
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF NADEL AND GUSSMAN 
PERMIAN, L.L.C. FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO. Case No. 13,425 

STATEMENT OF SAM H. JOLLIFFE IV 

Sam H. J o l l i f f e IV, being duly sworn upon h i s oath, deposes 
and s t a t e s : 

1. I am over the age of 18, and have personal knowledge of 
the matters set f o r t h h e r e i n . 

2. Pursuant t o D i v i s i o n Rule 1207 .A. (1) (b) , the f o l l o w i n g 
i n f o r m a t i o n i s submitted i n support of the compulsory p o o l i n g 
a p p l i c a t i o n f i l e d h e r e i n : 

No o p p o s i t i o n i s expected because: 

( i ) the l o c a t a b l e working i n t e r e s t owners (Chester J. 
Stuebben and Sandy Wische) have been contacted several 
times regarding the subject w e l l s , but have not agreed t o 
p a r t i c i p a t e i n the w e l l s or t o farm out t h e i r i n t e r e s t s ; 
and 

( i i ) several working i n t e r e s t owners (John Mclsaac, Larry 
Turner, Alan D. Tuck, and Evelyn Tuck) are not l o c a t a b l e . 
These persons acquired small working i n t e r e s t s i n t h i s 
and other acreage approximately 2 0 years ago, and own 
i n t e r e s t s i n several w e l l s operated by a p p l i c a n t . 
A p p l i c a n t has attempted t o l o c a t e these persons f o r 
several years through a search of the Eddy County 
records, nationwide telephone records, and i n t e r n e t 
databases, but has been unable t o l o c a t e them. 

A map o u t l i n i n g the spacing u n i t being pooled, and 
marking the l o c a t i o n of the subject w e l l s , i s attached hereto 
as E x h i b i t A. App l i c a n t seeks t o dedicate the Sbi of Section 
32, Township 22 South, Range 2 8 East, N.M.P.M. t o the Brutus 
Well No. 1 and G r i z z l y Well No. 1 as t o the depths from the 
surface t o the base of the Morrow fo r m a t i o n . The primary zone 
of i n t e r e s t i s the Morrow formation, which i s a gas-bearing 
zone. 

(c) The p a r t i e s being pooled, t h e i r i n t e r e s t s i n the 320 acre 
w e l l u n i t , and t h e i r l a s t known addresses, are as f o l l o w s : 

L a r r y Turner 
Star Route 2 
Lamesa, Texas 79331 

0.745699% x 75% x 80/320 = 0.139819% 



V 

John McIsaac 
3 000 North Ocean Drive, Apt. 3 8-F 
Singer I s l a n d , F l o r i d a 33404 

0.745699% x 75% x 80/320 = 0.139819% 

Chester J. Stuebben 
1275 Rock Avenue, #HH5 
North P l a i n f i e l d , New Jersey 07600 

0.372850% x 75% x 80/320 = 0.069909% 

Alan D. Tuck, J r . and Mrs. Evelyn Tuck 
2370 North E u c l i d 
Upland, C a l i f o r n i a 91786 

0.372850% x 75% x 80/320 = 0.069909% 

Sandy Wische 
126 Passaic S t r e e t 
Newark, New Jersey 07104 

0.745699% x 75% X 80/320 = 0.139819% 

(d) Copies of the proposal l e t t e r s which a p p l i c a n t sent t o 
the uncommitted working i n t e r e s t owners are attached hereto as 
E x h i b i t B. 

(e) Pursuant t o D i v i s i o n r u l e s , a p p l i c a n t requests t h a t a 
2 00% r i s k charge be assessed against any non-consenting 
i n t e r e s t owners. 

(f ) Copies of the A u t h o r i t y f o r Expenditure f o r each w e l l are 
attached hereto as E x h i b i t C. The d r i l l i n g and completion 
costs set f o r t h t h e r e i n are f a i r and reasonable, and are 
comparable t o those of other w e l l s of t h i s depth d r i l l e d i n 
t h i s area of Eddy County. 

(g) Overhead charges of $7000/month f o r a d r i l l i n g w e l l , and 
$700/month f o r a producing w e l l , are requested. These rates 
are f a i r and reasonable, and are i n l i n e w i t h r a t e s charged by 
other operators i n t h i s area f o r w e l l s of t h i s depth. 

