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DISTRICT 1 Form C-102
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81 5, Birat St Artesis, MM 80210 e T et tfion
DISTRICT 111 OIL CONSERVATION DIVISION

1000 Rio Hrazos Rd., Aztec, NM 87410 1226 South St. Francis Dr.

Phone (605) 334~6178 Fax: (506) 334-6170 S’an ta Fe, NeW MEXI.CO 87505

DISTRICT 1V

1228 S. 5L, Francls Dr., Santa Fe, NM 87505
: (506)

e e e WELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REFORT
API Number Pool Code Pool Name
Property Code Property Name Well Number
GRAMA RIDGE EAST 34 STATE 2BS 9H
OGRID No. Operator Name Elevation
GREAT WESTERN DRILLING COMPANY 3626’
Surface Location
UL or lot No. Section Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County
P 34 21 S | 34 E 275 SOUTH 1220 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County
A 34 21 S | 34 E 330 NORTH 460 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N 5626908 9
E.: 8140909

(#4431 83)
8.4,

TN: 5258837
E:B114497
t INAD 83}

PROPOSED_BOTTOM
| “HoLE LoGATION

N 5258578
18088099
(NAD 83}

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is trus and complete to
the best of my knowledge and belisf, and that
this orgenization either owns o working
inferest or unleased minsral interest in the
land including the proposed bott hole
location or has a right to drill this well at
this location pursuant to a contract with an
owner of such e mineral or working interest,
or to a voluntary pooling agr {ora
ovompulsory pooling order herslofore entered by
the division

[ Lat ~ N 32,441790
Long - W 103.450673
| NmspcE— N 525574.6

E 813633.8
(NAD-83)

Signature Date

Printed Name

Email Address

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was ploited from field notes of
actual surveys made by wme or under my

E: 8088326

I E.- 814113 1}
(NAD 83)

{NAD 83)

supervison, and thalt the same is trus and

330 FSL & 460 FEL |
Lat — N 32.4298082
Long — W 103.450668

|
|
|
|
I
|
ot o e vt sy e e e e o e e
|
I
|
|

|
| LANDING POINT
|

I N 520951.4
NMOCD CASE Nos. 15865-15868, 15875 | NMSPCE~ ¢ g7y
and 15876 (NAD-83)

Great Western/Advance
Exhibit No. 1A

December 13, 2017 SURFACE LOCATION
N Lat = N 32.428926

| Long — W 103.453086
NMspce— N 520888.3

i E 812927.9
| | (NAD-83)
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DISTRICT I

bk Form C-102
1026 N. French Dr., Hobbs, NM 88240 S ate Of New MCXiCO Revised A ¢ 1, 2011
;ins- Il(:;al) Ca;a-u;:tln Faxi (676) 393-0720 Energy, Minerals and Natural Resources Department PRI SRR
I Y e G
one ax: -7
DISTRICT I OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM Br4t0 1226 South St. Francis Dr.

Fhona (506) 3348178 Vax: (508) 834-8170

DISTRICT 1V

1228 8. St. Francls Dr., Banta Fo, NM 87506
Fhone (B03) 470-3460 I'lx (805) 478 _s488

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT o AMENDED REPORT
AP[ Number Pool Code Pool Name
Property Code Property Name Well Number
GRAMA RIDGE EAST 34 STATE 3BS 2H
OGRID No. Operator Name Elevation
GREAT WESTERN DRILLING COMPANY 3715’
Surface Location
UL or lot No. | Section Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County
D 34 21 S | 34 E 275 NORTH 870 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County
M 34 21 S | 34 E 330 SOUTH 460 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

+ 525857 8 [N 5250837 i 23:?;‘936"
o | o | (NAD 8D OPERATOR CERTIFICATION
B0’ ] hers cartify that the information
L8 414 | | contained n {9 frue and complate to
’ URFA ATION the best of my knowledge nd betief, and that
I b = 32.441912° E this orguniaation either ouns o working
Al N 32.441912 {rlorest or ununud mineral intsrest in the
Long — W 103.463488" E {and inoluding ttom. hole
l NMspcE— N 525591.3 looatlon or has u ﬁgM to drill this well at
E 809682.2 l ths looation Amrsuanl to a coniract with an
i (NAD-83) ::m‘::rﬂof such a mintml or wwﬂm (ntmlt
jr —:— ?l:;npuls:‘wm puaﬂw order h.or-tufofl mimd by
1 LANDING POINT E
330 FNL & 460 FwL Signature Date
| Lot = N 32441772 |
[l o ¥ i
NMSPCE- £ 809272.6 [ Printed Name
| (NAD-83)
i | Email Address
: ' _:_ ____ || SURVEYOR CERTIFICATION
Emse 1 A T T T T + o et hereby certify that the well location shoum
oo e | - | | (NADE3) | | on this plat was plotted from Mald motes of
l actual swveys made by me or under my
| NMOCD CASE Nos. 15865-15868, 15875 :‘::’::::";': ;;: “"" the sume iy trus and
I and 15876
' Great Western/Advance
‘ Exhibit No. 1B
’ December 13, 2017
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EXHIBIT 2
Working Interest Ownership within 160 Well Units (Project Areas) for:

Grama Ridge East 34 State Bone Spring Unit described as the E/2 E/2 of Section 34,
T21S-R34E, Lea County, New Mexico for the Grama Ridge East 31 State 2 BS Well.

Grama Ridge East 34 State Bone Spring Unit described as the W/2 W/2 of Section 34,
T21S-R34E, Lea County, New Mexico for the Grama Ridge East 31 State 3BS Well

Chisholm Energy Operating, LLC. 5.109125%
Eau Rouge,LLC 37.500000%
Great Western Dirilling Ltd. 43.750000%
Continental Land & Fur Co., Inc. 16.406250%
Timothy R. MacDonald 0.015875%

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 2
December 13, 2017
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A

GREAT WESTERN DRILLING COMPANY
Post Office Box 1659 ® Midland, Texas 79702 ® 432/682-5241

October 3, 2017
ADDRESSEE LIST ATTACHED CERTIFIED RETURN RECEIPT REQUESTED

RE:  Grama Ridge “34” Statc 3BS #002 well
Section 34, T20S-R34E, Lea Co., NM

Gentlemen,

Great Western Drilling Ltd. proposes to drill the Grama Ridge “34” State 3BS #002 well
as a 3" Bone Spring formation test to be located in Section 34, T20S-R34E, Lea County, NM, at
a sSurface location of 275’ FNL and 870° FWL and a bottomhole of 330’ FSL and 460’ FWL of
Section 34, T21S-R34E. The well will be drilled to a TVD of 12,070° including a pilot hole in
the 3" Bone Spring objective formation and a total measured depth of 17,700°. A plat of the
location and an AFE (cost estimate) for drilling and completing the well are enclosed for your
review.

Great Western is requesting that you sign the enclosed Operating Agreement designating
Great Western as Operator of the proposed well and the Contract Area under the Operating
Agreement described as Section 34, T21S-R343E, limited to the Bone Spring formation. The
Operating Agreement provides for a 100/300% non-consent penalty, overhead rates of $8,000 for
drilling wells and $800 for producing wells which shall cover the costs of company personnel
including engineering, geological, land and administrative personnel assigned to work the
contract area unless they are physically located on the contract area.

Our information indicates that you own the interest shown on Exhibit “A” to the enclosed
Operating Agreement. If you elect to participate in drilling this well, indicate you election by
checking the appropriate blank below, signing the extra signature page to the Operating
Agreement and returning a copy of the signed letter and the signature page to Great Western at
the address on this letterhead or to the email address of the undersigned: cmuire@gwde.com.
Please contact the undersigned if you have any question about this proposal or as may concern
the prior proposal to drill this same location made by Chisholm Energy Operating, L.L.C.

Yours truly,
Great Western Drilling Ltd.

Fl st Hieeir

F. Carter Muire
Land Manager

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Page 1 of 2 Great West-ern/Adva nce
Exhibit No. 4
December 13, 2017



Page 2 of 2, Grama Ridge “34” 3BS, #002 Well

The undersigned elects to participate,
proposed Grama Ridge “34” State 3BS #002 well.

By:

Title:

Company:

Printed Name:

Page 2 of 2

to NOT participate in drilling the above
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DISTRICT 1

1625 N. French Dr.,, Hobbs, NM B8240
Phone (675) 393-0101 Fax: (676) 393-0720

DISTRICT II
811 5. First

DISTRICT III

St., Artesia
Phons (876) 748-1283 Fax: (876) 74A-

NM

88210
oT20

1000 Rio Brazas Rd., Aztec, NM B7410
Phona (808) 334-8170 Far: (808) 834-8170

DISTRICT IV
1220

8. Bt. Frencls Dr.. Santa Fe, NM 87505
Phons (505) 470-3480 Fax: (508) 476-3482

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

1226 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

O AMENDED REPORT

APl Number

Pool

Code

Pool Name

Property Code Property Neme Well Number
GRAMA RIDGE EAST 34 STATE 3BS 2H
OGRID No. Operator Name Elevation
GREAT WESTERN DRILLING COMPANY 3715’
Surface Location
UL or lot No. | Section Townshlp Range Lot Idn FEET from the | North/South line FEET from the East/West line County
D 34 218 | 3% E 275 NORTH 870 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Tawnship Range Lot Idn FEET from the | North/South line FEET from the East/West line County
M 34 | 215 |34E 330 SOUTH 460 WEST | LEA
Dedicated Acres Joint or Infill | Consclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N.: 8254578
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SURFACE LOCATION

Lat = N 32.441912"
Long = W 103.463488"

_N 525531.3
NMSPCE- ¢ Bogea2.2
(NAD-83)

LANDING POINT

330 FNL & 460 FWL
Lat = N 32.441772
Long — W 103.464810

_ N 525532.4
HRGE E 809272.6
(NAD-83)

E

HOLE_LOCATION
Lat = N 32.429048

Leng — W 103.464801

|
I
I
|

N.: 525908.9
E:B14000.9
(NAD 83)

E:8141131
(HAD 83)

_ N 520903.2
HMSPCE, E B09312.9
. NAD=-B83
46057 . ( ) N 520026.5
N 5205682 § ' l::f“’::;; I B 8141363
E(::fga:aslv 0 | Fiao { (NAD B2)

OPERATOR CERTIFICATION

I heraby certify thal the informalion
containaed ein 15 trus and complete to
the best of my knowledge and belisf, and thot
this anization either cumns a working
inleres! or unleased mineral interest in the
land including the csed botlom hole
location or has o ht to drill this well at
this locaﬂur:’:furmnl to a contract with an
owner of a mpm or working inlerest,
or {o a voluntary agresment or a
compulsory pooling order herelofors entered by
the division

Signature Date

Printed Name

Email Address

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was plotted from field notes of
sctual swrveys mads by me or under my
supsrvison, and thal the sumw is trus ond

correct to the v belief
8,

Date e,

Slzn re

Prof; fofinl urveyor
\.____NJ

Certific . s 7977
' P 10'00' 300 N 400'

SCALE: 1" = 2000"
WO Num.: 32919




LEA COUNTY,

SECTION 34

350’

GREAT WESTERN DRILLING COMPANY
GRAMA RIDGE EAST 34 STATE 3BS 2H
ELEV. — 3715’

Lol = N 32.441912°

s S i

NMSPCE- £ B09682.2
(NAD-83)

Directions to Location:

ON STATE HIGHWAY 176, 0.2 MILES EAST OF MILE
MARKER 19GO SOUTH ON LEASE ROAD 4.2 MILES,
THEN WEST 1.0 MILES ON LEASE ROAD TO
PROPOSED ROAD TO PROPOSED PAD.

A g’{‘j‘i; PULL I
LSRR

P.0. Box 1786 575) 393-7316 - Otfice
1120 N. West County Rd. (575) 392-2206 - Fax

focused on excellenco
i Hobbs, New Mexico B8241 basinsurveys.com

in the ollfield

60'0 90

SECTION 34, TOWNSHIP 21 SOUTH, RANGE 34 EAST, N.M.P.M.,

NEW MEXICO.
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EUNICE, NM IS %18 MILES TO THE EAST OF LOCATION.

200 0 200 400 FEET
et | i

SCALE: 1" = 200’

IGREAT WESTERN DRILLING COMPANY

REF: GRAMA RIDGE EAST 34 STATE 38S 2H / WELL PAD TOPO
THE GRAMA RIDGE EAST 34 STATE 3BS 2H LOCATED 275’ FROM

THE NORTH LINE AND 870" FROM THE WEST LINE OF
SECTION 34, TOWNSHIP 21 SOUTH, RANGE 34 EAST,

N.M.P.M., LEA COUNTY, NEW MEXICO.

W.0. Number: 32919 | Drown By: J GOAD

| Date: 5-9-2017

Survey Date: 5-2-2017 I Sheet 1 of 1 Sheets




LEA COUNTY,

SECTION 34, TOWNSHIP 21 SOUTH, RANGE 34 EAST, N.M.P.M.,

NEW MEXICO.
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W.0. Number: 32919 | Drown By: J GOAD

| Date: 5-9-2017

Survey Date: 5-2-2017 I Sheet 1 of 1 Sheets
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GRAMA RIDGE EAST 34 STATE 3BS 2H
Located 275" FNL and 870" FWL
Seclion 34, Township 21 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.
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GRAMA RIDGE EAST 34 STATE 3BS 2H
Located 275 FNL and 870" FWL
Section 34, Township 21 South, Range 34 East,

N.M.P.M., Lea Counly, New Mexico.

