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o case and 1ts subJ ect matter.

STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION )

- IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: : :
CASE NO. 13349
ORDER NO. R-12225

APPLICATION OF MARBOB ENERGY CORPORATION FOR
AUTHORIZATION OF UNORTHODOX WELL LOCATIONS WITHIN ITS
DODD FEDERAL UNIT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on October 7, 2004, at Santa Fe, New
Mexico, before Examiner David R. Catanach. :

NOW, on this 26 day of October, 2004, the Division Dlrector, having. cons1dered
the testimony, the record, and the recommendations of the Examiner, - - .

FINDS THAT:

(1) Due pubhc not1ce has been glven and the D1v151on has Junsdlctlon of thls e

(2) ~ Division Cases No. 13349 and 13350 were consohdated at the heanng for

e " . the purpose of testlmony

(3) In companion Case No. 13350, Marbob Energy Corporatlon (“Marbob”)

R seeks to statutorily unitize, for the purpose of conducting secondary recovery operations,. -
. 2,400 acres, more of less, of Federal lands described as follows, this area to be de51gnated .

the Dodd Federal Unit Area:
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TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 10: E/2, E/2 W/2
Section 11: Al
Section 14: - All
Section 15: E/2 _
Section 22: SE/4, SE/4 SW/4, E/2 NE/4, SW/4 NE/4

~ (4) In Case No. 13349, Marbob seeks authority to drill producing wells at -
unorthodox locations within the Dodd Federal Unit Area (“Unit Area”) provided that
these wells shall be located no closer than 330 to the outer boundary of the Unit Area nor -
closer than 25 feet to any quarter-quarter section line or subdivision inner boundary.

5) Division Rule No. 104.B. states that:
“B.  Oil Well Acreage and Well Location Requirements

(1)  Any wildcat well that is projected to be drilled as an oil well to a
formation and in an area that in the opinion of the Division may -
reasonably be presumed to be productive of oil rather than gas and each
development well for a defined oil pool, unless otherwise provided in.
special pool orders, shall be located on a spacing unit consisting of
approximately 40 contiguous surface acres substantially in the form of a
square which is a legal subdivision of the U.S. Public Land Surveys,
which is a governmental quarter-quarter section or lot, and shall be located - =
- no closer than 330 feet to any outer boundary of such unit. Only those 40-. ... .
acre spacing 1 units committed to active secondary recovery prOJects shall :
be perm1tted more than four wells Lo .

6) D1v1_smn Rul_e_No. 104.F . states that:
| "‘Ff _'Unql»"thc‘)doi Locations

(1) - Well locations for producing wells and/or injection wells that are -
unorthodox based on the requirements of Subsection B above and are
necessary for an efficient production and injection pattern within a
secondary recovery, tertiary recovery, or pressure maintenance project are
hereby authorized, provided that the unorthodox location within the
project is no closer than the required minimum distance to the outer
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boundary of the lease or unitized area, and no closer than 10 feet to any
quarter-quarter section line or subdivision inner boundary.”

@) It appears that the proposed streamlined process for approval of
unorthodox oil well locations within the Dodd Federal Unit Area requested by Marbob in
Case No. 13349 is already provided for pursuant to Division Rule No. 104.F. :

¢)) Marbob’s apphcatlon in Case No. 13349 is unnecessary and should
" therefore be dlsm1ssed

IT IS THEREFORE ORDERED THAT:

€Y The application of Marbob Energy Corporation seeking authority to drill
producing wells at unorthodox locations within the Dodd Federal Unit Area (“Unit
Area”) provided that these wells shall be located no closer than 330 to the outer boundary
of the Unit Area nor closer than 25 feet to any quarter-quarter sectlon line or subdivision
1nner boundary is hereby dismissed dlsmlssed :

(2) Junsdlctlon 1s hereby retamed for the entry of such further orders as.the .
Division may deem necessary - : D A .

DONE at Santa Fe, New Mexmo, on the day and year heremabove des1gnated.

STATE OF NEW MEXICO ,
OIL CONSERVATION DIVISION

MARK E, FESMIRE PE": 2
D1rector I e R




