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Santa Fe, New Mexico ^ 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, May 27th, 2004, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:42 a.m.: 

EXAMINER STOGNER: Let's go back on the record, 

and a t t h i s time I ' l l c a l l Case Number 13,272, which i s the 

A p p l i c a t i o n of Devon Energy Production Company, L.P., f o r 

an exception t o D i v i s i o n Order Number R - l l l - P , Eddy County, 

New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce o f Santa Fe, 

rep r e s e n t i n g the A p p l i c a n t . I have one witness. 

EXAMINER STOGNER: Any other appearances? There 

being none, witness please remain standing. 

(Thereupon, the witness was sworn.) 

JAMES BLOUNT, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. W i l l you please s t a t e your name f o r the record? 

A. James Blount. 

Q. Where do you reside? 

A. I n Oklahoma C i t y . 

Q. Who do you work f o r and i n what capacity? 

A. I work f o r Devon Energy as an operations 

engineer. 

STEVEN T. BRENNER, CCR 
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Q. Have you p r e v i o u s l y t e s t i f i e d before t h e 

Di v i s i o n ? 

A. Yes, I have. 

Q. And were your q u a l i f i c a t i o n s as an expert 

operations engineer accepted as a matter of record? 

A. Yes, they were. 

Q. And are you f a m i l i a r w i t h the operations and the 

d r i l l i n g of the w e l l s i n the area a f f e c t e d by t h i s 

A p p l i c a t i o n ? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d tender Mr. Blount 

as an expert operations engineer. 

EXAMINER STOGNER: Where d i d you say you resided? 

THE WITNESS: Oklahoma C i t y . 

EXAMINER STOGNER: Oklahoma C i t y . I thought you 

sa i d Humble C i t y . 

MR. BRUCE: They're about the same s i z e . 

EXAMINER STOGNER: Okay, yes, Mr. Blount i s so 

q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Blount, b r i e f l y , what does 

E x h i b i t 1 depict? 

A. E x h i b i t 1 i s a land map showing the acreage i n 

question t h a t we're requesting an exemption of the 

cementing t o surface on. 

Q. Okay, and we're here today seeking an exception 

STEVEN T. BRENNER, CCR 
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from Rule R - l l l - P , are we riot? 

A. That's c o r r e c t . 

Q. And Devon desires t o d r i l l — are they Bone 

Spring, or w i l l they t e s t the Delaware? 

A. They w i l l be topped out i n t o the Bone Spring, but 

they ' r e p r i m a r i l y Delaware t e s t s . 

Q. Okay, and you seek approval t o d r i l l t h e w e l l s 

w i t h o u t having t o cement the production s t r i n g s t o the 

surface; i s t h a t correct? 

A. That's c o r r e c t . 

Q. Now, l o o k i n g a t t h i s area, a l l of Section 1, 

which we're here f o r today, i s a s i n g l e f e d e r a l lease owned 

by Devon, I believe? 

A. Yes, i t i s . 

Q. And i n s o f a r t h a t — This i s w i t h i n , or a t l e a s t 

p a r t l y w i t h i n the boundaries of the o i l - p o t a s h area of 

southeast New Mexico, i s i t not? 

A. Yes, i t i s . 

Q. And has Devon had the records searched t o 

determine i f t h e r e are any e x i s t i n g potash leases w i t h i n a 

m i l e of t h i s section? 

A. Yes, they have. 

Q. And are there any such potash leases? 

A. No, th e r e are not. 

Q. Okay. Let's move on t o your E x h i b i t 2, Mr. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

Blount, and j u s t i d e n t i f y t h a t b r i e f l y f o r the Examiner. 

