. STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION = -

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CIMAREX ENERGY CO. FOR

COMPULSORY POOLING, EDDY COUNTY, NEW
MEXICO. Case No. 14,682

VERIFIED STATEMENT OF HAYDEN P. TRESNER

- Hayden P. Tresner, being duly sworn upon his oath, deposes and states:

1. ] am a landman for Cimarex Energy Co., and have personal knowledge of the
matters stated herein.

2. . Pursuant to Division Rule NMAC 19.15.4.12.A(1)(b), the following information
is submitted in support of the application filed herein:

(a)  No opposition to this application is expccted because the mineral interest owner
being pooled has not responded to well proposals or hus not yet executed an operating
agreement agreement. v

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A.
Applicant seeks an order pooling all mineral interests from the surface to the base of the
Glorieta-Yeso formation underlying the NWY%NWY% of Section 32, Township 18 South,
Range 26 East, N\M,P.M. The unit is to be dedicated to the Texas 32 Fee Well No..1, to
be drilled at an orthodox location.

Mineral ownership in the well unit is common as to the depths being pooled.

(¢)  The parties being pooled, their interests in the well unit, and their address, are as

follows:
COG Operating LLC 23.75%
Concho Oil & Gas LLC : 1.25%
Suite 100 '
550 West Texas

Midland, Texas 79701

e Oil Conservatj
NServation Divie;
1v
Case No. 1S10n

Exhibit No_\{\“&g;
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(d) . A copy of the proposal letter sent to the uncommitted mineral interest owners is
attached hereto as Exhibit B-1. E-mails sent by me to the parties being pooled are
attached hereto as Exhibit B-2. In addition, I have called Stuart Dirks, COG's landman,
approximately 3-5 times.

&) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder
of the uncommitted interest owner in the well.

63)] Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against a non-consenting interest owner.

(8) A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other wells of this depth drilled in this area of Eddy
County.

(h)  Overhead charges of $4,500.00/month for a drilling well, and $450.00/month for
a producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Applicant requests
that the rates be adjusted under the COPAS accounting procedure.

)] Applicant requests that it be designated operator of the well.

VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Hayden P. Tresner, being duly sworn upon his oath, deposes and states that: He is a
landman for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

Z.
Hayden P~ Ireshe -
1 N
SUBSCRIBED AND SWORN TO before me this . U’ day of July, 2011 by Hayden

P. Tresner.

My Commission Expires:gs?l)é-%?l')i by 0 ety Uiagilg ) /))?/)[ )
Notary Public

VIVIANA M BUSH
iotary Punhic, srate of Texes
My Commission Expries

September 26,2012
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Cimarex Energy Co.
600 N Manenifeld St
Suite 506

Mudtand, Texas 74701

FHONE 432 371 7800

April 8, 2011

Mineral Owner Address List on Page 3

Re: New Well Proposal-Texasi32 Fee No.1
Township, 18 South, Range 26 East, N.M.P.M.
Section 32: NW/4NW/4
Eddy County, New Mexico

Dear Mineral Owner:

Cimarex Energy Co. ("Cimarex") hereby proposes to drill the Texas 32 Fee No.1 Well at
legal location in the NW/4ANW/4 of Section 32, Township 18 South, Range 26 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 330' FNL & 990' FWL. The well is
proposed to be drilled vertically to a total depth of approxumately 3,000' to test the
Glorieta-Yeso formations.

it should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex's intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Texas wells. If you intend to participate, please approve and return
one (1) original of the enclosed AFE and one (1) original of the signature page to the
Operating Agreement, along with your contact information to receive well data, to the
undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

In the event you do not wish to participate in drilling the Texas wells, Cimarex will

consider acquiring an Oil and Gas Lease on your mineral interest. Cimarex's offer is
contingent upon final verification of your title and is based on the following general

terms:
B “ ’
EXHIBIT



New Well Proposal-Texas 32 Fee No.1
Township, 18 South, Range 26 East, N.M.P.M.
Section 32: NW/4NW/4

