Case No. 13410 GiL CONSERVATIGH DIVISION

Summary of Communications
S/2SE/A of Section 29, T185, R3ok, U Ao ¢ NUMBER

Eddy County, New Mexico EXHiB:T NUMBER %

Randy Lee Cone - owner 3.33% Wi
e-mail: randycone@hotmail.com

1) Sent offer letter dated 10-27-04 offering to purchase a 2 year term assignment on the
basis of $150.00 per acre with such term assignment providing a 75% net revenue
interest.

2) Sent well proposal letter dated November 12, 2004 via certified mail with AFE enclosed.

3) Received letter from Randy dated 12-24-04 with signed AFE.

4) E-mailed Randy 1-17-05 acknowledging our receipt of the signed AFE and that I was
preparing an Operating Agreement for his execution.

5) Sent letter dated 1-24-05 with our proposed Operating Agreement for his signature.

Bank of Okiahoma, Trustee of 6.67% WI

the Trusts created w'w/o Kathleen
Cone, Deceased f/b/o the children
of Tom R. Cone

1) Sent offer letter dated 10-27-04 offering to purchase a 2 year term assignment on the
same terms referenced above.

2) Sent letter dated 11-12-04 via certified mail with AFE enclosed regarding the proposed
well.

3) Sent letter via certified mail 1-24-05 with Operating Agreement and AFE enclosed
regarding the proposed well.

Kenneth G. Cone - owner; 10% w1

Kenneth G. Cone, Trustee of

the Trusts created uw/w/o Kathleen

Cone, Deceased f/b/o Kenneth

G. Cone 10% W1

Kenneth G. Cone and Kathy Shapira (432) 687-4593

1)
2)
3)
4)

5)

Sent letter dated 10-27-04 offering to purchase a 2 year term assignment on the same
terms referenced above. ,

Sent letter 1-12-04 via certified mail with AFE enclosed regarding the proposed well.
Phone called Mr. Cone 1-17-05, left message.

Received phone call 1-18-05 from Kathy Shapira wherein she advised me that Mr. Cone
was out of the country until April.

Sent certified letter dated 1-24-05 with proposed Operating Agreement with AFE
enclosed.
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LWJ Partnership 10% Wi
Douglas Cone - Partner (806) 535-8160 '
Cheryl Ross - Assistant to Mr. Cone (806) 535-8160

1y

2)
3)
4

Sent letter 10-27-04 offering to purchase a 2 year term assignment on the same terms
offered above.

Sent letter 11-12-04 via certified mail with AFE enclosed proposing the well.

Follow up call 1-17-05, left message.

Follow up call 1-18-05, left message.

Sent letter dated 1-24-05 via certified mail with Operating Agreement and AFE enclosed.
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MEWBOURNE (0)i 9 COMP_ANY

500 W, TEXAS, SUITE 1020
MIDLAND,; TEXAS 79701

(432) 682-3715
- FAX (432) 685-4170

Tanuary 24, 2005
Certified Mail-Return Receipt No. 6222
Randy L. Cone

P.O.Box 552
Jay, Oklahoma 74346

Re:  Pinta "29" Federal #1 Well
S/2SE/4 of Section 29,
T18S, R30E.
Eddy County, New Mexico

Dear Mr. Cone:

" Enclosed for your further handhng regarding the captioned well is our Operating Agreement dated :
January 18, 2005 and set of s1gnature pages regarding same. '

Regarding the above, please execute the Operating Agreement and signature pages in the presence of a -
- Notary Public. Retain the'executed agreement for your file and return the executed mgnature pages to me -
in the enclosed postage paid envelope at your earliest convenience.

Should you have any questions regardmg the above, please call me. Your'.cooperati.on is g_xjeatly'
appremated ' S T

Smcerely yours,

MfEWBOURNE OIL COMPANY

~ D.Paul Haden
 Senior Landman

DPH/gb






RANDY L. CONE

P.O. BOX 552
JAY, OK 74346
 (918)854-3170

" December 24, 2004

Mewbourne Qil Company
500 W. Texas, Suite 1020
Midland, TX 79701

RE: MOC'’s Pinta “29” Prospect
Eddy Co. NM

Dear Mr. Haden:
Receipt is acknowledged of your lease proposal-and AFE on the above captioned acreage. Mr.

Cone has decided to participate in the drilling of this well. Enclosed herewith is an executed AFE
for your files. -

If any additional information is needed, please feel free to contact this office.