A. Okay, E x h i b i t 2 i s a 1990s map of the potash 

reserve area. The o u t l i n e d area i n green i s our lease i n 

question i n Section 1. The b l u i s h c o l o r i s the potash 

reserves as mapped. The p i n k i s h area i s i d e n t i f i e d as 

being barren. And as you can see, ours i s — even though 

i n the dark blue l i n e i s the R - l l l - P boundaries, we are 

a c t u a l l y i n R - l l l - P i n most of the northwest p o r t i o n of 

t h a t lease, but i t i s a l l i n the barren area of the potash. 

Q. Okay, and there are 120 acres i n the southeast 

p o r t i o n of t h a t lease t h a t are not i n the o i l potash area; 

i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Now, over t o the northeast, Mr. Blount, i n 23-31, 

the r e ' s some acreage t h a t ' s shaded i n p u r p l e . 

A. Yes. 

Q. I s t h a t Devon acreage? 

A. Yes, t h a t i s . That's the Todd leases. 

Q. And has — the r e l i e f you're seeking today, has 

Devon received s i m i l a r r e l i e f f o r a number of the leases 

over i n t h a t area? 

A. Yes, we have. We've received r e l i e f s on a l l of 

Section 14, 15, 22, 23 and the south h a l f of 11. 

MR. BRUCE: Okay. And Mr. Examiner, I f o r g o t t o 

giv e you the order numbers. I w i l l get those f o r you. 

STEVEN T. 
(505) 

BRENNER, CCR 
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EXAMINER STOGNER: Please do. 

Q. (By Mr. Bruce) And you mentioned you're d r i l l i n g 

p r i m a r i l y Delaware w e l l s . What does E x h i b i t 3 d e p i c t , Mr. 

Blount? 

A. E x h i b i t 3 i s an EUR map of the e x i s t i n g w e l l s i n 

the area, or our p r o j e c t e d EURs. You can see they ' r e 

roughly — and almost a l l of these w e l l s are Delaware 

producers and, you know, you can see the w e l l s j u s t 

o f f s e t t i n g us are around 100-MBO-type w e l l s . 

Q. Okay, and you would hope t o d u p l i c a t e t h a t over 

i n Section 1? 

A. Yes. 

Q. And so these w e l l s do have some value over i n 

Section 1? 

A. Yes. 

Q. And I d i d n ' t ask you t h i s before, but I n o t i c e d 

a l l these c i r c l e s are d i f f e r e n t c o l o r s . What does t h a t 

i n d i c a t e ? I s t h a t j u s t the s i z e of the reserves? 

A. That's c o r r e c t . 

Q. Okay. 

A. The l a r g e r ones are i n red and the smaller ones 

are i n green. 

Q. I n l o o k i n g a t E x h i b i t 1, I take i t t h a t the 

m a j o r i t y of these w e l l s t o the east and northeast have been 

d r i l l e d e i t h e r by Devon, Yates or Pogo; i s t h a t c o r r e c t ? 

STEVEN T. BRENNER, CCR 
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A. That's c o r r e c t , arid also EOG was another d r i l l e r 

of the — 

Q. Operator — 

A. — i n Section 32. 

Q. — i n t h a t area. 

Let's move on t o your E x h i b i t 4. What does t h a t 

d epict? 

A. E x h i b i t 4 i s a v i s u a l i z a t i o n of the c u r r e n t 

i n t e r p r e t a t i o n of the R - l l l - P , showing a w e l l t h a t ' s 

shallower than 5000 f e e t would r e q u i r e a p r o d u c t i o n s t r i n g 

t o be cemented t o the surface, or, i n l i e u of t h a t , a s a l t 

s t r i n g be cemented t o the surface, and then the p r o d u c t i o n 

s t r i n g be tacked on bottom. Deeper than 5000 f e e t , i t has 

been i n t e r p r e t e d t h a t we have t o have two s t r i n g s of 

cemented pipe across the s a l t . 

Q. Okay. Now, when you say i n t e r p r e t e d , i s t h i s 

what the D i s t r i c t O f f i c e i n A r t e s i a has been t e l l i n g Devon? 

