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WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 1 Pool Code ? Poal Name
30-~015-43743 40350 Loving, East (Brushy .Canyon)
* Property Code ] * Property Name _ ! Well Number
316170 WILLIAMS FEE 2524 LBC 1H
TOGRID No. - * Operator Name - ¥ Elevation
12361 KAISER-FRANCIS OIL COMPANY 2996.2
A © Surface Location '
ULorlotno, | Section | Townshlp | Range | Lotldn Feetfrom the | Noct/South line Fezt from the East/West line County
F 25 238 28E 2290 NORTH 2205 WEST EDDY
1 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Jda Feet from the North/Soath line Feet from the East/Weat line County
C 24 ' 238 28E 330 NORTH 1980 WEST EDDY
" Dedicated Acres | Joint or Infill  }* Consolidation Code _"OrderNo. R
- 240

No allowable will be assigned to this completion until all interests have been consolidated or a pon-standard unit has been approved by the
division.

* QPERATOR CERTIFICATION
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% u.mﬁ? working bzerest or lezsed mixerd inferest in e kand including the proposed
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c woluniary ppolis grwe o & cowtputsory pooling order hergiiforg ayten
8 coommsc n \
. . = 222008856 N by /
LONG. = 104,0496401'W 1 nore: AONG. = L1108 W ’
N = 459 } : N QA o ml% N y
- [ 4 - ) =
£ = 82500024 2 USTED REW MEXICO STATE E F - s394 W Daxe
1T BEESERT
| WOOIRED TO g Charlotte Van Valkenburg
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- ' W, = 110N = :
E- N 1 1ok = todosmsy _E £ = o424 plotted from field notes of actual surveys made by me or under
N EAST 2
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Kaiser-Francis Oil Company

0.58234281
Devon Energy Production Company 0.31688600
MRC Permian LKE Company, LLC
0.03289467

James H. Isbell 0.00700683
Linda C. Isbell 0.00700684
Desert States Energy, Inc. 0.04166667
B. Craig Duke, marital status
unknown 0.00394965
Charlotte E. Wells and Kaiulani L.
B .

umpus, as joint tenants 0.00086306
Terry A. White and Carla K. White,
Trustees of the Terry & Carla

hite T M

White Trust, dated May 7, 2014 0.00086806
Flora Jane Hopkins, Trustee of the
Flora Jane Hopkins Revocable
Inter Vivos Trust u/t/a dated
March 28, 2000 0.00052083
Ralph Wilbert Peden, as separate
property 0.00026042
James A. Brown, Trustee of the
James A Brown Family Trust,
dated April 6, 2011 0.00026042
John A. Brown, as separate
property 0.00013021
David B. Brown, as separate
property 0.00013021
Helen Joyce Hardgrave, Trustee of
the Helen Joyce Hardgrave and
Meredith N. Hardgrave Revocable
Living T

ving Trust 0.00260417
Edna Mae Watt, as separate
property 0.00065104
Stanico Energy Corporation 0.00156250
Roy G. Barton and wife, Claudia R.
Barton, as joint tenants 0.00039063

1.00000000

B B R
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KAISER-FRANCIS OIL COMPANY £.0. BOX 21468 TULSA, OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000

September 29, 2017
Sent by Certified Mail and Emall to katie.dean@dvn.com

Devon Energy Production Company, L.P.
Attn: Ms, Katie Dean

333 West Sheridan Avenue

Okiahoma City, OK 73102

Re: Williams Fee LBC #2524 #1H
" E/2 W/2 Section 24 and E/2 NW/4 of Section 25-235-28E
Eddy Co., NM

Katie:

Kaiser-Francis Oil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290’ FNL and 2,130’ FWL of Section 25-235-28E, and a terminus of approximately -
250" FNL and 1,980" FWL of Section 24-235-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

- Should Devon Energy Production Company, L.P., wish to participate in the well, please execute and
return one copy of the AFE, along with a reply letter indicating your desire to participate, and we will in
turn send you a JOA for your review and approval.

We will be filing for an APD with State of NM soon, and are in the process of finalizing a SUA with the
surface owner, and are hopeful to commence drilling in November. Therefore, a prompt answer
regarding our proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424.

