s mEm————ay vy sy =y

Docket No. 14-04
Page 3 of 7

CASE 13275: Application of Arch Petroleum Inc. for Approval of a Non-Standard Gas Spacing and Proration Unit -
in the Jalmat Gas Pool, Lea County, New Mexico. Applicant seeks approval of a non-standard gas spacing and:proration
unit in the Jalmat Gas Pool comprised of the NW/4 of Section 21, Township 23 South, Range 37 East, to be dedicated to the
C.E. Larmmyon Well No. 2, located 1980 feet from the North line and 660 feet from the West line of the section. - Fhe unit is

located approx1mate1y 10 miles south of Eumce, New Mexxco

CASE 13276: Applzcation of Mewbaurne Oll Company for Compulsory Poolmg, Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests from the base of the Bone Spring formation to the base of the Morrow
formation underlyigg the S/2 of Section 32, Township 20 South, Range 28 East, to form a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical extent, including the -
North Burton Flat-Wolfcamp Gas Pool, Undesignated Burton Flat-Strawn Gas Pool, Undesignated Burton Flat-Atoka Gas

" -Pool, and Burton Flat-Morrow Gas Pool. The unit is to be dedicated to applicant's Saladar "32" Fee Com. Well No. 1, to be
drilled at an orthodox location in the SW/4 SE/4 (Unit O) of the section. Also to be considered will be the cost of drillingand .
completing the well and the allocation of the cost thereof, as well as actual operating costs-and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in dnl]mg and completmg the We]l
The unit is located approximately 8 miles north-northeast of Carlsbad, New Mexico. -

CASE 13236 Continued from May 13, 2004, Examiner Hearing. :
Application of Preston Exploration, L.L.C. for compulsory pooling, Eddy County New Mauco Apphcant seeks an |
order pooling all mineral interests in  the Strawn formation, (Eagle Creek Strawn Gas Pool), Atoka and Morrow
formations, (Eagle Creek East Atoka-Morrow Gas Pool) and the Pennsylvanian formation (Eagle Creek Permo- -
Pennsylvaman Gas Pool) underlying the N/2 of Section 29, Township 17 South, Range 26 East to form standard 320-acre- -
gas spacing and proration units for any and all formations and/or pools developed on 320-acre spacing within that vertical
extent. The units are to be dedicated to applicant’s Roughneck Red 29 Com Well No. 1 to be located at a standard gas
well location 1480 feet from the North line and 1980 feet from the West line of said Section 29. Also to be considered will
be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operatingcosts and

charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk involved in - -

dn]hng and completmg the well. The units are to be located approx:mately 8 miles southeast of Artesia, New Mexico.”

CASE 13144: Continued ﬁ'om May 13, 2004, Examiner Hearing. ’

Application of Permian Resources, Inc. for Special Pool Rules or, alternatively, for an Unorthodox Well Locatzon, Lea
County, New Mexico. Applicant seeks an order amending the special pool rules and regulations for the North Shoe Bar-
Strawn pool to provide for (a) the creation of 80-acre units, (b) authorizing well locations no closer than 330 feet to any
quarter-quarter section or subdivision inner-boundary or closer than 1020 feet to the nearest well drilling or capable of
drilling or producing from the same pool, and (c) administrative approvals of exceptions to the well location requirements
under the amended rule. The North Shoe Bar-Strawn pool is comprised of the following acreage located in Township 16
South, Range 35 East: Section 13: N/2, SW/4; Section 14: E/2. Alternatively, Applicant seeks authorization fot an
unorthodox location for its Hillburn Well No. 3 to be drilled to the Strawn formation at a bottom hole location 990 feet:
from the North line and 330 feet from the West line of Section 13, Township 16 South, Range 35 East, which is located
approxlmately two miles south of Lovmgton, New Mexico.