A. That's c o r r e c t . 

Q. Okay. And you seek r e l i e f from t h a t , and what 

w i l l be the f i r s t w e l l t h a t w i l l be d r i l l e d on t h i s 

s e c t i o n , Mr. Blount? 

A. What we are c u r r e n t l y , a c t u a l l y , i s the Blackjack 

1 Federal Number 2, and i t ' s i d e n t i f i e d on t h a t f i r s t land 

map a t 1980 from the south and east. 

Q. Okay, and t h i s i s the way — I s E x h i b i t 5 a 

STEVEN T. BRENNER, CCR 
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schematic of the way you propose t o complete t h i s w e l l ? 

A. That's c o r r e c t . 

Q. And i s t h i s — And again, what the A r t e s i a O f f i c e 

i s t e l l i n g you i s t h a t you need t o b r i n g t he cement f u r t h e r 

on up on the production s t r i n g ? 

A. That's c o r r e c t , they're r e q u i r i n g t he 5-1/2 t o be 

c i r c u l a t e d t o surface. 

Q. Now, before we get i n t o the f i n a l e x h i b i t s , why 

do you — F i r s t of a l l , i n your o p i n i o n , i s E x h i b i t 5, the 

way you propose t o complete t h i s w e l l , i s i t proper from an 

engineering standpoint, and i t w i l l adequately comply 

otherwise w i t h Rule R - l l l - P ? 

A. Yes, i t w i l l . I t ' s f u l l y p r o t e c t e d across the 

s a l t s e c t i o n w i t h the 8-5/8 cemented t o surface, and i t ' s 

got t h e 5-1/2 cemented i n t o the 8-5/8, so i f a t a l a t e r 

date we needed t o come back and b r i n g i t t o surface we 

could e a s i l y set a r e t a i n e r and pump cement t o the surface. 

Q. Okay. So i n other words, i f you complete a w e l l 

i n t h i s f a s h i o n but you were l a t e r ordered t o cement i t t o 

the surface, you could come back i n and do i t a t t h a t time? 

A. That's c o r r e c t . 

Q. What i s the d i f f e r e n c e i n cost between completing 

a w e l l t h i s way and completing i t as the A r t e s i a O f f i c e has 

requested you t o do so? 

A. I t ' s roughly $30,000 t o $40,000 per w e l l . 

STEVEN T. BRENNER, CCR 
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Q. Okay. Now, i n l o o k i n g a t these e x h i b i t s , these 

se c t i o n s are b a s i c a l l y being developed on 16 w e l l s per 

s e c t i o n ; i s t h a t correct? 

A. That's c o r r e c t . 

Q. So o v e r a l l , w i t h o u t doing the math i n my head, 

g r a n t i n g t h i s r e l i e f , assuming Devon i s successful and 

d r i l l s up those w e l l s , would save you what? Over $600,000? 

A. Something i n t h a t range. 

Q. So t h e r e i s a matter of — i t w i l l improve the 

economics of the s i t u a t i o n ? 

A. Yes. 

Q. Okay. Now, what does E x h i b i t — Well, l e t ' s take 

them together. What do E x h i b i t s 6 and 7 d e p i c t , Mr. 

Blount? 

A. Six and 7 — E x h i b i t 6 i s a t y p i c a l w e l l i n t h i s 

— I f y o u ' l l look back a t the E x h i b i t 1, i t ' s the t y p i c a l 

w e l l s t h a t are located i n Section 6 and Section 32. Almost 

every w e l l out t h e r e was d r i l l e d w i t h a 13-3/8 set a t 

roughly 500 f e e t cemented t o surface, 8-5/8 a t roughly 4200 

f e e t cemented t o surface, and the long s t r i n g a t 8100 f e e t 

cemented up i n t o the 8-5/8. 