Respectfully,

EXHIBIT 5

T TS

Michael D. Maxey, Landman
Kaiser-Francis Oil Company
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KAISER-FRANCIS OIL COMPANY é.o. BOX 21468 TULSA, OKLAHOMA 741211468

6733 South Yale Avenue, 74136
(918) 494-0000

September 29, 2017
Sent by Certified Mail

Desert States Energy, Inc.
230 South River
Wimberley, TX 78676

Re:  Williams Fee LBC #2524 #1H.
E/2 W/2 Section 24 and £/2 NW/4 of Section 25-235-28E
Eddy Co., NM

Gentlemen;

Kaiser-Francis Qil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate

- surface location of 2,290’ FNL and 2,130’ FWL of Section 25-23S-28E, and a terminus of approximately
250’ FNL and 1,980’ FWL of Section 24-23S-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should Desert States Energy, Inc., wish to participate in the well, please execute and return one copy of
the AFE, along with a reply letter indicating your desire to participate, and we wiil in turn send you a JOA
for your review and approval.

We will be filing for an APD with State of NM soon, and are in the process of finalizing a SUA with the
surface owner, and are hopeful to commence drilling in November. Therefore, a prompt answer
regarding our proposal would be greatly appreciated. -

Should you have any questions, | can be reached at the above number, extension 424,

Respectfully,

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P.0. BOX 21468 TULSA, OKLAHOMA 74121-1468

6733 South Yalc Avenuc, 74136
(918) 494-0000

September 29, 2017
Sent by Certified Mail

MRC Permian LKE Company, LLC
Attn: Mr, Chris Carlton

5400 LB/ Freeway, Suite 1500
Dallas, TX 75240

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25-23S-28E
Eddy Co., NM

Chris:

Kaiser-Francis Oil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate -
surface location of 2,290’ FNL and 2,130’ FWL of Section 25-235-28E, and a terminus of approximately
250’ FNL and 1,980" FWL of Section 24-235-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should MRC Permian LKE Company, LLC, wish to participate in the well, please execute and return one
copy of the AFE, along with a reply letter indicating your desire to participate, and we will in turn send
you a JOA for your review and approval.

We will be filing for an APD with State of NM soon, and are in the process of finalizing a SUA with the
surface owner, and are hopeful to commence drilling in November. Therefore, a prompt answer
regarding our proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424,

Respectfully,

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P.O. BOX 21468 TULSA, OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000

September 29, 2017

Sent by Certified Mail

James H. Isbell
2820 Moss Avenue
Midland, TX 79705

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25-235-28E
Eddy Co., NM

Mr. isbell;

Kaiser-Francis Qil Company hereby proposes the drilling of a 13,250" MD / 6,233 TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290" FNL and 2,130’ FWL of Section 25-235-28E, and a terminus of approximately
250’ FNL and 1,980' FWL of Section 24-23S-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a
reply letter indicating your desire to participate, and we will in turn send you a JOA for your review and
approval.

We will be filing for an APD with State of NM soon, and are in the process of finalizing a SUA with the
surface owner, and are hopeful to commence drifling in November. Therefore, a prompt answer
regarding our proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424,

Respectfully,

Michael D. Maxey, Ldridman
Kaiser-Francis Qil Campany



Mike Maxey

From: Mike Maxey

Sent: Tuesday, October 10, 2017 3:57 PM

To: Mark Holt (mholt@rockcliffenergy.com)

Cc: Mike Maxey

Subject: W/2 Section 24-23S-28E; Eddy Co, NM

Attachments: Williams Fee AFE (Lower Brushy Canyon).pdf; Williams Fee LBC 2524 #1H Well Proposal

(Rockcliff).docx

Follow Up Flag: Follow up
Flag Status: Completed

Mark — hope all your wells in 235-28E are drilling well. | wanted to let you know that we are pOlanning to drill a Lower
Brushy Canyon well soon that will traverse the E/2 NW/4 of Section 25-23S-28E and the E/2 W/2 of Section 24-23S-28E.

When we discussed this plan some time back, | told you that we would like to “do away” with the JOA that covers the
subject area....... limiting it to the current producing wells only......... and enter into a new JOA with parties who wouid own
leases in each well path. :

In that regard, our records do not show that Rockcliff would have any leases in this well path. The JOA for the subject
area is limited to just you and Chevron......... and from a technical perspective, one could construe that Rockcliff could
have a “contractual interest” to be in our well, due to the existence of the present JOA.

I need to try to get a feel on how Rockcliff feels about this matter going forward......as there is a lot more to this story
regarding what has happened in the past.....that puts present owners in the W/2 in our well, who are not subject to the
JOA.......but Chevron, who gave us the TA is.

I need to account for your interest and come to some understanding on how you feel we should proceed.

As a courtesy, | attach the AFE for our well that we plan to drill, and a generic proposal letter, so you have the particulars
for our well.