Eddy County, New Mexico

CIMARE

i) $1000.00 per net mineral acre bonus consideration;

ii.) 25% royaity interest reserved,

i) One (1) year primary term with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.
=

e
y 2 )
Hayden P. Tresner
Landman

ELECTION TO PARTICIPATE
Texas 32 Fee No.1 Well

Flects TO participate in the proposed Texas 32 Fee No.1 Well

Elects NOT to participate in the proposed Texas 32 Fee No.1 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:

Page 2
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New Well Proposal-Texas 32 Fee No.1
Township, 18 South, Range 26 East, N.M.P.M.
Section 32: NW/MANW/M4

Eddy County, New Mexico

CIMARE,

If your election above is TOZparticipate in the proposed Texas 32 Fee No.1 Well, then:
Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Mineral Owner Address List

Via: Certified U.S. MaiI-Return Receipt No.91 7108 2133 3937 9627 5565

Sharbro Oil Limited Company

Attn:  Hannah Palomin, Land Manager
P.O. Box 840 ,

Artesia, New Mexico 88210

{

Via: _Certified U.S. Mail-Return Receipt No.91 7108 2133 3937 9627 5572

COG Operating, LLC

Concho Oil and Gas, LLC

Attn:  Stuart Dirks '
550 West Texas Ave., Suite 100
Midland, Texas 79701

Page 3



Hayden Tresner

From: Hayden Tresner

Sent: Wednesday, May 04, 2011 10:44 AM

To: ‘Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex
Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP
to get a rig in and get started.

cumareX|

Hayden P, Tresner
Landman-Permian Basin Exploration
Cimarex Encrgy Co.

600 N. Marienfeld, Ste. 600

Midland, Texas 7970}

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
hresner@cimarex.com

This email (and attachments if any) Is intended only for the use of the individual or entity to which it Is addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended racipisnt, or the employee or agent responsible for
delivering this message to the intended reciplent, you are hereby notified that any dissemination, distribution or copyling of this communication is strictly prohibited.
If you have received this communication In error, please notify the sender immediately by return email and destroy all copies of the email (and attachments If any).

From Stuart Dlrks [mallto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
| am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject:-Phone Call from Hayden Tresner Clmarex

Stuart,

Please coll Hayden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mmled ta Dean Chumbley)
and copied you,
Thanks,

Robyn

. | EX‘HIBIT B i



COG OPERATING LLC

Robyn Cummins

Land Coordinator

550 W, Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

27 CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

~

From: . Hayden Tresner

Sent: Wednesday, May 04, 2011 10:59 AM

To: ‘Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| CImAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

{432) 571-7840 Fax
htresner(@écimarex.com

This amail (and attachments if any) 1s inténded onty for the use of the individual or entity to which it is addressed, and may contain Information that s privileged,
confidential and exempt from aisclosure under appiicable law. If tha reader of this email i3 not the intended recipient, or the employee or agent responsible for
delivering this message 1o the intended reclplent, you are hereby notlfied that any dissemination, distibution ar copying of this communication is strictly pronibited.
If you have recaived this communicatien in erar, please nolify the sender immediately by return emall and destroy all coples of the emall {and attachments if any).

From: Stuart Dirks [mailto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 10:50 AM .

- To: Hayden Tresner |
Subject: Re: Phone Call from Hayden Tresner Cimarex

I'll talk to the teamn after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: -Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trymg to get everything squared away ASAP
to get a rig in and get started.

| CIMAREX |

Bayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600

Midland, Texas 79701

(432) 571-7800 Phone



(432) 571-7856 Direct
(432) 571-7840 Fax
htresner{@cimarex.com

This email (and attachments If any) is intended only for the use of the individual or entity to which it Is addressed, and may contain information that 18 privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination. distribution or copying of this communication is strictly prohibited.
If you have recerved this communication in error, please nolfy the sender immedlately by retum email and destroy all copies of the email (and attachments f any)

From: Stuart Dirks [mallto:SDIrks@conchoresources.com)
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
I amn an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

Ta: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hayden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley)
and copied you.