0 1000 2000° 3000’ ‘| f
T oty e foi e | (| OREAT
Hobbs, lNe\:sMnxci,;;‘ ,,8824.1 I bumber: JG 32919 I ‘ WES TERN
(575) 393-7516 - Office || Survey Date:  5-2-2017 [ O |
(575) 392-2206 - Fax Vel ow 7INT = USA LaND | DR/LL/NG

focused on excellence )
basinsurveys.com BLUE TINT -- STATE LAND | [
h
SOERONIRL 08« (- !11 " (SO ko ) el L (R NATURAL COLOR - FEE LAND ; COMANY




A4

GREAT WESTERN DRILLING COMPANY
Posl Office Box 1659 & Midland, Texas 79702 e 432/682-5241

October 3, 2017
ADDRESSEE LIST ATTACHED CERTIFIED RETURN RECEIPT REQUESTED

RE:  Grama Ridge “34” State 2BS #009H well
Section 34, T20S-R34L, Lea Co., NM

Gentlemen,

Great Western Drilling Ltd. proposes to drill the Grama Ridge “34” State 2BS #009H
well as a 2" Bone Spring formation test to be located in Section 34, T20S-R34E, Lea County,
NM at a surface location of 275° FSL and 1220’ FEL and a bottomhole of 330’ FNL and 460°
FEL of Section 34, T21S-R34E. The well will be drilled to a TVD of 10,275’ into the 3" Bone
Spring objective formation and a total measured depth of 14,650". A plat of the location and an
AFE (cost estimate) for drilling and completing the well are enclosed for your review.

Great Western is requesting that you sign the enclosed Operating Agreement designating
Great Western as Operator of the proposed well and the Contract Area under the Operating
Agreement described as Section 34, T218-R343E, limited to the Bone Spring formation. The
Operating Agreement provides for a 100/300% non-consent penalty, overhead rates of $8,000 for
drilling wells and $800 for producing wells which shall cover the costs of company personnel
including engineering, geological, land and administrative personnel assigned to work the
contract area unless they arc physically located on the contract area.

Our information indicates that you own the interest shown on Exhibit “A” to the enclosed
Operating Agreement. If you elect to participate in drilling this well, indicate you election by
checking the appropriate blank below, signing the extra signature page to the Operating
Agreement and returning a copy of the signed letter and the signature page to Great Western at
the address on this letterhcad or to the email address of the undersigned: cmuire@gwde.com.
Please contact the undersigned if you have any question about this proposal or as may concern
the prior proposal to drill this same location made by Chisholm Energy Operating, L.L.C.

Yours truly,
Great Western Drilling Ltd.

Felopibev fltieere

F. Carter Muire
L.and Manager

Page 1 of 2



Page 2 of 2, Grama Ridge “34” 2BS, #009H Well

The undersigned elects to participate, to NOT participate in drilling the above
proposed Grama Ridge “34” State 2BS #009H well.

By:

Title:

Company:

Printed Name:

Page 2 of 2



Great 1Y extern et e

Authority for Expemditure

Ml : GRANMA RIDGE FAST ’iil_‘-ll_a\_ﬂ 2BS #0091 ate : 0925717

Coumty s ITA State © NM ER#

Location $ SE 225 ESE& 2200000 0 BT 3300 ENL&COO" L SEC 340 215K depth o 10425 1V 1a650° M ALFLH B
A1E Wibling Description Weseription Cood 1o Castiug Poltt ICT HOT Cott ta Completion = 41T AC® Total
PANDAIAN & £ FGA $18.000 tn Su vl S15.600
FOCATION & ROAD DAMAGES §10.000 102 S0 W0 F 10,000
POCATION PITS & ROAIT 5P SUK 00 e SUR.tHI0 $ 196,000
RICAVOR LA TION DU S G2 VTN S160.000 it S0 320 $ 160,000
PHEIE T ING - DAY WOIRK $270 000 BB $55.000 U] $425 000
RIS & REAMIRS $35.000 e §3.0100 ) S60,000
PULT & iR S04 16 515.000 308 $105 000
WA TR PURCTIASED $38.000 1oj S11S.000 09 $153.000
MU CHEMICALS SO0_D00 1 SK.0H0 3G $U8.000
CEMENT & CEMENT SERVICES S30.000 i $80.000 308 S1H.000
LEOAT LOUINX CENTRALIZERS $30.000 Hn 116 000 L $:46,000)
CASING CREWS & 1 OUIPSEN T $13.000 120 Selon 320 21000
[OGGING 80 i 40 Tl S0
METD T OGGING LN S14.000 13 S0 KUS | SELO00
RIENTALS $264.000 LK S142.000 an $406. 000
LESTING CANING S5.000 12t S3.000 23 LK.000
SAFEEY SUPPLIES & EOE T RENTAL $10.000 127 $3,100 Ju 515,000
CONPLLTION  CON D PRGN $7.000 NEA $105 000 Rl $412.000
WIREFLINE SFRVIUCES $0 12 $50,000 D] $30.000
STINIUT A TION S TRE ATTING $0 1. S 1,800,000 37 S1.ROU.000
TRUCKING $320.000 e S120,000 L S0 000
ROUSTABOUT-CONTRAU | £12.000 121 25,000 M $37.000
FITCTRICADT WORK 40 NiA $15.000 im $15,000
PRILLING OVERNEAD - B3O AC) £3.000 128 55.000 an $10.000
CONTRACT SEPERVISION 530,000 14 $35 000 Im 83,0001
INSURANC $6.500 1 52500 in F9.000
SIS CONTINGENU IS S47.000 127 S80.000 23 $127.000

Total Intangibles 5 1,644,500 S 3,085,500 S 4,730,000

S Billing Description Deseriprion Contta Coslug Point HEP H0w Cunt ta Craupleshn  ACK AL Totnt
SURFACT CASING ERU RN $68.000 R L0 NOA S68.001
INTERNMEDEA L CASING LU S S1H9.000 S169.600
PRODUCTTON UASING (RIATILN Pl 0 N $275.000 n $275 000
[UHING I5Wer 278 S0 N SA44.000 andg $44.000
WELLTIEAD FOUIPNME N $12.000 - 201 £8.000 e $20.000
PINFRITANGER & PACKT R CONPLT HTON M WA 1235000 A $235.000
PUISNARENG PNl N T M1} NA $105,000 EQEY S105.0(00
UOUPTINGS & FITTINGS sh NI $30 000 s 30.000
VALVES. FEOWLINTS 50 i $30.000 o $30.000
SUREFACT TOVIPMEN S0 NOA $205.000 A4 $205.000
FERECTRICAT SYSTEM MU N $13.000 s £15.000
TRECRING-EQUIPN N L 40 7 £15.000 117 $15.000
MISC CONHINGENCIES S12.080) " §30.000 " Sa N

Yol Tungibles $ 261,0H) S LORE000 § 1,342,000

Total Mell Cost by 1.905,500 s 4,166,500 b 6,072,006

I*reparcd 18y

Pacim Olperaton
M anmers fa Interest LWDL 2o loterest
Spproved [ Appioved 11y

S & il

[RHTIS

Name & Iile :

C. BILLINGSLEY

Grest Western Drilling Lt

Dennis Hendrix, Vice President

lhllc:-mr 3. 2017




" DISTRICT 1 Form C-102

1025 N, French Dr., Hobbs, NM 88240 State of New Mexico Revised August 1, 2011
”;‘g,ll.“”é;f-'ll;l P (7€) SRE-078S Energy, Minerals and Natursl Resources Department SRS S

D RI Submit one copy ta sppropriate
Phons (ue) Taa 158 pricelsy Ni_Bagto District Office
DISTRICT 1iI OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztec, NM 67410 1226 South St. Francis Dr.

Phone (60G) 334-6178 Fax: (5035) 334-0170

DISTRICT 1V

1228 B. 5t. Francls Dr., Santa Fe, NM B7505
Phone (508) 478-3460 Pax: (505) 470-3402

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT = LT Hedry
APl Number Pool Code Pool Name
Propertly Code Property Name Well Number
GRAMA RIDGE EAST 34 STATE 28BS 9H
QOGRID No. Operator Name Elevation
GREAT WESTERN DRILLING COMPANY 3626

Surface Location

UL or lot No. Section Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County

P 34 21S | 34 E 275 SOUTH 1220 EAST LEA

Bottom Hole Location If Different From Surface

UL or lot No. | Section Township Range Lot Idn FEET from the | North/South line FEET from the East/West line County
A 34 21 S | 34 E 330 NORTH 460 EAST LEA
Dedicated Acres Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N.: 5258578 I N.: 525883.7 l ‘D N:&?.’IE]UH!
Ciom [“aoun | o ‘etie’| [ OPERATOR CERTIFICATION
‘ A, I'h tfy that the i tion
l PROPOSED._BOTIOM l ¥ 460° cmtair::;bgl;zt(g true un.d. ::“J:nr;:ll:ta to
HOLE " LOCATION

the best of my knowledge and belief, and that
this ergenizatlion either owns a working
interest or unleased mineral interest in the
land including the proposed botlem hole
location or has a right to drill this well at
this location pursuant to a coniract with an
owner of such a mineral or working inlerest,
or fo o voluntary pooling agresment or o
compulsory pooling order heratofore entered by
the division

| Lat = N 32.441790 |
| Long - WNICISl'rz.;ggS?'I’a
4.6
HMAREE= £ Mizesta
| (NAD-B3)

Signature Date

Email Address

I I
I I
I I
I I
I I
| I

|
|
|
| Printed Name
|
|
|

SURVEYOR CERTIFICATION
"‘""'—'————“I-‘—‘“—'—‘—“——*I—'—"“‘""‘““"I‘—-"'——I—Nm—r )
N 5232150 | E Bl I hereby certify that the well location shoum
E;‘.ﬁ’u’ﬁ“ I I | < INACRY) on this pla! was plotted from field notes of
I 1 ' 3' actual surveys made by me or under my
o) supervison, and that the same is truwe and
| | __LANDING POINT | %
330 FSL_& 460 FEL
| | "ot — N 32.420082 | I
| o - ez | |
_ N .
| | NMSPCE- ¢ 813673.5 | I
J (NAD-83) 4 L
. T | | '
|
| | SURFACE_LOCATION | |
| | Lot =N 32.428926 | |
| | | |
N
NMSPCE— *
E 812927.9 ;
| I (NAD-83) I'se 743-?— —éf’”" o 1000" 2000' 3000'  4000°
N 8208802 [ | s s20507.5 | T 220 i saoz0 5| | ECErETEr R te—— —rrrerery
. saostnz £ A11a900 9 E. 8141263 SCALE: 1" = 2000
(NAD 83) | | (AD B3) i 1N

(NAD B WO Num.: 32926




SECTION 34, TOWNSHIP 21 SOUTH, RANGE 34 EAST, N.M.P.M.,

NEW MEXICO.

LEA COUNTY,
___________ ‘!.09'.____....___..}
3617.1° . 3626.91
[} 8 ]
! ) |
]
2
: 170° o0 e 06
I 4H SH 8H 8H
1 |' / /
of ™ /
R 19 /
] . [} /!
i & : /
1 i NB9'21'01"E J )
! i 790.0 S /
1 ! ly
1 1
1 i 317.0" /)
BILT S 3619.2% PROPOSED TR0 i
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3 )
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N 1&
Q:: e
S "y
GREAT WESTERN DRILLING COMPANY = ,”
GRAMA RIDGE EAST 34 STATE 2BS 9H = /
ELEV. — 3626 y
Lat = N 32.428926
e = ¥ e
NMSPCE= £ 812027.9
(NAD-B3)
EUNICE, NM IS £17 MILES TO THE EAST OF LOCATION.
200 0 200 400 FEET
1

Directions to Location:

ON STATE HIGHWAY 176, 0.2 MILES EAST OF MILE
MARKER 19 GO SOUTH ON LEASE ROAD 4.6 MILES

TO PROPOSED ROAD.

in
sum P.0. Box 1786 5575; 393~7316 -~ Office

focused on excelionce 1120 N. West Counly Rd. (575) 392-2206 - Fax
In the oilfield Hobbs, Naw Mexico 88241 basinsurveys.com
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SCALE: 1" = 200

GREAT WESTERN DRILLING COMPANY

REF: GRAMA RIDGE EAST 34 STATE 2BS 9H / WELL PAD TOPO

THE GRAMA RIDGE EAST 34 STATE 2BS 9H LOCATED 275' FROM
THE SOUTH LINE AND 1220" FROM THE EAST LINE OF
SECTION 34, TOWNSHIP 21 SOUTH, RANGE 34 EAST,

N.M.P.M., LEA COUNTY, NEW MEXICO.