E x h i b i t Number 7 shows the i d e n t i f i e d w e l l s i n 

Section 6, which i s the nearest lease, and shows how many 

sacks were cemented. And i f y o u ' l l note, there's two of 

them down a t t h e r e a t the bottom, the Number 10 Adeline and 

STEVEN T. BRENNER, CCR 
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Number 11 Adeline. The 10 was w i t h 850 sacks. They ran a 

CBL and i t s i d e n t i f i e d top of cement was 4934. The Number 

11 was one of the few w e l l s t h a t had 1300 sacks. That one 

a c t u a l l y was reported t h a t i t got t o surface. 

A l l the ones t h a t are i n the 800 range, there's a 

l i t t l e c a l c u l a t i o n o f f t o the r i g h t t h a t shows t h a t more 

than l i k e l y 6600 f e e t i s a l l the l i f t you would get i n an 

average hole s i z e of nine inches out t h e r e , and so t h a t 

4900 f e e t i s a p r e t t y t y p i c a l cement top f o r a w e l l t h a t 

would have been cemented w i t h 800 sacks. 

And the Section 32 are a l l s t a t e leases, and 

almost a l l of those w e l l s had, you know, 800 sacks of 

cement cemented. So I mean, there's only one w e l l , the 

Pauline State Number 4, t h a t probably had enough t o reach 

surface. 

Q. A l l the others, j u s t based on your c a l c u l a t i o n , 

would not be cemented t o surface? 

A. That's c o r r e c t . 

Q. So even though the A r t e s i a D i s t r i c t O f f i c e has 

requested you t o complete the w e l l s by cementing t o the 

surface, i t appears t h a t the usual method of completion i s 

not t o do so? 

A. That's c o r r e c t . P r i o r t o 2001 no w e l l s out here 

were cemented t o surface. 

Q. Okay. And again, you see n othing wrong from an 

STEVEN T. BRENNER, CCR 
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engineering standpoint i r i completing the w e l l s t h i s way? 

A. That's c o r r e c t . 

Q. Okay. And then f i n a l l y , Mr. Examiner, E x h i b i t 8 

i s simply my a f f i d a v i t of n o t i c e . The Bureau of Land 

Management was n o t i f i e d of t h i s A p p l i c a t i o n since i t i s the 

lessee of Section 1. 

Mr. Blount, were E x h i b i t s 1 through 8 prepared by 

you or under your supervision or compiled from company 

business records? 

A. Yes. 

Q. And i n your opinion, i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

pre v e n t i o n of waste? 

A. Yes, i t i s . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of E x h i b i t s 1 through 8. 

EXAMINER STOGNER: E x h i b i t s 1 through 8 w i l l be 

admitted i n t o evidence a t t h i s time. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Okay, I'm going t o r e f e r now t o E x h i b i t Number 2, 

j u s t k i n d of muddle through t h i s r i g h t now, since a l o t of 

these e x h i b i t s are going t o be imaged and the c o l o r s may 

not n e c e s s a r i l y be — so please indulge me here. 

A. Okay. 

STEVEN T. BRENNER, CCR 
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Q. I look a t t h i s map and I see t h a t Section 1, 

which i s your lease — and you've labeled i t the Blackjack 

lease; i s t h a t correct? 

A. That's c o r r e c t . 

Q. Okay. And i t ' s — W i t h i n Section 1 you have 

h i g h l i g h t e d or you have put red hachings through t h e r e . 

What i s the red hachmarks? 

A. The red hachings i n d i c a t e Devon leaseholds. 

Q. And there's other red haches around the map; i s 

t h a t c o r r e c t ? 

A. That's c o r r e c t , and those may or may not be 

operated by Devon. There are v a r y i n g i n t e r e s t s . They're 

j u s t something we have i n t e r e s t i n . 

Q. Now, r e f e r r i n g t o Section 1, keeping i n t h a t , 

u n d e r l y i n g t h a t hachmark area, t h e r e are two d i f f e r e n t 

d e p i c t i o n s . One i s — I b e l i e v e you c a l l e d i t p i n k i s h or a 

t a n n i s h color? 

