KELLAHIN & KELLAHIN
Attorney at Law

] ’ P.O. Box 2265
W. Thqmas Ke”ahln Santa Fe‘ New Mexico 87504 T8|eph0ne 505'982'4285
Secogr]n;ed Speuah_st in the Area of 117 North Guadalupe Facsimile 505-982-2047
atural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization

September §, 2004

HAND DELIVERED

35 k002

Mr. Mark E. Fesmire, Director / 33(/ é‘o
Oil Conservation Division 5 W

1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Hillburn “13” Well No. 4
Unit C, NW/4 of Section 13, T16S, R35E
Application of Chesapeake Operating Company
for an unorthodox oil well location and
For simultaneous dedication
Lea County, New Mexico

Sh 8 WY 6

Dear Mr. Fesmire:

On behalf of Chesapeake Operating Company, please find enclosed our
referenced application which we request be set for hearing on the Examiner's
docket now scheduled for October 7, 2004. Also enclosed is our proposed
advertisement of this case for the NMOCD docket. This request was originally
filed administratively but because of an objection by Yates Petroleum Corporation

is being refiled for an Examiner’s hearing.

Thomas Kellahin

cc: Chesapeake Operating, Inc.
Attn: Lynda Townsend

William F. Carr, Esq.
Attorney for Yates Petroleum Corporation



CASEQ_’__({‘Application of Chesapeake Operating Company for an
unorthodox oil well location and simultaneous dedication, Lea County, New
Mexico. Applicant seeks an order authorizing the drilling and production of its
Hillburn “13” Well No. 4 at an unorthodox oil well location 335 feet from the
North line and 1738 feet from the West line of Section 13, Township 16 South
Rage 35 East, NMPM to be dedicate to a standard 160-acre oil spacing unit
consisting of the NW/4 of this section for any production for any formation/pools
developed on 160-acre oil spacing within that Strawn formation including the
North Shoe Bar-Strawn Pool. Applicant further seeks approve to simultaneous
dedication of this well and the Hillburn Well No. 1 (API 30-035-24473) and the
Hillburn Well No. 3 (API 30-025-35596) to this spacing unit. This well is located
approximately 4.5 miles southwest from Lovington, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF CHESAPEAKE OPERATING COMPANY
FOR AN UNORTHODOX OIL WELL LOCATION
AND SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.
CASE NO. /33Y6

APPLICATION

CHESAPEAKE OPERATING COMPANY ("Chesapeake”) by its
attorneys, Kellahin & Kellahin, and seeks an order authorizing the drilling and
production of its Hillburn “13” Well No. 4 at an unorthodox oil well location 335
feet from the North line and 1738 feet from the West line of Section 13, Township
16 South Rage 35 East, NMPM to be dedicate to a standard 160-acre oil spacing
unit consisting of the NW/4 of this section for any production for any
formation/pools developed on 160-acre oil spacing within that vertical extent
including the North Shoe Bar-Strawn Pool. Applicant further seeks approve to
simultaneous dedication of this well and the Hillburn Well No. 1 (API 30-035-
24473) and the Hillburn Well No. 3 (API 30-025-35596) to this spacing unit.

In support of its application Chesapeake states:

1. Chesapeake proposes to drill its Hillburn “13” Well No. 4 at an
unorthodox oil well location 335 feet FNL and 1738 feet FWL (Unit
C) of Section 13, T16S, R35E, Lea County, New Mexico and
dedicated to a 160-acre oil spacing unit consisting of the NW/4 of this
section.

2. This spacing unit is subject, among other things, to the Special Rjules
and Regulations for the North Shoe Bar-Strawn Pool (Order R-4658-
B) providing for standard 160-acre oil spacing unit and locations
within 150 feet of the center of a governmental quarter-quarter section.



NMOCD Application
Chesapeake Operating Company -
Page 2

3. Chesapeake, based upon geologic data, believes that its proposed
unorthodox well location will provide a better opportunity to access
potential production in the Strawn formation within this spacing unit
than at the closest standard well location and that cannot be produced
by any other Strawn well within this spacing unit '

4. In accordance with the Division's notice requirements, a copy of this
application has been sent to those parties affected by the unorthodox
well location as listed on Exhibit “A” notifying each of this case and of
the applicant's request for a hearing of this matter before the Division
on the next available Examiner's docket now scheduled for October 7,
2004.

