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MAGNOLIA STATE COM 26-36-22 111H AND 101H
T265-R3IGE-SECTION 15, Wiwz2
T265-R3IGE-SECTION 22, wa2w2

LEA COUNTY, NEW MEXICO

Tract 1
wawa
160.00 Acres

Sec 15

Tract 2
W2INW4
80.00 Acres

Tract3
W2sw4
80.00 Acres

Sec 22

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mcexico
Exhibit No. 3
Submitted by: AMEREDEY OPERATING, LLC
Hearing Date: Jonuary 11, 2018



FIRETHORN FED COM 26-36-04 113H
T265-R3GE-SECTION 15, Waw2
T265-R36E-SECTION 22, W2W2

LEA COUNTY, NEW MEXICO

TRACT 1: W2W2 SECTION 15 T265-R36E

S.E.S Resources, LLC 7.90%
Petraitis Oil & Gas, LLC 2.81%
Ameredev New Mexico, LLC 890.29%
Total 100.00%

TRACT 2: W2NW4 SECTION 22 T265-R36E

Ameredev New Mexico, LLC 100.00%
Total 100.00%

TRACT 3: W2SW4 SECTION 22 T26S5-R36E

Blackbeard Resources, LLC 100.00%
Total 100.00%

UNIT RECAPITULATION
T265-R36E-SECTION 15, W2w2
T265-R36E-SECTION 22, W2w2

Ameredev New Mexico, LLC 69.64%
*S.E.S Resources, LLC 3.95%
*Petraitis Oil & Gas, LLC 1.40%
*Blackbeard Resources, LLC 25.00%
Total 100.00%

*Interest Seeking to Compulsory Pool



Ameredev I, LLC

5707 Southwest Parkway A ME R E D E V

Building 1, Suite 275
Austin, Texas 78735 rs—ryy

November 1, 2017

Petrains Oil & Gas, LLC ViA Email und Certified Mail
PO Box {0886
Midland, TX 79702

RE: Magnolia State Com 26-36-22 #101H Well Proposal
Township 26 South, Range 36 East, N.M.P.M.. Lea County, New Mexico
SHL: 2307 FSL & 280" FWL Scction 22; BHL: 350° FNL & 280° FWL Scction 15

Dear Working [nterest Owner:

Amgredey Operating, LLC ("Ameredev™), as Operatar, hereby proposes to commence to drill and complee the Magnolia Sue Com 26-36-22 #101H
Well {the “Well™) on or about January 28, 2018, o test the Wolfcamp tormation to a 1l vertical depth of 12,050 and a tosal measured depth of
220007 ¢*Operation™). The estimated costs associated with the Operation are $12.570.000 as outlined in the enclosed authurity for expenditure (“AFE
#AHT-0427), Ameredev's records indicate Petraitis Qil & Gas, LLC (“Petraitis™) owns a 1 404702940, working imerest in the Well, and Petraitis's
estimated costs associated with te Operation are approximately $1760.572.42

In addinon, Ameredey proposes the Operation 1o be governed by the terms of the 20015 Horizontal AAPL Form 610 Opcrating Agreement (“OA™) with
the (pllowing terms:

*  Contract Area consisting of Township 26 Svuth, Range 36 East, Section 22: W2W2 & Scction 15 W2W2, with Ameredey fisted as the
Operator (“Contract Area™)

o TOIMI00NH300% non-vonsent risk penaltics

s ST.000/5700 drilling and producing overhead rates

Should Petraitis choose not 10 participate in Ameredev’s proposed Operation, Ameredey proposes the fallowing ahematives:

1. Parains exceutes a fannout agreement ot its leaschold interest in the Contract Area, delivering 10 Ameredey all of its working interest and
leaschold interest. reserving an overriding royalty interest equal to the positive difference, if ony. between twenty-tive percent (25%:) and
existing leasehold burdens, subject 10 propormonate reduction, with the option to convent said overriding royalty interest to a 0.35117573%
working interest in the Well upon 100% payout.

[

Petraitis to sell its entire leaschold interest in the Contract Aren 1o Ameredey for $3,500 per acre, resen ing the difference between twenty-
five percent (25%) and cxisting leasehold burdens as an overniding royelty interest, delivering o seventy-five percent (75%) net revenue

interest to Ameredey.

Ameredey looks forward 1o working with Petraitis on this matier. Please feel free (o contact me at the information provided below with any questions.
Please be advised that Ameredev may file for compulsery pooling in the near future, as such please indicate your election below and retumn to Noal
Bramble at nbramblei ameredev.com at your earliest convenience.

Sincerely.

