01L CONSERVATION DIVISION

CASE NUMBER

BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF NADEL AND GUSSMAN

PERMIAN, L.L.C. FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO. Case No. 13,425

STATEMENT QF SAM H. JOLLIFFE IV

Sam H. Jolliffe IV, being duly sworn upon his oath, deposes
and states:

1. I am over the age of 18, and have personal knowledge of

the matters set forth herein.

2. Pursuant to Division Rule 1207.A. (1) (b), the following
information is submitted in support of the compulsory pooling

application filed herein:
(a) No opposition is expected because:

(i) the locatable working interest owners (Chester J.
Stuebben and Sandy Wische) have been contacted several
times regarding the subject wells, but have not agreed to
participate in the wells or to farm out their interests;

and

(ii) several working interest owners (John McIsaac, Larry
Turner, Alan D. Tuck, and Evelyn Tuck) are not locatable.
These persons acquired small working interests in this
and other acreage approximately 20 years ago, and own
interests in several wells  operated by applicant.
Applicant has attempted to locate these persons for
several vyears through a search of the Eddy County
records, nationwide telephone records, and internet
databases, but has been unable to locate them.

EXHIBIT NUMBER _Z

(b} A map outlining the spacing unit being pooled, and
marking the location of the subject wells, is attached hereto
as Exhibit A. Applicant seeks to dedicate the S¥% of Section
32, Township 22 South, Range 28 East, N.M.P.M. to the Brutus
Well No. 1 and Grizzly Well No. 1 as to the depths from the
surface to the base of the Morrow formation. The primary zone
of interest is the Morrow formation, which is a gas-bearing

zone.

(c) The parties being pooled, their interests in the 320 acre
well unit, and their last known addresses, are as follows:

Larry Turner
Star Route 2
Lamesa, Texas 79331
0.745699% x 75% x 80/320 = 0.139819%




John MclIsaac
3000 North Ocean Drive, Apt. 38-F
Singer Island, Florida 33404
0.745699% x 75% x 80/320 = 0.139819%

Chester J. Stuebben

1275 Rock Avenue, #HHS

North Plainfield, New Jersey 07600
0.372850% X 75% X 80/320 = 0.069909%

Alan D. Tuck, Jr. and Mrs. BEvelyn Tuck
2370 North Euclid
Upland, California 91786

0.372850% x 75% x 80/320 0.069909%

Sandy Wische

126 Passaic Street

Newark, New Jersey 07104
0.745699% x 75% x 80/320

it

0.139819%

(d) Copies of the proposal letters which applicant sent to
the uncommitted working interest owners are attached hereto as
Exhibit B.

(e) Pursuant to Division rules, applicant requests that a
200% risk charge be assessed against any non-consenting
interest owners.

(f) Copies of the Authority for Expenditure for each well are
attached hereto as Exhibit C. The drilling and completion
costs set forth therein are fair and reasonable, and are
comparable to those of other wells of this depth drilled in
this area of Eddy County.

(g) Overhead charges of $7000/month for a drilling well, and
$700/month for a producing well, are requested. These rates
are fair and reasonable, and are in line with rates charged by
other operators in this area for wells of this depth.
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VERIFICATION
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Sam H. Jolliffe IV, being duly ewexzm upon hig ocath, depoces
and states that: He is a landman for Nadel and Gussman Permian,
L.L.C.; he is authorized to make thie verification on its behalf:
he has read the foredgoing statement and knows the contents thereof;
and the gsame im true and correct to the best of his knowladge,

infarmation. and belief.

Sam H. ollfffe IV

subscribed and sworn Lo before me this D-p0  day of March,

2008 by Sam H. Jolliffe IV.
Not§¥y Public i

it AM(MWA--M .
CVNTHIA L. BENNE T ¢

‘} NOTARY PUBLIC

My Commission Expires:
3223106

STATE OF TEXAS
My Crenm. b, 37 22-2000




Form C-102

Digtrict | State of New Mexico _ Revised March 1;, &399
Y623 1L fronch Or. Hothe, S8 Energy, Minerals & Natural Resources Submit to ‘ggf:’"g;e‘"j‘"“ o

W&! First, Artesia, NW 88210

Emg h! Brazos Rd., Atbec NM 87410

Fee Lease -~ 3 Copies

Ol CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, N M 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

