
UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU Or LAND MANAGEMENT 
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Sena] N t r i e i 

NM 280S3 

T h i . le .ac. ia t m m d i / i lo on M a r c h 2 0 , 1 9 8 0 , by Ihe Unilcd S l i m of America, ihe leaaor. lhrouen t h . B _ r , . u 

Land V-netemenl . and 

Western Coal Company 
F . 0 . Box 1026 
Albuquerque , New Mexico 67103 — o 

and ahall become effect ive on A p r i l 1 , 1 9 8 0 . t e l l t e i i v r dale), • T i r r - — 
' T '• rr. - r 

Sec. 1. STATUTES ANO REGULATIONS - Thia leaae ia laaued pcnuant and aubject io ibe ler.ua anf-provisio-.a ot ih« \1:-cal 
l-eaainj An o/ February 2S. 1920. il Slat. 4J7. ai arr.ended. 30 U.S.C. Section, 181 —263. hereafter referred r^Taa :he Ac:. Thu 
lent ii alae aubject lo all reruleuor.a oi Ihe Secremy of ihe lmetio: (uvcludiac.. but noi lulled lo, 30 CFR f«n 211 anc *j CFr? 
Crcjp iOOO) *hjeh ore now or hereafter m face end i'hich arc cade a pari hereof, caccpt that no arr.encr.cm lo int t-'-j:a::=n, 
made acbaequcnl lo tha effective date ef lr:s lease ahall allcr ihe rental and production royally requirerncnla in Section 5 end i* vt 

•jut icaac. (Continued on Page 3) 

WITNESSETH: 

See. 2. RIGHTS OP LESSEE — The leaaor. in consideration of the bonua. renia. and royaluea and other c o n d i t i o n ! h t « n i i i t i 
act fo r lh hereby grama and leaaee lo the leaaee ihe e ic lua ive rif_hl and privilege to .T.i.-.e and c l l p o i c of l l ! coa: r e S £ I " V e S 

recoverable by underground c i n i n g nethods n c a the Leper Cretaceous F r u i t i a n a : o r ^ : : c 
i n the upper and l o v e r underground mineable beds i n the f o l l o w i n g desc r ibed land s i r u a 
t ed i n the State o f New Mexico: 

New Mexico P r i n c i p a l M e r i d i a n , Kew Mexico 

30 N , R. 15 W. • 
Sec. 13: sh 
Sec. 14: Sh 
Sec. 23: A l l 
Sec. 24: A l l 
Sec. 25: A l l 
Sec. 26: All 
Sec. 35: Lo t s 1 , 2 , 3 , 4 , X'-i, N'jS 5! 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Case No. 12734 
Exhibit # S *" f 

Submitted By.Richardson Oper.Co. 
Hearing Date:October 28 & 30, 2002 
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3,855.60 i c m . rnore or l e t s , together w i t h the right io construe: a l l works, b \ . i l d i n ( s , structures. cqu : ;m:m 
and appliances which may be n f c t i u r v and convenient (or the x i n m c and prep* rat ;on oi the c u l 5 Of marvel, i n d . tub.ee: ;e :S* 
conditions herein provided, to ua« i c r-ucft of :ne surface i s T . I V re i senab lvbe reouired ir. '.r-.e esercise ei *_Se nents *r,o p r i v i . r r n 
nerem granted for • period of 2C wears inc t o .arve, i n e t f i i i e r »s t:»e coneiuon oi c o m m u t e operat ion is atet. 

Sec. 3. * l l . ' .C t i sC£ . - " K« .essee i ^ a i l ! e ^ £ a ; e ir. t^e 
•.jent sevriCDrr.er.i of i h t c c t i resources i -o tec t ic ir>e lease. 
V.'ier d i i i f em o'evnopiteni is i c m r . rC. me le s see t h a . l 
.T.aintain eemmued operation of ;.-,e ."rune or —ints on ine 
leased Unas. The terns t t ihpem d e v e l c r ^ e m and continue,I 
operation are defined in the regulat ions. 

Se-c. J £ C K ? — The lessee shel l h i e v n f t the -pp rop r i l l e 
Bureau cf L i n d M*na|errtem o f f i ce a lease Dond ;n ine arr.ount 

of 1 1 0 , 0 0 0 . 0 0 . fcr tne use and benefit of the United 
S*.»t*i. to intut* p» Y n.cnt of r cma i s inC royalt ies ir.o to 
;n»-jre ce r :p i .«nce -*tih a l ] oiner lerms of :his lease. 

lnr re£Ua»*ionE «nd the Ac*.. 
An incrtiif in t^t anoyni of the lease bond nay be tequired 
bv thc letter %_y 

:ime durinr the 1 ife of ihe le a sc io ref lect chanced 
condit ions. 

SrC. 5 5 £ h T t ' . - Ar. j r . r . u i l Tcr .n l ol $ 3 - 0 0 f°* «*Ch 
ac i f Cr '.tmC.::r. : h n r c f t ^ . - l l tc p - i d in . : i i - ; r on or before 
:r.t . r . n r . r ; i 4 n c.^c cf !MJ l c i w . T nc i . - . n t - e i »- r> Oaie i t 
i f ,* i n r . i f i . n c! r f / r c . n e C-ie cf i d l e 

Sec £ c c C 2 u C " CN - O Y A ^ T r - TSe i r t i t r pav « 

7rc.Ck-c.10n • _ » * l* * C £ f e i c e n i cf ir.e « i l u r et c e i l pro-

a rrev.ous rcr . t r . . H e w i v t r . pro«uc.*.cn r o v » : : i ( 1 savapi 
a i i e : irxt TOih . t u of :ne i t i t c . / i i i ; not oe rt-ojCfC sk a< 
v»r>ee r e u r . i r i paic ;_*::r.c l i f t : 20 years i f :.1e .e»*i 
Prooucnon r c v i l n t l tr . iJJ be pavabie tne f i n . i . fltv ct •* 
- .cnin succeeding :he t i i r n c i f siomn in whicr. i*.t cc*. i 
rr.jned 

Sec. T t : v * « > C E R O Y A L T Y - Loon »eejes< bv :h -
:he n i n i r . j superw is or rr.a v «cc e p i . fcr a i t i al of r.c: r _< 
:.".an 10 t e i r s . the payment ct acvance : 9 v « m t v tn U r t , 
i.̂ .e conf i i l ion of continued ap r ra t ion tor ar.v p<«riick.a«r ' ^ 
Anv pavnen: of t o v i n c t roval ' . ies \t\ l ieu oi corv.muec 
auor sr.all sr pursuam ic j r . i f r e m e n i , i t c r r c b . me i t -* : • 
snc .VSSOT, MtitcA shalt t»« - i o e s p-r^ *sf :St t ' . t t i r . T . 
asreexent snail inc l jOe a t r l t e d u l e of payments ar.d »:. . 

suoiect to ihe k o v . n c r .-ova Itv c j r ^ : i -ens * f i o r r r ; 

the rertianoftt. (Cont inued on Page 3) 

Sec. £. M E T H C O C P * v w £ NTS - T*ie lessee I . ' . J !! - * * 
t*-nti, ' civ— r n i i 10 the i 7 - r c p r , a i e Eure*y ci L*r.£ 
~en i c f j .ee ur . i i l c r . h r ' p o o t c ' . i o n r o \ 3 l l i e * cr -_a.-.r 
r c v i i i i f j W c t m * ; i r » U r . Th c ieaf ier . a-J / r r . i i i s . p - t ; ^ r - i . 
' s * i i U r i »,-id a c * a nc * r" ' > i i i t t s S i l l f»f D* id :c-*.:c r i n . - . 
thiPefviscr. A J : rer . i* . :»ncei ic i i u r t a u L i r . f l * . : - - . - r - , 
b f i i t l t t pavefcle to i h f Euieao cl L i r . t ! Mar.a c-»-r 
* . u 1 1 * i c C e o I c c i c 4 I 5 j : i - t v »r -a :„ t e P - * ' 

l l f : S. . ; I «7 * C r O i t f f a ' . S d l V f * . 

> > r f s * : 

a, • 
S o w 
^ O 



- r , ; : r D ' * c >c* t \ i o n p i a n . 

so 
ss 

a-
s 

•S: 

SC 
.O 

a 

Cu 

o 
T3 

S e c 13. L D d C A L . M I N I N G t ' N l T S ( L M U ) - » r . n l u t e l * ' 
a u t o m a t i c a l l y c o n s i d e r e d t o be a n ( L . M U ) a n d m « y oe con . -
b i n e d * » l n c t n c r Tand. i n c l u d i n g o t h e r F e d e r i J j e . i . * r . c l d a 
* n d n o n - F e d e r a l u u c r e s t S i n c o a l , t o f o r m a l a r g e r ( L . V U L 
T h a mi ryn r , p U n f o r t h t { L « U ) n u l l i n c l u d e • p r o d u c t i o n 
s c h e d u l e irt at p r o * i dea f o r I h e ra i n i n g o f i l l i he .1_MU) r e -
i C r v n . b o i n F e d e r a l a n d n o n - F e d e r a l , w i t h i n JO y c i r i frorr . 
t h e d a l e of the a p p r o v a l of '.he p l a n . T h e d e f i n i t i o n o l i L M U I ' 
a n d ( L M U ) r c i c n c i a n d o t h e r c o n d i t i o n * a p p l i c a b l e l o t h e e 
are ac t f o r t h i n t h c r t f u i t u o n i . 

Sec . 12 . O P E R A T I O N S O N L E A S E D L A N D S - l n a c c o r d ­
a n c e w i l h the c o n d i t i o n ! o f t h i a l e a s e , t he e x p l o r a t i o n a n d 
m i n i n g p l a n a , i h e r e r v l a u o m a n d t h c . A c t , the l e s s e e s n a i l 
e » c r c : a c r e a s o n a b l e d i l i g e n c e , s k i l l , a n d ca re i n a l l c p e r -
a t i o n s or. the l e a s e d l a n d s . T h e l e s s e e ' s o b l j [ j u c n i s n a i l 
; n c l u o e . but not t - S m i l e d t o . t h c f o l l o w i n g ; 

(a) T h c U » ace s h a l l c o n d u c t a Ll o p e r a t i o n s on t h e 
l e a s e d l a n d s so as t o a v o i d i n j u r y 10 U c . h e a l t h , c r p r o p e r t y : 

(b ) T h e l e s s e e s h a l l c o n d u c t o p e r a t i o n s i n s u c h • 
m a n n e r as may be n e e d e d 10 a v o i d o r . w h e r e a v o i d a n c e i s 
i m p r a c t i c a b l e . 10 m i n i m i z e a n d . * n e r e p r a c t i c a b l e , 10 r e p a i r 
d a m a g e t o : ( j ) any f o r a g e a n d t i m b e r g r o w t h on F e d e r a l o r 
n o n - F e d e r a l l i r v d s i n '.he v i c i n i t y 01 t h e le » * e d l i n d s , ( i i ) 
c r o p s , i n c l u d i n g f o r s r j e a n d t i m b e r , o r i m p r o v e m e n t s wf • 
s u r f a c e o**-r.er; or ( m ) :msrevemer - . i s. w n r t h e r o w n e d bv t h e 
U n i t e d S l a t e s or by l i s p e r m i t t e e s , l i c e n s e e s , or l e s s e e s . 
T h e l e s s o r raust a p p r o v e t he s t e p s t o be and i n c 
r e s t o r a t i o n 10 be made i n t h e e v e n t o f the occ J i r - n c e o f 
damage d e s c r i b e d i n t h i s s u b s e c t i o n . 

