STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PRESTON
EXPLORATION, L.L.C. FOR COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO CASE NO. 13236

AFFIDAVIT
STATE OF NEW MEXICO ) \
'COUNTY OF SANTA FE ; i
J. SCOTT HALL, attorney for and authorized representative of Preston
Exploration, L.L.C., the Applicant herein, being first duly sworn, upon oath, states that
the notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have
been complied with, that Applicant has caused to be conducted a good faith diligent
effort to find the correct addresses of all interested persons entitled to receive notice, as
shown by Exhibit “A” attached hereto, and that pursuant to. Rule 1207, notice has been
given at the correct addresses provided by such rule.

1. ) A0l

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this %day of May, 2004.

Ve £ Bl

V ')‘%IEI;EJEEAL " Notary Public
Virginia L. Belt 2
My Cmsmdixmre(s:
wTATE Co)F NEW M.EXIC (
{

8-05

NMOCD CASE NO. 13236
MAY 27, 2004
PRESTON EXPLORATION, L.L.C.

EXHIBIT NO. \7



s

' STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PRESTON
EXPLORATION, L.L.C. FOR COMPULSORY POOLING

EDDY COUNTY, NEW MEXICO | %E NO.

A 6‘?
APPLICATION O @
1/ Z P
PRESTON EXPLORATION, L.L.C, by its undgﬁ? » omegé Miller
Uy 8,00,
Stratvert P.A., (J. Scott Hall) hereby makes application pursuant to’ ¥ Section
Pp 2%}%&92){?& 133%

70-2-17 (1995) for an order pooling all mineral interests in the Strawn formation, (Eagle

Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek East Atoka-
Morrow Gas Pool) and thg Pgnnsylvam'an formation (Eagle Creek Permo-Pennsylvanian
Gas Pool) underlying the N/2 of Section 29, Township 17 South, Range 26 East, NMPM,
Eddy County, New Mexico, to form standard 320-acre spacing and proration umits for
each of the referenced formations and pools. Applicant would shbw the Division:

1. Applicant owns certain working interests in and under the N/2 of Section
29, and has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled units to its

Roughneck Red 29 Com No: 1 Well to be drilled at a standard gas well location 1480’

from ﬁe North line and 198.0’ from the West line of said Section 29 to a depth sufficient
to test the Atoka Morrow, Strawn and Pennsylvanian formations underlyiﬁg the N/2 of
Section 29.

3. - Applidant has been unable to obtain leases or voluntary agreement for
pooling or farmout from céftain other interest owners in the ab‘dve-referenccd forniaﬁons

underlying the N/2 of said Section 29.



4. In order to permit the Applicant to obtain its just and fair share of the oil
and gas underlying the subject lands, the' mineral interests should be pooled and.
Applicant should be designated operator of the well. |

5. = The pooling of interests will afford the Applicant the opportunity to
produce its just aﬁd equitable share of hydrocarbons underlying the spacing units, will
avoid the drilling of unnecessary wells, will prevent waste and will protect correlative
rights.

WHEREFORE Applicant requests that this Application be set for hearing before a
duly appointed examiner of the Oil Conservation Division on March 18, 2004 and that
aﬁer notice apd hearing as required by law, the Division enter its Order pooling the lands,
mcludmg provisioﬁé for Applicént to recover its costs of drilling, equipping and
completing the well, and the allocation of the cost thereof, its costs of supervision while
drilling and after completion, including overhead charges and providing for adjustments
to such rates in accordance with accepted COPAS accoﬁnting procedures, and imposing a

-200% risk factor for the risk assumed by the Applicant in drilling, completing and
equipping the Well, and making such other and further provisions as may be proper.

MILLER STRATVERT P.A.

