BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING NOVEMBER 30, 2017

CASE NoO. 15747

STEBBINS 19 FEDERAL No. 133H WELL

EDDY CoOUNTY, NEW MEXICO
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY

TO RE-OPEN CASE NO. 15747 TO AMEND THE INITIAL WELL
UNDER THE TERMS OF COMPULSORY POOLING ORDER
R-14432, EDDY COUNTY, NEW MEXICO.

CASE NO. 15747 (re-opened)

AFFIDAVIT OF SAM PRYOR

STATE OF TEXAS )
) ss.
COUNTY OF DALLAS )

Sam Pryor, being first duly swom on oath, states as follows:

1. My name is Sam Pryor and I am employed by Matador Production Company
(“Matador™) in Dallas, Texas, as a manager of federal lands. I previously testified as an
expert in petroleum land matters in Case No. 15747 that resulted in the issuance of pooling
Order R-14432 on September 1, 2017.

2. Division Order R-14432 created an approximately 155.29-acre spacing and
proration unit consisting of the N/2 $/2 of Section 19, Township 20 South, Range 29 East,
NMPM, in Eddy County, New Mexico and pooled the uncommitted interests in this
spacing and proration unit. This unit was to be initially dedicated to Matador’s proposed
Stebbins 19 Federal Com No. 133H (API No. 30-015-44174), a horizontal well to be
drilled from a surface location 2347 feet from the South line and 520 feet from the East
line (Unit I) to a bottom hole location 1870 feet from the South line and 240 feet from the
West line (Lot 3) of Section 19. This well has been drilled but not yet completed.

3. Matador has now proposed to all of the interest owners to change the surface
location and target of the initial well within the Bone Spring formation. The revised surface
location is 2317 feet from the South line, 520 feet from the East line (Unit I) to a standard
bottom hole location 1870 feet from the South line, 240 feet from the West line of Section
19. The well will target a shallower depth within the Bone Spring formation.

4, In addition, Matador has changed the name of the proposed well from Stebbins 19
Federal Com No. 133H to the Stebbins 19 Federal Com No. 123H (API No. 30-015-
44170).

5. Attachment A to this affidavit is a copy of the well proposal letter and authorization
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proration unit.

for expenditure (AFE) that was provided to all of the interest owners in the spacing and
The well proposal letter and AFE reference the revised surface hole
location, TVD, and well name.

FURTHER AFFIANT SAYETH NOT.

L. /o,

Sam Pryo

74._/
SUBSCRIBED AND SWORN before me on thise?7 ' day of Ao~ - 2017.
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MRC Delaware Resources, LLC

One Lincoln Centre » 5400 LB) Freeway « Suite 1500 = Dallas, Texas 75240
Voice 972.371.524) « Fax 214.866.4883

spryor@matadorrespurces.com

Sam Pryor
Senior Staff Landman

June 20, 2017

Vv RTIFIED RN IPT MAIL

Becky Panek
P.O. Box 1482
Sonoita, Arizona 85637

Re:  Cueva De Oro 21 Federal #123H Participation Proposal
SHL: NW4/NE4; BHL: SW4/SE4
Section 21, Township 20 South, Range 29 East
Eddy County, New Mexico

Becky Panek,

MRC Delaware Resources, LLC and its operating company Matador Production Company (collectively
“MRC") propose the drilling of the Cueva De Oro 21 Federal #123H well (the “Well"™), located in the W2E2
of Section 21, Township 20 South, Range 29 East, Eddy County, New Mexico, to test the Bone Spring
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $6,972,965, as
itemized on the enclosed Authoriry for Expenditure (“AFE”) dated June 19, 2017.

The Well will be drifled to a total vertical depth of 7,910" and a total measured depth of 12,656", producing
a treatable lateral of approximately 4,632" within the Bone Spring formation to be completed.

MRC is proposing to dnll the Well under the terms of 2 modified 1989 AAPL form of Operating Agreement
{“OA") covering 160 acres, being the W2E2 of Section 21, Township 20 South, Range 29 East, Eddy
County, New Mexico from the surface to the base of the Bone Spring formation (“Contract Area™) pursuant
to the following terms:

e 100/300/300% Non-consent penalty
¢  $7,000/3700 Drilling and Producing overhead rate

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this lenter along with your geological well
requirements, the AFE, and the OA to the undersigned.