( c ) T h e l e s s e e s h a l l . T u n i n . i r e t o t h e - i i j r . ' - n e x t e n t 
p o s s i b l e c a s t i n g o f the m i n e r a l d e p o s i t s a n d o ther r e s o u r c e s , 
i n c l u d i n g , b u l not l i m i t e d t o . s u . - f i c * r e s o u r c e s * ' h i c n may 
be f o u n d i n , u p o n , or ur .der s u c h U r . d s . ( S f i f e 2 0 C T K 7 0 0 

& 800) 

Sec. 5 a. * u T H C R i I i T i O N Q f C ^ - E ^ - - =" - - - -"15-
D O S l T 1 0 N O F U E A S t D I i K ^ S - i i > T r . t , t s > : i : : i i r v t i 
The 1 n r . i t o a u t h o r i z e o t h e r u s e s cf the l e a s e d U r . z t De­
r e g u l a t i o n or by i s s - J i n g . i n a e s i u s n t o t h i s . t u t . t 4 % t i 
l . c e n s e s . p e r m u s . e a s e m e n t s , or r i g h t s - 0 1 •* a v . u s i n g 
l e a s e s f o r the Oe ve lopmer . t et m i n e r a l s e t h e r m a n c c « i c u e ; 
the A c t - T h e l e s s e r may a u . n o r . z c a n y c : . ler uves C! 
l e a s e d l i n o s (ha t do not u n r e a s o n a b l y i n t e r f e r e « • r . :.*ie 
c t p i 01 at 1 on and m i n i n g o p c r . u o n s cf t ne l c i > r t . *.~.c tne 
l e s s e e s h a l l n a k r - i l l i t i t c n i o l c e f f o r t s 10 a v o i c i r . t c u t u n c r 
w i t n s u c h a u t h o r i z e d u s e s . 

i b ) T h e i r n w t r v r r x i i h e r u n t : l i > 10 i t l l 01 s i n e t -
*• 1 sc d i t pose ef the i u r ( * c r of Ihe i r i i r d la n c i ur .or r * » -
t s u r . g l a - or l a ^ s h e i e a f i e i e r . a c t e d i n s o l « r as t . : D l u i i a c e 
i s n o t necessary* f u r tne u se of i h e l e s s e e in the e v i c t i o n 
a n c r e m o v a l ef tne eca 1 t h e r e i n , or i n ) t o c s p o s e 01 any 
r e s o u r c e in s u c h l a n d s i f s u c h d i s p o s a l i l l not u n / e a s o r . a b l y 
i r . t t r i e r e * : i h i h e e x p l o r a t i o n a n d m i n i n g o p r r a u e n s o i the 
. r s see . 

ic) if the leiserJ line's have teen or iSiiJ nr-e-hrr be 

aijposeo al unoer uirtunE ictne L'r.neo £:*ie» tne 

Zeposnv cf co«! t!-.< rc 1 tl. tr.r If i i r f ir..ll c : - - 1 v - ;t r r 3) 

. end a tCm * 1 are cr r iy :. tre *i le t ce f • c* ,c*. C C v :r.e 

3 n f t e r . - l a t i t . - n s i r s e r v i n f . u t n c o a l 

S o u 
x u Pi 

S e c . 15 E : 'J i L O P P O K T U M T T 

: r r i o-~m r.C r of t h i s > a 1 e , i r i i r t 
: f ( , ! i o » i r . f : 

i * l L r * ' " u ' • 1 n r ; C : » r r : - i r . i i 
Cr . r p i . C i n : I f r r . [ iC< " r ' . i ' " f . i t : 
^ • * » . or o f. a 1 p ' L i f " . . L * »• * e r •*. 

- c n c - c c . _ i r . c r e -. . -
c e t o r , t e i : r - i , s e « . 0/ r . i n o m l cr 
:r.c Juoe . : c i o r 1; rr.it e c : t t.-.r 
u se "so . r*c et i o n . c t " r - ns Jer; ; i 
a d v e r u s i n t . l a y o f f or I f r r . y . i n o f t . ' l i f t c f „ o r d h j ^ l c m 
cf c crr.r>« n u t i o n ; a n d s e l e c t jc-h JOT \ : » : m r . r j » r i . . . . . . 

1 — i . . a p p j « n -

• . ; c e i n : p . ^ e . s e e a ^ i e e * t o p o n , n c cms p , c J 0 _ t, p i - c * » 
a v a i l a b l e to e m p l o y e e s * n o - p p l i c - n i s fo» e - p g 0 v - . r n i . n c u c e * 
i n Or p r o v i d e j by t h e l e s s o r s e t : ; n t , f o r i h 
of i h i s E q u a l O p p o r t u n i t y c l a u s e . 

•cv.ae* v r . a i t 
1 - C » — p j c i rr er.: 

r c r j j i r r . e n i 

t h e J i r j v vs. i o n s 

( b ) L e s s e e w i l l , i n a i l s o l i c i t a t i o n s or i d . f m . t ^ n n 
^or e c p i o y e e s p l a c e d b y or on b e h a l f of the l e s s e e s t a t e 
t h a i a l l q u a l i i i e d a p p l i c a n t s w , H r e c e i v e c on s lOcr a I i o n 
/ o r e m p l o y m e n t w i l h o u t r e t a r d t e r a c e , c o l o r , r e u n i o n , a « a 
or r . a n c n a l o r i c n v , - — 

( c ) L e s s e e w i l l s e n d l o e a c h - l a b o r u n i o n or r e p r e s e n t a t i v e 
o f w o r « e r a w n n w h i c h he r . » » a c c l l e c i i v e - a i c ^ m u i g ae-tee-
m - n i or o t h e r c o n t r a c t o r u n d e r s t a n d i n g , a n o t i c e , 10 be 
p r o v i d e d b y the l e s s o r , " i d v i s ' u i j t h t l i t e r * u n i o n or w c r k c r t ' 
: c p i e s * m a u v e 0 / t he l e s s e e ' s c e m m j t me n t s u n d e r t h i s E c u a j 
O p p o r t u n i t y c l a u s e , a n d s n a i l p o a l c o p i e s ©/ the n o t i c e 
. 0 c c n s p i c u o u a t r a c e s a v a i l a b l e to e t r .pJoyees a n d a p p l i c a n t s 
.' ar e r r . p i o y m e n t . 

-*d) L e s s e v w i l l c o r r . p l y w i t h « | ] p r o v i s i o n s of E i e c u t i v c 
O d e r N o . i : T * 6 o f S e p t e r r i b e r 2 4 , 1 9 6 5 . as a r r . ended . 4 n c 
of :he r u l e s , re gu ia 1 ions*. ; a d re l e v a n t or C e n o f ;he 
S e c r e t a r y o f L a b o r . 

( « } L c s a e e w i ! J / u r n i x h a i ] i n / o T K i o n a n d r r p o n a r t -
q u i r e d by E x e c u t i v e O r d e r ?.'o. U ^ a f i o f S c p i e m t e r 2* . 1 5 o 5 . 
as a m e n d e d , a r .d b y i h e r u i e s . r e c u J a t i o n s , « r . c c rde r s c i i h t 
S e c r e t a r y c f L a b o r , or p u r s u a n t t h e r e t o , a n d w 1]} p e r m i t a c -
e r a s <e h i s b o o k s , r e c o r d s , a n d a c c o u n t s by the S e c r e t a r y 
o f Lbc I n t e r i o r a n d t h e S e c r e t a r y o f L a b o r t o r p u r p o s e s o f 
i n v e s l j c a t j o n to a s c e r t a i n c o m p l i a n c e w i t h s u c h r u l e s , reg-u-
U l i o n s , a n d o r d e r s . 

( O l o I h e e v e n t o f I h e l e s s e e ' s n o n c o m p l i a n c e w i t h I h e 
E q u a 1 O p p o r t u n i t y c l a u s e o f t h i s c o n t r a c t er w j i h * n y o i 
t he s a i d r u l e s . re ( u l s i 1 0 n s . or o r d e r s , t h i s l e a s e - a y be 
c i n c e l i e d , 11 f r . r . i i f O c r s u s p e n d e d ir . w h o l e or j n c i r t i n c 
the , ' f i i r e ma y. be o c c i a / e d y i e l i g i b f e f o r f u r t h e r Covern_T.er»t 
c o r . ' . r a c t s or l e a s e s i n a c c o r d a n c e w n h p r o c e d u r e s a u t h c r i Z e C 
: n E s e c u n v e O r d e r N o . 1 1 2 « 6 o f S e p t e m b e r 2 4 . 1 9 6 5 . as 
a m e n d e d , a n d s u c h o l h e r s a n c t i o n s m a y be i m p o s e d a n d 
r e m e d i e s i n v o k e d as p r o v i d e d i n E x e c u t i v e O r d e r N o . I l 2 a c 
0 / Se p: e r . b e r 2 * . 1 9 6 5 . as arr.e n d e d , or by r u l e . f e g - j l a H o n , 
or o r d e r o f t h e S « c i e : a r y o f L a b o r , or as o t h e r w i s e p r o c e e d 
b y l a* - . 

(CJ L e s s t e w i l l i n c l u i e the p r o v i s i o n s o f p - r a t r a ^ h s 
( a ) l h i o u c > ' t ) o f t . L . j j s e c t i o n 15 i n e v e r y c o n t r a c t , s u b ­
c o n t r a c t , or p u r c h a s e o r d e r u n l e s s c a e m p i e d by r j i e s , r e p u -
! a t i o n s , or o r d e r s o f t he S e c r e t a r y o f L a b o r i s s u e d p u r s u a n t :c 
5 e c : ; c n 2 0 * s i E a e c i / u v e O r d e r N o . 1 2 ^ 4 6 0/ S e p t e m b e r ?a 
". 9 6 5 . as a r . c n e e d , s o i h a i a u c h p r o v i s i o n s w i l l be b m d i . - . t 
• j p e n e a c h c o n t r a c t o r , s u b c o n i r a c i o r , er v e n d o r . L e s s e e 
w i U t a k e s u c h a c t i o n w i t h r e s p e c t l o any c o n t r a c t , s u b -
c o n i r s c t . or p u r c h a s e o r d e r a s Ihe S e c r e t a r y of t he I n t c r i o ' 
m a y d i r e c t as a m e a n s e f e n f o r c i n g s u c h p r e c i s i o n * i n c l u d i r . f 
s a n c t i o n s f o r n o n c o m p l i a n c e : P r o c t o e a . i o w e i e r . T h a i -_-
the e v e n t t h e l e s s e e b e c o m e s i n v o l v e d i n , or i s I h r e a i c n e c 
w i t h , l i t i g a t i o n w i t h s c o n t r a c t o r , s u b c o n t i a c t o r , or v e n c l o i 
as a r e s u l t of s u c h d i r e c t i o n b y the S e c r e t a r y of the i n t e r i o r , 
".he l e s s e e rr .sy r e q u e s t t h e U n i t e d S l a t e s t o e n t e r i n t o i t c . ' 
i ] i : t E i i o n t o p r o t e c t t h e i n t e r e s t s o f '.he U n i t e d S t a t e s . 
S e c 1 6 . C E R T I F I C A T I O N C F N O K S E GP t u A 7 £ 3 F - C i L : -
T l £ S - 3 y e n t e r i n g i n t o t h i s l e a s e , t he l e s s e e c e r t : f i c s : h a ; 
he d o c s n o t a n o w i l l n o t c . a i r u a i n or p r o v i d e f o r h i s r r r . p l o > * e s 
i r . y se g ie c s t e d f a c i l n i c s a t s n y of h i s e s t a b l i s h m e n t s , a nc 
t h a t he d o e s n e t a n d w i l l n o t p e r m i t h i s e m p l o y e e s t c p * i -
f o r r i the i r s e r v i c e s at a n y i o C a t i c n u n d e r M is co . - . t rc l » r - e r e 
l e c r t t a i e d f a c i l i t i e s a i t rr.a t n t a m e d - T h e l e s s e e i [ f r r i 
. h i t a b r e a c h o f t h i s r e r t i f i c a t i o n i s a v j c l a t i e n cf the E c u s ] 
C x p o r . u n i t y : ! i u i t o l t h i s l e a s e . A s u s e d ^n ;h : s c e r t i f i c a ­
t i o n , t hc t e r m " s e g r e g s i c d f a c i l i t i e s ' * m e a n s , b u t i s - c : 
l i m n e d l e , a n y w a i t i n g r o o m s . « o r k a r e a s , r e s t r o o m s a r.c 
• i i » n r o o m s , r e s t a u r a n t s a n a o t h e r e a t i n g a r e a s . l t= i e c i o c k s . 
l o c k e t r o c - i a n d 01 h e r s t o r a g e or d r e s s i n c a r e a s , pa .*»::-« 
. ' c i s . d . - i h k j n c / o t n i i m i . r e c r e a i i o n r r e n t e r : a - z - . r n t a r e a s . 
' . r i - i S c . - u i i D r i . a n d n o w t v n g f a c i l i t i e s p r e v i c c c to r e r r . a i o ^ e i 
r r . i c r . are t t p t C ' ^ i by c r p l i c i t c u e c t i v e ©r are L= : » C* 
s r p t f a t e d e n t h e e ^ s i s o f r . c e , c o i o r , i t u c i o n . o : r . i u c - a . 
i r 1 f l .* . b e c a u s e cf h i . t i l . l e c a l C U l i o i ; . or o i n e r w t s e . L e s s e e 
I .:*-ner a pre es t h a t t t r c t p i *-hete le s s e c has o o t a i n e d i t e r . -

I : c a l c e r t i f - r s i i o r . s f r o m p r o p o s e d c o n t r a c t o r s a n d S u b c o n -
• - a n i o r a l e r s p e c i f i c t . m e p e r i o f l s l l e s s e e m i l l c t t a i n i c e r . t i c s : 
c e r t j i c a i j c n s I rc r r . p r o p o s e d c o n t r a c t o r s a n d t u o c e a u i e i r r s 
p r i o r t o 1 * 1 ru 01 c o n t r a c t s or s u b c o n t r a c t s e n c e e a m c 1 1 0 
e. h; = T> are r.ot esempt liom the provisions ol the Esual Oppc-»-
--r.it y clause, mat lessee will retain such certifications 
1:: lessee's files; anc tr.at lessee will forward the lclio*,-j 
nct:re to suenproposeo contractors ano icficcmr«ct»ri<ticr;: 
where proposed contractor er suocontracicr r.as ILOC./.>: 
icennca: certifications ivx spccii^c line p«rioeSy. Ncu:r 
to prospective contractors snd subcontractor* of requiren^r^ 
ior ceTtifiCSVion of n&nit gie jaied facilities. A Crrttnr.*.:;..-
c." \unjr i*ria\td F octimrs. as required by the May 9. 19-~ 
crder f33 F .R. 7-539. iUy J 9. J 967) on EU-tmatton or Set--*-
cr.teo Faenmri. by the Secretary of L-abor. must be s^oci'.icr 
prior to the i^iri] of a c on tract- esce ecjr.c 510.000 »r.-.CT. 

