NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.

Govemnor
Joanna Prukop
Cabinet Secretary

August 3, 2004 Director
Oil Conservation Division

Chisos, Ltd.

clo Delta “P” Petroleum Services
P. O. Box 2079

Midland, Texas 79702-2079

Attention:  Bill Pierce
Consulting Engineer
deltapservices@sbeglobal.net

Administrative Order NSL-4521-A
Dear Mr. Pierce:

Reference is made to the following: (i) your application dated July 14, 2004 on behalf of the
operator, Chisos, Ltd.; (ii) my e-mail of Monday afternoon, August 2, 2004 for verification of
conflictin r§ mformatlon within your application,; (iii}) your subsequent e-mail reply Tuesday mommg,
August 3™; and (iv) the records of the New Mexico Oil Conservation Division (“Division”) in Santa
Fe: all concemmg Chisos, Ltd.’s request to amend an existing order of the Division that approved an
unorthodox deep Morrow gas well location by expanding the vertical limits of the provisions in this
order to include the Strawn formation:

Your application (administrative order reference No. pMES0-421635936), which was
received by the Division in Santa Fe on July 27, 2004 has been duly filed under the provisions of
Division Rule 104.F, revised by Division Order No. R-11231, issued by the New Mexico Oil
Conservation Commission in Case No. 12119 on August 12, 1999.

By Division Administrative Order NSL-4521, dated November 1, 2000, Bellwether
Exploration Company received authorization to drill the Wishbone Federal Com. Well No. 1 (API
No. 30-015-30640), at an unorthodox deep Morrow gas well location 2000 feet from the South line
and 680 feet from the West line (Lot 6/Unit L) of Section 6, Township 19 South, Range 30 East,
NMPM, Eddy County, New Mexico, thhm a standard 313.04-acre stand-up gas spacing unit in the
Turkey Tract-Morrow Gas Pool (86480) comprising Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and the
E/2 SW/4 (W/2 equivalent) of Sect:on 6.

It the Division’s understandingi that Chisos, Ltd. recently reentered this well, abandoned the
Morrow interval, and recompleted up-hole as a gas well in the Strawn interval. Pursuant to Division
Rule 104.C (2) (a) however this location is also considered to be non-standard for a deep wildcat
Strawn gas well (96081) within the W/2 equivalent of Section 6.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-
described unorthodox Strawn gas well locatlon for Chisos, Ltd.’s Wishbone Federal Com. Well No.
1 is hereby approved.

Oil Conservation Division * 1220 South St. Francis Drive * Santa] BEFORE THE OIL CONSERVATION DIVISION
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.s Santa Fe, New Mexico
: : Case No. 13395  Exhibit No. 1
Submitted by:
Chisos, Ltd.
Hearing Date: February 17, 2005
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Further, Division Administrative Order NSL-4521 dated November 1,2000is hereby placed
in abeyance until further notice. '

Sincerely,

Michael E. Stogner
Engineer/Hearing Officer

MES/ms

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad
File: NSL-4521 '
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st § T State of New Mexico Form C-102
. h Dr., Hobbs, N . .
MZSN French Dr., Hobbs Energy, Minerals & Natural Resources Department Revised June 10, 2003
. 1301 W, Grund Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District é)fﬁce
istri : . State Lease - 4 Copies
Distcl 10 1220 South St. Francis Dr. pies
1000 Rio Brazos Rd., Aztec, NM 87410 ' Fee Lease - 3 Copies
Distset 1Y Santa Fe, NM 87505
1220 5. St. Francis Dr., Sunta Fe. NM 87505 (0 AMENDED REPORT
WELL1OCATION AND ACREAGE DEDICATION PLAT
' API Number * Pool Code ' ' Pool Name
30-015-30640 96081 Wildcat Strawn; Gas
' Property Code ' Property Name * Welt Number
03089 Wishbone Federal Com. ' 001
' OGRID No. ' Operator Name " Elevation
215732 CHISOS, Lid. 3,414'GL
%S urface Location
UL or lot no. Section] Township Range| Lot ldn ' Feet from the NortWSouth ling Feet fromthe | - EasuWest line County
L 6 198 30E 2,000 South 680 West Eddy
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Runge Lot 1dn Feet from the NorltvSouth line Feet from the East/West line County
¥ Dedicated Acres | Joint or Infill " Consolidation Code | " Order Nu
313.04

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

3

2 R T 1
C-066087A

ori 2
N ‘

40.06 ACRES 40.06 ACRES

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION

| hereby certify that the information contained herein T

true and complete to the best of my knowledge and

belief. ‘,,//'?
“/// // ~

Signature

Bill Pierce

Printed Name

Consulting Engineer
deltapservices@sbcglobal.net
Title and E-mall Address

07/01/2004
Date
38.21 ACRES 18
Lot & NMLC-066087 SURVEYOR CERTIFICATION
’ I hereby certify that the well location shown on this plat
3¢ 34,[9_ — 3‘4 2.3 was plotted from field notes of actual surveys made by

me or under my supervision, and that the same is gue
and correct to the best of my belief.

