STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMERF= ~
OIL CONSERVATION DIVISION Elve D

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIV%’I@QSENatIOn Di
THROUGH THE SUPERVISOR OF DISTRICT III, FOR AN ORDER

REQUIRING PLAYA MINERALS & ENERGY INC. TO PROPERLY PLUG

ONE HUNDRED THIRTY-FOUR (134) WELLS AND AUTHORIZING THE
DIVISION TO PLUG SAID WELLS AND TAKE APPROPRIATE MEASURES

TO SEEK REIMBURSEMENT FROM ANY SECURITY FURNISHED BY
OPERATOR IN EVENT OF OPERATOR'S FAILURE TO COMPLY; SAN JUAN
COUNTY, NEW MEXICO.

IVISlo

CASENO._ /3099

APPLICATION FOR PLUGGING AND FORFEITURE OF BOND

1. Playa Minerals & Energy Inc. (“Operator”) is the operator of the well or
wells specifically identified on Exhibit A hereto (which Exhibit is incorporated herein by
this reference for all purposes) located in San Juan County, New Mexico. The said well
or wells are hereinafter called the "subject well(s),"” whether one or more.

2, The subject well(s) have been actually abandoned by Operator.

3. By virtue of Operator’s failure to use the subject well(s) for production or
other beneficial purposes said wells are required to be plugged. In addition, the wells are
in a poor state of repair and need to be plugged for the protection of groundwater
resources, public health and the environment.

4, NMSA 1978 Section 70-2-38, as amended, and Diyision Rule 101.M
authorize the Division, after notice and hearing, to order the operator to plug abandoned

wells, and to authorize the Division to cause such well or wells to be plugged in



accordance with a Division approved plugging program if, after the time provided in such

order, the operator and its surety, if any, have failed to do so.

WHEREFORE, the Supervisor of District III of the Division hereby applies to the
Director to enter an order:

A. Determining whether the subject well(s) should be plugged and abandoned
in accordance with a Division-approved plugging program.

B. Upon a determination that the subject well(s) should be plugged, directing
Operator to plug the wells by a date certain.

C. Further ordering that if Operator fails to plug and abandon the subject
well(s) as ordered by the Director, the Division be authorized: (i) to plug
the subject wells in accordance with a division-approved plugging
program; (ii) to declare forfeit the security furnished by Operator, if any,
to the extent necessary to fully reimburse the Division for its expenses
incurred in accomplishing the foregoing; and (iii) to take necessary and
appropriate measures to recover from Operator, or from any security

furnished by Operator, costs incurred in plugging the subject well(s).



D.

For such other and further relief as the Director deems just and proper

under the circumstances.

RESPECTFULLY SUBMITTED,

Toid - Bupipr—

David K. Brooks
Assistant General Counsel
Energy, Minerals and Natural
Resources Department of the State of
New Mexico
1220 S. St. Francis Drive
Santa Fe, NM 87505
(505)-476-3450

Attorney for The New Mexico Oil
Conservation Division



Exhibit A
Playa Minerals Energy Inc.