A. Yes. 

Q. And then the other would be about 12 0 acres t o 

the extreme southeast, and t h a t ' s white? 

A. That's c o r r e c t . 

Q. And what i s the boundary and the c o l o r s 

d e p i c t i n g ? 

A. The white i s outside of R - l l l - P , and the p i n k i s 

i n d i c a t i n g the barren s e c t i o n of the i d e n t i f i e d potash. 

STEVEN T. BRENNER, CCR 
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Q. Okay. Now, I see t h a t Section 1 are between two 

p u r p l i s h — I'm s o r r y , b l u i s h c o l o r s . I guess p u r p l e i s 

reserved f o r something else. But the r e i s a b l u i s h 

i n d i c a t i o n which looks l i k e an egg back t o the southwest, 

and then i t gets l a r g e r back t o the southeast and — I'm 

s o r r y , back t o the northeast and up t o the n o r t h . And what 

i s t h i s d e p i c t i n g , the b l u i s h color? 

A. That's i n d i c a t e d potash reserves. 

Q. Okay, and then there are some yell o w up i n the 

extreme — a yellow-shaded area up i n the extreme no r t h e r n 

p o r t i o n of the map. What does t h a t depict? 

A. That i n d i c a t e s the mines as of 1990. I don't 

have an updated v e r s i o n of how f a r those mine s h a f t s have 

extended, but as of the e a r l y 1990s, mid-1990s, a c t u a l l y , 

t h a t ' s where the mine sh a f t s were located. 

Q. Okay. And then the p u r p l i s h areas as what you 

i n d i c a t e d t o Mr. Jim Bruce. 

Okay. Now, the w e l l s i n E x h i b i t Number 7, as I 

understand i t , t hey're a l l e i t h e r i n Section 32 or 6; i s 

t h a t c o r r e c t ? 

A. That's c o r r e c t . They're e i t h e r i n the 6 t h a t i s 

immediately t o the east, or 32 which i s immediately t o the 

northeast of t h a t . 

Q. Okay. Now, I t h i n k t h i s i s worth p o i n t i n g out 

because those two sections, when you f i r s t see them, since 
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Sections 6, 32, 16 and 36 are u s u a l l y s t a t e acreages, 

t h a t ' s not so w i t h Section 6; i s t h a t c o r r e c t ? 

A. That's c o r r e c t , Section 6 i s BLM. 

Q. I s BLM, and t h a t ' s f e d e r a l p r o p e r t y . And how 

about Section 32? 

A. That i s s t a t e . 

Q. That i s s t a t e . And so between these two — 

A. Although they do show a surface f e d e r a l , but i t 

shows s t a t e minerals. 

Q. Okay, I'm j u s t r e f e r r i n g t o minerals. 

A. Right, i t i s s t a t e . 

Q. Okay. So i n both s t a t e and f e d e r a l acreage you 

have g o t t e n t h i s variance as you have depicted on E x h i b i t 

Number 6; i s t h a t c o r r e c t ? 

A. We d i d n ' t operate any of those w e l l s i n 32 or 6. 

Those are not — As f a r as I know, none of those w e l l s had 

variances. The i n t e r p r e t a t i o n has been changed since the 

— b a s i c a l l y since the 1990s, of R - l l l - P . Used t o be you 

would j u s t have t o b r i n g one s t r i n g , your i n t e r m e d i a t e , t o 

the surface. And now i t ' s been i n t e r p r e t e d t h a t an 

int e r m e d i a t e and a s a l t - p r o t e c t i o n s t r i n g i s two d i f f e r e n t 

s t r i n g s , and so you have t o b r i n g both t o the surface. 

Q. But they were nonetheless approved by t h e 

r e s p e c t i v e e i t h e r BLM or OCD A r t e s i a O f f i c e ? 

A. I would assume so, s i r . They were d r i l l e d i n the 
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1990s. A few of them were d r i l l e d i n the 2000s, but most 

of them were d r i l l e d i n the 1990s. 

