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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN TTTF MATTER OF THE HEARING CALLED 
BY THE OTL CONSERVATION DIVISION 
FOR THE PURPOSES OF CONSIDERING; 

CASE NO. 13322 

APPLICATION OF RICHARDSON OPERATING COMPANY 
FOR COMPULSORY POOLING, 
SAN J UAN COUNTY, NEW MEXICO. 

AFFIDAVIT OF ANNE JONES 

STATE OF NEW MEXICO § 
§ ss. 

COUNTY OF SAN JUAN § 

Before me, tlie undersigned authority, personally Anne Jones appeared and being first 
duly sworn stated: 

A. My name and qualification as expert arc as follows: 

Anne Jones 
Education: AA Business NM State University 
Experience: Practicing Landman for 10 years in New Mexico, 

1 am over the age of majority and competent to make Lhis Affidavit. 

T am responsible for and involved in preparing the necessary documents for submittal to Ihe New 
Mexico Oil Conservation Division for this case. 

I am personally knowledgeable and familiar with the facts and circumstances of this case and the 
following factual statements. 

This affidavit has been prepared in accordance with the New Mexico Oil Conservation Division 
Rulel207,A(l)(b). 

C. My expert opinions are based on the following facts and events: 

Affidavit of An ne Jones ., C O N S E R V * 
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CHRONOLOGICAL SUMMARY OF SIGNIFICANT EVENTS 

Richardson Operating Company ("Richardson") has a working interest ownership in the oil and 
gas minerals underlying the VJ2 of Section 15, T29N, R13W, San Juan County, New Mexico. 

Richardson has drilled and has completed its ROPCO "15" Well No. 2 at an unorthodox location 
476 feet from the South line and 1S00 feet from the Tiast line of this section (Unit 0) for 
production from the Pictured Cliff fonnation and from the Basin Fruitland Coal-Gas Pool. The 
160-acre GPU is dedicated to the Pictured Cliff production that was compulsory pooled pursuant 
to Division Order R-10624. The unorthodox well location was approved by Administrative 
Order NSL-4907, dated June 27,2003. See Exhibit "B" attached 

This well is an optional infill coal-gas well located in the opposite 160-acre portion ofthe 320-
acre standard GPU for coal-gas production from the parent well, the ROPCO "15" Well No. 1 
that is a downhole commingled wellbore for Pictured Cliff and Fniitland coal-gas production 
with both GPUs being compulsory pooled pursuant to Division Order R-l0656-A. Riehardson 
now seeks to amend Division Order R-l0656-A to made provision for the ROPCO "15" Well 
No. 2 as an optional "infill' coal-gas well." 

Based upon an oil & gas title opinion, Richardson believes that the parties listed on tlie attached 
Exhibit "B" may own an unleased mineral interest in Ihe subject units 

Richardson has submitted a written well proposal and AFE to the unleased mineral owners, and 
we have had the following additional contact; 

(1) Certified LeLLers mailed to last known address 
(2) Attempted phone contact, 
(3) Checked phone books and internet for current addresses 

Despite its good faith efforts, Richardson has been unable to obtain a voluntary agreement with 
the parties referenced herein. 

In addition and in accordance with Division Rule 1208J3, Richardson has published notice in 
The Daily Times, a newspaper of general circulation on San Juan County and located in 
Faminglon, New Mexico. See Exhibit "C" attached 

Pursuant to Section 70-2-17(c) NMSA (1978) and in order to obtain its just and equitable share 
of potential production underlying this spacing unit, Richardson needs an order ofthe Division 
pooling the identified and described mineral interests involved in order to protect correlative 
rights and prevent waste. 

Affidavit of Anne Jones 
NMOCD Case 13322 
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Tn accordance with Division Rule 1207.A(l)(b) attached the following statements and exhibits in 
support of this case: 

No opposition for the hearing is expected because none of these parties has filed the required 
pre-hearing statement. See Division Rule 1208.B 

Map: (a) outlining the spacing unit to be pooled which is the E/2 ofSection 13, T29N, R13W, 
NMPM, San Juan County, New Mexico and (b) showing the well location and (c) percentage of 
ownership interest. See Exhibit "A" attached 

The name and last known address ofthe party to be pooled with the nature and percent of their 
interest; 1 attest that a diligent search has been conducted or all public records in the county 
where the well is located and the parly has been contacted on our behalf on several occasions. 
See Exhibit UD" attached 

The names ofthe formations and pools to be pooled arc as follows: 
The vertical limits ofthe Basin Fruitland Coal-Gas Pool within the C/2 of this section. 

The pooled unit is for gas. 

Written evidence of attempts to reach voluntary agreement including letters and summaries of 
telephone calls are included herein. See Exh ibits "E" and "F" 

The maximum 200% risk factor penalty was justified prior to drilling the well in accordance with 
Commission Order R-l 1992 

The well costs overhead rales of $3,500.00/moiith drilling and $450.0Q/month producing well 
rates thai were awarded in Order R-10650-A should continue to apply for this case. Sec Order 
R-10656-A 

Copy of Division form C-102 showing the well location and the proposed depth of the well. See 
Exhibit 

Copy ofthe AFE in the amount of $66,155.63 ompleted well costs for Ibis well, which we 
conclude, is fair, reasonable and current for wells of this type in this area. See Exhibit MH" 

Copy of Ihe allocation method for apportioning the costs/production associated with the 
Fruitland coal-gas portion of this wellbore. See Exhibit "F 

Copy of the subsequent operations provisions that Richardson proposes be included in this 
amended order. See Exhibit W J " 

1 recommend that a compulsory pooling order be entered which provides that: 

Richardson Operating Company be named Operator; 

Affidavit of Anne Jones 
NMOCD Case 13322 

-Page 3-



SEP-15-2004 11:19R FROM:Richardson Operating 505-564-8334 TO:15059822047 P:5'6 

Provisions for applicani and ail working interest owners to participate in the costs of drilling, 
completing, equipping, and operating the well; 

Tn the event a working interest owner fails to elect to participate, then provisions be make to 
recover out of production the costs of the drilling, completing, equipping and operating the well, 
mcluding a risk factor penalty; and 

Provisions for overhead rates of $3,500.00 pur month drilling and $450,00 per rnonlh operating 
and a provision for an adjustment method ofthe overhead rates as provided by COPAS; 

T have formed the following opinions based upon my expertise and upon the foregoing 
chronology of events: 

That Richardson has been able to locate the owners ofthe interest to be pooled and Ihe 
application is not expected to be opposed by those owners. 

That the approval of Richardson's application in this case is necessary in order to consolidate the 
interest ownersliip within tliis spacing unit for the drilling, completing, and producing the subject 
well, will not violate correlative rights and will help prevent waste and promote the conservation 
of natural resources. 

That the New Mexico Oil Conservation Division should enter an order amending Order R-
10656-A to add the ROPCO "15" Well No. 2 that was drilled and downhole coTmrungled for 
production from the Pictured Cliff formaLion and the Basin Fruitland Coal-Gas Pool as an 
optional "infill wellbore" including provisions for subsequent operators. 

