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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN, LLC TO RE-OPEN CASE NO
15594 FOR A NON-STANDARD

OIL SPACING AND PRORATION UNIT
AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.

CASE NO. 15594 (Re-opened)

APPLICATION
Marathon Qil Permian, LLC (“Marathon”), OGRID Number 372098, through its

undersigned attorneys, hereby makes an application to the Oil Conservation Division to re-open
Case No. 15594 and seeks and amended order (1) creating a 480-acre non-standard spacing and
proration unit which covers the SE/4 of Section 25 and E/2 of Section 36, both located within
Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico; and (2) pooling all
uncommitted mineral interests in the Wolfcamp formation underlying this non-standard spacing
and proration unit. In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Division Order R-14348, entered on May 15, 2017, created a 480-acre spacing
and proration unit, consisting of the SE/4 of Section 25 and E/2 of Section 36, both located
within Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico. This order
further pooled the uncommitted interests in the Wolfcamp formation, Purple Sage Wolfcamp
(Gas) Pool (Pool Code 98220) (the “Unit”) and dedicated the Unit to the Southern Comfort 25-

EXHIBIT

|




36 State X Well No. 2H well. Marathon is drilling and completing the Southern Comfort 25-36
State X 2H well to a depth sufficient to test the Wolfcamp formation. This well is a horizontal
well with a surface location 2404 feet from the South line, 1236 feet from the East line of
Section 25, and a terminus 240 feet from the South line, 330 feet from the East line of Section
36. The producing interval that Marathon seeks to drill will comply with setback requirements
established under Order R-14262, creating the Purple Sage Wolfcamp (Gas) Pool.

3. Order R-14348 designated BC Operating Inc. as operator of the well and the Unit.
Marathon subsequently acquired BC Operating Inc.’s interests in the Unit,

4, Since taking over operations of the Unit, Marathon has discovered additional
parties that own interests which need to be force pooled and additional parties entitled 10 notice
of this application. Marathon has in good faith sought, but has been unable to obtain, voluntary
Jjoinder of all mineral interest owners in the Unit for purposes set forth herein.

5. Marathon further seeks to drill its Southern Comfort 25-36 State X 1H well within
the Uni, to a depth sufficient to test the Wolfcamp formation. This well is a horizontal well with
a surface location 2490 feet from the South line, 2310 feet from the East line of Section 25, and a
terminus 240 feet from the South line, 2323 feet from the East line of Section 36. The producing
interval that Marathon seeks to drill will comply with setback requirements established under
Order R-14262, creating the Purple Sage Wolfcamp (Gas) Pool.

6. Certain interest owners executed a wellbore specific JOA for the development of
the Southern Comfort 25-36 State X 2H well. Marathon has in good faith sought, but has been
unable to obtain, voluntary joinder of all mineral interest owners in the Unit for purposes of

developing the Southern Comfort 25-36 State X 1H within the Unit area and seeks 10 pool these

interests.



7. Approval of the non-standard unit and the pooling of all interests in the Wolfcamp
formation underlying the Unit will prevent the drilling of unnecessary wells, prevent waste and
prolect correlative rights,

8. Notice of this application is being given in accordance with Division rules,

WHEREFORE, Marathon requests this application be set for hearing before an Examiner
of the Oil Conservation Division on November 8, 2017, and afier notice and hearing as required
by law, the Division enter its order:

A. Creating a non-standard oil spacing and proration unit (“project area”) in
the Wolfcamp formation covering the SE/4 of Section 25 and E/2 of Section 36, both located
within Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico;

B. Pooling all mineral interests in the Wolfcamp formation underlying this
non-standard spacing and proration unit/project area;

C. Designating Marathon as operator of this unit and the well 1o be drilled
thereon;

D. Authorizing Marathon to recover its costs of drilling, equipping and
completing this well;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the

well in the event a working interest owner elects not to participate in the well.



Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: ':4‘\ %—\ 4
Eafl E. DeBjneNe— 3§ ©
Jenm dfute
Post Office Box 2168
Bank of America Centre
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant




CASE NO. 15594 (re-opened): Application of Marathon Oil Permian, LLC to re-open Case
No. 15594 for a Non-Standard Oil Spacing and Proration Unit and Compulsory Pooling,
Eddy County, New Mexico. Applicant seeks 10 amend Order R-14348 to reflect additiona)
notice provided to affected parties and 1o pool additional interest owners. The amended order
applicant seeks will (1) create a 480-acre, more or less, non-standard spacing and proration unit
comprised of the SE/4 of Section 25 and E/2 of Section 36, both located within Township 24
South, Range 28 East, NMPM, Eddy County, New Mexico; and (2) pool all uncommitted
mineral interests in the Wolfcamp formation underlying this non-standard spacing and proration
unit. Said unit is dedicated to the Southern Comfort 25-36 State X Well No. 2H and is located
approximately 10 miles southwest of Carlsbad, New Mexico.
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Matt 8. Tate, CPL
Long Professional
Permian Basin

ANy
MarathonQil

Morathon O Company

5555 San Felipe

Howuston. TX 77054

Telephone 713.296.2164

Call 832 4992029

Fox 7132358032

matthewstaote dmaratnencilcom

DELIVERED VIA:
September 7, 2017 Certified Mail

To: Working Interest Owners

Re: Well Propasal, AFE and !0A - Southern Comfort 25-36 State X 2H
Section 25 and 36, T245-R28F, Eddy County, NM

Dear Working Interest Owner:

Marathon Ol Permian LLC ("Marathon®), as Operator, hereby proposes the drilling and completion of the
Southern Comfort 25-36 State X 2H wall. The surface hole location is in the SE/4 of Section 25 and the
bottom hele location is in the SE/4 of Section 36, Township 24 South, Range 28 East, Eddy County, New
Mexica. The well will be drifled to a total vertical depth of 9,718’ and total measured depth of 17,147 to
the Wolfcamp formation. The total estimated cost to drill and complete this well is $8,699,628 and
reflected on the enclosed Authority for Expenditure [AFE).

Marathon Is proposing this well pursuant to Order No. R 14348 Issued on May 15™, 2017, granting
approval for a 480 acre non-standard spacing unit covering the SE/4 of Section 25 and the E/2 of Section
36, T245-RA28E, in the Wolfcamp formation [Purple Sage Wolfcamp (Gas) Pool (Pool Code 98220)].

Please indicate your participation election below and return an executed copy of this letter, enclosed AFE
and your well data requirement sheet within thirty [30) days. Should you have any guestions please do

not hesitate to contact me at 713-296-2164 or by email at matihewstate® marathongll.com .
Sincerely,
Matt 5. Tate, CPL EXHIBIT

Permian Basin

5

Southerm Comfort 25-36 State X 2H
El=ection Letter




PARTICIPATION ELECTION:
Please select one of the following options and return to Marathon:

I/We hereby elect to participate in the drilling and complation of the Southem Comfort 25-
36 State X 2H as described above.

IfWe elect to participate in the drilling and completion of the Southern Comfort 25-36 State
X 2H as described above and our proportiate share of any nonconsent interest.

I/We hereby elect NOT to participate In the Southern Comfort 25-36 State X 2H.

NAME/COMPANY:

SIGNATURE:

NAME:

DATE:

TELEPHONE NUMBER:

EMAIL ADDRESS:

Southern Comfort 25-36 State X 2H
Elaction Letter




KUARATHON DAL PERMIAN UC DATE______ sfajiml
AUTHORITY FOM EXPENTURL DRALNG & LOCATION PRIPARED BY CAMNO ARIRE
DETAN DF ESTIMATID WEIL COSTS COMPLETION PREPARED BY JOSH SILANNON.
FAOITIS & ARTIRCIAL LIFT PREPARED BY Bit1Y MOORE
Asset Team PLAMAIAN
Fiext PURPLE SAGE FORMATION: WEAD ¥ SAND __wuneal EXPLORATION
Leasy fFacility SOUTHLRA COMIONT 25 36 STATT X 2H _ DAVILOPMINT __ RHOMAITION
Lt LDOY COUNTY & TXROITATION ____ WORIDVER
Prospett RALAGA
€52 Total Depeh 17,347 51 DeREng Darys 2% Est Campletion Days [
LOCTATION COST - INTANGIBLE
GL opE DESCRIPTION ESTIMATED COST
ToC1rg Lacation snd ALces) 100,000
FouiIrsg Land Mober Fer and Servicey £0,800
TOTAL LOCATION COST - INTARGIBLE 150,000
DRILLING COST - TANGIBLE
T012050 Conducior Pipe 30,000
FOL2050 Surface Casing 17,000
7012080 [ Sote Casing 1 77,000
7012050 Inierrnediale Casing 2 TN
012080 Production Caslag BR.XI0
T012050 Drig Lines Hanger, Trebach (g & Crf Acresvories 85,000
1012550 Dritlieg Welthewd Equiprment I_SIE_
1z Caslng & Tubing Aszess 24000
ro12370 Miscgianeov MRO .
TOTALDRILUNG - TANGIBLE £19,000
DRILLING CDST - INTANGIBLE
o J01200  Drltig g Mob/Demah 130,000
7018220 -4 320,000
TOI5040 Directional DeiTing Services 1600
7018010 Cament and Cementing Service Suriae 70000
7019020 Cement and Serviea [ 1 25,000
7013020 Cement ang € Service Intstrnediste 2 40000
019020 Cament snd Cemenming Service Praduction 45,000
1019180 Mad Mulds & Services 73.000
J0L1310 Salich Control sgulpment 40,000
ToL2R0 Bits 50,000
7015010 Casing Crew and Servimes 15,000
e Feltng) 80,000
o0 Fodl (M) 18,000
7001460 Water {nom potabir) 75,000
L 7015%0 Wiell Logging Services .
7019150 Mo Lopgingrgeriesring ___ 18000
7018250 Sublirers, Hols Dpeners, Und 3 [OH renialy) 15003
7019110 Casing Inipention/desning 10000
2019110 Dl) pipefenilar Inection servies 15.002
7016150 Fredght - bruck o I '
ToeL40 Water hauting and dispotal {incisdes sol tarming] 1ROE
Jogias0 Vicuum Trods 20003
080039 Contract Labor - peneral 35000
T018150 Rental Tools and Equip [surface rentats) 130,000
7018150 Rig Equip wnvd Mise. 7200
__ ool = Jelecommunicesiaes Services 10,009
2001120 Consulting Services 122,200
7001400 Safety ond Esvi 28500
018120 Renital Buikdings (trallers) .
T Coring (sdewals & enalys) :
7011010 B% Contingency & Taxey 201681
TOTAL DRILLING - INTANGIILE 52,095 683
TOTAL DRILLUNG COST 52,714,688
COMPLETION - TANGIBLE
7001580 Jubing 57,500
7012040 Tubing {nippte, wietne cntry) 15,00
7012550 Welthesd Equip 20,000
011560 Pachers - Completion Equipment 30450
TOTAL COMPLETION - TANGIBLE $161.930
e e s e e i — ——




MARATHON OR, MLRRGAN LLC

ALTHORITY HOR {RPFNDITLAL

OITAR OF £5TMaTiD WLL COSTS

Assat Toam PLRMRAN

o ruTrLd Sa0t PORAMATION. WP ¥ SAND
Lossa/¥ acEry JOUTHERY COMHORT 13 36 STATE 21N