Date of Survey

Signatuse and Seal of Professional Surveyors:

Certificate Nuinber

11/01/2004 MON 08:53 [TX/RX NOC 6802] [4008
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FROM :Delta P Petroleum Services

FAX NO. :432 686-8469

Feb., 15 2085 @2:13PM P2

F‘:’"“ 3::%) UNITED STATES
(Augy DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT sxp?’rgﬁl?,?e;},ﬁ%‘i%‘, o0
WELL COMPLETION OR RECOMPLETION REPORT AND LOG S. Lease Serial No,
. _NMLC-066087
15 Typcotwel [ Otwen B Gaswen [ pry omer 6. ¥flndian, Allotiee or Tribe Name
b. Type of Completion O NewWell B WorkOve [ Deecpen 3 PlugBack [ Diff. Reswr,
Other . 7. Unitor CA Agreement Name snd no.
. 0O
> g;gson)SWL:d# 8. Lease Nome and Well No.
3, Address i 3.8 Phone No. (Include area code) i
670 Dona Ana Road SW; Deming, NM_ 88030 (505)546-8802 9. AP Weil No.
ocation of Well (R 'l sion clearly and in accordance with Federal requirements)* 30-:013-30640
4. Location of Well (Repors loca, 9 10, Field and Pool, o Exploratory
AtSurface NW4 / SW4; 2,000' FSL & 680'FWL; UL "L" | Wildcat Strawn; Gas
11, Sec,T.. R, M., oo Block and
At top prod. Interval reported below SAME Sorvey or Are g 19;_ Ra0E
' ) 12. County or Parish | 13. State
At total depth SAME Eddy New Mexico
14. Dau-. Spudded 15. Date T.D. Reached 16. %le gzmxlew& o 1 Prod. 17. Elevations (DF, RKB, RT, GL)*
07/08/2000 08/16/2000 06/07/2004 3,414' GL
18. Tawl Depth: MD 11,750 19. Plug Back T.D: MD 11,524 20.] Depth Bridge Plug Set: MDD 10,900
TVD 11,750 TVD11.524 TVD 10,900
21. Type of Ekectric & Other Mechanical Logs Run (Subumit copy of each) 22. Waswellcored? XJ No [ ves (Submit analysis)
. N al M efior WasDSTrun? [0 No 0 Yes (Submit analysis)
Previously submitted on initial Morrow completion, Directional Survey? K No O Yes (Submit copy)
23 Cuinlwm_d(ﬁegonjw set in well, .
' Stage Ce No. of Sks. & Slurry Vol
Hole Size | Size/Grade | We #0)[ TopMD) | BowomMD) |~ Chepun | Typeof Coment | (BBLy | Ce™etTop* | Amount Pulleg
175" 13381 48 0 350 400 Class H 118 Surface None
11.0" [85/8"] 32 .0 3,005' 1200 65-35 368 Surface None
7.875" {51R”° N 17 0 11,750 625 Super C 180 8,500" est, None
24, Tubing Recard -
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
" 10417 10417 :
25. Producing Intervals 26. Perforation Record
Formation_ _Top Botiom_ Perforated Interval Size No._Holes Ped. Stamns
A)  Morrow 11,380 11,570 11,464 - 11,504 31" 168 Plugged off CIBP & cmt.
By Atoka 10,736 11,380 10,70 - 10,980 48" 60 Plugged off CIBP & cmt
o Stawn 10,498 10,736 10,514 - 10,600 48" 48 Producing '
D)
id, Fract ) e,
Depth Interval . Amount and Type of Material
10,514 - 10,600’ Acidized w/3,000 gallons of 20% NeFe + 96 RCN ball sealers.
28. Productiop - Interval A 5 5 . _
A LT R W R ) I I | S
.—*
o s T YO E O KT (PR 2
. sl — :
Production - Interval B
Pr:dw:: E’é %“wd 'g'&l:lmﬂon gﬂl. ﬂ'& K’Sx’.“ 82'10“ v 8?:"” Production Method
——*
e A T R R A R B [
s1 —