W.0. Number: 32926 | Drawn By: J GOAD

[ Date: 5-11-2017 | Survey Daote: 5-2-2017

I Sheet 1 of 1 Sheets




SECTION 34, TOWNSHIP 21 SOUTH, RANGE 34 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO.
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GRAMA RIDGE EAST 34 STATE 2BS
Located 275" FSL and 1220° FEL

section 34, Township 21 South, Range 34 Easl,

N.M.P.M., Lea Counly, New Mexico.
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GRAMA RIDGE EAST 34 STATE 2BS 9H
Located 275" FSL and 1220’ FEL
Section 34, Township 21 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.
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GRAMA RIDGE EAST 34 STATE 2BS 9H
Localed 275" FSL and 1220° FEL
Seclion 34, Township 21 South, Range 34 East,
N.M.P.M., Lea Counly, New Mexico.
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GREAT WESTERN DRILLING COMPANY
Post Office Box 1639 @ Midland, Texas 79702 ® 432/682-5241

October 19, 2017
ADDRESSEE LIST ATTACHED

RE:  Grama Ridge “34” State 2BS #009H well proposal dated October 3, 2017
Grama Ridge “34” State 3BS #002H well proposal dated October 3, 2017
Section 34, T21S-R34E, Lea Co., NM

Gentlemen,

By letters dated October 3, 2017 Great Western Drilling Ltd. proposed to drill the above
referenced wells to be located in the above Section 34 of T21S-R34E, Lea Co., NM. Some of the
locations referred in the letter did not properly state the township which is now correctly stated in
the attached correction well proposals enclosed with this letter. Also included are three pages to
the proposed Joint Operating Agreement which now properly reference the correct township for
the contract area and location of the initial well to be located in Section 34, T21S-R24E. Please
insert the corrected pages into you copy of the proposed Joint Operating Agreement. We
apologize for any inconvenience this over sight may have caused. If you have questions or
concerns in the matter, please contact the undersigned.

Yours truly,
Great Western Drilling Ltd.

Flpbottecsecs

F. Carter Muire
Land Manager



ADDRESSEE LIST

Chisholm Energy Operating, LLC
801 Cherry St., Ste. 1200, Unit 20
Fort Worth, Texas 76102

Eau Rouge, LLC
801 Cherry St., Ste. 1200, Unit 20
Fort Worth, Texas 76102

Continental Land & Fur Co., Inc.
4 Greenspoint Plaza

16945 Northchase Dr., Ste. 1500
Houston, Texas 77060

Timothy R. MacDonald
3017 Avenue O
Galveston, Texas 77550



GREAT WESTERN DRILLING COMPANY
Post Cffice Box 1659 © Midiand. Texas 79702 » 432/682-5241

October 19, 2017
CORRECTION OF LOCATION for Well
proposal originally dated October 3, 2017 to
reference T21S-R34E as highlighted in yellow
ADDRESSEE LIST ATTACHED

RE:  Grama Ridge “34” State 2BS #009H well
Section 34, T21S-R34E, Lea Co., NM

Gentlemen,

Great Western Drilling Ltd. proposes to drill the Grama Ridge “34” State 2BS #009H
well as a 2 Bone Spring formation test to be located in Section 34, T21S-R34E, Lea County,
NM at a surface location of 275" FSL and 1220’ FEL and a bottomhole of 330° FNL and 460’
FEL of Section 34, T21S-R34E. The well will be drilled to a TVD of 10,275 into the 3" Bone
Spring objective formation and a total measured depth of 14,650°. A plat of the location and an
AFE (cost estimate) for drilling and completing the well are enclosed for your review.

Great Western is requesting that you sign the enclosed Operating Agreement designating
Great Western as Operator of the proposed well and the Contract Area under the Operating
Agreement described as Section 34, T21S-R343E, limited to the Bone Spring formation. The
Operating Agreement provides for a 100/300% non-consent penalty, overhead rates of $8,000 for
drilling wells and $800 for producing wells which shall cover the costs of company personnel
including engineering, geological, land and administrative personnel assigned to work the
contract area unless they are physically located on the contract area.

Our information indicates that you own the interest shown on Exhibit “A” to the enclosed
Operating Agreement. If you elect to participate in drilling this well, indicate you election by
checking the appropriate blank below, signing the extra signature page to the Operating
Agreement and returning a copy of the signed letter and the signature page to Great Western at
the address on this letterhead or to the email address of the undersigned: cmuire@gwde.com.
Please contact the undersigned if you have any question about this proposal or as may concern
the prior proposal to drill this same location made by Chisholm Energy Operating, L.L.C.

Yours truly,
Great Western Drilling Ltd.

— ;
F. Carter Muire
Land Manager

Page 1 of 2
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Page 2 of 2, Grama Ridge “34” 2BS, #009H Well

The undersigned elects to participate, to NOT participate in drilling the above
proposed Grama Ridge “34” State 2BS #009H well.

By:

Title:

Company:

Printed Name:

Page 2 of 2



ADDRESSEE LIST

Chisholm Energy Operating, LLC
801 Cherry St., Ste. 1200, Unit 20
Fort Worth, Texas 76102

Eau Rouge, LLC
801 Cherry St., Ste. 1200, Unit 20
Fort Worth, Texas 76102

Continental Land & Fur Co., Inc.
4 Greenspoint Plaza

16945 Northchase Dr., Ste. 1500
Houston, Texas 77060

Timothy R. MacDonald
3017 Avenue O
Galveston, Texas 77550
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GREAT WESTERN DRILLING COMPANY
Post Ofiice Box 1659 @ Midland. Texas 79702 ® 432/682-5241

October 19, 2017
CORRECTION OF LOCATION for Well
proposal originally dated October 3, 2017 to
reference T21S-R34E as highlighted in
yellow.

ADDRESSEE LIST ATTACHED

RE:  Grama Ridge “34” State 3BS #002 well
Section 34, T21S-R34E, Lea Co., NM

Gentlemen,

Great Western Drilling Ltd. proposes to drill the Grama Ridge “34” State 3BS #002 well
as a 3" Bone Spring formation test to be located in Section 34, T21S-R34E, Lea County, NM, at
a Surface location of 275’ FNL and 870" FWL and a bottomhole of 330’ FSL and 460’ FWL of
Section 34, T21S-R34E. The well will be drilled to a TVD of 12,070 including a pilot hole in
the 3™ Bone Spring objective formation and a total measured depth of 17,700°. A plat of the
location and an AFE (cost estimate) for drilling and completing the well are enclosed for your
review.

Great Western is requesting that you sign the enclosed Operating Agreement designating
Great Western as Operator of the proposed well and the Contract Area under the Operating
Agreement described as Section 34, T21S-R343E, limited to the Bone Spring formation. The
Operating Agreement provides for a 100/300% non-consent penalty, overhead rates of $8,000 for
drilling wells and $800 for producing wells which shall cover the costs of company personnel
including engineering, geological, land and administrative personnel assigned to work the
contract area unless they are physically located on the contract area.

Our information indicates that you own the interest shown on Exhibit “A” to the enclosed
Operating Agreement. If you elect to participate in drilling this well, indicate you election by
checking the appropriate blank below, signing the extra signature page to the Operating
Agreement and returning a copy of the signed letter and the signature page to Great Western at
the address on this letterhead or to the email address of the undersigned: cmuire@gwdc.com.
Please contact the undersigned if you have any question about this proposal or as may concern
the prior proposal to drill this same location made by Chisholm Energy Operating, L.L.C.

Yours truly,
Great Western Drilling Ltd.

F ket tsrercs

F. Carter Muire
Land Manager

Page 1 of 2
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Page 2 of 2, Grama Ridge “34” 3BS, #002 Well

The undersigned elects to participate, to NOT participate in drilling the above
proposed Grama Ridge “34” State 3BS #002 well.

By:

Title:

Company:

Printed Name:

Page 2 of 2



Chisholm Energy Operating, LLC
801 Cherry St., Ste. 1200, Unit 20
Fort Worth, Texas 76102

Eau Rouge, LLC
801 Cherry St., Ste. 1200, Unit 20
Fort Worth, Texas 76102

Continental Land & Fur Co., Inc.
4 Greenspoint Plaza

16945 Northchase Dr., Ste. 1500
Houston, Texas 77060

Timothy R. MacDonald
3017 Avenue O
Galveston, Texas 77550

ADDRESSEE LIST
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\nthoriry fur Expenditure

Well ""R-’\ﬁ\ﬂ:j\ RIDGE EAST M STA T 3BS 7002H B Date 092517
County + T EA T B N ‘ Sate: NM I RH
(’ wation ¢ S 275 kN &'.‘71{ WL “.‘.” 30 ENE &t PR SEL 34 L 21S5-W-HDegth o 15070 TVD 2 177007 5D AVLE#
B Biling Beseriptivu Deveripang fovye Canpg Poing BT HUP Cost o € ompdetion VEF ALP Total
PARDMAN & T EGAL S$ISO00 w8 aer $E8000
OO TTON & ROAD DANAGES $10.000 " S0 10000
FOUATION P1ES & ROAD L AD TUUSORO0 SUS000  wi S196.400
tane MUK 2 A TION GEMORI S 0N $160.000 {1y S 6 S 1A0.U0D
ORI LING - DAYWORK L $30.000 03 565,000 30 $403.000
BUTY & REAMIERS $35.000 17 $5 000 4 SHO 00
Prl & POWER SHIa00 B3 8. 0iR) s 128000
WAL R PUERCHANI D 546,000 05 % 140,000 s $Is6000
M DR CHENICALS ) $110.000 [E8] S10.000 318 S5 20 1)
CENHNT & CEMENT SERVICES $30.000 Ve FUR.000 Wy S13L000
PLOALEQUIP & CONTRALIZERS $30.000 o 516,000 w8 Sd6.000 i
CASING CRENWS & [ OUIPMINT S18.000 171 HR.000 s S0
FOGENG $0 a St I L $6
AT OGOING L2 $20.000 P Sij BT
RENTALS __$320000 $172.000 st $492 000
TESHInNGeD AN 3.3 0061 P2 %3000 33 $8.000
SAPRTY SEPPER S & DO RENEA Slo.ouo 1y S5.10i0 323 SL3 N
CORMPEY VON S COI DY P3G BN $10.000 N 390000 we SO0
WIRELINE SERYVICES 50 12 SOU000 are $60,000
SEIMUE VTION TTREATISG S0 11 %2, 200,000 s $2.200.008
IREACKRING 5387500 i S14S 000 518 $532.000
ROUSTABOU T CONTRACH S12.000 1 $.25 000 RRIE $37.000
PLECLIREC AL WHRK $t) NOA $15.000 L S5 000
LT EESG OVERIEAD - BU - ACE O R $S.000 Bl S10H0Y
CONTRAUT SEPFRVISION $60.000) 12 §12,000 6 $102 006
INSE R ARCH $8 LU0 127 0,001 321 12 00t
( WG T ONTINGE NCHEN $60. 040 jr S 00 523 S160, 000
( Totul Intisrgities A 1928000 5 3,724,000 3 5,652,000
2 Bty Description Proscrgien Uttt Upring Paait BOF WY Ot 1o € nenphetson SUE AT Total
SERFACT CASING A AR o seR a0 2t St NA o seRoon
PNTERALIDENTE UASDESe Sy G 4% STBO.00G S 164 000
FRODUCTION CASING broe sy 50 oA SMOO0G am  $340.000
ICRING R $0 N $55.000 or $ss000
WL LT ALY OUARN N $12.008 R SX.O0uG $20.001
ISR GANGER & PACKER COMPLEFTHON S0 N SO0000 SI00 O
PUNIPING EQUIPMLE N $0 M FHU5.000 {08 $LUS.UN0
O INGS &V HTIMNGS ) i $30.000 3 $30.000
SALVES TEOMNTINE S ~ &1 Ty $30.000 [y LRy i'h
SUREACE QUM N $0 A $205.000 g $205.00U
PrE IEC N SYNTE A $0 NA 15000 i $15 000
PRE NG O IV [ s S1a000 W SIS0
AMise CCoNTINGENCHES S12.0u0 hft $50.000 [ S62.008
Yol Tangibles > 261,000 K 1,212,000 3 {473,000
Totul Well Cost $ 0 280000 s 4936000 3 7,425,000
Preparad By - C. BILLINGSLEY
Bt i o Operator CGireat Western Drilling Ltd
S Paniners e hiderest L CWHIC Y Intarest
(* Spppead By o e e s Approved By R
k‘k\ e & bt . . - Nomie & Tide ce President
___ NMOCD CASE Nos. 15865-15863, 15875 Due  October 3, 2017
and 15876
Great Western/Advance

Exhibit No. 5
December 13, 2017
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Authority for Expeniditure

