
Brian L. Lasley, RLP» 
303 West Wall Street, Suite 802, Midland, TX 79701: P.O. Box2133, Midland, TX 79702-2133 

December 16, 2002 

Mr. Tim Gum 
District 3 Supervisor 
New Mexico Oil Conservation Division 
1301 West Grand Avenue 
Artesia, NM 88210 

RE: Vandiver Com No. 1 
Township 18 South, Range 26 East, N.M.P.M 
Section 18: Lot 4 and SE/4 SW/4 (S/2 SW/4) 
Containing 80.0 acres, more or less 
Eddy County, New Mexico 

CERTIFIED MAIL NO. 7002 2410 0000 0232 9066 
RETURN RECEIPT REQUIRED 

\ f t "? fV"--> n rT « J 

f DEC J 8 2002 j 

Dear Mr. Gum, 

Enclosed for your review and approval is a New Mexico Oil Conservation Division Form C-104A Change of 
Operator Form. Please be advised we have not included on the form, as required, the signature of previous 
Operator. An explanation is as follows: 

This well located in Lot 4 of the captioned lands produced out of the Morrow Formation was unitized in 1972 
covering the S/2 of said Section. Apparently due to economical reasons, the operator of record being Yates 
Petroleum Corporation abandoned this well in 1999. The last production was in June, 1999 producing 24 MCF 
in all of 1999, 1,316 MCF in all of 1998 and 2,252 in all of 1997. The Oil and Gas Leases covering the 80.0 
acres have expired under their terms due to non-production and they are not being held by production from any 
other wells. Mr. Trainer has-acquired 100% ofthe Working Interest in the subject lands by virtue of the enclosed 
Oil and Gas Leases whereas the leased lands encompass the well site of the Vandiver No. 1 Well. 

Mr. Trainer feels the Operator of record will refuse to sign the enclosed C-104A form. Mr. Trainer also believes 
the Operator of record forfeited their rights by inactivity, subject to their responsibility to the State of New Mexico 
to bring said well up to standard. With respect to the Oil Conservation Division's time and energy, it is Mr. 
Trainer's intention to obtain the Operating Rights by appointment from the Oil Conservation Division and 
assume all responsibilities of Operator in this well. 

For your review, please find enclosed, along with Form C-104A,.a copy of an ownership verification prepared by 
Russell H. Wickman, a lease schedule and copies of all of the Oil and Gas Leases and an Assignment from 
Russell H. Wickman to C. W. Trainer et al. Please contact me at 915-683-8319 if you should have any questions 
or concerns. 

Very truly yours; 

Brian.L.lasley, RLP • 
Landman. • 

CC: Yates Petroleum. Corporation; David Brooks, Attorney 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. JJ27fi Exhibit No. 2 
Submitted by: 

£AJE5 PETROLEJJM CORPORATinm 
Hearing Date: July 8. 2Qna 

Phone: 915-683-8319; Cell 915-557-2842; Fax: 915-682-4705; E-mail brilas(Sbasinbroadband.com 
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OIL & GAS LEASE 

THIS AGREEMENT made lh i s___ l l_____day nl A U C f U S t H 2 0 0 2 between - -• V • • -Sandra Wernli, P.O. Box 157, Coupland, Texas 78615 

' (Post Office Address) 

herein called lessor (whether one or more) and R U S S e l l H . W i c k m a n ; __ , • . lessee: 
1. Lessor, In consideration ol TEN AND OTHER OOLLARS In hand paid, receipt ot which is here acknowledged, snd ot the loyalties herein provided and oi Ihe agreements ol the lessee 

herein contained, hereby grants, leases and lets exclusively unto lessee lor the purpose oi Investigating, exploring, prospecting, drilling, and operating ior and producing oil and gas, Inieoling gas, 
waters, olher fluids, and air Into subsurface strata laying pipelines, storing oil, building tanks, rqad«|ay^. teleohone lines, and olher structures and things thereon to produce, save, take care ol, 

Ireat, process, slore and transport said minerals, lhe following described land In , _ •- - — ; _. County, New Mexico, lo-wlt: 

Township 18 South, Range 26 East, N.M.P.M, 

Sec t ion 18: Lo t 4 and SB/4SW/4 (S/2SW/4) 

Ui 
M 

A j / 

TR 61 
Said land is estimated to comprise * acres, whether it actually comprises more oi less. 

2. Subject lo tha other provisions heroin contained, this lease shall remain In lorce lor a term ol _ 

Three (3) 
__ years from thii data (called "primary term") 

and as long therealter as oil or gas is produced (com said land or Irom land with which said land Is pooled,. 
3. The royalties to be paid by lessee are: (a) on oil, and olher liquid hydrocarbons saved al Ihe well. t j U l f e f e - S i x b e a t U f i ( 3 / 1 6 ) ol that produced and saved Irom 

said land, same to be delivered at the wells or to the oredit ol lessor in the pipeline to which the wells may be connected; (b) on gas, Including caslnghead gas or other gaseous substance 

«TjS3-sixtBerirrs (3/16) : 
produced Irom said land and used oH the premises or used In the manufacture ol gasoline or olher products, the market value at the welloL ' of the gaa used, 
provided that on gas sold on or olf the premises, the royalties shall be Ul lw3^S1>fcp l_ r_hS ( 3 / 1 6 ) _ 
of ihe amount realized Irom such sale; (c) and at any time when this lease Is not validated by other provisions hereof and there Is a gas and/or condensate well on said land, or land pooled 
therewith, but gas or condensate Is noi being so sold or used and such well is shut In, either before or after production therefrom, then on or before SO days after said weU Is shut In, and thereafter 
at annual Intervals, lessee may pay or lender an advance shut-In royalty equal lo $1.00 per net acre ol lessor's gas acreage than held under this lease by the party making such payment or tender, 
and so long as said shut-In royalty Is paid Of tendered, this leasa shall not tetmlnata and it shall be considered under all clauses hereof that gas Is being produced from the leased premises In 
paying quantilies. Each such payment shall be paid or tendered to the party or parties who at the time ol such payment would be entitled to receive the loyalties which would be paid under this 
lease II the well were in fad producing. The payment oi tender ol royalties and shut-In loyalties may be made by check of draft. Any timely payment or tender of shut-in royalty whloh Is made in 
a bona lide attempt lo make proper payment, but which Is erroneous In whole or In part as lo parties or amounts, shall nevertheless bs sufficient lo prevent termination ol this lease In the same 
manner as though a proper payment had been made II lessee shall correct such error within 30 days after lessee has received written nolice thereof by cartliled mail trom ths party ot parties 
entitled to receive payment together with such written Instruments (or certified copies thereof) as are necessary to enable lessee to make proper payment. The amount realized from the sale ol 
gas on or olf the premises shall be the price established by Ihe gas sales contract entered Into in good faith by lessee and gas purchaser lor such term and under such conditions as are customary 
In the Industry. 'Price' shall mean Ihe net amount received by lessee alter giving effect to applicable regulatory orders and alter application of any applicable price adjustments specified In such 
contract or regulatory orders. In Ihe event lessee compresses, treats, purifies, or dehydrates such gas (whether on or olf the leased premises) or transports gas off the leased premises, lessee 
In computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed, 

4. This is a paid-up lease and lessee shall not be obligated duiing the primary term hereof lo commence qr continue any operations ot whatsoever character or to make any payments 
hereunder in order lo maintain ihis lease in torce during Ihe primary term; however, Ihis provision Is not Intended to relieve lessee of the obligation to pay royalties on actual production pursuant 
lo ths provisions or Paragraph 3 hereol. 