bAlL 21087

COMPLETION - INTANGIBLE

51 CODE DESCRIFTION ESTIMATED COST
TOR1ITD Lo st Arrras b location B i s, bt bty 00
— o Sxriheg Kig During (onpiggon Y]
i pudPik i =
70:9030 Ecfled Yubtrg Servicrs ) oo 155000
T Seachbing fandcm e
mere Bulfing ik tinits AN
oian P firan ghig] :
708010 Cermem) s Comanting Sovvieey .
yovRCRD Well Testing Lervices {fiow b & rquip) 13000
Toisan Eracmring tarviem ionea
s e aom,
KD Wheabs Torviine =
To83860 Water [ el 05000
T 1 Truck iy & 000
TOiR15a BOP Rl & Vosting =
retansa Dol Towhs wed Exqulpint (ind drig Rgheptom ierors eraht -
18150 ET Durwiaile Rortad Sutpinait b BrL BHAY LA
TO00XD Contracl Lakge - puaprdl 0. D00
oL I siecommanications Serviest 15000
TR 1A Sulety aod Envivanmantal =
TowLiy Conteiting Borviess Ja
T Manitold 1,600
T019390 Froch Stach Rawialy 0,008
ro16190 Freight (Trosaparisgion Sqrvions]
rotensg el ahor, ling oo
PSS e Suiding ween) sa000
—T000020_ Dantinet Ladet ramping {Jnawop-diert prewopt] B,
—Joamn_ BNCoatiegeagy 8 Tames L1
TOTAL COMPLETION - INTANGIRE $5,017.000
TOTAL COMPLETION COST 55,198,440
SURFACE EGUPMENT - TANGIBLE
Taixisg Muc. Pigng Fringy B Vaves L]
poebld) Convpmiry Labor & Burten s
PONCI0 Contract Laboy - Gavaral 6750
ToR1110 Volocarmmutlzstion eouly (Teiemetry) —_
712410 Line Ppe 000
etarg Mucsitsepous Materish {roreslnmam yystore)
ORISR SCADA &2.500
Toi6L Fghomo
Toris Cemuraey Eng -
re122%0 Martertng snd b .0
e TOLLERD JEY Maveriss B
- . Goj Treavng -
— oz Datyéraon -
J0 Comprovor $.500
baortise:) Powpr -
To12810 Vipor Recopry Lt 15
JOLI90 Imig .00
062400 Heotey Trentyr 11.0m
— oo [Flseq & Acvetporiet 24,000
—ToNRAD Mlegtrical takar | 11,550
— TomnoMs Mschanienl Lk -
Jopremo Rod Pympieg unit & Pad .
oLl e :
yoraen ierctotcal Porwae - ) 5000,
TOtAL U act IQUTPRLE T - TANGRL] $547 50
TOTAL SURFACE EQUIPMENT COST H 547,500
ARTIRCIAL UFT
C Lakar 1500
T Cwr i fqvimem 11000
7012430 Pod Pungpiag, Eothor Rods & Aad Pumg A
TS0 Wl tenies Well/Weltemd bervices T
oI Mniarish & s T 1300
Foi258a Surisce Welhasd Lyuipmant £.308
—TuM Pguaede/Mecstben 8 R ewy =
FO1MEL0 10 | R
TOTAL ARTIRCIAL LBT 19,00
TOTAL ARTIFICIAL UFT CO5T H 79,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS

TOTAL LOCATION COST

TOTAL DRILLING COST

TOTAL COMPLETIONS COST

TOTAL SURFACE EQUHPMENT COST
TOTAL ARTIFICIAL LIFT COST

GRAND TOTAL COST

TOTAL COST

H 160,000

3 _rmee
5,198,840

3 s
3 sasm
H 79,000

58,699,628




Matt S Tale, CPL
Lond Professional
Pernian Basn

Morathon O Company ‘ﬁ M

5555 Son Fefpe .
Houston, TX77058 MarathonQil
Telephone 713204 2164

Cefl 832 4§9.2029

Fox 713.2358033

matthewstate 2 marmtnonod . com

October 10, 2017 DELIVERED VIA:

Certified Mail

To: Working Interest Owners

Re: Well Proposal and AFE — Southern Comfort 25 36 State X 1H
Proposed Operating Agreement dated May 17, 2017
Section 25 and 36, T245-R28E, £ddy County, NM

Dear Working Interest Qwner

Marathon OIl Permian LLC ("Marathon™), hereby withdrawals the Operating Agreement previously
provided by BC Operating, Inc, dated May 1%, 2017, limited to the Southern Comfort 25-36 State Com 2H
wellbore only, and replaces it with the enclosed Operating Agreement covering the 480 acre non-standard
spacing unit granted under Order No. R 14348, issued May 15, 2017, SE/4 of Section 25 and the £E/2 of
Section 36, T245-R2BE, as to the Wolftamp formation {Purple Sage Wolfcamp (Gas) Pool {Pool Code
98220)]. The only changes that have been made to the Operating Agreement previously provided are as
follows:

¢ “Limited to the Southern Comfort 25-36 State Com X 2H Wellbore Only” on the cover page has
been deletad.

¢ Panagraph B. 2., which states “This Agreement is limited to the Southern Comfort 25-36 State Com
X #2H Welibore only” on the Exhibit “A" has been deleted.

In additicn, Marathon as Ogerator, hereby proposes the drilling and completion of the Soythern Comfort
25-26 State X 1H well. The surface hole location is in the SE/4 of Section 25 and the bottom hole location
is In the SEf4 of Section 36, Township 24 South, Range 28 East, Eddy County, New Mexlco, The well will ba
drilled to a total vertical depth of 9,733" and total measured depth of 17,181’ to the Wolfcamp formation.
The total estimated cost to drill and complete this well is 58,665,058 and reflected on the enclosed
Authority for Expenditure (AFE).