Thanks,

Robyn

COG OPERATING LLC

Robyn Cummins -

Land Coordinator

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phane
432-686-3000 fax

S CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: ) Hayden Tresner

Sent: * Wednesday, May 04, 2011 10:50 PM

To: ‘ ‘SDirks@conchoresources.com'’

Subject: Re: Phone Call from Hayden Tresner Cimarex
Attachments: image001,jpg; image002.jpg

Stuart,

I think pitch owns a 25 pct. mineral int-it might have been pitch w/ 23.5 and marbob w/ 1.5,’ i cant remember but i sent
proposals to dean chumbley's attention. | will be out until next thurs. | thought i copied you on the proposals that i sent
to dean?

Hayden P_ Tresner ,
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld Street, Suite 600
Midland, Texas 79701

Office (432) 571-7856

Cell (432) 413-1560

Fram: Stuart Dirks [mallto: SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 04:17 PM

To: Hayden Tresner

Subject: RE: Phone Call from Hayden Tresner Cimarex

Hayden-

All of our interest in the Alaska wells are from Marbob and I don’t have any Marbob
files. Would you please tell me what you show our interest to be? I believe we have some
leasehold and somé minerals. '

Thanks,
Stuart

From: Hayden Tresner [mailto:htresner@cimarex.com]
Sent: Wednesday, May 04, 2011 10:53 AM

To: Stuart Dirks

Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| CImAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration



Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701
(432) 571-7800 Phone
(432) 571-7856 Direct
(432) 571-7840 Fax
hiresper(@cimarex,com

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed. and may conlain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent rasponsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have receved this communication in efror, please notify the sender immediately by retum email and destroy all copies of the email (and attachments If any).

From' Stuart Dlrks [maxlto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 10:50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex

I'li talk to the team after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subjact: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. P'm trying to get everything squared away ASAP
to get a rig in and get started.

(cmAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N, Marienfeld, Ste. 600

Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner(@cimarex.com

/

This emali (and attachments if any) is inlended only for the use of the individual or entity to which if is addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent rasponsible for
delivering this message to the intended recipient, you are heraby notifiled that any dissemination, distribution or copying of this communication is strictly prohibited.
) you have received this communication in error, please nolify the sender immediately by return email and destroy all copies of the emali (and attachments if any).

From- Stuart Dnrls [mallto SDnrks@conchoresources com}
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex



Hayden-
| am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hoyden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley)
and copied you.

Thanks,

Rabyn

COG OPERATING LLC

Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Sujte 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

2 CONCHO

CONFIDENTIALITY NOTICE: The information In this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

4_'
From: Hayden Tresner
Sent: Friday, May 13, 2011 1:19 PM
To: "Stuart Dirks'
Subject: RE: Phone Call from Hayden Tresner Cimarex
Attachments: image001.jpg; image002. jpg
Stuart,

My ownership reports indicates that Pitch Energy Corporation owns 25% Ml in our Alaska lease. | sent the proposals to
Dean Chumbley’s attention.

| cmarex|

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600

Midland, Texas 79701

(432) §71-7800 Phone

. (452) 871-7856 Direct

(432) 571-7840 Fax

hiresner(@giarex.sm

This emall (and attachments if any) is Intended only for the use of the individual o éntity to which Rt Is addressad, and may contain information that is prvileged,
confidantal and exempt from disclosure under applicable law If the reader of this emall Is not the Intended recipient, or the empioyee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication B strictly prohidited.
1t you have received this communication in arror, please notify the sender immediately by retumn email and destroy all copies of the amail (and attachments if any).

oo me mrrert 1o e e R St bR Y AR YA S s e mm e = e nee s emeaa e se ek akhe ) MIE Sme LN A i v ey

From- Stuart Dnrks [mallto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 5:18 PM

To: Hayden Tresner

Subject: RE: Phone Call from Hayden Tresner Clmarex

Hayden-

All of our interest in the Alaska wells are from Marbob and I don’t have any Marbob
files. Would you please tell me what you show our interest to be? I believe we have some
leasehold and some minerals.

