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1               (9:13 a.m.)

2               CHAIRMAN CATANACH:  Okay.  The next order

3 of business on today's docket is the deliberation of

4 Case Number 15437, which is the de novo application of

5 Caza Petroleum, Inc. for a nonstandard oil spacing and

6 proration unit and compulsory pooling in Lea County,

7 New Mexico.

8               Commissioners, this case was heard by the

9 Commission on November 10th, 2016 and has been continued

10 to this date for deliberations.

11               Commissioners, do I hear a motion to go

12 into executive session to deliberate on Case Number

13 15437?

14               COMMISSIONER BALCH:  So moved.

15               COMMISSIONER PADILLA:  And seconded.

16               CHAIRMAN CATANACH:  All in favor?

17               (Ayes are unanimous.)

18               CHAIRMAN CATANACH:  Motion to go into

19 executive session to deliberate on Case 15437 is passed.

20               (Recess, Executive Session, 9:14 a.m. to

21               10:38 a.m.)

22               CHAIRMAN CATANACH:  Commissioners, do I

23 hear any motions to go back into regular session?

24               COMMISSIONER PADILLA:  So moved.

25               COMMISSIONER BALCH:  And seconded.
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1               CHAIRMAN CATANACH:  All in favor?

2               (Ayes are unanimous.)

3               CHAIRMAN CATANACH:  We'll just state for

4 the record that during the executive session, the only

5 thing that was discussed was the deliberations in Case

6 Number 15437.  No other issues were discussed.

7               The Commission did reach a decision in Case

8 15437.  The Commission has decided to uphold the

9 Division order in that case.  Just a couple of notes

10 from the deliberation, I'll go over.

11               The Commission felt that the unit is being

12 developed in a prudent manner by Legacy.

13               In Caza's case, we believe that they did

14 not prove unavoidable waste of the reserves in the

15 southwest quarter.

16               Legacy showed that their correlative rights

17 will be immediately affected in the granting of Caza's

18 application, and drilling two one-mile laterals in the

19 west half of the west half of Sections 18 and 19 will

20 likely result in reduced recovery of oil due to setback

21 requirements.

22               So that's the final decision in that case.

23               Mr. Feldewert, would you be so kind as to

24 draft an order that we can use as a starting point.

25               MR. FELDEWERT:  I normally would, but I was
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1 not involved in this particular case.  I'm not sure I'd

2 do a very good job.

3               (Laughter.)

4               COMMISSIONER BALCH:  We know that already,

5 but we like your orders.

6               (Laughter.)

7               CHAIRMAN CATANACH:  We'll contact

8 Mr. Larson and see if he will provide that to us.

9               (Proceedings conclude, 10:40 a.m.)
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