Ml GRAMA RIDGE FAST 34 STATE 2BS #009H Dhate : 0925/17
Countv s [T A o ’ ‘ State ¢ NM ER#A
(' Uocwtion @ SE 225 ESL& 22000 B 330 ‘i‘i',;‘?."'-"'" FELSEC 340 F215-R3HDepth 0 19275 1V © 34036 MD ALFE#
AR Willing Description eseription Coel to Casing Palat DOV HOH Cot 1 Complition - 401 ACE Total
FANDAAN & FGAL . S18.000 tos $4 i S18.000
FOCATION & ROAD DAMAGL S SHLO00 102 20 Lo 10,000
TOCATION. PLHS & HOAD | %D SOR fitk 1t S8 gy 3% $ 196,000
RICNYORLEZATION 130 MG AT 0N S6G006 i o R $ 160 000
DRITTING - DAY WORK $270 g0 [T 385000 s $325 000
BEES & REAMERS 833,000 & £3 000 2 %60000
PULT & POMER L U $15.000 395 5105000
WA TR PURCHASED $38.000 1k $Hisnog 0% £153.000
ST & CHEMICALS $961.000 1 58 000 0 §u8.000
CEMENT & CPMENT SERVICES LS30000  ww SSOLUG s S Lo i
PEOAT FOUU & CENTRAFIZERS ~$a0.000 i jlooe $46,000
CASING CREWS & 1 OUPN ST 3130600 121 . L 30 $21 000
LOIGGING _ U L S0 e S0
M OGN LN S14.000 13 S0 ) S 1,000
RINTALS oo Sw 000 $142.000 30 $:406.000
FESTUNG € AN« Sso00 o 3000 $8.000 )
SAPETY SUPPEIES & HOF P RENTAL $ 10,060 127 %3100 i $15,000 ‘
COMPEETION  COIERD TRGU N $7.000 N £3105.000 a6 $412 000
WIRELINE SFRVICES $0 12 $50,00¢) i $50.000
STIMUL S TTON S TRE ATING S0 th $1.800.000 37 S1.800.000
TRUCK NG $320.000 T S 120,600 3 $440,000
ROUSTABOT T-CONTRAC T $12.000 121 $25,000 Im $37.000
FEECTRICAT WOHRK i) NIA $13.000 3 $15,000
DHOGELING OVERVHE AD - BOP - A $3 000 12 $5.000 = $10.0100
CONTRACT SEPERVISION 530,000 1M 3354800 I L45.000
INSTUR AN $6,500 127 $2.500 3 39,000
. MISC CONFINGENCHES oS40 e $80.000) i3 $137.000
( Totul intungibles % 1,644,508 $ 3,085,500 S 4,730,000
18 Billug Description Deseriprion Cualto Coniap Point HOP BOP Coni 1o Coplosion ACE ALT Total
SURFAUL CASING w87 1 $68.000  am $0 A $68.000
JRERNEDEA T CANING L R SHEL.000 S]()f‘t(j;(_)[]
PRODE CHON CASING e v g $0 N $275.000 o $275000
[UBING s 218§ S8 s $A4.000 40 544,000
WELLFHEAD FQUEPME N $12.000 L 2l £8.000 ms S20.600
PINTROHANGER & PACKT R CONPHT TTON S s $235.000 s S350
PUNMDPING POV N p i} NA $103.000 0% S HOS,. 000
COUPLINGS & HHTTINGS 0 206 $30 000 IR $34.008
VALVES. FLOWLINES . $0 ] 30,000 o 30,000
SURFACH T OUIPMEN] SO s 308000 i 4205 000
TERCTIRICAD SYSTE M sS4 Mo $13.000 13 15,000
THECRINGEFQUIPN RN $0 7 $15.000 117 515,000
MISCCONTNGENCITS $12.080 me S30.000 e S62.140
Total Tungibles 5 261,00 S 10RL000 3 1,342,000
Total Well Cost $ 1 905,500 ) 4,166,500 b 6,072.600

Pariin

Vi Parmers s Inteest

Spproved By o

(Q wX lII.L_‘

e

C, BILLINGSLEY

Prepared 13y

Olperator

Great Western Drilling Ltd

GWEIC % lotercst Vi . i

, . -
. : |9

Name & Jyje: Dennis Hendrix, Vicé President

Daic:_octoher 3, 2017
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July 26, 2017
VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.0O. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 385 5H
API # 30-025-43828
Section 34: T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 3BS 5H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface location for this well is proposed at a legal
lacation in Unit O with a bottom hole at a legal location in Unit A (see attached plat for further detail). The well will have
a targeted interval in the Bone Spring formation to a Measured Depth of approximately 16,155, Included herewith is
our Authority for Expenditure {“AFE") in the gross amount of $4,254,311, being the total estimated cost to drill and
complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,
limited to the Bone Spring Formation. It has the following general provisions:

s 100/300 Non-consenting penalty
= 510,000/51,000 Drilling and Production rate
¢ Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your gealogic well requirements, to my attention at the letterhead
address. You may also email your response to Ishelton@chisholmenergy.com

Should you have any questions, please do not hesitate to contact myself at 817-953-0359.

Very truly yours,
Chisholm Energy Operating, LLC

Luke Shelton
Senior Landman

I/We hereby elect to participate in the Grama Ridge 34 State 3BS SH,

|/We hereby elect NOT to participate in the Grama Ridge 34 State 385 5H.

Company: Great Western Drilling Co NMOCD CASE Nos. 15865-15868, 15875
and 15876

::me: Great Western/Advance

Title: Exhibit No. 6

Rats: December 13, 2017

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 3BS 5H
Ficld 3rd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 16,155 MD 11,335 TVD
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES
8510-400  [Conductor Casing or Drive Pipe $15,000 $15,000
8510-405  |Surface Casing $57.535 557,535
18510-410 |Intermediate Casing/Drlg Liner 5134328 5134328
[8510-415 _ [Wellhead Equipment - Surface & MLS 510,500 510,500
{8510-420  [Other Sub-Surface Equipment S0
18510425  [Cementing Equipment 531,050 $31,050
[8510-600  |Nonoperated FRASD
18510700 [Impairment $0
8510-999  |Accruals $0
TOTAL COST TO CASING PDINT TANGIBLES 5248413 $248,413
COSTS TO CASING POINT: lNTA.N GIBLES
8500-100 _|Roads/Location 520,000 20,000
8500-105 _ |Drilling Turnkey S0
8500-110  |Drilling Daywork $455,000| 55,
8500-115  |Fuel/Power $104,000 $104,000
8500-125  |Equipment Rental $1459 $145.940
8500-130  |Legal Fees S0
8500-135  |Bonds, Permits and Inspection $50.000 $50.000
[8500-155  [Mud and Chemicals $60,000 $60,000
8500-160  |Cementing Services $29,000 $29.000
8500-170__|Supervision/Consulting $51,800 551,800
8500-175  [Casing and Other Tangible Crew 524,000 524,000
8500-180  |Damages/Penalties S0
8500-185  |Coring and Analysis 50
8500-190  |Cuttings/Fluids Dispesal $125,000 $125,000
8500-195  |Directional Drilling Services 5239500 $239.500
[8500-200 _ [Drill Bits B S51.000 S51,000
8500-210  |Surface Damages/ROW 50
8500-215  |Contract Laber and Services $1.100 51,100
FSU{I—ZZO Mud Logging 50
8500-235  |Reclamation 50
{8500-240  |Rig Mobilization/Demob $59375 $59.375
8500-245  |Fishing Tools and Services S0
8500-250  |Testing-Drill Stem/Production S0
H500-260  |Wireline Services S0
8500-265  |Water $28, 528,000
8500-270  |Camp Expenses 546.400 $46.400
|8500-285  |Contingencies 50
|8500-290  [Environmental $0
|8500-300  |Overhead S0
{8500-350  [Insurance 50
18500-600  [Nonoperated S0
[8500-700  [Impairment 50
8500-999  |Accruals & L 0|
TOTAL COST TO CASING POINT - INTANGIBLES S1.490.115) §1.490.115
COMPLETION COSTS: TANGIBLES :
8530-415  |Wellhead $21.900 $21.900
8530-420  [Subsurface Equipment 515,000 $15,000
8530-500  [Production Casing $205.976]  $205.976
8530-510  |Tubing $51,008 $51,008
8530-515  |Rods : 50
[8530-525  |Artificial Lift Equipment 525,000 525,000
lssso-ssu {Gas Metering Equipment S548.000 548,000
8530-535 |LACT Unit S0
[8530-540 _|Production Facilitics and Flowlines $120,000]  $120,000
{8530-545  [Pumping Unit 50|
[8530-550  [Separator, Heater, Treater $75.,000 §75,000
|B530-555  |Tank Battery 530,000 530,000
|8530-560  |Vapor Recovery Unit CEXESD W |
8530-590  |Other Misc Equipment $21.500]  $21.500]
8530-600 |Nonoperated i $0 :
8530-700 |Impairment S0

NMOCD CASE Nos. 15865-15868, 15875

and 15876
Great Western/Advance

Exhibit No. 6
December 13, 2017



18530-999  |Accruals s 50
TOTAL COMPLETION COST - TANGIBLES \ $613.384 $613384
COMPLETION COSTS: INTANGIBLES :
Roads/Location 50
Perforating Services ] 570,000 570,000
Equipment Rental $193,000] 5193,
Bonds, Permits and Inspection : J SO
Completion Unit $20.000 520,000
Frac Plugs 3 $30,000 530,000
Mud and Chemicals 590,000 590,000
Cementing Services $70,000 S']ﬁ
5 |Acidizing and Fracturing 5860000  $860,000
| [Supervision/Consulting $42.000 $42,000
Casing and Other Tangible Crew 515,000 $15,000]
Cuttings/Fluids Disposal 560,000 $60,000
Drill Bits $3,000 $3.000
Surface Damages/ROW ; S0 7
Contract Labor and Services $5.000 §5,000
Pump/Vacuum Trucks $20.,000 $20,000
Reclamation S0/
Fishing Tools and Services S0
Well Testing i $84.000 584,000
Trucking and Hauling S0| ;
Wireline Services ; i : $5.000] 5,000
Camp Expenses $6,000] $6.000
Coiled Tubing Services $54,400) 54,400
Frac Water ; 5275,000) 5275000
Continpencies : i S0
Environmental S0
Overhead S0
Insurance 50
85. Nonoperated S0
Isszo—'mu Impairment 50
8520-999  |Accruals S0
TOTAL COMPLETION COST - INTANGIBLES 51.902,400| $1.902.400
TOTAL WELL COST $1,738,528| $2.515,784] 54,254,311
Estimate is for a 16.155' MD horizontal 3rd Bone Spring well in Lea County. NM. This AFE assumes 23 davs to
drill. The rig will move in and set a surface string at ~1 820", [ntermediate casing will be set at ~35.700" with a stage
tool and ACP. An 8-3/4" hole will be drilled to KOP (~10,700' MD). From there, a curve will be built 10 90° in the
3rd Bone Spring and drilled to TD (approx. 4,621' VS & 4.000' LL). The well will be completed with 5-1/2". 17#.
P-110. BTC production casing cemented through the lateral and up to ) 500" inside intermediate casing. The well
will be completed with 20 stages (210'/stage) using the P&P completion technigue. The completion will usea
315K pound per stage slickwater design resulting in a lateral treatment of 1,500 #/f,

Approved by: Date:
Approved by: Date:
Approved by: Date:

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017
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July 26, 2017
VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.0. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 2BS 7H
API # 30-025-43822
Section 34: T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 3BS 7H In Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface location for this well is proposed at a legal
lecation in Unit D with a bottom hole at a legal location in Unit N (see attached plat for further detail). The well will have
a targeted interval In the Bone Spring formation to a Measured Depth of approximately 15,275°. Included herewith is
our Authority for Expenditure (“AFE") in the gross amount of 4,146,651, being the total estimated cost to drill and
complete said well,

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,
limited to the Bone Spring Formation. It has the following general provisions:

+ 100/300 Non-consenting penalty
s $10,000/51,000 Drilling and Production rate
e Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead
address. You may also emall your respanse to Ishelton@chisholmenergy.com

Should you have any questions, please do not hesitate to contact myself at 817-953-0359.

Very truly yours,

Chisholm Energy Operating, LLC

PRy, =—

Luke Shelton
Senior Landman

|/We hereby elect to participate in the Grama Ridge 34 State 2BS 7H.

I/We hereby elect NOT to participate in the Grama Ridge 34 State 2BS 7H.