FURTHER AFFIANT SAYETH NOT: 

STATE OF NEW MEXICO 
§ 
§ COUNTY OF SAN JUAN 

SUBSCRIBED AND SWORN TO before me tliis IS day of September 2004, by 
Anne Jones 

Notary Public 

Affidavit of Anno Jones 
NMOCD Case 13322 
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ACKNOWLEDGMENT 

STATE OF NEW MEXICO) 

OFFICIAL SEAL 
CARRIE L.CUASSEN 
NQTAWPUBUC.STATE OF NHVU3QC0 

) SS: 
COUNTY OF SAN JUAN) 

BEFORE mc, the undersigned, a Notary Public in and for said County and State, on this 
/5 day of September. 2004, personally appeared Anne Jones to mc known to be tlie identical 
persons who subscribed (he name of Ihe maker thereof to the foregoing instrument and 
acknowledged to me that Ihey executed the same as their free and voluntary aet and deed for (he 
uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written, 

Notary Public 

My Commission expires: 

Affidavit of Anna Jones 
NMOCD Case 13322 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

Bill Richardson Lori Wrotenbery 
Director 

Oil Conservation Division 
Governor 

Joanna Prukop 
Cabinet Secretary June 27,2003 

Richardson Operating Company 
501 Airport Drive - Suit 119 
Farmington, New Mexico 87401 

Attention: Paul Lehrman 
plehrman(a),digii. net 

Administrative Order NSL-4907 

Dear Mr. Lehrman: 

Reference is made to the following: (i) your application submitted to the New Mexico Oil 
Conservation Division ("Division") on May 21, 2003 (administrative application reference No. 
pKRVO-314336512); and (ii) the Division's records in Aztec and Santa Fe, including the files in 
Division Cases No. 11569 and 11680: all concerning Richardson Operating Company's 
("Richardson") request for an unorthodox infill coal gas well location for its existing ROPCO "15" 
GW/PC Well No. 2 (API No. 30-045-29383), located 476 feet from the South line and 1800 feet 
from the East line (Unit O) of Section 15, Township 29 North, Range 13 West, NMPM, Basin-
Fruitland Coal (Gas) Pool (71629), San Juan County, New Mexico. 

This application has been duly filed under the provisions of: (i) Rule 7 (b) ofthe "Special 
Rules and Regulations for the Basin-Fruitland Coal Gas Pool" as promulgated by Division Order 
No. R-8768, as amended; (ii) Division Rule 104.F, revised by Division Order No. R-l 1231, issued by 
the New Mexico Oil Conservation Commission ("Commission") in Case No. 12119 on August 12, 
1999; and (iii) Rule 1207.A (2), revised by Division Order No. R-11205, issued by the Commission in 
Case No. 12177 on June 17,1999. 

According to the Division's well records the above-described ROPCO "15" GW/PC Well 
No. 2 was initially drilled in late 1996 and completed at an unorthodox gas well location (approved 
by Division Orders No. R-10624, issued in Case No. 11569 on July 22,1996, and R-10624-A, issued 
in Case No. 11680 on January 13,1997) within the West Kutz-Pictured Cliffs Pool (79680) within a 
standard 160-acre gas spacing unit comprising the SE/4 ofSection 15. 

It is our understanding that Richardson now indents to recomplete the ROPCO "15" GW/PC 
Well No. 2 to include the Basin-Fruitland Coal (Gas) Pool; however, pursuant to Rule 7 (a) (1) of the 
Basin-Fruitland coal gas special pool rules the location of this infill coal gas well is considered to be 
unorthodox for the existing 320-acre stand-up gas spacing unit comprising the E/2 ofSection 15. 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexiĉ  
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm. 



Richardson Operating Company Division Administrative Order NSL-4907 
June 27, 2003 
Page 2 

This unit is currently dedicated to Richardson's ROPCO "15" GW A-PC/B-FC Well No. 1 
(API No. 30-045-29407), located at standard coal gas well location 2171 feet from the North line 
and 775 feet from the East line (Unit H) ofSection 15. 

By the authority granted me under the applicable provisions of these special pool rules the 
above-described unorthodox infill coal gas well location for the ROPCO "15" GW/PC Well No. 2 is 
hereby approved. 

Further, Richardson is hereby authorized to simultaneously dedicate production attributed to 
the Basin-Fruitland Coal (Gas) Pool from both its ROPCO "15" GW A-PC/B-FC Well No. 1 and 
ROPCO "15" GW/PC Well No. 2. 

Jurisdiction of this cause is retained for the entry of such further orders as the Division may 
deem necessary. 

Sincerely, 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Aztec 
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AFFIDAVIT OF PUBLICATION 

Ad No. 50316 

STATE OF NEW MEXICO 
County of San Juan: 

C O N N I E PRUITT , being duly sworn says: 

Tha i she is the CLASSIF IED M A N A G E R of 

THE DAILY T I M E S , a daily newspape r of 

genera l c i rcu la t ion pub l ished in Engl ish at 

Farmington, said county and slate, and that 

the h e r e t o a t t a c h e d Lega l No t i ce w a s 

publ ished in a regular and entire issue of the 

said DAILY T I M E S , a daily newspaper duly 

qualif ied for the purpose within the meaning of 

Chapter 167 of the 1937 Sess ion Laws of the 

State of New Mex ico for pub l i ca t ion and 

appeared in ihe Internet at The Daily T imes 

web site on the fol lowing day(s): 

Thursday, August 12, 2004. 

And the cost of theo j jb i ica t ion is 5151.58 

_ L L \ 1 S L I 0 J ^ L - CONNIE PRUITT O N 

appeared before me, whom I know personal ly 

to be the p e r s o n , who s igned the above 

document. 

fy Commissiain E/pires April 2, 2008 

COPY OF PUBLICATION 

NOTICE OF PUBLICATION 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
SANTA FE, NEW MEXICO 

The State of New Mexico through its Oil Conservation Division hereby gives notice pursuant to 
law and the Rules and Regulations of the Division of the following public hearing to be held at 
8:15 A.M. on September 2, 2004, in the Oil Conservation Division Hearing Room'at 1220 South 
St. Francis, Santa Fe, New Mexico, before an examiner duly appoint for the hearing. If you are an 
individual with a disability who is in need of a reader, amplifier, qualified sign language interpreter, 
or any other form of auxiliary aid or service to attend or participate in the hearing, please contact: 
Florene Davidson at 505-476-3458 or through the New Mexico Relay Network, 1-800-659-1779 
by August 27, 2004. Public documents including the agenda and minutes, can be provided in 

! . various accessible forms. Please contact Florene Davidson if a summary or other type of 
' accessible form is needed. 

! STATE OF NEW MEXICO TO: 
All named parties and persons having any right, title, interest or claim in the following cases 

' and notice to the public, including the following: 

Ida L. Casaus, Darrell Gene Hardy, Steve and Richardson Hodgson, Fern Knight Lane, Fred 
and Risita Shorty, F and E Dickens, Clarene Everett Hodgson Estate, Lois P. Hodgson, 

I Fern Knight, Wayne B and Martha C. Lane, B Tyler, Justine Gordon Trust, Don Hodgson, 
Bernard W. and Clara Koski, Roy M. Pichford, John Dent Lamar, E.M.Inc. and T. & G. Roe. 

i (NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or not so 
stated.) 

• CASE 13322: . -

Application of Richardson Operating Company to amend Division Order R-10656-A 
for compulsory pooling and an unorthodox coal-gas well location, San Juan County, 

New Mexico. Applicant in the above-styled cause seeks to amend this compulsory 
pooling order to add its'ROPCO ^ . 