Q. And they're s t i l l producing? 

A. Yes, s i r . 

Q. Okay. And are they a l l completed i n the 

Delaware? 

A. Yes, they are. They're a l l Delaware w e l l s . A 

t y p i c a l TD i s 8100 f e e t . There's a few deep w e l l s t h a t I 

d i d n ' t p u l l up the records on, and I couldn't t e l l you 

whether they were cemented, but there was a few Morrow 

t e s t s out here al s o . 

Q. Okay. But i t ' s your understanding of Rule 111 

and the casing, the deep gas w e l l s casing programs are 

handled d i f f e r e n t l y than what has been — h o l d t r u e f o r the 

shallower Delaware-Bone Springs o i l p r o d u c t i o n s ; i s t h a t 

c o r r e c t ? 

A. A c t u a l l y , I'm not a b s o l u t e l y sure whether they've 

requested those t o be c i r c u l a t e d t o surface. Those are — 

q u i t e a few older w e l l s — I mean the R - l l l - P , the s a l t 

s t r i n g t h i n g was w r i t t e n , I t h i n k , i n the e a r l y 1980s, I 

b e l i e v e , and some of these are even p r e - e x i s t i n g those. 

Q. Okay. What k i n d of bottomhole pressures are you 

seeing i n these Delaware-Bone Springs wells? 

A. 3000, 3500 pounds. 

Q. Have you contacted anybody i n the BLM o f f i c e i n 
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Carlsbad about t h i s — about your proposed casing program? 

A. Yes, we have. As a matter of f a c t , they approved 

the o r i g i n a l AFE — or the o r i g i n a l APDs t h a t we submitted 

i n Sections 23 and 14 w i t h the — b a s i c a l l y t he design we 

have i n E x h i b i t 5, and the OCD informed them t h a t t h a t was 

not c o r r e c t and they would have t o c i r c u l a t e t o surface. 

So they changed i t as per requested by the OCD. And t h a t 

was over i n the Todd lease t h a t we have i n Section 14 and 

23. 

Here they knew they were already i n R - l l l - P . 

They've already been contacted several times, so they 

immediately j u s t changed i t t o s t a r t w i t h . 

EXAMINER STOGNER: I have no other questions of 

t h i s witness, Mr. Bruce. 

MR. BRUCE: I have nothing f u r t h e r . 

EXAMINER STOGNER: And i f you w i l l p r ovide me a 

reference t o the e a r l i e r exceptions or exception — Was 

t h a t one order or two — 

MR. BRUCE: There were two separate orders, Mr. 

Examiner. One covered a block of acreage, another one 

covered a h a l f a s e c t i o n , but I w i l l — They're a l l i n the 

same area. 

EXAMINER STOGNER: Were you a p a r t y t o those 

cases? 

MR. BRUCE: Yes, s i r . 
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EXAMINER STOGNER: So you would have them, huh? 

MR. BRUCE: Yes. 

EXAMINER STOGNER: Okay, because t h e y ' r e probably 

somewhere w i t h i n our computer system, but th e y ' r e as good 

as l o s t , I'm sure. 

MR. BRUCE: I meant t o b r i n g them. 

EXAMINER STOGNER: I t would be easier f o r you t o 

get them, I suppose, than t o go look f o r them, i s what I'm 

g e t t i n g a t . 

MR. BRUCE: Yes, I w i l l — 

EXAMINER STOGNER: Okay. 

MR. BRUCE: — I w i l l get t h a t . 

EXAMINER STOGNER: Okay, w i t h t h a t , Case 13,272 

w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

10:00 a.m.) 

_ n t y that , h e f o r e « o i n 9 * 
« compile record#t tne V .. 

t b a b u r n e r he 
heard by 

" " " ' " - ^ f fcxemtoeiP 

Wf the pru^—-•» . 
faa of Case No. JteZ*-' 
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