-2-



Mar 02 05 0lJl2p Nadel and Gussman Permian 915 682 4325 p.3 
03/02/2065 M:34 9822151 JAMES BRUCE WbL 04 

VERIFICATION 

STATE OF TEXAS ) 

COUNTY OF MIDLAND ) 

Sam H. Jollif£e IV, being duly eworn upon his oath, dopoooc 
and states that: He ia a landman for Nadel and Gussman Permian, 
L.L.C; he is authorized to make thie verification on ita behalf; 
he has read the foregoing statement and knows the contents thereof; 
and the game ia true and correct to the best of his knowledge, 
•in format".-ion. and belief. 

Subscribed and swum to before me this "̂ -/̂ O day of March, 
200S by Sam H. Jolliffe IV. 

My commission Expirea: 
3/2 A IPC 

Notary Public 

!

-« 7 ^-V CYNTHIA L. BfcNNEl r | 
' NOTARY PUBLIC 

i \ W ) J STATE OF TEXAS 
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Millet I 

1629 N. French Dr. HobDs. NM 88240 

First Artesia. NM 88210 

1000 He Brazos W, Artec NM 67*10 

^o»th Pocheco, Santa Fe. NM 87503 

State of New Mexico 
Energy, Minerals & Natural Resources 

OIL CONSERVATION DIVISION 
2040 South Pacheco 

Santa Fe, N M 87505 

Form C-102 
Revised March 17, 1996 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

Property Code Property Name 

BRUTUS 
well Number 

7 
OORID No. Operation Nqme 

NADEL & GUSSMAN OIL PRODUCERS 
Elevation 

3051 
Surface Location 

UL or Lot No. 

M 
Section 

32 
Township 

22-S 
Range 

28-E 
Lot Idn. Feet from the 

1241 
North/South line 

SOUTH 
Feet from the 

1264 
Eott/Wwt lira 

WEST 
County 

EDDY 

Bottom Hole Location If Different From Surface 
UL or Lot No. Section 

3CL 
Township 

M S 
Range Lot kjn. Peet from the 

Uo 
North/Sooth tine Feet from the Eatt/Weet line County 

Dedicated Acres Joint or Infill Consolidation Code Order No. ' 

) 
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

+-

1264' 

OPERATOR CERTIFICATION 
i mtxar csxim ttur ray nmiautioir 
mtuem is THUS AND COHRSCI TO tne 
sssr or ur WXOWLBXS AIM B&LSBT 

Signature < f t > > 4 v v \ < 3 » V l / W t 

Printed Name (f-gp.n>/S i>KtL)t-ef_ 

SURVEYOR CERTIFICATION 
/ B28EBT warn- THAT va WOL LOCATION 
SB0W1I OK TOTS PLAT WAS PLOTTED UtOU 
FTsiD mas OP Aetna SVKTSJS una BY 
MS Ofl D1QWR UT BVrSKTTarOK, AND TUAT 
TUB sun is nw* UIB CORXSCT ro na 
mar or nr mowueoe* AHB BKLIET 



DISTRICT I 
1628 H. rreneh Br., Bobbe, MM 88S40 

DISTRICT H 

611 South Pint. Artesia, NM 88210 

DISTRICT HI 
1000 Rio Brans Rd., Aztec. NM 07410 
DISTRICT IV 
2040 South Paehees, Santa V*. MM 87808 

State of New Mexico 
Energy, Mhvnais and Natural 

SEP 2 3 2004 
Form C - U 

Revised March 17, 19 

O I L C O N S E R V A T I O N D I V I S I O N 
8040 South Pacheco 

Santa Fe, New Mexico 87504-2088 

Submit to Appropriate District Off! 
State Lease - 4 Copi 

Pee Lease - 3 Copi 

• AMENDED REPO] 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

Property Code Property Name 

GRIZZLY FEE 
Well Number 

1 
OGRfl) No. Operator Name 

NADEL AND GUSSMAN PERMIAN 
Elevation 

3032' 
Surface Location 

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Count 

I 32 22 S 28 E 1475 SOUTH 660 EAST EDD 

Bottom Hole Location If Different From Surface 
VL or lot No. Section Township Range Lot Idn Feet from the North/Sooth line Feet from the East/West Une Count 

