
Preston Exploration, L . L . C . 

April 20,2004 

- 70,03 IbfiO 000b 1703 16^3 i 

Mr. Thomas R. Smith 
Saguaro Resources, Inc. 
1409 S. Country Road 1130 
Midland, TX 79706 

Re: Roughneck Red "29" Com #1 
N/2 of Section 29, T17S, R26E 
Roughneck Red Prospect 
Eddy County, New Mexico 

Dear Mr. Smith: 

Pursuant to a phone conversation with Mark Wheeler at Capstone Oil & Gas, I have 
enclosed for your approval our Joint Operating Agreement for the drilling of the 
referenced well. 

If acceptable, please execute the extra signature page and return same at your earliest 
convenience. Please note, this form is in place with the owners in the N/2 N/2 of Section 
29. Should you have any questions, please call the undersigned. 

Yours very truly, 

Bo Blue 
New Ventures Land Manager 

Enclosure 

J7J7 WOODSTEAD COURT • SHONE'.- 281-367-4697 -
NMOCD CASE NO. 13236 

MAY 27,2004 
PRESTON EXPLORATION, LLC 

EXHIBIT NO. 12 



Preston Exploration, L . L . C . 

April 20,2004 

Mr. Richard Coats 
Cactus Energy, Inc. 
400 W. Illinois, Ste. 1620 
Midland, TX 79701 

Re: Roughneck Red "29" Com #1 
N/2 of Section 29, T17S, R26E 
Roughneck Red Prospect 
Eddy County, New Mexico 

Dear Mr. Coats: 

Pursuant to a phone conversation with Mark Wheeler at Capstone Oil & Gas, I have 
enclosed for your approval our Joint Operating Agreement for the drilling of the 
referenced well. 

If acceptable, please execute the extra signature page and return same at your earliest 
convenience. Please note, mis form is in place with the owners in tiie N/2 N/2 of Section 
29. Should you have any questions, please call the undersigned. 

Yours very truly, 

Bo Blue 
New Ventures Land Manager 

Enclosure 

1717 WOODSTEAD COURT • P.O. BOX 7320 • THE WOODLANDS, TEXAS 77387 • TELEPHONE: 281-367-8697 



Preston Exploration, L . L . C . 

April 20,2004 

Mr. Wendell W. Iverson, Jr. 
E3 Energy, Ltd. 
400 W. Illinois, Ste. 1620 
Midland, TX 79701 

Re: Roughneck Red "29" Com #1 
N/2 of Section 29, T17S, R26E 
Roughneck Red Prospect 
Eddy County, New Mexico 

Dear Mr. Iverson: 

Pursuant to a phone conversation with Mark Wheeler at Capstone Oil & Gas, I have 
enclosed for your approval our Joint Operating Agreement for the drilling ofthe 
referenced welL 

If acceptable, please execute the extra signature page and return same at your earliest 
convenience. Please note, tbis form is in place with the owners in the N/2 N/2 of Section 
29. Should you have any questions, please call the undersigned. 

Yours very truly, 

Bo Blue 
New Ventures Land Manager 

Enclosure 

1717 WOODSTEAD COURT • P.O. BOX 7520 • THE WOODLANDS. TEXAS 77387 • TELEPHONE: 281-367-8697 



.FedEx | Ship Manager | Label 7912 1705 1197 Page 1 of 1 

Run: Origin ID: (281)3874897 
Bo Blue 
Preston Exptorafton. LLC 
1717 Woodstead Court 
Suae 307 
Tha Woodlands. TX77380 

FedEx 
Express 

SHIP TO: (432)884-4007 BJU. SOBER 
Mr. Wendell W. iverson, Jr. 
E3 Energy, lid. 
400 W. Illinois, Ste. 1620 