I I n o i e » e m p i I r c m t t ie p r o v i s i o n s of the E q u a l G 7 p e r . u r , . : » 
c : - u s e . C e i t u ' i c J i i c n rr .ay be a u o m i n e c e r . n e r f o r t a c r i c c r . -
' . -ac t ana i - t , c c r . i « * c t o ' l c r a l l c o n t r a c i s i r , i i t i t i r . i r n •.. 
d u r i n g a p t M o d . t - ' . . c - a r t e r l y . S e m i a n n u a l l y , cr a n . - . _ i ; ; - . 

S t c . I T . E V ' L D T ' - ' E ' . T P R A C T I C E S - T S » l e s s e e s K . : : 
7 a v a l l w * v « * C U ' r x * r t e n s e rr p i Ok ed en t he l e a s e e ; . r . c 

; r * f l 1-. ice e a c h — t n i h i n l a w f u l m o n e y c f ine L n i i r ; 
: . . ' f i TSe I t i i r c v r . j i ) f t m -11 r r . ine /s a nC o i r . e : t r . ^ l c \ : - * 
r i . - r i r t e f ' r r c p r r . i c p j i r n i v t grxrCS ar.d S e r v i c e t f : r - r . r 
c^ r> m r t r r " I ^ r I t ^ i r r s r . a l l r e s t r i c t i h r w c » k s a > i r - - -
- , 1 ' f j n > n o ur"- ir. « - \ o n e \ IO ' w « t f » r r O t . i : c > . •• -~ 
r . . c r i i - - ; . w e- - r f i - n c > . T n e i r i . r r I M ! 1 < * ; l ; . -



l a c e . U the l a w s of ;he S^ate i T 1 . ; r . * *r.;ne :s t f . u a i a a 
p.r o M b t ! the err p toy m« r t i , ir, a m m * t e i c * " " e i ur:» c e . c f 
^ r i u n t of * n age s r r k i c r i r .an J t > * « f » . t r ie ; r n i - t I M . I 1 
t c m - T y w-. th t h o t i l a w s . 

See 18. M O N O P O L Y A M O P A I R t - Z ~ >CZS - Tne l e s s o r 
( r t c r v c f f u l l a u t h o r i t y t o Or o m u i g at * * nd e nf crc e O'Ctrs anC 
r e g u l a t i o n s unoe r the p r o v i s i o n s of S e c t i c n s 30 t n e 33 oi 
the A c i 1^0 U S-C. S e c t i o n s 1 BT * n d 1 5 y ) n e c e s s a r y i o i n ­
j u r e t ha t any s a l e of t h e p r o d u c t i o n frocs ' h e l e a s e d l a n d s 
i o the U n i t e d S ta tes er t o t h e p u o l i c i * at r e a s o n a b l e p r i c e * , 
to p r e v e n t n o n o p o l y , a n d t e s a f e g u a r d the p u b l i c >»e l ia rc . 
and s u c h r c g u l a : i o n s s h a l l u p o n ce o m u i g a t i o n be B i n d i n g 
u p o n the l e s s e e . 

Sec . 19. A S S I G N M E N T — T h i s l e a s e rr.ay be a s s i g n e d , u p o n 
a p p r o v a l ef the a u t h o r i z e d o f f i c e r , »n a c c c r c a n c e w i t h \ : . t 
p r o v i s i o n s of «3 C F R S u b p a r t 3 ^ 5 3 . A f l * s s i g r . = e n t « " i l l 
b e c o m e e f f e c t i v e on the f i r s t day oi tne m o m n f o l i c w i n e 
a p p r o v a l by the a u t h o r i s e d o f f i c e i or. if t hc a s s i g n e e t e -
q u e s t s , the f u s t day of t h e m o n t h o l the a p p r o v a l . 

S e c . 2 0 . R E L I N Q U I S H M E N T O F 1_5 Se - T n e l e s s e e rr.ay 
f i l e a r e q u e s t to r e l i n q u i s h a l l cn any '.er;al s u o o v i i i u n of 
t h i s l e a s e . T h c r e q u e s t a h a l l be f i l e d i n c u p l i c a i c v i ' . h '.he 
a u t h o r i z e d o f f i c e r . T h e a u t h o r i s e d c i ' f i ce r s n a i l app rove f e 
r e l i n q u i s h m e n t i f he d e t e r m i n e s t h s : t " c I r ' . i t t r.as c c~.^' • = -
•-.Uh t h i r t c u u t p t n n cf t h e i c i t t . ' . r . c t v 7 . . r > ' . ; L r . «nc r._-.;::-
p l ^ n s , t h e i e g u i a n o n a a n d t h e A c t . U p o n a p p r o v a l , t.-.r 
r e l i n q u i s h m e n t s h a l l be e f f e c t i v e aa of the d a t e i t i s f i l e d , 
s u b j e c t t o t h e c o n t i n u e d o b l i g a t i o n of t h e l e s s e e and h i s 
s u r e t y l e pay a l l a c c r u e d r e n t a l s and r o y a l t i e s a n d l o ecr r .p ly 
w i t h a l l o the r r e c u i r e m e n i * of t h e l e a s e , i h e - r e g u l a t i o n i , 
tha e x p l o r a t i o n and rn.u-.ing p l a n a , :h« reg-uJauons * n d 
the A c -

Sec . 2 1 . N O N C O M P L I A N C E - * . ny . 'a ; )u ie : o ecrr .p ly w i t n 
t hc c o n d i t i o n s of t h i s l e a s e , '.he e s p i f c t - w u n and rr.LT.ing 
p l a n s , t h e r e g u l a t i o n s , or t h e A c t S h a l l be c e a U w i t h i n 
a c c o r d a n c e w i t h the p r o c e d u r e s se*. f o r t h ir. ; h e r e g u l a t i o n s . 

Sec . 2 2 . W A I V E R O F C O N D I T I O N S - T h e l e s s o r r e s e r v e s 
the r : g h i l o w a i v e any b r e a c h of '-he : c n C : ; ; c n s c c n : a i n e o i n 
t h i s l e a s e , excep t t h e b r e a c h of s u c h c o n d i t i o n s i s are r e ­
q u i r e d b y the A c t , but any l u c h * « n e f s h a l l e s t end ; n l y i o 
the p i r . i c u l i r b r e a c h so w a i v e d i f . a s n « U not *.r.e r i g h t s 

of t h e l e s s o r w i t h r e s p e c t t o any f u t u r e b r e a c h . r*or s n a i l 
the w a i v e r of a p a r t i c u l a r b r e a c h p r e v e n t c a n c e l l a t i o n of 
t h i s l e a s e fo r any o l h e r c a u s e , or fo r the i s r e c a u s e 
o c c u r r i n g at ano the r t i n s . 

Sec. 2 3 . R E A O J U S T S A E M T O F T E ^ M S A N C C Z N O i T t C ^ S -

( a ) T h e l e s s o r s a y p r o p o s e t h e r e a s enab le r e a d j u s t m e n t of 
any c o n d i t i o n s of t h i s l e a s e , i n c l u d i n g r o y a l t y r a t e s , t h e 
l i r s l r e a d j u s t m e n t t o be e f f e c t i v e on the 2 0 \ h y e s i a f te r t h e 
e f f e c t i v e da te and s u b s e q u e n t r e a d j u s t m e n t s t o be e f f e c t i v e 
at 1 0 - y e e r i n t e r v a l s t h e r e a f t e r . T h e l e s s o r s h a l l ne t if)* i h e 
l e s s e e w h e t h e r he i n t e n d s t o r e a d j u s t c o n d i t i o n s a n d , i f he 
m i e n d s to r e a d j u s t , t h e n a t u r e o f the re a d j u s t m e n t S. If i t i s 
f e a s i b l e , the l esso r s h a l l g i v e s u c h n o n c e 120 d a y s fcefore 
the e f f e c t i v e e a i c of the r e a d j u s t m e n t . 

Unless the lessee, v i t h i n 60 cays a i ter 
the receipt of the proposed readjusted 
conditions, f l i e s w i th the lessor sn.ob­
j ec t i on thereto or relinquishes the lease, 
the lessee shall be dee-ted cir.cl-js ive ly to 
have agreed to such conditions. 

(b ) U thc l e s s e e f i l e s o b i e c ' i o n s to the p r o p o s e d r e * 
a d j u s t e d c o n d i t i o n s w i t b the l e s s o r , and i f - t f - t m c a n n o t 
be r e a c h e d b e t w e e n ;he l e i s o r a n c ihe I f l i f t w - . : - i n a 
p e r i o d of 6 0 d a y s a r .c f t h e f : l : - f of : h v i ; . ; f : ' . : c r . . *.r.r i r a s e 
mav be t e r n i n a i e d by n i h e r ; ; n v u~or. r . . : . - .g 3 t ; i v t ' 
r . c u c c i o ;ne other p a n y . - o u / e v r - ;ne .e .sso i s : :gr . : t o 
[ r r c m i i r the i e l i e s h a l l u : : - . T . : t d n : r t . ( i i t t ' i J.Jir.g 
oi a n o n c e cf a p p e a l p u r s u i t ! TO i t : : : c n 19 c f : - : i . r a s e , 
and i f the l e s s e e is u : t ; m a i e i y l u c c t i i i ' . l ,n r . ; i i ; - - i : . t h e 
te n t sr.a 11 c cr. ' .muc **•' t ' . r .out i r .e c m r . ; * :r. :ne o v . j , t e n t . 
tne j u T . p o i i u c n of • • h i c h . ; n t l e s s e e i ; - f » . t c 1.' :r.e l e s s e e 
is u n s u c c e s s f u l m h i t i ; o e i ; i r . i v.--/.r.;- 20 c>v» c i t h e 
CeClS ion Ch s p r j e a i r . c l L ' . e * *.ne l e s s o r t r .a : he . c c r p u tne 
C e c i a i o n r r r . o e r a d - upon suc r . a p p e a l , t hen : n t i r a s e s h a l l 
c o n t i n u e as amended b y t n e e e c i s i o n . 

yCI U »..e l e s s e e 
a d j u s t e d c o n C H i o n s , t h e 
c p n c t m i n z ro> a ; i >* a . s r . * 
J e * n an p g r e e m e m b e t w e e n •. 
new c o n d i t i o n s i o be : r . : i - r r 

l e s s e e has c i n i g i K d h i s r: 
of t h i s l e a s e , or u n t i l t h e .t 
r e a d ( u s i e d roy a i t y pr ov : t i cr. 
i s e i t h c r a g ree t r ten t be i*» e e i, 
u n i l l t h e l e a s e »S t e r r a i u i a i 
p r o v i s i c n s are s u b s e q u e 
l e a s e e s r . a l l be p e r m n e C 
.—.ents a g a i n s t r o y a l u e s s _ 

o o ' . c u c m i o i n e r o p e t r c r e -
l a " t c - r . c u i c n a . n c t p i ' - hese 
e r » i - in e i f e t : u m i l m e r e h a s 
:.< ; * - . S i , : anc tne l e s s e e o n : h e 

s t a t e d in i n e l e a s e , or u n U j he 

fcr.TS ef a p p e a l under W C I l o n ;e> 
se u icrrr . u-.aied n o ^ r . . , . , , f e 

s h a l l be e f f e c t i v e u n t i l m e r e 
Lhe l e s s o r and the l t u t « or 

e d - I f i h e r e a d j u s i e d r o y a l t y 
r e s c i n d e d OT a m e n o e d . t n e 

c r e d i t any e x c e s s i o > j h * , p a y -
.c se c u e n u y Cue t o t n e le a t, o r . 

| 
£ V I S E S - U p o n t e r m i.-. a l i e n o f 
r t h n c u i r . r . t n : c f a p a n cf t h i s 

v e r t o t h e i e s s o r i n g o o d o < c t i 
r r r o p n a i e p a n cf l e a s e d l a n d s , 
r.ds Sr .a l l i n c l u d e u - . C f i j r o u a d 
. ^ - p o r i s i n d s i r v c t u r c i «& i r e 

:n of ihe m i n e or c e p o s i t . a n c 
• 11 o t n e r a p p l i c a b l e p r o v i s i o n s 
C P m p i e t i o n of cpe r a t i o n s a n d 

S e c . 2 4 . D E L I V E R Y C F o -
t h i s l e a s e for any r e a s o n cr 
l e a s e , t h e l e s s e e s h a l l d e l i 
and c o n d i t i o n a l l or t h e 
D e l i v e r y o f the l e a s e d l i : 
' . i r r -be r ing a n d s u c h o t h e r i 
n e c e s s a r y for the p re s e r v a w 
s h a l l be i n a c c o r d a n c e - * i : h 
of t h e r e g u l a t i o n s f o r t h e * 
i b > n d o n m e n t . 