Please indicate your participation election below and return with your signed copy of the enclosed AFE and
your well data requiremant sheet within thirty (30) days. Upon your review and approval, please also sign
and return with your participation election your signed signature page to the Operating Agreement.

Southern Camfort 25-36 State X 1H
Election Letter




Should you have any questions please do not hesitate to contact me at 713-296-2164 or by emall at
matthewstate@marathonod.com .

Sincerely,

Matt 5. Tate, CPL

Permian Basin
PARTICIPATION ELECTION:

IfWe hereby elect to participate in the drilling and completion of the Southern Comfort 25-
36 State X 1H as described above,

1I/We elect to participate in the driling and completion of the Southern Comfort 25-36 State
X 1H as described above and our proportionate share of any nonconsent interest.

IfWe hereby elect NOT to participate in the Southem Comfort 25-36 State X 1H.

NAME/COMPANY:

SIGNATURE:

NAME:

DATE:

TELEPHONE NUMBER:

EMAIL ADDRESS:

DATE:

Southern Comfort 25-36 State X 1H
Election Letter




Mottt & Tate, CPL
Lord Frofesdonal
Pemnian Basn

AY
Marathon Qil

Marathon O Compary
5555 San Fefpe

Howston, TX 77054

Telephone 7122942164

Call 832 459 20029

Fex 713.2358003
matthewstate § morathoncll.com

October 8, 2017 DELIVERED ViA:
Certified Mail

To: Working Interest Owners

Re: Proposed Amendment to Operating Agreement datad May 15, 2017
Well Proposal and AFE — Southern Comfort 25 36 State X 1H
Section 25 and 36, T245-R28E, Eddy County, NM

Dear Working Interest Qwner:

Marathon OB Permian LLC ("Marathon”), hereby proposes to amend the Operating Agreement previously
provided by BC Operating, Inc., datad May 1%, 2017, limited to the Southern Comfort 25-36 State Com 2H
weltbore only, to cover the 480 acre non-standard spacing unit granted under Order No. R 14348, Issued
May 15%, 2017, SE/4 of Section 25 and the E/2 of Section 35, T245-R28E, as to the Wolfcamp formation
[Purple Sage Wolfcamp (Gas) Poal (Pool Code 98220)]. This will be accomplished by:

s by deleting “Limited to the Southern Comfort 25-36 State Com X 2H Wellbore Onty” from the
definltion of Contract Area on the cover page; and

¢ by deleting Paragraph 8. 2. of Exhibit "A” to the Operating Agreement, which states “This
Agreement is limited to the Southern Comfort 25-36 State Com X #2H Wellbore only”.

e The remainder of the Operating Agreement will remain unchanged.

In addition, Marathon as Operator, hereby proposes the drilling and completion of the Southern Comfart
25-36 State X 1H well. The surface hole location is in the SE/4 of Section 25 and the bottom hole location
is In the SEf4 of Saction 36, Township 24 South, Range 2B £ast, Eddy County, New Mexico. The wel will be
drilled to a total vertical depth of 9,733° and total measured depth of 17,181’ to the Wolfcamp formation.
The total estimated cost to drill and complete this well is 58,665,068 and reflected on the enclosed
Authority for Expenditure (AFE).

Plense indicate your participation election below and retumn with your signed copy of the enclosed AFE and
your well data requirement sheet within thirty (30} days. Please also indicate your approval of the proposed
changes to the Operating Agreeamant below and sign in the space provided.

Southern Comfort 25-36 State X 1H
Election Lemar




Shauld you have any questions please do not hesitate to contact me at 713-296-2164 or by email at

matthewstate@marathonoil.com .

Sincerely,

Matt S. Tate, CPL
Permian Basin

PARTICIPATION ELECTION:

1/We hereby elect to participate in the drilling and completion of the Southern Comfort 25-
36 State X 1H as described above.

I/We elect to participate in the drilling and completion of the Southern Comfort 25-36 State
X 1H as described above and our proportionate share of any nonconsent interest.

1/We hereby elect NOT to participate in the Southem Comfort 25-36 State X 1H.

NAME/COMPANY:

SIGNATURE:

NAME:

DATE:

TELEPHONE NUMBER:

EMAIL ADDRESS:

Southern Comfort 25-36 State X 1H
Election Lettar




Should you have any questions please do not hesitate to contact me at 713-296-2164 or by emall at
matthewstate®@marathonoil.com .