Thanks,
Stuart

From- Hayden Tresner [mallto htresner@amarex com]
Sent: Wednesday, May 04, 2011 10:59 AM



To: Stuart Dirks ! .
Subject: RE: Phone Call from Hayden Tresner Cimarex -

Sounds good.

| CImAREX

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner@cimarex.com

This email (and attachments if any) is intended only for the use of the individua! or entity to which it is addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended reciplent, or the employee or agent responsible for
delivering this message te the intended recipient. you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
if you have received this communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments if any).

From: Stuart Dirks [mallto:SDirks@conchoresources.com)
Sent: Wednesday, May 04, 2011 10;50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex

Fll talk to the team after this meeting and will get back t© you,

From: Hayden Tresner <htresner@cimarex.com:>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP
to get a rig in and get started.

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600

Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner(@cimarex.com

This email (and attachments If any) is intended only for the use of the individual or entily Lo which it is addressed, and may contaln Information that Is privileged,
confidential and exempt from disclosure under applicable law. if the reader of this emall is not the intended recipient, or the erployee or agent responsible for

2



dehvering this message ta the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received this communtcetion in error, please notify the sender Immediately by return email and destroy ali copies of the email (and attachments if any).

From: Stuart Dirks [mailto:SDirks@conchoresources.com)
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
1 am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart, ,
Please call Hayden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley)
and copied you.

Thanks,

Robyn

COG OPERATING LLC

Robyn Cummins

Land Cooradinator

550 W. Texas Avenue, Suite 100

Midland, Texas 79701

432-218-2324 phone

432-686-3000 fax

£ CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: Hayden Tresner

Sent: Wednesday, May 18, 2011 8:55 AM

To: Hayden Tresner; 'Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex
Attachments: image001.jpg; image002 jpg

Stuart,

Is COG/Pitch going to participate in the Alaska and Texas Wells? We've got lease obligations to satisfy and will be
getting started on these very soon. Please let me know so | can prepare accordingly. Thank you.

CrmAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, 5t¢. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7340 Fax

htresnerf@cimarex.com

This email {and attachments if any) is intended only for the use of the Individual or enlily to which & is addressed, and may contam information thal is privileged,
confidential and exemplt from disclosure under applicable law. If the reacer of this emaid 18 not the Intended racipient, or the amplayse or agent responsible for
delvering this message to the intended recipient. you are hareby notifiea that any dissemination, distribution or copyling of this cammunication is striclly prohibited.
H you have received this communication in error, please notify the sender immediately by return email and destroy all copies of the email (and attachments i any)
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From: Hayden Tresner

Sent: Friday, May 13, 2011 1:19 PM

To: 'Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

My ownership reports indicates that Pitch Energy Corporation owns 25% Ml in our Alaska lease. |sent the proposals to
Dean Chumbley’s attention.

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701
(432)571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax

htresner(@cimarex.com



This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contaln informatlon that is privileged,
canfidential and exemp! from disclosure under applicadle law. If the reader of this emall is nof the [ntended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited
if you have received this communlcation In error, please notify the sender immediately by retum emall and destroy all coples of the email (and attachments if any).

From. Stuart Dirks [mallto SDirks@conchoresowces com]
Sent: Wednesday, May 04, 2011 5:18 PM

To: Hayden Tresner

Subject: RE: Phone Call from Hayden Tresner Cimarex

Hayden-

All of our interest in the Alaska wells are from Marbob and I don’t have any Marbob
files. Would you please tell me what you show our interest to be? I believe we have some
leasehold and some minerals.

Thanks,
Stuart

From. Hayden Tresner [mailto htresner@clrnarex com]
Sent: Wednesday, May 04, 2011 10:59 AM

To: Stuart Dirks

Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| cimAREX

Hayden P. Tresner

Landman-Permian Basin Exploration

Cimarex Energy Co.