S e C 2 5 . P P C P O l E T A R Y ! f , P C S M A T 1 C N - C * o l c g : c a l . n c 
ge C ^ n y s i c a 1 C i l l a n d ir.f r - m a n o n . _r. c : u £ in £ - i p » , ' . race 
i e c r e ' . s . a n d c c m m e r c i a 1 i i . e f ; r . i n c i a l o : r r . « u c n a-n ic r i '.Se 
l e s s e r o b t a i n s f ron t t h e l e s s e r s n a i l be t r e a t e c m a c c o r d a n c e 

<*-ith 43 CFR Pan 2, and other applicable regula. 
Sec 26 . L E S S E E ' S L I A B I L I T Y T O L E S S O R — ( a ) T n e 
l e s s e e s h a l l be l i a b l e t o t h e U n i t e d St a te a fo r any d i r r . a g e 
s u f f e r e d b y t h e U n i t e d S t a t e s tn a n y w a y a r i s i n g I r o m er 
c o n n e c t e d n n h ;he l e s i c e ' s a c t i v i t i e s a n d c p e r e i i c r . s ur-.cer 
t h i * l e a s e , e x c e p t w n e r e C i r r . i g e is c a u s e d by e m p l o y e e s - f 
the U n i t e d S i a i e s a c t i n g * r . h i r . Ihe s c o p e of : h e i r a u : h t . * : : y 

fb ) T h e l e s s e e i h a l l m o e r . n i f y a n d h o l d h a r m l e s s t h e 
U n i t e d S t a t e s ( t o o . a n y a r .d a l l c l i i r a s a r i s i r . g ( r om o» c o n -
n e c t c d w i t h t h e l e s s e e ' s a c t i v i t i e s and o p e r a t i o n s u.-.oer 
t h i s l e a s e . 

( c ) I n any c a s e w h e r e l i a b i l i t y w i t h o u t f a u l t i s : ~ p c s e d 
en t h e l e s s e e p u r s u a n t t o t h i s s e c t i o n , and :hc d a m a g e s 
i n v o l v e d were c a u s e d by '.he a c t i o n o f a t h i r d p a r t y , t hc r u i e s 
cf s u b t c j a u o n s h a l l a p p l y m i c c o r d s n c e w t t h t h e l . w ef vr.e 
; t i r ; s a i c : ; o n wr.ere '.he C i m s g r s o c c u r r e d . 

S e c 2 7 . I M S P E C T I O N S A N O I N V E S T I G A T I O N S - ( a ) A l l 
b o o k s and r e c o r d s m a i r . i a i n e d o y t h e l e s s e e show o g un-
f o r r r . a t i o n r e q u i r e d b y t h i s l e a s * or r e g u l a t i o n s rr.usi b e Wept 
c a r t e n t and i n s u c h r . an r .e r ; h a t t h e b o o k s and r e c o r d s c a r . 
be r e a d i l y c h e c k e d , u p o r . r e q u e s t . 

at the place where they are c u s t o r . a n l r 
maintained. 

( b ) T h e l e s s e e s h a l l p e r m i t any d u l y a u t h o r i s e d o f f i c e : 
or r e p r e s e n t a t i v e ef t h e l e s s e e at any r e a s o n a b l e t i m e ( 1 ) : r 
i n s p e c t or i n v e s t i g a t e t h e l e a s e d l a n d s a n d aJl s u n i c t a - . 
• j n d e r g T ^ u n d i m p r o v e e v e n t s . w o r a s . r t a c h i n e r y , and e q u i p m e n t . 
• n d a l l b o o k s and r e c o r d s p e r t a i n i n g t o t h e l e s s e e ' s c b . ; -
g a t i o n s to the l e s s o r u n d e r t h i s I r i i c and r e g u l i i i o n s a n d 
( 2 ) c c p y . and make e x t r a c t s f r o r a any s u c h b o c k s a n d r e c o r d . 

S e c 28 . U N L A W F U L I N T E R E S T - N o member o f , or De l e ­
g a t e t o . C o n g r e s s , or R e s i d e n t C e m m i s s io r ,e r . a f t e r r-.;s 
e l e c t i o n or a p p o i n t m e n t , t i t h e : t e f c i e or a f t e r he h a s qua J;.*: e s 
i r . d d-urir.g h i s t e n - , i r . ua r.c t i n c f f i c c , « n d n o o f f i c e ; , cr t n -
p i o v e e ef the De pa r : rr.e r.i of t h e I n t e r i o r , e a c e p i i s * r : v i c i : 
i n - 3 C F R 7 . -1 (a ) (3 ) . m a l l h e l d a n y s h a r e ot pa r t t h i s 
ie » * e o> c e r t v e a n y b e n e f i t t he r c f r o n . T h e p r o v i s i c r . s r : 
S e c t i o n 3 7 J 1 of the R r v i n f l S t a t u t e s , as am.enoed . * ' U . S . C -
Section 22. and the Act of June 2S. 19^8. 62 Stat. "02 . as 
a - . e n e e d . I B U . S . C . S e c t i o n - J j ' — J 3 3 . r e i a i m r t c : O - , : : K : » . 
e - t r r . m o and ! z rm s - . i r t c f t h i s W a s t i n s i i s i as tr-.ev r i -

l,e « p C i . C ± D l e 

25 i . - . t . e s s e r s h a l l tr.e r :g- t : : 
er J j C ~ ? fr cm sr. s e t . e n cr ; r : : i . . -

i r . r c . - t i ; cf L j . - . d V . . r . i g e m e r . i ( t ; u r . u e r 

» r ^ « i i i i : : r . - r r 
C.' ar.v c / ( ; r : i 
2.0 C F R F-ar: 2 ? 3 I r c r . i * , a c ; : = r . . o r c e r . err c e c i ' . i o n c f i r . ' 
c f J i c i a l of t.-.e L ' r . n r d S i n e s C e o i t r i c a l S u r v e y , ar t f i c - . - e -
• s o l i C i C i e .*e f - l a : i o n f r r m anv a c n e n or c e c . s i o n ef sr.". 
c : r . t : c ( i ; : n l c i '.he t - e T— '• "-rr.t nt of t h t I r . t e r i o r a ; : ; ; - ; u*-
c s n n e c . i o n » u n : m s l e a s e : r . r i u c m g ar.v a c t i c n er d e c : s ; i r -
u u r s u a n : t c S e c t i o n 23 of t m s l e a s e r e s p e c t : c t r . r 

re«C l u s t m c n i ef c o n d i t i o n s . 
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Sec. 1 (Ccarisuec) - TTiis iccse i s ciso subject LO a l l regulat ions of che Secretary 
Lnergy ^roruigatec pursuant to section 302 oi tne Department r.ergy Organiration Ac; 
which are now or hereafter ir. force aad which are cade a part hereof, except that DO 
ansndzient to the regulations t : : e subsequent to the e f f e c t i v e d i r e of th is lease shal l 
a l te r the rer.cal ir.c prccucrlcr. r rea l ty r cqu i r t - cn t s ^r. Sfcct:-ns 5 ar.d 6 cf t n i s I tase . 
Tne. lease i s also subject to z'ue Surf ece Mir.ir. j Ccr.trol ar.d r. t c l a r . a t i c n Act of 1977 a.-.: 
to the rctL^ 

Sec. 7 JC-r.ti.Tjed) - .;.c 

:: thc -: 
s u i : i c i c n t • u:.: i n e 

••al:y s h a l l be b 2 s e c cr. a •< 
-n r.ur.ber o i tcr.s v h i c h si:;] 
U j s t d rLfc rvcs in -0 y ; : : : 

rcer.:, as s p e c i f i e d i r . 
. be ;i.terz.ini.d cn a 
; r : : c c i c of ar p r c . 



Sec. 10. ":i:;::;C PLAN. In accordance with the regulations i n 30 C~R 111, 700 
and 600, ths iassee shall subcit a tuning ?lan not c;re Lhan three years af t e r 
the effective date of this leuse. U n t i l the f i n i n g plan has been approved, the 
lessee shall not conduct any operations on the leased lands except cssuai use or 
ercploration i f an exploration plan has been approved. Thereafter, the lessee 
shall conduct a i l operations i n accordance with the approved - i n i n g pl^n. 

Sec. 30. SPECIAL STATUTES. This lease i s also subject to the previsions of the 
Federal Vater Pollution Control Act (33 U.S.C. 1151-1175) and the Clean Air Aot 
(42 U.S.C. 1557). 

Sec. 31. SPECIAL STIPULATIONS. 

The upper bed (where sineable) cust be mined in advance of 
the lower bed. "Where mineable" w i l l be determined by. the 
Regional Mining Supervisor i n accordance w i t h the Regulation 
30 CFR 211.32 and i n the approved nining plan by the regulatory 

See addi t ional s t ipu la t ions attached and nade a part hereof. 

Application of Richardson Operating 
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THE UNITED STATES OF AMERICA 

Acting Chief. Mir.inr Section 
( T . t l r , 

March 20, 1980 
W ITNESS TO SICNATU-RE CF LESSEE 

l S i [ n « i u i r of L r f c . e c ) 



CCA1. X.IASI )?.•: 1509 2 

SrEClAL STI?Ln_AT:cr:S 

1. An intensive inventory of items or features of h i s t o r i c a l , c u l t u r a l 
or archaeoiorica1 value cn those portions of the leased land subject to 
any surfers disturbing a c t i v i t i e s or v i t h an overburden thickr.ess of 
less then IZZ feet s h a l l te conducted p r i c r te approval of ar. aspic-radon 
or ciinir.r, r-ian by a holder of a valid Federal Ar.z i c u i t i e s permit and a 
report c: the inventory s'r.sll be subrr.ittsc to the Authorized Officer. 
I f any si t r . i i lean c items cv features of h i s t o r i c a l , c u l t u r a l , or 
'archaeological value are discovered during the ir.ventcry, the exploration 
or mining plan s h a i l state that ar.y such items cr features 'n.dangtred by 
exploration, construction, r.inir.r or subsicsr.ee s h a l l be mitizated p r i o r 
to disturbance by a hoider cf a valid Federal A n t i q u i t i e s perr.it, and 
sh a l l be approved by the Authorized O f f i c e r . Tne rest cf the inventory 
and any mitigation measures sr.all i i i r r r . c by the lessee ar.z a l l items 
and features cf h i s t o r i c , c u l t u r a l cr ar;:. a c-c l e t i c a l value s h a i l remain 
under the J u r i s d i c t i o n of the United States. 

I f any items or feacures cf c u l t u r a l , h i s t o r i c a l , or archaeological 
value are discovered during lease operations, the lessee s h a l l irrmeciacely 
n o t i f y the Mir.ir.g Supervisor a-c shail not disturb such ite.r.s or features 
u n t i l the >!ir.ir.g Super-visor issues i n s t r u c t i o n s . I f the lessee is ordered 
to take measures to protect any items or features of c u l t u r a l , h i s t o r i c a l , 
or archaeological value discovered curing lease operations t h t cost of the 
measures ' - - i l l "a-: borr.e by the lessor and such items or features shall 
remain under the j u r i s d i c t i o n of the government. 

2. Before approval of an e;-:?2 era den cr mining plan, the lessee shall 
conduct an Intensive paleontolo^ical inventory cn a l l portion of the leased 
land subject to surface disturbance or v i t h an overburden thickness of 
less than 300 feet. The inventory shall be conducted by a qu a l i f i e d 
paleontologist approved by the Authorized O f f i c e r . A report or. the finding.', 
of the inventory s h a l l be submitted to the Authorized O f f i c e r . I f paleon-
t o l o g i c a l resources are found during the inventory and i f such resources 
are deter-ined to be s i g n i f i c a n t by the Authorized O f f i c e r , the lessee 
s h a l l either modify the application to protect these resources or develop 
a salvage plan which shall be trade a part of the approved exploration cr 
r.ining plan. 

I f any items or features of p2ieontolcrice 1 value are discovered curing 
lease operations, the lessee shall immediately n o t i f y the Mining Super->-isor 
and shall noc distu r b such items cr features u r . t i l the Mir.i.-.g Supervisor 
issues instructions. I f the lessee i s ordered zz take -easures to protect 
any items cr features of palecr.toiogicr.1 value discovered uuring lease 
operations the cost of the measures w i l l be borne by the lessor ond such 
items or features shall remain u-ccr the J u r i s d i c t i o n cf the government. 

Application of Richardson Operating 
Co. 
Record on Appeal, 714. 