WHEREFORE, Chesapeake, as applicant, requests that this application be
set for hearing on October 7, 2004 before the Division's duly appointed examiner,
and that after notice and hearing as required by law, the Division enter its order
approving this well location and the requested simultaneous dedication.

RES

W. TE S KELLAHIN
KELLAHIN & KELLAHIN
P. O. Box 2265

Santa Fe, New Mexico 87504
Telephone:  (505) 982-4285
Fax: (505) 982-2047



EXHIBIT “A”
Offsetting Notice:
Section 12: South Half
Operator: Yates Petroleum Corporation

105 South Fourth Street
Artesia, New Mexico 88210
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms v -
[NSL-Non-Standard Locatlon] INSP- -Non-Standard Proration Umt] [SDSumultaneous Dedlcatlon]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pocllease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] -
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] - :
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] a
[EOR-Quaﬁed Enhanced Oil Recovery Certification] [PPR-Positive Productlon Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] tion - Spacing Unit - Simultaneous Dedication
: NSL [ ] Nsp [] sD

Check One Only for [B] or [C]"
[B]  Commingling - Storage - Measurement
O puc [J cB O PLC [:IPC [] oLs DOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O wrx [ PMx [J swD [J Pl [J EOR [] PPR

[D]  Other: Specify

121 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Doe @;‘. s
[A] [ Working, Royalty or Overriding Royalty Interest : :

I\

? 4 W

[B] E/Offset Operators, Leaseholders or Surface Owner
n

[C] D Apphcauon is One Which Reqmres Published Legal Notice Mﬁoﬂ prive

505
] [ Notification-and/or Concurrent Approval by BLM or SLO % “Mm

U.S. Bureau of Land Management - Commissioner of PubIIc Lands, State Land Office
[E] [] Forall of the above, Proof of Notification or Publication is Attached, and/or,

F O Walvcrs are Attached o b
B3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until jhefTegiked xnfonnau off and notifications are submitted to the Division.

g/hpleted by an individual with managerial and/or supervisory capacity.
Lo " ‘7//asz

KELLES LLAHIN Date
ttorneys At Law
P.O. Box 2265

Santerhs] Ad#s87504-2265

~ Prntor Type Name




"KELLAHIN & KELLAHIN
Attorney at Law

" W. Thomas Kellahin P.0. Box 2265
~W.Tho lahin Santa Fe, New Mexico 87504 =~ Telephone 505-982-4285
17 Norh Gusciupe.+ Facumie. 505.665.2047
New Mexico Board of Legal Specialization- Santa Fe New Mexico 87501 . kellah!n@earthlink.net
Sept_ember 1,2004

- HAND DELIVERED

. Mr. Mark E. Fesmire, Director
Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe;, New Mexico 87505

06 T Ld 2€ 9NY W

Re:  Hillburn “13” Well No. 4
Unit C of Section 13, T16S, R35E
Administrative Application of Chesapeake Operatmg Company
for an unorthodox gas well location, '
North Shoe Bar-Strawn Pool
Lea County, New Mexico

Dear Mr. Fesmire:

On behalf of Chesapeake Operating Company, please find enclosed our
referenced administrative application. ’

cc:  Chesapeake Operating, Inc.
Attn: Lynda Townsend



STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
~ OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF CHESAPEAKE OPERATING COMPANY
FOR AN UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ADMINISTRATIVEAPPLICATION

CHESAPEAKE OPERATING COMPANY ("Chesapeake") by its .-

attorneys, Kellahin & Kellahin, and seeks an order authorizing the drilling and
production of its Hillburn “13” Well No. 4 at an unorthodox oil well location 335
feet from the North line and 1738 feet from the West line (Unit C) of Section 13,
Township 16 South Range 35 East, NMPM to be dedicate to a standard 160-acre . -
oil spacing unit dedicated to production from the North Shoe Bar-Strawn Pool. . '