600 N. Marienfeld, Ste. 600

Midland, Texas 79701 : : .
(432) 571-7800 Phons

(432) 571-7856 Direct

(432) 571-7840 Fax

btresper{@cimarex.com

This email {and attachments if any) is intended only for the use of the individual or entity to which it is addressed. and may contan information that is privileged.
confidential and exempt from disclosure under applicabie law. If the reader of this email is not the intended recipient. or the employee or agent responsible for
dehvering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
1t you have received this communication in error, please notify the sender immediately by return email and destroy all copies of the emall (and attachments if any)

me. Stuart Dirks [mauto SD;rlG@conchoresourc&s com]
Sent: Wednesday, May 04, 2011 10:50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex



I'i talk to the team after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP
to get a rig in and get started.

| CimAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) §71-7856 Direct

(452) $71-7840 Fax
htresner@eimarex. com

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is pnvieged,
configential and exampt from disclosure under applicable law. If the reader of this email is not the Intended recipient, or the employee or agent rasponsible for
deilvering this massage to the Intended recipient, you are hereby notified that any diasemination. distribution or copying of this communication is strictly prohibited.
If you have received this communication in error, please notify the sender immediately by relumn email and desiroy afl copies of the amail (and attachments if 2ny)

From: Stuart Dirks [mallto:SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

f e e s ee S L Gesr s WA R R, IS e i ¢ e

Hayden-
| am in an all day meeting, ¢an you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hayden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley) .
and copied you.

Thanks,

Robyn

COG OPERATING LLC



Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

Sy CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: Hayden Tresner .
Sent: Wednesday, May 25, 2011 3:02 PM
To: ‘Stuart Dirks’

Subject: Proposals

Attachments: image00l.jpg

Stuart,

Just left you a voice mail-have you made a decision on our Texas and Alaska well proposals? Please call me. Thanks,

| cinmarex|

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600

Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax

ht {inarex.com

This email (and altachments if any) is intended only for the use of the individual or entity to which it 18 addressed, and may contain iformation that is privileged,
confidentlal and exempt from disciosure under applicable law. If the reader of this email I not the intended recipiant, or the employae or agent responsible for
delivering this message to the Intended reciplent, you are hereby nolified that any dissemination, distribution or copying of thls communication is strictly prohibited.
if you have received this communication in error, please notify the sender immediately by return email and destroy all copies of the email {(and attachments if any).



Autharization For Expenditure

February 25, 2011

| 5. Well Name..-

Permian Texas 32 fee

Sec, 32- 185 - 26E

ne a D O p Date o atio ed Dep
Origingl Estimate_, @ 3,000'
Rewsed Estimate [8) ! ' ! Glorieta/Yeso @ Dap
Supplemental Estimate ‘i ! 3,000

Project Description
Crilt and complete a Gloneta/Yeso vertical hole well,

tntangibl Ory Hole Cost After Casing Point Completed Well Cost
Dnling Costs $387.600 $387,600
Completton Costs $614.000 $614,000
Total Intangible Costs $387,600 $614,000 $1,001,600
Yangibles
Well Equipnient 526,000 5280,000 | $306,000
lecse Equipment $69,500 { 569,500
Total Tangible Well Cost $26,000 $349,500 $375,500
{Pug and Abandon Cost 1 530,000 ] 4530 (K0 i 50 ]
Total Weii Cost $443.600 $933,500 $1,377,100
e

Comifigms o welt Costs:- 7+ - ;
1 Alttubulars, well or loase cqulpmcn: i priced by COPAS and CEPS guidelings U

the Historic Price Multipliar,

Well Control Insiirarice

Unless oiherwise indicated bielows, you, as a nonwoperaling working (LEIESK Owner, agree to bie covered by Dperator's well control insurance procured by Operator so
fony as Operator conduets operations hereundur and to pay your prorated share of the preniums therefore, If you cluct to purchase your own well control
nsuUrANGa, You must provide g cerdficate of such insurance acceptobig 1o Oporator, as to lorm and limits, 3t the tme this AFE is retuened, i avaitabie, but in no evant
fater than commencemant of drilling operations, You agree that faffyre wo provide the certificate of insurancg, ss provided herein, vl result in your boing covered by
msurance procured by Operator.

