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VIA HAND DELIVERY 

Ms. Jami Bailey, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

December 30, 2013 

Re: Protest of Endurance Resources, LLC to Chevron U.S.A. Inc.'s Bell Lake 18-
23-34 1 H Well 

Dear Ms. Bailey, 

This letter is in response to the protest letter filed with the Division on December 27, 2013, by 
Endurance Resources, LLC ("Endurance"). 

In its letter, Endurance represents that it owns approximately 20.94% of the working interest in 
the N/2 of Section 18 through Tritex Energy ALP. Chevron U.S.A. Inc. ("Chevron") currently 
owns 41.91% of the working interest in the N/2 of Section 18 and has proposed to drill a 
horizontal well from west to the east in the S/2 N/2 of Section 18. Endurance objects to the 
orientation of the well. 

Enclosed with this letter is the Division approved APD for Chevron's proposed well. Chevron 
owns an interest in each tract in which any part of this proposed well will be located. See 
NMAC 19.15.16.15(A). 

In addition, on or about November 12, 2013, Chevron sent well proposal letters to the working 
interest owners of record in the S/2N/2 of Section 18, including Tritex Energy. No competing 
well proposal has been received by Chevron from Tritex Energy, Endurance, or any other 
purported working interest or mineral owner in the subject acreage. 

On December 12, 2013, Chevron filed an application for pooling the S/2N/2 of Section 18. The 
Division has set the application for hearing on January 23, 2014. 

Holland & Hart LLP 

Phone [505]988-4421 fax [505]983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O. Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. '" 



HOLLAND&HART", -!1 December 30,2013 
Page 2 

Chevron has had a rig schedule for this well for some time and plans on spudding the well today. 
Any concerns Endurance has with this proposed well can be addressed at the scheduled January 
23rd hearing, once Endurance demonstrates that it has standing in this matter. Given the above 
reasons, the diligence with which Chevron has pursued voluntary pooling for its proposed well, 
and the fact that Endurance has yet to submit any competing development proposal to the 
working interest owners in Section 18, Chevron respectfully requests that you deny Endurance's 
request to suddenly suspend Chevron's approved drilling permit. 

Michael H. Feldewert 

cc. Gabe Wade, Attorney for the Division 
Ernest L. Padilla, Attorney for Endurance Resources, LLC 



District! 
1f-2~ '"· Frend"! Dt, Kobl». NM 8824\1 
P!-oor,E (57E/393-e1e1 Fs:x.(575i 3-93-0720 

District II 
811 S First St.. A:tesis. NM SS210 
Pnc.ne :~::-7!:) 748-1283 Fax:te7!·) 74S-g720 

District Ill 
1 DOO Ric Brazes Rd , Aztec. NM 8 7 410 
Pl'1c·ne !!.05} 33-L-6176 Fax:(5{15) 334-e 170 

District tv 
122<1 s St FrenO'S D1, Sa11ta F.-, t·n.,.t 8750e. 
PhO>ne t5CE·) 476-2A70 Fax f!!{l5) ~7e-34e2 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

APPUCA TION FOR PERMIT TO DRILL, RE-ENlER, DEEPEN PLUGBACK, OR ADD A ZONE 
' 1 Operator Name and A-ddress 2. OGRIO Numbef 

CHEVRON U SA tr<C 4323 
!\1\n: Sandy Stedman-Daniel 3 API Numb@of 

Houston, TX 77252 30-025-41481 
4 Prcp·e-rty ~odE: l e. Ptope-rty Ne~ eWe-ll No 

40209 BELL LAKE 18 23 34 001H 

TQ'tvnship Range 

23S 34E 330 

Tc·wn-ship Feet Fro-m 

23S 34E 330 

9. Pool Information 
I BELL LAKE:BONE SPRING. NORTH 1 s15o 

Additional Well Information ,, NO#. Ty!='e 12. 'Well Typi: 13 Cable/Rotary 14. Lease Type 1 ~. Gfound Le'le-1 Ele .. ·ation 
New Welt OIL Private 3525 

H!· t .. 1ultipl-e 17. PT~~ Depth 18 F'crmatic-n 19 Contrac:tCl' zo Spud Oat& 

N 14817 Bone Spring 
Depth to Ground water Distance from neare-st fresh water well Distance to neal'e-St su:rfece water 

X We Will be usmg a closed-loop system m lieu of lined prts 

21 Proposed Casing and Cement Program 

F01m C-1-0:1 
AU>QUSt 1, 2011 

P-etmi1 17B4i10 

Lea 

County 

Lea 

Tyj:e Kcle Size Casin~ Size Ce~in\1 \•V~ignt·tt Settin-Q De-J::th SsOG ot :ement Eitl mated T OC 

Surt 17.5 13.375 48 1050 1050 0 
lnt1 12.25 9 625 40 5020 1138 0 

Prod 8.75 5.5 17 14817 2000 4520 

CasingiCement Program: Addrtional Comments 
THERE WILL BE A PILOT HOLE- 8.75, SETTING DEPTH 11,000 AN OPEN HOLE CEMENTED WHIPSTOCK WILL BE UTILIZED W12 718" TAILPIPE TO PLUG THE PIOLOT HOLE 
AFTER EVALUATION. TAIL PIPE WILL BE CEMENTED IN PLA.CE FROM PILOT HOLE TO OF 11 ,0()0' TO 50' ABOVE DETERMINED KOP. LA.TERA.L WILL BE AN OH PACKER 
COMPLETION (NO CEMENT) FROM TO TO END OF CURVE (+I-10,7W)THERE WILL BE A STAGE TOOL.A.TTHE END OF CURVE TO CEMENT BACK UP TO 500'tr<SIDE 
INTERMEDIATE CASING. 