In '_support'of its application Chesapeake states:

1. Chesapeake proposes to drill its Hillburn “13” Well No. 4 at an
unorthodox oil well location 335 feet FNL and 1738 feet FWL (Unit
C) of Section 13, T16S, R35E, Lea County, New Mexico and -
dedicated to a 160-acre oil spacing unit consisting of the NW/4 of this
section. See C-102 attached as Exhibit “A”

2. This spacing unit is subject, among other things, to the Spécial Rules
and Regulations for the North Shoe Bar-Strawn Pool (Order R-4658,
dated November 10, 1973) requiring 160-acre standard spacing units .

and well to be located ‘with 150-feet of the center of a quarter-quarter - -

section. ‘ , -~
3. This \spacir‘xg unit contains the following wells:

a. Hillburn Well No. 1
i. API 30-025-24473—See C-102 attached as Exhibit “B”
ii. Location: 660 feet FWL and 1980 feet FNL (Unit E)
iii. Status: downhole commingled Wolfcamp and Strawn
iv. Current Rate: 3-5 BPOD
v. Results: CUM’d 456MBO and 1.1BCF -
vi. Porosity thickness about 40 feet
a. Well has depleted the Strawn reservoir in the W/2NW/4
of Section 13-See Exhibit “E”



NMOCD Administrative Application
Chesapeake Operating Company
-Page 2-

b.' Hillburn Well No. 2
- i.- API 30-025-29349—See C-102 attached as Exhibit “C”
ii. Location: 1190 feet FNL and 1980 feet FWL (Unit C)
iii. Results: drilled to Strawn-missed Strawn reservoir
iv. Status: completed and produce from Wolfcamp

c. Hillburn Well No. 3
i. API 30-025-35596—See C-102 attached as Exhibit “D”
ii. Location: =
1. Surface: 660 feet FNL and 510 feet FWL
2. #1 lateral: 1563 feet southeast of surface
3. #2 lateral: 1330 feet south of surface: -
iii. Results: currently makes about 3 BPOD from Strawn
iv. Status: drilled to Strawn, vertical and two horizontals with
- the wellbore path not completely horizontal. It was deviated

down through the Strawn at an angle such that by the time it -

got to where the Strawn porosity would have been, it was

- below the Strawn porosity. It’s bottom hole location (TD”)isin - |

the Atoka.

TECHNICAL EVIDENCE

4. Chesapeake, based upon geologic data, believes that its proposed
unorthodox well location will provide a better opportunity to access
potential production in the Strawn formation that cannot be produced -
the other wells within this spacing unit: '

a. Isopach of Strawn mound. See Exhibit “E”
i. This strawn mound is not present at the closest standard
location
ii. This unorthodox location is estunated to be within 40 foot
 thickness counter as shown on Exhibit “E” N
iii. The Hillburn Well No. 3 results increase the need for the
requested unorthodox well location

b. Arbitrary seismic line. See Exhibit “F”



NMOCD Administrative Application
Chesapeake Operating Company
-Page 3-

NOTIFICATION

5. Chesapeake’s proposed locatlon encroaches towards the S/2 of Sectlon 12
operated by Yates Petroleum Corporation.

6. In accordance with the D1v1s1ons notice requirements, a copy of this
application has been sent to Yates Petroleum Corporation. See Exhlblt “G”
and “G-1”attached '

WHEREFQRE, Chesapeake, as applicant, requests that the Divisionenter' o
its order approving this requested unorthodox well location

P. O. Box 2265

Santa Fe, New Mexico 87504

Telephone:  (505) 982-4285
Fax: (505) 982-2047
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DISTRICT 1 State of New Mexico Form C r
1625 'R Prench Jr.. Hobdom, WM BES6U —— ant - - ' Revisad March 17, 1000
DISTRICT O Submit to Approprisie Dislrict Office
611 South First, Artcsis, KM GBEIO . o ‘ , ‘ Sluie lease ~ 4 Coples
DISTRICT I ~ ~ Pee lasws — S Copios
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O AMENDED REPORT

| WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number . ] Pool_ Coda . . ; Pnnl Name
Pruperty M : Property Nome o S . 1 T WeD Nuwmber
o - HILLBURN ™13 _, 4
OGRID No. ' Operator Neme v T .. Elovetion
o CHESAPEAKE OPERATING INC. | 39%69_