5. Lessee Is heieby granted the right and power, from time lo lime, lo pool or combine this lease, Ihe land covered by It or any part or horizon thereof with any other land, leases, mlnetal 
estates or parts thereof for the production of ai! or gas. Units pooled hereunder shall net exceed ths standard proration uni: fixed by law or by the Oil Conservation Division ol the Energy and 
Minerals Oepanmenl ol the Slate of New Mexico or by any other lawful authority for the pool or area In which said land Is situated, plus a tolerance ol len percent Lessee shall Ills written unit 
designations In the county in which Ihe premises are located and such units may be designated from time to time and either before or after Ihe completion ol wells. Drilling operations on or 
production Irom any part of any such unit shall be considered lor all purposes, except the payment ol royalty, as operations conducted upon or production from the land described In this lease. 
There shall be allocated to the land covered by this laasa included In any such unit that portion ol Ihe total production ol pooled minerals Irom wells In the unit, alter deducting any used in lease 
or unit operations, which the net oil or gas acreage In the land covered by this lease Included in the unit bears lo the total number ol surface acres in Ihe unit. The production so allocated shall 
be considered lor all purposes, Including the peymenl or delivery ol royalty, lo be Ihe entire production of pooled minerals from the portion ol said land covered hereby and Included in said unit in 
Ihe same manner as though produced Irom said land under Ihe terms ol this lease. Any pooled unll designated by lessee, as provided herein, may be dissolved by lessee by recording an 
appropriate Instrument in the County where Ihe land Is situated at any time alter the completion ot a dry hole or the cessation ol production on said unit. 

6. II al the expiration of the primary term there Is no well upon said land capable ol producing oil or gas, but lessee has commenced operations lor drilling or reworking thereon, this tease shall 
tsmaln in lorce so long as operations are prosecuted with no cessation of mote than 60 consecutive days, whether sueh operations be on the same well or on a dilferenl or additional well or weils, 
and il they result in the production ol oil or gas, so long therealter as oil or gas Is produced from said land. II, alter the expiration ol ttie primary term,5 all weils upon said land should become 
incapable of producing lor any cause. Ihis lease shall not terminate il lessee commences operations lor additional drilling or tor reworking within 60 days thoieafter. II any drilling, additional 
drilling, or reworking operations hereunder result in produclion, then this lease shall remain In tull torce so long thereafter as oil or gas Is produced hereunder. 

7. Lessee shall have free use of oil, gas and water from said land, except water from lessor's wells and tanks, for all operations hereunder, and tha royalty shall be computed after deducting 
any so used. Leasee shall have the right at any time during or alter the expiration ol this lease lo remove all property and fixtures placed by lessee on said land, Including the right to draw and 
remove all casing. When required by lessor, lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be drilled within two hundred (eet (200 ft.) ot any 
resldenoe or barn now on said land without lessor's consent. Lessor shall have Ihe privilege, al his risk and expense, ol using gas Irom any gas well on said land for stoves and Inside lights In the 
principal dwelling thereon, oul ol any surplus gas noi needed for operations hereunder. 

a. The rights ol either parly hereunder may be assigned in whole or In pari and Ihe provisions hereol shall extend lo their heirs, executors, administrators, successors and assigns; but no 
change In the ownership ol the land or In the ownership ol, or rights to receive, royalties or shut-In royalties, however accomplished shell operate to enlarge the obligations or diminish the rights 
of lessee: and no such change pt division shall be binding upon lessee for any purpose until 30 days alter lessee has been lumlshed by certilied mall at'lessee's prlncipel piece of business with 
acceptable instruments or certified copies thereof constituting the chain ol title from the original lessor. If any such change In ownership occurs through the death ol the owner lessee mey et its 
option, pay or tender any royalties or shut-In royalties In lhe name ol the deceased or to his estate ot lo his helts. executor or administrator until such time as lessee has been turnlshed with 
evidence satisfactory to leasee as to tha persons entitled to such sums. An assignment of this lease in whole or In patt shall, lo the extent of such assignment, relieve and discharge lessee of any 
obligations hereunder and , it lessee or assignee of part or parts hereot shall fail or make deleult in Ihe payment of the proportionate pan ol royalty or shut-in royalty due ttom such lessee or 
assignee or tall to comply wilh any ol the provisions ol this lease, such default shall noi affect this lease insofar as It covers a part ot said lands upon which lasses or any assigns* thereof shall 
properly comply or make such peymenls. 

9. Shouio lessee oe prevented Horn complying wllh any express or implied covenant ol mis lease, or Irom conducting drilling or reworking operations hereunder, or irom producing oii or gas 
hereunder by reason ol scarcity or Inability to obtain or use equipment or material, or by operation ol lorce majeure, or by any Federal or stale law or any order, rule or regulation ol governmental 
authority, then while so prevented, lessee's duly shall be suspended, and lessee shail noi be liable lor lailure lo comply therewith; and Ihis lease shall be extended while and so long as lessee Is 
prevented by any such cause from conducting drilling or reworking operations ot Irom producing oil or gas hereunder; and the time while lessee Is so prevented shall not be counted aoainst 
lessee, anything in this lease to the contrary notwithstanding. 

1 o. Lessor hereby warrants and agrees lo defend lhe tille lo said land and agrees thai lessee al is option may discharge any tax, mortgage or olher lien upon said land, and In the event lessee 
does so it shall be subrogated lo such lien wilh the right to eniorce same and to apply royalties snd shut-in royalties payable hereunder toward satisfying same. Without Impairment ol lessee's 
rights under Ihe warranty, if this lease covers e less interest In lhe oil or gas in all or any part of said land than the entire and undivided fee simple estate (whether lessor's inletest Is herein 
specified or not) then the royalties, shul-ln royally, and olher payments, II eny, accruing Irom any part as lo which this lease covers less than such full Interest, shall ba paid only In the proportion 
which the Interest therein, II any. covered by this lease, bears to Ihe whole and undivided lee simple estate therein. Should any one or more ol the parties named above as lessors fail to execute 
this lease. It shall nevertheless be binding upon Ihe party or parties executing the same. wsews nww execute 

11. Lessee, lis or his successors, heirs and assigns, shall have Ihe right al any lime lo surrender this lease, in whole or In part, lo lessor or his heirs, successors and assigns by deliverlno or 
mat ng a release thereol lo the lessor, or by placing a release thereof ol record in Ihe county In which said land Is situated; thereupon lessee shall be relieved Irom all obligations expressed or^ ^ 
«W rol'easa^or roleasas " a C r B a ° e s 0 s u " e n d e , e d ' a n i Werealtar lhe shul-ln royally payable hereunder shall be reduced in the proportion thai the acreage covered hereby Is roduosd by? * re ease or re eases. ^ 

cuted IpA day and year tlrsl above wrUten. A . 