SBIouin Pocheco, Santn Fa, MM 87505 [CJAMENDED REPORT

APl Number Pool Code Pool Name
Property Code roparly Name Well Number
BRUTUS 7
OGRID No. Operotion Name Elevation
NADEL & GUSSMAN 0II. PRODUCERS 3051
_ Surface lLocation
UL or Lot No.| Section Township Range Lot Wdn. Foet from the | North/South Jine| Fest from the | Enst/West fine County
M 32 22—-8S | B8-F 1241 SOUTH| 1264 WEST EDDY
Bottom Hole Location If Different From Surface
UL or Lot No.| Section Township * Range Lot Kn. Feat from the | North/South tins| Feet from the East/West fine County
B2, | 22-5 |AF-E 0 S (224 (24 Eddy
Dedicated Acres | Joirt or Infil ] Consolidation Code Order No, . 4

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN
CONSOLIDATED OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 HERESY CRRYIVY THAT THE INFORMASION
HERKIN IS TRUP AND CORRECT TO THE
BEST OF MY ENOGWIEDCE AND BELIEF.

e o e e e e e

—_— RS UTEE E pp——

T
1
1
]
]
]

Signature W @VM

Printed Nome dmgopoy Barires
T Sagpnin

date  GfAY [0 .
‘SURVEYOR CERTIFICATION

1 EERERY CERTIXY THAT THE WELL LOCATIO,
WWWIMSPMTWPMWMH M
NOIBY OF ACTUAL SURVEYS MADE BY

-
N

1264°

1241’

= e e e e e




DISTRICT 1 Form C-1

TR . soame, 1o seat0 State of New Mexico SEP 2 3 2004 Revised March 17, 19
DISTRICT K Fuergy, Minerels and Netursl Bessuroen Department Disteiot om
811 South First, Artesia, NM 88210 s“"’”"“""’;’:‘:m_i‘“ﬁ
DISTRICT I Fee Lesse - 3 Copi
1000 Rio Brazos Rd., Astec, NM 87410 OIL CONSERVATION DIVISION
DISTRICT IV 2040 South Pacheco

2040 South Pacheco, Santa FPe, N 87505 Santa Fe, New Mexico 87504-2088

O AMENDED REPO!

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
GRIZZLY FEE 1
No. Operator Name Elevation
NADEL AND GUSSMAN PERMIAN 3032’
Surface Location ‘
UL or lot No, | Section | Township Range Lot Jan Feet from the | North/South line Feet from the East/West line Count
] 32 122 S |28 E 1475 SOUTH 660 EAST EDD
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Towmship Range Lot 1dn Feet from the { North/South line Feet from the East/West line Count
Dedicated Acres | Joint or Infill | Comsolidation Code Order No.
340
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
T ’ ~T
T ON
! | OPERATOR CERTIFICATI
| | T heroty certify the the informatior
l coniained heroin is true and complete to th
l ' best of my knowlsdge and delfef.
j
! |
_______ e —— —_—————— e — ] n
| | Jos\y Fecway
[ | Printed Name
| | 5tast Enqineec
Title -7
! : _o9/23 /09
Date
y74 ! y/a Y | Py SURVEYOR CERTIFICATION
74 ' /7 77 1 77 ,
| | I hereby certify that the well location show
’ ' on this plat was plotted from ficld notes ¢
actunl surveys made by me or under w
l l supervison, and that the sume 45 true &
' I correct o the dest of wmy belley. .
l I
y i Lot.: N32°20'45,5" .
Y, | — P | Long.:_ w_w£°£°2;8;"+ — e
£ T
| |
| | o
[ [ ¥
' [
|
J ./ ' y/4 :
- // . 4




- 601 N. Marienfeld, Suite 508
: Midland, TX 79701
Office: (915)682-4429
Fax: (915)682-4325

June 16, 2003

TO: Brutus #1 Working Interest Owners
Address List attached

FROM: Sam Jolliffe 2. ... /4
Nadel and Gussman Permian, LLC

RE: Brutus #1
S/2 Section 32, T-22-S, R-28-E
Eddy County, New Mexico

Nadel and Gussman Permian, LLC (“NGP”) as majority working interest owner under
the captioned acreage, hereby proposes the drilling of the Brutus #1, to be drilled at a
legal location in the SW/4 Section 32, T-22-S, R-28-E. Our tentative location is 660° FSL
& 990° FWL Section 32, however this location may have to be moved slightly due to
surface facility/housing compliance issues. Said well will be drilled to test the Atoka /
Morrow Formations at an approximate depth of 12,700 feet. The S/2 Section 32 will be
the designated spacing unit for the well.