Becky Panek will own approximately 000006141 working interest in the Wel), subject to title verification.
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If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,
MRC Delaware Resources, LLC

St

Sam Pryor

Enclosure(s)

Please elect one of the following and retum to sender.

Becky Panek hereby elects 1o participate for its proportionate share of the costs detailed in the
enclosed AFE nssociated with the Cueva De Oro 21 Federal #123H.

. Becky Panck hereby elects not to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with the Cueva De Oro 21 Fedeml #123H.

1/ We are inlerested in seiling our interest in the Contract Area, please contact us to discuss.

Becky Panek

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « §400 LBJ FREEWAY « SUITE 1500« DALLAS, TEXAS 75240
Phone (§72) 374-8200 « Pax (372} 3115201

ESTUATE OF COSTS AND AUTHONZATON o EXPENCITURE_

DATE: June 18, 2017 _ AFENO.:
WELL NAME: Cueva De Oro 21 Federal #123H FELD: Bone
LOCATION: WIZES2 Sec. 21, T20S-R2GE WUDTVD: 12858710
COUNTYISTATE: Eddy LATERAL LENGTH: 4,632
MRC Wi
GEDLOGIC TARGET: 2nd Bone Spring
REMARKE: Dritl and complate a 2nd Bona Spring horizontal weidl
— er—r—— _TOTAL—
INTARGIBLE COSTS COSTS cOSTs COSTE EACILITY COSTS COSTS
¥ ET0_ § T - - ¥ A
Location, Surveys & Camages i —— A D 000 Yo
Dritiing BIR.000 — B18,500
Cementing & Flost Equip TBI000 IR0
Logging / Formation Evaluation - - 6500 5 [
Mud Logging TEA80_ B30
Med Cirzulation Systam - um 3440
Mud & Chemicals T — 20000 .50
Mud ! Wasrwater Dispasal T — —1eA00
Freight Tranaportation N ke < RIS
Rig Supervision / Enginesring 79,800 g $.000 8200 TS0
it Bs =m0 09,000
Pusl & Power 900 < - 48,95
Water I T R SS.00
Deig & Compietion Dverhesd B.O00 5000 ZE000
Plupgging & Absndonmenm - =
Directional Driliing, Surveys e 50000
Complation Unit, Bwab, CTU . YO0 12,800 L
, Wirsiine, SHichline 5 TR0 - — OB
High Pressurs Pump Trock 5 — RN 000 < A0
Stimulation 0 TRZ000 ToRT0
Stimylation Flowback & Disp - 150,000 .00 107,000
tnsurence 22,181 2,081
Laber RE0 500 6,000 - TR0
Rental - Surfeca Equipment ) THIB 20 300 NN
Rental - Downhole Equlpment 3000 00 — 1000
Rental - Living Quarters [CF 9 2BED 1,000 — 7788
Contingency N 2 Ind T A T anas
TOTAL INTANGIBLES » 2,032,788 3,521,853 $1.780 54,208 5,850,203
DAREING COMPLETON  PRODUCTION TOTAL
TARGISLE COSTS cosTe COETS coaTs FACLITY COSTS COsTS
Buriacs Caing T | ¥ [ %%
Intermediate Casing [1E 0 £1.300
Drifling Liner 0.7 W50
Production Casing W06
Preduction Liner — -
Tubing - 30800
Wekhand T LEL 61,000
Packars, Liner Hangers 8,000 .80 — — 33500
Tanks . - TR0 [FT
Production Vessels - Eo500 7 I T - ]
Flow Lines - ] = 1,30
Rod string 5 5 5
Arificiat Lift Equipment - 10050 TT0.000
instaliation Costy = W —m"' 1 :
Surtece Pumps - 5.000 - . i
Non-controfisble Surface 5 - E X 1
Non-conwollable Downhols - 5 E
Downhole Pumps - 5 =
™ & Mater | 0 — N < Y
Gaa Conditloning | - - -
Faciity Plping - O -
mmw Lines - 30,000 30,000
Vaives, Dumps, Controllera - . -
Tank ! Facity Containment - W00 000
Plare Stack - DED. W0
Electrical 1 Grounding L N Y-~ S T
Communications / BCADA - = 0
Inatrumentstion ! Safsty 500 LA 50
TOTAL TANGIGLED » 50,500 421,500 ity
TOTAL COSTS » 420370 ATH,585 6972008
PREPARED BY MATADOR PRODUCTION COMPANY:
Drithing Engineer:  Pairch Vet
Compietions Enginesr: hait Boll
Production Engineer Raskesh Patal
MATADOR RESOUM_S COMPANY APPROVAL:
Exseutive VP, COONGFO VP - Res Engirmering VP - Driing
DEL [ ] B3
Extcutive VP, Lagal Exac Dir - Explorstion VP - Production
[~} nE ™wa
President
[0
NON OPERATING PARTNER APPROVAL:
Compeny Hame: Working imerest (%): Tax I0:
Signed by: o
Tithe: Approreat: Yes —_No  (mark ore)
ey .i == —— oy v iy T perr——y
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November 15, 2017