^CC^UJLLU/ / j / j J s v J U ; SacdalSea-ity tto. U$i- 'l4-TI(tL} 
Sandra Wernli 



Texas TATE OF 

ounty'tif Wi 1.1 i artisnn—, 
This instrument was acknowledged before me on . 

9 by Sandra Wernl i 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

August 29, 2002 

STATE OF 

bounty of 

This instrument was acknowledged before me on 

19__ by ; . 

My Commission expires. 19 Notary Public. 

STATE OF 

County of _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

This instrument was acknowledged before me on . 

19 by ; 

My Commission expires. 19 Notary Public 

STATE OF INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

County of 
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CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

County of 

This instrument was acknowledged before rne on . , 19_ 

by 

of ; 

on behalf of said corporation. 

My Commission Expires: 

. corporation 

Notary Public 

"ATE OF 

County of _ 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

This instrument was acknowledged before me on . . 19_ 

by as, 

on behalf of said corporation. 

My ComYnission Expires: 

. corporation 
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OIL & GAS LEASE 

THIS AGREEMENT made ihis 1 9 t h day ot A u q U S t : j | 2 0 0 2 between — i , __ ; 

Fred Marosko, 7601 Fireoak, Austin, Texas 78759 • . • 

tereln called lessor (.whether one or mora) and. Russell H. Wickman 
(Post Ottlce Address) 

. , lessee: 

I . Lessor, in consideration ol TEN AND OTHER DOLLARS In hand paid, receipt ol which Is here acknowledged, and ol tha royalties herein provided and ol Ihe agreements ol the lessee 
nerein contained, hereby grants, leases and lets exclusively unto lessee lor the purpose ot investigating, exploring, prospecting, drilling, and operating lor and producing oil and gas. Injecting gas. 
waters, olher lluids, and air into subsuriace sirala laying pipelines, storing oil, building tanks, " ^ j * * ^ ^ - , a l a o h o n 8 l l n a * ' and other structures and things thereon lo produce, save, lake care ol, 

treat, process, store end transport said minerals, the following described land in X. , . _ County, Hew Mexico, to-wit: 

Township 18 South, Range 26 East, N.M.P.M. 
Section 18: Lot 4 and SE/4SW/4 (S/2SW/4) 

Said land is estimated lo comprise . 78.61 
2. Subject lo the olher provisions herein contained, this lease shall remain In force tor a term ol 

acres, whether li actually comprises more or less. 

Three (3) 

15 
\<3» 

and as long therealter as oil or gas is produced from said land or irom land wilh which said land Is pooled. 

^3 

ye^rf.lrSfnffWsjaate- (Q»ll«d "primary term") 
•9, 

3. The royalties lo be paid by lessee are: (a) on oil, and other liquid hydrocarbons saved al the well,. tJge& îxb_entris (3/16) of that produced and saved Irom 
said land, same to be delivered al the wells or to the credit ot lessor In the pipeline to which the wells may be connected; (b) on gaa. Including caslnghead gas or othar gaseous substance 

produced Irom said land and used oft the premises or used In the manufacture ot gasoline or olher products, Ihe market value al the w e j A j r * * ^ " ^ ^ " ^ ^ 1 ^ ^ t 3 / 3 f f i o- ( ^ g M used, 

provided that on gas sold on or off the premises, the royalties shall be Up_e- .STXr jF i_ t . lUg ( 3 / 1 6 ) 
of the amount realized Irom such sale; (c) and at any lime when Ihis lease is not validated by other provisions hereol snd there Is a gaa and/or condensate well on said land, or land pooled 
therewith, but gas or condensate Is not being so sold or used and such well Is shut In, either betors or alter production iherelrom, then on or before BO days alter said well Is shut In. and thereafter 
at annual intervals, lessee may pay or lender an advance shut-In royally equal to $1.00 per net acre of lessors gas acreage then held under this lease by lhe party making such payment or tender, 
and so long as said shul-ln royalty Is paid ot tendered, this leass shall not terminate and it shall be considered under aU clauses hereof that gaa la being produced from ths Isased premises In 

aying quantities. Each such payment shall be paid or tendered lo the party or parties who al the time ol such payment would be entitled to receive the royalties which would be paid under this 
.ease it ihe well were In lact producing. The payment or lender ol royalties and shul-ln royalties may be made by check or draft. Any timely payment or lender of shul-ln royally which Is made In 
a bona tide attempt lo make proper payment, but which Is erroneous In whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease In Ihe same 
manner as though a proper payment had been made II lessee shall correct such error within 30 days after lessee has received written nolice thereol by certified mall Irom Ihe party or parties 
entitled to receive payment together wilh such written Instruments (or certilied copies thereof) as are necessary to enable lessee lo make-proper payment The amount realized trom the sale ot 
gas on or oil the premises shall be the price established by the gas sales contract entered into in good failh by lessee and gas purchaser lor such term and under such conditions as are customary 
In the industry. 'Price' shall mean the net amount received by lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments specified In such 
contract or regulatory orders. In Ihe event lessee compresses, treats, purifies, or dehydrates such gas. (whether on or off the leased premises) or transports gas oil the leased premises, lessee 
In computing royalty hereunder may deduct from such price e reasonable charge for each ot such luncllons performed. 

4. This Is a paid-up lease and lessee shall not be obligated during the primary term hereof lo commence or continue any operations ot whatsoever character or to make any payments 
hereunder in ordar to maintain this lease In lorce during Ihe primary term; however, this provision is not intended to relieve lessee of.the obligation to pay royalties on actual production putsuam 
lo the provisions or Paragraph 3 hereof. 

5. Lessee is hereby granted the right arid pu»«r, iiom time to tuna, to pool or sombina tnis iease, the innd covered by il or any pan or horizon thereol wilh any other land, leases, mineral 
estates or parts thereol lor the production ol oil or gas. Units pooled hereunder shall not exceed Ihe standard proration unit lixed by law or by the Oil Conservation Division oi IDs Ensrgy and 
Minerals Department oi the Slate ol New Mexico or by any other lawful authority lot the pool or area In which said land is situated, plus a tolerance ol ten percent. Leases shall Ills writtsn unit 
designations In the county in which ths premises are located and such units may be designated from lime lo time and either before or altar the completion oi wells. Drilling operations on or 
production Irom any part of any such unit shall be considered tor all purposes, except the payment ol royally, as operations conducted upon or production from lhe land described In this lease. 
There shall be allocated to the land covered by this lease included In any such unit that portion ol the Iota] production of pooled minerals Irom wells in the unit, af ter deducting any used In lease 
or unit operations, which Ihe net oil or gas acreage in the land covered by this lease included In the unit bears to Ihe total number oi surface acres in the unit The production so allocated shall 
be considered lor all purposes, including Ihe payment ot delivery ol royally, to be the entire production ot pooled minerals from the portion of said land covered hereby and Included in said unit In 
lhe same manner as though produced trom said land under the terms ol this lease. Any pooled unit designated by lessee, as provided herein, may be dissolved by lessee by recording an 
appropriate Instrument in the County where Ihe land Is situated at any time alter Ihe completion of a dry hole or the cessation of production on aald unit. 