03t etect 1o prechase my orm el contret msarance palicy

Well contral insurance grocured by Operator, provides, among sther (erme, (or $20,600,000 {100% W] of Combmed Single Limit coverage for welt contco! and
related rednilling and clean-up/pollution cxpense cavanng drilling (through completion} vaith d 51,000,000 (100% W 1 ) daductible.

Climarex sells its gas under arm's-lenpeh cantracts with third party purchasers. Such contracts may include fees. In hddition, penalties may be incurred for insufficient
volumes delivered over time, Should you choose ta market you sharg of as with Cimarex, you will be subject 10 all of the terms of such conteacts. Upen written
request to Cimarex's Marketing Department, we vall share with you the terms and condstions pursuant to which gas will be sold.

(31 clect to take v gas wh Kind.

{3t etect to market 1y gy vith Cornarex pursuant to the torms end conditiens of ds contracts,

| S

Commentson AFE: '« " AR
The above costs are estimates only and anticipate trouble [ree operations withaut any foreseeable change i plins, The actudl costs may cxcccd the csnmnlcd cos\s
vathout alfecting the authonization ior expenditure heren granted By approval of this AFF, the working interest owner agrees 10 pay its praportionate share of f

actual lugal, curative, regulatory and well costs under term of thy jont operating agreement, regulatory order or other apphicable agreement covering this well. |