STATE OF NEW MEXICO
ENERGY, MINERALS
AND NATURAL

RESOU
DEPARTMENT
OIL CONSERVATION
DIVISION
SANTA FE NEW MEXICO

The State of New
Mexico 1hrough its Oil
Conservation  Division
hereby gives notice
ursuant to law and
Rules and Regula-
tions of the Division of
the following public
hearlnq“to be held at
8:15 AM. on Novem-
ber 30, 2017, in _the
Gil Conservation Divi-
sion Hearing Room at
1220 South St. Fran-
cis, Santa Fo, New
Mexico, before an ex-
aminer duly aproml
for the hearing. |f you
are an individual with
a disability who Is in
nesd of a‘reader, am-
Iallﬂer. qualified sign
anguage interpreter
or any other form of
auxiliary aid or service
to atténd or partici-
pate in the hearing,
Ellease contacl.
orene Davidson at
505-476-3458 or
through the New Mex-
ico Relay Network, 1-
B00-659-1773 bx No-
vember 20, 2017.
Public documents, in-
cluding the agenda
and minutes, can be
provided in various
accessible forms.
Please contact
Florene Davidson If a
summa or other
lype of accessible
form is needed.

TE OF
N T0:
All named parties and
rsons having any
r ‘ght. title, interest or
claim In the following
cases and notice
to the public.

(NOTE Al land de-
scriptions hetein refer
to the New Mexico
Principal Meridian
whether or nol so siated.)

To: Yates Energy
Corporation; Sharbro
Ener%y LLC; Santo
Legado LLC; John A,
Yatas, his heirs and
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devisees; EOG Re-
sources Assets LLC;
Pamela 0 Burke, as
Trustee of the P.LP.
1950 Trust; T. |. G.
Pn:ﬂ:rﬂes; Pamafa .
Burke, as Truslee of
the Claire Ann lverson
Revocable Living
Trust UTA dated No-
vember 22, 2005; Pa-
mela J Burke, as
Trustee of the
Siegried James [ver-
son, lIl Revocable Liv-
Ing Trust UTA dated
November 18, 2005;
Marian Welch
Pendergrass, her
heirs and deaviseas;
Van §. Welch, 1), his
heirs and dovisees;
James Gray Welch,
his  helrs _ and
davisess; Robert
Welch Gillesple, his
heirs and evfsaes;
Erin L. Cofrln Revoca-
ble Trust; Van P.
Welch, Jr., his heirs
and devisees; Phoebe
Welch, her heirs and
devisees; Bryan W,
Welch, his heirs and

davisees;
Panek, her heirs and
devisees; Stacy

Welch Green, her
heirs and devisees;
Saunders Thomas
Walch, his heirs and
devisees; Michael Ir-
win Welch, his heirs
and devisses; Wen-
dell Terry Welch; his
heirs and devisses;
Phoeba 1 Welch,
Trustee of the Phoebe
J Walch Trust dated
July 27, 2006; Trlgg
Oil & Gas Limit
Partnership.

Case No, 16747 (re-
grened): Application
Matador Produc-
tion Company to Ra-
n Case No. 15747
To Amend the Initial
Well Under The
Terms Of Conmipul
Pooling  Order -
14332, Eddy Count¥,
New Mexice. Appli-
cant in the above-
styled cause seeks lo
amend Division Order
R-14332 {o change the
initial well dedicated
to tha spacing unit to
the Stebbins 19 Fed-
eral Com No. 123H
APl No. 30015
44170), a horizontal
well to be drilled 2317
feet from the South



line, 520 feet from the
East line (Unit 1) to a
standard boltom hole
location 1870 feet
from the South line,
240 feet from the
West line of Section
18, Tawnshtzp 20
South Rangg 9 Esst,
NMPM, in Eddy Coun-
ty, New Mexico. Said
unit is located 11 miles
northeast of Carlsbad,
Mexico.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION COMPANY

TO RE-OPEN CASE NO. 15747 TO AMEND THE INITIAL WELL
UNDER THE TERMS OF COMPULSORY POOLING ORDER
R-14432, EDDY COUNTY, NEW MEXICO.