Surface Location

UL or loL No. { Section [ Township . Bange Lot 1dn Feel from the | Norih/Benth lice | Feet from ih: : hst/led Ene County

c 15 165 |SE 335_ | NORTH | 1738 | WeST | Lea
o " Bottom Hole Location If Different From Surface '

VL or lot No. | Sectiom | Township - Hange Lot Idn' | Peel from the | North/South lige -ml.!rom'khu- Easl/Weot Line County -

Pedicated Acres | Joinl or Infill | Consobidation Cade | Order No.

NO ALLOWABLIE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL. INTERESTS . HAVE BEEN" CONSO!.IDATED
: OR A NON—STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

 OPERATOR CERTIFICATION

I hersty corttfy the Ea information
contained herrin ix true ond compleie Lo the
tvrd of my knoolsdge omd bedigf.

3970.0 ;"‘-.j, T 50600.4
I+ o P
‘.5___.—1735' : ) : »
1 A ]

]
39658 " 877

ILu'l.: N32'55°42.4"
Long.: W103'24'50.4"

— o e—— ——- —4 o

Printed - Naxne

Date

SURVEYOR CERTIFICATION

I heyeby ourtify that 60y well Iocation shouns
avtusl purtvys maue by Tw or under my
rapervisvn wnd thad the sume iz fruc and
correed fu i bext of wny bebisf

_WJULY 07, 2004
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"W MEXICO OfL CONSERVATION COMMISS'QN

Form C-102

Supersedes C-128

o WEL OCATION AND ACREAGE DEDICATIC'. AT e &
“ - All distances must be from the outer boundaries of the Sect.on.
Cperatot ) Lease ‘Well No.
Conoco Inc. HILBURN 1
“mat Letter Section . Township | Range County °
E 13 _ 16 SoutH 35 EasT LEA
Actual Footage Localion ol Well: . o . :
660 teet from the EAST line and 1980 feet from the NorTH llne
Ground Level Elev. Producing Formation Poot L : Dedicated Acreage:
. 3967V Wolfcamp North Shee Bar Wolfcamp 160 rcees

, l."(’)ulline the acreage dedicated to the subject well by colored pencil or hathnre marks on the plat below,

2. If more than one lease is dedncaled to the well, oulllne each and u:lcnufv the ownership thereof (both as to working
interest and royalty)..

- 3. U more than ‘one lease of different owneruhlp is dedicated to the well, have the |nterests of all owners been consoln-v

dated b» communmzanon umhzauon force-poolmz.etc"

] Yes

[f answer is
this form if nccessary )
No allowable will be assigned to the well until all interests have heen consol:dmcd (bv commumlu.almn. unitization,
forced-poaling, or otherwise)or until a non-standard uml eliminating such mtercstq has been appm\'ed by the Cnmnua-,

sion.

O N

s

If answer ia _

00

yesi'. l_vpe of conaolidation

e hst the owners and tract descnpnons which ha\e auuallv bcen consolidated. (Use reverse slde of

CERTIFICATION |

| hereby certity that the information con-

tomed herein is frue and complete 1o the

best of my knowledge and belief.

Sy ey

'/o 15 /490

| heraby certify thaot the well locotion
shown on this plo{ was plotted from hield
notes of octual surveys made by me or
under My supervision, and that the some
is true and correct ro the bast of my

know ledge ond belief.

Date Surveyed
June 5, 1973

Fegistered Frciessionul Laginver
andror Land SurvAyor

90 1320

1680 1980 231¢

2840

2000

1800 1006

800 ]

¢ tcate No.