Sincerely,

Matt 5. Tate, CPL
Permian Basin

PARTICIPATION ELECTION:

I/We hereby elect to participate In the drilling and completion of the Southern Comfort 25-
36 State X 1H as described above,

I/We elect to participate in the drilling and completion of the Southern Comfort 25-36 State
X 1H as described 2bove and our proportionate share of any nonconsent interest.

I/We hereby elect NOT to participate in the Southern Comfort 25-36 State X 1H.

NAME/COMPANY:

SIGNATURE:

NAME:

DATE:

TELEPHONE NUMBER:

EMAIL ADDRESS:

Southern Comfort 25-36 State X IH
Election Letter




MARATHON OIt PERMIAK LLC
AUTHORITY FOR EXPLNTUR]
DETAIL OF ESMIVATID WTIL COSTS

DARIING K LOCATION PRIPARED BY CAMILD ANIAS
COMILETION PRIPARED BY FO5H SHANNODN
FACTUTIES & ARTIHEIAL LIFT PRIPARED BY BILLY MOOKE

DaTl IR0 ]

Azt Team PrRaan
Reld PUAPLE SAGE FORMATION: WOLICAMS . ___ [IPLORATION
Leasa/Fodnty SOUTHERN COMIDAT 25 36 STATE X 1H ____ DEVELDPMINT — rstOMMETOh
toatien [DDY COUNTY _X_PDPOTATION o WORIOVER
Prapect BALAGA
11t Tatel Depth 17,181 L5t Drilling Doyy RVALUF [et Complstion Dyt §
LOCATION COST - INTANGIBLE
GLCODE DESCRIPTION ESTIMATED COST
TOOL270 Locetion snd Aces 100,000
001250 Land Rroker Fecs sad Services £0,000
TOTAL LOCATION COST - INTANGIBLE PR
DAILLING COST - TANGIBLE
7012050 Conductor Ppe 30000
Jou050 Surfece Caskag 17,800
01100 Intetmediole Coning ¢ 71,800
yoL2080 Intesmediats Casing 2 2,000
7012080 Producilon Casing 57,000
911050 Uner Tichweh fq & Cog Accrisovies RS20
7012550 rifting Weithead Lyulpment 23,000
12080 Caing B Tubing Actwis 24,000
ro110 Miscetlaneons MRO WMateriah
TOTAL DRLLING - TANGIDLE 557,000
DRILLING COST - INTANGISLE
— 708200 Driflizg Rig Mob/Demob 130,000
7018220 Ovilling Fig - duy werk/fostags 520,000
7015080 Directonsl Driikng Sevviced 186000
7013020 Cement and Cementing Service Surtacs 20,000
7015020 Comant snd Cementing Service inermediate 1 25000
Fo15020 Cernent snd Cenienting Service Intermediate 2 40000
FoI5020 Cernent and Camenting Service Production 45000
—_Jouieo Mud Fukdt & Services 11000
_ Toume Scild Control eguipment 20,000
7012020 Bits 80000
7019010 Caning Crew and Services 35,000
— . Joi63s0 @ Fusd [ig) BO.00C
7019180 Furl (Vud) S 18000
01460 Water (non potable] 75,000
7019000 Will Lagting Services .
. Joieaso Mud topringigraneerdng 18000
TS0 Stabllzers, liole Openery, Unddetrearners [DH renaly) 15,000
—Jo1m0 Cosing Impecion/desning — 18000
7013150 Deitl pipefeollar nsnection services 15,000
FOIGLED Froight « truck 40,000
. Joaus0 Water hautieg snd dispasal finchodes 158 luming) 120,000
7001430 Vacum Trucks 20,000
7080030 Contract Lsber - 15,000
FOLI13D Rental Toots sl Ecuipment [surtace tentals) 138,000
7010150 Rig Toukoment and Misc. 7800
7001110 Telecommuelcations Services __ 10000
__joonuz0 Consultieg Services 132300
7021430 Salety ard Environmentad 29600
7014120 Rentsl Bulldings [irallers) .
7033310 Coelng [sitewalls & ansh B
7011010 2% Contingemicy & Taxes _tsaan
TOTAL DRILLING - INTANGISLY &&lﬂ
TOTAL DRILLING COST $2,680,128
COMPLETION - TANGIBLE
7012580 Tuding 87,500
J012080 Tubing Acceysores (nipple ine entry) 15,000
T0UBD Welthead Equip 20,800
7017550 Packers - C 1guipenen 38880
101AL COMPLETION - TANGIBUE 161358