6. II al the expiration of the primary term there is no well upon said land capable of producing oil or gas, bul lessee has commenced operations lor drilling or reworking thereon, this lease shall 
remain in lorce so long as operations are prosecuted wilh no cessation of more than 60 conseculive days, whether such operations be on the same well or on a dillerent or additional well or wells, 
and il they result in Ihe production ol oil or gas, so long therealter as oil or gas Is produced irom said land. II, alter Ihe expiration ol Ihe primary term, all wells upon said land should become 
incapable of producing lor any cause, this lease shall not terminate il leasee commences operations lot additional drilling or lor reworking within 60 days therealter. It any drilling, additional 
drilling, or reworking operationa hereunder result in production, then this Isase shall (amain in tull lores so long thereafter as oil or gas Is produced hereunder. 

7. Lessee shall have tree use of oil, gas and waler from said land, except waler from lessor's wells and tanks, for all operations hsrsundsr, and the royalty shall be computed aflat deducting 
any so used. Lessee shall have tha right al any lime during or alter the expiration of Ihis lease lo remove all property and fixtures placed by lessee on said land, Inoludlng the right to draw and 
remove all casing. When required by lessor, lessee will bury all pipe lines on cultivated lands balow ordinary plow depth, and no well shall be drilled within two hundred Ieet (200 tt) ol any 
residence or barn now on said land without lessor's consent. Lessor shall have Ihe privilege, at his risk and expense, ot using gas Irom any gas well on said land lor stoves and Inside lights In the 
principal dwelling thereon, out of any surplus gas not needed lor operations hereunder. 

8. The rights of either party hereunder may be assigned In whole or In pari and the provisions hereol shell extend lo their heirs, executors, administrators, successors and assigns; but no 
change in Ihe ownership ot Ihe land or in the ownership ol, or rights to receive, royalties or shut-In royalties, however accomplished ahall operate to enlarge the obligations or diminish the rights 
of lessee: and no such change or division shali be binding upon lessee for any purpose until 30 days alter lessee has been lurnished by certilied mall at lessee's principal place of business with 
acceptable Instruments or certilied copies thereol constituting the chain of tille Irom Ihe original lessor. II any such change in ownership occurs through ths death of Ihe owner leases may at Its 
option, pay or tender any loyalties or shut-in loyalties in the name of the deceased ot lo his estate or to his heirs, executor or administrator until such time as tessse has been lurnished wilh 
evidence satisfactory to lessee as lo the persons entitled to such sums. An assignment of this tease In whole or In part shall, lo tha extent of such assignment, relieve and discharge lessee ol any 
obligations hsrsunder and , if lessee or assignee ol part or parts hereol shall lali or make default In Ihe payment of Ihe proportionate part ot royally ot shut-in loyalty due from such lessee o' 
assignee or fail lo comply with any of Ihe provisions ol this leasa. such default shall not affect this lease Insofar as It covers a part ol said lands upon which leaaee ot any assignee thereof shall 
properly comply or make such payments. 

9. Should lessee Ds ptsvsnted trom complying with any express or Implied covenant ol this leaae. or from conducting drilling or reworking operations hereunder or Irom producing oil or oas 
hereunder by reason ol scarcity or inability lo obtain or use equipment or malarial, or by operation ol force maieure, or by any Federal or state law or any order, rule or regulation of governmental 
authority, (hen while so prevented, lessee's duty shall be suspended, and lessee shall noi be liable tor lailure to comply therewith; and this Isase shall be extended while and so long as lessee Is 
prevented by any such causa from conducting drilling or reworking operaUons or trom producing oil or gas hereunder; and lhe time whUe lessee Is so prevented shall not be counted aoalnst 
lessee, anything In this lease to the contrary notwithstanding. 

10. Lessor hereby warrants and agrees to dbland the title to said land and agrees that leases at is opuon ma/ fllscnarge any tax. mortgage or other lien upon said Und. and in the eveni lessee 
does so it shall be suorogaled lo such lien wilh Ihe right lo enforce same and to apply royalties and shul-ln royalties payable hereunder to*atd satisfying same. Without Impairment ot lessee's 
rights under the wananly. if this leass covers a less interest in the oil or gas In all or any parl ol said land than the emits and undivided fee simple estate (whether lessor's interest |» herein 
specided or not) then the royalties. shut-In royalty, and other payments, il any, accruing Irom any part as to which Ihis lease covers less than such full Interest, shall be paid only in the orooortlon 
which the interest therein, II any. covered by ihis lease, bears to the whole and undivided lee simple estate therein. Should any one or more ol the parties named above as lessors fail to execute 
this lease, II shail nevertheless be binding upon Ihe party or parties executing the same. 

11. Lessee, ils or his successors, heirs and assigns, shall have the right at any time to surrender this lease, In whole ot in part, to lessor ot his heirs, successors and assigns by delivering f: 
mailing a release Ihereof to the lessor, or by placing a release thereof ol record In Ihe county in which said land Is situated; thereupon lessee shall be relieved Irom all obligations expressed ot'iCN ** 
implied, ot Ihis agreement as lo acreage so surrendered, and therealter the shul-ln royally payable hereunder shall be reduced In the proportion that the acreage covered herebv Is reduced bv> «? ** 
said release or releases. * » - la 

Fred Marosko 
axial Saairlty Kx . ^ ^ ^ ^ x > ^ 

o > 
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ATE OF _ T o t 4 5 
luntyof _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

This instrument was acknowledged before me on —3-^vJ~4.tf I £ ) 3.—s 

> 

( / Notary Public £ 7 ly Commission expires 0 / - O 3 

TATE OF 

tounty of . 

This tnstxuraeM was acknowledged before me on . 

9 by : 

19 

.. • k /.HITTINGTON 

.• ! M r̂drilsskmEtuim I 'w'-rrtSwOnBtpliw 

> vv 31,2003 

CKNOWLEDGMENT (New Mexico Short Form) 

Vly Commission expires. Noiary Pub.'is 

STATE OF 

County of • 

This instrument was acknowledged before me on . 

19__ by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

My Commission expires. 19 Notary Public 

STATE OF 

County of _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

19 

This instrument w a ^ ^ Q w i t - ^ ^ bpfwcJ-me on . 

.by . 

My Commission empires-. IT® > m<> 
v • « * •* , i I* 
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Notary Public 

H 
O 

STATE OF 

County of _ 

This instrument was acknowledged before me on . 

by 

of . 
on behalf of said corporation. 

My Commission Expires: 

VTEOF 

County of _ 

This instrument was acknowledged before me on . 

i f_ 
>n behalf of said corporation. 