, formation well at an approved unorthodox well location 476 feet from the South line 
1 and.1800 feet from the East line (UnitO) as an optional, infill coal-gas well and to \ , . 
pool all uncommitted mineral interest within the vertical limits ofthe Basin Fruitland 
Coal Gas Pool fora standard 320-acre gas spacing unit consisting of the E/2 of 

Section 15, T29N, R13W, NMPM. 

Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereofas well as actual operating costs and charges for 
supervision, provisions governing subsequent operations on the pooled units, 
designation of Richardson Operating Company as operator of the well and a charge 

for risk involved in drilling said well. Said area is located within Farmington, 
NewMexico. 

Given under the Seal of the State of New Mexico Oil Conservation Commission 
at Santa Fe, New Mexico. 

STATE OF NEW MEXICO 
, OIL CONSERVATION DIVISION 

Mark E. Fesmire, P.E., Director 

Legal No. 50316 published in The Daily Times, Farmington, New Mexico on Thursday, August 12, 
2004. 



Wl OWNERSHIP / MINERAL OWNERSHIP ROPCO 15-1 & 15-2 FRUITLAND COAL 
NAME/ADDRESS % FC INFILL 

IDA L. CASAUS 0.069700% 

DARRELL GENE HARDY 0.236700% 

STEVE & RICHARDSON HODGSON 0.028800% 

FERN KNIGHT LANE 0.091400% 

FRED & RISITA SHORTY 0.078700% 

F & E DICKENS 0.020100% 

CLARENCE EVERETT HODGSON EST 0.416800% 

LOIS P HODGSON 0.111900% 

FERN KNIGHT, WAYNE B & MARTHA C. LANE 0.091400% 

BTYLER 0.020100% 

JUSTINE GORDON, TTE 0.119100% 

DON HODGSON 0.063700% 

BERNARD W. & CLARA KOSKI 0.768300% 

ROY M. PICHFORD 0.099800% 

E. M. INC. 0.268250% 

T. ROE 0.040188% 

JOHN DENT LAMAR 0.213300% 

CHRISTMAN MINERAL COMPANY 10.660700% 

DIAMOND HEAD PROPERTIES 10.660700% 

RODERICK ALLEN MARKHAM 5.330400% 

HERD PARTNERS, INC. 7.107100% 

MANON MARKHAM MC MULLEN 5.330400% 

JAMES & SANDRA RICHARDSON 27.409815% 

RICHARDSON PRODUCTION COMPANY 30.762648% 

100.000000% 

Wl MINERAL OWNERSHIP NE/4 PC ROPCO 15-1 
GHRISTMAN MINERAL COMPANY 11.816100% 

DIAMOND HEAD PROPERTIES 11.816100% 

RODERICK ALLEN MARKHAM 5.908100% 

HERD PARTNERS, INC. 7.877400% 

MANON MARKHAM MC MULLEN 5.908100% 

JAMES & SANDRA RICHARDSON 25.503390% 

RICHARDSON PRODUCTION COMPANY 31.170810% 

100.000000% 

Wl MINERAL OWNERSHIP S E / 4 PC ROPCO 15-2 
IDA L. CASAUS 0.139400% 

DARRELL GENE HARDY 0.473400% 

STEVE & RICHARDSON HODGSON 0.057600% 

FERN KNIGHT LANE 0.182800% 

FRED & RISITA SHORTY 0.157400% 

F & E DICKENS 0.040200% 

CLARENCE EVERETT HODGSON EST 0.833600% 

LOIS P HODGSON 0.223800% 

FERN KNIGHT, WAYNE B & MARTHA C. LANE 0.182800% 

BTYLER 0.040200% 

JUSTINE GORDON, TTE 0.238200% 



' « 

DON HODGSON 0.127400% 
BERNARD W. & CLARA KOSKI 1.536600% 
ROY M. PICHFORD 0.199600% 
E. M. INC. 0.536500% 
T. ROE 0.080375% 

JOHN DENT LAMAR 0.426600% 

CHRISTMAN MINERAL COMPANY 9.505310% 

DIAMOND HEAD PROPERTIES 9.505310% 

RODERICK ALLEN MARKHAM 4.752700% 

HERD PARTNERS, INC. 6.336800% 

MANON MARKHAM MC MULLEN 4.752700% 

JAMES & SANDRA RICHARDSON 29.316195% 

RICHARDSON PRODUCTION COMPANY 30.354510% 

100.000000% 



RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505)564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5240 0268 

B. Tyler 
809 Baird Circle 
Aztec, NM 87410 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15, 2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13, 1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting ofthe E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for Expenditure ("AFE"). 

We would appreciate receiving your reply within 20 days of the date of this letter. 

Yours truly, 

Anne Jones 



RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 8992 

John Dent Lamar 
585 Seranade 
Grand Junction, CO 87504 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15, 2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option Infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

ln the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13, 1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as MA forth —~* 
Authority for Ex/ 

SENDER: COMPLETE:THIS SECTION 
COMPLETE THIS SECTION ON DELIVERY 

U.S. Posta l S e r v i c e 

CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Pre 

Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 
Print your name and address on the reverse 
sx> that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

Postage $ 

Certified Fee 

\ Postm 

\ Return Receipt Fee 
(adorsement Required) 

Her, 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

1. Article Addressed to: 

Sent John Dent Lamar 
585 Seranade 
Grand Junction, CO 875U4 

'Ciiy'l 

'Siree. 
or PC 

John Dent Lamar 
585 Seranade 
Grand Junction. DO 87504 

• Agent 
^ X — ^ • Addressei 

D. Is delivery address different from item 1' 
if YES, enter delivery address below: • No 

3. Service Type 
recertified Mail 
• Registered 
• Insured Mall 

• Express Mail 
•-"Return Receipt for Merchandis 

• • C.O.D. 
4. Restricted Delivery? (Extra Fee; • Yes 

2. Article Number 
(Transfer from service label) 

'002 0S1D 0002 5231 6 ^ 2 
2ACPRl-03:Z-< 
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Phone (505) 564-8115 

RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5240 0343 

Fred & Rosita Shorty 
1201 Mountview Ave. 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Div 
authorized one option "infill" coalbed gas well in an existing 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson 

1. the ROPCO 15-1 located in the NE/4 dedicated to 
Fruitland Coal Gas Pool (E/2). This production is d 
consolidated by Division compulsory pooling order 

2. the ROPCO 15-2 located in the SE/4 dedicated to 
compulsory pooling order R-10624, dated July 22, 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you maj 
acre spacing units; 

(b) That Richardson plans to add the coal-gs 
formation in its existing ROPCO 15-2 wel 
well for the existing 320-acre spacing uni 

(c) That you are entitled to participate in a sf 
by prepaying your share of the costs of tf 
Authority for Expenditure ("AFE"). 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9210 

Roy M. Pitchford 
901 Alpine PI. 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15, 2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the, 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs fonnation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for Expenditure ("AFE"). 