wn___ enpew

MARATHOMN DI PERMIAN LT
ALTRORMTY 0N FXPF MOTUR
DETANL OF LSTIMATLO WELL COTTE
Agent leam PEANEAN
Fhet U TAGK FOLMATION. WOLICAMP
LaasafFackry m 35 M STATLE IM
COMPLETION - INTANGIBLL
&1 coor DESERIPTION ESTUIMATED COST
__FON  Loceww e Atrew (i Mamien s dg move. sot sachen) i0g0c.
JEMLG__ Geihey g Duvlag Complonen 510
EoTTE Bl Carsiom -
o0 Cathod Tobirg barvisay |3 o) 1T
oo pasaglenios o
Iz Pulag/vwuh Usits HL R
TUMAMN M[I‘-m
raGen Comom pod Lornasmang Sorvies -
Tois080 el [Ty oy
roinm I Sorvicos rimam
[ET Portesotieg_ e
Lothe ] e vy Jassrmy
s | Wesrhkalgd ot Roter] Erime
5ialEs Froighi = Bund P plody Y & GEES yo,
ol il BOP bumial &, Tyithag
Fesih e Tooiy and L] i aovalk .
TR €7 Dinvwvote Bomtsl Lyutyres| Do, B0 B34} L b
Yoo ] Lo + st ol foo
oL 1 tebutvtmsnde atiguns Sovwie s Jroes
o Poke W Seeryand levesamesisl :
—tEnun Cominiting Sorviw) Jazs,
Tensito Dpew Nantiold L]
TR0 pemdlmmbestl sacme
— um Jemghe (1 omporisngn berve) -
. mesn ard | )0 Sweray, o L
—rotuo  Rewcal Sudegs frshens] snoow
o hEaBd  ComoraLabe - Prsyang ipurmp-dewn pmey 1000
1011010 > Fyre -
DAL CEBPLITION « BNTANGIIE . fupums
TOTAL COMPLETION COST . #5,158.880
SURTACE {TURPMENT - TANGIRLE
—_—lm M Pplag, ping) § Vvt rra
—Fwer T Campeniserd huge E
—JooEe | Coveslsber-Seaeral i
1) | Tty tminenht it ey {Tobomsktry)
—Feaen Ueefpy B Acermene 10N
—t Byculinnoae Maspristy jrovtsiemers ryvare
ooaccy JEADA ivim
T
M  Coppifesmeyg
—T_ Meselyg g gtryrenration 15,000
—mare P ashoriahy B
R . ... . S Ivaveq
—Tme Doloplemitan =
—1AnD = g S
s Beew =
. TTEEE T T L0
— Tprpes  Separeew &uthes previe viseth Syne
BT N 7 T
2012100 Meator Tremeor 10N
01148 Tase & Arzessarioy 15,000
o0 Decwial Lot T8
FOONG10 Shmchushcal Ludup
JOL}ED Ned E-ﬂl A& Pod :
rmis Pemping Unit Ungine -
JOge Tiwgvical Pomver fovecirical soaporstive consiruction cuett] AL000
TENAL SURS ACY FIRSALNT - TANGSLE $EL15
TOTAL SURFACE LOUIPMENT COST $47,500
ARTHOM LT
[E— Ltinparsy Lo L2
S T Y T ittay
—Jous e P, duchey e B e Py
rarpng ‘Yol Sav vlicun-Woll/ Wellmad Sarvites Pt
om0 eeensh b e gt 1108
R ;. Sorbcy Seltmad Lpsporwen A=
T g toumchors fRacaivers & Bel Lguty :
Jolang 1% A Tmmes -
ROT AL ARTIRCIAL LT N
TOTAL ARTIFCIAL LIFT COST 79,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION £DST 160.000
TOTAL DRILLING COST $ 2580123
TOTAL COMPLETIONS COST 3 samau
TOTAL SURFACE EGLIPMENT COST K 587,500
TOTAL ARTIFICIAL UFT COST 4 79,000

GRAND TOTAL CO3T
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Southern Comfort 25-36 State X No. 2H
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