Company: Great Western Drilling Co NMOCD CASE Nos. 15865-15868, 15875
By: and 15876

Name: Great Western/Advance

Title: Exhibit No. 6

Hele: December 13, 2017

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 2BS 7H
Field 2nd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 15,275 MD 10,455 TVD
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES
8510-400  |Conductor Casing or Drive Pipe $15,000 $15,000
8510-405 _ |Surface Casing & §57.535 $§57.535
(8510410 |Intermediat Casing/Drlg Liner $134328 $134.328
18510415  |Wellhead Equipment - Surface & MLS 510,500 $10,500
[8510-420 _ |Other Sub-Surface Equipment S0
|8510-425  |Cementing Equipment 531,050 531,050
|8510-600 I:Nnnoperated S0
{8510-700  |Impairment s0
8510-999  |Accruals 50
TOTAL COST TO CASING POINT - TANGIBLES 5248413 $248.413
COSTS TO CASING POINT: INTANGIBLES
8500-100  |Roads/Location $20,000 $20.000
[8500-105  [Drilling Turnkey 50
|8500-110 | Drilling Daywork $420.000 $420,000
8500-115  |Fuel/Power 596,000 596,000
B500-125 Equipment Rental $135,660 $135,660
B500-130  |Legal Fees S0
8500-135  |Bonds, Permits and Inspection 550,000 550,000
£500-155  |Mud and Chemicals 560,000 $60,000
8500-160  |Cementing Services 5§29,000 $29.000
8500-170  [Supervision/Consulting $48.100 $48,100
8500-175  |Casing and Other Tangible Crew $24.000 524,000
§500-180  |Damages/Penalties $0
4500-185  |Coring and Analysis 50
8500-190  |Cuttings/Fluids Disposal $125,000 $125,000
8500-195  |Directional Drilling Services $206.500 $206.500
8500-200  |Drill Bits s 551.000 $51.000
|8500-2|0 Surface Damages/ROW <0
|8500-215  [Contract Labor and Services 52200 52200
8500-220  |Mud Logging 50
8500-235  |Reclamation S0 ;
8500-240  |Rig Mobilization/Demob $59375 859375
8500-245  |Fishing Tools and Services S0
8500-250 | Testing-Drill Stem/Production S0
8500-260  |Wireline Services S0
8500-265  |Water 827500 $27.500
8500-270  |Camp Expenses $43300 543300
8500-285 |Contingencies 50
8500-290  |Envir tal S0
8500-300  [Overhead 50
8500-350  |Insurance S0
[8500-600 |Nonoperated 50
[8500-700  [Impairment 30
8500-999  |Accruals i 50
TOTAL COST TO CASING POINT - INTANGIBLES $1.397.635 51.397.635
COMPLETION COSTS: TANGIBLES
Wellhead £21.900 $21.900
Subsurface Equipment 515,000 515,000
Production Casing 5194,756|  $194,756)
Tubing 547,048 547,048
Rods S0
Artificial Lift Equipment 525.000 525,000
Gas Metering Equipment 548,000 $48.000
LACT Unit ; SIS0 | I
Production Facilities and Flowlines $120,f $120,000
Pumping Unit 50
Separator, Heater, Treater 575,000 $75.000
Tank Battery §30,000 $30.000
|8530-560  |Vapor Recovery Unit $0 :
[8530-590 _[Other Misc Equipment $21.500 $21,500
|8530-600 [Nonoperated $0
[8530-700  [Impairment _ S0

NMOCD CASE Nos. 15865-15868, 15875

and 15876
Great Western/Advance

Exhibit No. 6
December 13, 2017



8530-999  |Accruals il $0
TOTAL COMPLETION COST - TANGIBLES $598.204] 3598204
COMPLETION COSTS: INTANGIBLES
Roads/Location i 80|
Perforating Services $70,000]  $70,000
Equipment Rental $193.000)  $193,000
Bonds, Permits and Inspection S0
Completion Unit 520,000 520.000|
Frac Plugs $30.000 530,000
Mud and Chemicals $90,000 590,000
Cementing Services $70.000 $70,000
Acidizing and Fracturing 5860000  $860,000
Supervision/Consulting Y 542000 $42.000
Casing and Other Tangible Cruv i bt x 5150000  $15.000
Cuttings/Fluids Disposal e b S6( 000
Drill Bits ! ; $3,000 $3.000
Surface Damages/ROW S0 !
Contract Labor and Services : : S5,0000 ~ 55,000]
Pump/Vacuum Trucks j t i 520,000 520,000
Reclamation S0 l
Fishing Tools and Services 50 o it
Well Testing 584,000/ 584,000
Trucking and Hauling So| :
Wircline Services §5,000 $5.000
Camp Expenses $6,000]  $6,000
Coiled Tubing Services 554,400 554,400
|Frac Water 5275,000]  $275.000
Contingencies $0.
Environmental 50
Overhead $0
Insurance 50,
Nonoperated i so|"
Impairment 50
Accruals s 50
TOTAL COMPLETION COST - INTANGIBLES h : 51,902,400 S1 400
TOTAL WELL COST COST LR 7 Slgﬁ,ﬂ-ﬂ $2.500,604 54 HG.GSI

Estimate is for a 15,275 MD horizontal 2nd Bone Spring well in Lea County, NM. This AFE assumes 22 d_ayg to

drill. The rig will move in and set a surface string at ~1820". Intermediate casing will be set at ~5,700" with a stage

tool and ACP. An 8-3/4" hole will be drilled to KOP (~9.800' MD). From there. a curve will be built to 90° in the

2nd Bone Spring and drilled to TD (approx. 4.621' VS & 4.000' LL). The well will be completed with 5-1/2". 17%,

P-110. BTC production casing cemented through the lateral and up to 500" inside intermediate casing. The well

will be completed with 20 stages (210/stage) using the P&P completion technique. The completion will use a
315K pound per stage slickwater design resulting in a lateral treatment of 1,500 #/ft.

Approved by: Date:
Approved by: Date:
Approved by: Date:

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017
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VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.0. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 2BS 6H
API # 30-025-43821
Section 34: T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 2BS &6H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface locatian for this well is proposed at a legal
location in Unit D with a bottom hole at a legal location in Unit M {see attached plat for further detail). The well will
have a targeted interval in the Bone Spring formation to a Measured Depth of approximately 15,275, Included herewith
is our Authority for Expenditure ("AFE”) in the gross amount of $4,146,651, being the total estimated cost to drill and

complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,

limited to the Bone Spring Formation. It has the fallowing general provisions:

= 100/300 Non-consenting penalty
s 510,000/51,000 Drilling and Production rate
¢ Chishelm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead

address. You may also email your response to Ishelton@chisholmenergy.com
Should you have any questions, please do not hesitate to contact myself at 817-953-0359.

Very truly yours,
Chisholm Energy Operating, LLC

ke LA

Luke Shelton
Senior Landman

|/We hereby elect to participate in the Grama Ridge 34 State 285 6H.

|/We hereby elect NOT to participate in the Grama Ridge 34 State 285 6H.

Company: Great Western Drilling Co

By:
Name:
Title:
Date:

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017

Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 2BS 6H
Field 2nd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 15,275 MD 10,455 TVD
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES
8510-400  [Conducter Casing or Drive Pipe $15,000 $15,000
8510-405 _ |Surface Casing $57.535| $57.535
|8.51l]-4ll] Intermediate Casing/Drlg Liner $134.328 §134328
8510-415  |Wellhead Equipment - Surface & MLS 510,500 510500
[8510420  |Other Sub-Surface Equipment S0
8510-425  |Cementing Equipment 531,050 $31,050
B8510-600  [Nonoperated $0
8510-700  |Impairment 50
8510-999  |Accruals 50
TOTAL COST TO CASING POINT - TANGIBLES 5248413 5248.413
COSTS TO CASING POINT: INTANGIBLES hE
Roads/Location 520.000 520,000
Drilling Turnkey S0
Drilling Daywork §420,000 . 5420,000]
FuelPower 596. 596,000
Equipment Rental §135, $135,660
Legal Fees S0
B500-135  |Bonds, Permits and Inspection $£50,000
8500-155  |Mud and Chemicals ; 560,000 560,000
8500-160  |Cementing Services $29,000 $29.000
8500-170  |Supervision/Consulting $48.100 $48.100
[8500-175  |Casing and Other Tangible Crew $24,000 $24.000
|8500-180  [Damages/Penalties $0
[8500-185 |Coring and Analysis )
|8500-190  [Cuttings/Fluids Disposal §125,000 $125,000
[8500-195  |Directional Drilling Services 206,500 $206,500
8500-200 _ [Drill Bits 0T S51,000 SS1.000]
8500-210  {Surface Damages/ROW 50
8500-215  |Contract Labor and Services 52200 $2.200
50
$0
$59375 $59375
S0
S0
8500-260  |Wireline Services S0
8500265 [Water S27.500 $27.500
8500-270 |Camp Expenses L S43300 543300
{8500-285  [Contingencies 0
8500-290  |Environmental S0
8500-300  [Overhead 50
8500-350  |Insurance S0
8500-600  |Nonoperated S0
8500-700  |Impairment S0
8500-999  |Accruals e SO
TOTAL COST TO CASING POINT - INTANGIBLES 51,397,635 $1.397.635|
COMPLETION COSTS: TANGIBLES &
8530415 |Wellhead 521900 521900
';E(HZD Subsurface Equipment 515,000 §15,000
8530-500  |Production Casing 5194,756 $194.756
{8530-510  |Tubing 547,048 $47.048
8530-515  [Rods B ]
8530-525  |Artificial Lift Equipment $25,000 525,000
B530-530 _ |Gas Metering Equipment $48.000 $48.000
8530-535 |LACT Unit S0|
8530-540  |Production Facilities and Flowlines 5120,000]  5120.000|
8530-545  |Pumping Unit ¢ . _ S0| :
8530-550  |Separator, Heater, Treater 575,000 $75.000]
8530-555 _ |Tank Battery I 530,000 530,000
8530-560  |Vapor Recovery Unit b S0 i
8530-590  |Other Misc Equipment 521 $21.500
8530-600 |Nonoperated : $0
[8530-700  |Impairment 50|

NMOCD CASE Nos. 15865-15868, 15875

and 15876
Great Western/Advance

Exhibit No. 6
December 13, 2017



8530-999  |Accruals 50
TOTAL COMPLETION COST - TANGIBLES $598.204]  5598.204
COMPLETION COSTS: INTANGIBLES &
|8520-100  |Roads/Location S0

8520-120  |Perforating Services

$70.000] 570,000

8520-125 _ |Equipment Rental

$193,000 §$193.000

8520-135 _ |Bonds, Permits and Inspection S0
8520-145  |Completion Unit 520,000 520,000
LSZD—]SD Frac Plugs $30,000] 30,

$90,000]  $90,000

f

2

$70,000]_ $70,

8520-155 |Mud and Chemicals
8520-160  |Cementing Services

8520-165  [Acidizing and Fracturing

_§
5
:

|8520-170  [Supervision/Consulting $42,000 $42,000
|8520-175  [Casing and Other Tangible Crew §$15.000 $15.000
lsszo-m Cuttings/Fluids Disposal $60.000] 560,000
8520-200  |Drill Bits ; 53,000 53,000
|8520-210  [Surface Damages/ROW S0

I_KSZO-ZIS Contract Labor and Services $5,000 $5,000
8520-230  |Pump/Vacunm Trucks 520,000 $20,000

|8520-235  [Reclamation $0
8520-245  |Fishing Tools and Services 50
8520-250  [Well Testing i $84.000]  584.000
8520-255  [Trucking and Hauling 'S0
8520260 |Wireline Services $5.000] 55,000
8520270 |Camp Expenses $6,000] $6,000
8520-275  |Coiled Tubing Services 554,400 $54.400)
|8520-280  [Frac Water § 75.000

8520-285 [Contingencies

$275,000) S

8520-290  |Environmental

8520-300  |Overhead

|8520-350 |Tnsurance

|8520-600  |Nonoperated

8520-700  |Impairment

2lels|alaly

8520-999  |Accruals

TOTAL COMPLETION COST - INTANGIBLES

50
$1.902.400] $1,902.400

TOTAL WELL COST

$1,646,048] $2.500,604] 4,146,651

Estimate is for a 15.275' MD horizontal 2nd Bone Spring well in Lea County, NM. This AFE assumes 22 davs to

drill. The rig will move in and set a surface string at ~1820". Intermediate casine will be set at ~5.700" with a stage

ool and ACP. An 8-3/4" hole will be drilled to KOP (~9,800' MD). From there. a curve will be built to 90° in the

2nd Bone Spring and drilled to TD (approx. 4.621' VS & 4.000' LL). The well will be completed with 5-1/2". 17%.

P-110. BTC production casing cemented through the lateral and up to 500" inside intermediate casing. The well
1£]

will be completed with 20 stages (210Ystage) using the P&P completion technigue. The completion will use a

315K pound per stage slickwater design resulting in a lateral treatment of 1,500 #/ft.

Approved by:

Approved by:

Approved by:

Date:

Date:

Date:

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017
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July 26, 2017
VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.O. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 3BS 4H
API #30-025-43827
Section 34; T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC ("Chishalm”) hereby proposes the drilling of the Grama Ridge 34 State 385 4H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface location for this well is proposed at a legal
location in Unit O with a bottom hole at a legal location in Unit B (see attached plat for further detail). The well will have
atargeted interval in the Bone Spring formation to a Measured Depth of approximately 16,155’. Included herewith is
our Authority for Expenditure (“AFE") in the gross amount of 54,301,811, being the total estimated cost to drill and

complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,

limited to the Bone Spring Formation. It has the following general provisions:

= 100/300 Non-consenting penalty
*  $10,000/$1,000 Drilling and Production rate
®  Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead

address. You may also email your response to Ishelton@chisholmenergy.com
Should you have any questions, please do not hesitate ta contact myself at 817-953-0359.