An AFE is enclosed for your evaluation. If you elect to participate, we will forward a
Joint Operating Agreement for your execution. In the event you elect not to participate,
NGP will consider a farm-in of your interest on terms acceptable to NGP.

NGP plans to build location in early July, and spud around the middle of July. Please
advise if you have any questions or need further information.




ADDRESS LIST

/ Nadel and Gussman Permian, LLC
601 N. Marienfeld, Suite 508
Midland, Texas 79701

/ Unit Petroleum Company
P.O: Box 702500 :
Tulsa; Oklaboma 74170

/ Eastland Resoutces, Inc. & Eastland Exploration, Inc.
_ P.O. Drawer 3488
Midland, Texas 79702

John Mclsaac
3000 North Ocean Drive, Apt. 38-
Singer Island, Florida 33404

/ Larry Turner

Star Route 2

Lamesa, Texas 79331

Sande Wische
126 Passaic Street
Newark, New Jersey 07104 -

" Chester J. Stuebben
- 1275 Rock Avenue, #HHS
North Plainfield, New Jersey 70600

Alan D. Tuck, Jr. & Evelyn Tuck -
2370 North Euclid
Upland, California 91786




COMPLEY

. 1. ‘Article Addressed to:

Sande Wische

126 Passaic St.
Newark, NJ 07104 3. Ergc:;:gem e
/A8 Ce ress Mail :
- L1 Registered- .- ,Wﬂeturn Receipt for Merchandise
- OinsuredMa: . [0 C.OD. -~ _ ,
el e e 4Resmmaaerwem(atrar:ee) . OYes -
2. Aricle N : S '
(Trna‘fmuﬁ;t:)e;emoelabvﬂ ! ?UUE lUUU U “‘ BE&B 3570 . ‘

[ US Postal Servnce
RTIFIED MAIL RECEIPT

[ |
3 es_tlc Mail O_n_ly, ING lnsutance Coverage Prow
=00
<
)
=0 Postage | $ - ( 20
= "
Certified Fee
o 2 - (‘%D Postmark
o Return Receipt Fee Here
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c Restricted Delivery Fee
t3  (Endorsement Required)
o -
-~ Total Postage & Fees $ R ( aa)
U ISent 7o 4530‘ D
= W
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City, State, ZIP+4
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. ... Chester J. Styep
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b I;275RockAvenu HHHS | PR
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- 4 Restricted Delwery”(ExtraFee) S0 Yes
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L
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NADEL AND GUSSMAN PERMIAN, LL.C.
601 N. MARIENFELD, SUITE 508
MIDLAND, TX 79701
OFFICE: 432 682-4429

FAX: 432 682-4325

January 31, 2005

Chester J. Stuebben
1275 Rock Avenue, #HHS
North Plainfield, New Jersey 70600

e RE: Grzly#1 e
T~ . — SR Section32, T-22-S, R-28-E N
Eddy Co., New Mexico .

Nadel and Gussman Permian, LLC (“NGP”) as a Working Interest Owner under the
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to
be drilled at an approximate location of 1475’ FSL & 660’ FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750
feet. '

An AFE is enclosed for your evaluation. If you elect to participate in this drilling
proposal, please return an executed copy of the AFE to the undersigned at the captioned
address. In the event you electnottopart:cnpsteNGPwnllconnderafum—mofyour

interest on terms acceptable to NGP.
Sincerely,

BV
/‘w% ME \).)\V)
Sam H. Jolliffe IV X J}
Land Manager ™




NADEL AND GUSSMAN PERMIAN, LL.C.
601 N. MARIENFELD, SUITE 508
MIDLAND, TX 79701
OFFICE: 432) 682-4429
FAX: (432) 682-4325
{

January 31, 2005

Chester J. Stuebben
1275 Rock Avenue, #HHS
North Plainfield, New Jersey 70600

RE: Grizzly #1
S/2 Section 32, T-22-S, R-28-E
Eddy Co., New Mexico

Nadel and Gussman Permian, LLC (“NGP”) as a Working Interest Owner under the
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to
be drilled at an approximate location of 1475’ FSL & 660’ FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750
feet.