Dedicated acres 

320 
Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

+ 

/ < - — -

Tf 

T 

Lot.: N3r20'45.5" J 

7 ^ 

O——660'-

OPERATOR CERTD7ICATION 
J hereby certify the the information 

contained heroin is true and complete to th> 
beet of my knowledge and belief. 

nature 

Printed Name 

Title 

Date 

SURVEYOR CERTIFICATION 

/ hereby oertify that the well location shew 
en this plat -was plotted from field notes i 
actual rarveys mad* bv ma tr muter » 
euperaieen ant that the same te true as 
correct to the beet of way eeUef. . 

SEPTEMBER 21. 2004 



NADEL AND GUSSMAN PERMIAN, L.L.C. 
601N. Marienfeld, Suite 508 

Midland, TX 79701 
Office: (915)682-4429 

Fax: (915)682-4325 

June 16,2003 

TO: Brutus #1 Working Interest Owners 
Address List attached 

FROM: Sam Jolliffe J i ^ 
Nadel and Gussman Permian, LLC 

RE: Brutus #1 
S/2 Section 32, T-22-S, R-28-E 
Eddy County, New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as majority working interest owner under 
the captioned acreage, hereby proposes the drilling of the Brutus #1, to be drilled at a 
legal location in the SW/4 Section 32, T-22-S, R-28-E. Our tentative location is 660' FSL 
& 990' FWL Section 32, however this location may have to be moved slightly due to 
surface facility/housing compliance issues. Said well will be drilled to test the Atoka / 
Morrow Formations at an approximate depth of 12,700 feet. The S/2 Section 32 will be 
the designated spacing unit for the well. 

An AFE is enclosed for your evaluation. If you elect to participate, we will forward a 
Joint Operating Agreement for your execution. In the event you elect not to participate, 
NGP will consider a farm-in of your interest on terms acceptable to NGP. 

NGP plans to build location in early July, and spud around the middle of July. Please 
advise if you have any questions or need further information. 

I I EXHIBIT I 

i g I 



ADDRESS LIST 
BRUTUS #1 

^Nadel and Gussman Permian, LLC 
601N. Marienfeld, Suite 508 
Midland, Texas 79701 

^ Unit Petroleum Company 
P.O. Box 702500 
Tulsa, Oklahoma 74170 

/ Eastland Resources, Inc. & Eastland Exploration, Inc. 
P.O. Drawer 3488 
Midland, Texas 79702 

John Mclsaac 
3000 North Ocean Drive, Apt. 38-
Singer Island, Florida 33404 

J Larry Turner 
Star Route 2 
Lamesa, Texas 79331 

Sande Wische 
126 Passaic Street 
Newark, New Jersey 07104 

Chester J. Stuebben 
1275 Rock Avenue, #HH5 
North Plaihfield, New Jersey 70600 

Alan D. Tuck, Jr. & Evelyn Tuck 
2370 North Euclid 
Upland, California 91786 



MPLETE THIS SECTION 

a Complete itetits v and 3. Also complete 
item 4 if Restricted Delivery is desired 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach ttiiscard to theoackoftriemailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Sande Wische 
126 Passaic St 

Newark, NJ 07104 

O. Is deSvery address different from item 1? O Yes 
if YES, enter delivery address below: • No 

3. Service Type 
/SJ Certified Mail • Express Mail 

• Registered ^Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 7002 1000 OUwl fiSbS 3570 

PS Form 3811, August 2001 Domestic Return Receipt 2ACPRI-03-P-4Q81; 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT ^ 

i w ^ B i e s t i c M a i l O n l y ; N o I n s u r a n c e C o v e r a g e P r o w d ^ ^ B 

i • i 

C O 

a 

ru 
a 
a 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

CD Restricted Delivery Fee 
C3 (Endorsement Required) 

O 

Total Postage & Fees 

^3o 
8~ 

Postmark 
Here 

Sent To 

Street, Apt. No. 
or POBoxNo. 

i c-. . p verse for-lnstructions.. 