By: /{. { M/&‘\/{/Q

J. Scott Hall

Attorneys for Preston Exploration, L.L.C.
Post Office Box 1986 ,

Santa Fe, New Mexico 87504-1986

(505) 989-9614 '




Ranne B. Miller

— VT

MILLER STRATVERT

Thomas R. Mack

PROFESSIONAL ASiCCIaTION

Michael C. Ross Marcy Baysin eply 10 S s
Alice T. Lorenz Thomas M. Domme Carla Prando David J. Mam?r Reply 10 Sente ©
Stephen M. Williams Ruth O. Pregenzer Jemnifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 30
Stephan M. Vidmar Jeffrey E. Jones Gary Risley MatthewS. Rappaport Santa Fe, Nl%dto 875‘(1)61., uite 300
Seth V. Bingham James J. Widland M. Dylan O'Reilly Karen E. Wootton :
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hall Somer K. Chyz iling A .
Rudoiph Lucero Robin A. Goble Jemnifer L. Olson g%m;if fg;? .
Deborah A. Solove James R. Wood Todd A. Schwarz Counsel S. X F 7
Gary L. Gordon Dana M. Kyle Nell Graham Sale anta Fe, NM 87504-1986
I\;'aug]nm Aw ﬁ%ﬂ& sL::::d D. Sanchez Ja:nes B.K"Cc?llixs Teleghgne: (505) 989-9614
_ Marte D. Lightstone H. Brook Laskey Michelle K. Ostrye Sharon P. Gross Facsimile: (505) 989-9857
J.'Scott Hall* Paula G. Maynes "Kelsey D. Green Robert D. Taichert ‘
* New Mexico Board of Specialization R ized Specialist in Natural R - Ol & Gas Law
** New Mexico Board of Specialization Recognized Specialist in Real Estate Law
February 25, 2004
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Robert C. Chase
Post Office Box 1767
Artesia, New Mexico 88211

Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Chase:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pennsylvanian formation (Eagle Creek Permo-Pennsylvanian.
Gas Pool) underlving the N/2 of Section 29, Township 17 Scouth, Range 2¢ Zast, NMPM, E\.d'f\
County. New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at-
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preciude you from challenging this application at a later time.

- Very truly yours,
MILLER STRATVERT P.A.
- S e LA
J. Scott Hall
JSH/glb
Enclosure

cc: Mark Wheeler
Jesse Blue
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MILLER 3TRATT 'ER"“

PROFESSIONAL A250CIATION

Ramme B. Miller Thomas R. Mack Michael C. Ross Marcy Baysinger Reply 1o Sania Fe
Alice T. Lorenz Thomas M. Domme Caria Prando David J. Martin ’
Stephen M. Williams Ruth O, Pregenzer Jennifer L. Stone Caroline Blankenshig 150 Washington Ave., Suite 300
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew S. Rappaport - Santa Fe, NM 87501
Seth V. Bingham James J. Widland M. Dylan O’Reilly KarenE. Wootteon - ST
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hall Somer K. Chyz Mailing Address:
Rudolph Lucero Robin A. Goble Jennifer L. Olson P.Q. Box 1986
Deborah A. Solove James R. Wood Todd A. Schwarz Coungel Santa Fe, NM 87554-1986
GaryL. Gordon . Dana M. Kyle - Nell Graham Sale ¢ ¢
Lawrence R. White Kirk R. Allen Scott P. Hatcher William K. Stratvest . -
Virginia Anderman Ruth Fuess Leonard D, Sanchez James B. Collins Telephone: (505) 989-9614
Marte D. Lightstone H. Brook Laskey Michelle K. Ostrye Sharon P. Gross Facsimile: (505) 989-9857
J. Scott Hall* Paula G. Maynes Kelsey D. Green Robert D. Taichert

* NstmcoBmdofSpeuﬂmon gnized Specialist in Natural R - Oil & Gas Law

** New Mexico Board of Speciali Recognized Specialist in Real Estate Law

February 25, 2004

- CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Richard L. Chase

Post Office Box 1767

Artesia, New Mexico 88211

Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Chase:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pennsylvanian formation (Eagie Creek Permo-Pennsylvanian
Gas Pool) underlving the N/2 of Section 29, Township 17 Scuth, Range 26 Fast, NMPM, Eddy

County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time. '

Very truly yours,
MILLER STRATVERT P.A.
7.} vestnq ’-r,@v(/(
J. Scott Hall _
JSH/glb
Enclosure

ce: Mark Wheeler
Jesse Blue
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MILIER STRATVERT