To Dee: Visual Resource Management Class IV rec u i r e n t n i s , surface 
structures r.ust be painted to blend v i t h the dorr.tr.ant color of the 
landscape tr. the immediate area, except ---here specific colors are 
:ecc" c r x . t t r meet zzlezy recuircner.rs. | 

I t shall i t the r e s p o n r i b i l i t y cf the lessee to design exploration, 
ttininc, anc reclamation operations cn the leasee land i n such a vay 
that the functions and uses of any r i gh. t s-of-vay on the leased land . 
v i l l be protected. I f carnages cr disruptions to the functions and 
uses of any cf the rights-of-uoy occur as the Tt s u l t of 
a c t i v i t i e s related to ccal exploration, mining, or reclamation the 
lessee shr.ll assume a l l l i a b i l i t y f c r such damages cr disruptions. 

Application of Richardson Operating 
Co. 

Record on Appeal, 715. 



.rc\^E.u NEW MEXICO STATE LAND OFFICE 
. n V*t A M E N D E D 
IU •*• C 0 A J j FINING LEASE 

APPLICA*lit& NO. MC-0087 LEASE NO. MC-0087 
- '.\. 

THIS AGREEMENT, dated this 15TH day of JULY, 1991, made and 
entered into between the STATE OF NEW MEXICO, acting by and 
through the undersigned, i t s COMMISSIONER OF PUBLIC LANDS, 
hereinafter called the "lessor", and: 
SAN JUAN COAL COMPANY 
P.O. BOX 561 WATERFLOW, NEW MEXICO 87421, 
hereinafter called the "lessee". 

WITNESSETH: 

WHEREAS, lessee has filed in the State Land 
Office an application for a coal lease for the purpose of 
exploring for, mining, developing and producing coal upon the 
lands hereinafter described, and has tendered THREE THOUSAND TWO 
HUNDRED FIFTY-FIVE AND 00/100— DOLLARS ($3,255.00), for the 
f i r s t annual rental payment, together with one hundred dollars 
($100.00) application fee, and N/A dollars ($N/A), for a bonus; 

NOW THEREFORE, in consideration of the above 
tender, receipt of which i s acknowledged, and the COVENANTS 
herein, lessor hereby grants, and leases to lessee, exclusively, 
for the sole and only purpose of exploring for, mining, 
developing, producing and removing coal in, upon or under the 
following described lands in SAN JUAN County, New Mexico: 

INST SEC TWP RGE SUBDIVISION ACRES 

CS. 32 30N 14W LOTS 1(43.27), 2(42.89), 650.80 
3(42.51), 4(42.13), N2, N2S2 

together with the right to use so much of the surface as i s 
reasonably necessary to explore for, mine, develop, produce and 
remove the coal. 

8/23/89 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Case No. 12734 ^ 
Exhibit # / ) * * " 5 " **" 
Submitted By:Richardson Oper.Co. 
Hearing Date:October 28 & 30, 2002 



TO HAVE AND TO HOLD the said lands and pr i v i l e g e s granted 
hereunder f o r a primary term of f i v e years. 

IN CONSIDERATION OF THE PREMISES, THE PARTIES COVENANT 
AND AGREE AS FOLLOWS: 

1. As royalty, lessee shall pay to lessor twelve and 
one-half percent of the proceeds received from the sale of a l l 
surface-mined coal or, at the option of the lessor, the market 
value thereof, and eight percent of the proceeds received from 
the sale of a l l underground-mined coal or, at the option of the 
lessor, the market value thereof. The r o y a l t y rate may be 
reduced by the lessor upon a showing by the lessee that the 
leases for non-state coal i n the same l o g i c a l mining u n i t provide 
for a lower rate or that the lands leased hereunder w i l l be 
bypassed and not mined without a rate reduction. Such r o y a l t y i s 
due i n f u l l on the l a s t day of the month following the calendar 
month of sale and s h a l l be reported to the lessor, together with 
such other information as may be required by the lessor, upon 
forms prescribed by the lessor. In the event of a dispute as to 
the amount of royalty due, the lessee s h a l l assume the burden of 
proof i n any court action arising out of such dispute. 

2. As ren t a l , lessee shall pay to lessor annually on or 
before each anniversary date of this lease the sum of f i v e 
dollars ($5.00) per acre or fractio n thereof, such r e n t a l 
payments to continue so long as th i s lease s h a l l remain i n force. 

3. Lessee agrees to pay interest on delinquent r o y a l t y 
and rental payments at the rate of one percent (1%) per month, or 
fra c t i o n thereof, accruing from the date said payment becomes 
due. 

4. I f , at the end of the primary term, the lessee has 
submitted a mine plan, which i s not subsequently disapproved by 
the lessor within three months after submission, and the lessee 
has either incorporated the land leased hereunder with adjacent 
land into a lo g i c a l mining unit or has shown to the s a t i s f a c t i o n 
of the lessor that the adjacent land i s federal land which has 
not been available f o r coal leasing but that the lessee has 
incurred substantial costs i n developing the leased land, then 
t h i s lease s h a l l not expire at the end of the primary term but 
shall continue for a secondary term of an additional f i v e years. 

5. I f , at the end of the secondary term, the lessee i s 
producing coal at an average annual rate of eithe r one percent of 
the estimated recoverable reserves from the leased lands or one 
percent of the estimated recoverable reserves from the l o g i c a l 
mining u n i t , then t h i s lease shall not expire but sh a l l continue 
as long as the one percent production i s maintained. Provided. 

2 Application of Richardson Operating 
Co. 
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that, for purposes of determining i f the one percent annual 
production has been maintained during any year after the end of 
the second year following the beginning of production, the annual 
production averaged over the previous three years, shall be used. 
For purposes of this paragraph, annual rates of production shall 
be measured from lease anniversary date to lease anniversary 
date. 

6. In lieu of actual production at or after the end of 
the secondary term hereof, lessee may prevent the expiration of 
this lease by the timely payment of an advance royalty equal to 
the estimated royalty obligation which would be due i f one 
percent of the recoverable reserves in the lands leased hereunder 
were produced. Payment of such advance royalty on or before a 
lease anniversary date w i l l act to prevent the expiration of this 
lease until the next ensuing lease anniversary date; provided, 
that this lease shall not be extended for more than ten years by 
payment of advance royalties. Any credit later taken in any 
month for advance royalties shall not exceed f i f t y percent of the 
actual production royalty due for that month. 

7. The lessee, with the written approval of the lessor, 
may assign or sublet this lease in whole or in part; provided, 
however, that no assignment of an undivided interest nor any 
assignment or sublease of less than a legal subdivision shall be 
recognized or approved by the lessor. Provided further, however, 
the lessee may enter into any contract for the development of the 
leasehold premises or any portion thereof, or may create 
overriding royalties or obligations payable out of production, or 
enter into any other agreements with respect to the development 
of the leasehold premises or disposition of the production 
therefrom, and i t shall not be necessary for any such contracts, 
agreements, or other instruments to be approved by the lessor; 
but nothing herein contained shall relieve the lessee from 
complying with any of the terms or provisions hereof. 

8. Lessee, including his heirs, assigns, agents, and 
contractors shall at his own expense fully comply with and 
conform to accepted operational standards and practices in 
general use in the industry and a l l laws, regulations, rules, 
ordinances, and requirements of the city, county, state, federal 
authorities and agencies, in a l l matters and things affecting the 
premises and operations thereon which may be enacted or 
promulgated under the governmental police powers pertaining to 
the public health and welfare, including but not limited to 
conservation, reclamation, sanitation, aesthetics, pollution, 
cultural properties, fire, and ecology. Such agencies are not to 
be deemed third party beneficiaries hereunder; however, this 
clause i s enforceable by the lessor in the same manner as other 
covenants of this lease. 

•s Application of Richardson Operating 
Co. 
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9. The lessor or his authorized representative s h a l l 
have the r i g h t to enter the leased lands f o r the purpose- of 
measuring the cubical contents of every opening from which coal 
has been extracted and to otherwise inspect the leased lands to 
ensure that proper royalties have been paid. The lessor or his 
representative shall have the r i g h t to inspect a l l records, books 
or accounts pertaining t o the mining, extraction, transportation 
and marketing of coal produced from the leased lands and, a t the 
request of the lessor, the lessee s h a l l furnish contracts, 
reports, samples, logs, assays or cores w i t h i n reasonable bounds 
as the lessor may determine to be necessary to the proper 
administration of the leased lands and t h i s lease. In a d d i t i o n , 
lessee shall furnish annually and at such other times as the 
lessor may require, plats, maps, or tracings, c l e a r l y and 
accurately showing a l l development work upon the leased lands, 
and other related information, with a report as to a l l buildings, 
structures, or other work placed i n or upon the leased lands, and 
a statement as to the amount and grade of coal produced and sold. 

10. The value of any unpaid r o y a l t y s h a l l become a p r i o r 
l i e n upon the production from the leased lands and the 
improvements situated thereon. 

11. Before commencing excavation operations or 
development upon the leased lands, the lessee s h a l l execute and 
f i l e with the lessor a good and s u f f i c i e n t bond or other 
appropriate surety i n an amount to be fixed at that time by the 
lessor and based upon the approved mine plan t o : 

A. Guarantee the performance of a l l covenants 
and obligations under t h i s lease, including the obligation t o pay 
ro y a l t i e s ; 

B. Ensure that a l l aspects of mining operations 
and reclamation operations are conducted i n conformity w i t h the 
mine permit issued by the Mining and Minerals Division of the 
Energy, Minerals and Natural Resources Department pursuant t o the 
Surface Mining Act; and 

C. Ensure compensation f o r damage to the surface 
or surface improvements i n the absence of an agreement between 
the lessee and any surface owner. 

A bond f i l e d with the Mining and Minerals d i v i s i o n of the Energy, 
Minerals and Natural Resources Department pursuant to the Surface 
Mining Act w i l l s a tisfy the requirements of Subsection B of t h i s 
paragraph unless the lessor, i n his discre t i o n , determines th a t 
the bond f i l e d with the Mining and Minerals Division i s 
i n s u f f i c i e n t . Any bond, f i l e d with the lessor pursuant to the 
provisions of th i s paragraph, shall be released by the lessor 
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upon a showing that lessee has complied with the obligations as 
specified i n Subsections A,. B and C of t h i s paragraph. 

12. Lessor may cancel this lease f o r nonpayment of 
rentals, nonpayment of roya l t i e s , or v i o l a t i o n of any of the 
terms or covenants thereof; provided, however, that before any 
such cancellation shall be made, lessor, must mail to lessee, by 
registered or c e r t i f i e d mail addressed to the post o f f i c e address 
of the lessee shown by the lease, or by specific w r i t t e n notice 
of change of address furnished by lessee, a thir t y - d a y notice of 
intention to cancel t h i s lease, specifying the default f o r which 
the lease i s subject to cancellation. No proof or re c e i p t of 
notice s h a l l be necessary and t h i r t y days a f t e r such mailing, 
lessor may enter cancellation unless lessee shall have sooner 
remedied the default; provided, that i f the v i o l a t i o n cannot be 
remedied wi t h i n the thirty-day period and the lessee s h a l l have 
commenced operations to substantially remedy the v i o l a t i o n w i t h i n 
such period, the lease shall not be cancelled as long as lessee 
d i l i g e n t l y pursues actions necessary to remedy the v i o l a t i o n . 

13. With the consent of the lessor t h i s lease may be 
relinquished i n whole or i n part; provided, that the lessor w i l l 
not approve any relinquishment of an undivided i n t e r e s t nor less 
than a legal subdivision. When f i l e d and approved, such 
relinquishment shall be effective from the date of f i l i n g . Upon 
relinquishment of the lease, lessee shall be relie v e d from 
further obligations and l i a b i l i t i e s hereunder as to the lands 
surrendered subject, however, to the continued obligations t o : 
make payment of a l l accrued rentals and ro y a l t i e s ; protect or 
restore the surface and surface resources consistent w i t h the 
mine permit issued by the Mining and Minerals Division of the 
Energy, Minerals and Natural Resources Department; and to 
otherwise perform other obligations accrued under the lease. 

14. Coalbed methane gas i s s p e c i f i c a l l y excluded and 
reserved from t h i s lease, except for small incidental q u a n t i t i e s 
which may have to be vented or flared to achieve access t o coal. 
Although lessee may engage i n i n s i t u coal g a s i f i c a t i o n i n order 
to remove coal, such gasification shall not disturb or diminish 
commercial quantities of coalbed methane gas. 

15. Lessee may make or place such improvements and 
equipment upon the leased land as may be reasonably necessary to 
explore f o r , mine and remove coal, and upon termination of t h i s 
lease f o r any reason, lessee may remove such improvements and 
equipment as can be removed without material i n j u r y t o the 
premises; provided, however, that a l l rentals and r o y a l t i e s have 
been paid and that such removal i s accomplished w i t h i n 180 days 
of the termination date. A l l improvements and equipment 
remaining upon the premises af t e r the removal date, as set f o r t h 
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i n accordance with t h i s paragraph, shall be f o r f e i t e d t o lessor 
without compensation. 

16. Lessee shall not mortgage any improvements placed 
upon the land. 

17. The State has a continuing option t o purchase at any 
time and from time to time, at the market price p r e v a i l i n g i n the 
area on the date of purchase, a l l or any part of the coal that 
w i l l be produced from the lands covered by t h i s lease. 