SENDER: COMPLETE THIS SECTION 

Complete items 1,2,̂  ;3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address orvfte reverse 
so that we can return the card to you. 

• Attach this card fo the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

127?P ! r J S t U e b b e n 

North pf^V e n u e>*HH5 
"o r t h pfc«nfieId, Nj 70600 

• COMPLETE THIS SECTION ON DELIVERY 

A Signature! \ 

x —-
• Agent 

A Signature! \ 

x —- • Addressee 

B. Received by (Printed Name) C.̂ aJeof̂ Dê erv 

:.D; Is delivery address different from Hem 1? 
s if YES, enter delivery address below: • No 

3. Service Type 
recertified Mail M Express Mail 
• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

2. Article Number 

4. Restricted Delivery? (Brtra Fee) 

TODS looo 000*1 asta 3sst 
• Yes 

>S Form 3811, August 2001 Domestic Return Receipt 2ACPRI-03-P-40 

U.S. Postal Service ^ 
CERTIFIED MAIL RECEIPT _ ^ 
I ^ H I s r / c Mail Only; No Insurance Coverage Prowd^^B 

in 

: CD 
o 
CD 

a 
CD 
a 

ru 
a 
CD 

A C C 1 ^ f i* i M 6 P 
U r r I W i s» U %3» i«. 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

Postmark 
Here 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

Q. SO Postmark 
Here 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

Postmark 
Here 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

Postmark 
Here 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

Postmark 
Here 

Sent To 

Street, Apf. No:; 
or POBoxNo. 
~City~Siate"ZlP+4 
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NADEL AND GUSSMAN PERMIAN. LX.G 
601N. MARIENFELD. SUITE 508 

MIDLAND. I X 79701 
OFFICE* (432)682-4429 

FAX: (432)682-4325 

January 31,2005 

Chester J. Stuebben 
1275 Rock Avenue, #HH5 
North Ptainfidd, New Jersey 70600 

RE: Grizzly #1 
- Sf7, Section 32, T-22.S, R-28-E 

Eddy Co., New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as a Working Interest Owner under tne 
captioned acreage, hereby proposes the drilling ofthe Grizzly #1. Said well is proposed to 
be drilled at an approximate location of 1475* FSL & 660' FEL Section 32, T-22-S, R-2S-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750 
feet. 

An AFE is enclosed for your evaluation. If you elect to participate in this drilling 
proposal, please return an executed copy ofthe AFE to the undersigned at the captioned 
address. In the event you elect not to participate NGP will consider a farm-in of your 
interest on terms acceptable to NGP. 

Sincerely, 

SamH. JolliffelV 
Land Manager 



NADEL AND GUSSMAN PERMIAN, LX.C. 
601N. MARIENFELD, SUITE 508 

MIDLAND, TX 79701 
OFFICE: (432)682-4429 

FAX: 4̂32) 682-4325 

( 

January 31,2005 

Chester J. Stuebben 
1275 Rock Avenue, #HH5 
North Plainfield, New Jersey 70600 

RE: Grizzly #1 
S/2 Section 32, T-22-S, R-28-E 
Eddy Co., New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as a Working Interest Owner under the 
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to 
be drilled at an approximate location of 1475' FSL & 660' FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750 
feet. 

An AFE is enclosed for your evaluation. Jf you elect to participate in this chilling 
proposal, please return an executed copy of the AFE to the undersigned at the captioned 
address. In the event you elect not to participate NGP will consider a farm-in of your 
interest on terms acceptable to NGP. 

Sincerely, 

SamH. JolliffelV 
Land Manager 



NADEL AND GUSSMAN PERMIAN, L L . C 
601N. MARIENFELD, SUITE 508 

MIDLAND, TX 79701 
OFFICE: (432)682-4429 

FAX (432)682-4325 

January 31,2005 

Larry Turner 
Star Route 2 
Lamesa, Texas 79331 

RE: Grizzly #1 
S/2 Section 32, T-22-S, R-28-E 
Eddy Co., New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as a Working Interest Owner under the 
captioned acreage, hereby proposes the drilling ofthe Grizzly #1. Said well is proposed to 
be drilled at an approximate location of 1475* FSL & 660' FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750 
feet. 