Noah Bramble
737-300-4713

nbramble@ amervdey .com

Page 1 CONFIDENTIAL

BEFORE THE OIL CONSERVA‘_I‘ION DIVISION
Santn Fe, New Mexico
Exhibit No. 4
Submitied by: AMEREDEV OPERATING, LLC
Hearing Date: January 11, 2018



Election Ballot for the Magnolia State Com 26-36-22 #1058 H Well Proposal (AFE# 20)7-042)

Petraitis elects to participate in the proposed Operation by paying its proponionate share of the costs outhined in the AFE 2017-042
Petraitis elects 1 fanmout its interest in the Contract Area as set forth in aliernative | above,
Petraitis clecis 1o sell s interest in the Contract Area as set forth in altemmative 2 above,

Petraitis elects to not participate in the proposed Operation,

Petrains Oil & Gas, LLC

Ry

Jus:

Page 2 CONFIDENTIAL



Lea County, New Mexico

e e e =
Magnolia State Com 26-36-22 #101H

Ameredev i, LLC
SHL: éES-ZGE-ZZ, 230 FSL, 280" FWL
AFE # 2017-042

BHL: 265-36E-15, 350" FNL, 280" FWL
Capital Expenditure

November 1, 2017

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



Authorization For Expenditure

AMEREDEV

| Amereday Operating. LLC l l November 1, 2017 I

Proret ! Name Well No. Praspect ot Field Name Property umbes Cperativn AFE Nb.

locatinn County Type Well

2565-16E Saction 22, 230" FSL, 280° FWL

Fstimaze Type Est. Start Date farmation
Original Estimote 18
Arvised Estimate

|Supplemertal Estrmate

[st. Cormp Date

April 23, 2013

Drill and Complete Wolicamp 2 Mile Lsteral Well with Allocated Battery and Gathering

L

Total Cost $12,570,090

Corments on Asseciaied Costs
Water disposal not included.

Well Cantrol Insurance

Unless otherwise indicated below, you, as a nan-operating working interest ownar, agree to be covered by Operator’s well control insurance procured by
Cperator so long as Operator conducts op L der and to pay your prorated share of the premiums therefore. I you elect to purchase your own weli
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form snd limits, at the time this AFE is returned, H available, but
in no event later than commencement of drilling cperations. You agree that fallure to provide the certificate of insurance, as provided herein, will result in your
being covered by insurance procuted by Operator

D) clext 10 purciase my twn wel control imsurance: polcy.

Well control insurance procured by Operetor, provides, among other terms, for $20,000,000 (100% W.L)of Combined Single Limit coverage for we!! rontiol and
related redrilling and cean-up/paltuth p ring drllling (throwgh compl } with a $250,000 {100% W.1.) retention,

Ameredev sells [ts gas under srm's-fength contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be Incurred for

insuMficlent volumes delivered over time, Should you choase to market your share of gas with Ameredey, you will be subject Lo all of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant 1o which £as will be soid.

[T etect w take my gas n bind.
[ ehextt 1> market my gas with Ameredey puruant i the benms and conditions of itS CoNtACES.

The above costs are estimates only and anticipate ble free op ! Athout any I bie change in plans. The actual costs may exceed the estimated
costs without affecting the suthoritation for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actusl legal, curative, regulatory, and well costs under term of the joint operating ag , regulatory order, or other applicable agreement covering
this well.