Ay Commission Expires: 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

19. 

as. 

corporation 

Notary Public 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

. 19 

as, 

. corporation 
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OIL & GAS LEASE 

THIS AGREEMENT made this 1 9 t h day ot A u q U S t . j § 2 0 0 2 belwean , . . • 

Frances Pfluqer Dikeman . • 
c/o P.O. Box 56, Coupland, Texas 78615 

(Post Office Address) 
,eceln called lessor (whether one or more) and R l l S S e l l H . W i c k l t i a n ' _ | , „ „ : 

1. Lessor, in consideration ot TEN AND OTHER DOLLARS in hand paid, receipt of which Is here acknowledged, and ot the royalties herein provided and ol the agreements of the lessee 
lerein contained, hereby grents, leases and lets exclusively unto lessee lor the purpose ot investigating, exploring, prospecting, drilling, and operating for and producing oil and gas. Injecting gas, 
maters, other llulds, and air Into subsurface atrata laying pipelinea, storing oil, building tanks, rogtway^s. teleohone linea. and olher structures and things thereon to produce, save, take cere of! 

real, process, store and transport said minerals, the following described land In ^ county, New Mexico, to-wit. 

Township 18 South, Range 26 East, N.M.P.M, 

Section 18: Lot 4 and SE/4SW/4 (S/2SW/4) 

78 61 N> 

Said land Is estimated to comprise J acres, whether il actually comprises more or less. N^'&^v S§f^s' 

2. Subject lo the other provisions herein contained, this lease shall remain in torce tot a term ot T f i - t j S ( 3 ) . ___;~yws~tr6m'trils date (called 'primary term*) 
ind as long thereafter as oil or gas is produced Itom said land ot (torn land with which said land Is pooled.. 

3. The royalties to be paid by lessee are: (a) on oil, and othar liquid hydrocarbons saved at tha wall, titT3B8-fiiXrpgTT-TS ( 3 / 1 6 ) of that produced and saved from 
•aid land, same to be delivered at the wells or to the credit ot lessor in the pipeline to which the walls may bs connected; (b) on gas, Including caslnghead gas or other gaseous substance 

produced trom said land and used off Ihe premises or used In the manufacture of gasoline or other products, the market value at Ihe w a l ^ o t ^ ^ " " ^ ^ ^ * " * ^ " ^ ^ / j f f l p) t h s g a > U M ( j i 

xovided that on gas sold on or off Ihe premises, the royalties shall be U"fli_e-^1,Xtjgr_tiUs (3/16) ' 
3f ths amount realized from such sale; (c) and al any lime when this lease is noi validated by olher provisions hereof end there Is a gas and/or condensate well on said land, or land pooled 
herewith, but gas or condensate is not being so sold or used and such well is shut in, either before or altar production therefrom, then on or before 90 days after said well Is shut In, and thereafter 
it annual intervals, lessee may pay or tender an advance shut-In royalty equal to J1.O0 per net acre of lessor's gas acreage then held under this Isase by the party making such payment or tender, 
ind so long as said shut-in royalty Is paid or tendered, this lease shall not terminate and it shall be considered under all clauses hereof that gas Is being producad from the leased premises In 
laying quantities. Each such payment shall bs paid or tendered lo Ihe party or parties who at Ihe time of such peyment would be entitled to receive ths royalties which would be paid under this 
esse if the well were in fact producing. The payment or tender of royalties and shut-In royalties may be made by check or draft Any timely payment or tender ol shut-In royalty which Is made In 
i bona fide attempt to make proper payment, but which is erroneous In whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination ot this lease in the same 
nanner as though a proper payment had been made if lessee shall correct such error within 30 days after lessee has received written notice thereof by certified mall from the party oc parties 
Bntitled to receive payment together with such written Instruments (or certilied copies thereof) as are necessary to enable lessee te make proper payment. The amount realized Irom tha sale ol 
gas on or off the premises shall be the price established by Ihe gas sales contract entered into In good faith by lessee and gas purchase! lor sueh term and under such conditions as ate customary 
n Ihe industry. 'Price' shali mean the net amount received by lessee efler giving effect lo applicable regulatory orders and after application of any applicable price adjustments specified in such 
:ontrad or regulatory orders. In Ihe event lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off the leased premises, lessee 
n computing royalty hereunder mey deduct from such price a reasonable charge for each of aueh functions performed. 

4. This is a paid-up lease and lessee snal) not be obligated during Ihe primary term hereof to commence or continue any operations of vyhataoever character or to make any payments 
tereunder in order to maintain this lease in force during the primary term; however, this provision Is not Intended to relieve lessee of Ihe obligation to pay royalties on eclual production pursuant 
.o the provisions or Paragraph 3 hereot. 

5. Lessee is hetsby granted the right and powet, Irom time to time, to pool ot combine this lease, the land covered by It or any part or horizon thereof with any olher land, leases, mineral 
tstates ot parts theteot lor the production of oil ot gas. Units pooled heteundet shall not exceed the standard proration unit fixed by law or by ths Oil Conservation Division ot the Energy and 
Minerals Oepanment of the State of New Mexico or by any other lawful authority (ot the pool of aroa in which said land Is situated, plus a tolerance of ten percent Lessee shall Die written unit 
designations In the county In which the premises are located and such units may ba designated from time to time and either before or after the completion of wells. Drilling operations on or 
iroductlon ftom any pact ot any such unit shall be considered for ail purposes, except the payment of royalty, as operations conducted upon of production from the land described In this lease. 
There shall be allocated to the land covered by litis lease Included in any such unit that portion al the total production of pooled minerals (torn wells In the unit, after deducting any used in leasa 
)r unit operations, which ths nel oil or gas acreage In the land covered by this leass included in the unit beers to ths totsl number of surface acres In the unit. Ths production so allocated shall 
M considered for all purposes. Including the payment or delivery of royalty, to be the entire production of pooled minerals from the portion of said land covered hereby and Included In said unit In 
he same manner as though produced from said land under the terms of this leass. Any pooled unit designated by lessee, as provided herein, may be dissolved by lessee by recording an 
tppropriate Instrument in the County where the land is situated at any time after the completion of a dry hole or Ihe cessation ol production on said unit, 

8. II at ths expiration of lhe primary term there is no well upon said land capable of producing oil or gas, but lessee hss commenced operations for drilling or reworking thereon, this lease shell 
emaln in lorce so long as operations are prosecuted wilh no cessation of more than 60 consecutive days, whether such operations be on the same well or on a different or additional well or wells, 
ind if they result in the production ot oil or gas, so long thereafter as oil or gas Is produced from said land. If, after the expiration of the primary term, ail wells upon said land should become 
noapable of producing for any cause, Ihis lease shall not lerminsls II lessee commences operations for additional drilling or for reworking within 60 days thereafter, if any drilling, additional 
drilling, or reworking operations hereunder result In production, then this lease shall remain In full lorce so long thereafter as oil or gas Is produced hereunder. 

7.. Lessee shsll have tree use ol oil, gas and water trom said land, except water from lessor's wells and tanks, for all operations hereunder, and the royalty shall be computed after deducting 
my so used. Lessee shall have the right al any lime during or alter the expiration of this lease lo remove all property and fixtures placed by lessee on said land, Including ths right to draw and 
emove all casing. When required by lessor, lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shell be drilled within two hundred Ieet (200 ft.) of any 
'esldence or barn now on said land without lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from any gas well on said land for stoves and inside lights In the 
irlncipal dwelling thereon, out of any surplus gas not needed for operations hereunder. 