Very truly yours,
Chisholm Energy Operating, LLC

Ak M

Luke Shelton
Senior Landman

|/We hereby elect to participate in the Grama Ridge 34 State 3BS 4H.
I/We hereby elect NOT to participate in the Grama Ridge 34 State 3BS 4H.
Company: Great Western Drilling Co
By:
Name:

Title:
Date:

Address: Chishalm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017

Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 3BS 4H
Field 3rd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 16,155 MD 11,335 TVD
Normal Pressure?
BCP ACP TOTA”IL
COSTS TO CASING POINT: TANGIBLES
8510-400  |Cond r Casing or Drive Pipe §15,000 S15,000
18510-405  [Surface Casing $57.535] $57.535
|8510-410  [Intermediate Casing/Drig Liner $134328 $134.328
|8510-415  [Wellhead Equipment - Surface & MLS 510,500 510,500
[8510420  [Other Sub-Surface Equipment ; S0
I8510-415 Cementing Equipment 331,050 $31,050]
8510-600  [Nonoperated 50/
8510-700  |Impairment S0
8510-999  |Accruals <0
TOTAL COST TO CASING POINT - TANGIBLES 5248413 524_8‘413
COSTS TO CASING POINT: INTANGIBLES
8500-100 |Roads/Location $20.,000 520,000
8500-105__|Drilling Turnkey 50 ,
8500-110  |Drilling Daywork $455.000 $455,000
8500-115  |Fucl/Power $104,000 $104,000
8500-125__|Equipment Rental 5145940 $145940
|8500-130  |Legal Fees S0
[8500-135  [Bonds, Permits and Inspection $50,000 $50.000]
|8500-155  |Mud and Chemicals 560,000 560,000
{8500-160  [Cementing Services 529,000 5$29,000)
8500-170 _|Supervision/Cansulting $51.800 £51,800
8500-175  [Casing and Other Tangible Crew 524,000 $24.000
1B500-180  |Damages/Penalties S0
§500-185 |Coring and Analysis S0
8500-190  |Cuttings/Fluids Dispesal $125,000 $125,000
8500-195  |Directional Drilling Services $239.500 $239.500
Fson-zrm |Drill Bits $51.000 $51,000
8500-210  |Surface Damages/ROW S0
{8500-215  [Contract Labor and Services $1,100 S1,100
[8500-220  [Mud Logging 530,000 $30,000
|8500-235  [Reclamation S0
[8500-240__[Rig Mobilization/Demob $59.375 $59.375
|8500-245  [Fishing Tools and Services S0
8500-250 | Testing-Drill Stem/Production <0
8500-260  |Wireline Services 517,500 $17.500
8500-265  |Water 528,000 528,000
8500-270  {Camp Expenses $46,400 $46,400
8500-285  |Contingencies $0
8500-290  |Envi atal S0
8500-300  |Overhead 50
8500-350  |Imsurance 50
8500-600  |Nonoperated 30
[8500-700  |Impairment S0
18500-999  [Accruals so]
TOTAL COST TO CASING POINT - INTANGIBLES 51,537.615 51,537,615
COMPLETION COSTS: TANGIBLES
8530-415 |Wellhd s $21.900 $21,900
8530-420  |Subsurface Equipment - $15.000 $15.000|
8530-500  |Production Casing $205.976 $205,976
8530-510  |Tubing $51,008| 551,008
B530-515 |Rods 0|
IB530-525  |Artificial Lift Equipment 525,000 $25,000
8530-530  |Gas Metering Equipment $48.000 548,000
8530-535  |LACT Unit ‘ S0 |
8530-540  |Production Facilities and Flowlines $120,000]  $120.,000
8530-545  |Pumping Unit 50
8530-550  [Separator, Heater, Treater 575,000 $75.000
8530-555  |Tank Battery $30,000 $30,000
8530-560 |Vapor Recovery Unit 50 i
8530-590  |Other Misc Equipment $21.500 521,500
8530-600 |Nonoperated $0 ;
8530-700 |[Impairment 50

NMOCD CASE Nos. 15865-15868, 15875

and 15876
Great Western/Advance
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December 13, 2017



8530-999  |Accruals H b S0
TOTAL COMPLETION COST - TANGIBLES $613,384 5613384
COMPLETION COSTS: INTANGIBLES
8520-100 _|Roads/Location 50
( 8520-120 _ |Perforating Services $70,000 §70,000
8520-125  |Equipment Rental §193.000] 5193000
8520-135 _ |Bonds, Permits and Inspection il
8520-145  |Completion Unit : : $20,000] 520,000
8520-150 _ |Frac Plugs $30,000 $30,000
8520-155  |Mud and Chemicals -~ 590,000 $90,000
8520-160  |Cementing Services $70,000 $70,000
8520-165 _ |Acidizing and Fracturing B : 5860,000]  $860,000]
8520-170  |Supervision/Consulting & $42.000 542,000
8520-175 _ |Casing and Other Tangible Crew AT iy $15,000 515,000
8520-190  |Cuttings/Fluids Disposal 560,000 560,000
8520-200  |Drill Bits 53,000] 53,000
|8520-210  [Surface Damages/ROW : ; ‘ 30
|8520-215  |Contract Labor and Services 2 $5,000 55,000
[8520-230  [Pumpi/Vacuum Trucks : 820,000 sz_n@
|8520-135 |Reclamation J S0 -
8520-245 _ |Fishing Tools and Services X ; g so|
8520-250  |Well Testing 584,000 $84,000
8520-255  |Trucking and Hauling 50 i
8520-260__|Wireline Services ' 55,000 55,000
8520-270 _ |Camp Expenses 56,000 $6,000]
[8520-275 _ [Coiled Tubing Services : §54400]  $54,400
8520-280 Frac Water 5275,000 52 E‘Dﬂﬂl
8520-285 |Contingencies $0 ;
8520-290  |Environmental 50
8520-300  |Overhead 50
8520-350  |Insurance $0|
8520-600  |[Nonoperated 50
8520-700  |Impairment S0
8520999  |Accruals ; B S0
TOTAL COMPLETION COST - INTANGIBLES i §1,902,400| $1.902,400|
TOTAL WELL COST 51,786,028] §2,515,784] $4.301.811

Estimate is for a 16.155' MD horizontal 3rd Bone Spring well in Lea Countv. NM. This AFE assumes 23 days to
- drill. The rig will move in and set a surface string at 1820, Intermediate casing will be set at ~5.700' with a stage

( tool and ACP. An 8-3/4" hole will be drilled to KOP (~10,700' MD). From there. a curve will be built to 90° in the
o 3rd Bone Spring and drilled to TD (approx. 4,621' VS & 4.000' LL). The well will be completed with S5-1/2": 174,

P-110, BTC production casing cemented through the lateral and up to 500" inside intermediate casing. The well
will be completed with 20 stages (210Ystage) using the P&P completion technique. The completion will use a
315K pound per stage slickwater design resulting in a lateral treatment of 1,500 #/ft. .

Approved by: Date:
Approved by: Date:’
Approved by: . Datc;
) ' NMOCD CASE Nos. 15865-15868, 15875
( and 15876
- Great Western/Advance
Exhibit No. 6

December 13, 2017
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July 26, 2017
VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.0. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 3BS 3H
API #30-025-43826
Section 34: T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 38S 3H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface location for this well is proposed at a legal
location in Unit D with a bottom hole at a legal location in Unit N (see attached plat for further detail). The well will have
a targeted interval in the Bone Spring formation to a Measured Depth of approximately 16,155'. Included herewith is
our Authority for Expenditure (“AFE”) in the gross amount of 54,254,311, being the total estimated cost to drill and
complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,
limited to the Bone Spring Formation. It has the following general provisions:

* 100/300 Non-consenting penalty
*  510,000/51,000 Drilling and Production rate
¢ Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead
address. You may also emall your response to Ishelton@chisholmenergy.com

Should you have any questions, please do not hesitate to contact myself at 817-953-0359.

Very truly yours,
Chisholm Energy Operating, LLC

M%\

Luke Shelton
Senior Landman

I/We hereby elect to participate in the Grama Ridge 34 State 3BS 3H,
|/We hereby elect NOT to participate in the Grama Ridge 34 State 385 3H.

NMOCD CASE Nos. =
Company: Great Western Drilling Co 0s. 15865 15868: 15875

and 15876
By: Great Western/Advance
;II:;'::E: Exhibit No. 6
Date: December 13, 2017

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 3BS 3H
Field 3rd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 16,155 MD 11,335 TVD
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASINg POINT: TANGIBLES |
3510-400  |Conductor Casing or Drive Pipe §15,000] $15,000
3510405  |Surface Casing i $57.535| §57,535)
8510410 |Intermediate Casing/Drlg Liner $134,328| 5134328
Iisw-ous Wellhead Equipment - Surface & MLS $10.500] 510,500
|8510-420 _ |Other Sub-Surface Equipment 50|
8510-425  |Cementing Equipment £31,050 ~ §31,050
8510-600 Nonoperated <D
8510-700  |lmpairment S0
8510-999  |Accruals $0
TOTAL COST TO CASING POINT - TANGIBLES 5248413 $248.413
COSTS TO CASING POINT: INTANGIBLES
8500100 |Roads/Location 520,000 20,000
8500-105  |Drilling Turnkey 50|
{8500-110  |Drilling Daywork $455,000] $455,000
|8500-115  [Fuel/Power $104,000] $104,000
|8500-125 |Equipment Rental $145.940| $145940
[8500-130 [Legal Fees S0|
|8500-135  [Bonds, Permits and Inspection $50,000] $50,000°
[8500-155 | Mud and Chemicals 5600000 $60,000
|8500-160 Cementing Services _gz‘.goﬂ ”9&
|8500-170 Supervision/Consulting S51.800 51,800
8500-175 |Casing and Other Tangible Crew 524,000 524,000
8500-180 |Damages/Penalties S0
18500-185  |Coring and Analysis $0
8500-190  |Cuttings/Fluids Disposal 5125000 $125,000
8500-195 | Directional Drilling Services 239,500 $239,500
8500-200 | Drill Bits i3 $51,000 51,000
8500-210  |Surface Damages/ROW S0
8500-215 |Contract Labor and Services 51,100 $1,100
8500-220  |Mud Logging S0
8500-235  |Reclamation 50
8500-240 Alﬂlg Mobilization/Demob 359,375 §59375
8500-245 _ |Fishing Tools and Services S0
8500-250 | Testing-Drill Stem/Production S0
{8500-260  [Wireline Services S0
|8500-265  [Water $28.000 528,000
|8500-270  [Camp Expenses 546,400 546,400
[8500-285 _ [Contingencies S0
18500-290  [Environmental S0
8500-300  {Overhead S0
8500-350  |Insurance $0
8500-600  [Nonoperated 0
8500-700 _ |Impairment S0
18500-999 _ |Accruals A2 i $0|
TOTAL COST TO CASING POINT - INTANGIBLES $1,490,115 51,490,115
COMPLETION COSTS: TANGIBLES
8530415 [Wellbead 521 S21,900|
8530-420  |Subsurface Equipment $15,000]  "S1
[8530-500  [Production Casing 6] 5205976
Ig.m-sm Tubing $51,008]  $51.008
8530515 |Rods S0
8530-525  |Artificial Lilt Equipment $25000]  $25000]
8530-530 _ |Gas Metering Equip t 548,000 $48.000
8530-535 |LACT Unit S0
8530-540  |Production Facilities and Flowlines $120,000 $120,000
8§530-545  |Pumping Unit S0
8530-550  |Separator, Heater, Treater $75,000 $75,000]
IB-SSB-SSS Tank Battery $30,000 530,000
{8530-560  [Vapor Recovery Unit S0
8530-590 _ |Other Misc Equipment 521,500 521500
8530-600 |Noneperated 50
8530-700  |Impairment 50

NMOCD CASE Nos. 15865-15868, 15875
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8530-999  |Accruals

|

TOTAL COMPLETION COST - TANGIBLES

COMPLETION COSTS: INTANGIBLES

§520-100 _|Roads/Location

0]
ssw $613.384
0|

8520-120  |Perforating Services

8520-125 | Equipment Reatal

[8520-135 _[Bonds, Permits and Inspection

570,000 370,
$193,000) 5193
ggi

520,000

8520-145  |Completion Unit
8520-150  |Frac Plugs

=320.000

1520-155  |Mud and Chemicals

590,000 590,000

(8520-160 _|Cementing Services

1520-165 _ |Acidizing and Fracturing
8520-170 lS!Bervhhl!Colslﬂg

|8520-175 _ |Casing and Other Tangible Crew

18520-190 _|Cuttings/Fluids Disposal
520-200 | Drill Bits

8520-210  |Surface Damages/ROW

8520-215  {Contract Labor and Services

8520-230  |Pump/Vacuum Trucks

8520-235  |Reclamation

0250 [Well Testing

8520-245  |Fishing Tools and Services
852
ED-ISS  Trucking and Hauling

8520-260  |Wireline Services

8520270  |Camp Exp

18520-275  |Coiled Tubing Services

8520-280  |Frac Water

| Contingencies

Environmental

Overhead

Insurance

Nonoperated

Impairment

8520-999  |Accruals

 TOTAL COMPLETION COST - INTANGIBLES

315K pound per stage slickwater design resulting in a lateral treatment of 1.500 #/fi.