Joint interest Approval




AMEREDEV

INTARGIDIES

DAMAGES

Single Well Projact

Ory Hole Cost

Magnolis State Com B8-36-22 101H

After Casis? Paint Uost

Total Cost

MLSC PREPARATION COSTS
RESTORATHON

DRILLING RIG

COHL TUBING 0.012
FUEL 0.016
TRAILER, CAMP & CATERING 0.018
WATER & SEPTIC 0.020
[sURFACE RENTALS 0.834
fpaiL Mrs R
DOWNHOLE RENTALS 0.030
DIRECTIONAL DAILLING 0.032
COMPOSITE PLUGS _ 0.034
BOTTOM HOLE ASSEMBLY INSPECTION 0.038
BOTTOM HOLE ASSEMBLE REPAIR 0.040
TUBULAR INSPECTIONS 0.042
TUBUING REPAMR 0.044
TUBING RENTALS 0.046 $0.00
WELL CONTROL-EQUIP SERVICES 0.048 $25,100.00
(BOP TESTING 0.050 $7,000.00]
|wELL TESTING 0.052 $0.00]
MUD & ADDITIVES 0.060 $280,000.00]
PUMPING CHARGES (FRAC STIMULATION} 0.061 $0.00)
WATER FOR DRILLING RIG/WATER RIGHTS 0.062 $3,750.00
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00
SOLIDS CONTAOL-EOUIP/SERVICES 0.066 $58,100.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $157,400.00
CASING CREWS 7* and la: 0.07%0 £37,750.00
CMTNG, THAL INTERMED CASING & FLOAT EQUIP 0.072
FLOAT EQUIPMENT / CASING & LINER ECHAP 0074
JROADS & LOCATION PREPARATION 080
MOAILIZE & DEMOBILIZE 0.085
SUPERVISION / CONTRACT 0.094
ENGINEERING/CONSULTANT 0.102
LABOR - ROUSTABOUT CO 0.103
[SAFETY AND EMERGENCY RESPONSE 0.124
CONSTRUCTION FOR FLOW LINES & GASUFT LINES 0.144
FLOW TESTIN / EQUIP 0.194
OPEN HOLE LOGGING 0.200
POWERLINES & SUBSTATION 0.242
[SECONDARY CONTAINMENTS 0.254
FACILITY ELECTRICAL & AUTOMATION 0.258
SWD CONNECTION 0.262
CRANE FOR CONSTRUCTION 0.278 $4.500.00
[MAJOR INSTRUMENTATION 0.202 542,500 00
ELECTRICAL 0.296 $0.00
OIL TREATING 0.356 su_o.ooo.d&l
[SALTWATER DISPOSAL COST 0.380 $0.00]
CONTINGENCY 5% $171,014] sass.snl
[Tax 6.25% 213,767 5492418
TOTAL INTANGIBLE COST 52,709,059 $8.157,937
B
CONDUCTOR PIPE 0.206 $4,400.00 __5$0.00 54,400,
[SURFACE CASING 8210 £172,300.00| 50.00
[INTERMEDIATE CASING 0.212 $300,000.00 $0.00 F
PRODUCTION CASING 0.216 $506,000.00 $0.00
TUBING 0217 50.00 $32,000.00
WELLHEAD, TREE CHOKES {BEFORE CASING POINT)
ISOLATION PACKER
DOWNHOLE UFT EQLIPMENT

$5,000.001

$33,345.00

BATIERY (GAS TREATING EQUIPMENT)
BATTERY [MISC EQUIP}
PIPELINE TO SALES

METERS AND METERING EQUIPMENT
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION

TOTAL TANGIBLES

e
TOTAL




Ameredev II, LLC

5707 Southwest Parkway A MER EDE V

Building 1, Suite 275
Austin, Texas 78735

November 1, 2017

Petrains Oil & Gas, LLC ViA Emuail and Certified Mail

PO Box (0886
Midland, TX 79702

RE: Magnolia State Com 26-36-22 #1 1 tH Well Proposal
Township 26 South, Range 36 East. N.M.P.M., Lea County, New Mexico
SHL: 2315 FSL & 260 FWL Scction 22: BHL: 3507 FNL & 200" FWL Scction 5

Dear Working Interest Owner;

Ameredev Operating, LLC (“Ameredery™), as Operator, hereby proposes 1o commence o drill and compleie the Magnolia State Com 26-36-22 #1114
Well (ihe “Well”) on or about January 28, 2018, to test the Wolfcamp formation 0 2 wotal vertical depih of 12,0507 and a total measurcd depth of
220007 ("Operation™), The estimated costs associated with the Operation are $13.399.681. as outlined in the enclosed authority for expenditure (“AFE
A2017-0417). Ameredev's records indicate Petraitis Oil & Gas, LLC ("SES™Y owns a 1404702049 working intcrest in the Well, and Petraitis’s
estimated costs associated with the Operation are approximately $188,225.71. Amercdev also proposes 1o drll and log a pilot hole in the Well as
outlined in the enclosed authority for expenditure (AFE #2017-0457), estimated associgied costs with the pilot hole are $868.398. Should Petraitis
clect to participate in the pilot hole. it agrees to pay 50% of the associated costs, being $434,199

In addition, Ameredev preposes the Operation to be governed by the terms of the 2015 Horzontal AAPL Form 610 Opcrating Agreement ("OA”] with
the fullowing terms:

«  Contract Arca consisting of Township 26 South. Range 36 Eust. Scction 22: W2W2 & Section 15 W2W2, with Ameredes listed as the
Operator (“Contract Area™)

e [G0%/300%/300% non-consem risk penaltics

¢ ST.000/8700 drilling and producing overhead rates

Should Petraitis choose not to panticipate in Ameredey’s proposed Operation. Ameredey proposes the following altematives:

i, Petraitis executes a farmout agreement of its leasehold interest in the Comract Area, delivering 1o Ameredey all of its working interest and
leaschold interest, reserving an overnding rovalty interest equal 1o the positive difference, if any, between twenty-five pereent (25%) and
cxisting Jeaschold burdens, subject 10 proponionate reduction. with the option 1o convert said overriding royalty interest 10 a (0,351 17573%
working interest in the Well upon 100% payout

2. Pomitis 1o sell its entire leaschold interest in the Contract Arca w Ameredey for $3.500 per acre. reserving the difference between twenty-
five pereent (25%) and existing leaschold burdens as an overriding royalty interest, delivering a seventy-five percent (75%) net revenue
interest to Ameredey.