676
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OIL CONSERVATION DlVlSlON

SYATE OF NEW MEXICO. . . - P. O. BOX 2088 S Form €-102
ENERGY £np MINERALS DEPARTMENT SANTA FE, NEW MEXICO 87501. Revised 10-1-78
] All distences must be from the outer boundarirs of the Section. ‘
Cretorof , Luose o - weil No.
Petroleum Co. . : T ieae
Mesa . ' Hilburn o 2
Unit Letter Section Township : Hange _ Counly o .
C ' 13 _ 165 _ 35E ‘ . Lea
Aciuol Fosloge Location of Well: _ _ o )
]]m feet from the north fine ond 1980 {eet from tho west _ Jine
Ground Level Llev. f*soducing Fotmotion . ’ Pool | Dedscated Acreage:
3967° = | Wolfcamp 3 Brothers Bank | = Shoebar: Holfcamp North 160 - feron

1. Outline the acrcage dedicated to the subject well 'by_ cdloréd-péncil or hachure marls on the plat below,

'

2 If more than one lcase is dedicated to the well, outline each and ndenufy thc ownershtp thereof (both as to working
interest and royalty). .

3. If more than one lease of different ‘ownership is dedicated to lhe wcll have the interests of all.owners been consoli- -
dated by communmzahon unitization, force-pooling. etc?

A

D Yes D No If answer is"‘yes:' type of consolidation

If answer is ‘“‘no}’ list the owners and tract dcscnptlons “hurb have actually been consohdated (Use reverse side of :
this form if necessary ) : .
No allowable will be assxgned to the well until all interests ‘have been consohdatcd {by communmzalxon, unitization, -
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approxed by the D;vxsxon.

"CERTIFICATION

l‘ﬂereby t:ﬂif.y thet the Informotion con-

d complete 1o the

toined herein Is te )

est of my hnéw dge find belief.

lﬁs_o‘

v
]
-

Name

iyn Cummings

|
l
|
l
|
4
l
l
I
|
I
|

Position

Regulatory Clerk

Company
Mesa Petroleum Co.

Date

October 8, 1985

{ hereby certify thot the well locotion
shown on this plat wos pletted from fieid
notes of octuol surveys mode by me or
under v\ny supervision, end thot the some
Is true ond correct to the best of my

knowledge ond belief.

__._;-_......_.____'-.‘_...._....___

D WD SR ML AN Eme e N am Am G W RS

+._'____.__..._._

Dote Surveyed

Registered Prolessional Enginecs
nn:g/ox Loand Surve you

1
{
{
!
!
!
!

Cettiticate No.

e pe . v v o |
[ram— Y - ] | Trom— f ] t T 1

o 330 80 0 1320 1600 9RO 2310 2040 2000 1300 1eo 800 0




JOEIRCT Y ¢
1825 M. Premch Dr., Habbe, NN €8240

State of New Mexico
- Energy, mn-nk & Natural Resources anrtnmt

P.0. Drawer D, ittowia, N BAS11-0718

INETRICT M
1000 Mo Bresos 84., Avtsc, NM B7410

2040 South Pacheco
Santa ‘Fe, NM 87505

DUmRICT. ¥
3040 Bowth Pacheca, Sania Ps, NM 87505

' OIL CONSERVATION DIVISION

Form C-102
Revised Augnst 16, 2000

Submit to Appropriate District Offlce

WELL LOCATION AND ACREAGE DEDICATION PLAT

_Btata lesse ~ 4 Copies
Foo Iease ~ 3 Coples

O AMENDED REPORT

APl Number ) M Cods Poal n.m
3-D2,5- (73 56270 NORTH SHOEBAR (STRAWN)
Property Code Property Name Well Namber
25993 -HILBURN 3
OGED Na. (Operator Nama Hevation
25787 PERMIAN RESOURCES, INC. 3968
_ " Surfaée Location o
UL or lat Na. | Section | Townahip | Range | Lot ldn | Feet from the | North/Scuth line | Feet fram the | Bast/West Hine | County
D 13 16 S| 35 E . 660 NORTH 510 | WEST | LEA
‘Bottom Hole Location If Different From Surhce '
| UL or lot No. | Seetion | Township nuu Lot Mn regtmm nm/mn_u Feet from the lut/!cltmu County
- F 13 | 16 S| 35E 1980 NORTH 1980 | WEST | LEA
Dedicatad Anru l;ﬂnt or Infill { :Consolidation Code | Order No. ‘ i
Vae)

NO ALLOWABLE WILL BE ASSIGNED '1‘0 THIS COMPLETION ‘UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-S‘I‘ANDARD UNIT HAS BEEN APPROVED BY THE DIVISION -

PO

best of my

OPERATOR CERT]FICATION

.1 naraby certify tha the information
contained Aarein is true ond complete to the
iedge and belief.