TOTAL WELL COST $1,738,528) 15,784 11

Estimate is for a 16,155' MD horizontal 3rd Bone Spring well in Lea County. NM. This AFE assumes 23 days to

drill. The rig will move in and set a surface string at ~1820". Intermediate casing will be set at ~5.700' with a stage
tool and ACP. An 8-3/4" hale will be drilled to KOP (~10,700' MD). From there. a curve will be built to 90° in the
3rd Bone Spring and drilled to TD (approx. 4.621' VS & 4.000' LL). The well will be completed with S-1/2" 174,

P-110. BTC production casing cemented through the lateral and up to 500" inside intermediate casing. The well
will be completed with 20 stages (21 0Ystage) using the P&P completion technique. The completion will use a

Approved by:

Approved by:

Approved by:

Date:

Date:

Date:

NMOCD CASE Nos, 15865-15868, 15875
and 15876
Great Western/Advance
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December 13, 2017
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July 26, 2017
VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.O. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 2BS 6H
APl # 30-025-43821
Section 34: T21S-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC ("Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 2BS &H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface location for this well is proposed at a legal
lacation in Unit D with a bottom hole at a legal location in Unit M (see attached plat for further detail). The well will
have a targeted interval in the Bone Spring formation to a Measured Depth of approximately 15,275". Included herewith
is our Authority for Expenditure ("AFE”) in the gross amount of $4,146,651, being the total estimated cost to drill and

complete said well,

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which s
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,

limited to the Bone Spring Formation. It has the following general provisions:

» 100/300 Non-consenting penalty
s  $10,000/$1,000 Drilling and Production rate
*  Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, alang
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead

address. You may also email your response to Ishelton@chisholmenergy.com
Should you have any questions, please do not hesitate to contact myself at 817-953-0359.

Very truly yours,
Chisholm Energy Operating, LLC

A= —

Luke Shelton
Senior Landman

|/We hereby elect to participate in the Grama Ridge 34 State 2BS 6H.

|/We hereby elect NOT to participate in the Grama Ridge 34 State 2B5 6H.

Company: Great Western Drilling Co

By:
Name:
Title:
Date:

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017

Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 28BS 6H
Field 2nd Bone Spring
County, State: Lca, NM
BHL: Horizontal
Proposed TD: 15,275 MD 10,455 TVD

Normal Pressure?  Yes

BCP ACP | TOTAL

COSTS TO CASING POINT: TANGIBLES

8510400  |Conductor Casing or Drive Pipe $15,000 515,000
|8510-405 _ [Surface Casing $57,535 ssvéfs
8510-410  |Intermediate Casing/Drlg Liner $134.328 | S134328
8510-415  |Wellhead Equipment - Surface & MLS 510, $10.500
8510420  |Other Sub-Surface Equipment S_D‘
Igm-.tzs Cementing Equipment ; $31,050] 531,050
8510-600  [Nonoperated i i

18510-700  [Impairment
8510-999  |Accruals

TOTAL COST TO CASING POINI' - TANGIBLES
4 COSTS TO CASING POINT: INTANGIBLE
8500-100  |Roads/Location :

8500-105 | Drilling Turnkey
8500-110 _[Drilling Daywork
8500-115  |Fuel/Power
8500-125 uipment Rental

8500-130  |Legal Fees
8500-135  |Bonds, Permits and Inspection
{8500-155  [Mud and Chemicals
[§500-16I] Cementing Services
8500-170  |Supervision/Consulting 48,
8500-175 _ |Casing and Other Tangible Crew 524,000 524,000
8500-180  |Damages/Penalties <0
8500-185  |Coring and Analysis $0
8500-190  {Cuttings/Fluids Disposal $125,000 $125,000,
8500-195  |Directional Drilling Services $206,500 ¥ ﬂﬁﬁq
S51,000

50

00

50

50

8500-200 | Drill Bits $51,000
8500-210  |{Surface Damages/ROW

|8500-215  [Contract Labor and Services 52200
{8500-220  [Mud

8500235 |Reclamation i 7|
8500240 |Rig Mobilization/Demob $59375] 59375
B500-245  |Fishing Tools and Services ; so|

8500-250  |Testing-Drill Stem/Production $0|

8500260  [Wireline Services S0 oHi ;
@2&5 Water $27. [y is27.500|
8500-270  |Camp Expenses ! $43300 543300

8500-290  |Environmental

ﬁm-zss |Contingencies

8500-300  [Overhead

S0

$0

S0

8500-350  |Insurance $0
8500-600 |Nonoperated S0
8500-700 _ |Impairment S0
8500-999  |Accruals S0
$1.397635

51,397,635

TOTAL COST TO CASING POINT - INTANGIBLES
COMPLETION COSTS: TANGIBLES i
8530415 |Wellhead $21 521,900
|8530420  [Subsurface Equipment 515,000 §15,000)
{8530-500  [Production Casing swgml 3194,7561
8530-510 |Tubing $47.048|  $47.048
8530-515  [Rods so|
8530-525 |Artificial Lilt Equipment 525,000

8530-530 _ |Gas Metering Equipment

8530-535  |LACT Unit §i i
8530-540  |Production Facilities and Flowlines . $120,000
8530545 |Pumping Unit S
8530-550 _ |Separator, Heater, Treater $75,000]
8530-555  |Tank Battery f ; 7 ] 530,000
8530-560  |Vapor Recovery Unit ; 50
] 521,500

S0

S0

8§

8530590 |Other Misc Equipment
8530-600  |Nonoperated
8530-700  |Impairment

NMOCD CASE Nos. 15865-15868, 15875

and 15876
Great Western/Advance

Exhibit No. 6
December 13, 2017



8530-999  |Accruals J
OTAL COMPLETION COST - TANGIBLES §

I COMPLETION COSTS: INTANGIBLES
8520-100  |Roads/Location i
18520-120  |Perforating Services 4
8520-125 |Egquipment Rental
8520-135 _ |Bonds, Permits and Inspection
8520-145  |Completion Unit
8520-150  |Frac Plugs

8520-155  |Mud and Chemicals

520-160 _|Cementing Services
18520-165  |Acidizing and Fracturing
8520-170 _ |Supervision/Consulting
8520-175  |Casing and Other Tangible Crew
8520-190 _ |Cuttings/Fluids Disposal
8520-200  |Drill Bits I 2
8520-210  [Surface Damages/ROW
8520-215 _|Contract Labor and Services
8520-230  |Pump/Vacuum Trucks

20-235  |Reclamation L

520-245  Fishing Tools and Services
8520-250  |Well Testing i
8520255 [Trucking and Hanling
8520260 |Wireline Services
8520-270  {Camp Ex
8520-275  |Coiled Tubing Services
8520-280  |Frac Water
B520-285  |Contingencies
B520-290  |Environmental
8520-300  |Overhead
8520-350  |Imsurance
8520-600 |Nonoperated
8520-700  |Impairment
8520-999 [Accruals j ]

TOTAL COMPLETION COST - INTANGIBLES _5$1,902.400| $1.902,400|
TOTAL WELL COST _ s1 $2.500,604] $4,146,651

Estimate is for a 15,275' MD horizontal 2nd Bone Spring well in Lea County, NM. This AFE assumes 22 davs to

drill. The rig will move in and set a surface string at ~1820'. Intermediate casing will be set at ~5.700" with a stage

100l and ACP. An 8-3/4" hole will be drilled to KOP (~9.800' MD). From there. a curve will be built to 90° in the

2nd Bone Spring and drilled to 'TD (approx. 4.621' VS & 4.000' LL). The well will be completed with 5-1/2". 17%.
P-110. BTC production casing cemented through the lateral and up to 500’ inside intermediate casing. The well
will be completed with 20 stages (210"stage) using the P&P completion technique, The completion will use a
315K pound per stage slickwater design resulting in a lateral treatment of 1.500 #/f.

Approved by:

Approved by:

Approved by:

Date:

Date:

Date:

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017
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luly 26, 2017
VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.O. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 2BS 9H
AP| # 30-025-43824
Section 34: T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 285 9H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface location for this well is proposed at a legal
location in Unit P with a bottom hale at a legal location in Unit A (see attached plat for further detail). The well will have
a targeted interval in the Bone Spring formation to a Measured Depth of approximately 15,275". Included herewith is
our Autharity for Expenditure (“AFE”) in the gross amount of $4,146,651, being the total estimated cost to drill and

complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,

limited to the Bone Spring Formation. It has the following general provisions:

« 100/300 Non-consenting penalty
= $10,000/51,000 Drilling and Production rate
*  Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43,75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead

address. You may also emall your response to Ishelton@chisholmenergy.com
Should you have any questions, please do not hesitate to contact myself at 817-953-0359,

Very truly yours,

Chisholm Energy Operating, LLC

Lk S

Luke Shelton
Senior Landman

_____IfWe hereby elect to participate in the Grama Ridge 34 State 2BS 9H.
___|/We hereby elect NOT to participate in the Grama Ridge 34 State 2BS 9H.
Company: Great Western Drilling Co

By:
Name:

Title:
Date:

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017

Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 2BS 9H
Field 2nd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 15,275 MD 10,455 TVD
Normal Pressure? Yes
BCP TOTAL
& COSTS TO CASING POINT: TANGIBLES
Conductor Casing or Drive Pipe S15,000 $15,000
Surface Casing §57.535] 557,535
Intermediate Casing/Drlz Liner §134.328] $134,328]
[Welllead Equipment - Surface & MLS $10,500 510,500
Other Sub-Surface Equipment S0
Cementing Equipment $31.050 $31,050
Nonoperated $0
Impairment 50
Accruals 50
TOTAL COST TO CASING POINT - TANGIBLES 52 13 ; 13
COSTS TO CASING POINT: INTANGIBLES l
Roads/Location 520,000 Slll,ﬂﬂﬂl
Drilling Turnkey S0
Drilling Daywork $420,000] $420,000]
FuelPawer 596,000 596,000
Equipment Rental 5135,660] $135.660)
Legal Fees S0
|8500- Bonds, Permits and Inspection 550,000 550,000
8500-155  |Mud and Chemicals 560,000 560,000
8500-160 |Cemenﬂng Services 529,000 529,000
8500-170 __|Supervision/Consulting $48.100 548,100
|Casing and Other Tangible Crew $24.000 524,000
Damages/Penalties S0
Coring and Analysis S0
Cuttings/Fluids Disposal $125,000 SlZS,Dﬂﬂi
Directional Drilling Services _$206,500 5206,500
Drill Bits $51,000 551,000
Surface Damages/ROW S0
Contract Labor and Services $2.200 $2.200)
Mud Logging S0
Reclamation S0
Rig Mobilization/Demob $59.375 $59.375
Fishing Tools and Services S0
Testing-Drill Stem/Production 50
Wireline Services S0
Water $27.500 $27
Camp Exy $43300 543,300,
Contingencies 50
|Envirenmental 50
|Overhead S0
|Insurance S0
Nonoperated S0
Impairment S0
Accruals S0
TOTAL COST TO CASING POINT - lNTANGI._E_LES 51 635 51,397,635
COMPLETION COSTS: TANGIBLES
Wellhead _ 21,900
Subsurface Equipment 515,000
[Production Casing $194,756
| Tubing $47,
Rods

Artificial Lift Equipment

Gas Metering Equipment

LACT Unit

Production Facilities and Flowlines

Pumping Unit

|Separator, Heater, Treater

Tank Battery

Vapor Recovery Unit

Other Misc Equipment

Nonoperated

Impairment

and 15876
Great Western/Advance

Exhibit No. 6
December 13, 2017
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{8530-999  [Accruals nE ! so] |

TOTAL COMPLETION COST - TANGIBLES TR % WM‘
COMPLETION COSTS: INTANGIBLES :
|Perforating Services }
Equipment Rental 51 §193.000
Bonds, Permits and Inspection ; 50
Completion Unit 520,000/ 520
Frac Plugs | $30.000 530,000
Mud and Chemicals 590, 000
Cementing Services §70,000
Acidizing and Fracturiag $860.000  $860,000
Supervision/Consulting $42,000]  S42
Casing and Other Tangible Crew $15,000° $15.000
Cuttings/Fluids Disposal $60. 560,000
Drill Bits 53, $3.000
Surface Damages/ROW 50/
Contract Labor and Services ; i 55,000/ 000
23 Pump/Vacuum Trucks j £20,000 520,000
Reclamation $0
Fishing Tools and Services S0
[Well Testing § i $84.000 w(_l’
8520-255 | Trucking and Hauling ! ] i S0}
Is_s_zg-mp Wireline Services
8520-270  |Camp Expenses p
Iaszo-ns Coiled Tubing Services |
8520-280  |Frac Water ; 5275000 $27
8520-285  |Contingencies

8520-290 |Environmental ; ]
8520-300  |Overhead i . i S0/

0-350 |Insurance $0|
8520600 |Nonoperated i S0l
{8520-700  [Impairment 501
|8520-999  [Accruals 50|
TOTAL COMPLETION COST - INTANGIBLES 51.9!2&‘731,902,400!
TOTAL WELL COST $1,646,048] $2,500,604] $4,146,651

Estimate is for a 15.275' MD horizontal 2nd Bone Spring well in Lea County. NM. This AFE assumes 22 davs to
|drill. The rig will move in and set a surface string at ~1820", [ntermediate casing will be set at ~-5,700" with a stage_
tool and ACP. An 8-3/4" hole will be drilled to KOP ¢~9,800' MD). From there, a curve will be built to 90° in the
2nd Bone Spring and drilled to TD (approx. 4.621' VS & 4.000' LL). The well will be completed with 5-1/2", 17&,
P-110. BTC production casing cemented through the lateral and up to 500' inside intermediate casine. The well

will be completed with 20 stages (210/stage) using the P&P completion technigue. The completion will use a
315K pound per stage slickwater design resulting in a lateral treatment of 1,500 #/ft.