Ameredey looks forward to working with Petritis on this matter. Please feel free to contact me at the information provided below with any questions,
Please be advised that Ameredev may file for compulsory pooling in the near Juture, as such please indicate vour election below and return te Noaly
Bramblc ot nbramble@ amercdev.com at your carliest convenience

Singerely,

Naoah Branble
737-300-4713
nbramble@ameredev.com

Page 1 CONFIDENTIAL

BEFORE THE OIL CONSERVATION DIVISION
Sania Fe, New Mexico
Exhibit No. §
Submitted by AMEREDEV OPERATING, LLC
Hearing Date:; January 11, 2018



Election Ballot for the Magnolia State Com 26-36-22 #1115 Well Proposal (AFE# 2017-041}

Petraitis elects to participute in the proposed Operation by paying its proportionate share of the costs outlined in the AFE 2017-041,
Petrmitis elects to farmouwt its interest in the Contract Arca as set fonh in altemative | above,
Petraitis elects to sell its interest in 1he Contruct Area as set forth in alternative 2 above.

Petraitis elects to not participate in the proposed Operation,

Petrmitis Oil & Gas, LLC

Its

Page 2 CONFIDENTIAL



Election Ballot for the Magnolia State Com 26-36-22 #111H Pilot Hole (AFE# 2017-045)

Petraitis eleets to panicipate in the pilot hole by paying its properionate share of the costs outlined in AFE 2(117-043,

Petraitis clects to not participate in the pilor hole by paying its proportionate share of the costs outlined in AFE 2017-045,

Petraitis Oil & Gas. LLC

By

Tes:

Page 3 CONFIDENTIAL



[ e s e e )
Lea County, New Mexico
Magnolia State Com 26-36-22 #111H

Amaredev Ii, LLC
SHL: 265-26E-22, 230' FSL, 260’ FWL
AFE # 2017-041

BHL: 265-36E-15, 350° FNL, 260’ FWL
Capital Expenditure

November 1, 2017

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDE V Authorization For Expenditure

AFE Type well o, Prospecet or Held Name Prapeity Nismhber Operatiun ATL No.

2017-041

265-36€ Section 22, 230° FSL, 260° FWL

Original Estimate 19 22,000
Revised Estimate [s] January 25, 2018 March 5, 2018 Wollcamp
{Suppiemental Estimote [s] 12,050

D¢l and Complete Wolfeamp 2 Mile Lateral Well and Bulld Full Unit Battery and Gathering

Total Cost $13,399,681

{omments on Assotialed Casts
Water disposal not included,

Unless ctherwise Indicated below, you, as a non-aperating working interest owner, agree to be covered by Operator's well control insurance procured by
Operator so long as Operator conducts operations h der and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
control | ¢, yOu must provide a certificate of such » (] ptable to Op . 83 to form and himits, at the time this AFE is returned, il available, but
in no event later than commencerent of drifling operations. You sgree that failure to provide the certificate of insurance, o5 provided herein, will result in yaur

being covered by insurante procured by Operator

3 tiuct 1 purtiase my own el controd insurance pokcy

Well control insurance procured by Operator, provides, smong other terms, for 520,000,000 {100% W.1 ) of Combined Singla Limt coverage for wall control and
related redrilfing and clean-up/poflud p [« g drilling {through completion) with & 5250,000 [100% W 1.} retention.

Ameredev selt its gas under arm's-length contracts with third party purchasers. Such contracts may include faes, v addition, penaities may be incurred for
Insufficient volumes delivered over time. Should you chocse 1o market your share of gas with Ameredev, you wik be subject to all of the terms of suth contracts.
tUpon written request to Ameredey, we will share with you the terms and condrtions pursuant to whith gus will be soid,

) elect 1o take ey pas in bindt
[3 wect o meriet iy g with Amerecdew pursuart To e e £1d Conamons of RS Comtracts.