PROFESSICNAL 258CCIATICN

Ramne B. Miller Thomas R. Mack Michae} C. Ross Marcy Baysinger Replv to Santa Fe
Alice T. Lorenz Thomas M. Domme Carla Prando : David J. Martin .
Stephea M. Williams Ruth O. Pregenzer Jermifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 30!
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Masthew S-Rappsport  Santa o, No 87501
Seth V. Bingham James J. Widland M. Dylan O’Reilly Karen E. Wootton
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hail Samer X. Chyz i ' -
Rudoiph Lucero Robin A. Goble Jenmifer L. Olson 1“,‘3““,55;‘ f ;1:65 .
Debarzh A. Solove James R. Wood Todd A. Schwarz Coungel o
Gary L. Gordon Dana M_ Kyle Nell Graham Sale ' Santa Fe, NM 87504-1986
Lawrence R. White Kirk R. Allen Scott P. Hatcher. William K. Stratvert "
Virginia Anderman Ruth Fuess Leonard D. Sanchez James B. Collins Telephone: (505) 989-9614
Marte D. Lightstone H. Brook Laskey Michelle K. Ostrye Sharon P. Gross Facsimile: (505) 939-9857
1. Scott Hall* Paula G. Maynes Kelsey D. Green Robert D. Taichert

* New Mexico Board of Specialization Recognized Specialist in Natural R - Oil & Gas Law

** New Mexico Board of Specialization Recognized Specialist in Real Estate Law

February 25, 2004

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Chase ‘Oil Corporation
Post Office Box 1767

Artesia, New Mexico 88211

Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Sir or Madam:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pennsvivanian formation (Eagle Creek Permo-Pennsylvanian
Gas Poci) underlying the N2 of Secticn 29, Township 17 South, Range 26 East, NMPM, Eddy

County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,

MILLER STRATVERT P.A.
"—’-‘ .
1.\ S A 'Z,QQ,Q/Q
‘ J. Scott Hall
JSH/glb
Enclosure

cc: Mark Wheeler
Jesse Blue
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MILLER STRATVERT

T
PROFESIICNAL ASZCLIATION

Ranne B. Miller Thomas R. Mack Michael C. Ross Marcy Baysinger Replv to Santa Fe
Alice T. Larenz Thomas M. Domme Carla Prando David J. Martin . :
Stephen M. Wﬂhams Ruth O. Pregenzer Jennifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 300
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew S. Rappaport Santa Fe, NM 37501
Seth V. Bingham James J. Widland M. Dylan OReilly Karen E. Wootton " ‘
Timothy R_ Briggs Bradley D. Tepper** Jeanifer D. Hall " Somer K. Chyz ; .
Rudoiph Lucero Robin A. Goble Jemnifer L. Olson g%ﬂlgiﬁ ;i;? >
Deborah A. Solove James R. Wood Todd A. Schwarz Counsel S. . Fe. NM 875
Gary L. Gordon Dana M. Kyle Nell Graham Sale anta Fe, NM 87504-1936
Lawrence R. White KirkR. Allen Scott P. Hatcher William K. Stratvert .
Virginia Anderman Ruth Fuess Leonard D. Sanchez James B. Callins + Telephone: (505 985 9614
Marte D. Lightstone H. Brook Laskey Michelle K. Ostrye Sharon P. Gross acsimile: (505) 989-9857
3. Scott Hall* - Paula G. Maynes Keisey D. Green Robert D. Taichiert

* New Mexico Board of Specialization Recogni “‘,\ ialist in Naturai R - Oil & Gas Law

** New Mexico Board of Specialization Recognized Specialst in Reaf Estate Law :

. February 25, 2004

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Gerene Diane Chase Crouch
Post Office Box 1767

Artesia, New Mexico 88211

Re: - New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Ms. Crouch:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pooi} and the Pennsylvanian formation (Eagle Creek Permo-Pennsylvanian
Gas Pocl) underlying the N/2 of Section 29, Township 17 South, Range 26 East. NMPM, Eddy
County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preciude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
. —_ \
J. Scott Hall
JSH/glb
Enclosure

