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NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

APPLICATION OF CHISOS, LTD. FOR POOL
CREATION AND CLASSIFICATION OF THIS
POOL AS A RETROGRADE CONDENSATE GAS
POOL, EDDY COUNTY, NEW MEXICO.

CASE NO. 13395
(Readvertised)

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

- COUNTY OF SANTAFE )

William F. Carr, attorney in fact and aut_hori‘zed representative of Chisos, Ltd., the
Applicant herein, being first duly sworn, upon oath, states that notice of the above-referenced
Application was mailed to the interested parties shown on Exhibit “A” attached hereto in
accordance with Oil Conservation Division Rules, and that true and correct copies of the

notice letter and proof of notice are attached hereto.

William F. Qarr J

nd_

SUBSCRIBED AND SWORN to before me this 2 day of February 2005.

s,

Notary Publl

My Commission Expires:
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
799, o 23, 2 006/ Case No. 13395 Exhibit No. 3
— Submitted by:

Chisos, Ltd.
Hearing Date: February 17, 2008
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| Re:

HOLLAND&HART. 'z S
. ; . . William F. Carr

wcarr@hollandhart.com

Jahuary 26, 2005

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To Affected Interest Owners

Amended Application of Chisos, Ltd. for pool creation and cla
ssificatio f
retrograde condensate gas pool, Eddy County, New Mexico. n of this pool as a

Ladies and Gentlemen:

This letter is to advise you that Chisos, Ltd. has filed the enclose pplicati

seeking seeks an order (i) creating a new pool for the production o‘fi' :z::se;a:pggiftizn
Strawn formation to be comprised of the W/2 of Section 6, Township 19 South, Range 30 Easte
NMPM, Eddy County, New Mexico, (ii) classifying this new Strawn Pool as a retrograd
copdensate reservoir, and (iii) dedicating the W/2 of said Section 6 to the Chisos thde
Wlshpone Federal Com Well No. 1 (API NO. 30-015-30640) at an unorthodox dee a; |
focation 2000 feet from the South line and 680 feet from the West line of said Sect'g g6 'I“‘:
location was approved by Division Administrative Order NSL-4521-A. on e, T

This va.PP“Cabﬁon has been set for hearing before a Division Exami 1 Fe )

. A ner on February 17
Porter Hall in the P:v:s:on s Santa Fe offices. You are not required to attend thghea’riznoosb::
as an owner of an interest that may be affected by this application, you may appear and ,-ge’sem
testimony. Failure to appear at that time and become a party of record will prec]ude yO}:J from

challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing

Statement with the QOil Conservation Division’s Santa Fe office located at 1220 South Saint

Fra.ncis Drive, Santa.Fe, New Mexico 87505, three days in advance of a scheduled heari

This statement must include: the names of the parties and their attorneys; a concise st ft:anng.
of the case; the names of all witnesses the party will call to testify’ i heasra eme}:n
approximate time the party will need to present its case; and identification of a mg:j the
matters that are to be resolved prior to the hearmg ny procedural

Vefy truly yours, /

William F.
Attorney for Chisos, Ltd.

cc: Mr. Bill Pierce
3331819_1.DOC

Hofland & Hart us
Phone [505] 988-4421 Fax {505] 983-6043 www.hollandhart.com

110 North Guadaiupe Suite 1 Santa Fe, NM 87501 Mziling Address P.O.Box 2208 Santa Fe, NM 8§7504-2208
Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLakeCity Santafe Washington,DC. <
1 O T 9



Wishbone Federal Com Well No. 1.

STATE OF NEW MEXICO

DEP ARTMENT OF ENERGY, MINERALS AND NAT}fa U
OIL CONSERVATION DIVISIO B2 B 25

IN THE MATTER OF THE AMENDED APPLICATION OF CHISOS, LTD. FOR POOL

CREATION AND CLASSIFICATION OF THIS POOL AS A RETROGRADE
CONDENSATE GAS POOL, EDDY COUNTY, NEW MEXICO.

CASE NO.

AMENDED APPLICATION

CHISOS, LTD. (“Chisos™), through its undersigned aﬁomeys, hereby files this amended

application seeking an order (i) creating a new pool for the production of gas in the Strawn

formation to be comprised of the W/2 of Section 6, Township 19 South, Range 30 Ehst,

NMPM, Eddy County, New Mexico, (ii) classifying this new Strawn Pool as a retrograde
condensate reservoir, and (iii) dedicating the W/2 of said Section 6 to the Chisos, Ltd.
In support of this application, Chisos states:

1. Chisos, Ltd. is the operator of the Wishbone Federal Com Well No. 1 located in

Unit L of Section 6, Township 19 South, Range 30 East, NMPM, Eddy County, New Mexico.