Sincerely,

dis

Secretary to
Randy Cone

Isr

Encl.



_w.mbm% Lee Cone

P.0O. Box 552
Jay, OK 74346
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MEWBOURNE On. Company

- 500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 12, 2004

" Via Certified Mail-Retin Receipt No. 5430

" 'Randy L;ee Coné |
P.O. Box 552
Jay, Oklahoma 74346

Re:  Pinta "29" Federal #1 Well
510'FSL & 2130'FEL
Section 29, T18S, R30E
Eddy County, New Mexico

Ladles and Gentlemen:

'Mewbourne oil Company (Mewbourne) as Operator hereby proposes to drill the captioned well at the: o

referenced location to a depth sufficient to evaluate the Bone Spring formation, total estimated depth

being 7,600' beneath the surface. The S/2SE/4 of the captioned Section 29 will be dedicated to the well |
for spacmg unit purposes. e

T1t1e examination indicates you own an undivided 3.33% interest in the S/2SE/4 below a depth of 3 350" X
beneath the surface. Your mterest is currently only burdened by a 1/8 royalty interest. ’

Regarding the above, enclosed for your consideration and execution is a copydof our AFE dated IR
November 1, 2004 (an estimated well cost) for the captioned proposed well in the event you elect to

participate in the well to the extent of your leasebold interest in the referenced spacing unit. Should you

elect to. participate, please sign and return one (1) copy of the enclosed AFE and 1 w111 forward you our., o

Operating Agreement for execution.

In the event you elect not to participate in the captloned proposed well, Mewbourne would be mterestedr o
in acquiring your interest as previously offered, i.e., $150.00 per acre for a 2 year term providing ~ :. - " .
" Mewbourne a 75% net revenue interest. However, tl:us offer is subject to your acceptance w1thm 30 days S

' of the date of thls letter.

Should you have any questlons regarding the above, please calll or write to me ‘at your earliest ) S

convenience. Our phone number and address is on the letterhead.

Smcerely yours,

[J). Paul .Ha en
Senior. Landman

i “DVPH/gb4



Deaer Cone

- MEWBOURNE OH; COMPANY s
ot U 500 W.TEXAS, SUITE1020. - - < ;
MIDLAND, TEKAS 79701

(432)682-3715 C T
| | o | FAX(432)6854170 .- ,
. October 27,2004 | o
Randy Lee Cone
~ P.0.Box'552 . e
”Jay, Oklahoma 74346 -

o ~Rei- : MOC's Pmta "29" Prospect K
" " S/2SE/4 as to depths below T
.. the base of the Queen formation - -
" Section 29, T18S, R30E -
S Eddy County, New Mexico -

| ; Mewbourne 0il Company (MOC) as Operator is mterested in dnllmg one or more wells in the‘_': I
- E/2 of the captioned Section 29 to-a depth sufficient to evaluate the Bone Spnng formanon O
estrmated total depth ‘being 8,500 beneath the surface. - : . o

In support of -our drilling program, MOC  hereby offers to. purchase a. two' (2) year term» R
assignment of operating rights covering your individual 3.33% interest under the captroned land:'
7. and.depths on the basis .of $150.00 per net acre ‘wherein. MOC would be dehvered a 75% netf}-
. .revenue mterest subJ ectto proportronate reducuon o

: The referenced term ass1gnment would prov1de for 180 day contmuous development at the end el
- of the primary term. Upon expiration of the _primary term or continuous .development period ;"
" whichever comes: later, MOC would reassign those lands not included within the ‘geographical -
_ boundaries of MOC's producing proratlon umts and nghts 100‘ below the total depth dnlled mf B
each suchprorauonumt _ IR S S

Your early response regardmg our offer ‘would be greatly apprecrated Please call me at your-_'i".
: .convemence should you have any questrons regardmg the above : : :

Smcerely yours, g

D, Paul Haden
Senjor Landman -~

 DPH/gb .




COMPLETE THIS SECTION

Bank of Oklahoma, T#Fustee

'3

{ P.O. Box 1508
{ Tulsa, Oklahoma 74101
Attn: T#ost Department
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715 .
FAX (432) 685-4170

January 24, 2005

Certified Mail-Return Receipt No. 6215

Bank of Oklahoma, Trustee
P.O.Box 1508

Tulsa, Oklahoma 74101
Attn:. Trust Department

~ Re: Pinta "29" Federal #1 Well
.S/2SE/4 of Section 29,
T18S, R30E :

Eddy County, New Mexico

Ladles and Gentlemen :

Enclosed for your further handhng regarding the captioned well is our Operatmg Agreement dated
January 18, 2005, signature pages and our AFE dated November 1, 2004.. This is in regard to the Trusts
created uw/w/o Kathleen Cone, Deceased for the benefit of the children of Tom R. Cone. Collectlvely, the -
Trusts own a 6.67% leasehold interest in Federal Lease Serial No. LC-068402 as to rights below 3, 350'

beneath the surface to a depth of 11,900' beneath the surface in the captioned land.. ‘

In the event the Cone Trusts elect to participate in the subject proposed well, please have the enclosed
Operating Agreement, signature pages and AFEs executed on behalf of the Trusts. Return the executed
sighature pages and s1gned AFEs to me at your earhest convenience. Retain the Operating Agreement for
your file. .

_In the event the Cone Trusts elect not to participate in the proposed well we would still be interested in - - .

acquiring a two (2) year term assignment of interest below the base of the Queen formation in the - o e
captloned Jand on the basis of $150.00 per net acre wherein Mewbourne would be delivered a 75% net ©. -
revenue interest, subject to proportionate reduction. However, this offer is available for acceptance until ..~

February 3, 2004 at 4:00 P.M. CST which is the same date that the compulsory poolmg heanng is to'
occur at an Exammer's heanng in Santa Fe, New Mexico.

Should you have any questlons regarding the above, please call me.
 Sincerely yours,

'MEWBOURNE OIL COMPANY

_Senior' Lahdman

. DPHIgb



. Pl |
COMPLETE THAIS SECTION GN T Zy .;v
! A N

Bank of Oklahoma,
P.0O. Box 1508
Tulsa, OK 74101
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MEWBOURNE On. CompaNy

- 500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701
-(432) 682-3715 -

- FAX (432) 685-4170 -

November 12,2004

‘ Via_ Certified Mail-Retum Receigt No. 5447 :

Bank} cf Oklahoma, Trustee
P.O. Box 1508
'Tulsa, Oklahoma 74101

"Re;  Pinta "29" Federal #1 Well -
~ 510'FSL & 2130' FEL

Section 29, T18S; R30E
Eddy County, New Mexico

Lad1es and Gentlemen:

o Mewbourne oil Company (Mewbourne)-as Operator hereby proposes to drill the captloned well at the Ny

referenced location to a depth sufficient to evaluate the Bone Spring formation, total estimated depth Do

being 7,600' beneath the surface. The S/ZSE/4 of the captioned Section 29 will be dedicated to the well
for spacmg unit purposes. -

T1t1e examination indicates the Bank of Oklahoma, Trustee of the Trusts creaﬁed w/w/o Kathleen Cone, L
Deceased f/b/o the children of Tom R. Cone owns an undivided 6.67% interest in the S/2SE/4 below a
depth of 3,350' beneath the surface. Your interest is currently only burdened by a 1/8 royalty mterest

. Rega:rdmg the above, enclosed for your consideration and executlon is a copy of our AFE dated
November 1, 2004 (an estimated well cost) for the captloned proposed well in the event you. elect to

participate in the well to the extent of your leasehold interest in the referenced spacing unit. ‘Should'yoll, S o B
elect to participate, please sign and return one (1) copy of the enclosed AFE and I will forward you our e

Operatmg Agreement for executxon

‘In the event you elect not to participate in the captloned proposed well, Mewbourne would be mterested n

" in-acquiring your interest as previously offered, i.e., $150.00 per acre for a 2 year term. PfOVIdmg' Loy

Mewbourne a 75% pet revenue interest. However, th1s offer is subject to your acceptance within 30 days -
of the date of this letter.

Should you have any questlons regarding the above, please call or write to me- at your earhest?-”*' '

convenience. Our phone number and address is on the letterhead.
Sincerely yours,

MEWBQ] OIL COMPANY -

D; Paul Haden
. Senior Landman



S October 27, 2004 i

S “P.O. Box 1508
s Tulsa Oklahoma 74101

MEWBOURNE O COMPANY_"_-:_ el e
.- 500 W.TEXAS;SUITE 1020 . . =7 ¥
| - MIDLAND, TEXAS 79701 FR

o (432) 6823715 - o
_FAX(43_2).685-4170 g

Re:. - MOC's Pmta "29" Prospect LT LT S e T

- -8/2SE/4 as to depths below ..~ .. . o

. the base of the Queen formation, Cle e T e e

- Section'29, T18S,R30E « -
Eddy County, New Mex1co )

L Lad1es and Gentlemen

- . Cone, Deceased f/b/o the'children of Tom R. Cone under the capnoned land and. depths on the-

- - sub] ect to proportronate reducuon

} Mewbourne Qil Company (MOC) as Operator is mterested in dnllmg one ot more. wells m the‘i - o
- E/2 of the captioned Section 29 to a depth. sufficient to. evaluate the Bone Sprmg formanon,;. AR
estrmated total depth bemg 8,500 beneath the surface S , PR

m support. of our drlllmg program, MOC hereby offers to purchase a” two. (2) year term::‘;‘
assignment of operating rights covering the Trusts’ 6.67% interest as-created’ u/w/o Kathleen: - <. "

" basis of $150. 00 per net acre wherein MOC would. be dehvered a. 75% net revenue mterest
- The referenced term. asmgnment would prov1de for 180 day continuous development At the end . oo '

of the primary term.” Upon expiration of the primary terin of.continubdus developirient. period .-
_whichever comes later, MOC would reassign those lands not. mcluded w1th1n theé' geographical = "

- each such proratlon umt

boundaries of MOC's producing proratlon units and nghts 100" below the total depth dnlled 1n o

SR Your early response regardmg our oﬁ‘er would be greatly appreclated Please call me at youri_'.: b'. g

R | convemence should you have any- quesnons regardmg the above

S 'MEWBOURNE OIL COMPANY

: .. Smcerel}'YOurs, R E . T SRR

Semor Landman

A'.DPH/gb .
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'MEW_BOURNE O CompraNy

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701
(432) 682-3715
FAX (432) 685-4170

January 24,2005

Cerﬁﬁeé’ Mail-Return Receipt No. 6185

Kenneth G. Cone -
P.0O.Box 11310
Midland, Texas 79702
Attn: ‘Kathy Shapira

Re:  Pinta "29" Federal #1 Well . -
S/2SE/4 of Section 29,
T18S, R30E
Eddy County, New Mexico

Dear Kathy:

Enclosed for your further handling regardmg the captioned well is our Operating Agreement
dated January 18, 2005, signature pages and our AFE dated November 1, 2004.

In the event Kenneth G. Cone elects to participate in the subject proposed well, please have Mr.
Cone execute the enclosed Operating Agreement, signature pages and ' AFEs. Return the

executed signature pages and signed AFEs to me at your eatliest convenience. Retain the '

Operating Agrcement for your file.

In the event Mr. Cone elects not to participate in the proposed well, we would still be interested

in acquiring a two (2) year term assignment of interest below the base of the Queen. formation in'- L

the captioned land on the basis of $150.00 per net acre wherein Mewbourne would be delivered a
75% net revenue interest, subject to proportionate reduction. However, this offer is available for.

his acceptance until February 3, 2004 at 4:00 P.M. CST which is the same date that the a

compulsory pooling hea.rmg is to occur at an Examiner's hearing in Santa Fe, New Mexxco
Should you have any questions regarding the above, please call me.
Sincerely yours, . -

. MEWBOURNE OIL COMPANY

D. Paul Haden
. Senior Landman _

© DPH/gh
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MPLETE THIS SECTION

- Kenneth G. Cone
P.0. Box 11310
Midland, Texas 79702
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MEWBOURNE O1L-COMPANY |

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701 .

(432) 682-3715
FAX (432) 685-4170

' ‘Novembexj 12, 2004

' ViaCertified .MaiI-Retu'm Receipt No. 5461 '

Kenneth G. Cone
P.0.Box 11310
Midland, Texas 79702 .

. Re: Pinta "29" Federal #1 Well
510'FSL & 2130' FEL
Section 29, T18S, R30E
Eddy County, New Mexico

Lad1es and Gentlemen

Mewbourne Oil Company (Mewbourne) as Operator hereby proposes to drill the captioned well at.the - . - "
referénced location to a depth sufficient to evaluate the Bone Spring formation, total estimated depth”’

being 7,600' beneath the surface. The S/2SE/4 of the captloned Section 29 will be dedicated to the well
for spacing unit purposes. :

Title examination indicates you own an undivided 10% interest md1v1dually and ‘an undivided 10% - .
interest in the Trusts Created ww/o Kathleen Cone f/b/o Kenneth G. Cone in the S/2SE/4 below a depth"
- of 3,350" beneath the surface. Such interests are currently only burdened by a 1/8 royalty interest.

Regarding the above, enclosed for your consideration and executxon is a copy of our AFE dated .

November 1, 2004 (an estimated well cost) for the captloned proposed well in the event you elect to
participate in the well to the extent of your leasehold interest in the referenced spacing unit. Should you

Operatmg Agreement for executxon

elect to participate, please sign and return one (1) copy of the enclosed AFE and I w111 forward you our:,-: o

In the event you elect not to partmpate in the captloned proposed well, Mewbourne would be mterested’ T
in acquiring your interest as previously offered, i.e., $150.00 per acre for a 2 year term providing. -

Mewbourne a 75% net revenue interest. However, th1s offer is subject to your aceeptance within 30, days .
of the date of this letter.

Should you have any questions regardmg the above, ‘please call or wnte to, me at your earhest o

convenience. Our phone number and address is on the letterhead
" Sincerely yours,

MEWBOURNE, OIL COMPANY

. D-.‘Paul I—Iaden
Senior Landman.

DPH/gb



L Octoberama00a

-5 .MEWBOURNE O COMPANY '
' ‘soowmmsmm1ozo '
. MIDLAND, TEXAS797l)l

.

ST 4326823715 - D
T BAX(432) 6854170 v b A

| '-'KennethG'Cone, '.
. P.0.Box 11310
' Mldland Texas 79702

. Rer MOC's Pmta "29" Prospect
.- S/2SE/4 as'to depths below

the base of the Queen formation;
. Section 29, T18S, R30E

_ Eddy County, New Mex1co .

_Deaer Cone

- revenue mterest subJect to proportronate reductlon o

g Mewbourne 011 Company (MOC) as Operator is mterested in dnllmg one or.more. Wells in thejff‘-' R
E/2 of the. captioned Section 29 to a depth sufficient to evaluate the Bone Sprmg formatron,~ R
estrmated total. depth being 8 500 beneath the surface. .- , .

" In support of our drilling program, MOC hereby offers to purchase a two- (2) year term ,j AP

assignment -of operating rights covering your individual 10% interest and the lO% interest owned B
' by the Trusts created w/w/o Kathleen Cone, Deceased £/b/o Kenneth G. Cone under the captionied . "
... land and depths on the basis of $150.00 per net acre wherein MOC WOuld be dehvered a 75% net Tl

" The referenced term a551gnment wou.ld prov1de for 180 day contmuous development at the end AT
of the primary term. Upon expiration of the primary term or continyous development period. ~ . ;-

L . whichever comes later, MOC would reassign thosé lands not mcluded within'the geographical. - e

o ",'MEWBOURNE OIL COMPANY

| .‘.‘f' g Q':D Paul Haden.
Semor Landman

boundaries of MOC' producing proration. units-and rights 100" below the tofal depth drilled m.-‘.j}f
* each such proratron umt . | | e

~ Your early response regarding our offer would be greatly’ apprecrated Please call me at your.-i.j“’."?'_.jif.."-:- S
convenience should you have any quesuons regardmg the above. SO b

:Slncerely yours, -

: -A-DPH/gb R



MPLETE THIS SECTIH

LWJ Partnership
P.O. Box 64244
Lubbock, Texas 79464
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- MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

January 24 2005

Certzﬁed Mazl-Return Recezpt No 6208

LwJ Partnerslﬁp.
P.O. Box 64244 ‘
Lubbock, Texas 7 9464‘

~Re: Pinta "29" Federal #1 Well
S/2SE/4 of Section 29,
T18S, R30E

Eddy County, New Mexico

Ladies and Gentlemen:

Enclosed for your further handling regardmg the captioned well is our Operating Agreement_ :
dated January 18, 2005, signature pages and our AFE dated November 1, 2004. :

In the event the LWJ Partnership (the Partnersh1p) elects to participate in the subject proposed
well, please execute the enclosed Operating Agreement, signature pages and AFEs on behalf of
the Partnershlp Return the executed signature pages and signed AFEs to me at your earhest
convenience. Retain the Operating Agreement for your file. :

‘In the event the Partnersh1p elects not to participate in the proposed well, we would still be "~

- interested in acquiring a two (2) year term assignment of interest below the base of the Queen o

formation in the captioned land on the basis of $150.00 per net acre wherein Mewbourne would -~ - -
be delivered a 75% net revenue interest, subject to proportionate reduction. However, this offer - . = -
is available for acceptance until February 3, 2004 at 4:00 P.M. CST which is the same date that "

the compulsory pooling hearing is to occur at an Examiner's hearing in Santa Fe, New Mexico, .
Should you have any questions regarding the above, please call me.
| Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Hadén
Senior Landman

DPH/gb
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LWJ Partnership
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MEWBOURNE O CompAaNY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 12, 2004

Via Certified Mail-Retirn Receipt No. 5416

LWJ Partnership
P.O. Box 64244
Lubbock, Texas 79464

Re: Pinta "29" Federal #1 Well
510' FSL & 2130'FEL
Section 29, T18S, R30E
Eddy County, New Mexico

Ladies and Gentlemeo'

Mewbourne Oil Company (Mewbourne) as Operator hereby proposes to drill the captxoned well at. the, .
referenced location to a depth sufficient to evaluate the Bone Spring formation, total estimated depth . -

being 7,600 beneath the surface. The S/2SE/4 of the captioned Section 29 will be dedicated to the- well - .

for spacing unit purposes.

Title examination indicates you own an undivided 10% interest in the S/2SE/4 below a depth of 3,350’
beneath the surface. Your interest is currently only burdened by a 1/8 royalty inter.est.

Regarding the above, enclosed for your consideration and execution is a copy of our AFE dated- B

November 1, 2004 (an estimated well cost) for the captloned proposed well in the event you electto .= ..
participate in the well to the extent of your leasehold interest in the referenced spacing unit. Should you

elect to participate, please sign and return one (1) copy of the enclosed AFE and I will forward you our'-~:' 3

Operating Agreement for executlon

In the event you elect not to partlclpato in the captloned proposed well, Mewbourne would be mtorested s ' .
in acquiring your interest as previously offered, i.e., $150.00 per acre for a 2 year term -providing . .’

Mewbourne a 75% net revenue mterest However, th1s offer is subject to your acceptance W1thm 30 days
of the date of this letter. :

Should you have any questions regarding the above, please call or write to me" at. your earhest"‘ L

convenience. Our phone number and address is on the letterhead.

. Sincerely yours,

D. Paul Haden
Set_1ior Landman

DPH/gb



g e ‘MEWBOURNE Om; COMPANY

- 560 W. . TEXAS, SUITE. 1020. .
MIDLAND TEXAS ‘29701

- {432) 682-3715 L

: . FAX (432),685-4170 *+ - R
o LW bPar‘tnership“;,‘ '
Co P.O.Box'64244. .

- Lubbock, Texes 79464

. Re: . MOC‘s Plnta "29" Prospect ‘
" ©° S/2SE/4 as to depths below
the baseé of the Queen formation *
R ‘Section 29, T18S, R30E
- Eddy County, New Mexrco ‘

: Ladres and Gentlemen

Mewbourne 011 Company (MOC) as Operator is mterested in dnlhng one or more wells in thef‘l' D :
.. EI2 of the captioned Section 29 to a depth sufficient to evaluate the Bone: Sprmg formatron,.: TR
o estlmated total. depth being 8,500 beneath the surface ‘ '

T support of our drrllmg program, MOC hereby offers to purchase a two (2) year term
- assignment of operating rights covering your 10% interest under the captroned land and. depths’ EVE
-.on-the basis of $150.00 per net acre wherein MOC would be dehvered a. 75% net revenue"i;”‘"j__.-' R

. interest, subJect to’ propomonatc reduction.

The referenced term agsighment would provrde for 180 day. contmuous development at the end L y

L . of the primary term. Upon expiration of the primary term or continuous. development period:. RIS

. whichever comes later, MOC would reassign those lands not included within the. geographrcal’;—':"_',.;".‘; ¥ -
- ‘boundaries of MOC's producmg proratron un1ts and nghts 100' below the total depth dnllcd mr;;.;,‘ L

s each such proratlon umt

- Your early response regardmg our offer would be g,reatly apprecrated Plcase call me at your"_';f_i". S

_ convemence should you have any questions regardmg the above

h ‘Smcerely yours

OURNE OIL COMPANY

D Paul Haden
Senior Landman .~

© DPH/gh - -