cc: Mark Wheeler
Jesse Blue

e i ek
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MILLER STRATVERT

FROFESSIONAL ASSCCIATICN

RamneB.Millr - ThomasR. Mack Michael C. Ross Marcy Baysinger Repiv to Sama Fe
Alice T. Lorenz Thomas M. Domme Carla Prando David J. Martin ’
Stephen M. Williams Ruth O. Pregenzer Jennifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 200
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew S. Rappaport Santa Fe, NM 87501
Seth V. Bingham James J: Widland M. Dylan O'Reilly Karen E. Wootton -
Timothy R. Briggs ’ Bradley D. Tepper** Jennifer D. Hall Somer K. Chyz Mailing Address:
Rudolph Lucero Robin A. Goble Jeanifer L. Olson P.O. Box 1986
GaryL.Gordon. Dana M. Kyle Neil Graham Sale
I;fw'.“.m R‘l White if:l;‘ ug‘n Scott P. Ig‘;“ﬁ }Nil]m;l(.: Slu'atvenl_ Telephone: (505) 989-9614
Marte D. Lightstone H. Brook Laskey Michelle K. Ostrye . Sharon P. Gross Facsimile: (505) 989-9857
J. Scott Hall* Pauia G. Maynes Keisey D. Green Robert D. Taichert

. NewMeucoBonrdof’ ialization R ized Specialist in Naturai R - Oil & Gas Law

had NemeBoardofSpemlmunnRecngmndSpmhnmRul&mLaw

February 25, 2004
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Caza Energy L.L.C.
Post Office Box 1767
Artesia, New Mexico 88211
Atm: Mr. Ron Lanning

Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Lanning:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation. { Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Poel) and the Pennsylvanian formation {Eagle Creek Permo-Pennsylvanian
Gas Pool) underlying the N/2 of Section 29, Township 17 South, -Range 26 East, NMPM. Eddy
County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly ’yours, - |
MILLER STRATVERT P.A.
J. Scott Hall '
JSH/glb
Enclosure

cc: Mark Wheeler
_Jesse Blue
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MILLER STRATVERT

PROFESSIONAL ASSOCIATION

Ranne B. Miller Thomas R. Mack Michael C. Ross Marcy Baysinger Reply to Santa Fe
Aljce T. Lorenz Thomas M. Domsne Caria Prando ’ David J. Martin
Stephen M. Williams Ruth Q. Pregenzer Jeunifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 300
Stephan M. Vidmar Jefftey E. Jones . Gary Risley Matthew-S. Rappaport Santa Fe, NM 87501
Seth V. Bingham James J. Widland M. Dylan O"Reilly Karen E. Wootton
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hall - Somer X. Chyz Mailing Address:
Rudolph Lucero Robin A. Goble Jennifer L. Olson P.O. Box 1986
Deborah A. Solove James R. Wood Todd A. Schwarz Counsei e -
Gary L. Gordon Dana M_ Kyle Nell Graham Sale Santa Fe, NM 87504-1986
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* New Mexico Board of Speciali ized Specialist in Natural R - 0il & Gas Law
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February 25, 2004
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
MEC Petroleum Corporation
414 West Texas, Suite 410
Midland, Texas 79701
Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston

Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico
Dear Sir or Madam:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pennsylvanian formation (Eagle Creek Permo-Pennsylvanian
Gas Pool) underlving the N/Z of Section 29, Township 17 South, Range 26 East. NMPM, Eddy
County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours;
MILLER STRATVERT P.A.
TS el —&»@Q
J. Scott Hall
JSH/glb
Enclosure

ce: Mark Wheeler
Jesse Blue
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MILLER STRATVERT

PROFESSIONAL ASSOCIATION

Thomas R. Mack Michael C. Ross Marcy Baysinger Replv to Sanra Fe

Alice T. Lorenz Thomas M. Domme Carla Prando David J. Martin .
Stephen M. Williams Ruth O. Pregenzer Jennifer L. Stone Caroline Blankenship 150 Washington Ave., Suire 300
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew 5. Rappaport Sagta Fe, NM 87501
Seth V. Bingham James J. Widland M. Dylan O’Reilly Karen E. Wootton i
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hail Somer K. Chyz Mailing Address:
Rudolph Lucero Robin A. Goble Jennifer L. Olson P.O. Box 1986
Deborah A. Solove James R. Wood Todd A. Schwarz Counsel Santa Fe NM 87504-1986
Gary L. Gordon Dana M. Kyle Nell Graham Sale ’
Lawrence R. White Kirk R. Allen Scott P. Hatcher William K. Stratvert . .
Virginia Anderman Ruth Fuess Leonard D. Sanchez James B. Collins ;exe;?h;ne.. (305) 989-9614
Marte D. Lightstone H. Brook Laskey - Michelle K. Ostrye Sharon P. Gross acsimile: (505) 989-9857
J. Scott Hall* Pauia G. Maynes Keisey D. Green Robert D. Taichert