18. A l l the obligations, covenants, agreements, r i g h t s 
and privileges of t h i s lease shall extend to and be binding and 
inure to the benefit of the lawful and recognized assigns or 
successors i n interest of the parties hereto. 

19. Lessor reserves to i t s e l f the r i g h t to lease, s e l l , 
or otherwise dispose of the surface or other mineral deposits i n 
the lands leased and the r i g h t to continue e x i s t i n g uses upon or 
i n the leased lands, including issuing leases f o r mineral 
deposits not covered hereunder or the approval of easements or 
rights-of-way. Lessor shall condition such uses to prevent 
unnecessary or unreasonable interference with r i g h t s of lessee as 
may be consistent with concepts of multiple use and mu l t i p l e 
mineral development. 

20. Lessee shall be l i a b l e and agree t o pay f o r a l l 
damage to livestock, growing crops, water or other tangible 
improvements on the leased lands as may be suffered by reason of 
development, use and occupation of the lands by lessee. 

21. Any and a l l water rights developed on the leased 
lands by lessee shall be developed i n the name of lessor. 
Lessee, at i t s own expense, shall comply with a l l regulations of, 
and obtain a l l necessary permits from, the o f f i c e of the State 
Engineer. Lessee shall have the f u l l and free use of such water 
ri g h t s for lease operations during the term of the lease. Upon 
expiration or termination of the lease, such water r i g h t s s h a l l 
be retained by lessor. During the term of the lease, lessee 
sh a l l preserve, protect and defend such water r i g h t s . 

22. Lessee shall save and hold harmless, indemnify and, 
defend the State of New Mexico, the Commissioner of Public Lands, 
and his agents in their o f f i c i a l and individual capacities, of 
and from any and a l l l i a b i l i t y claims, losses, or damages arising 
out of or alleged to arise out of or indirectly connected with 
the operations of lessee hereunder, off or on the leased lands, 
or the presence on said lands of any agent, contractor or 
subcontractor of lessee. All terms and provisions of this 
instrument shall be binding upon the contractors and 
subcontractors of lessee in like manner as the same are binding 



upon lessee, and a l l acts and doings of said c o n t r a c t o r s and 
subcontractors s h a l l be deemed and treated as the same and h e l d 
responsible by lessee. 

23. Lessee s h a l l exercise reasonable d i l i g e n c e , care and 
s k i l l i n the operating of the leased lands i n accordance w i t h 
standard and approved mining methods and p r a c t i c e s . Lessee s h a l l 
conduct a l l e x p l o r a t i o n , development and mining operations i n a 
good workmanlike manner having due regard t o the h e a l t h and 
safety of employees, the prevention of waste and the p r e s e r v a t i o n 
of the property f o r f u r t h e r productive operations. A l l mining 
and r e l a t e d productive operations are t o be subject t o i n s p e c t i o n 
by lessor or h i s duly authorized agent. 

24. See attached s t i p u l a t i o n s , i f any, hereby made p a r t 
of t h i s lease. 

IN WITNESS WHEREOF, the State of New Mexico has hereunto 
signed and caused i t s name to be signed by i t s Commissioner o f 
Public Lands thereunto duly authorized, w i t h the seal of h i s 
o f f i c e a f f i x e d , and the lessee has signed t h i s agreement t o be 
e f f e c t i v e the day and year above w r i t t e n . 

STATE OF NEW MEXICO 

BY: QL>-W^ 3 
COMMISSIONER OF P U B L I C LANDS 

L E S S E E 

(PERSONAL ACKNOWLEDGMENT) .( (PERSONAL ACJ 

STATE OF Mê  (yifTxtr p ) 
COUNTY OF £(VN1 'SUA'̂  ) 

^ The foregoing instrument was acknowledged before me on t h i s 
[Mk__ day of QzHci«&rZ(l- , fjQj'{ by ~ X A ^ ft. ( U T U W R . 

My Commission Expires 

AW (C?. (¥H 

'c\ OFFICIAL SEAL 
O. J. LAZEM8Y 

MOTAET PUBLIC • STATE OF NEW MEXICO 7 
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(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF NEW MEXICO 

COUNTY OF SAN JUAN 
) ss. 
) 

The foregoing instrument was acknowledged before me on this 

2nd day of December, 1991, by James R. Rothwell, Vice President & 

General Manager, of San Juan Coal Company, a Delaware corporation, 

on behalf of said corporation. 

My Commission Expires: 

, .OFFICIAL SEAL 

5-9-92 

BEVERLEY S. MORRIS 
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AUG a 1 2001 

RECEIVED 

-n q Cjti 10 NEW MEXICO STATE LAND OFFICE 
- , J ° A M E N D E D 

..» 7iCE C 0 A L MINING LEASE 

>A© £Dl £LATION NO. MC-0088 LEASE NO. MC-0088 

THIS AGREEMENT, dated t h i s 15TH day of JULY, 1991, made and 
entered i n t o v between the STATE OF NEW MEXICO, a c t i n g by and 
through t h e undersigned, i t s COMMISSIONER OF PUBLIC LANDS, 
h e r e i n a f t e r c a l l e d the "lessor", and: 
SAN JUAN COAL COMPANY 
P.O. BOX 561 WATERFLOW, NEW MEXICO 87421, 
h e r e i n a f t e r c a l l e d the "lessee". 

WITNESSETH: 

WHEREAS, lessee has f i l e d i n t h e State Land 
O f f i c e an a p p l i c a t i o n f o r a coal lease f o r the purpose of 
ex p l o r i n g f o r , mining, developing and producing coal upon the 
lands h e r e i n a f t e r described, and has tendered THREE THOUSAND TWO 
HUNDRED FIFTY AND 00/100 DOLLARS ($3,250.00), f o r t h e f i r s t 
annual r e n t a l payment, together w i t h one hundred d o l l a r s 
($100.00) a p p l i c a t i o n fee, and N/A d o l l a r s ($N/A), f o r a bonus; 

NOW THEREFORE, i n co n s i d e r a t i o n of t h e above 
tender, r e c e i p t of which i s acknowledged, and the COVENANTS 
herein, l e s s o r hereby grants, and leases t o lessee, e x c l u s i v e l y , 
f o r the s o l e and only purpose of e x p l o r i n g f o r , mining, 
developing, producing and removing coal i n , upon or under the 
f o l l o w i n g described lands i n SAN JUAN County, New Mexico: 

INST SEC TWP RGE SUBDIVISION ACRES 

CS. 36 30N 15W LOTS 1(40.57), 2(41.73), 649.20 
3(42.87), 4(44.03), N2, N2S2 

together w i t h the r i g h t t o use so much of the surface as i s 
reasonably necessary to explore f o r , mine, deve 
remove the c o a l . Application of Richardson Operating 

Co. 
Record on Appeal, 726. 
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TO HAVE AND TO HOLD the said lands and p r i v i l e g e s granted 
hereunder f o r a primary term of f i v e years . 

IN CONSIDERATION OF THE PREMISES, THE PARTIES COVENANT 
AND AGREE AS FOLLOWS: 

1. As r o y a l t y , lessee s h a l l pay t o l e s s o r twelve and 
one-half percent of t h e proceeds received from the sale of a l l 
surface-mined coal o r , a t the option of the l e s s o r , the market 
value t h e r e o f , and e i g h t percent of the proceeds received from 
the sale of a l l underground-mined coal o r , a t the o p t i o n of t h e 
lessor, the market value thereof. The r o y a l t y r a t e mav be 
reduced by t h e le s s o r upon a showing by the lessee that" t h e 
leases f o r non-state c o a l i n the same l o g i c a l mining u n i t provide 
f o r a lower r a t e o r t h a t the lands leased hereunder w i l l be 
bypassed and not mined w i t h o u t a r a t e r e d u c t i o n . Such r o y a l t y i s 
due i n f u l l on the l a s t day of the month f o l l o w i n g the calendar 
month of sale and s h a l l be reported to the l e s s o r , together w i t h 
such other i n f o r m a t i o n as may be r e q u i r e d by the les s o r , upon 
forms p r e s c r i b e d by the le s s o r . I n the event of a dispute as t o 
the amount o f r o y a l t y due, the lessee s h a l l assume the burden of 
proof i n any co u r t a c t i o n a r i s i n g out of such d i s p u t e . 

2. As r e n t a l , lessee s h a l l pay t o l e s s o r annually on o r 
before each anniversary date of t h i s lease the sum of f i v e 
d o l l a r s ($5.00) per acre or f r a c t i o n t h e r e o f , such r e n t a l 
payments t o continue so long as t h i s lease s h a l l remain i n f o r c e . 

3. Lessee agrees t o pay i n t e r e s t on delinquent r o y a l t y 
and r e n t a l payments a t the r a t e of one percent (1%) per month, o r 
f r a c t i o n t h e r e o f , a c c r u i n g from the date s a i d payment becomes 
due. 

4. I f , at t h e end of the primary term, the lessee has 
submitted a mine p l a n , which i s not subsequently disapproved by 
the lessor w i t h i n t h r e e months a f t e r submission, and the lessee 
has e i t h e r i n c o r p o r a t e d the land leased hereunder w i t h adjacent 
land i n t o a l o g i c a l mining u n i t or has shown t o the s a t i s f a c t i o n 
of the l e s s o r t h a t t h e adjacent land i s f e d e r a l land which has 
not been a v a i l a b l e f o r c o a l leasing b u t t h a t t he lessee has 
in c u r r e d s u b s t a n t i a l costs i n developing t he leased land, then 
t h i s lease s h a l l not e x p i r e a t the end of the primary term b u t 
s h a l l continue f o r a secondary term of an a d d i t i o n a l f i v e years. 

5. I f , a t t h e end of the secondary term, the lessee i s 
producing c o a l a t an average annual r a t e of e i t h e r one percent o f 
the estimated recoverable reserves from the leased lands o r one 
percent of the estimated recoverable reserves from the l o g i c a l 
mining u n i t , then t h i s lease s h a l l not e x p i r e b ut s h a l l continue 
as long as t h e one percent production i s maintained.. Provided, 
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t h a t , f o r purposes of determining i f the one percent annual 
production has been maintained during any year a f t e r t h e end of 
the second year f o l l o w i n g the beginning of production, t h e annual 
production averaged over the previous t h r e e years, s h a l l be used. 
For purposes o f t h i s paragraph, annual rates of p r o d u c t i o n s h a l l 
be measured from lease anniversary date t o lease anniversary 
date. 

6. I n l i e u of a c t u a l production a t or a f t e r the end of 
the secondary term hereof, lessee may prevent the e x p i r a t i o n of 
t h i s lease by t h e t i m e l y payment of an advance r o y a l t y equal t o 
the estimated r o y a l t y o b l i g a t i o n which would be due i f one 
percent of the recoverable reserves i n the lands leased hereunder 
were produced. Payment of such advance r o y a l t y on or before a 
lease anniversary date w i l l act t o prevent the e x p i r a t i o n of t h i s 
lease u n t i l t h e next ensuing lease anniversary date; provided, 
t h a t t h i s lease s h a l l not be extended f o r more than t e n years by 
payment of advance r o y a l t i e s . Any c r e d i t l a t e r taken i n any 
month f o r advance r o y a l t i e s s h a l l not exceed f i f t y percent of the 
actual p r o d u c t i o n r o y a l t y due f o r t h a t month. 

7. The lessee, w i t h the w r i t t e n approval of the l e s s o r , 
may assign or s u b l e t t h i s lease i n whole or i n p a r t ; provided, 
however, t h a t no assignment of an undivided i n t e r e s t nor any 
assignment or sublease of less than a l e g a l s u b d i v i s i o n s h a l l be 
recognized or approved by the lessor. Provided f u r t h e r , however, 
the lessee may e n t e r i n t o any contract f o r the development of t h e 
leasehold premises or any p o r t i o n t h e r e o f , or may create 
o v e r r i d i n g r o y a l t i e s o r o b l i g a t i o n s payable out of p r o d u c t i o n , o r 
enter i n t o any o t h e r agreements w i t h respect t o the development 
of the leasehold premises or d i s p o s i t i o n of the p r o d u c t i o n 
therefrom, and i t s h a l l not be necessary f o r any such c o n t r a c t s , 
agreements, or o t h e r instruments t o be approved by the l e s s o r ; 
but nothing h e r e i n contained s h a l l r e l i e v e the lessee from 
complying w i t h any of the terms or p r o v i s i o n s hereof. 