We would appreciate receiving your j 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9456 

Fern Knight, Wayne B. & Martha C. Lane 
PO Box 822 
Farmington, NM 87499 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Div 
authorized one option "infill" coalbed gas well in an existing 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson 

1. the ROPCO 15-1 located in the NE/4 dedicated to; 
Fruitland Coal Gas Pool (E/2). This production is d| 
consolidated by Division compulsory pooling order 

2. the ROPCO 15-2 located in the SE/4 dedicated to t 
compulsory pooling order R-10624, dated July 22, 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may 
acre spacing units; 

(b) That Richardson plans to add the coal-gas 
formation in its existing ROPCO 15-2 well i 
well for the existing 320-acre spacing unit < 

(c) That you are entitled to participate in a sha 
by prepaying your share of the costs of this 
Authority for Expenditure ("AFE"). 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

Fern Knight Lane 
PO Box 822 
Farmington, NM 87499 

CERTIFIED MAIL 7002 0510 0002 5239 9463 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

# & * 
Ui . -

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Di! 
authorized one option "infill" coalbed gas well in an existing 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson 

1. the ROPCO 15-1 located in the NE/4 dedicated to 
Fruitland Coal Gas Pool (E/2). This production is d 
consolidated by Division compulsory pooling order 

2. the ROPCO 15-2 located in the SE/4 dedicated to 
compulsory pooling order R-10624, dated July 22, 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you mayfe, 
acre spacing units; 

(b) That Richardson plans to add the coal-gal 
formation in its existing ROPCO 15-2 well 
well for the existing 320-acre spacing unit] 

(c) That you are entitled to participate in a s h ^ 
by prepaying your share of the costs of th£^; 
Authority for Expenditure ("AFE"). 

We would appreciate receiving your reply within 20 days of 
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CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Postage 

\ Certified Fee 

tteturn Receipt Fee 
(EndcVernerrt Required) 

Restricted Delivery Fee 
(Endorsement Required) 

$ 

Postmark 
Here 

Postage 

\ Certified Fee 

tteturn Receipt Fee 
(EndcVernerrt Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 
Here 

Postage 

\ Certified Fee 

tteturn Receipt Fee 
(EndcVernerrt Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 
Here 

Postage 

\ Certified Fee 

tteturn Receipt Fee 
(EndcVernerrt Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 
Here 

Postage 

\ Certified Fee 

tteturn Receipt Fee 
(EndcVernerrt Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 
Here 

Total P 

Sent To 
Fern Knight Lane 

PO Box 822 
'si'riet'A, Farmington, NM 87499 
or PO Bo 
City, Stat 

C 
(0 

t ? 
O 

is "IS 

O r 3 z . 

a 

LT) 

ru 
a 



RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9470 

Bernard W. & Clara L. Koski 
1008Kopra 
Truth or Consequences, NM 87901 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for Expenditure ("AFE"). 
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(Domestic Mail Only; No Insurance Coverage Pt 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9579 

Lois P. Hodgson 
RR1 Box 212 
Blanco, NM 87412 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for Expenditure ("AFE"). 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9586 

Steve & Richard Hodgson 
1018 E. Murray Drive 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Di* 
authorized one option "infill" coalbed gas well in an existing 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardsor 

1. the ROPCO 15-1 located in the NE/4 dedicated to 
Fruitland Coal Gas Pool (E/2). This production is c 
consolidated by Division compulsory pooling orde 

2. the ROPCO 15-2 located in the SE/4 dedicated td 
compulsory pooling order R-10624, dated July 22 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you mq 
acre spacing units; 

(b) That Richardson plans to add the coah 
formation in its existing ROPCO 15-2 we] 
well for the existing 320-acre spacing ur 

(c) That you are entitled to participate in a s ^ -
by prepaying your share of the costs of p 
Authority for Expenditure ("AFE"). 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9951 

Ida L. Casaus 
1113 Mountview Ave. 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for Expenditure ("AFE"). 
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Phone (505) 564-8115 

RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28,2003 

CERTIFIED MAIL 7002 0510 0002 5239 9777 

F. & E. Dickens 
PO Box 223 
Aztec, NM 87410 

Re; Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting ofthe E/2 of this section; and 
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(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for E 
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Phone (505) 564-8115 

RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002-0510-0002-5240-1081 

Justine Gordon, Trustee 
809 E. Main Street 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

<.i> 
r---j 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Dn 
authorized one option "infill" coalbed gas well in an existing 
coal well. 

fr: 
Id 

V.Vf \\! 

In the referenced spacing unit (E/2 Section 15), Richardsor 

1. the ROPCO 15-1 located in the NE/4 dedicated to 
Fruitland Coal Gas Pool (E/2). This production is c 
consolidated by Division compulsory pooling ordei 

2. the ROPCO 15-2 located in the SE/4 dedicated to 
compulsory pooling order R-10624, dated July 22, 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you maj| 
acre spacing units; 

(b) That Richardson plans to add the coal-g| 
formation in its existing ROPCO 15-2 we|| 
well for the existing 320-acre spacing unjf 

(c) That you are entitled to participate in a srjL 
by prepaying your share of the costs of th! * 
Authority for Expenditure ("AFE"). 
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Phone (505)564-8115 

RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9678 

Darrell Gene Hardy 
c/o Jonathan L. Hardy 
512 Northgate Ln 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
fonnation in its existing ROPC015-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 
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(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share ofthe costs of this additional u/nrV o= eo* *~*u 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9609 

Clarence Everett Hodgson Est 
c/o Mrs. Evelyn L. Tyler, trustee 
1018 E. Murray Drive 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill** coal gas wel 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation G 
authorized one option "infill" coalbed gas well in an existiri 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardsq 

1. the ROPCO 15-1 located in the NE/4 dedicated ti 
Fruitland Coal Gas Pool (E/2). This production is 
consolidated by Division compulsory pooling orde 

2. the ROPCO 15-2 located in the SE/4 dedicated tc 
compulsory pooling order R-10624, dated July 22 

's. \ '• 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you ma 
acre spacing units; 

(b) That Richardson plans to add the coal-gi 
formation in its existing ROPC015-2 wel 
well for the existing 320-acre spacing un i 
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costs of 1 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5239 9593 

Don Hodgson 
1018 E. Murray Drive 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPC015-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are ent 
by prepaying yo" 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 31, 2003 

CERTIFIED MAIL 7002 3150 0002 0906 5741 

E. M. Inc. 
Ernie Martin 
515 E. Main 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W, NMPM 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768-C 
authorizing one optional "infill" coalbed methane gas well in an existing 320-acre gas spacing unit already 
dedicated to a coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation 
(NE/4) AND THE Fruitland Coal Gas Pool (E/2). This production is downhole commingled 
and the interest consolidated by Division compulsory pooling order R-10656-A, dated 
January 13, 1997, 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). 
Division compulsory pooling order R-10624, dated July 22, 1996 has consolidated the 
interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) that Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) that you are en| 
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RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (505) 564-8115 FARMINGTON, NM 87401 FAX (505) 564-8334 

March 28, 2003 

CERTIFIED MAIL 7002 0510 0002 5240 0268 

B. Tyler 
809 Baird Circle 
Aztec, NM 87410 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner: 

On October 15,2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPCO 15-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional work as set forth on the enclosed 
Authority for Expenditure ("AFE"). 

We would appreciate reo~" : ~ 
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AUS-10-2004 10:13fi FROM:Richardson Operating 505-564-8334 TO:150598EE047 P:2'3 

Phone (505)564-8115 

RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

FARMINGTON, NM 87401 FAX (505) 564-8334 

July 27,2004 

CERTIFIED MAIL 7002 0510 0002 5239 9326 

T ROE & GROE 
1209 E. 18* Street 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional Infill" coal gas well 
E72 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner 

On October 15,2002, the New Mexico Oil Conservation Division (*Division") entered Order R-B768.C that 
authorized one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPC015-1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the Interest 
consolidated by Division compulsory pooling order R-10656A dated January 13,1997, and 

2, the ROPC015-2 located in the SE/4 dedicated to the Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the Interests In this well. 