Approved by: Date:
Approved by: Date:
Approved by: Date:

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017
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July 26, 2017

VIA CERTIFIED MAIL

Great Western Drilling Company
Attn: Land Department

P.O. Box 1659

Midland, TX 79702

RE: Grama Ridge 34 State 28BS 8H
AP| # 30-025-43823
Section 34: T215-R34E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Grama Ridge 34 State 385 8H in Section
34, Township 20 South, Range 34 East, Lea County, New Mexico. The surface lacation for this well is proposed at a legal
location in Unit P with a bottom hole at a legal location in Unit B (see attached plat for further detail). The well will have
a targeted interval in the Bone Spring formation to @ Measured Depth of approximately 15,275". Included herewith is
our Authority for Expenditure (“AFE”) in the gross amount of 54,146,651, being the total estimated cost to drill and
complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers Section 34, Township 20 South, Range 34 East,
limited to the Bone Spring Formation. It has the following general provisions:

* 100/300 Non-consenting penalty
*  $10,000/$1,000 Drilling and Production rate
*  Chisholm Energy Operating, LLC named as Operator

Great Western Drilling Company will own an approximate 43.75% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead
address. You may also email your response to Ishelton@chisholmenergy.com

Should you have any questions, please do not hesitate to contact myself at 817-953-0359.

Very truly yours,

Chisholm Energy Operating, LLC

Al Lot

Luke Shelton
Senior Landman

|/We hereby elect to participate in the Grama Ridge 34 State 2BS 8H.

|/We hereby elect NOT to participate in the Grama Ridge 34 State 2BS 8H.

NMOCD CASE Nos. 2
Company: Great Western Drilling Co 0510863 15868, 15875

and 15876
By: Great Western/Advance
?:Ir::e: Exhibit No. 6
L December 13, 2017

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Grama Ridge 34 State 2BS 8H
Field 2nd Bone Spring
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 15,275 MD 10,455 TVD
Normal Pressure?  Yes
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES
8510400 _|Conductor Casing or Drive Pipe S15, $15,000
8510405  |Surface Casing $57.535 557,535
8510410 _ |Intermediate Casing/Drlg Liner $134.328] $134,328)
8510-415 _ |Wellhead Equipment - Surface & MLS $10.500 $10,500,
8510420 _ |Other Sub-Surface Equipment S0
3510425  |Cementing Equipment $31,050 $31.050]
$510-600  |Nonoperated S0
8510700 |Impairment 50,
8510-999  JAccruals } | 50| |
TOTAL COST TO CASING POINT - TANGIBLES Hﬂlﬂ f . 5248.413|
COSTS TO CASING POINT: INTANGIBLES |
[8500-100 | Roads/Location $20,000 $20,000]
{8500-105 _ [Drilling Turnkey S0
8500-110 | Drilling Daywork $420,000 $420,000
8500-115  |Fuel/Power $96. 596,000
18500-125  [Equipment Rental $135,660 $135.660/
8500-130  |Legal Fees S0
8500-135  |Bends, Permits and Inspection $50,000 $50,000]
8500-155 |Mud and Chemicals $60 $60,000
8500-160  |Cementing Services $29.000] $29,000
8500-170 _ |Supervision/Consulting 548,100 $48,100
8500-175 _ |Casing and Other Tangible Crew 524,000 524,000
8500-180  |Damages/Penalties S0
8500-185 _ |Coring and Analysis 50|
[8500-190_[Cuttings/Fluids Disposal $125,000] S125.000]
|Directional Drilling Services 5206,500] $206.500
|Drill Bits 1, 551,000 $51.000
|Surface Damages/ROW S0
|Contract Labor and Services $2.200] $2.200]
|Mud Logging S0
|Reclamation 50, ;
|Rig Mobilization/Demob $59375 559375
Fishing Tools and Services 50
Testing-Drill Stem/Preduction 50
'Wireline Services S0
Water $27.500 527
Camp Expenses $43.300 543,300,
Contingencies S0/
Ell";l tal g!
Overhead 50
Insurance S0
Nonoperated S0
Impairment S0
Accruals S0
TOTAL COST TO CASING POINT - INTANGIBLES 5%35 $1397,635
COMPLETION COSTS: TANGIBLES
8530-415  |Wellhead 521,900 $21.900
8530-420  |Subsurface Equipment 515,000/ 515,000
8530-500  |Production Casing $194.756]  §194,756
8530-510 _|Tubing S47.048]  S47.048|
8530-515 _ |Rods LS |
8530-525  |Artificial Lift Equipment 525
8530-530  |Gas Metering Equipment $48. $48,000,
8530-535 [LACT Umit S0 i
8530-540  [Production Facilities and Flowlines $120,000]  $120,000
8530-545  |Pumping Unit
8530-550  |Separator, Heater, Treater $75,000 575,600
8530-555 |Tank Battery $30,000 530,000
8530-560  |Vapor Recovery Unit 80| ;
8530-590 _ |Other Misc Equipment SZI-;_@I 521,500
8530-600 |Nonoperated S0
8530-700  |Impairment S0

NMOCD CASE Nos. 15865-15868, 15875

and 15876
Great Western/Advance

Exhibit No. 6
December 13, 2017



8530-999  |Accruals

\{TOTAL CONB'LET‘ION COST TANGIBLF.S i
COMPLETION COSTS. INTANGIBLES
{Roads/Location

Perforating Services

Equipment Rental

Bonds, Permits and Inspection

Completion Unit

Frac Plugs

Mud and Chemicals

|Cementing Services

Acidi:!ng and Fracturing

{Supervision/Consulting

Casing and Other Tangible Crew

Cul‘linpl}'lulds Disposal

Reclamation T ‘ T

{Trucking and Hauling
Wireline Services
Camp Expenses i
Coiled Tubing Services
Frac Water
Contingencies
8520-290  |Environmental
8520-300  |Overhead

8520-350 |Imsuramce

8520-600 |Nonoperated

8520-700 |Impairment

8520-999  |Accruals

TOTAL COMPLETION COST - INTANGIBLES ] [ S1502400] S1502400
TOTAL WELL COST ' | S1.646.048| $2.500,604] 54,146,651

Estimate is for a 15,275' MD horizontal 2nd Bone Spring well in Lea County. NM. This AFE assumes 22 davs to
drill. The rig will move in and set a surface string at ~1820", Intermediate casing will be set at ~5.700' with a stage

tool and ACP. An 8-3/4" hole will be drilled to KOP (~9,800' MD). From there. a curve will be built to 90° in the_

2nd Bone Spring and drilled to TD (approx. 4.621' VS & 4.000' LL). The well will be completed with 5-1/2", 174,
P-110. BTC production casing cemented through the lateral and up to 500" inside intermediate casing. The well

will be completed with 20 stages (210'stage) using the P&P completion technigue. The completion will use a
|315K pound per stage slickwater design resulting in a lateral treatment of 1,500 #/ft.

Approved by: Date:
Approved by: Date:
Approved by: . Date:

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 6
December 13, 2017
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GREAT WESTERN DRILLING COMPANY
Post Office Box 1659 ® Midland, Texas 79702 @ 432/682-5241

December 11,2017

Advance Energy Partners, LLC
11490 Westheimer Road

Suite 950,

Houston, Texas 77077

Attn: Mr. David Scott

RE:  Letter Purchase Offer dated December 6, 2017
Section 34, T21S-R34E
Lea County, New Mexico

Gentlemen,

Great Western Drilling Ltd. (“GWD?”) has received your offer letter dated December 6, 2017 including
certain terms and conditions for the purchase of all of GWD’s rights, title and interest in and to 280 net oil
and gas leasehold acres in the above referenced Section. Great Western Drilling Ltd. hereby accepts the
offer and terms and conditions contained in the referenced letter of December 6, 2017.

Please contact Carter Muire at the address and phone number on this letterhead to beginning the process
of conducting your due diligence and preparation of the closing documents.

Yours truly,
Great Western Drilling Ltd.

F. Carter Muire
Land Manager

Great Western Drilling Ltd. hereby accepts the offer and the terms and conditions of the above referenced
letter dated December 6, 2017 from Advance Energy Partners, LLC concerning the purchase of all of
GWD’s rights, title and interest in and to the oil and gas leases within the above described lands.

Great Western Drilling Ltd.

By:

Bruce M. Brady, President

NMOCD CASE Nos. 15865-15868, 15875
and 15876
Great Western/Advance
Exhibit No. 7
December 13, 2017
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11490 Westheimer Road, Suite 950, Houston, Texas 77077 * Phone 832-672-4700 » Fax 832-672-4609

December 6, 2017

Great Western Drilling, Ltd.
P.O. Box 1659

700 West Louisiana Street
Midland, Texas 79702

Attn: Mr. Carter Muire, CPL
Re: Purchase Offer, Lea County, New Mexico
Dear Mr. Muire,

Advance Energy Partners, LLC (“Advance”) is pleased to present the following offer to acquire all of Great
Western Drilling, Ltd.’s or its related entities (“Great Western™) right, title and interest in and to
approximately 280.00 net leasehold acres of land within Lea County, New Mexico; being all of those lands,
wells and Assets owned by Great Western within the lands identified on Exhibit “A” (the “Offer Area”):

1. [iffective date: December 1, 2017 at 7:00 a.m. central standard time.

2. Total Consideration:
a. Cash _':;Lngsing:—US Cash determined as follows:

Closing: On or before February 1,2018.

4. Deseription of Assets: All tangible and intangible real, personal and mixed property associated
with the wells and lands contained within the Offer Area, including, but not limited to the Oil
and Gas Leases, mineral or overriding royalty interests; all contracts associated with the Offer
Area; any Salt Water disposal well or facility, frac pond or other surface facility located within
or associated with the Offer Area; all interests and rights related to or arising from the wells,
the equipment, pipeline or electrical lines, facilities, production, proceeds or such items which
are needed or useful in or resulting from the operation or ownership of the wells and equipment.

5. Assumptions: This offer was made with the assumption that Great Western owns the Working
Interest and Net Revenue Interest within the lands and wells as noted in Exhibit “A”. We
understand that Great Western has received AFEs and a force pooling notice from Chisholm
covering the drilling of four wells within this section and that Great Western has submitted two
drilling well AFEs to Chisholm along with force pooling notice of same. Hearing is scheduled
for later this month. We would like for Great Western to continue the proceedings on our
behalf and we will reimburse Great Western for the expense of such representation in the event
Great Western is willing to sell its interest to Advance as set out in this offer letier. If Great
Western is willing to sell its interest, then, we would like to have standing at the force pooling
proceedings.

6. Due Diligence: Prior to the execution of the Definitive Agréement, Great Western shall make
available to Advance all of its land and operational data relative to the Assets so that our value
assumptions may be verified. In addition, and sufficiently in advance of closing to allow for



Great Western Drilling, Ltd.
December 6, 2017

Page 2

satisfactory investigation, Advance shall be entitled to conduct customary due diligence with
respect to title and environmental issues. The offer contained herein shall be subject to the
confirmation of such assumptions and the results of Due Diligence.

Final Agreement: The parties shall undertake the negotiation of mutually agreeable closing
documents which will include, but not be limited to, the terms and conditions contained herein,
as well as other terms and conditions, representations, watranties and indemnities customarily
covered in oil and gas transactions of this type, and required by the parties to consummate the
proposed transaction. The parties shall endeavor to complete negotiation of the closing
documents as soon as reasonably possible following the acceptance of this proposal and
confirmation of Advance’s assumptions.

All discussions and negotiations between the parties hereto regarding this proposal shall be
held confidential by all parties.

Names of Advance contacts:

a. David Scott- Vice President Land, Legal and Contracts; 832-672-4606 or 214-557-
5745
b. Brian van Staveren- Sr. Landman: 832-672-4624 or 432-254-8866

This offer shall expire at 5:00 pm CST on December 15, 2017 unless extended by Advance.

We look forward to wmkmg with you on this proposal. Should you have any questions, please contact

Exhibit A

Vice President

hone numbers listed above.




Great Western Drilling, Ltd.
December 6, 2017

Page 3
Exhibit A

Lands

Lease Sec. | TWS | Range Legal Gross WI of Great Net Acres NRI to
Number Acres Western 8/8ths
V-5683 34 21S 34E N/2 320.00 0.4375 140.00 0.813000
E-9659 34 21S 34E S/2 320.00 0.4375 140.00 0.775000

Total 280.00
Wells:

Gramma Ridge East 34 State #1 well, API300-253-4948. 43.75% WI and 34.7375 NRI
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