8. Lessee, i n c l u d i n g his h e i r s , assigns, agents, and 
contractors s h a l l a t h i s own expense f u l l y comply w i t h and 
conform t o accepted o p e r a t i o n a l standards and p r a c t i c e s i n 
general use i n the i n d u s t r y and a l l laws, r e g u l a t i o n s , r u l e s , 
ordinances, and requirements of the c i t y , county, s t a t e , f e d e r a l 
a u t h o r i t i e s and agencies, i n a l l matters and t h i n g s a f f e c t i n g t h e 
premises and operations thereon which may be enacted o r 
promulgated under the governmental p o l i c e powers p e r t a i n i n g t o 
the p u b l i c h e a l t h and w e l f a r e , i n c l u d i n g but not l i m i t e d t o 
conservation, r e c l a m a t i o n , s a n i t a t i o n , a e s t h e t i c s , p o l l u t i o n , 
c u l t u r a l p r o p e r t i e s , f i r e , and ecology. Such agencies are not t o 
be deemed t h i r d p a r t y b e n e f i c i a r i e s hereunder; however, t h i s 
clause i s enforceable by the lessor i n the same manner as o t h e r 
covenants of t h i s lease. 
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9. The lessor or h i s authorized r e p r e s e n t a t i v e s h a l l 
have the r i g h t t o ent e r the leased lands f o r the purpose of 
measuring the c u b i c a l contents of every opening from which c o a l 
has been e x t r a c t e d and t o otherwise i n s p e c t the leased lands t o 
ensure t h a t proper r o y a l t i e s have been p a i d . The l e s s o r or h i s 
re p r e s e n t a t i v e s h a l l have the r i g h t t o inspect a l l records, books 
or accounts p e r t a i n i n g t o the mining, e x t r a c t i o n , t r a n s p o r t a t i o n 
and marketing of coal produced from the leased lands and, a t the 
request of the l e s s o r , the lessee s h a l l f u r n i s h c o n t r a c t s , 
r e p o r t s , samples, l o g s , assays or cores w i t h i n reasonable bounds 
as the l e s s o r may determine t o be necessary t o the proper 
a d m i n i s t r a t i o n of the leased lands and t h i s lease. I n a d d i t i o n , 
lessee s h a l l f u r n i s h annually and a t such other times as the 
lessor may r e q u i r e , p l a t s , maps, or t r a c i n g s , c l e a r l y and 
accurately showing a l l development work upon the leased lands, 
and other r e l a t e d i n f o r m a t i o n , w i t h a r e p o r t as t o a l l b u i l d i n g s , 
s t r u c t u r e s , o r other work placed i n or upon the leased lands, and 
a statement as t o the amount and grade of coal produced and s o l d . 

10. The value of any unpaid r o y a l t y s h a l l become a p r i o r 
l i e n upon the production from the leased lands and the 
improvements s i t u a t e d thereon. 

11. Before commencing excavation operations o r 
development upon the leased lands, the lessee s h a l l execute and 
f i l e w i t h the less o r a good and s u f f i c i e n t bond or other 
appropriate s u r e t y i n an amount t o be f i x e d a t t h a t time by t h e 
lessor and based upon the approved mine p l a n t o : 

A. Guarantee the performance of a l l covenants 
and o b l i g a t i o n s under t h i s lease, i n c l u d i n g the o b l i g a t i o n t o pay 
r o y a l t i e s ; 

B. Ensure t h a t a l l aspects of mining operations 
and reclamation operations are conducted i n conformity w i t h t h e 
mine permit issued by the Mining and Minerals D i v i s i o n of the 
Energy, Minerals and N a t u r a l Resources Department pursuant t o the 
Surface Mining Act; and 

C. Ensure compensation f o r damage t o t h e surface 
or surface improvements i n the absence of an agreement between 
the lessee and any surface owner. 

A bond f i l e d w i t h the Mining and Minerals d i v i s i o n of t h e Energy, 
Minerals and Natural Resources Department pursuant t o the Surface 
Mining Act w i l l s a t i s f y the requirements of Subsection B of t h i s 
paragraph unless the l e s s o r , i n h i s d i s c r e t i o n , determines t h a t 
the bond f i l e d w i t h the Mining and Minerals D i v i s i o n i s 
i n s u f f i c i e n t . Any bond, f i l e d w i t h the less o r pursuant t o the 
provisions of t h i s paragraph, s h a l l be released by the l e s s o r 
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upon a showing t h a t lessee has complied w i t h the o b l i g a t i o n s as 
s p e c i f i e d i n Subsections A, B and C of t h i s paragraph. 

12. Lessor may cancel t h i s lease f o r nonpayment of 
r e n t a l s , nonpayment of r o y a l t i e s , or v i o l a t i o n of any of the 
terms or covenants t h e r e o f ; provided, however, t h a t before any 
such c a n c e l l a t i o n s h a l l be made, l e s s o r , must m a i l t o lessee, by 
r e g i s t e r e d or c e r t i f i e d m a i l addressed t o the post o f f i c e address 
of the lessee shown by the lease, or by s p e c i f i c w r i t t e n n o t i c e 
of change of ..address f u r n i s h e d by lessee, a t h i r t y - d a y n o t i c e of 
i n t e n t i o n t o cancel t h i s lease, s p e c i f y i n g the d e f a u l t f o r which 
the lease i s subject t o c a n c e l l a t i o n . No proof o r r e c e i p t of 
no t i c e s h a l l be necessary and t h i r t y days a f t e r such m a i l i n g , 
lessor may enter c a n c e l l a t i o n unless lessee s h a l l have sooner 
remedied the d e f a u l t ; provided, t h a t i f the v i o l a t i o n cannot be 
remedied w i t h i n the t h i r t y - d a y p e r i o d and the lessee s h a l l have 
commenced operations t o s u b s t a n t i a l l y remedy the v i o l a t i o n w i t h i n 
such p e r i o d , the lease s h a i l not be cancelled as long as lessee 
d i l i g e n t l y pursues actions necessary t o remedy the v i o l a t i o n . 

13- With the consent of the l e s s o r t h i s lease may be 
r e l i n q u i s h e d i n whole or i n p a r t ; provided, t h a t the l e s s o r w i l l 
not approve any relinquishment of an undivided i n t e r e s t nor less 
than a l e g a l s u b d i v i s i o n . When f i l e d and approved, such 
relinquishment s h a l l be e f f e c t i v e from the date of f i l i n g . Upon 
relinquishment of the lease, lessee s h a l l be r e l i e v e d from 
f u r t h e r o b l i g a t i o n s and l i a b i l i t i e s hereunder as t o the lands 
surrendered s u b j e c t , however, t o the continued o b l i g a t i o n s t o : 
make payment of a l l accrued r e n t a l s and r o y a l t i e s ; p r o t e c t or 
re s t o r e the surface and surface resources c o n s i s t e n t w i t h the 
mine permit issued by the Mining and Minerals D i v i s i o n of the 
Energy, Minerals and Na t u r a l Resources Department; and t o 
otherwise perform other o b l i g a t i o n s accrued under the lease. 

14. Coalbed methane gas i s s p e c i f i c a l l y excluded and 
reserved from t h i s lease, except f o r small i n c i d e n t a l q u a n t i t i e s 
which may have t o be vented o r f l a r e d t o achieve access t o coal. 
Although lessee may engage i n i r i s i t u c o a l g a s i f i c a t i o n i n order 
to remove c o a l , such g a s i f i c a t i o n s h a l l not d i s t u r b or diminish 
commercial q u a n t i t i e s of coalbed methane gas. 

15. Lessee may make or place such improvements and 
equipment upon the leased land as may be reasonably necessary t o 
explore f o r , mine and remove c o a l , and upon t e r m i n a t i o n of t h i s 
lease f o r any reason, lessee may remove such improvements and 
equipment as can be removed w i t h o u t m a t e r i a l i n j u r y t o the 
premises; provided, however, t h a t a l l r e n t a l s and r o y a l t i e s have 
been paid and t h a t such removal i s accomplished w i t h i n 180 days 
of the t e r m i n a t i o n date. A l l improvements and equipment 
remaining upon the premises a f t e r the removal date, as set f o r t h 
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i n accordance w i t h t h i s paragraph, s h a l l be f o r f e i t e d t o less o r 
without compensation. 

16. Lessee s h a l l not mortgage any improvements placed 
upon the land. 

17. The State has a continuing o p t i o n t o purchase a t any 
time and from time t o time, a t the market p r i c e p r e v a i l i n g i n the 
area on the date of purchase, a l l or any p a r t of the coal t h a t 
w i l l be produced from the lands covered by t h i s lease. 

18. A l l the o b l i g a t i o n s , covenants, agreements, r i g h t s 
and p r i v i l e g e s of t h i s lease s h a l l extend t o and be bind i n g and 
inure t o the b e n e f i t of the l a w f u l and recognized assigns or 
successors i n i n t e r e s t of the p a r t i e s hereto. 

19. Lessor reserves t o i t s e l f the r i g h t t o lease, s e l l , 
or otherwise dispose of the surface or other mineral deposits i n 
the lands leased and the r i g h t t o continue e x i s t i n g uses upon or 
i n the leased lands, i n c l u d i n g i s s u i n g leases f o r mineral 
deposits not covered hereunder or the approval of easements or 
rights-of-way. Lessor s h a l l c o n d i t i o n such uses t o prevent ] 
unnecessary or unreasonable i n t e r f e r e n c e w i t h r i g h t s of lessee as 
may be c o n s i s t e n t w i t h concepts of m u l t i p l e use and multip_le I 
mineral development. ^ 

20. Lessee s h a l l be l i a b l e and agree t o pay f o r a l l 
damage t o l i v e s t o c k , growing crops, water or other t a n g i b l e 
improvements on the leased lands as may be s u f f e r e d by reason of 
development, use and occupation of the lands by lessee. 

21. Any and a l l water r i g h t s developed on the leased 
lands by lessee s h a l l be developed i n the name of lesso r . 
Lessee, a t i t s own expense, s h a l l comply w i t h a l l r e g u l a t i o n s o f , 
and o b t a i n a l l necessary permits from, the o f f i c e of the State 
Engineer. Lessee s h a l l have the f u l l and f r e e use of such water 
r i g h t s f o r lease operations during the term of the lease. Upon 
e x p i r a t i o n o r t e r m i n a t i o n o f the lease, such water r i g h t s s h a l l 
be r e t a i n e d by l e s s o r . During the term of the lease, lessee 
s h a l l preserve, p r o t e c t and defend such water r i g h t s . 

22. Lessee s h a l l save and hold harmless, indemnify and 
defend the State of New Mexico, the Commissioner of Public Lands, 
and h i s agents i n t h e i r o f f i c i a l and i n d i v i d u a l c a p a c i t i e s , of 
and from any and a l l l i a b i l i t y claims, losses, o r damages a r i s i n g 
out of or a l l e g e d t o a r i s e out of or i n d i r e c t l y connected w i t h 
the operations of lessee hereunder, o f f or on the leased lands, 
or the presence on s a i d lands of any agent, c o n t r a c t o r or 
subcontractor of lessee. A l l terms and p r o v i s i o n s of t h i s 
instrument s h a l l be b i n d i n g upon the contractors and 
subcontractors of lessee i n l i k e manner as the same are bindincr 
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upon lessee, and a l l acts and doings c f s a i d c o n t r a c t o r s and 
subcontractors s h a l l be deemed and t r e a t e d as the same and held 
responsible by lessee. 

23. Lessee s h a l l exercise reasonable d i l i g e n c e , care and 
s k i l l i n the operating of the leased lands i n accordance w i t h 
standard and approved mining methods and p r a c t i c e s . Lessee s h a l l 
conduct a l l e x p l o r a t i o n , development and mining operations i n a 
good workmanlike manner having due regard t o t h e h e a l t h and 
safe t y of employees, the prevention of waste and the pr e s e r v a t i o n 
of the p r o p e r t y f o r f u r t h e r productive operations. A l l mining 
and r e l a t e d productive operations are t o be subject t o i n s p e c t i o n 
by lessor o r h i s duly authorized agent. 

24. See attached s t i p u l a t i o n s , i f any, hereby made p a r t 
of t h i s lease. 

IN WITNESS WHEREOF, the State of New Mexico has hereunto 
signed and caused i t s name t o be signed by i t s Commissioner of 
Public Lands thereunto duly authorized, w i t h the seal of h i s 
o f f i c e a f f i x e d , and the lessee has signed t h i s agreement t o be 
e f f e c t i v e t he day and year above w r i t t e n . 

STATE OF NEW MEXICO 

BY: 
COMMISSIONER OF PUBLIC LANDS 

SAN JUAN COAL COMPANY 

BY: Q&-hu9 

LESSEE^ JAMES R. ROTHWELL 
Vice President & Gen. Mgr. 

(PERSONAL ACKNOWLEDGMENT) Western U. S. Mining 
STATE OF ) 

COUNTY OF _) 

The foregoing instrument was acknowledged before me on t h i s 
day of , , by . 

My Commission Expires: 

NOTARY PUBLIC 

Application of Richardson Operating 
Co. 
Record on Appeal, 732. 



(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF NEW MEXICO 

COUNTY OF SAN JUAN 

) 

) ss. 
) 

The foregoing instrument was acknowledged before me on t h i s 

2nd day of December, 1991, by James R. Rothwell, Vice President & 

General Manager, of San Juan Coal Company, a Delaware corporation, 

on behalf of said corporation. 