An AFE is enclosed for your evaluation. If you elect to participate in this drilling
proposal, please return an executed copy of the AFE to the undersigned at the captioned
address. In the event you elect not to participate NGP will consider a farm-in of your
interest on terms acceptable to NGP.

Sincerely,

pywy 2
Sam H. Jolliffe IV
Land Manager




NADEL AND GUSSMAN PERMIAN, LL.C.
601 N. MARIENFELD, SUITE 508
MIDILAND, TX 79701
OFFICE: (432 682-4429

FAX: 432 682-4325

January 31, 2005

Laryy Turner
Star Route 2

Lamesa, Texas 79331

RE: Grizzly #1
S/2 Section 32, T-22-S, R-28-E
Eddy Co., New Mexico

Nadel and Gussman Permian, LLC (“NGP”) as a Working Interest Owner under the
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to
be drilled at an approximate location of 1475’ FSL & 660’ FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750
feet.

An AFE is enclosed for your evaluation. If you elect to participate in this drilling
proposal, please return an executed copy of the AFE to the undersigned at the captioned
address. In the event you elect not to participate NGP will consider a farm-in of your
interest on terms acceptable to NGP.

Sincerely,

Py 2=
Sam H. Jolliffe IV
Land Manager
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NADEL AND GUSSMAN PERMIAN, LL.C.
601 N. MARIENFELD, SUTTE 508
MIDLAND, TX 79701
OFFICE: 432 682-4429

FAX: (432) 682-4325

January 31, 2005

John Mclssac
3000 North Ocean Drive, Apt. 38-F
Singer Island, Florida 33404

RE: Grizzy #1
S/2 Section 32, T-22-S, R-28-E
Eddy Co., New Mexico

Nadel and Gussman Permian, LLC (“NGP”) as a Working Interest Owner under the
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to
be drilled at an approximate location of 1475’ FSL & 660’ FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750
feet.

An AFE is enclosed for your evaluation. If you elect to participate in this drilling
proposal, please return an executed copy of the AFE to the undersigned at the captioned
address. In the event you elect not to participate NGP will consider a farm-in of your
interest on terms acceptable to NGP.

Sincerely,

o A- e F
Sam H. Jolliffe IV
Land Manager
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NADEL AND GUSSMAN PERMIAN, LL.C.
601 N. MARIENFELD, SUITE 508
MIDLAND, TX 79701
OFFICE: 432) 682-4429

FAX: 432) 682-4325

January 31, 2005

Sande Wische
126 Passaic Street
Newark, New Jersey 07104

RE: Grizzly #1
S/2 Section 32, T-22-S, R-28-E
Eddy Co., New Mexico

Nadel and Gussman Permian, LLC (“NGP”) as a Working Interest Owner under the
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to
be drilled at an approximate location of 1475’ FSL & 660’ FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750
feet.

An AFE is enclosed for your evaluation. If you elect to participate in this drilling
proposal, please return an executed copy of the AFE to the undersigned at the captioned
address. In the event you elect not to participate NGP will consider a farm-in of your
interest on terms acceptable to NGP.

| Sincerely,

o JPT
Sam H. Jolliffe IV
Land Manager




NADEL AND GUSSMAN PERMIAN, LL.C.
601 N. MARIENFELD, SUITE 508
MIDLAND, TX 79701
OFFICE: 432) 682-4429

FAX: (432 682-4325

January 31, 2005

Alan D. Tuck, Jr. & Evelyn Tuck
2370 North Euclid
Upland, California 91786

RE: Grizzly #1
S/2 Section 32, T-22-S, R-28-E
Eddy Co., New Mexico

Nadel and Gussman Permian, LLC (“NGP”) as a Working Interest Owner under the
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to
be drilled at an approximate location of 1475” FSL & 660’ FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750
feet. ‘

An AFE is enclosed for your evaluation. If you elect to participate in this drilling
* proposal, please return an executed copy of the AFE to the undersigned at the captioned
address. In the event you elect not to participate NGP will consider a farm-in of your
interest on terms acceptable to NGP.