Call when easy please, after you have given this scenario some thought,
Respectfully,

Michael D. Maxey, Landman
Kaiser-Francis Oil Company

P. 0. Box 21468

Tulsa, OK 74121-1468
918-491-4424 (office — direct)
918-491-4387 (Fax)
918-629-0731 (cell)



October 10, 2017

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25-235-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290’ FNL and 2,130" FWL of Section 25-23S-28E, and a terminus of approximately
250’ FNL and 1,980’ FWL of Section 24-23S-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a
reply letter indicating your desire to participate, and we will in turn send you a JOA for your review and
approval.

We will be filing for an APD with State of NM soon, and are in the process of finalizing a SUA with the
surface owner, and are hopeful to commence drilling in November. Therefore, a prompt answer
regarding our proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424.

Respectfully,

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P.O. BOX 21468 ~ TULSA, OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494.0000

December 4, 2017
Sent by Certified Mail

B. Craig Duke
PO Box 10403
Midland, TX 79702

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25-235-28EF
Eddy Co., NM

Mr. Duke:

Kaiser-Francis Qil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290" FNL and 2,130' FWL of Section 25-23S-28E, and a terminus of approximately
250’ FNL and 1,980’ FWL of Section 24-23S-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a
reply letter indicating your desire to participate, and we will in turn send you a JOA for your review and
approval.

We are hopeful to commence drilling in January, 2018, therefore, a prompt answer regarding our
proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424.
Respectfully,

B A

Michael D. Maxey, fandman
Kaiser-Francis Qil Company



KAISER-FRANCIS OIL COMPANY ' P.O, BOX 21468 TULSA, OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000

September 29, 2017
Sent by Certified Mail

Charlotte E. Wells and Kaiulani L. Bumpus, as joint tenants
10546 Rec Road, 255E
Burkville, TX 75932

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25 235-28E
Eddy Co., NM

Charlotte and Kaiulani:

Kaiser-Francis Oil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290’ FNL and 2,130’ FWL of Section 25-235-28E, and a terminus of approximately
250’ FNL and 1,980’ FWL of Section 24-23S-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a
reply letter indicating your desire to participate, and we will in turn send you a JOA for your review and
approval.

We will be filing for an APD with State of NM soon, and are in the process of finalizing a SUA with the
surface owner, and are hopeful to commence drilling in November, Therefore, a prompt answer
regarding our proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424,

Respectfully,

Michael D. Maxey,L dman
Kaiser-Francis Qil Company



KAISER-FRANCIS OIL COMPANY P. 0. BOX 21468 TULSA, OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000

December 4, 2017

Sent by Certified Mail

Loma Webber, Successor Trustee of the Flora James Hopkins Revocable Inter Vivos Trust u/t/a dated
March 28, 2000

24476 Chamalea

Mission Viejo, CA 92691,

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25-23S-28E
Eddy Co., NM

Ms. Webber:

Kaiser-Francis Oil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290” FNL and 2,130" FWL. of Section 25-235-28E, and a terminus of approximately
250" FNL and 1,980’ FWL of Section 24-235-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a
reply letter indicating your desire to participate, and we will in turn send you a JOA for your review and
approval.

We are hopeful to commence drilling in January, 2018, therefore, a prompt answer regarding our
proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424,

Respectfully,

<
0

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P. 0. BOX 21468 TULSA, OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000

December 4, 2017

Sent by Certified Mail

Roy G. Barton and wife, Claudia R. Barton, as joint tenants
1919 N. Turner St.
Hobbs, NM 88240

Re: Williams Fee LBC #2524 #1H
E/2 W/2 Section 24 and E/2 NW/4 of Section 25-235-28E
Eddy Co., NM

Mr, and Mrs. Barton:

Kaiser-Francis Oil Company hereby proposes the drilling of a 13,250’ MD / 6,233' TVD horizontal Lower
Brushy Canyon test well, covering the referenced 1.5 mile well path. The well will have an approximate
surface location of 2,290’ FNL and 2,130’ FWL of Section 25-23S-28E, and a terminus of approximately
250" FNL and 1,980’ FWL of Section 24-235-28E.

AFE costs are estimated to be $2,064,430 DHC and $5,618,685 CWC. Two copies of the AFE are
enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a
reply letter indicating your desire to participate, and we will in turn send you a JOA for your review and
approval.

We are hopeful to commence drilling in January, 2018, therefore, a prompt answer regarding our
proposal would be greatly appreciated.