My Commission Expires: 

5-9-92 

OFFICIAL SEAL 
BEVERLEY S. MORRIS 

1 

I NOTARY PUBLIC STATE Of HEW MEXICO 
My commiMlon explf 9• \ 

Application of Richardson Operating 
Co. 
Record on Appeal, 733. 
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PART I. LEASE RIGHTS GRANTED 

This lease, entered into by and between the UNITED STATES OK AMERICA, hereinafter called lessor; through the Bureau of Land Management, a 
(Name and Address) 

San Juan Coal Company 
300 W. Arrington, Suite 200 
Farmington, NM 87401 

hereinafter called lessee, is effective Waj^AR 1 iQCl • f ° r 3 Period of 20 years and for so long thereafter as coal Ls produced in commerc 
quantities from the leased lands, Subject to readjustment of lease terms at the end of the 20th lease year and each 10-year period thereafter. 

Sec. 1. This lease is issued pursuant and subject to the terms and provisions of the: 
LU Mineral Lands Leasing Act of 1920, Act of February 25, 1920, as amended, 41 Stat. 437, 30 U.S.C. 181-287, hereinafter referred to as the Act 
• Mineral Leasing Act for Acquired Lands, Act of August 7, 1947, 61 Stat 913. 30 U.S.C. 351-359; 

and to the regulations and formal orders of the Secretary of the Interior which are now or hereafter in force, when not inconsistent with the expr 
and specific provisions herein. 

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be observed as herein set fbi 
hereby grants and leases ô lessee the exclusive right and privilege to drill for. mine, extract, remove, or otherwise process and dispose of the c 
deposits in, upon, or under the following described lands: 

T. 30 N . , R. 14 W., NMPM 
sec. 17, ALL 
sec. 18, ALL 
sec. 19, ALL 
sec. 20, ALL 
sec. 29, ALL 
sec. 30, ALL 
sec. 31, Lots 1-4 
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containing 4 , 483 . 8cacres, more or less, together with the right to construct such works, buildings, plants, structures, equipment and appliar 
and the right to use such on-lease rights-of-way which may be necessary and convenient in the exercise of the rights and privileges granted, subjec 
the conditions herein provided. 

PART II. TERMS AND CONDITIONS 

Sec. 1. (a) RENTAL RATE - Lessee shall pay lessor rental annually and 
in advance for each acre or fraction thereof during the continuance of 
the lease at the rate of S 3 . 00 for each lease year. 

(b) RENTAL CREDITS - Rental shall not be credited against either 
production or advance royalties for any year. 

Sec. 2. (a) PRODUCTION ROYALTIES - The royalty shall be * per­
cent of the value of the coal as set forth in the regulations. Royalties are 
due to lessor the final day of the month succeeding the calendar month 
in which the royalty obligation accrues. 
(b) ADVANCE ROYALTIES - Upon request by the lessee, the authorized 
officer may accept, for a total of not more than 10 years, the payment of 
advance royalties in lieu of continued operation, consistent with the 
regulations. The advance royalty shall be based on a percent of the 
value of a minimum number of tons determined in the manner 
established by the advance royalty regulations in effect at the time the 
lessee requests approval to pay advance royalties in lieu of continued 
operation. 

Sec. 3. SONOS - Lessee shall maintain in the proper office a lease bond 
in the amount of $ 14 ,000 .The authorized officer may require an 
increase in thia amount when additional coverage is determined 
appropriate. 

*12^ percent of the value of the coal 

Sec. 4. DILIGENCE - This leaae is subject to the conditions of dilig 
development and continued operation, except that these conditions 
excused when operations under the lease are interrupted by strikes, 
elements, or casualties not attributable to the lessee. The lessor, in 
public interest, may suspend the condition of continued operation ug 
payment of advance royalties in accordance with the regulations 
existence at the time of the suspension. Lessee's failure to produce c 
in commercial quantities at the end of 10 years shall terminate 
lease. Lessee shall submit an operation and reclamation plan pursu 
to Section 7 of the Act not later than 3 years after lease issuance. 

The lessor reserves the power to assent to or order the suspension of 
terms and conditions of this lease in accordance with, inter a 
Section 39 of the Mineral Leasing Act, 30 U.S.C. 209. 

Sec. 5. LOGICAL MINING UNIT (LMU) - Either upon approval by 
lessor of the lessee's application or at the direction of the lessor, t 
lease shail become an LMU or part of an LMU, subject to the provisi. 
set forth in the regulations. 
The stipulations established in an LMU approval in effect at the tim 
LMU approval will supersede the relevant inconsistent terms of i 
lease so long as the lease remains committed to the LMU. I f the LM1 
which thia lease is a part is dissolved, the lease shall then be subjec 
the lease terms which would have been applied if the lease had not b. 
included in an LMU; 

removed by surface methods or 



Sec. 6. (DOCUMENTS. EVIOENCE ANO INSPECTIP" - At such times and 
in such form as lessor may prescribe, lessee 1 furnish detailed 
statements showing the amounts and quality o. - i l products removed 
and sold from the lease, the proceeds therefrom, and the amount used 
for production purposes or unavoidably lost. 

L j | ^ e shal] keep open at all reasonable times for the inspection of any 
ithorized officer of lessor, the leased premises and ail surface and 

lSH^rround improvements, works, machinery, ore stockpiles, equip­
ment, and all books, accounts, maps, and records relative to operations, 
surveys, or investigations on or under the leased lands. 

Lessee shall allow lessor access to and copying of documents reason­
ably necessary to verify lessee compliance with terms and conditions of 
the lease. 

While this lease remains in effect, information obtained under this 
section shall be closed to inspection by the public in accordance with 
the Freedom of Information Act (5 U.S.C; 552). 

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF OPERATIONS -
Lessee shall comply atits own expense with all reasonable orders of the 
Secretary, respecting diligent operations, prevention of waste, and 
protection of other resources. 

Lessee shall not conduct exploration operations, other than casual use, 
without an approved' exploration plan. All exploration plans prior to 
the commencement of mining operations within an approved mining, 
permit area shall be submitted to the authorized officer. 

Lessee shall carry on all operations in accordance with approved 
methods and practices as provided in the operating regulations, having 
due regard for the prevention of injury to life, health, or property, and 
prevention of waste, damage or>degradation to any land, air, water, 
cultural, biological, visual, and other resources, including mineral 
deposits and formations of mineral deposits not leased hereunder, and 
to other land uses or users. Lessee shall take measures deemed 
necessary by lessor to accomplish the intent of this lease term. Such 
measures may include, but are not limited to. modification to proposed 
siring or design of facilities, timing of operations, and specification of 

and final reclamation procedures. Lessor reserves to itself the 
o lease, sell, or otherwise dispose of the surface or other mineral 

d t r .aits in the lands and the right to continue existing uses and to 
authorize future uses upon or in the leased lands, including issuing 
leases for mineral deposits not covered hereunder and approving 
easements or rights-of-way. Lessor shall condition auch uses to prevent 
unnecessary or unreasonable interference with rights of lessee as may 
be consistent with concepts of multiple use and multiple mineral 
development. 

Sec. 8. PROTECTION OF DIVERSE INTERESTS, ANO EQUAL OPPORTU­
NITY - Lessee shall: pay when due all taxes legally assessed and levied 
under the laws of the State or the United States; accord all employees 
complete freedom of purchase; pay all wages atlease twice each month 
in lawful money of the United States; maintain a safe working 
environment in accordance with standard industry practices; restrict 
the workday to not more than 3 hours in any one day for underground 
workers, except in emergencies; and take measures necessary to protect 
the health and safety of the public. No person under the age of 16 years 
shall be employed in any mine below the surface. To the extent that 
laws of the State in which the lands are situated are more restrictive 
than the provisions in this paragraph, then the State laws apply. 

Lessee will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, as amended, and the rules, regulations, and 
relevant orders of the Secretary of Labor. Neither lessee nor lessee's 
subcontractors shall maintain segregated facilities. 

Sec. 9. (a) TRANSFERS 

C9 Thia lease may \ insferred in whole or in part to any person 
association or corporation qualified to hold such lease interest. 

O This lease may be transferred in whole or in part to another 
public body or to a person who will mine the coal on behalf of, and 
for the use of, the public body or to a person who for the limited 
purpose of creating a security interest in favor of a lender agrees 
to be obligated to mine the coal on behalf of the public body. 

Q This lease may only be transferred in whole or in part to another 
small business qualified under 13 CFR 121. 

Transfers of record title, working or royalty interest must be 
approved in accordance with the regulations. 

(b) RELINQUISHMENT - The lessee may relinquish in writing at any 
time all rights under this lease or any portion thereof as provided in the 
regulations. Upon lessor's acceptance of the relinquishment, lessee 
shall be relieved of all future obligations under the lease or the 
relinquished portion thereof, whichever is applicable. 

Sec. 10. DELIVERY OF PREMISES. REMOVAL OF MACHINERY, EQUIP­
MENT. ETC. - At such time as all portions of this lease are returned to 
lessor, lessee shall deliver up to lessor the land leased, underground 
timbering, and such other supports and structures necessary for the 
preservation of the mine workings on the leased premises or deposits 
and place all workings in condition for suspension or abandonment. 
Within 180 days thereof, lessee shall remove from the premises all other 
structures, machinery, equipment, tools, and materials that it elects to 
or as required by the authorized officer. Any such structures, ma­
chinery, equipment, tools, and materials remaining on the leased lands 
beyond 180 days, or approved extension thereof, shall become the 
property of the lessor, but lessee shall either remove any or all such 
property or shall continue to be liable for the cost of removal and 
disposal in the amount actually incurred by the lessor. If the surface is 
owned by third parties, lessor shall waive the requirement for removal, 
provided the third parties do not object to such waiver. Lessee shall, 
prior to the termination of bond liability or at any other time when 
required and in accordance with all applicable laws and regulations, 
reclaim all lands the surface of which has been disturbed, dispose of all 
debris or solid waste, repair the offsite and onsite damage caused by 
lessee's activity or activities incidental thereto, and reclaim access 
roads or trails. 

Sec. 11. PROCEEDINGS IN CASE QF DEFAULT - I f lessee fails to comply 
with applicable laws, existing regulations, or the terms, conditions and 
stipulations of this lease, and the noncompliance continues for 30 days 
after written notice thereof, this lease shall be subject to cancellation by 
the lessor o n l y by i u d i r i a l nrm-pwtinp-s T h i * n r n v i m n n ghaV not be 
construed to prevent tHe exercise by lessor of any other le&al and 
equitable remedy, incluc ing waiver A^bA fjqfav]^ Any such re nedy or 
waiver shall not prev, nt later can^fafeonMor the same default 
occurring at any other t me. 

Sec. 12. HEIRS ANO SU( ICESSORS-ltUNjKreSTpmEach obligation of 
this lease shall extend tc and be bin*d«t£ upon, ww-every benefi t hereof 
shall inure to, the hei s, executors, administrators, succes ors, 
assigns of the respectiv, partgsjjienjtcp L A N D MGMT. 

Sec 13. INDEMNIF1CATI )N - Lefte^.&tn.riSAMTjk fgff hold harmless 
the United States from any and all claims arising out of the lessee's 
activities and operations under this lease! 

Sec 14. SPECIAL STATUTES - Thia lease ia subject to the Clean Water 
Act (33 U.S.C. 1252 et seq.), the Clean Air Act (42 U.S.C. 4274 et seq.), 
and to all other applicable laws pertaining to exploration activities, 
mining operations and reclamation, including the Surface Mining 
Control and Reclamation Act of 1977 (30 U.S.C. 1201 et seq.). 

Sec 15. SPECIAL STIPULATIONS -

1. The lessee sh a l l comply at i t s own expense with a l l reasonable orders of the Secretary 
respecting d i l i g e n t operations, prevention of waste, and protection of non—coal resources. 

# This coal lease i s subject to a l l p r i o r exis t ing r i gh t s including the r i g h t of o i l and 
lessees & other mineral lessees and surface users. 

3. It is solely the responsibility of the coal lessee, not the responsibility of BLM, 
to clear the coal tract of any legal encumbrances or pre-existing land uses that would 
impede or prevent coal mining on the tract. Application of Richardson Operating 

Co. 
Record on Appeal, 736. 



ec. 15. SPECIAL STIPULATIONS (Cont'd.) -

No portion of the 1998 Coal Leasing Area Resource Plan Amendment s h a l l be construed to 
squire BLM to act i n the role of a party to mediation or mitigation e f f o r t s between 

Eral or surface interest holders. 
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THE UNITED STATES OF AMERICA 

SAN JUAN COAL COMPANY By 

Company or Lessee Name 

(Signature of Lessee) 

President 

(Signing C^Cer) 
Carsten F. Gof f " 
A r r i n g . Stare D i r e c t o r 

(Title) 

ebruary 06, 2001 

(Title) 

FEB 2 3 2001 
(Date) (Date) 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any 
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

This form does not constitute an information collection as defined by +4 U.S.C. 3502 and therefore does not require OMB approval. 