CASE NO. 15747 (re-opened)

AFFIDAVIT
STATE OF NEW MEXICO )

} ss.
COUNTY OF SANTAFE )

Jordan L. Kessler, attorney in fact and authorized representative of Matador Production
Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced
Application has been provided under the notice letters and proof of receipts attached hereto.

o L

M \ Jordan L. Kessler

SUBSCRIBED AND SWORN to before me this 29th day of November, 2017, by Jordan

S Q Notary Public

o
My Commission Expires:

._ 4L{<<uaf 24 222)
f_m%v\méjl ' ’

L. Kessier.
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Associate

Phone (505) 9884421
Fax (505) 983-6043
JLKessler@hollandhart.com

HOLLAND & HART. a Jordan L. Kessler

November 9, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Matador Production Company to Re-Open Case No. 15747 To Amend
the Initial Well Under The Terms Of Compulsory Pooling Order R-14332, Eddy
County, New Mexico.

Stebbins 19 Federal Com No. 123H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on November 30, 2017. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Sam Pryor, at (972) 371-5292 or
spryor@matadorresources.com.

Sincerely,

Jordan L., Kessler

ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland &Hart v

Phone [505]988-4421 Fax [505] 583-6043 www.hollandhart.com

10 North Guadalupe Sulte 1 Santa e, New Mexico 87501 Malling Address PO, Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder CarsonClty Colorado Springs Denver Denver Tech Center Billings Bolse Cheyenne Jackson Hole LasVegas Renc SaliLlake Clty Santa Fe Washinotan.RC. &



Re-opened Stebbins 19 Federal Com No. 23H
Pooled Parties (24)
Case No. 15747

Yates Energy Corporation
P.O. Box 2323
Rosweli, NM 88202

Sharbro Energy LL.C
105 4th Street
Artesia, NM 88210

Santo Legado LLC
2 Alien Center, 1200 Smith Street, Suite 690

Houston, TX 77002

John A, Yates
P. O. Box 900
Artesia, NM 88211

EOG Resources Assets LLC
[05 South Fourth St.
Artesia, NM 88210

Pamela J, Burke, as Trustee of the P.I.P. 1990 Trust
P. O. Box 10508
Midland, TX 79702

T. L. G. Properties
P. O. Box 10508
Midland, TX 79702

Pamela J. Burke, as Trustee of the Claire Ann Iverson Revocable Living Trust UTA dated

November 22, 2005
P. O. Box 10508
Midland, TX 79702

Pamela J. Burke, as Trustee of the Siegried James Iverson, Il Revocable Living Trust UTA

dated November 18, 2005
P. O. Box 10508
Midland, TX 79702

Marian Welch Pendergrass
2705 Gaye Drive
Roswell, NM 88201



Van S. Welch II
2207 Fairway Drive
Duncan, OK 73533

James Gray Welch
15714 Winding Moss Drive
Houston, TX 77068

Robert Welch Gillespie
186 Sierra View
Pasadena, CA 91105

Erin L. Cofrin Revocable Trust
43 Camino Arroyo Place
Palm Desert, CA 92260

Van P. Weich, Jr.
2259 C Via Puerta
Laguna Woods, CA 92653

Phoebe Welch
1867 Karas Court
Concord, CA 94521

Bryan W. Welch
1764 S. Paige Creek Place
Tucson, AZ 85748

Becky Panek
7011 E. Brooks Drive
Tucson, AZ 85730

Stacy Welch Green
P. Q. Box 164
Sonoita, AZ 85637

. Saunders Thomas Welch
12701 Smokey Rd.
La Mesa, NM 88044

Michael Irwin Welch
8610 Kenosha Drive
Lubbock, TX 79423

Wendell Terry Weich



P. O. Box 8428
Nikiski, AK 99635

Phoebe J. Welch, Trustee of the Phoebe J. Welch Trust dated July 27, 2006
20350 Marsh Creek Rd.
Brentwood, CA 94513

Trigg Oil & Gas Limited Partnership
P. O. Box 520
Santa Fe, NM 88202-0520
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