' Examiner Hearing — November 18, 2004
Dacket No. 32-04

._completing the well. Theumt is located apptommately 6% miles southeast of themtersectlon of U.S. Highway 62/1 80 .. R
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' . Agplication of Chi Enerey, Inc. for computsory poiing; Eddy County, New Mexico. -+ . i -
r pooling all mineral inferdsts from the surface to the base of the Morvow formuation tnderlying . ' .
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. 3 spacing and proration uit f Srav e ons developed on 160-atre spacing within that vertical extent,. - . . . |
g <+ chuditg the Undesignated North Cass Draw-Wolfcamp Pool; and the SE/4 SE/4 o forim astandard 40-acre oil spacing s
TR and proration it for any and all formatiGHS developed on 40-acre Spcing within that vertical extent, inchidifg the-

: . Undesignated Wye-Dietawate Pogl. The un 'ai'étob‘é'de‘dica'ted'fothépropo's:édSkegniWe_ll»No:_ 2, tobe drilled atan ;-

ool e weland thalocation ofth st vt vl st eppanng oo o G vision,
""" " designation of Chi Operating, Inc. as ‘operator of the well, and a 200% chargs. for.the isk iivolved in drilling and * L
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", orthodox location in the: SE/4 SE/4 (Unit P) of Section 28. Also to be considered will be.the cost of ‘drilling-and

ndall fotmations developed ot 160-acre sacing withi
, 8c1¢ ol spacing and protation unit for any and

designation of Chi Opérating; Inc. as operator of the well, and a 200% charge forthe risk involved it drilling and:: .- +-.r,
completing the well. The units are located approximately 214 miles west-northwest of Otis, New Mexico::, - - . ... .
CASE 13380: . Application” of Chi Energy, Inc. for compulsory pooling; -Eddy County, New Mexico, """~
. Applicant seoks.an onde pooling all miieral ineress xom th suefa f the e of i Morrow formiation usderlying

7., theN2ofSestion’33, Township 22 South; Rag; 27°Bast; to form & standard 320:acre gas spacing and proration urtit for -
©° . anyand all formations dovelopéd on 320-acre’ spacing within that vertical extent, & cliding the Undesignated Bast™ . - .
" - Catlsbad-Wolfcamp Gas Pool, Uridesi 2ted Cass Draw- Wolfcamp Gas Pool, Undesiguated South Carlsbad-Stravim Gas E
* . Pool, Undesignated Otis-Atoka Gas Poo] __and:SouthiC,al_szbad-Mdrrow Gas Pool: The unit is'to bededicated to the™- . . . - - R

7" proposed Otis Well No. 1, to be drifled at an'orthodok location in the NE/4 NW/4 (Unit C)-of Section 33.Alsotobe -+ - o
. consideted will be the cost of drilliig and compléting the well and the allocation of the cost thereof, as well as actual - < ;.,
© operating costs.and charges for supervision, designation of Chi Operating, Inc.-4s operator of the well, and a200% - - ot

. charge for the risk involved in drilling and completing the well. The units are located approximately 1% miles westof - © = -

the cost of drilling and completing the well and the allocation of the cost thereof, as well as actua] operating costs and
charges for supervision, designation of Chi Operating, Inc. as operator of the'v_vell, and a 200% charge for the risk