* New Mexico Beard of Specialization Recognized Specialist in Natural R - Oil & Gas Law

** New Mexica Board of Specialization R ized Specialist in Real Estate Law

February 25, 2004

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Thomas R. Smith )

1409 S. CR 1130
Midland, Texas 79706

Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Smith:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pennsylvanian formation (Eagle Creek Permo-Pennsylvanian
Gas Pool) underlving the N/2 of Section 29, Township 17 South, Range 26 East. NMPM, Eddy
County. New Mexico. to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preciude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A,
—
J. Scott Hall
JSH/gib
Enclosure

ce: Mark Wheeler
Jesse Blue
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MILLER STRATVERT

PROFESSICONAL ASS0CIATION

Repiv to Santa Fe

Ranne B. Miller Thomas R. Mack Michael C. Ross Marcy Baysinger
Alice T. Lorenz Thomas M. Domme Carla Prando David J. Martin
Stephen M. Wﬂhams Ruth O. Pregenzer Jennifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 300
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew-S_ Rappaport Santa Fe, NM §7501
Seth V. Bingham . James J. Widland M. Dylan O’Reilly Karen E. Wootton
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hall Somer K. Chyz Mailing Address:
Rudolph Lucero Rabin A. Goble Jennifer L. Olson P.O. Box 1986
Deborah A Solove James R. Wood Todd A. Schwarz Counse| it
Gary L. Gordon Dana M. Kyle Nell Grabam Sale Santa Fe, NM 87504-1986
Lawrence R. White Kirk R. Allen Scott P. Hatcher William K. Stratvert e
Virginia Anderman Ruth Fuess Leonard D. Saachez James B. Collins - ;“l‘?hc.'l“f" (530(;5)9%89‘9614
Marte D, Lightstone H. Brook Laskey Michelle K. Ostrye Sharon P. Gross acsimile: (505) 989-9857
J. Scott Hall* ] Paula G. Maynes - Kelsey D. Green Robert D. Taichert
»  New Mexico Board of Specialization Recognized Specialist in Natural R - Oil & Gas Law
** New Mexico Board of Specialization Recognized Specialist in Reai Estage Law
February 25, 2004
CERTIFIED MAIT/RETURN RECEIPT REQUESTED
Murchison Oil & Gas, Inc.
1100 Mira Vista Blvd.
Plano, Texas 75093

Attn: Mr. Mike Daugherty, CPL

Re:  New Mexico Oil Conservation Division Case No. __; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Daugherty:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eagle Creek Strawn Gas Pool). Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pennsyivanian formation (Eagle Creek Permo-Pennsyivanian
Gas Pool) underlying the N/2 of Section 29, Township 17 South, Range 26 East, NMPM, Eddy
County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pools. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Qil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, vou
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
—
J. Scott Hall
JSH/glb
Enclosure

ce: Mark Wheeler
Jesse E!lzlée
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PROFESSICNAL ASSOCIATION

Ranne B. Miller Thomas R. Mack Michael C. Ross Marcy Baysinger Reply to Santa Fe
Alice T. Lorenz Thomas M. Domme Carla Prando David J. Martin :
Stephen M. Williams Ruth O. Pregenzer Jennifer L. Stone Caroline Blankenship 150 Washington Ave.. Suite 300
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew 8. Rappaport Santa Fe, NM 87501
Seth V. Bingham James J. Widland M. Dylan O'Reilly Karen E. Wootton
Timothy R. Briggs Bradley D. Tepper** Jennifer D. Hail " Somer K. Chyz Mailin: .
RudolphLucers- .- Robin A. Goble Jeaifer L. Olson ' PO Bf,:fg;? s
Deborah A. Solove James R. Wood Todd A. Schwarz Counsel -
Gary L. Gordon Dana M. Kyle Nell Graham Saké Santa Fe, NM 875041986
Lawrence R. White Kirk R. Allen Scott P. Hatcher - William K. Stratvert .
Virginia Anderman Ruth Fuess Leoparii D. Sanchez James B. Collins Telephone: (505) 989-9614
Marte D. Lightstone H. Brock Laskey Michelle K. Ostye Sharon P. Gross Facsimile: (505) 989-9857
J. Seoanall' Panla G. Maynes Kelsey D. Green Robert D. Taichert
* New Mexico Board of Specialization R ized Specialist in Naturai R - Oil & Gas Law
#* New Mexico BoardofSpeuahmnangmudSpmhstmRulEmuLaw
February 25, 2004
_ CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Richard Coats
Cactus Energy, Inc.
Post Office Box 2412
Midland, Texas 79702
Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston

Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Coats:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, (Eacrle Creek Strawn Gas Pool), Atoka and Morrow formations, (Eagle Creek
Easi Atoka-Mcorrow Gas Pool) and the Pennsvivanian formation {Eagle Creek Permo-Pennsylvanian
Gas Pool) underlying the N/2 of Section 29, Township 17 South, Range 26 East, NMPM, Eddy
County, New Mexico, to form standard 320-acre spacing and proration units for each of the
referenced formations and pocls. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected. you
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
J. Scott Hall

JSH/glb

Enclosure

cc: Mark Wheeler
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MILLER STRATVERT

PROFESSIONAL ASSCCIATION

Ranne B. Miller Thomas R. Mack Michae] C. Ross Marcy Baysinger Replv to Santa Fe
Alice T. Lorenz Thnmas M. Domme Caria Prando Dawvid I. Martin j
Stephen M. Williams Ruth O. Pregenzer Jennifer L. Stone Caroline Blankenship 150 Washington Ave., Suite 300
Stephan M. Vidmar Jeffrey E. Jones Gary Risley Matthew S. Rappaport Santa Fe, NM 87501
Seth V. Bingham James J. Widland M. Dylan O’Reilly Karen E. Wootton . ’
Timothy R. Briggs Bradley D. Tepper** . Jennifer D, Halil Somer K. Chyz Address:
Rudoiph Lucero Robia A- Goble Jensifer L. Olson piing Address:
Deborah A. Solove James R. Wood Todd A. Schwarz Counsej Samn Fe, NM 87504-1986
Gary L. Gordon Dana M. Kyle Nell Graham Sale ]
Lawrence R. White Kirk R. Allen Scott P, Hatcher William K. Stratvert. .
Virginia Anderman Ruth Fuess Leonard D. Sanchez James B. Collins gelq.)h‘.m?' (505) 989-9614
Marte D. Lightstone H. Brook Laskey Michelle K. Ostrye Sharon P. Gross acsimile: (505) 989-9857
J. Scott Hall* Paula G. Maynes Kelsey D. Green Robert D. Taichert

* New Mexico Board of Specialization Recognized Specialist in Natural R - Oil & Gas Law

** New Mexico Board of Specialization Recognized Speciafist in Real Estate Law

February 25, 2004

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
E3 Energy, Ltd.
Post Office Box 205

Midland, Texas 79702
Attn: Wendell W. Iverson, Jr., General Partner

Re:  New Mexico Oil Conservation Division Case No. ; Application of Preston
Exploration, L.L.C. for Compulsory Pooling, Eddy County, New Mexico

Dear Mr. Iverson:

This will advise that Preston Exploration, L.L.C. has filed an application with the New
Mexico Oil Conservation Division seeking the issuance of an order pooling all mineral interests in
the Strawn formation, {Eagle Creek Strawn Gas Pool). Atoka and Morrow formations, (Eagle Creek
East Atoka-Morrow Gas Pool) and the Pernsylvanian formation (Eagle Creek Permo-Pennsylvanian
Gas Pool) underlying the N/2 of Section 29, Township 17 South Range 26 East, NMPM, Eddy
County, New Mexico, to form standard 320-acre spacmc and prorauon units for each of the

' referenced formations and pools. A copy of the application is encl

This application will be set for hearing before a Division Examiner on March 18, 2004, at
the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New Mexico.
You are not required to attend this hearing, but as an owner of an interest that may be affected, you
may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
—
1. Y ey '—Qw@/&
J. Scott Hall
JSH/glb
Enclosure

ce: Mark Wheeler

Jesse Rlue D
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Wendell W. iverson, Jr.
General Partner
E3 Energy, Ltd.

Post Office Box 205
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