8. The rights of either party hereunder may be assigned in whole or In perl and theprovisions hereof shall extend lo their heirs, executors, administrators, successors and assigns; but no 
:hange In the ownership of the land or In the ownership of, or rights to receive, royalties or shut-In royalties, however accomplished shall operate to enlarge the obligations or diminish ths rights 
if lessee: and no such change or division shall be binding upon lessee tor any purpose until 30 days alter lessee has been furnished by certified mall at lessee's principal place of business with 
iccsptable instruments or certified copies thereol constituting the chain of title Irom the original lessor. It any such change in ownership occurs through the death of the owner, leesee may, at Ils 
iptlon. pay or tender any royalties or shut-in royalties in the name ot the deceased or lo his estate or to his heirs, executor or administrator until such time as lessee hss been lurnished wilh 
svldence satisfactory to lessee as to the persons entitled to such sums. An assignment of this lease in whole or In part shall, to tha extent ol such assignment, relieve and discharge lessee ol any 
jbllgatlons hereunder and , it lessee or assignee ol part or parts hereol shall lail or make default in the payment ol the proportionate part ot royalty or shut-in royally due from such (esses or 
issignse or tall to comply with any of the provisions ol this lease, such default shall not ailed this lease Insofar as It covets a part ol said lands upon which lessee or any assignee thereof shall 
Moperly comply or make such payments. 

9. Should lessee be prevented from complying wllh any express or implied covenant ol Ihis tease, Of trom conducting drilling or reworking operations hereunder, ot from producing oil or gas 
hereunder by reason of scarcity or Inability lo obtain ot use equipment or material, or by operation of force majeure, ot by any Fsdsral or state law or any order, rule or regulation of governmental 
authority, then while so prevented, lessee's duty shall be suspended, and lessee shall not be liable (ot lailure to comply thetewlth; and this Isase shall ba extended while and so long as lessee is 
invented by any such cause from conducting drilling or reworking operations oc from producing oil or gas hereunder, and the time while lessee Is so prevented shall not be counted against 
essee, anything In this lease to the contrary notwithstanding. 

10. Lessor hereby warrants and agrees to defend Ine title to said land and agrees that lessee at is option may discharge any lax, mortgage or other lisn upon said land, and in the event lessee 
joes so it shall be subrcgaled to such iian with the right to enlorce same end to apply royalties and shut-In royalties payable hereunder toward .satisfying same. Without Impairment ol lessee's 
'ights under Ihe warranty, If this lease covers a less interest In the oil or gas In all or any pert of eeld land than the entire and undivided les simple estate (whether lessor's interest Is herein 
specified or not) then the royalties, shut-in royalty, and other payments, If any, accruing from any part as lo which this lease covers less than such full Ihtsrsst, shall bs paid only In the proportion 
which the interest therein, If any, covered by this lease, bears to the whole and undivided fee simple estate therein. Should sny one or more of the parties named above as lessors fail to execute 
his lease, it shall nevertheless be binding upon Ihe party or parties executing Ihe same. 

11. Lessee, its or his successors, heirs and assigns, shall have Ihe right at any time lo surrender this leass. In whole or in part, lo lessor or his hairs, successors and assigns by delivering or 
nailing a release thereof to the lessor, or by placing a release thereof of record In the county In which said land Is situated; thereupon lessee shall be relieved from ail obligations, expressed or \ 
mplied, of this agrsemsnt as lo acreage so surrendered, and thereafter the .shul-ln royalty payable hereunder shall be reduced In the proportion that ths acreage covered hereby Is reduced by ~. < 
raid release or releases. O , \ Vl 

*>* 

Executed Ihe day and yeer tlfsrabova written. —r n tV 

J k * ^ C ^ 2 i T ; _ Z J L ^ , ^ Sooal Security fe. ^ 
Frances Pfluger Olkerffin i f& ' j - J t , ' - 3 ? / ° ^ 
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rATE OF 

ounty of _ 

Texas 
* Williamson 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) / -

This instrument was acknowledged before me on S e p t e m b e r 0 6 

5)0? hy Pranpps Pfluger Dikeman 

T3-
4y Commission expires. 

STATE OF 

bounty of _ 

This insuumem was acknowledged before me on. 

19 by _ 

^kAVERNE ROHLAett 
NcteiyPubUc 
Slate dTaxae 

My C<jmmi8skxi Expires 
ngCEMBER9.200S 3 

Notary Public 

iVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

My Commission expires. 19 Notary Public 

STATE OF 

County of _ 

This instrument was acknowledged before me on . 

19 by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

My Commission expires. 19 Notary Public 

STATE OF 

County of _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

This instrument was acknowledged before me- on 

My Conirnission " p ' 1 ^ . ' iV - > f t 19 Notary Public 
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STATE OF 

Counry of _ 

This instrument was acknowledged before me on . 

by 

of. 
on behalf of said corporation. 

My Commission Expires: 

TATE OF 

County of _ 

This instrument was acknowledged before me on . 

by 

of . 
on behalf of said corporation. 

My Commission Expires: 
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CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

19. 

as. 

. corporation 

Notary Public 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

19_ 

as. 

. corporation 
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OIL & GAS LEASE 

THIS AGREEMENT made ihis 1 5 t h day ol , A u q U S t H 2 Q 0 2 between - ' ' ' ' • • \ • 

C.W. Pfluger, Jr . , P.O. Box 56, Coupland, Texas 78615 

(Post Office Address) 

iciain called lessor (whether one or more) and R U S S e l 1 H , H i c k m a n . : . . | M » B a ; 

i . Lessor, in consideration ol TEN ANO OTHER DOLLARS In hand paid, receipt of which Is here acknowledged, and ol the royalties herein provided and ot the agreements of the lessee 
herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose ol investigating, exploring, prospecting, drilling, and operating for and producing oli and gas, infecting gas. 
waters, olher fluids, and air Into subsurface strata laying pipelines, storing oil, building tanks, roadwavs. taleohane lines, and other structures and things thereon lo produce, save, take care of, 

treat, process, store and transport said mlnetals, the lollowing described land in £ , _ County, New Mexico, to-wll: 

Township 18 South, Range 26 East-, N.M.P.M. .. ir.,,,- - -
"=— 1 3 » xT<P° ̂ ^ V x 

Sec t ion 18: Lo t 4 and SE/4SW/4 (S/2SW/4) 4 ^ 
! >< 
[CM-

term") 

Said land Is estimated to comprise acres, whether ll actually comprises more or less. ^:p2> \ ^ ^ ' 

2. Subject to the other provisions herein contained, this lease shall remain In lorce lor a term ol —.—66 (3 ) ^>»a_5fJtjLlM»pdate (called 'primary 
and as long thereafter as oil or gas is produced ttom said land ot from land wllh which said land Is pooled. 