Commetrts an AFF

The above costs are estimates only and anticipate ble free operations without any for ble change in plans. The actual casts may exceed the estimated
to3ts without affecting the authorization for eapenaiture herein granted. By approval of this AFE, the working interest cwner sgrees 1o pay its proportionste
share of actual legal, curative, regulatory, and well costs under tarm of the joint operating agreement, regulstory order, or other apphcable agreement covering
this welt,

American Resource Develo,
Prepared by Operations Supt. VP land

ment LLC Approval

Joint Interest Approval




AMEREDEV

ITtANGIGIES

Single Well Project

Dry Hole Lot

Magnolia State Com @5-38-22 111H

Atrer Cazing; okt Cost Total Cost

DAMAGES $0.00]
MISC PREPARATION COSTS $0.00]
RESTORATION $4.000.00
DRILLING RIG $32,500.00
COlL TUBING $8.00 $60,000.00
FUSL $180,000.00 §5,400.00 I
TRAILER, CAMP & CATERING 0.018 $31,900.00 $14,285.00 548, 185.00]
WATER & SEFTIC 0.020 $10,800.00 $4,800.00 $18.500.00]
SURFACE RENTALS 0.024 26,900.00 $56,150.00 $83.050.00
DRILL BITS D.028 §103,000.00 $7,000.00, $110.000.00]
DOWNHOLE RENTALS 0.030 $0.00) $56.,000.00{ $96.000.00
DIRECTIONAL DRILLING 0.032 $176.000.00{ 50.00{ §1746,000.00
COMPOSITE PLUGS 0.034 50.001 £72,200.00] £72.200,
BOTTOM HOLE ASSEMBLY INSPECTION 0.033 $1.320.00 $0.00 $1,320.00)
BOTTOM HOLE ASSEMBLE REPAIR 0.040 $420.00 $0.00 $420.00)
TUBULAR INSPECTIONS 0.042 $17.250.00 $0.00 $17,250.00
TUBLING REPAIR 0.044 $8.437.50 £0.00 $0.437.50
TURING RENTALS 0.046 0.00] £38,500.00 $38,500
WELL CONTROL-EQUIP/SERVICES 0.048 $23.100.00 $71,400.00 $94.500.00
BOP TESTING 0.050 $7.000.00 £0.00 §7.000.00
WELL TESTING 0.052 $0.00 $123,525.00) 5123,825.00)
MUD & ADDITIVES 0.060 5280,000.00 $61,700.00 $341.700.00
PUMPING CHARGES {FRAC STIMULATIONI 0.061 $0.00 $5.100,000.00) £5,100,000.00)
WATER FOR DRILLING RIG/WATER RIGHTS 0.082 $3,750.00 $11,425.00 §15,175.00
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00 $B67,070.00 SB71,120.00]
|50LIDS CONTROL-EQUIF/SERVICES 0.066 558,100.00( £0.00; £53,100.00]
MUD / FLUDS DISPOSAL CHARGES 0.068 $157.400.00] $25,630.00) $133,030.00]
CASING CREWS 7" and larger 0.070 $37.7%0.00| soﬂ $37,780.00
CMTNG, THALI INTERMED CASING & FLOAT EQLIP 0.072 $144,000.00] $0.00 $144,000.0C)
FLOAT EQUIPMENT / CASING & LINER EQUIP 0.074 $5,500.00 $0.00 55, 500.00)
ROADS & LOCATION PREPARATION 0.080 £65.000.00 $75.000.00 140,000.00]
MOBILIZE & DEMOBILIZE 0.088 $280,000.00 5000 280,000.00)
SUPERVISION / CONTRACT 0.094 $115.200.00) $47,700.00 162,500.00]
ENGINEERING /CONSULTANT 0.107 $0.00 58,500.00 $8,500.00]
LABOR - ROUSTABOUT €O 0103 $0.00 5§171,000.00/ $171.000.00
SAFETY AND EMERGENCY RESPONSE 0.124 $4,200.00 50.00 54,200.00]
CONSTAUCTION FOR FLOW LINES & GASLIFT LNES 0.144 $0.00 $125,000.00) $125,000.00]
FLOW TESTIN / EQUIP 0.1594 $0.00 $3,500.00 $3,500.00/
OPEN HOLE LOGGING 0.200 $0.00 $416,200.00 $416,200.00
POWERLINES & SUBSTATION 0.242 £0.00) $16,530.00 5$16,830.00
|SECONCARY CONTAINMENTS 0.254 50.00 $a5,000.00{ $25,000.00
FACILITY ELECTRICAL & AUTOMATION 0.258 50.00( $6.500.00 ss,sw.onl
SWD CONNECTION 0.262 50.00] $17,500,00( £17,500.00
CRANE FOR CONSTRUCTION 0.278 50.00] $9.000.00) $9,000.00
MAICR INSTRUMENTATION 0.292 s0.00] $235,000.00 $85,000.00
|ELECTRICAL 0.296 $0.00] $120,000.00 $120,000.00)
O TREATING 0356 $0.00 $120,000,00 $120,000.00]
SALTWATER DISPOSAL COST £.380 £0.00 $3.500.00 $3.500,00]
CONTINGENCY % 5171014 5431218 ssoz.zsual
Tax 6.25% 5213,757 $539,024 £752,791.09
TOTAL INTANGIBLE COST 52,789,059 $8.933,158
CONDUCTOR PIPE $4,400.00
SUAFACE CASING §172,100.00
INTERMEDIATE CASING $300,000.00
|§aooucncw CASING 16 __
TUBING 0.217 $0.00)
|WELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 §13,500.00
HSOLATION PACKER 0.222 $0.00
DOWNHOLE LIFT EQUIPMENT
TANGIDLLS - LEASE EQUIPIENT
LINE PIPE
TANKS, TANKS STEPS, STAIRS 512145500
BATTERY (HEATER TREATERS) 0.245 $55,000.00(
BATTERY {SEPARATOA) 0.248 $55,000.00]
BATTERY [GAS TREATING EQUIPMENT} 0.750 $52,000.00]
BATTERY (MISC EQUIF) 0.252 $45,000.00]
PIPELINE TO SALES 0270 58,500.00]
METERS AND METERING EQUIPMENT 0.774 $10.000.00|
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.182 $223,000.00]
TOTAL TANGIBLES 061,865