Midland, TX 79701 

Ship Dale: 2QAPR04 
Actual Wgl: 2 LB 
System*: S08240/INCT1fi00 
Account*: S 

PRIORITY OVERNIGHT 

TRK* 7912 1705 1197 "Sff 
LBB 

WED 
21APR04 

A2 

79701 -TX-us 
AQ MACiV 

Shipping Labet Your shipment is complete 
1. Use the "Prfnf feature from your browser to send this page to your laser or mkjet printer. 
2. Fold the pi blind page along the horizontal One. 
a Piece tabs! in shipping pouch and affix it to your shipment so that thB barcode portion of the label can be read and scanned. 
Warning: Use only the printed original label for shipping. Using a photocopy of this label for snipping purposes Is fraudulent 
and could result In additional faming charges, along with the cancellation of your FedEx account number. 
Use at this system constitutes your agreement to ths service condrBona In tha current FedEx Service Guide. avaCabts on fadex.com. FedEx win not be 
reapom&tefbr any cJalmln excess of $100 par package, whether the result of iosa, damage, delay, rwn-daUvery, misdelivery, or misinformation, unless 
you dbctem a Mohar vahie, pay sddUô  
Gutda apply. Yourright to recover from FedEx for any lo3S. Incbo^ Intrinsic value of trn package, loss of sales. Income Interest, profit, attorneys fees, 
costs, and other forms of damage whether aired, incidental, consequential, or special Is Imlted to the greater of $100 or the authorized declared value. 
Recovery cannot exceed actual documented loss. Maximum ror Hams of extraordinary value Is $500, e.g. Jewelry, precious metsis, nagotiabta 
bistniments and other items istod tn our Sendee Guide. Written claims must bo filed within strict Ume emits, see current FedEx Service Guide. 

./7912_1705_1197S.JaW7J.tariil%204C^ 



FedEx | Ship Manager 1 Label 7912 1706 1669 Page 1 ofl 

Front Origin ID: (281)367-6697 
Bo Sue 
Preston ExpioraSon. LLC 
1717 Woodsieed Court 
Suae 207 
The Woodlands, TX 77380 

FedEx 
Express 

Ship Date: 20APRW 
Actual W<£ 2 IB 
Systems: 550824QflNET1600 
Accounts: 8 "**""* 

| RE*: Oil 

SHIP TO: {432)684-5824 
Mr. Richard Coats 
Cactus Energy, Inc. 
400W. Illinois, Ste. 1620 

Midland, TX 79701 

BU. SENDER 

PRIORITY OVERNIGHT 

TRK* 7912 1706 1669 

79701 -TX-US 

FORM 
0201 

LBB 

WED 
Debar By: 
21APR04 

A2 

Shipping Label: Your shipment is complete 
1. Use the "PrW feature from your browser to send this page ta your laser or irtkjst printer. 
2. 1^ tta printed paô eJcttg the Iro 
3. Place label in shipping pouch and affix it to your shipment so that fhe barcode portion of the label can be read and scanned. 
Warning: Use only the printed original label for shipping. Using a photocopy of this label for snipping purposes Is fraudulent 
and could result In additional billing charges, along with the cancellation of your FedEx account number. 
Us* of this system institutes your agreement to the sorvtce conditions tn tha current FedEx Service Guide, available an fedex.com. FedEx wfll not ba 
lesporisUe for any daim to excess of $100 per package, whether the result of toss, damage, delay, nondelivery, misdelivery, or misinformation, unless 
you declare a higher value, pay an adoptions! charge, document your actual loss and fife) a timely claim. Limitations found In the currant FedEx Service 
Guide apply. Your right to recover from FedEx for sny loss, including Intrinsic value of the package, loss of sales, income interest. profit, attorney's fees, 
costs, and ether forms ef damage whether oliee*, Inderal, conŝ  
Recovery cannot exceed actual documented loss. Maximum for terns of extraordinary value is $500, ej. Jewelry, precioua metale, neootfabla 
instruments and ether items isted In our Service Guide. Written claims must pe Bed within strict time BmHs, see current FedEx Servteo Gufcte. 

..77912J706J669SInaOqO.html%203CdItt3JgZt2Id^ 