3. The royalties to bs paid by lessee are: (a) on oil, and olher liquid hydrocarbons saved at the well, t f a t e S - S _ — S a _ T £ i (3 /16 ) of that produced and saved Irom 
said land, same to be delivered at the wells or to ihe credit ol lessor In ths pipeline to which the wells may be connected; (b) on gas, Including casinghead gas or othar gaseous substance 

produced trom said land and used off the premises or used in the manulactute of gasoline or othar products, ths market value at tha w a i f o f L * ^ ^ ^ V ^ B l : * > ^ ' ^ ^ pi tn s j M ussd, 

provided thai on gas sold on or off the premises, the royalties shall be Q^t—^iXTTRfA—Is (3 /16) . 
of the amount realized from such sale; (c) and at any time when Ihis lease is not validated by other provisions hereol and there Is a gas and/or condensate well on said land, or land pooled 
therewith, but gas or condensate ts not being so sold or used and such wsli is shut in, either before or afler production therefrom, then on or before 80 days after said well Is shut In, and thereafter 
at annual intervals, lessee may pay ot tender an advance shut-In royalty equal to I I .00 per net acre ol lessor's gas acreage then held under Ihis lease by .the patty making such payment or tender, 
and so long as said shut-In royalty is paid or tendered, this lease shall noi terminate and It shall be considered undst all clauses hereol that gas Is being!produced from Ihs leased premises in 
paying quantities. Each such payment shall be paid or tendered to the party or parties who at the time of such payment would be entitled to receive the loyalties which would be paid under mis 
lease ii the well were in led producing. The payment or tender of royalties and shut-in royalties may be made by check or dratl. Any timeiy payment or tender ol shul-ln royalty which la made In 
a bona lide attempt lo make proper payment, but which Is erroneous In whole or in pan as to parties or amounts, shall nevertheless bs sufficient to prevent termination ot this lease In the same 
manner as though a proper payment had been made II lessee shall correct such error within 30 days afler lessee has received written notice thereof by certified mall Irom ths party or parties 
entitled to teceive payment together with such written Instruments (or certified copies thereof) as are necessary to enable leasee to make proper payment! The amount realized from ths sale of 
gas on or off tha premises shall be ths price established by the gas sales contract entered into In good faith by lessee and gas purchaser for sueh term and under such conditions as are customary 
in the Industry. 'Price' shall mean ihe net amount received by lessee aflet giving effect to applicable regulatory orders and alter application ot any applicable price adjustments specilied In such 
conlracl or regulatory orders. In the event lessee compresses, treats, purities, or dehydrates such gas (whether on or oil Ihe leased premises) or transports gas off the leased premises, lessee 
In computing royalty hereunder may deduct from such price a reasonable charge tor each ol such lunctlons performed. 

4. This Is a paid-up lease and lessee shall not be obligated during Ihs primary term hereof to commence or continue any operations ol whatsoever character or to make any payments 
heteundet in otdet to maintain this tease iri lorce during (he primary term; however, this provision Is not intended to relieve lessee of (he obligation to pay royalties on actual production pursuant 
lo ihe provisions or Paragraph 3 hereof. 

5. Lessee is hereby granted the right and power, trom lime to lime, lo pool or combine this lease, Ihe land covered by ll or any part or horizon thereol with any olher Isnd, leases, mineral 
estates or pans tnereol tor ihe production ot oil or gas. Units poolsd hereunder shall noi exceed the standard proration unit fixed by law or by Ihs Oil Conservation Oivision oi ths Energy and 
Minerals Department of the Slate ot New Mexico or by any other lawful authority lor the pool ot area In which said land is situated, plus a tolerance ot tan percent. Lessee shall file written unit 
dssignalions in ths county in which the premises ate located and such units may ba dssignaled trom time to time and either before oi attar the completion ol wells. Drilling operations on or 
production trom any pan oi any such unit shali be considered lor all purposes, except the payment oi royalty, as operations conducted upon or production troth the land described in this lease. 
There shall be allocated lo the land covered by this lease included in any such unit that portion ol ihe total production oi pooled minerals trom wells in the unit, after deducting any ussd in lease 
or unit operations, which the net oil or gas acreage In the land covered by this lease included In the unit bears to the total number ol surface acres in Ihe unit. Ths production so allocated shali 
be considered tor all purposes. Including Ihe payment or delivery of royalty, to be lhe entire production ot pooled minerals from the portion of said land covered hereby and Included in said unit In 
ihe same manner as though produced from said land under Ihe terms ol this lease. Any pooled unit designated by lessee, as provided herein, may be dissolved by lessee by recoiding an 
appropriate instrument In the County where the land is silualed at any lima after Ihe completion ol a dry hole or the cessation ol production on said unit. 

6. II at Ihe expiration ol ths primary term there is no well upon said iand capable ot producing oil or gas, but lessse has commenced operations lor drilling or reworking thereon, this lease shail 
remain in lores so long ss operations are prosecuted wilh no cessation of more than 60 consecutive days, whether such operations be on the same well or on a different or additional well or wells, 
and il they result in the production ol oil or gas, so long therealter as oil or gaa is produced Irom said land. II, alter the expiration ol the primary tetm, all walls upon said land should become 
Incapable of producing for any cause, this lease shall not terminate 11 lessee commences operations lor additional drilling or for reworking within 80 days therealter. If any drilling, additional 
drilling, or reworking operations hereunder result In production, then Ihis lease shall remain in lull lorce so long Iherealler as oU or gas Is produced hereunder. 

7. Leasee shall have tree use ol oil. gas and waler from said land, except water trom lessor's wells and tanks, lor all operations hereunder, and the royalty shall be computed after deducting 
any so used. Lessee shall have the tight al any lime during or afler the expiration ol this lease to remove all property and fixtures placed by lessee on said tend. Including ths right to draw and 
remove all casing. When required by lessor, lessse will bury all pipe lines on cultivated lands below ordinary plow depth, and no wen shall be drilled within two hundred Ieet (200 It.) of any 
residence or barn now on said land without lessor's consent. Lessor shall have Ihe privilege, at his risk and expense, ol using gaa Irom any gas well on said land lor stoves snd inside lights In Ihs 
principal dwelling thereon, out of any surplus gas not needed tor operations hereunder. 

8. The rights of either party hereunder may be assigned in whale or In part and the provisions hereof shall extend to their heirs, execuiots, administrators, successors and assigns; but no 
change In the ownership of the land ot in the ownership of, ot tights to teceive. royalties ot shut-in loyalties, however accomplished shall operate to enlarge the obligations or diminish the rights 
oi lessee: and no such change or division shali be binding upon lessee lor any purpose umil 30 days after lessee has been furnished by certified mail al lessee's principal place ol business wilh 
acceptable instruments or certilied copies thereol constituting the chain ot title ttom Ihe original lessor. II any such change in ownership ocour* through the death ol the owner, lessee msy, al Its 
option, pay or tender any royalties or shui-ln royalties In Ihe nama ol Ihe deceased or to his estate or to his heirs, executor or administrator until such time as losses has besn lurnlshsd with 
evidence satisfactory lo lessee as to the persons entitled to such sums. An assignment ol Ihis lease In whole or in part shall, to tha extent of such assignment, relieve and discharge lessss ol any 
obligations hereunder and . if lessee or assignee of part or parts hereol shall fall or make default In the payment of ths proportionate part ol royalty or shut-In royalty due trom such lessse or 
assignee or tall to comply wilh any ol Ihe provisions ol ihis lease, such delaull shall not ailed this leasa Insofar as II covets a part ot said lands upon which lessen or any assignee thereol shail 
properly comply or make such payments. 