An AFE is enclosed for your evaluation. If you elect to participate in this drilling 
proposal, please return an executed copy ofthe AFE to the undersigned at the captioned 
address. In the event you elect not to participate NGP will consider a farm-in of your 
interest on terms acceptable to NGP. 

Sincerely, 

Sam H. Jolliffe IV 
Land Manager 





NADEL AND GUSSMAN PERMIAN, LX.C 
601N. MARIENFELD. SUITE 508 

MIDLAND, TX 79701 
OFFICE: (432)682-4429 

FAX: (432)682-4325 

January 31,2005 

John Mclssac 
3000 North Ocean Drive, Apt. 38-F 
Singer Island, Florida 33404 

RE: Grizzly #1 
S/2 Section 32, T-22-S, R-28-E 
Eddy Co., New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as a Working Interest Owner under the 
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to 
be drilled at an approximate location of 1475' FSL & 660' FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750 
feet. 

An AFE is enclosed for your evaluation. If you elect to participate in this drilling 
proposal, please return an executed copy of the AFE to the undersigned at the captioned 
address. In the event you elect not to participate NGP will consider a fann-in of your 
interest on terms acceptable to NGP. 

Sincerely, 

> . / - ^ ^ 

SamH. JolIiffelV 
Land Manager 





NADEL AND GUSSMAN PERMIAN, LX.C 
601N. MARIENFELD, SUITE 508 

MIDLAND, TX 79701 
OFFICE: (432)682-4429 

FAX: (432)682-4325 

January 31,2005 

Sande Wische 
126 Passaic Street 
Newark, New Jersey 07104 

RE: Grizzly #1 
S/2 Section 32, T-22-S, R-28-E 
Eddy Co., New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as a Working Interest Owner under the 
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to 
be drilled at an approximate location of 1475' FSL & 660' FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750 
feet. 

An AFE is enclosed for your evaluation. If you elect to participate in this drilling 
proposal, please return an executed copy of the AFE to the undersigned at the captioned 
address. In the event you elect not to participate NGP will consider a farm-in of your 
interest on terms acceptable to NGP. 

Sincerely, 

SamH. JolIiffelV 
Land Manager 



NADEL AND GUSSMAN PERMIAN, LX.C. 
601N. MAPJENEELD, SUITE 508 

MIDLAND, TX 79701 
OEFICE: (432)682-4429 

FAX: (432)682-4325 

January 31,2005 

Alan D. Tuck, Jr. & Evelyn Tuck 
2370 North Euclid 
Upland, California 91786 

RE: Grizzly#l 
S/2 Section 32, T-22-S, R-28-E 
Eddy Co., New Mexico 

Nadel and Gussman Permian, LLC ("NGP") as a Working Interest Owner under die 
captioned acreage, hereby proposes the drilling of the Grizzly #1. Said well is proposed to 
be drilled at an approximate location of 1475' FSL & 660' FEL Section 32, T-22-S, R-28-
E, and will be drilled to test the Morrow Formation at an approximate depth of 12,750 
feet. 

An AFE is enclosed for your evaluation. If you elect to participate in this drilling 
proposal, please return an executed copy of the AFE to the undersigned at the captioned 
address. In the event you elect not to participate NGP will consider a farm-in of your 
interest on terms acceptable to NGP. 

Sincerely, 

Sam H. JolIiffelV 
Land Manager 



MLflHi 

NADEL OHORITY FOR EXPENDITURE 

SSft SWAN PERMIAN, LLC MIDLAND, TX 2 
PROSPECT NAME: BRUTUS FIELD LOVING MORROW DATE. 06/11/03 
LFJ*S6WELL NUMBER: BRUTHJSS1 
LOCATION: - SW/432-22s-28e 
"COtJNTY.'STATE: EDDT.NM dsvwofk contract 
PRMARY OBJECTIVES: . Morrow. Atote. Delaware 
PROJECTED TOTAL DEPTH: 12700? SINGLE MORROW SAND COMPL ASSUMED 