[ToTAL

S!,SDI,S}_S[ $13,399 681




Ameredev i, LLC
SHL: 265-26E-22, 230’ FSL, 260" FWL

BHL: 265-36E-15, 350° FNL, 260’ FWL
Lea County, New Mexico

Magnolia State Com 26-36-22 #111H
Geology
AFE # 2017-045
Capital Expenditure

November 1, 2017

Ameredev Operating, LLC
5707 Southwest Parkway Building |, Suite 275 Austin, Texas 78735



Authorization For Expenditure

AMEREDEV

Ul“[. "rpui},rd
[ AmeredevOpersting. UC | Novembes 1, 2017

AFE Type Projett Namp Well No. Praspect or Nictd Name Propesty Humber Dperation ASE No,

Delaware WC 2017-045

Cannty Srate Type well

265-36F Section 22, 230° F5L. 260° FWL

Formaticn

Estimate Type Est. Start Cate Est, Comp [hate
Original Estimate
Revised Estimote

Supplemental Estimate

January 25, 2018 February 18, 2018

Ol0|®

Drill Wotlcamp Pilot Hole.

Total Cost $868,198

Comments an Assadated (osts

Unless otherwise indicated below, you, as » non-operating working intevest cwner, agree to be covered by Operator's wetl control insurance procured by Cperator so
long as Operator conducls operations hereunder and to pay your proeated share of the pramiums therefore. I you elect to purchase your own well control insurance,

you must provide a certdicate of such insurance scceptable to Operator, s to form end bimits, at the time this AFE is returned, o avaliable, but In no event later than
[ of dridling i You sgree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Opesator

[0 ctect 1o purchase my own wel contral rsurance pocy.

wWell control procured by Op . provides, among other terms, for $20,000,000 (100X W L} of Combined Single Limi coverage for well control and
related redrilling and clean-up/poliution expense covering drilling (through completion) with » $250,000 [100% W.L) retention.

Marketing Flection

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. in addition, penaities may be incurred for
insufficient volumes delivered over time. Should you choote to market yout share of gas with Ametedey, you will be subject 1o all of the terms of such contracts,
Upon writlen tequest 1o Ameredev, we will share with you the terms and conditions pursuant to which gas will be sald,

[0 et 12 woten oy gas s kimg,
[0 etecs b2 marter my Gan with Amriey puarkusnt 1904 JITIS 41 CoNStONS Of ks contracts.

Caimments on AFE

The sbove costs are only snd ¢ trouble free operations without any foreseesble change In plans. The sctusl costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By spprovel af this AFE, the working interest ownet sgrees to pay its proportionate share of
actual legal, curative, regulatory, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this well.

Amerlcan Resource Development LLC Approval
Prepoared by Operations Supl. Vi Land VP Grology

