NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbe
Governor May 29, 2003 Director i
Joanna Prukop Oil Conservation Division

Cabinet SRy Minerals & Energy, Inc.
10777 Westheimer, Suite 1100
Houston, TX 77042

Playa Minerals & Energy, Inc.

Attn: Mr. Bob Fielder, Receiver
Property Management & Consulting. Inc.
P.O. Box 2596

Farmington NM. 87409

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re: Case No. 13099: Application of the New Mexico Oil Conservation Division for
an Order Requiring Playa Minerals & Energy Inc. to Properly Plug One Hundred
Thirty-Four (134) Well(s) and Authorizing the Division to Plug Said Wells and
Take Appropriate Measures to Seek Reimbursement from Any Security Furnished
by Operator in Event of Operator's Failure to Comply; San Juan County, New
Mexico

Ladies and Genetlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to properly plug and abandon One Hundred Thirty-Four (134) well(s) located in San
Juan County, New Mexico, specifically identified in said application.

A hearing on this application will take place before a Division hearing officer on
Thursday, June 19, 2003, at 8:15 a.m., in Porter Hall, First Floor, 1220 South St. Francis
Drive, in Santa Fe, New Mexico. At that hearing you will have an opportunity to show
cause why an order should not be entered as requested in the Application.

Inquiries concerning this application may be directed to the undersigned in the Santa Fe
office of the Division at (505)-476-3450.

Very truly yours,

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (50§ 476-3462 * http://www.emnrd.state.nm.us
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