30-045-10117-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 002 321 3 16|W 1950 1980/E
30-045-10228-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1004 321 3 16/W 660 660|W
30-045-10324-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {006 30 31 16|W 1980 1980|E
30-045-10383-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1007 30, AN 16|W 1980 2067iwW
30-045-10297-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1008 30 31 16|W 660 703|W
30-045-10423-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 009 30 31 16|W 660 1980jE
30-045-10386-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {010 30| 31 16{W 1980 660/ E
30-045-10328-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1011 290 A 16|W 1980 660|W
30-045-10230-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {013 320 A 16|W 660 1980,E
30-045-10101-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1014 320 AN 16/W 660 1980|W
30-045-10131-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1015 321 3 16|W 1980 660;W
30-045-10199-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {016 31 AN 16|W 1980 660/ E
30-045-10224-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |017 31 3 16|W 660 1980/E
30-045-10294-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 018 300 3 16|W 660 20531W
30-045-10325-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {019 30, 3 16|W 2021 T742)W
30-045-10202-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1020 32 3 16|W 1980 417|E
30-045-10388-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1023 29 3 16{W 2080 1980|W
30-045-10393-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 025 29 31 16|W 1980 417iE
30-045-10425-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 026 29 31 16|W 660 1980|E
30-045-10093-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {027 31 A 16|W 640 660/ E
30-045-10125-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {028 31 31 16|W 1949 1980/E
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30-045-10213-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1029 | 31 A 16|W 1724 2067|W
30-045-60050-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1033 o] 29 A 16|W 660 417iE
30-045-10332-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1034 o 29, A 16|W 1980 417 E
30-045-10399-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {035 0O 29 31 16|W 1980 1980|E
30-045-10429-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {036 0O 29 3 16\W 660 1980|W
30-045-10233-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {037 0] 321 31 16{W 660 417 E
30-045-10302-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 038 0 29 3 16{W 660 1980|E
30-045-10330-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1039 O 29, 31 16|W 1980 1980|W
30-045-10418-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {041 (0] 300 3 16/W 727 702/E
30-045-10133-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 042 o) 321 3 16{W 1980 414/E
30-045-10194-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 043 0 32 3 16/W 2110 2020{E
30-045-10223-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 044 (o] 320 AN 16{W 778|N 1863|W
30-045-10300-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 045 0] 29 3 16jW 660 660|W
30-045-10326-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {046 0] 300 3 16|W 1980 660/ E
30-045-10384-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 047 O 300 3 16|W 1980 1980|E
30-045-10421-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1048 0O 300 3 16{W 660 2021|wW
30-045-10118-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 049 O 327 31 16{W 650 1980{E
30-045-10134-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 050 0 32 # 16/W | 1950 1980|W
30-045-10229-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT ]052 9] 31 A 16|W 660 660/E
30-045-10298-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 053 (o] 30 3 16|W 660 1980{E
30-045-10327-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 054 o 30 31 16|W 1980 2060[W
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30-045-10394-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 055 0 30 3 16(W 707IW
30-045-10126-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1057 o) 31 31 16|W 1950 660|W
30-045-10198-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT ]058 0] 31 31 16|W 1980 1980|E
30-045-10225-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1059 9] 31 3 16|W 660 1980|W
30-045-10296-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1060 0] 30 3 16{W 660 702/W
30-045-10136-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {065 | 33 3 16|W 1980 386|W
30-045-10235-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 066 | 33 3N 16{W 660 386|W
30-045-10831-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT [069 | 14] 31 17|wW 625 1995/W
30-045-13182-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1071 (o) 14; 31 17w 1652 1827|W
30-045-10803-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {072 o} 14] 31 17|W 1854 2108E
30-045-10755-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |074 | 14; 31 17|W 2250 2630|W
30-045-10734-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 075 0 14] 31 17w 1845 1895/E
30-045-10739-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1077 | 13f 3 17w 1975 670/W
30-045-13181-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {078 o) 13 31 17|W 1863 2070/W
30-045-10703-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 079 | 14] 31 17|W 330 1900|E
30-045-10719-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 080 ! 14) 31 17w 674 679|E
30-045-10716-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1081 O 13 31 17|{W 595 654|W
-130-045-10718-00-00 |PLAYA MINERALS ’& ENERGY INC - - HORSESHOE GALLUP UNIT 1082 I 13 31 17]W | 660 1980;W
30-045-10721-00-00 [PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1083 o 13 31 17IW 660 1980|E
30-045-10656-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 084 o] 23] 31 17|{W 660 585|E
30-045-10651-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {086 0 24 31 17w 788 1868/W
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Paged