{Ses instructions ond spaces for additional dasa on reverse side) -
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Y

28b. Production - Interval C ”
R T TN L [ [ T - T VR L
6/71/04 6/12/04] 24 —3| 270 1,158 {3 52.7 631 Flowing
Chake  Lrop prens | S35, |Ro8™ |SRL S Water Qas - M1 Well Stats
Flwg.
10064 |si 1756 0 [—[ 270 [1158 |3 4288:1 Producing
28¢, Production - Intesval D : ]
AR R T
-
o N N R R A N RS
s1 . —p
29, Disposition of Gas (Sold, used for fuel, venied, erc.)
SOLD

40, Summary of Porous Zones (Include Aquifers): 31, Formation (Log) Mark

Show all important zones or porsity and contents thereof: Cored lntervals and all drill-stem
tests, inlcuding depth interval tested, cushion used, time too! open, flowing and shut-in pressures

and recoveries.

- Formation | Top Bottom Descriptions, Couteats, ete, Name M“:‘g’epﬁ

Yates 1470 3,390 Limestone - Oil ' '
San Andres 3,390 3,420 Dolomite - Oil

Delaware 3,420 6,850 Sandstone - Qil

Bone Springs 6,850 9,228 Limestone, Sandstone, Dolomite - Oil

Wolfcamp 9228 10,494 Limestone - Gas & Condensate

Strawn 10,49 10,736 Limestone - Gas & Condensate

Atoka 10,738 11,380 Lime, Sandstone - Gas & Cond.

Morrow 11,380  11,57Q Sandstone - Gas & Condensate

DST 10,966 11,002 Atoka - Gas (Previously Submitted)

DST ‘11,380 11,43§ Morrow - Gas (Previously Submitted)

32. Additional remarks (include plugging procedure):

S 1/2" CIBP set @ 10,930' K.B. and capped w/30' of cement,

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geological Repart 3, DST Repont 4. Dircctional Survey
5. Sundry Notice for plugging aud cement verification 6, Core Anatysis 7. Other '

34. | hereby certify that the forepoing and attached information is complete and correct a3 determined from all available records {cee attached i ctions)®

Nawe (please print)__Bill Pierce : Tide _ Censulting Engincer

"

M ‘
Signature g ,/4\/ Dute__07/01/2004

Title 18 U.S.C. Section 101 and Title 43 U,S.C. Section 1212, make it 8 erime for any person knowingly and willfully 0 meke (0 any depariment o ag of the Ui ‘;d
P/ ency ni

States end false, fictitious or fradulent s OF Fep iations 83 t0 any matter within its jurisdiction
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: Bellwether Exploration Cor

A'i

SchlﬁthI}‘QGP

Compensated Neutron / N(

Z)OUFSL&B&D‘FM. Blev.. KB, 3432#
I GL 3414ft

D.F. 34311t

Permanent Datum: Ground Level Elev.: 34148
Log Measured From: el shin 18.0ft above Perm. Datur

- o, - o
1 -t MM g 1S DL S tanne. sabaty ecvieserivigd

AP} Serial Nof. SECTION TOWNSHIP " RANGE
30-615-30640 8 198 30E
Legging Date 17-AUG-2000 '

Run Number One |

Depth Driller 11750 ft
Schiumberger Depth 11685 f

Battom Log interval 11663 R

Top Log interval . 200t

Casing Oriller_Size @ Depth 8.625 in @
Casing Schlumberqer 2996 ft

Bt Size 7.8751n -
Type Fluid In Hole Cut Brine / Starc

| Density Viscosity 10.1 lbm/gal ! 36
2 P PH 72cm3 {10
= {Source Of Sample Clreyfation Tank

| [ @ Measured Temperature 0.061chmm @ 92 degF
| AMF @ Measured Temperature 0.048chmm @ 92 degF
AMC (® Measured Temperature
Source FMF AMC Calculated
RM @ MRT RMF@MRT {0035 @ 167|006 @ 167
Maximum Recorded Temperatures | 167 degf
Circulation Stopped Time | 16-AUG-2000 19:30
Logger On Botom Time | 17-AUG-2000 2:15
UnitNumber _____| Location 3048 | Roswell, N.M.
Recorded By C. Scheideman

