DOCKET NO. 32-04

DOCKET: &Am {INER FEARING - THURSDAY - Novnmnms,zoo o

- 8:15 A.M. - 1220 South St. Francis
' Santa Fe, ‘New Mexico

'~:Dpcket Nos 33-04 and 34-04 are tentatively set for December 2, 2004 and December 16, 2004, Applications t‘or' T ISR
o hearing muist be filed atleast 23 days in advance of hearing date. OCD Rulg 1208.B requires partieswhointendte .. .. ...
. present.evidence at an adjudicatory hearing to file a pre-hearing statement no later than the Friday before the . - -, -
... - hearing, and s¢rve a copy.on opposing counsel of- record, I the OCDh «does not receive a- pre-hearing statement ... ., o

' /from the applieant by the close of business on the. Fx:iday before the hearing, the hearing. may be continued or. S . _

dismissed by order of the examiner.. If a protesting party fails to subpit a timely. pre-hearlng statement, the = - - o

hearing may be continued at the appllcant's request. The following cases will be heard: by an Examiner

. CASE 133 75. ‘ Application of Paladin Energy Corporation for compulso:y pooling, Lea Colu;ty,

. New Mexico. Apphcant seeks an order pooling all yncommitted mineral interests in all formations below. ... .. - .
... -the baSevoﬂthe Queen formatlon,underlymg the $/2.of Section 22, Township: dB@ggth ‘Range’35-Bast, to- " .. .
", forma standard 320-acre spacing’ and proration-unit for all formations and/or pools. developed on 320-acre. -
2 'spacmg within that vertical extent, ‘which presently includes. but is not. necessarily limited ‘to the
) undestgnated South Vacuum-McKee Gas Pool. This unit is to be dedicated to the South Vacuum 22 Well. .. .
- No. 1, tobe drilled at a standard location in SW/4 SE/4 (Unit Q) of said Section 22 ‘to test the McKee T
formation at a depth of approxmately 14,000 - feet Also to be considered will be the .cost of dnlhng and -

o 'completmg said well and the allocation: of the- cost: thereof as well as actual operating costs and charges: for . G .

o -supervision, designation of: apphcant as operator of the well and, pursuant -to NMRA 19.15.1.35,.the .. .~ N

imposition-of a 200% risk charge against the working interest of any party that elects not to participate in. . -
 this project. Said area is located approxmately 19 miles northwest of Hobbs and 4 mxles southwest of . . .

' Buckeye, New.Mexico.

CASE 133 CASE 13376: Application of COG Operatlng LLC for compulsoly pooling, Lea Coumy, New Mexico.. .
~ Applicantseeks an order pooling all mineral interests from the surface to the base of the. Morrow formation underlying -
" the N/2 of Section 33, Township 19- South, Range 33 East, to forma standard 320-acre gas.spacing; andprorgtionunitfor - - .
" any and all formations {developed on 320-acre spacing within that vertical extent, including the Undesignated Gem- - - :
" Motrow Gas Pool. The unitis to be dedicated to the proposed Union Maduro Fed. Com. Well No. 3Y, tobe. drilled from: . - ..o

¢ LT
S

a surface location 1880 feet from the North.line and 1980 feet from the West line of section 33, to an orthodox : o i

. bottomhole Jlogation in the NW/4 NE/4 (Unit B) of Section 33. Also to be considered wﬂlbe the cost of dnllmg and. .
c .~completu1g the well and the allocation, of the cost théreof; as well as actual operating costs and charges for.supervigion, .. - -
. designation of apphcant as operator of the well, and 4 200% charge for the risk involved in. dnllmg and compleung the e

B well. The umt is located appro;umately 16 miles southwest of Buckeye, New Mexico.. -~ -

B CASE 13377 o Application Qf‘PecosProducdon Companyjbrapprovdofa cooperativewatetj‘logdprqiect;"
‘and to- qualiﬁ; the project for the' recovered oil tax. rate, Eddy County, New Mexico, - ‘Applicant seeks an:otder: . - .
 approvinga cooperative waterflood: pmJect in the Shugart (Yates-Seven Rwers-Queen—Graybqg:g) Poolon StateLease V-» -
640 insofar as it covers Lots 1, 2, S/2 NW/4, and SW/4 of Section 2, Federal Lease NM 29228 coveringLots 1,2, and -~ - - - %
S/2 NE/4 of Section 3, and Federal Lease NM 67985 covering the SE/4 of Section 3, alt in Township 19 South, Range30 - -

East, by the injection of produced water into five wells, located in Units E, K, and M of Section 2; and Units A and I of

Section 3. Applicant further seeks to qualify the project for the recovered oil tax rate pursuant to the “NewMexico . -
Enhanced Oil Recovery Act” (Laws 1992, Chapter 38, Sections 1 through 5). The pro_;ect area m located approx:mately

9 miles south-southeast of Loco Hills, New. Mex1co
CASE 13352; . Continued from November 4, 2004, Examiner Hearing.

Application of Samson Resources Company for Compulsory Pooling, Lea County, New Me\;:tco Apphcant seeks an. S

order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following

described acreage in Section 15, Township 21 South, Range 32 East, and in the following manner: The E/2 to forma .
standard 320-acre gas spacing and proration unit for any and all formations developed on 320-acre spacing within that

‘vertical extent, including the Undesignated Hat Mesa-Morrow Gas Pool; the NE/4 to form a standard 160-acre gas
spacing and proration unit for any and all formations developed on 160-acre spacing within that vertical extent; and the
' NE/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations developed on 40-acre
spacing within that vertical extent. The units are to be dedicated to the proposed Mesa Verde Federal “15” Well No. 1,
to be drilled at an orthodox location in the NE/4 NE/4 (Unit A) of Section 15. Also to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for
. supervision, designation of applicant as operator of the well, and a 200% charge for the risk involved in drilling and
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- | S _eompletmg the well. 'I'he umt 1s located apprommately 6‘/: xmles southeast of the mtersectxon ofU S Ihghway 62/ 180 S
o _-;,-""},f{_-andStateI-nghway176 o DR R . o

- 13378+ S Application of Chi Ene,rgz, Inc. for compulsmy pooHng, Ed@ C’oumy, New: Mexwo SN
Apphcant secks ad otdér pooling all mineral infert ts.ﬁ-om the surface to the base of the Mortow formution inderlying . . = <
7 thefollowing descn‘bedaereage mSecnonZS Townsh;p 22 South, Range 27 Bast, iid in the following mamer: The 8/2. - . .
T to form 4 standard 320-acre gas. spacing and, proratios upit for any ‘and all formations developed ogszo-aere,spaemg SR
R mthm ‘that vertical extent, including the’ East Ca;lsbad—Wolfcamp Gas Pool; Soiith Carlsbad:Strawn Gas.Pool, . -~~~ .
. * Undesignated Otis-Atpki Gas Pool,.and South Carlsbad-Morrow Gas Pool; the'SE/4 to form  standard 160-aéreoifor . . |
""" gas spacing and proration unit for any and all formatjons developed oh 160-atre spacing within that vertical extent,... <
" including the Undeslgnated 'North Cass Dtag—Wolfcamp Pool; and sthEM SE/4 to form a standard 40-acre oil spacmg -
and ‘ptoration ithit for any. and ali developed on 40-acre spacing within that vertical extent; mcludmg the
" Undesignated Wye-Delawate Pool The. unm aré to be dédicated to the proposed Skéen Well No. 2; to be drilled at'an’ 5 B
. orthodox location in he SE/4 SE/4 (Unit P) of Section 28. Also'to be considered will be the.cost of drilling and EH

R
x

@"Egn ,..xi’ 3
Applicant secks ari order pooling all mineral ititerests from the surface 6 the base of the Momwformatmnmckﬂymg on

" the following described acreage in Section 29, Township 22 South, Range 27 East, and in the following'manner: The:S/2.. -
to. form a standard 320-acre 8as spaemg and promuon unit for a.ny -and all formauons developed on. 320-aore spaomg <

: i ] i :

R: acié oil § spacmg and pxomlzxéon nit £61° any and alI fmahons developed on 40-acre spacm,g mthm that vertxeal extent, )
“inclnding the Wye-DeIaWare Pool, The umts are 1o be dedicated t6 the proposed Rogers Well No: 1;to'be dfilled atan . :

* “otthodox location in the NE/4 SE/4 (Unit I) of Section:29. "Also to be. considered will be the-cost of drilling: and. - -
N eOmpletmg the well and the allocatlon ‘of the cost théreof, as well as actual operating costs and charges fotxsuperwsmn, R S
designation of Chi: Operatmg, Inc. as operator of the well, and a 200% charge for the risk involved in- dnﬂing and-. R SR
completmg the well The umts are located appmmmately 2% rmles west~northwest of Otms New Mexmo U T ST

CASE I§3§ Applicatlan “of Chi. Energy, Inc. Sor computsory pbolmg, Edd’y County, New México LA

“Applicant seeks ail order ‘pooling all mineral interests from the sutface to the basé of the Morrow: formation underlying -

w7 'theN/2'of Séction’33, Towniship 22 Soutﬁ, ange 27East, to form &'standard 320-acre gas spacing and proration udit for . . -
_* .2 anyand all formations develgped on 320-acre. spacing ‘within that vertical extent, inchiding the Undesignated Bast <" "
7" . Carlsbad-Wolfcanip Gas Pool, Undesighated Cass Draw-Wolfcamp Gas Pool, Undesignated South Caslsbad-Strawn Gas™ " " oo
" Pool, Undesignated Otis-Atoka Gas Pool, and South Carlsbad-Morrow Gas Pool. Theumitisto be'dedicated to the™ <. =~ -
e _ptoposed Otis Well No. 1, %0 be drilled at an’ ‘otthodox location in the NE/4 NW/4 (Unit C).of Section 33.- Alsotobe =~ = =
consideted will be the cost 6f drilliig and completing the well and the allocatmn of the:cost thereof; as well as actual - - .-
operating costs-and charges for supervision, designation of Chi Operating, Inic..as operator of the well, and 2 200% - - -
' charge for the risk involved in dnllmg and completmg fhe well. The units are located approx:mately 1% miles westof -
Otis, New Mex1eo , ,

T 'CASE 13381: ' 4pplication of Chi Energy, Inc. for campulsory poolmg, Eddy County, New.Mexico. -~
“¢: " Applicant seeks an order poohng all mineral interests from the surface to the base of the Mosrow formation underl}nng cen
the following described acreage in Section 17, Township 22 South, Range 27 Bast, and inthe following manner: The S/2 .
- to form a standard 320-acre gas spacing and proration unit for any and all formations developed on 320-acre spacing =~
within that vertical extent, inchuding the Undesignated East Carlsbad-Wolfcamp Gas Pool, South Carlsbad-Strawn Gas
" Pool, and South Carlsbad-Morrow Gas Pool; the SE/4 to form a standard 160-acre gas spacing and proration unit for any
4and all formations developed on 160-acre spacing within that vertical extent; and the SE/4 SE/4 to form a standard 40-
acre oil spacing and proration unit for any and all formations déveloped on 40-acre spacing within that vertical extent, _ -
. including the Undesignated South Carlsbad-Cherry Canyon Pool. The units are to be dedicated to the proposed Kodiak®
Well No. 1, to be drilled at an orthodox location in the SE/4 SE/4 (Uit P) of Section 17. Alsc to be considered will be’
“the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operatmg costs and
charges for supervision, designation of Chi Operating, Inc. as operator of the well, and a 200% charge for the risk