30-045-10655-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |088 0] 24 31 17|W 669 717\E
30-045-10658-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 089 ! 19 3N 16w 680 682|W
30-045-10631-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {090 0] 24 31 17IW 1972 736|W
30-045-10621-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1091 0 24 31 17|W 1906 1897|W
30-045-10627-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1093 | 24, 3 17w 1998 702/ E
30-045-10547-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 097 | 24 31 17w 2050 9%0W
30-045-10546-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1098 o) 24 31 17IW 1980 1980{W
30-045-10539-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {099 ! 24 31 17w 1875 1900E
30-045-10559-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {100 0] 24 31 1w 1900, 660{E
30-045-10549-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 101 | 19 31 16|W 1980 706iW
30-045-10558-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1104 0] 19 31 16|W 1980 660/ E
30-045-10502-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {107 [ 24 A 17w 660 3300|E
30-045-10505-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {108 0 24 3 17iw 660 1980jE
30-045-10498-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 109 1 24 31 17w 660 660} E
30-045-10508-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |110 0 190 31 16|wW 660 703{W
30-045-10507-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 111 | 19; 31 ‘16 i 601 2002{W
30-045-10515-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1112 o 19, 31 16/W 760 1980|E
30-045-10511-00-00 |PLAYA MINERALS-& ENERGY-INC HORSESHOE GALLUP UNIT |114 o] 20, 31 16|W 660 - 660/W
30-045-10461-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 117 0 251 3 17iw 330 2310iwW
30-045-10422-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 118 ! 25 31 17w 0 1980IE
30-045-10420-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {119 0] 25 AN 17w 660 660/E
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30-045-10402-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT  |121 O 25 3 17IW 1863 630/E
30-045-10291-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1124 o 251 31 17IW 660 660|E
30-045-10012-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 127 0 5 30 16/W 660 1980|W
30-045-10035-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 128 | 5 30 16|W 330 1650/E
30-045-10034-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1129 O 5 30 16|W 330 330/E
30-045-09978-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 133 o 5 30 16{W 1650, 1650/ E
30-045-09890-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1138 o 5 30 16|W 1980 740|E
30-045-10025-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 220 o} 4, 30 16|W 500 3600{E
30-045-10038-00-00 [PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {221 1 4 30 16|W 330 2160/E
30-045-10015-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1222 0 4 30 16|W 610 1050|E
30-045-09999-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {224 o] 3 30 16{W 990 1880;W
30-045-10020-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {228 0 2l 30 16/W 660 1980{W
30-045-10017-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {230 0 2] 30 16{W 505 660/E
30-045-09944-00-00 (PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 233 o] 4 30 16/W 2060 2130|E
30-045-09930-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1234 O 4, 30 16{W 2220 880/E
30-045-09927-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1235 0 3 30 16|W 2310 330w
30-045-09922-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 236 | 3] 30 16|W 2310 16400W
30-045-09926-00-00 |PLAYA MINERALS-& ENERGY INC HORSESHOE GALLUP UNIT {237 - - 10 3 30 16/W - | 2310 - 2265/E
30-045-09937-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1239 0O 2l 30 16|W 2191 33w
30-045-09901-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT (242 ! 4/ 30 16/W 2310, 4290/E
30-045-09896-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {243 o 4 30 16/W 2080 3200/E
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30-045-09884-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1244 4 30 16{W 1820 2130
30-045-09892-00-00 {PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 245 4 30 16w 1980 660,
30-045-09886-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1246 3] 30 16/W 1920 350
30-045-09878-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT [247 0O 3 30 16{W 1673 1628
30-045-09885-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1249 0O 3 30 16w 1810 760
30-045-09837-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {255 0] 4 30 16{W 760 560
30-045-09836-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 256 0O 3 30 16|W 750 330
30-045-09816-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |257 0O 3 30 16{W 330 1650
30-045-09780-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 265 10 30 16{W 526 330
30-045-09782-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1266 10, 30 16{W 425 1680
30-045-09741-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {271 10 30 16|W 1900 2080
30-045-21501-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 285 0 32 AN 16w 2605 2580
30-045-21502-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {286 0 300 3 16{W 2540 2570
30-045-21923-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1287 0 24 31 17w 1450 1250
30-045-21924-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {288 0 25 3 17w 200 200
30-045-21926-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1290 o) 33 16/W 312 323
30-045-22102-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |291 0O 23] 31 17w 50 50
30-045-22103-00-00—| PLAYA-MINERALS-& ENERGY-INC-———————|HORSESHOE-GALLUP-UNIT—|292— o 241 31N | 17IW172474 2463
30-045-22098-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {293 O 30, 31 16|W 1260 1470
30-045-22100-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1295 0O 3 AN 16|W 50 50
30-045-22101-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNITV 296 0O 320 31 16 1350 1250
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W
30-045-22097-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 297 @) 4 30|N| 16W 1550 1250 E
30-045-25728-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {298 O 33 31N} 16/W 997 997/E
30-045-25726-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 299 @) 30 31N| 16W 100 1310[E
30-045-25724-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {300 o) 4 30N | 16W 1580 1460/E
30-045-25727-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {301 0 30 31N 16{W 20 1520{W
30-045-28635-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT 1303 ) 23] 31N | 17|W 1840 645/E
30-045-31522-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT {WS-1 WS 19 31|N| 16|W 1375 1815E
30-045-10274-00-00 |PLAYA MINERALS & ENERGY INC HORSESHOE GALLUP UNIT |WS-2 WS 30 31|N| 16 W 369 64/E