Witnessed By Corky Stewan

Turkey Track Morrow
Location 2000' FSL & 680 FWL
Wishbone 6 Federal Com. #1
LOCATION

Compan/. Beliwether Exploration Companiiie 4

Field:
Well;

COUNTN:  Eddy




>

~0
O

'y gk
Py T
<3 & :
@ % P ¢ o - .
-~ : N
Y . [

(Y ”
o > & - ¢ - S AV K r.o.‘.\\ ! "
~* K , R - "
© | '
AR P Hi HMIHHE
- : J R ; ; ]
b. _. s i 1 s
n . nm “ M m..
I

177 PS5

X

)
=22
i |
T_J!
B |

Feb,

_432696.' 5

8. |
m \ I \vch ; ...-ur ; (! \ P ..
m T ”\\F - / . _. u dw - B ‘ » &
ni } i N RN i ; Gl 4 T
i \ ISR || ” .. , {
] . =t AR INNE 1 FR Y 3
3H H : _". i T 7y 3, T Py
ORI ~ L L T T TR T
Tk AR ; _ AT 'E
... .. v ] ”_ _ TS \2 - i}
M T T R e
1EHL i1 ! .._ 1 o HIE
] m.” - — REELY 1 %11 "..;—
e 1] l A —. EERER AN B 1T 0
i | , T T e \
' YN i H e AN A A A L..\ \ P
ARRYar sty . | T T M T T Y R T T  geA
3 d m : . wm_ mw MMM _...M..J.. LI e It 4 L T 4] L
; " ni _ _ _ T
m . ~ ‘m b = D L_ .w. 4 aE ry
e b 15 m n A L L1 3
g g g
a

Delta P Petroleum Services




' FROM :Delta P Petroleum Services

|
|
|
1
\
\
|

New Mexnco

High|Resolutic
Scllumlwrm Later'olog Array / NGT

2000 FSL & 680 FWL Elev: KB, 384824
GL 34141
DF., 3431ft

Permanent Datum: _Ground Level | Elev.: _321411
LogMessured From:  _KellyBushing | 18.0f above Perm. Detum
Driliing Measured From: _ Kelly Bushing
AP\ Seriel No. SECTIO TOWNSHIP RANGE
30-015-30840 ] 188 S0E
17-AUG-2000 :
One
117502
11665 &
11640 &
299814
£.628in [ 3000 i
2996 ft
7.6781n
Type Fluid in Hole Cut Brine / Starch
o |Denshy | Viscoshy_ 10.1 ibm/gal ] 968
2 [Fuidloss | PH 7.2 cm3 I 10
Source Of Sampie Circulation Tank
RAM @ Measured Temperature 0.081 ochm:m ___ @& 92 degF
RMF @ Measured Temperatine 0046 ohmm__ @ 92 degF
} | RMC @ Measured Temperature @
Source RMF AMC Calculated
RM @ MRT AME @ MRT 0038 @ 167/0.026 167
Maxirmum Recorded Temperatures | 167 degF
Circulztion Stopped Time_{ 16-AUG-2000 18:30
er On Botiom Time | 17-AUG-2000 2:18
Unit Number__ Location 3040 | Roswell, N.M.
Recorded By C. Scheideman
Witnessed By Corky Stewart
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FROM :Delta P Petroleum Ser'vi-:. FAX NO. :432 686-8469 ‘ Oct. 25 2884 B2:58PM P2

NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop _ ‘ ; Ofl Conservation Division

Cabinet Secretary

October 24, 2004

Chisos, Ltd.

670 Dona Ana Road, SW

Deming, NM 88030

Attn: Mr. Bill Pierce or To Whom It May Concern

RE: Shutin Order for Chisos, Ltd.;: Wishbone Federal Com. # 1, located in Unit
L of Section 6, (2000° FSL & 680° FWL) Township 19 South, Range 30 East, Eddy
County, New Mexnco. API # 30-015-30640

Dear Mr. Pierce or To Whom It May Concern,

In regards to the above referenced well, the New Mexico Oil Conservation Division (NMOCD)

has received in part regulatory information of said well which was reportedly completed on 6/07/2004.
On August 3, 2004 NSL # 4521-A was issued designating and considering this to be non-standard for a
deep wildcat Strawn gas well.