) b
RS Stevar

Pﬂm Namse

Thaly 13,2007

Date

SURVEYOR CERTIFICATION

7 heraby certify ﬂu{th‘c well location shown
on this plat was plotted from fisld nates of
gotual swrueys mads by ma or under my
supsriigan and that the sama (» trus and
carrect (o the bdesi of my belay

July 5, 2001

Date Surveyed

Signature & Seal o!i
Profeasional Surveyor

M2

—y

Plane Coordinaie
3 X = 781,011
) Y = 702295 Strawn Penetration Point
510" _1#3 (5L) o 683’ FNL & 536' FWL
-~ X = 781,037
34.8 1 1563’ - Y = 702,273
o
\ 3~ [ <]
\ T~
\ ‘ 2 _ _
LA \1 T w2 )
‘3{" 1190° FNL & 1980° FWL
R " North Shoe Bar (Wolfcamp)
i NSL Order #1919
"1 — ! ‘
1980° 1{(BHL)
i Projject Area
X = 782493 160 Acres
Y = 7968 NW/4 Section 13, T16S,
- Existing Hilbum #
1980’ FNL & 6607|FWL
North Shoe Bar (Wplfcamp) ¥
North Shoc Bar (St}awn) H e,
DHC Permit #885 \‘\-P ,‘ SROR D7) 2, u,‘
R 7
:-: ."(} [/’_\\ O =:
NOTE:
1) Plane- Coordinates shown bareon ore Lombert Grid ond

Conf to the "New Mexico Coordinate System®, New
Mexlzomtunt 2one, North American Datum ef 1927.
Distances shown her! are mean horizonte! lurf:r
values, ‘al

W.0. Num. 2001-0637-S

Certificata No.

MACON McOONALD

12185
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EXHIBIT “G”
Offsetting Notice:
Section 12: South Half
Operator: Yates Petroleum Corporation

- 105 South Fourth Street
- Artesia, New Mexico 88210



. KELLAHIN & KELLAHIN

* Attorney at Law
. P.O. Box 2265
. Thomas Kellahin @ eacr Santa Fe, New Mexico 87504 Telephone 505-982-4285
Naw,g', R P : eArea o 117 North Guadalupe - - -Facsimile 505-982-2047
al Resources-oil and gas law- Santa Fe. New Mexi : - kellahin@e ;
New Mexico Board of Legal Specialization » New Mexico 87501 ellahin@earthlink.net

September 1, 2004
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

' NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATIONg :
DIVISION ADMINISTRATIVE CASE: S

Yates Petroleum Corporation

105 South Fourth Street .

Artesia, New Mexico 88210
Attm: Randy Patterson

_ Re: Administrative Application of Chesapeake Operating Company for
- approval of unorthodox well location for its Hillburn “13” Well No. 4, Unzt C
Section 13, T16S, R35E, Lea County, New Mextco S :

Dear Mr, Pattcrson.

On behalf of Chesapeake Operating Company, please find enclosed a copy
of its referenced administrative application. If Yates has no objection, then there is -
nothing for you to do. If Yates is willing to waiver objection, please sign this
letter as indicated and return it to me. However, should Yates have any objection
to the Division approving this application, then it will be necessary for you to file
a written objection with the New Mexico Oil Conservation Division, 1220.South
Saint Francis Drive, Santa Fe, New Mexico 87505 within twenty (20) days of the
date of this letter. Failure to file a timely objection will preclude Yates from
objecting at a later date. -

i
#

WAIVER OF OBJECTION:

By:. with authority for
and on behalf of Yates Petroleum Corporation
Date:




