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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR A NON-STANDARD
OIL SPACING AND PRORATION UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex”), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the
provisions of NMSA (1978), Section 70-2-17, for an order: (1) creating a non-standard 160-acre,
more or less, oil spacing and proration unit in the Bone Spring formation, comprised of the W/2
W/2 of Section 7, Township 20 South, Range 35 East, NMPM, Lea County, New Mexico; and,
(2) pooling all mineral interests in the Bone Spring formation underlying this proposed non-
standard spacing and proration unit. In support of this application, Cimarex states as follows:

1. Cimarex is an interest owner in the subject lands and has a right to drill a well

thereon.

2. Cimarex seeks to dedicate the W/2 W/2 of Section 7 to the proposed well to form
a non-standard 160-acre, more or less, oil spacing and proration unit (the “project area”™).
3. Cimarex has drilled the Lea 7 Federal Com 1H well to a depth sufficient to test

the Bong Springs formation. This well is a horizontal well with a surface location 330 feet from

EXHIBIT
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the South line, 660 feet from the West line of Section 7, and a terminus 330 feet from the North
line, 868 feet from the West line of Section 7.

4. This well is within the WC-025 G-08 S203506D pool (Pool Code 97983), which
is subject to the statewide rules for oil spacing and proration units. The producing interval that
Cimarex seeks to drill will comply with the statewide 330 foot setback requirements established
under Rule 19.15.15.9(A) NMAC.

5. Cimarex sought, but has been unable to obtain a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed project area to participate
in the drilling of the well or to otherwise commit their interests to the well.

6. Approval of the non-standard unit and the pooling of all interests in the Bone
Spring formation underlying the proposed project area will prevent the drilling of unnecessary
wells, prevent waste and protect correlative rights.

7. Notice of this application is being given in accordance with Division rules as
shown on Exhibit A.

WHEREFORE, Cimarex Energy Co. requests this application be set for hearing
before an Examiner of the Oil Conservation Division on October 12, 2017, and after notice and

hearing as required by law, the Division enter its order:

A. Creating a non-standard oil spacing and proration unit (“project area”) in
the Bone Spring formation comprised of W/2 W/2 of Section 7, To;avnship 20 South, Range 35
East, NMPM, Lea County, New Mexico;

B. Pooling all mineral interests in the Bone Spring formation underlying this

non-standard spacing and proration unit/project area;



C. Designating Cimarex as operator of this unit and the well to be drilled

thereon;

D. Authorizing Cimarex to recover its costs of drilling, equipping and

completing this well;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the

well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

EaE. De ”@h{r\

Jenni adfute

Post Office Box 2168

Bank of America Centre

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

By:




EXHIBIT A

CIMAREX ENERGY CO. NOTICE LIST

Parties to be pooled:

AOQG Mineral Partners, Ltd.
601 W. Texas Ave
Midland, Texas 79701

The Long Family Trusts, Larry P. Long, Managing Trustee
118 S. Kilgore St.
Kilgore, Texas 75662

Lowe Family, Ltd.
P.0O. Box 53775
Lubbock, Texas 79453

Vora Lowe Hartley Mineral Trust,

Attn: Teddy L. Hartley & Robert Thomas Hartley, Trustees
P.O. Box 1024

Clovis, NM 88102

M. Dion Lowe
7801 Espanola
Austin, TX 78737

John E. & Helen M. Kennan Family Trust, created January 13, 1994
Attn: William H. Kennan, Trustee

1430 Soquel Ave.

Santa Cruz, CA 95062

Offsets:

Marshall & Winston, Inc.
P.O. Box 50880
Midland, Texas 79710

Legacy Reserves LP
P.O. Box 10848
Midland, TX 79702

COG Operating, LLC
One Concho Center
600 W, Illinois Avenue
Midland, TX 79701



CASE NO. : Application of Cimarex Energy Co. for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division: (1) creating a non-standard 160-acre, more or less, oil spacing and
proration unit in the Bone Spring formation, comprised of the W/2 W/2 of Section 7, Township
20 South, Range 35 East, NMPM, Lea County, New Mexico; and, (2) pooling all mineral
interests in the Bone Spring formation underlying this proposed non-standard spacing and
proration unit. This proposed non-standard spacing and proration unit will be the project area for
the Lea 7 Federal Com. #1H well, to be horizontally drilled. The producing area for this well
will be 330 feet from the project area boundary. Also to be considered will be the cost of drilling
and completing said well, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Cimarex as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 12 miles southeast of the
intersection of Hobbs Highway 180 and County Road 27-A/Marathon Road, located in Lea

County, New Mexico.



District

1628 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (§75) 393-0720
Distriet Il

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Dugsgt v

1220 8. St Francis Dr., Santa Fe, NM 87505
Phone; (505) 476:3460 Fax: (5D3) 476-3462

'State of New Mexico

Energy, Minerals & Natural Resources Department oCD
OIL CONSERVATION DIVISION H0B8BS

1220 South St. Francis Dr.
Santa Fe, NM 87505

APR 1

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

4 2018 [[] AMENDED REPORT

YAPI Number 2Poo) Code . 3Pool Name
30025 42268 97983 Wildcat Bone Spring
4 Property Code § Property Name ’ ) ¢ Well Number
313878 LEA 7 FEDERAL COM #1H
TOGRID No. $Operator Name ? Elevation
215099 CIMAREX ENERGY CO. 3672’
» Surface Location
UL or let no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
4 7 208 35E 330 SOUTH 660 WEST LEA
. v Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot )dn - Feetfrom the " North/South line Fett from the East/West line County .
) 7 208 | 35E 330 NORTH 68 'WEST LEA
12 Dedicated Acres 3 Joint or Infill 4 Consolidation Code 18 Order No, "~

159.40
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

589°38°43°W — 2633.34° (Mecs.)

S8940'15"W — 2638.52' (Meas.)

"OPERATOR
CERTIFICATION

1 hereby certify that the information comoined
lerein is true and complete ta the best of ny
knowledge and belief, atid that this
organization either avwns a working interest or
wnleased mineral lnterest in ihe land including
the proposed batiom hole location or has a
right ta dnill this well at this location pursuent
1@ a conlract with dn owrner of such a mineral

ing Interest, or to a voluntary poaling

Terri Stgthem

7 Printed Name

tstathem@cimarex.com

‘E-mail Address
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LOT 4 ,I
A

S89°44°02"W — 5276.51' (Meas.)

EXHIBIT

"SURVEYOR
CERTIFICATION
1 hereby certify that the well location shown
on this plat was plotted from fleld notes of
actual surveys made by me or under niy
supervision, and thén the some is trie ond
carréct o the best of my belicf.

April 22,2013

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number:

I 2

'APP 2 2 9015







Cimarex Energy Co.
600 N Marenfeld St
Suite 600

Midland, TX 79701
At 432.571 7800

March 14, 2017

M. Dion Lowe
7801 Espanola Trail
Austin, Texas 78737

Re: Weli Proposal Lea 7 Federal Com 1H
Section 7, Township 20 South, Range 35 East
Lea County, NM

Dear Mr. Lowe:

On December 12, 2014, Cimarex Energy Co, {“Cimarex”) spud the Lea 7 Federal Com 1H well, API 30-
025-42268 in Section 7, Township 20 South, Range 35 East, NMPM, Lea County, NM, The surface hole
location for the well is 330" FSL and 660’ FWL of Section 7, Township 20 South, Range 35 East, and the
bottom hole location is 330° FNL and 900’ FWL of Section 7, Township 20 South, Range 35 East. The well
was drilled vertically to a depth of approximately 11,164’ feet to the Third Bone Spring formation and
laterally in a southerly direction within the formation to the referenced bottom hole location. Total
measured depth of the well is approximately 15,433’ feet from surface to terminus. According to the Lea
County records, you appear to own an unleased mineral interest in the above-described lands; and an
unteased mineral interest in the producing well.

Enclosed, in duplicated, is (i) our detailed AFE for the Lea 7 Federal Com 1H well, reflecting estimated
costs associated with this proposal; (ii} summary of actual drill and complete costs of the Lea 7 Federal
Com 1H; and (iii) Operating Agreement dated june 24, 2014 by and between Cimarex Energy Co. as
Operator, and Marshail and Winston, et al as Non-Operators.

If you intend to participate, please approve and return one (1) original of the enclosed AFE, and (1)
original of the signature page to the Operating Agreement along with the contact information to
receive your well data, to the undersigned within thirty (30} days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to
Cimarex prior to commencement of drilling operations; otherwise, you will be covered by insurance
procured by Cimarex and will be responsible for your share of the cost,

Please call the undersigned with any questions or comments.

Respectfu le

Kelly Reése, CPL
432.620.1966
Landman EXHIBIT




ELECTION TO PARTICIPATE
Lea 7 Federal Com 1H

M. Dion Lowe elects TO participate in the proposed Lea 7 Federal Com 1H Well.

M. Dion Lowe elects NOT to participate in the proposed Lea 7 Federal Com 1H Well.

Dated this day of , 2017,

Signature:

Title:

If your election above is TO participate in the proposed Lea 7 Federal Com 1H Well, then:

M. Dion Lowe elects TO be covered by well control insurance procured by
Cimarex Energy Co.

M. Dion Lowe elects NOT to be covered by well control insurance procured by
Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of
Insurance prior to commencement of drilling operations or be deemed to have
elected to be covered by well control insurance procured by Cimarex Energy Co.

Well Proposal — Lea 7 Federal Com 1H
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR A NON-STANDARD
OIL SPACING AND PRORATION UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 15848

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >
Jennifer L. Bradfute, attorney in fact and authorized representative of Cimarex Energy

Co., the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application was provided under the notice letter and proof of receipt attached hereto.

B

SUBSCRIBED AND SWORN to before me this 24th day of October 2017 by Jennifer L.

Bradfute. -
o~
Notary Publi¢
J

My commission explres:w T OFFICIAL SEAL

Zina Crum

NOTARY PUBLIC

EXHIBIT




MoODRALL SPERLING

L AWYGERS

September 19, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF CIMAREX ENERGY CO. FOR A NON-
STANDARD OIL SPACING AND PRORATION UNIT AND
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Case No. 15848
TO: POOLED PARTIES AND OFFSETS

This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has
filed the enclosed application with the New Mexico Oil Conservation Division
seeking the creation of a non-standard creating a non-standard 160-acre, more
or less, oil spacing and proration unit in the Bone Spring formation, comprised
of the W/2 W/2 of Section 7, Township 20 South, Range 35 East, NMPM, Lea
County, New Mexico; and, pooling all minera! interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit for
the development of the Lea 7 Federal Com 1H well.

This application has been set for hearing before a Division Examiner at
8:15 a.m. on October 12,2017. The hearing will be held in Porter Hall in the
Oil Conservation Division’s Santa Fe Office located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. As a party who may be affected
by this application, we are notifying you of your right to appear at the hearing
and participate in this case, including the right to present evidence either in
support of or in opposition to the application. Failure to appear at the hearing
may preclude you from any involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division not later
than 5:00 PM on October 5, 2017, with a copy delivered to the undersigned.

Sincerely,

Yenni adfute

Attorney for Cimarex Energy Co.

Jennifer L. Bradfute
505.848.1845

Fax: 505.848.1882
jib@modralt.com

Modrait Sperting
Roebh! Harris & Sisk P.A,

Bank of America Ceotre
500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 871032168

Tel: 505.848.1800
www.modrall.com



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR A NON-STANBARD
OIL SPACING AND PRORATION UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex™), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant 10 the
provisions of NMSA (1978). Section 70-2-17. for an order: (1) creating a non-standard 160-acre.
morc or less. oil spacing and proration unit in the Bone Spring formation, comprised of the W/
W/2 of Scction 7, Township 20 South, Range 35 East, NMPM. Lea County, New Mexico; and.
(2) pooling all mineral interests in the Bone Spring formation underlying this proposed non-

standard spacing and proration unit. In support of this application, Cimarex states as follows:

1. Cimarex is an interest owner in the subject fands and has a right to drill a well
thereon.
2. Cimarex secks to dedicate the W/2 W/2 ol Section 7 to the proposed well to form

a non-standard 160-acre, more or less, ail spacing and proration unit (the “project area™).
3. Cimarex has drilled the Lea 7 Federal Com 1H well to a depth sufficient 1o test

the Bong Springs formation. This well is a horizontal well with a surface location 330 feet {rom



the South line, 660 feet fram the West line of Section 7, and a terminus 330 feet from the North
fine, 868 feet from the West line of Section 7.

4. This well is within the WC-025 G-08 S203506D pool (Pool Code 97983 ). which
is subject 1o the statewide rules for oil spacing and proration units. The producing interval that
Cimarex seeks to drill will comply with the statewide 330 foot setback requirements established
under Rule 19.15.15.9(A) NMAC.

S. Cimarex sought, but has been unable 10 obtain a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed project arca to participate
in the drilling of the well or to otherwise commit their interests to the well.

6. Approval of the non-standard unit and the pooling of all interests in the Bone
Spring formation underlying the proposed project area will prevent the drilling of unnccessary
wells, prevent waste and protect correlative rights.