9. Should lessee be prevented trom complying with any express or Implied covenant ol this lease, or Irom conducting drilling or reworking operations hereunder or from producing oil or oas 
hereunder by reason of scarcity or inability to obtain or use equipment or malarial, or by operation of lorce majeure, or by any Federal or sute law or any order rule ot regulation ol governmental 
aulhority, Ihen while so prevented, lessee's duly shall be suspended, and lessee shall noi be liable tor failure to comply therewith; and this lease shall be extended while and so long as lessee is 
prevented by any such cause (torn conducting drilling or reworking operationa or Irom producing oil or gas hereunder, and the lime while lessee is so prevented shall not be counted aaainsl 
lessee, anything In this lease to the contrary notwithstanding. . 

10. Lessor hareby warrants and agrees to rtetend the title to said iand and agrees that losses it Is optio,-. may discharge any tax. mortgage or olher ilen upon said land, and in the event lessee 
does su ,1 shall be subrogated to such lien with tne right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying same. WluwuiLpeirtWonessse's 
rights under the warranty, it this lease covers a less interest in tha oil or gas In all or any part ol said land than the entire and undivided lee simple eslats (whether lessors interest la herein 
specilied or not) then ihe royalties, shut-in royally, and oilwr payments. II any, acctuing irom any part as lo which this lease covers less than such lull Inlsrsst. shall be paid only In the proportion 
which ihe interest therein, il any, covered by ihis lease, bears to tha whole and undivided lee simple estate therein. Should any one or more of the parties named above as lessors tall to execute 
this lease, II shall nevertheless be binding upon the party ot parties executing the same. w wssots tail to execute 

11. Lessee, Its ot his successors, heirs and assigns, shall have the tight at any time lo surtender this lease, in whole or In pan, to lessor or his heirs, successors and assigns by delivering or 
mailing a release Ihersol to the lessor, or by piecing a release thereof of record In the county in which said land Is situated; Iheieupon lessee shall be relieved Irom all obligations expressed or 
implied, ol mis agtsement as lo acreage so surrendered, and therealter the shut-In loyally payable hereunder shall be reduced In Ihe proportion thai the acreage covered herebv Is reduced bv 
said release or releases. •• "« 

^ ^ s; 
^ & U t 

written. -4 

r^ 
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STATE OF — T a x a o 

CountyWrt. l l iamgQ^ 

19. 

This instrument was acknowledged before me on S e p t . 6 , 2 0 0 2 

-by. 

My Commission expires. 19 

STATE OF 

County of _ 

This instrument was acknowledged before me on . 

19 by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

5IS§t>. «f •«!*.,.•/ »- '..saBANEK 
vV.WV ?UBUC 

^ate 'Texas 

Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form; 

My Commission expires. 19 Notary Public 

STATE OF 

County of _ 

This instrument was acknowledged before me on , 

19 by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form; 

My Commission expires. 19 Notary Public 

STATE OF 

County of _ 

This instrument was acknowledged before rne on . 

19 bv 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form 
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ASSIGNMENT AND CONVEYANCE 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

§ 
§ 
§ 

For adequate consideration, the receipt and sufficiency of which is hereby acknowledged, 
Russell H. Wickman ("Assignor"), grants, sells, assigns, and conveys, to C.W. Trainer, whose 
address is P.O. Box 754, Midland, Texas 79702, and The Gross Family Limited Partnership, 
whose address is Box 358, Roswell, New Mexico 88201 (collectively, "Assignee"), in equal shares, 
all of Assignor's interest in and to the oil and gas leases (the "Leases") described on Exhibit "A", 
which is attached to and made a part of this Assignment and Conveyance (this "Assignment") for all 
purposes, subject to the overriding royalty interest reserved herein. 

This Assignment shall include (i) all rights, title, and interests of Assignor in, to, and under 
the Leases, including any renewals, extensions/or ratifications thereof, (ii) all rights, title, and 
interests of Assignor in and to the oil and gas leasehold estates and other interests in the lands 
described on Exhibit "A" (the "Lands"), and (iii) all rights, responsibilities, liabilities, duties and 
obligations of the original lessee under the Leases. 

Assignor excepts from this Assignment and reserves to himself an overriding royalty interest 
of 2.25% of 8/8, payable out of all oil, gas and associated hydrocarbons produced, saved and sold 
from the Lands. In addition, Assignor hereby grants, assigns, and conveys to Michael Banschbach 
an overriding royalty interest of 1.00% of 8/8, so that the reserved overriding royalty interest will be 
owned as follows: 

Russell H. Wickman 1.25% of 8/8 
P.O. Box 10047 
Midland, Texas 79702 

Michael Banschbach 1.00 % of 8/8 
505 N. Big Spring, Suite 504 
Midland, Texas 79701 

The overriding royalty interest shall be subject to proportionate reduction in the event that the 
Leases cover less than the entire oil, gas and mineral estate in the Lands. 

This Assignment and all of the terms, provisions, covenants, obligations, and conditions 
herein contained shall be binding upon and inure to the benefit of and be enforceable by the 
Assignor, Assignee and their respective successors, legal representatives and assigns. 

TO HAVE AND TO HOLD Assignor's interest in and to the Leases and Lands unto Assignee, 
their successors and assigns, forever. Assignor does hereby bind itself, its successors and assigns 
to warrant and forever defend all and singular Assignor's interest in and to the Leases and Lands 
unto Assignee, their successors and assigns, against every person whomsoever lawfully claiming or 
to claim the same or any part thereof by, through or under Assignor, but not otherwise. 

EXECUTED on this 17th day of September, 2002. 

Russell H. Wickman 

This instrument was acknowledged before me on the 17 t h day of September, 2002 by 
Russell H. Wickman. 

Ŝtw»®v BRIAN L. LASLEY 
' Y f t \ \ Notary PifeUc 

r S ^ n STATE OF TEXAS 

" < I S S ^ » J Coram. Exp. 11/02/04 

Notary Public State of 

Printed Name: Scan L, Lashy 
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Exhibit "A" 
Attached to and made a part of that certain Assignment and Conveyance dated September 16,2002 between Russell 

H. Wickman, Assignor, and C.W. Trainer and The Gross Family Limited Partnership, Assignee. 

LEASES: 

1. Oil & Gas Lease dated August 19, 2002 from C.W. Pfluger, Jr., Lessor, to Russell H. 
Wickman, Lessee. 

2. Oil & Gas Lease dated August 19, 2002 from Frances Pfluger Dikeman, Lessor, to 
Russell H. Wickman, Lessee. 

3. Oil & Gas Lease dated August 19, 2002 from Fred Marosko, Lessor, to Russell H. 
Wickman, Lessee. 

4. Oil & Gas Lease dated August 19, 2002 from Sandra Wernli, Lessor, to Russell H. 
Wickman, Lessee. 

LANDS: 

Township 18 South, Range 26 East. N.M.P.M. 
Section 18: Lot 4 and SE/4SW/4 (S/2SW/4) 
Eddy County, New Mexico 

RECEPTION NO: 0 211427 STATE OF 

NEW MEXICO, COUNT! OF EBBI 

RECORDED 10/21/2002 8J5G AH 
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