2. The Wishbone Federal Com Well No. 1 (API No. 30-015-30640) was drilled by

Chisos in 2004 and completed in the Strawn formation at an unorthodox deep gas well location
2000 feet from the South line and 680 feet from the West line of said Section 6. This location

was approved by Division Administrative Order NSL-4521-A. Chisos filed an Acreage

Dedication Plant (Division Form C-102) dedicating the W/2 of Section 6 to the well. The well

initially tested with a gas/oil ratio of 4288 to 1 and produced oil with a gravity of 52.7.

3. On October 24, 2004, the Division wrote Chisos and advised that wells that

produced at an oil/gas ratio of more than 100,000 to 1 and with an oil gravity below 53 were by

0il Conservation Division definition oil wells and a 40-acre spacing and proration unit should

be dedicated to the well.

4, The data available on the Wishbone Federal Com No. 1 Well shows that this

well is a gas well that is completed in a single phase gas pool and that the liquids produced by



the well are the result of retrograde condensation as the gas is produced and the _r‘_e_servoi.r

pressure is reduced.

5. Approval of this appli’céﬁon will avoid the drilling of unnecessary wells, will

prevent waste and will protect correlative rights.

WHEREFORE, Chisos, Ltd. requests that this amended application be set for hearing

before an Examiner of the Oil Conservation Division on February 17, 2005 and aftef notice and

_hearing as required by law, the Division enter its order:

Establishing a new polol for the production of natural gas in the Strawn

A
formation comprised of the W/2 of Section 6, Township 19 South, Range 30
East, NMPM,
B. Classifying the new pool as a retrograde condensate reservoir, and
C. Dedicating the W/2 of said Section 6 to the Chisos, Ltd. Wishbone Fédera] Com
Well No. ]
Respectfully submitted,
HOLLAND & HART LLP ..
By:
Wifliam F. Carr |
Post Office Box 2208
Santa Fe, NM 87504
Telephone (505) 988-442}
ATTORNEY FOR CHISOS, LTD.
APPLICATION

PAGE2
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NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Division hereby gives notice pursuant to law and
the Rules and Regulations of the Division of the following public hearing to be held at 8:15 AM. on
February 17, 2005, in the Oil Conservation Division Hearing Room at 1220 South St. Francis, Santa Fe,
New Mexico, before an examiner duly appoint for the hearing. If you are an individual with a disability

- who is in need of a reader, amplifier, qulified sign language interpreter, or any other form of auxiliary aid
or service to attend or participate in the hearing, please contact: Florene Davidson at 505-476-3458 or
through the New Mexico Relay Network, 1-800-659-1779 by February 7, 2005. Public documents
including the agenda and minutes, can be provided in various accessible forms. Please contact Florene
Davidson if a summary or other type of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following cases

and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or not so
stated.)

CASE 13395 (Readvertised):

- Amended application of Chisos, Ltd. for pool creation and classification of this pool
as a retrograde condensate gas pool , Eddy County, New Mexico. Applicant seeks an
order (i) creating a new pool for the production of natural gas from the Strawn formation -
to be comprised of the W/2 of Section 6, Township 19 South, Range 30 East, NMPM,
Eddy County, New Mexico, (ii) classifying this new Strawn Pool as a retrograde
condensate reservoir, and (iif) dedicating the W/2 of said Section 6 to the Chisos, Ltd.
Wishbone Federal Com Well No. 1 (API NO. 30-015-30640) at an unorthodox deep gas
well location 2000 feet from the South line and 680 feet from the West line of said
Section 6. This location was approved by Division Administrative Order NSL-4521-A.
Said well is located approximately 20 miles southeast of Artesia, New Mexico.

Given under the Seal of the State of New Mexico Oil Conservation Commission at Santa
Fe, New Mexico on this 27" day of January 2005.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Mark E. Fesmire, P.E., Director



) .

Affidavit of PuinCation
N

0. 18758
STATE OF NEW MEXICO
County of Eddy:
Gary D. Scoft being duly
sworn,says: That he is the Publisher of The

Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and county and state, and that the here to attached

Legal Notice

was published in a regular and entire issue of the said
Artesia Daily Press,a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 consecutive weeks/days on the same

day as follows:

First Publication January 30 2005

Second Publication

Third Publication

SubscFibed and sworn to before me this

31st Day January 2005

1L
Notary Public, Eddy County, New Mexico

My Commission expires September . 23, 2007