7. Notice of this application is being given in accordance with Division rules as
shown on Exhibit A.

WHEREFORE, Cimarex Energy Co. requests this application be set for hearing
before an Examiner ol the Oil Conservation Division on October 12, 2017, and after notice and
hearing as required by law, the Division enter its order:

A, Creating a non-standard oil spacing and proration unit (“project arca™) in
the Bone Spring formation comprised ol W/2 W/2 of Scction 7, Township 20 South, Range 35
East, NMPM, Lca County, New Mexico;

B. Pooling all mineral intcrests in the Bone Spring formation underlying this

non-standard spacing and proration unit/project arca;

|38



C. Designating Cimarex as operator of this unit and the well to be drilled

thercon;

D. Authorizing Cimarex to recover its costs of drilling, equipping and

completing this well;
E. Approving actual operating charges and costs charged for supervision.
together with a provision adjusting the rates pursuant to the COPAS accounting procedurc; and
F. Setting a 200% charge for the risk involved in drilling and complcting the

well in the event a working interest owner elects not to participate in the weil.

Respectiully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By << ‘f—ﬁ%
Ed{}; Dek ‘Bg.\.h‘.\
JenniferBradiute
Post Office Box 2168
Bank of’ America Centre
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Auorneys for Applicam

AWE]



EXHIBIT A
CIMAREX ENERGY CO. NOTICE LIST

Partics to be pooled:

AQOG Mincral Partners, Lid.
601 W, Texas Ave
Midland, Texas 79701

The Long Family Trusts, Larry P, Long, Managing Trustee
118 S. Kilgore St.
Kilgore, Texas 75662

Lowe Family, Lid.
P.O. Box 53775
Lubbock, Texas 79433

Vora Lowe Hartley Mineral Trust,

Attn: Teddy L. Hartley & Robert Thomas Hartley, Trustees
P.O. Box 1024

Clovis, NM 88102

M. Dion Lowe
7801 Lspanola
Austin, TX 78737

John E. & Helen M. Kennan Family Trust, created January 13, 1994
Attn: William 11 Kennan, Trustee

1430 Soquel Ave.

Santa Cruz, CA 95062

Offsets:

Marshall & Winston, Inc.
P.0. Box 50880
Midland, Texas 79710

Lepacy Reserves LP
P.O. Box 10848
Midland, TX 79702

COG Operating, LLC
One Concho Center
600 W, Ilhinois Avenue
Midland, TX 79701



CASE NO. : Application of Cimarex Encrgy Co. for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico. Applicant secks an
order {rom the Division: (1) creating a non-standard 160-acre, more or less, oil spacing and
proration unit in the Bone Spring formation, comprised of the W/2 W/2 of Section 7, Township
20 South, Range 35 East, NMPM, Lea County, New Mexico; and, (2) pooling all mineral
interests in the Bone Spring formation underlying this proposed non-standard spacing and
proration unit. This proposed non-standard spacing and proration unit will be the project area for
the Lea 7 Federal Com, #1H well, 10 be horizontally drilled. The producing arca for this well
will be 330 feet from the project arca boundary. Also 1o be considered will be the cost of drilling
and completing said well, the allocation of these costs as well as the aclual operating costs and
charges for supervision, designation of Cimarex as operator ol the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 12 miles southeast of the
intersection of Hobbs Highway 180 and County Road 27-A/Marathon Road, located in Lea

Counly, New Mexico.
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Cimarex Application Notice
Lea 7 Federal Com 1H
Mailed September 19, 2017

Parties to be Pooled CERTIFIED NO.

AOG Mineral Partners, Ltd. 7017-1450-0001-0317-7491
P.0. Box 1015 09/26/17
Midland, Texas 79702

M. Dion Lowe 7017-1450-0001-0317-7538
7801 Espanola Trail 10/02/17

Austin, Texas 78737

John E. & Helen M. Kennann Family Trust,

created January 13, 1994

Attn: William H. Kennan, Trustee
1430 Soquel Ave.

Santa Cruz 95062

7017-1450-0001-0317-7545
09/27/17

The Long Family Trusts

Larry P. Long, Managing Trustee
118 S. Kilgore St.

Kilgore, Texas 75662

7017-1450-0001-0317-7507
09/26/17

Lowe Family, Ltd.
P.0. Box 53775
Lubbock, Texas 79453

7017-1450-0001-0317-7514
10/11/17

Vora Lowe Hartley Mineral Trust

Attn: Teddy L. Hartley & Robert Thomas
Hartley, Trustees

P.0. Box 1024

Clovis, NM 88102

7017-1450-0001-0317-7521
10/02/17

Offsets:

Marshall & Winston, Inc.
P.0O. Box 50880
Midland, Texas 79710

7017-1450-0001-0317-7552
09/29/17

Legacy Reserves LP
P.O. Box 10848
Midland, TX 79702

7017-1450-0001-0317-7569
09/27/17

COG Operating, LLC
One Concho Center
600 W. lllinois Avenue
Midland, TX 79701

7017-1450-0001-0317-7576
09/28/17
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