22, Proposed Blowout Prevention Program 
Typ& Msnufedure-r 

Double Ram 5000 5000 T-3 

23 I he reo) certify that the information given atJove is true and complete to the Oest of my OIL CONSERVATiotl [)l\1\SION 
knowledge and belief. 
I fUrther certify I have complied with 19.15.14.9 (A) tiMAC X andlor 19.15.14.9(B) NMAC 
X, if applicable. 

Signature 

Print&:! Name Electromcatly filed by Denise Pinf:erton Approved By Paul Kautz 
Title. Regulatory Specialist Title Geologist 
Email A-ddress. teakeJCl@chevron.com .A.pp-rcv~d Dste- 111512013 I E:<pi<ati~n Date 111512015 
Date 111412013 _I Phone. 432-687-7375 Conditions of Approval Attached 
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1 UO S St Francis C'l', Senta Fe-, Nl ... 1 87E~e 
Phone·,•e-DE<• 47t>-3v<70 Fsx[B-0.::;. 47e-34e2 

1. API t.t~o.mb~ 

30·U25-41481 
4 Prcp¥ty CedE 

40209 
7 OGR.ID No 

4323 

Township 

UL ·Let ! S£:ction l Townsl'lip 
H 18 

12 Dedicated Acres 

157.71 

2 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

\'\'ELL LOCATION AND ACREAGE DEDICATION PLAT 
Pool Code 2.. Po-ol l.Jsme-

5150 BELL LAKE;BONE SPRING, NORTH 
e Prol:'erty Nsme e. Vvell Nc. 

BELL U\KE 18 23 34 001H 
8 OJ>E(atcr Name g Eleyation 

CHEVRON U S .A. INC 3525 

Range Fe-E:t Ftom Feet Frcm 

23S 34E 2290 330 

11 Bottom Hokl Location If Different From Surface 
Ran9-e- I Let ldn Fe-et F-rcm I WSLine I Feet From 

23S 34E 2290 N 330 
13. Jo-1nt Of lnfill 14. Cons-clidsticn Ce-de 

E,-WLifi-E 

E 
1 e Orde-r N-o 

FOfm :-1{12 

Au>guit 1, 2011 

Permit 178410 

County-

Lea 

I Co~nty 
Lea 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION 

OPERATOR CERTIFICATION 
f hereby cerlify thorf the intomf-atron contained herem r::: tflle and oompfete to the beat of my kne-w! edge and b-el'ief. and ihaf th1D 

orga-nization ertt-:er own1 a lfo'"OI'krng inf@teBi or unfeaaed mme<ral interest in the lllnd irrcludil'lg the proposed boffonr hole tocatfon(a} Ot" has 

a right fo drift thi-i well at thi~ location pufi:uanl to -a confr.i"Ct with an owner of such a ruiner./ or watking inte-rest or to a volunt-ary pooling 
agreement o.r a ccmpufsOtY pooling Ol'der h~fofore entered by the division 

E-Signej By: 

Title: 

Denise Pinkerton 

Regulatory Specialist 

111412013 

SURVEYOR CERTIFICATION 
f hereby cerlify fhat lhe ~.-eU 1'oc.arion $hown or. ff;1s plat v~·~n plotted fron~ field notes of actual suFV"l!')IS" made by me or under my supentisior. 

and ffc.;-t the SG1Jte is true and con-eel to the be$f of m.v belief 

Sorv<ye-0 By RONALD EIDSON 

DS1e of Suo;ey 811712013 

Cettificate Number· 3239 
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Pl"!c·nE: ;~·05) :3-2'""·.-61 7S Fax::eo5:· 334-e,, 70 
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Operst~ Name and Addreu: 

CHEVRON U SA ~~-C [4323] 
Attn: Sandy Stedman-Daniel 
Houston. TX 77252 

Cleated By Comment 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

PERMIT COMMENTS 

Pe1mit 17f4 10 

API Number: 

30-025-41481 
w~n 

BELL LAKE 18 23 34 #00 1 H 

Comment Date 

DPINKERTON PLATS AND RIG U".YOUT INFORMATION WILL BE MAILED IN TODAY. 10/3112013 
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Opet'sto:r Nami!' ar-d Addr~· 

CHEVRON U SA INC [4323} 
Attn: Sandy Stedman-Daniel 
Houston. TX 77252 

occ C~ndition 

Reviewer 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

PERMITCONDillONS OF APPROVAL 
API Numb-er 

30-025-41481 
Well 

BELL LAKE 18 23 34 #001H 

pkautz Will require a directional survey with the C-104 

Fc-rm APO Con-ditions. 

P-ermit 17f-410 

pkautz Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface. the operator shall drill without interruption through the 
fresh water zone or zones and shall immediately set in cement the water protection string 