The purpose of this tetter Is te notify you that: 

(a) Richardson records Indicate that you may havo an interest in either the 160-acre or 320-
acre spacing units; 

(b) That Richardson plans to add the coal-gas formation by perforating and fracturing that 
formation in its existing ROPC015-2 well and dedicating it as the approved option infiB 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) 
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PIUG-10-S004 10:131=1 FROM:Richardson Operat ing 505-564-8334 TO:150598EE047 P:3 '3 

RICHARDSON OPERATING COMPANY 
501 AIRPORT DRIVE, SUITE 119 

Phone (508)564-6115 FARMINGTON, NM 87401 FAX (505) 564-8334 

July 27,2004 

CERTIFIED MAIL 7002 0510 0002 5239 9319 

E. M. INC. 
515 E. Main 
Farmington, NM 87401 

Re: Richardson Operating Company 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 15, T29N-R13W 
San Juan County, New Mexico 

Dear Owner. 

On October 15, 2002, the New Mexico Oil Conservation Division ("Division*) entered Order R-8768.C that 
authorized one option "infill" coalbed gas well In an existing 320-acre gas spacing unit already dedicated to a 
coal well. 

In the referenced spacing unit (E/2 Section 15), Richardson operates two existing wells: 

1. the ROPCO 15-1 located in the NE/4 dedicated to both the Pictured CUffs formation (NE/4) and the 
Fruitland Coal Gas Pool (E/2). This production is downhole commingled and the interest 
consolidated by Division compulsory pooling order R-10656-A, dated January 13,1997, and 

2. the ROPCO 15-2 located in the SE/4 dedicated to tha Pictured Cliffs formation (SE/4). Division 
compulsory pooling order R-10624, dated July 22,1996 has consolidated the interests in this well. 

The purpose of this letter is to notify you that: 

(a) Richardson records Indicate that you may have an interest in either the 160-acre or 320-
acre spacing units; 

(t>) That Richardson plans to add the coal-gae formation by perforating and fracturing that 
formation In Its existing ROPC015-2 well and dedicating it as the approved option infill 
well for the existing 320-acre spacing unit consisting of the E/2 of this section; and 

(c) That you are entitled to participate In a share of any gas production from the coal-gas pool 
by prepaying your share of the costs of this additional w n * PS wit far* nn. iu A»-ir«tw< 
Authority for i 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
C A L L E D BY THE OIL 
CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 11681 
ORDER NO. R-10656-A 

APPLICATION OF RICHARDSON 
OPERATING COMPANY FOR 
C O M P U L S O R Y P O O L I N G , 
DOWNHOLE COMMINGLING, AND AN 
UNORTHODOX GAS WELL 
LOCATION, SAN JUAN COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

RY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on December 19, 1996, at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

NOW, on this 13th day of January, 1997, the Division Director, having considered 
the testimony, the record and the recommendations of the Examiner, and being fully 
advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) At the time of the hearing this case was consolidated with Case No. 11680 
for the purpose of testimony. 

(3) At the request of the applicant, the record, evidence and testimony 
presented in Case No. 11570, heard by the Division on July 11, 1996, are hereby 
incorporated by reference in this case. 



CASE NO. 11681 
OrderNo. R-10656-A 
Page -2-

(4) The applicant, Richardson Operating Company ("Richardson"), seeks an 
order pooling all mineral interests in the Undesignated West Kutz-Pictured Cliffs Pool 
underlying the NE/4 of Section 15, Township 29 North, Range 13 West, NMPM, San 
Juan County, New Mexico and all mineral interests in the Basin-Fruitland Coal (Gas) Pool 
underlying the E/2 of said Section 15, thereby fonning a standard 160-acre and a standard 
320-acre gas spacing and proration unit for both pools, respectively. Both units are to be 
dedicated to its ROPCO "15" GW "A"-PC/"B"-FC Well No. 1 to be drilled and completed 
at an unorthodox gas well location for both intervals 2171 feet from the North line and 775 
feet from the East line (Unit H) of said Section 15. 

(5) Applicant further seeks authorization to commingle conventional Pictured 
Cliffs gas production with coal gas production from the Basin-Fruitland Coal (Gas) Pool 
within the wellbore of the proposed well. 

(6) The E/2 of said Section 15 consists of some 76 different fee tracts all within 
the City of Farmington, New Mexico. 

(7) Richardson has proposed to all unleased mineral owners and working 
interest owners the formation of the two subject spacing units and the drilling of the 
proposed well and has obtained the voluntary agreement of more than 96% of the interest 
ownership within the 160-acre spacing unit and more than 91 % of the interest ownership 
within the 320-acre spacing unit; however, the remaining balance of the interest owners 
in the proposed units have not agreed to pool their interests. 

(8) Richardson has the right to drill for and develop those minerals underlying 
both the proposed 160-acre and 320-acre units. Further, Richardson has made a good faith 
effort to reach a voluntary agreement with all mineral interest owners underlying the two 
subject tracts and is therefore entitled to seek compulsory pooling. 

(9) The subject well location is within the boundaries of the Basin-Fruitland 
Coal (Gas) Pool which is governed by Special Rules and Regulations as promulgated by 
Division Order No. R-8768, as amended, which require standard 320-acre gas spacing and 
proration units with wells to be located within the NE/4 or SW/4 of a section and no closer 
than 790 feet from any outer boundary of the spacing unit nor closer than 130 feet from 
any quarter section line nor closer than 10 feet from any quarter-quarter section line or 
subdivision inner boundary. The proposed well site is also located within three-fourths 
of a mile from the West Kutz-Pictured Cliffs Pool which is subject to Rule 104 C(3) of 
the Division's statewide rules and regulations, which currently provides for 160-acre 
spacing and proration units with wells to be located no closer than 790 feet to any outer 
boundary of the tract nor closer than 130 feet to any quarter-quarter section or subdivision 
inner boundary. 



CASE NO. 11681 
OrderNo. R-106S6-A 
Page -3-

(10) In accordance with the applicable Division notice rules, Richardson has 
provided adequate notice to all interested and affected parties regarding those matters 
associated with downhole commingling and the proposed unorthodox location. Mr. 
Merrill Kempton, of Farmington, New Mexico, a royalty owner, who has agreed to join 
his interest of approximately 40 acres within the E/2 of said Section 15, is the owner of 
the surface at which the well is to be located and has entered his appearance by letters 
dated June 29, 1996 and July 16, 1996 in Case No. 11570 in opposition to the applicant 
but failed to appear at either the July 11, 1996 or the July 25, 1996 hearings. No other 
party has appeared in opposition to the subject application. 

(11) Because of a combination of various surface use limitations imposed by " in­
to wn drilling", Richardson is unable to locate its well at a standard gas well location 
within the NE/4 of said Section 15 that satisfies the location requirements of both the 
Basin-Fruitland Coal (Gas) Pool and Undesignated West Kutz-Pictured Cliffs Pool, and 
therefore seeks the proposed unorthodox location which it anticipates will satisfy all the 
requirements imposed by the City of Farmington. 