Joint Interest Approval




A MER ED £V Single Well Project Magnolia State Com B6-36-22 Pllot Hole 111H

)
O
Q
-
S
0
G

DRILLING RIG 0.010 $120,000.00 $0.00 $120,000.00
IFuEL 0.016 $22,500.00 50.00 $22,500.00]
TRAILER, CAMP & CATERING 0.018 54,200.00 $0.00| $4,200.00]
WATER & SEPTIC 0.020 $21,600.00 $0.00| $21,600.00
SURFACE RENTALS 0.024 $9,210.00] $0.00 $9,210.00{
DRILL BITS 0.028 $34,000.00 $0.00 5$34,000.00|
DOWNHOLE RENTALS 0.030 $2,500.00 50.00 $2,500.00]
WELL CONTROL-EQUIP/SERVICES 0.048 $7,500.00 $0.00 57,500.00)
BOP TESTING 0,050 $1,200.00 $0.00 $1,200.00
MUD & ADDITIVES 0.060 $65,100.00 $0,00 $65,100.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $2,550.00 $0.00 52,550.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $6,222.22 $0.00 $6,222.22
REMEDIAL CEMENTING 0.076 $15,000.00 50.00 $15,000.00
{MUD LOGGING 0.198 $24,000.00 $0.00 $24,000.00
lOPEN HOLE LOGGING 0.200 $347,000.00 50.00 $347,000,00
FISHING & SIDETRACK SERVICES 0.203 $98,000.00] $0.00 $98,000,00
CONTINGENCY 5% ]S 39,029 50 $39,029.11
Tax 6.25% |5 48,786 50 548,786.39
TOTAL INTANGIBLE COST $ 868,398 $0 $868,398
AN T
CONDUCTOR PIPE 0.206 50.00 $0.00 $0.00
SURFACE CASING 0.210 $0.00 50.00 $0.00
INTERMEDIATE CASING 0.212 $0.00 $0.00] 50.00
PRODUCTION CASING 0.216 $0.00 50.00 $0.00
TUBING 0.217 $0.00 $0.00 $0.00
WELLHEAD, TREE CHOKES {BEFORE CASING POINT} 0.218 $0.00] $0.00 50,00}
[ISOLATION PACKER 0.222 50.00] $0.00 $0.00|
DOWNHOLE LIFT EQUIPMENT 0.234 50.00 50.00 50.00
B QuIP
LINE PIPE 0.238 $0.00 $0.00 $0.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 50.00 50.00
[BATTERY (HEATER TREATERS) 0.246 $0.00 $0.00 $0.00
|[BATTERY (SEPARATOR) 0.248 $0.00 $0.00 $0.00
BATTERY {GAS TREATING EQUIPMENT) 0.250 $0.00 $0.00 50.00
BATTERY (MISC EQUIP} 0.252 $0.00 50.00 $0.00
PIPELINE TO SALES 0.270 $0.00 50.00 $0.00
METERS AND METERING EQUIPMENT 0.274 $0.00 50.00] $0.00
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 50,00 $0.00}
TOTAL TANGIBLES 50] $0 50|
TOTAL ] | $868,398] s0] $858,398]




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEV OPERATING, LLC
FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 15930

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Jordan L. Kessler, attorney in fact and authorized representative of Ameredev Operating,

LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of ?c:cictsatta/chedhereto.
Aﬁ/ A!

Jordan L. Kessler

SUBSCRIBED AND SWORN to before me this 9th day of January 2018, by Jordan L.

ms

Notary Public

Kessler,

My Commission Expires:

Ay 202/

]0572\@

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by AMEREDEY OPERATING, LLC
Hearing Date: January 11, 2018



H O L LAN D & HART 1 Jordan L. Kessler

Associate

Phone (505) 9838-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

December 22, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Magnolia State Com 26-36-22 No. 101H Well
Magnolia State Com 26-36-22 No. 111H Well

Ladies & Gentlemen;

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on January 11, 2018. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Brandon Forteza, at (737) 300-4721 or
bforteza@ameredev.com.

Sincerely,

~ L F

Jordan L. Kessler
ATTORNEY FOR
AMEREDEY QPERATING, LLC

Holland & Hart ue
Phone [505] 988-442) Fau [505) 983-6043 www.hollandhart.com
110 North Guadalupe Suite | Santa Fe, New Mexico 87501 Malling Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder CarsonCity Colorado Springs Denver Denver Tech Center Billings Bolse Cheyenne Jackson Hole LasVegas Reno SaltlakeCity Santafe Washington, D.C ©



HOLLAND&HART. -“

Jordan L. Kessler

Associate

Phane (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

December 22, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Magnolia State Com 26-36-22 No. 101H Well
Magnolia State Com 26-36-22 No. 111H Well

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on January 11,
2018. The hearing will be held in Porter Hall in the Qil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the partics and their attorncys; a concisc statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Brandon Forteza, at (737) 300-4721 or
bforteza@ameredev.com.

Sincerely,

A

ordan L. Kessler
ATTORNEY FOR
AMEREDEYV OPERATING, LLC

Holland &Hart ur

Phcne [5S05] 988-4421  Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Sulte | Santa Fe, New Mexico 87501 Maifing Address PO,Bax 2208 Santa Fe,NM B7504-2208

Aspen Boulder Carsan City Colorado Springs Denver Detiver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaktLske City SantaFe Washington, DL &



Magnolia State Com 26-36-22 No. 101H & 111H Wells
Pooled Parties (3)
Case No.15930

Blackbeard Operating, LLC
201 W Wall Street Suite 900
Midland, TX 79701

Pelraitis Oil & Gas, LLC
PO Box 10886
Midland, TX 79702

S.E.S. Resources, LL.C
PO Box 10886
Midland, TX 79702
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Magnolia State Com 26-36-22 No. 101H & 111H Wells
Offset (2)
Case No.15930

Oxy USA Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

COG Ol and Gas LP
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and enlire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
December 23, 2017

and ending with the issue dated
December 23, 2017.