CASING 
POINT 

COMPLETION 
COSTS 

LEGALWCfJK^RMrnWG/SURVEY/STAKING 2000 500 
-ROW ' . 25000 5000 
SITE PREPARATtCWCLEAN-UP 30000 t .- 10000 ,', 
-RIG-MOVES 25000 
DRHUNGTURFWCEY DRLG COMPL DAYS 
DRILLING DAYWORK 40 3 7500/DAY 300000 22500 
DRILLING FOOTAGE FT.CS /FT 0 
DRILL PIPE/TOOL RENTAL - INCL IN DAYWORK BID 0 /DAY 0 
BITS, 50000 500 
WATER 25000 3500 
O lRECTJGf^EQWWCWEL COLLAR 0 250/DAY 0 
m«»CHE*BCALSffW FLUID 75000 2000 
MUD LOGGING 30 DAYS & 500 /DAY 15000 
OPEN HOLE LOGGING 30000 
STABiLEERSreHOCK "SUBS/ROTATING HEAD 
DIESEL 40 850/DAY 34000 
DSTS1 e S4000/TEST 0 
WELDING 
CASING CREW/TOOLS 4000 3000 
CASING CEMENTING 25000 20000 
SQUEEZECMTG/PLUGGING 15000 -15000 

:JtRANSPORTAT10N 2500 2500 
RENTAL TOOLS/EQUIP 5000 
COMPLETION RIG 10 DAYS @ 1850 /DAY 18500 
iPERFCIWTfNG/GASmHG^^ 7500 
BREAKDOWN 10000 
TJRACTURTNG7STIMULATION 85000 
FRAC TANKS/WATER TRANSPORTS 5000 
PrTUNER 2500 
LABOR/ROUSTABOUT CREWS 1500 5000 
INSURANCE 12000 
BOP TESTING -JRDPARTY 1200 
COLLAR INSPEtriTONCIAMAGES 
TREATING PACKER DRLG COMPL DAYS 
FIELD SUPERVISION 40 10 575 /DAY 23000 5750 
ADMINISTRATIVE SERVICES/OVERHEAD 1000 1000 
CONTINGENCY 69870 19075 

TOTAL INTANGIBLE COSTS 768570 216325 

TANGIBLE COSTS 
20" " CONDUCTOR 40 FT @ 40.13 /FT 1605 
13-3/8" " SURFACE 500 F T ® 17.23 /FT 8614 
M O T " INTERMEDIATE 6OD0 F T ® 14D0yFT 84000 
7-0" " 2 nd'INTERMEDIATE 0 F T « 10.00/FT 0 
51/2" " WSODCSG 12700 F T ^ 7.00/FT 88900 
2-7\6" " TUBING 12300 F T ® 3.25 /FT 39975 

RODS O F T ® 0 /FT 0 
FLOAT EQUIP, DV TOOL, ETC 
CAI ILEGUARDS/GATES 
WELLHEAD 5000 7500 
PACKER 7000 
DOWNHOLE PUMP/TAC 
FORKLIFT/PIPE RACKS 1500 1500 
STOCK TANKS/WATER TANKS 10000 
SEPARATORS 
•GPU/TREATER 10000 
VALVES/FITTINGS 5000 
^LOWUNE 20000 
METER RUN. ETC. 2500 
MISCELLANEOUS (ROCK, FIREWALL, ETC) 3000 
CONTINGENCY 650 19538. 

TOTAL TANGIBLE 101369 214913 

TOTAL TANGIBLE/ffnANGIBLE 869939 431238 

•TOTAL WELL COST 13011761 

JOINT INTEREST APPROVAL 

COMPANY:. 

BY: DATE: EXHIBIT 

c 

EL AND GUSSMAN 

BY: ^ f cJC^ f&w^ fcw iT 
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JTHORITY FOR EXPENDITURE 
NADEL AND GUSSMAN PERMIAN. LLC MIDLAND. TX 

PROSPECT NAME 
LEASE/WELL NUMBER; 
LOCATION-. 
COUNTY. STATE: 
PRIMARY OBJECTIVES: 

BANDIT BEND FIELD: LOVING N. MORROW, DATE 
"PRGROTO} BY". 