(12) In support of its unorthodox location request, Richardson introduced an 
aerial photograph, tract maps, and geologic evidence, including a stratigraphic cross-
section and isopach map of the Upper Pictured Cliffs Sandstone which demonstrates that: 

(a) the proposed unorthodox location is due to surface 
topographical conditions and surface use limitations 
imposed by the City of Farmington; 

(b) the proposed unorthodox location will serve to 
minimize surface disturbance within the NE/4 of 
said Section 15 by being in close proximity to a well 
pad currently being used by Conoco Inc. for its 
Farmington "B" Com Well No. 1 (API No. 30-045-
08330), located 2300 feet from the North line and 
1150 feet from the East line (Unit H) of said Section 
15; 

(c) that in this instance there is no significant geological 
differences between the closest standard location and 
the proposed unorthodox location; and, 

(d) Richardson's proposed unorthodox gas well will 
serve to provide for a suitable well location for both 
intervals. 
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(13) To date the City of Farmington has not yet issued a permit to Richardson 
for the proposed well location and should it be necessary for Richardson to relocate its 
well in the event the City of Farmington requires it to be moved for whatever reason, a 
special administrative procedure should be adopted in this particular instance to provide 
for a "drilling window" within which Richardson may drill this well. Such a provision 
will serve to avoid any undue regulatory burden imposed upon Richardson of having to 
reappear before a Division hearing examiner in order to modify this well location. 

(14) To avoid the drilling of unnecessary wells, to protect correlative rights, to 
prevent waste, and to afford to the owner of each interest in said units the opportunity to 
recover or receive without unnecessary expense his just and fair share of the production 
in any pool completion resulting from this order, the application of Richardson to pool all 
mineral interests, whatever they may be, within said 160-acre and 320-acre units should 
be approved. 

(15) Richardson Operating Company should be designated the operator of the 
subject well and units. 

(16) Technical evidence presented to support Richardson's request to downhole 
commingle both Fruitland coal gas and Pictured Cliffs gas production within the subject 
well demonstrates that: 

(a) expected Fruitland coal gas production is insufficient 
to economically justify a well solely for production 
from that interval; 

(b) the producing characteristics of both formations will 
necessitate the installation of two artificial lift 
systems within a dually completed wellbore, which 
could present certain mechanical difficulties; 

(c) downhole commingling will serve to efficiently 
recover Fruitland coal gas and Pictured Cliffs gas 
reserves underlying each respective proration and 
spacing units; 

(d) there will be no crossflow between the two 
commingled pools; 

(e) neither commingled zone exposes the other to 
damage by produced fluids if any is encountered; 



CASE NO. 11681 
Order No. R-10656-A 
Page -5-

(f) the fluids from each zone are compatible with the 
other; 

(g) the value of the commingled production is not less 
than the sum of the values of the individual 
production; 

(h) while the ownership in each spacing unit is different, 
the allocation formula proposed by the applicant is 
fair and equitable and will afford each interest owner 
the right to receive its just and appropriate share of 
production. 

(17) Approval of the proposed downhole commingling will allow the applicant 
the opportunity to recover the gas reserves in the Fruitland and Pictured Cliffs formations 
underlying each respective proration unit thereby preventing waste and will not violate 
correlative rights. 

(18) Subsequent to completion, the applicant proposes to conduct a production 
test on each of the subject zones in order to obtain initial production data. 

(19) The production tests should be of sufficient duration in order to obtain 
stabilized producing rates. In addition, the applicant should notify the supervisor of the 
Aztec district office of the Division prior to conducting such production tests in order that 
such tests may be witnessed. 

(20) The applicant should present the results of the production tests to the 
supervisor of the Aztec district office of the Division in order that the results may be 
verified and approved for use in its allocation formula. 

(21) Due to the nature of the Basin-Fruitland coal gas production, straight 
allocation of gas volumes from both zones is not appropriate. The applicant therefore 
seeks the adoption of a monthly allocation formula, as shown on Exhibit "A" attached 
hereto and made a part hereof. 

(22) The operator should be responsible for reporting the monthly gas production 
from said well by utilizing the proposed allocation fonnula. 

(23) An annual report should be submitted by the operator to both the Aztec and 
Santa Fe offices of the Division showing the complete computation for each month. 

(24) Any condensate production from the subject well should be allocated 
entirely to the Pictured Cliffs interval. 
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(25) Any change in the method of gas allocation between the two pools should 
be made only after due notice and hearing. 

(26) To afford the Division an opportunity to assess the potential of waste and 
to expeditiously order the appropriate remedial action, the operator should notify the Aztec 
district office of the Division any time the subject well is shut-in for seven consecutive 
days. 

(27) Any non-consenting working interest owner should be afforded the 
opportunity to pay his share of the estimated well costs to the operator in lieu of paying 
his share of reasonable well costs out of production. 

(28) At the time of the hearing the applicant requested and presented testimony 
for a maximum risk penalty factor of 200 percent to be assessed in the drilling of the 
proposed well. However, said testimony was insufficient to support assessing a maximum 
200 percent risk penalty factor in this instance, therefore, based on precedent established 
in compulsory pooling cases in the Basin-Fruitland Coal Gas Pool, a 156 percent risk 
penalty has been established as being proper for wells within said coal gas pool. 

(29) Any non-consenting working interest owner should be afforded the 
opportunity to object to the actual well costs but actual well costs should be adopted as the 
reasonable well costs in the absence of such objection. 

(30) Following determination of reasonable well costs, any non-consenting 
working interest owner who has paid his share of estimated costs should pay to the 
operator any amount that reasonable well costs exceed estimated well costs and should 
receive from the operator any amount that paid estimated well costs exceed reasonable well 
costs. 

(31) $3,500.00 per month while drilling and $ 450.00 per month while 
producing should be fixed as reasonable charges for supervision (combined fixed rates); 
the operator should be authorized to withhold from production the proportionate share of 
such supervision charges attributable to each non-consenting working interest, and in 
addition thereto, the operator should be authorized to withhold from production the 
proportionate share of actual expenditures required for operating the subject well, not in 
excess of what are reasonable, attributable to each non-consenting working interest. 

(32) All proceeds from production from the subject well which are not disbursed 
for any reason should be placed in escrow to be paid to the true owner thereof upon 
demand and proof of ownership. 
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(33) Upon the failure of the operator of said pooled units to commence the 
drilling of the well to which said units are dedicated on or before April 15,1997, the order 
pooling said units should become hull and void and of no effect whatsoever. 

(34) Should all the paities to this forced pooling order reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(35) The operator of the well and units shall notify the Director of the Division 
in writing of the subsequent voluntary agreement of all parties subject to the forced 
pooling provisions of this order. 

IT IS THEREFORE ORDERED THAT: 

(1) All mineral interests, whatever they may be, in the Undesignated West 
Kutz-Pictured Cliffs Pool underlying the NE/4 of Section 15, Township 29 North, Range 
13 West, NMPM, San Juan County, New Mexico and all mineral interests, whatever they 
may be, in the Basin-Fruitland Coal (Gas) Pool underlying the E/2 of said Section 15, are 
hereby pooled to form a standard 160-acre and a standard 320-acre gas spacing and 
proration unit, respectively, for both pools. Both units are to be dedicated to the proposed 
ROPCO "15" GW "A"-PC/"B"-FC Well No. 1 to be drilled and completed at an 
unorthodox gas well location for both intervals 2171 feet from the North line and 775 feet 
from the East line (Unit H) of said Section 15. 