However according (o information reported on NMOCD Form C-104 dated on 8/24/2004 and received
by our office on 9/24/2004, this well was completed successfully in the Strawn with an gas/oil ratio of

4288:1 and the gravity of the oil being 52.7.

This well location is in an area where there were no previous proven production reserves in the Strawn.
Also, per NMOCD definitions for u gas well as being 100,000:1 and an oil gravity being @ 53, this well
should be defined as an oil well with 40 acre dedicated acrcage.,

‘There have been pumerous attempts to contact you by phone and e-mail in order to discuss this matter
and 1o bave your conpany sulnwit te avr affies an amended C-103 deal grading wid Wil W @ A% sereg,
£i9 of €ie date: € fave REE Aeard fygfrﬁ ol 95 ggreas :.:g;e;:;ﬂa;g }‘:‘gg EEmEan Y

TRag8IsRs, guid sl 12 €5 Bz ERGL iely un;ﬁ ’el‘tie‘i IEHeY iy resol veek

P3¢ ¥30F vinyenivnvs ang mfmmﬂucn i hfm} incluted the NMOCT definition Tor & gag waif sns
NWIOED rofes thar T am awsare that thig wail 16 in violatisn of. .

Pleqee call our office it you have any quéahbné regarding this maticr.

- Yours tzuly,

1S5y

Bryan G. Arrant
PES _ :
CC: Tim Gum, District Supervisor-Artesia -
Michuel Stogner, Chict Heating/Examineer-Sunta Fe
| (cont. pg 2)

I
i
i
I
|
|
|

Qil Conservation Dwns:oL * 1301 W Grand Ave * Artesia, New Mexico 88210

Phono: (505) 748-1283 * liax (505) 748.9720 * http://fwww.emnrd.state. nim.us

11/01/2004 MON 08:53 [TX/RX NO 6802] 4003
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FROM :Delta P Petroleum Servi c. FAX NO. 1432 6B6-8463 0 Oct. 25 ‘ v
Liudatd 3 R
1625 N. Fronch Dr.. Hobbs, NM 8240 State of New Mexico | Form C-102
Digserll Energy, Minerals & Natural Resources Department Revised June 10, 2003
1301 W. Grond Avesc, Arssia, NM GR210 OIL CONSERVATION DIVISION Submit to Appropriate District Otfice
Distict 11, . State Leasc - 4 Copies
1004 Rio Brazos R4, Aztoc, NM 87410 1220 South St, Francis Dr. Fee Lease - 3 Copies
Digror 1V Santa Fe, NM 87505 '
1220 . St. Francis Dr., Sania Fe, NM 87505 (X AMENDED REPORT
LLIOCATION A ACRERAGEDEDICATION PLAT
' AP{ Numbor ' Poo) Code ' Poo! Name
30-015-30640 96592 Wildcat Strawn Oil
* Propony Codo * Froperty Name “ Well Number
030839 Wishbone Federal Com, . 001
' OGRID No, ' Oporurar Name * Blovation
215732 CHISOS, L. 3414 GL
'%Surfage Location
UL or lot na. Smdow Township Range} Latida] - Foot from the Nonh/South fine ool from the East/Wayt line County
L 6 198 30B 2,000 South 680 Wast Eddy
V'"Rotrom Hole Location If Different From Surface
UL or ot no. s«:u];i Township Raogel Lat t¢n Foat from the NoriySouth tioe Foat fram the FasyWost lins County
" Dodlented Acms | Joint or lnfift “ Consolidution Code " Ordar No.
40

NO ALLOWABLE WILL BE ASSIGNED TO TH'IS COMPLE’I‘XON UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
S [ / "HE DIY I§IQN

” OPERATOR CERTIFICATION

{ heroby certify what the jofosmation contained horpin
true and eomplete {0 the best of my knowledge snd
bclief &

Bill P:erce

Printed Natw

Consulting Engineer

& bill@dpps.us

Tala axd B-mal) Address

10/25/2004

Date

Lor 4 [

._40.08 AZRES

40.08 ACRES

40,08 ACRES -

38.22 ACRES
Lor 8

'"8sSURVEYOR CERTIFICATION
I hereby cextify that the welf jocation shown en this plat

was plotted from field hotes of actual surveys made by
me or under my supervision, and that the same ia true
and correct to the bess of my belief.

Date of Survay
Signniure and Sep) of Profossional Surveyor;

——

Centificaiy Nuzobey

11/01/2004 MON 08:53 [TX/RX NO 6802] (4005