Sincerely,

/.,., Al Zz
Sam H. Jolliffe IV
Land Manager




. 75000
30 DAYS @ 500 /DAY 15000 .
40 850 TDAY 34000
0
4000 3000
25000 20000
15000 -15000
2500 2500
__ 5000
10 DAYS @ 1850 JDAY 18560
7500
10000
85000
— 5000
2500
1500 5000
12000
TREATING PACKER ___ DRLG __COMPL__ DAYS
TFIELD SUPERVISION 40 10 575 /DAY | 23000 5750
ADNINISTRATIVE SERVICES/OVERHEAD 1000 1000
CONTING 69870 18075
TOTAL INTANGIBLE COSTS 768570 216325
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200 - CONDUCTOR NFTE 40.13 FFT 1605
13-3/8".  ~ SURFACE S0 FT @ 1723 IEY €614
558 - ~INTERMEDIATE 6000 FT &) 1400 /FT 84000
70 = 2 nd INTERMEDIATE [R2l) 10.00 FT 0
512 - PROD CSC [P AR ) 700 FF1 88900
2-78" - TUBING 10T @ 3.25 AT 30075
RCDS oFT @ O /FT 0
FLOAT EQUIP. DV TOOL, ETC
CATILEGUARDS/GATES — —
WELLHEAD 5000 7500
PACKER 7000
DOWNHOLE PUMPTTAG — L
FORKLIF1/PIPE RACKS 1500 1500
STOCK TANKS/WATER TANKS 10000
SEPARATORS v
10000
5600
_20000
2500
- _ 3000
€50 19538,
101369 214913
869939 431238
1301176]

o Nl Mo Py
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Nadel and Gussman Permian 915 682 4325

" FTHORITY FOR EXPENDITURE o

NADEL AND GUSSMAN PERMIAN, LLC MIDLAND, TX

PROSPECT NAME: BANDIY BEND FIELD: LOVING N. MORROW __ DATE: 09/2204
LEASE/MWELL NUMBER: CRELLYFEEM PREPARLD DOY:. JOSH FERNAU
o S S e e s
COUNTY, STATE: COMTRACT - WELL - LINED RESERVE MT
FRIMARY OBJECTIVES: SMNGLE SAND COMPLETION (ONE FRAC)
-
PROJECTED TOTAL DEPTH; 12,750 .
OCD APPROVES CSG PROGRAN, ASSUNES OCD ALLOWS T NG COMPLETION
QOSTS COBTS
AL ERMITTINGISE IRVEY/STAKING 500
18000 500
ARANONGLEAN-UP SB000 60000
RIG MOVES 40000 10000
i ORLG _GOMPL _ DAYS 0 0
DAYWORK 4 3 GO0DU DAY | A 27
G FOQTAGE r.@ 0
PIPETOOL RENTAL [] TOAY 1]
BIS ~ER000 500
IATE| D00
TMWO i} B0 /DAY v 0
M FLUD =000 2000
] NG 5@ DAY | 35400 0
FORMATION BYALUR NN 2500 0
LINER HANGER 0
-5000 hpHig 46 S 100 MDAY | 50600
OSTS 1 § 34000/ TEST 0
WELDING N
CASING CREWITOOLS 8000 _
NG CEMENTING 50000
T 15000
ANSPORTA
AL TOOLSIEQUIP %‘
COMPLETION RIG 2 DAYS 00 JOAY E O
3 TINGICASED LOGG C
0
THON Q
ANKSANATER SPOk G
FT / 5600
[ ABOR/ROUSTABOUT GREWS Tis000
NSURANCE 20000
BOP TESTING - 9RD PARTY 5000
G 14000
TREATING PACKER DRLG “DAVS [
1 TORY 37950
9800
09135
1200485
0.5 FT 0 el in toestion cosE
.18 IFT 9045 0
20 i 183000 0
""15.00 FFT 0 [
15.00 AT 152000
600 FT 0 7590
]
00 1500
000 1500
11000 7500]
0 14000
-9 [}
2501 1500
14000
12000}
12060}
0 5000
0 45000
0 “3500]
. 6000
AR 2450 5440
TOTAL TANGIBLE 210005
TOTAL TANGIBLEANTANGIGLE 1419480 nmﬂ
[TOTAL WELL COST DVI68)
JOINT INTEREST APPROVAL D GUSSMAN
COMPANY: BY: z%;;:zﬁﬁf
BY DATE; I | DATE: / /