Cnmarex Energy Co. Appmval

Rea:onal Manager
Ryan Braaton

EXHIBIT



Project Cost Estimate

Lease Name: Texas 32 Fee Well No.: 1
Rouds & Location Pregaration’/ Restorgtion’ | =7 b Y " i Besiofiod V4R $30,000 ‘efi’o“nc?iob q4 - 233$ : 5:2m
Di ) ' 0i¢ 105 " $4,000{ “oicc.aos 1, X
Mud / Fluids Disposal Charges oIDC 255 $30,000] oicc.2as 513,000 $43,000
Day Rate 1. sloHpays | 2acPpays@ [ ~"13500]per Doy | oioc s $68,000] piccazo $27,000 595,000
ke Preparation Cost (mouse hole, rat hole, pads, pile dusters, misce.} £IDC 120 $12,000 Z :izggg
Bits ™EC 125 515,000} micc.12s 3
Fuel ( $2.80|Per Gotian i . BOOIGulImu Pey Day IDc 1% $11,000] miccazo $4,000 $15,000
Water / Complelion Flurds 1 - 1,900]per Dy DIpC.30 $10,000| o2ccass $63,000 $73.000
rAud & Additives \ LILT 14% $12,500 4 $12,500
Surface Rentals i 1,000rer oy omcise $5,000) cic<.14n $40,000 $45.000
Dawnbaele fentals DOC 155 $16,000] nicc.iss $32,000{ - $48,000]
Formation Fvalugtion (DST, Coring including evaluation, GE&G Survices) DIDL 10 $0 $0
Mud Loggng | SAbays @[ =, 1,20000er 00y | owcamw $4,500 54,500
Open Hole Logging DIDC 180 $20,000 7 $20,000)
Cementing & Float EQuipment UIOE 15y $15,000] oice 158 $20,000 $35,000
Tubuler Inspections BIDE 190 $2,000} picc.i50 $1,000 $3,000
Casing Crews In 198 $5,0001 oicc 265 $5,000 $10.000
I3 xt/aiauor, Welding, Elc. 0I0C. 200 $3,000] owc:7c $10,000 $13,000
Land Transporation {Trucking) IO L2 $3,0001 orcirs $5,000 $8,000
Sapervision I .« [peiDey | oweaiw $12,600] oicc 1ae 512,000 524,600
Tranler House / Camp / Catering { . ~700{Per Doy | vincosa $4.000] orccass $1,000 5,000
Other Wise Expenses DIC.270 $2,000| oinc 139 $2,000 $4,000
Qverhead [~ 3oolperoay | emcaas $2.000{ oicc19s 52000 $4.000
Remedia! Cemneniing DIBS, 211 $0| owcenis $0 $0
MOB/DEMOE IDC.240 $45,000 $45,000
Direztional Drilling Secvices i 0 Deys @ | - 8,000[Per Doy | vioc s <0 0|
Dock, Dispatcher, Crane 0I0C 140 S0|_ope o 50 50|
Marine & Air Transportction n0C.375 SO| owiccoso | $0] 50
Solids Cantrol ] 3,000]Per Duy oot 200 $15,000 4] 515,000
Well Control EGuip (Snubbing Svcs.} DIDC.265 $12,000f o210 $3,500 $15,500
Fistung & Sidetrack Operations DINC 270 . 50| vicc.as S0 $0!
Complction Rig _2 3] Days @ ] 3,500]Per Day DIce, 119 $10,500 510.500
Coil Tubing . [— Y pa s 1@ I [Fer Day DICT 260 $0 $0
Cormpletion Logying, Perforating, WL Units, WE Sunveys DICL 208 S210,00() Sz;iggg
iSumudstion o nict. 230 58,000 g
Legol / Regulotory / Curclive Di0C 300 DICC.260 | 50| _ $10,000
Weli Control Insurunce 1 soa3sfeer oo . uInge, 1S % mf $1,000]
Contingency i $%|of Oriibng intonaivles 0I0C 425 DICL 220 $26,000 544,000
Construction for Well Cquipment . _ y OWLA 110 $6,500 $6,500
Construction For Lease Equipment oLEQ 110 | $52,500 $52,500
Construction For Sules P/L DICC.265 | $5,500 55,500|
Total Intangible Cost $387,600 $614,000 $1,001,600
Casing S ; ﬂ
Drive Py DAVER 150 <0 40
Conducor Ppe DWEB.{30 $0 50
Woler String DAVED 135 S0 50
Suticee Cosing LWER 130 $21,000 521,_@
Intermediote Casing OWELS 133 30 50|
Drilling Liner OWEE 145 sa My
Drihag Liner DWER. 145 $0 50
Production Casing or Liner DWEA 100 $60,000 560,000,
Production Tie-Back OwWEM1ED = 0;3 = 038
Tushurn DWLA 105 . A
N/C Vgell Lquipznent DVEA 1S $6,500 55,500
Wellheod, Tree, Chokes ]} DWEB 115 $5,000 D‘-‘:EA m: ‘510,0(;?)3 51.;,022
iner 14 e § DWER 108 VEL IR} !
:’::Z‘L’?:DZZZL‘/:O'%M pecker W’, L DUA 30 $0 50
Pumping Unit, Lngne 2 i?’%w :f:'/,??/’,: DLiL109 $125,000 5125,000‘
Lif: Equipinent (BHP, Rods, Anchors) ‘/ Mzéﬁ% 222 o 1oy SGZ,SOD
Tangible - Lease Equipment =+ = oo L
N/C Legse Equipment %%W« ;% 1eQ.1S $21,000 X
Tanks, Tanks Steps, Staws ﬂ“ Wﬁ%ﬁf 016Q.120 $13,500| $33,500
Eattery (Heoter Treater, Separator, Gas Treuting Equipment) Wgﬁ ,/'%,/ DLEQ.12S §29,500 $29,500
Flow Lines {Line Pipe from welihead to centrul jocility) Wf%f /,{/ _,d//j DLIC 130 $5.500 55,500
\Offshore Production Structure for Eacnies % %’,ﬁ/ﬂ’/é’,@g DveEd 139 S0 S0
{Pipeiine (o Sules AR owEs 1 S0, 0
Total Tangibles $26,000 $349,500 $375,500
{pes costs : [ nioyows | $30,000] wice 278 | -$30,000] $0]
Total Cost $443,600 $933,500 $1,377,100

4/8/2011 1.08 PM