09/22/04 
JOSH 

s e c 3 2 , " 
EDDY.NM 

MORROW 

T^.R2B6;14f§ Y F9Lgi68ffFa. 
P A V w O t o c W m ^ - C T R A I S H T W I ^ 

_SlNeu;SAh©CCiff3LETICN(Cf£PRAC) 

ATOKA 

A S K f l t e o W A P f W O V I S C ^ 
IKTANOQUS COSTS 

CASING 

POBtT 

COMPLETION 
COSTS 

LEGAL WORK*WMnTlNC^JRVEYJSTAKlNG 4000 500 

ROW 18000 500 

STTE PREPARATKJNfCLEANUP 38000 60000 

RIG MOVES 40000 10000 

•RILLING TURN-KEY DRLG COMPL DAYS 0 0 

DRILLING DAYWORK 46 3 9000 /DAY 414000 2/060 
DRILLING FOOTAGE FT. & /FT 0 0 

DRILL PIPE/TOOL RENTAL 0 /DAY 0 0 

BITS 65000 500 

WATER 33000 9900 

DOWNHOLE MOTOR / MWD 0 5800 /DAY. 0 0 

MUDJCHEMICALS/PKR FLUID 90000 2000 

MUD LOGGING 32 DAYS 8) 950/DAY 3D4D0 0 

O P S * HOU= LOWitNQ FORMATION EVALUATION 0 

UNER HANGER 0 0 

D I E S E L - 1 0 0 0 np rig 46 3 1100/DAY 3300 
0 0 

/VELCXNC nhhh 5000 

CASING CREW/FOOLS 18000 4000 

CASINO CEMENTING 50000 20000 

SQUEEZE CWTG/PLUGGING 15000 -15000 

TRANSPORTATION 15000 2700 
R&JTALTOOLSjEQUIP soooo 3000 

COMPLETION RIG 2S DAYS @ 2000/DAY 6 50000 

PERFORATING/CASH) HOLE LOGGtNG/CIBP/CMT 0 25000 

BREAKDOWN 0 10DD0 
0 1UUUUU 

FRAC TANKS/WATER TRANSPORT^ 0 8000 

PrTLINfcK/(-8£NC6 5500 0 

LABOR/ROUSTABOUT CREWS 15000 6500 

IN5URANCK 20000 0 

BOP TESTING-3RD PARTY 8000 0 

COLLAR INSPECTION/DAMAGES 14000 0 

TREATING PACKER DRLG COMPL DAYS 0 15000 

F IEm SUPERVISION 46 13 " " " > ! * /DAY 37950 10735 

ADMINISTRATIVE SERVICES/OVERHEAD 9800 3000 

COKTINQENCY 109135 35723 

TOTAL INTANGIBLE COSTS 1200485 382948 

TANGIBLE COSTS 

L H S T 

20" " CONDUCTOR 60 F T © 40.25/FT 0 onoi in location costs 
134/8" " SURFACE 3 d O F T O 30.15/FT. 9045 0 

9-&B" INTERMEDIATE 6100 F T ® 30.00/FT 183000 0 

7-0" " 2 nd tNTEKMtUIAlb 0 F T « 15.00 /FT 0 u 
B-1/2" " PRODUCTION CASING 12800 F T ® 15.00 /FT 0 192000 

2 - 7 * " TUBING 13650 FT ea 6.00/FT 0 75900 

RODS 0 F T © 0 0 

FLOAT EQUIP. CWTOOL, E I C 8000 1300 

tmmmii^ 3000 1500 

. W ^ L U W 11000 7*00 

0 14000 

OOVWHOLE PUMFYTAC 0 o 

FORKUFWnPE RACKS " 2500 1500 

STO^ANKSAWITERTANK4 0 14000 

SEPARATORS 0 12000 

GPUf lREA l tR 0 12000 

VALVES/FITTINGS 0 9000 

FLOWUKE 0 15000 

METER RUN. t I C 0 2500 

MISCELLANEOUS (ROCK FIREWALL ETC) I 0 W300 

CONTINGENCY 2450 9B44U 

TOTAL TANGIBLE 218895 400M0 

TOTAL TAHOfflLEflMTAtKOTLE 1419480 793788 

fTOTAL WELL COST 

JOINT INTEREST APPROVAL 

COMPANY:. 

BY: 

NA&EUANP <SLC 

BY: (ML-fo^, 
IP GUSSMAN 

DATS: DATE: 