PROVIDED HOWEVER THAT, the operator is authorized to relocate said well 
at any surface location that is within a "drilling window" being an area within the NE/4 
of said Section 15: (i) not closer man 790 feet to the North line of said Section 15; (ii) 
not closer than 790 feet to the western boundary of the NE/4 of said Section 15; (iii) nor 
closer than 469 feet to the southern boundary of the NE/4 of said Section 15; (iv) nor 
closer than 775 feet to the East line of said Section 15. 

PROVIDED HOWEVER THAT, the operator of said units shall commence the 
drilling of said well on or before the 15th day of April, 1997, and shall thereafter continue 
the drilling of said well with due diligence to a depth sufficient to test the Pictured Cliffs 
formation. 

PROVIDED FURTHER THAT, in the event said operator does not commence the 
drilling of said well on or before the 15th day of April, 1997, Decretory Paragraph No. 
(1) of this order shall be null and void and of no effect whatsoever, unless said operator 
obtains a time extension from the Division for good cause shown. 
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PROVIDED FURTHER THAT, should said well not be drilled to completion, or 
abandonment, within 120 days after commencement thereof, said operator shall appear 
before the Division Director and show cause why Decretory Paragraph No. (1) of this 
order should not be rescinded. 

(2) Subsequent to completion, the applicant shall conduct a production test on 
each of the subject zones in order to obtain initial stabilized producing rates. In addition, 
the applicant shall notify the supervisor of the Aztec district office of the Division prior 
to conducting such production tests in order that such test may be witnessed. 

(3) The applicant shall present the results of the production tests to the 
supervisor of the Aztec district office of the Division in order that the results may be 
verified and approved for use in its allocation formula. 

(4) The allocation of gas produced from both zones shall be in accordance with 
the allocation formula adopted for this well as further described in Exhibit "A" attached 
hereto and made a part hereof. 

(5) The operator is responsible for reporting the monthly gas production from 
the subject well to the Division by utilizing the allocation formula adopted herein. An 
annual report shall be submitted by the operator to both the Aztec and Santa Fe offices of 
the Division showing the complete computation for the previous twelve month period. 

(6) Condensate production from the subject well shall be allocated entirely to 
the Pictured Cliffs formation. Water production shall be reported in a manner acceptable 
to the supervisor of the Aztec district office of the Division. 

(7) Any variance in the method of gas allocation between the two pools shall 
be made only after due notice and hearing. 

(8) The operator shall immediately notify the Aztec district office of the 
Division any time the subject well has been shut-in for seven consecutive days and shall 
concurrently present to the Division a plan for remedial action. 

(9) Any change in the method of gas allocation between the two pools should 
be made only after due notice and hearing. 

(10) Richardson Operating Company is hereby designated the operator of the 
subject well and units. 

(11) After the effective date of this order and within 90 days prior to 
commencing said well, the operator shall furnish the Division and each known working 
interest owner in the subject units an itemized schedule of estimated well costs. 
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(12) Within 30 days from the date the schedule of estimated well costs is 
furnished to him, any non-consenting unleased mineral owner or uncommitted working 
interest owner shall have the right to pay his share of estimated well costs to the operator 
in lieu of paying his share of reasonable well costs out of production, and any such owner 
who pays his share of estimated well costs as provided above shall remain liable for 
operating costs but shall not be liable for risk charges. 

(13) The operator shall furnish the Division and each known unleased mineral 
owner or working interest owner an itemized schedule of actual well costs within 90 days 
following completion of the well; if no objection to the actual well costs is received by 
the Division and the Division has not objected within 45 days following receipt of said 
schedule, the actual well costs shall be the reasonable well costs; provided however, if 
there is objection to actual well costs within said 45-day period the Division will detennine 
reasonable well costs after public notice and hearing. 

(14) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated well costs in 
advance as provided above shall pay to the operator his pro rata share of the amount that 
reasonable well costs exceed estimated well costs and shall receive from the operator his 
pro rata share of the amount that estimated well costs exceed reasonable well costs. 

(15) The operator is hereby authorized to withhold the following costs and 
charges from production: 

(a) the pro rata share of reasonable well costs attributable to each non-
consenting working interest owner who has not paid his share of 
estimated well costs within 30 days from the date the schedule of 
estimated well costs is furnished to him; and, 

(b) as a charge for the risk involved in the drilling of the well, 156 
percent of the pro rata share of reasonable well costs attributable to 
each non-consenting working interest owner who has not paid his 
share of estimated well costs within 30 days from the date the 
schedule of estimated well costs is furnished to him. 

(16) The operator shall distribute said costs and charges withheld from 
production to the parties who advanced the well costs. 
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(17) $3,500.00 per month while drilling and $ 450.00 per month while 
producing are hereby fixed as reasonable charges for supervision (combined fixed rates); 
the operator is hereby authorized to withhold from production the proportionate share of 
such supervision charges attributable to each non-consenting working interest, and in 
addition thereto, the operator is hereby authorized to withhold from production the 
proportionate share of actual expenditures required for operating such well, not in excess 
of what are reasonable, attributable to each non-consenting working interest. The operator 
is hereby authorized to make annual adjustments of said combined fixed rates as of the first 
day of April each year in accordance with the COPAS accounting schedule utilized by the 
industry. 

(18) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under the terms of this order. 

(19) Any well costs or charges which are to be paid out of production shall be 
withheld only from the working interest's share of production, and no costs OT charges 
shall be withheld from production attributable to royalty interests. 

(20) All proceeds from production from the subject well which are not disbursed 
for any reason shall immediately be placed in escrow in San Juan County, New Mexico, 
to be paid to the true owner thereof upon demand and proof of ownership; the operator 
shall notify the Division of the name and address of said escrow agent within 30 days from 
the date of first deposit with said escrow agent. 

(21) Should all the parties to this forced pooling order reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(22) The operator of the well and units shall notify the Director of the Division 
in writing of the subsequent voluntary agreement of all parties subject to the forced 
pooling provisions of this order. 

(23) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

S E A L 



Exhibit "A" 
CASE NO. 11681 

DIVISION ORDER NO. R-10656-A 

ROPCO "15" GW "A"-PC/"B"-FC Well No. 1 
MONTHLY GAS PRODUCTION ALLOCATION FORMULA 

GENERAL EQUATION 

Qt = Qftc + Qpc 

WHERE: 
Qt = TOTAL MONTHLY PRODUCTION FROM WELL (MCF/MONTH) 
Qftc = FRUITLAND COAL (FTC) MONTHLY PRODUCTION (MCF/MONTH) 
Qpc = PICTURED CLIFFS (PC) MONTHLY PRODUCTION (MCF/MONTH) 

REARRANGING THE EQUATION TO SOLVE FOR Qftc: 

Qftc = Qt-Qpc 

ANY PRODUCTION RATE OVER WHAT IS CALCULATED FOR THE PICTURED CLIFFS (PC) USING THE 
APPLIED FORMULA IS FRUITLAND COAL (FTC) PRODUCTION. 