A

Publisher

Sworn and subscribed to before me this
23rd day of December 2017.

W/kua(m/fk}h@l@k)

I’nlnlstratlve dbordlnator

My commission expires
February 09, 2021

OFFICIAL SEAL

Jennifer Warden
NOTARY FUBLIC - STATE OF NEW MEXICO

.
ty Comrmission Expiﬂs:_&'g" D q i ,109-/

-
This newspaper is duly gqualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

_LEGAL NOTICE
December 23, 2017

STATE OF NEW MEXICO
ENERGY, MINEFIALS AND NATURAL RESDUHGES DEPARTMENT
CONSERVATION D{VIS]
SANTA FEINEW ME!!GO

Me Stale of New Maxico Hirough its Qil Consarvalion Division hetoly guas nobce
%muanl to law and the Rules and Requlaticns of the Division 8l the following public

aring o be held.at 8115 AM on January, 11, 2018, in the QI Conservation Division
Hearing Room at 1220 South St/Francis, Santa'Fa, Naw Mexico! before an examiner duly

appaint for the hearing If you are arl mdivr‘di.ual‘with a disabliity wha isIn need of a reader.
amplitier, quallﬂed sl? etar, or.any other jorm of auxiliary aid of service to
attend or participata In aring. pIeasg contact: Florene Davidson at 505-478-3458 or
through the Naw Mexico Relay Netwbrk,

1-800-659-1779 WDeoembe r,.31, 2017. Public
documnents, including tha agenda and m!nutes, can be provided in va'?ious accessibie
forrns. Please contact Florene Davidson if:a'summary or othar type of accessible form Is
needed.

rtlas an
hnvl anjp‘r!lght,'mle ?'mgtarest
or clalm In the foliowing cases
and notice to the public.

{NOTE: All land descriptions herein refer to the New Mexico Principal Merkilan whather or
not so stated.)

To: All offset ownera and Eoolod \partias, Including: Blackbeard gerailn , LLC;
Petraftis Ol & Gas, LLC; 5.E.S. Resources, LLC; Oxy USA Inc.; COG &g LP.

Cass No. 15930: Application of Ameredey Dporallnq. LLC for a non:standard
igg'clng iand|proration unlt and compulncg poolfrlg. Lan County, New Me);lgf:.

icant in the: ') non-standard, 320:
3, spacing and prorauon unit comprised of the wm W!2 of Saction 22 and the
le w:a ol Sacﬂon 15, Township 26 South,! Flanqe 36 East, NMFM, Laa Cou mt%
Mexico, and {2) pooling all unoommiuad interests In the Wc;lfcamp formation undertyiriq
this acreage ‘Said non t Is to be project area for two inital wells,

Ha d complated dmuhaneousz prmed g{:l
1D1HWellandth J:I State 26-36-22 Ho 11 HWeI!.Thesaweiz
wilf be horizontally drilled from a surface location in the SW/4 SW/4 (Unit M} of Sectio

to a standard bottom Hole location in the NW/4 NW/4 (Unit D) of Seclion 15.
compietad interval each well-will remain within the 330-font cifset required by the
Division's ruses. Also to be considered will ba the cost of drilling and completing each well
and the allocation of the cost thereof as well as actual operating costs and charges for
supesvision, designation of Ameredev Operating, LLC as operator of the well and a 200%
charge for risk involved In drilling said welt. Said area is located approximately 8 miles
southwest of Jal, NM,

#32369

67100754 00204622
HOLLAND & HART LLC

PO BOX 2208

SANTA FE,, NM 87504-2208

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 7

Submitted by AMEREDEV OPERATING, LLC
Hearing Date: January 11, 2018



Nolfcamp P00l - magnolia State Com 26-36-22 101H/411H
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EI—- Ameredev Wolfcamp Horizontal Locations

IMPETRO OPER LLC
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® D Ameredev Acreage

AMEREDEV
| i jl MAONOLIA BTATE COM 26-36-27 107H
|

AZALEA 26-38-10 STAI%FIIY
riacitnnn I

AMEREDEV
MAGNOLLA BTATE COM 28-36-22111H
PROPLOC MAGHOLIA 111

||_. 5.280° N

BEFORE TIIE OIL CONSERVATION DIVISION

_ : Santa Fe, New Mexico
EREDEY Exhibit No. 8
o Submitted by: AMEREDEY OPERATING, LLC
Hearing Date: January 11, 2018
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E—-* Ameredev Wolfcamp Harizontal Locations
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