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1 (9:06 a.m.) 

2 CHAIRPERSON BAILEY: The next order of 

3 business is signing of the order for Case Number 14966, 

4 which was the de novo application of Cimarex Energy 

5 Company for a nonstandard oil spacing and proration unit 

6 and compulsory pooling in Chaves County, New Mexico. 

7 Counsel Brancard, would you like to explain 

8 the order? 

9 MR. BRANCARD: Thank you, Madam Chair. 

10 The order is a little lengthy because we're 

11 having to implement all the conditions that normally go 

12 with a spacing and proration unit here. 

13 But, basically, the Division denied this 

14 initial application for two reasons, essentially that 

15 the geology showed that there was a nonproductive area 

16 within the unit which would impair the correlative 

17 rights of interest owners in the rest of the unit and 

18 that, under a prior Division order, the Division had 

19 decided that units that exceeded 160 acres for 40-acre 

20 units should only be granted in unusual cases. And the 

21 order outlines the evidence presented by Cimarex that 

22 shows to the Commission's satisfaction that all the 

23 units all the 40-acre units within the larger unit 

24 are productive, and, therefore, there is no problem with 

25 correlative rights any longer. 
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1 And second, the Commission makes it clear 

2 that its decisions to amend the Horizontal Well Rules 

3 superseded the prior Division orders about the size of 

4 horizontal well units and that the Commission, 

5 therefore, no longer distinguishes among the lengths of 

6 laterals in making decisions about propriety of a 

7 nonstandard unit. 

8 CHAIRPERSON BAILEY: Commissioners, have 

9 you each had a chance to review the order as it was 

10 drafted? 

11 COMMISSIONER WARNELL: Yes, I have. 

12 COMMISSIONER BALCH: I read the order, yes. 

13 CHAIRPERSON BAILEY: Do I hear a motion to 

14 adopt this order? 

15 COMMISSIONER WARNELL: Make the motion to 

16 adopt the order. 

17 COMMISSIONER BALCH: I'll second the motion 

18 to adopt the order. 

19 CHAIRPERSON BAILEY: All those in favor say 

20 aye. 

21 (Ayes are unanimous.) 

22 CHAIRPERSON BAILEY: Then we have a quorum 

23 of Commissioners present and by telephone; and two 

24 Commissioners will be signing this order in person, and 

25 the order will be sent to Commissioner Balch, for his 
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1 signature, so it will be a unanimous order signature. 

2 COMMISSIONER BALCH: I'll be in my office 

3 on Monday, and I'll sign that and get it right back up 

4 to you. 

5 CHAIRPERSON BAILEY: Okay. 

6 Is there any other business before the 

7 Commission? 

8 MR. BRANCARD: Madam Chair, I just sent 

9 information out to the Commissioners about the ongoing 

10 litigation, if they have any questions. I haven't 

11 received any questions from anybody, but if there are 

12 questions, they can contact me directly. 

13 CHAIRPERSON BAILEY: Okay. 

14 Dr. Balch, do you have anything else for 

15 this hearing? 

16 COMMISSIONER BALCH: I have no other 

17 business. 

18 CHAIRPERSON BAILEY: Okay. 

19 COMMISSIONER WARNELL: I have no other 

20 questions at this time. 

21 CHAIRPERSON BAILEY: Then do I hear a 

22 motion for us to adjourn? 

23 COMMISSIONER WARNELL: I make the motion 

24 that we adjourn. 

25 COMMISSIONER BALCH: And I second the 
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1 motion. 

2 CHAIRPERSON BAILEY: All those in favor. 

3 (Ayes are unanimous.) 

4 CHAIRPERSON BAILEY: Thank you very much. 

5 (Case Number 14966 concludes, 9:10 a.m.) 
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