PICTURED CLIFFS (PC) FORMATION PRODUCTION FORMULA IS: 

Qpc = Qpci * e A{-(Dpc)*(t)} 

WHERE: 
Qpci = INITIAL PC MONTHLY FLOW RATE (CALCULATED FROM FLOW 

TEST) 
Dpc = PICTURED CLIFFS MONTHLY DECLINE RATE CALCULATED 

FROM: (Qpci-Qpcabd)/Np(pc) 
See Determination of Qpci and Pictured Cliffs Estimated Ultimate Recovery (Np(pcJ) 
Qpcabd = 300 mcf/d 

WHERE: 
Np(pc) = PICTURED CLIFFS ESTIMATED ULTIMATE 

RECOVERY (EUR) 
P * 9.5 MMCF/psi * Rf 
P = INITIAL RESERVOIR PRESSURE (7 aay SIBHP) 
Rf • RECOVERY (FIELD ANALOGY): =0.85 
S.S-: IS DETERMINED FROM MATERIAL BALANCE (FIELD ANALOGY) ANO 

VOLUMETRIC RESERVES (LOG ANALYSIS) 

By calculating Np(pc) from SIBHP and determining Qpci, Dpc can then be calculated 
utilizing the previously described parameters. 

T H U S Qftc = Qt - Qpci * eA{-(Dpc)*(t)} 
WHERE: (t) = TIME (MONTHS) FROM INITIAL PRODUCTION 

REFERENCE: Thompson, R. S., and Wright, J. D., "Oil Property Evaluation", pages 5-2, 5-3, 5-4. 



Submit 3 CopieS'To Appropriate J 
Office 
District 1 
1625 N. French Dr., Hobbs, ,NJfl 88240 

1301 W. Grand Ave., Artesia; NM 88210 
District TO 
1000 Rio Brazos Ri , Aztec, NM 87410 
District IV 
1220 S. St Francis Dr., Santa Fe, NM 
87505 . 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St Francis Dr. 

Santa Fe, NM 87505 

WELL API NO. 
30-045-29383 

Form C-103 
Revised March 25,1999 

5. Indicate Type of Lease 
STATE • FEE 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: 

Oil Well • Gas Well X Other 

7. Lease Name or Unit Agreement Name: 
Ropco 15 GW PC 

11. Check Appropriate Box to Indicate Nature of Notice. Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • 

TEMPORARILY ABANDON 

PULL OR ALTER CASING 

• CHANGE PLANS • 

• MULTIPLE • 
COMPLETION 

OTHER: Propose adding zone: Basin Fruitland Coal (71629) 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.Q PLUG AND • 
ABANDONMENT 

CASING TEST AND • 
CEMENTJOB 

OTHER: • 
12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of 

starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion or 
recompilation. 

Richardson Operating Company proposes adding the Basin Fruitland Coal (71629) pursuant to Order No. R-8768-C. 

Please find the attached plats for both the subject well (Ropco 15 #2) and the original Basin Fruitland Coal well in this spacing unit 
(Ropco 15 #1). The Basin Fruitland Coal allocation is defined by the dark outlined area on bom plats. 

I hereby certify mat the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE I 

Type or print name Drew Cames 

_TTTLE Operastions Manager, DATE 12-17-02 

Telephone No. 505-564-3100 
(This space for State use) 

APPPROVED BY _ 
Conditions of approval, if any: 

OEPtfry Oil & SAS .mr icrex, WT. #3 

TITLE 
DtC 1 7 2002' 

DATE 



, i . ?.C:*Bsi J»M. Hobbt, RJi. MM1-1980 
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10OD u , Brawi Rd, AiUt. MJL B741D 

DISTRICT W ' ' 
PO Box ZOtB,- Sasta Pe, KK »750t-20M 

Energy, Minerals Ir Natural Reaouroae Department 

OIL CONSERVATION DIVISION 
P.O. Box 20B8 

Santa Fe, NU 87504-2086 

Re-vised Febuary 21, 199-; 
Instructions on beck 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' i n Htuakar 'Peal Coda 

71629/79680 
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ROPCO 15 GW PC 
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'Operator Kama 
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5322 
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P 
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rd 
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(See 

I eases 

Attsched) 
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Aaraey ••rttfy <**t •Wermaiion etnltlmi u 
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Sifaatura 
Bruce 

Printed Nama 
Agent 

E . Delventhal 
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June 

"535 
18. 1996 

1 8 SURVEYOR CERTIFICATION 
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>r undar my eupervMe* and Oust Ou rami 4. tnu and 
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RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO 15-2 Date: 3/29/2003 
Location: SE/4 Sec 15 T29N-R13W Objective Formation: 
Spacing: E/2 320.00 ACRES Recomplete into Fuitland Coal Formation 

Drilling Costs (Included Run Casing) Tangible Intangible Fruitland Coal 
Survey and Permits 
Title Opinion & Land 
Damages 

* Drilling (incl. water & mud) 1200' @ 15.00/ft.-
BOP Rental - -
DirtWork 
Pit Lining 
Surface Casing 200' @ 6.00/ft. 

Cement Surface 
Power Tongs-
Casing 1000' @ 5.00/ft. 

Logs -
Engineering - -
Cement Longstring 

Total Cost to Run Casing 
6.0625% Farmington, NM Tax 

10% Contingency 

Grand Total to Run Casing 
Completion Costs 
Rig Anchors 0 0 
Logs 0 0 
Perf- 3,000 3,000 
Wellhead & Fittings 0 
Tubing 1000'@2.50/ft. 0 
Stimulation 35,000 35,000 
Tool Rental 3,000 3,000 
Trucking - 3,000 3,000 
Battery Installation 0 0 
Restore Location 0 0 

2,000 2,000 
Treator, Separator ' 0 0 
Flowline 0 0 
Tank & Fittings 0 0 
Gravel 0 0 
Workover Rig 6,000 6,000 
Completion Fluids - 1,000 1,000 
Pipeline Hookup 0 0 
Division Order Opinion 1,000 1,000 
Frac Tank Rental 2,000 2,000 
Flowback ? 1,000 1,000 
Fence Location 0 
Total Completion Costs 0 57,000 57,000 

6.0625% Farmington, NM Tax 3,456 
10% Contingency 5,700 

Drilling Costs 0 
Grand Total Well Costs 66,156 

FRUITLAND COAL (FC) Date: 
0.2133% JOHN DENT LAMAR 

99.7867% Richardson Operating Company et als 
Total FC Costs 

Share of costs: 

$141.11 
$66,014.52 
$66,155.63 



RICHARDSON EXHIBIT "I" 
FOR 

NMOCD CASE 13322 

The ROPCO "15" Well No. 2 (API # 30-045-29407) located in the SE/4 of Section 
15 was completed on March 4, 1997 in the Pictured Cliff formation and has 
production sufficient volumes of hydrocarbons to achieve "pay-out" and was 
recompleted on July 7, 2003 in the Basin Fruitland Coal Gas Pool with the Pictured 
production abandoned at an uneconomical rate of 13-15 mfcgpd. 

Richardson has allocated to the working interest owners in this gas spacing unit 
("GPU") only those costs directly associated with the recompletion into the 
Basin Fruitland Coal Gas Pool. All ofthe coal-gas production to being credited to 
the owners in the E/2 ofSection 15. 

The ROPCO "15" Well NO. 1 (API # 30-045-29383) located in the NE/4 of 
Section 15 was completed as a downhole commingling Pictured Cliff (160-acre 
GPU, being the NE/4) and Basin Fruitland Coal Gas Pool well (320-acre GPU, 
being the E/2) with the working interest owners in the 160-acre and the 320-acre 
GPU each being charge within 50% of the costs of the wellbore. 
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