Should you have any questions, | can be reached at the above number, extension 424,

vy

Michael D. Maxey, Langdman
Kaiser-Francis Qil Company

Respectfully,




Kaiser-Francis Oil Com'pany'

Authority for Expenditure

OPERATOR: Kalsor-Francls Oif Company
WELL NAME & NO: Williams Feo LBC-2624 #1H
PROSPECT NAME: Malaga Extenslon Prospect
LOCATION: Sec 25 T23$ R28E
PROPOSED TD: " 13,260 MD 6,233 TVD
OBJECTIVE HORIZON: Lower Brushy Canyon
OBJECTIVE;

Clagsification of Account

DATE:

FIELD;
PSHICOUNTY:
STATE:

’ ’ PREPARER:
Drilt and complete new horizontal well In LBC / not Iateral 1,01 7K 4-1/2" csg deslign (tleback)

91512017
Loving East
Eddy

N

M Warner ! D Zerger

“DRILLING | COMPLETIO TCONST TOTAL
INTANGIBLE DRILLING & COMPLETION
500/600 Localion / Road Expense / Earthern Pit / Frac Pit Construction $00,000 $7,000 $120,000 $217,000
501/***  Cond, Rat Hole, Mouse Hole Services $17,000 $17,000
502/602 Location Damages $25,000 $25,000
504/604 Drifling Rig Turnkey Campletion Rig $14,000 $14,000
Footage @ per foot $0
Daywork 26 days at $18,500 |  $481,000 $481,000
505/605 Coiled Tubing & Relaled Services $800,000 $600,000
506/606 Rig Mob / Demob $180,000 $180,000
507/**  Directional Drilling Services $201,000 $201,000
|508/608 Bits & Reamers $75,000 $75,000
510/610 FueliPower ' $87,800 387,600
512/612 Drilling Water / Completion Fluid $20,000 $463,000 $203,000
514/614 Mud & Chemicals $40,000 $20,000 $60,000
515/615 Closed Loop System / Mud & Cuttings Disposal/SWD $40,000 $50,000 - $80,000
516/616 Surface Equipment Rental / Inspection $124,838 $71,800 $106,438
5171617 Downhole Equipment Rental / inspection $70.500 $203,500 $274,000
518/618 Transportation & Loading $15,000 '$38,000 $53,000
520/** DST, Coring & Analysis $0
522/622 Opan Hole Logs / Cased Hole Logs & Perforating / Slickline / Plugs $0
523/**  Mud Logging / Geosteering / LWD $28,600 $28,600
524/624 Cementing & Squeezing $60,000 $27,000 $87,000
526/626 Casing Crews & Equipment $18,000 $8,000 $28,000
528/628 Plug & Abandon $0
630 Stimutation $9800,000 $200,000
5321632 CGeological & Engineering $10,000 $10,000
[534/634 Supervision $07,800 $51,750 $149,550
536/636 Miscellaneous Contract Labor $5,000 $30,000 $100,000 $135,000
538/638 Prof, Fees & Abstracls $0
541/641 Liability Insurance / Bonds $0
542/642 Drilling Overhead / Competion Overhead $10,400 $6,300 $16,700
5441644 Miscellaneous & Unforeseen $73,570 $111,018 $11,000 $105,588
$1,740,108 $2,331,368 $231,000 $4,302,474
WELL AND LEASE EQUIPMENT Feet
700 Conductor 50
701 Surface Casing 13-5/8" 54,5% J55 500 $33,000 $33,000
702 Intermediate Casing 9 5/8" 40# J55 2700 $82,500 382,500
702 Intermediate Casing 7" 26% P110 6560 $181,680 $161,880
704 Drilling Liner (BCP) $0
703 Production Uner (ACP) 4-1/2" 13.5# P-110 DWC (or sim) 7917 $118,609 $118,609
706 Production Casing (ACP) 4-1/2" 13.5# P-110 BTC for tie back 5333 $63,996 $83.998
710 Tubing X 2 7/8" 6.5# J-55 IPC 5300 $45,050 $45.050
721/720 Wellhead Equip. BCP/ACP $27,000 $40,000 $87,000
724 Packers & Downhole Equipment $70,000 $70,000
726 Rods & Pumps $0
737 LUine Pipe/ Fitlings / Pipeline $70,000 $70,000
747 Valves $35,000 $35,000
752 Tanks & Walkways 380,000 $80,000
7685 Heaters / Treaters / Separator / VRU $75,000 $75,000
768 Adificial Lift / Compressor $255,000 $258,000
770 Gas Sales Unit / Dehy / Line Healer / Flare 525,000 $25,000
775/774 Tranportation and Freight BCP/ACP $2,000 $60,000 $62,000
777/776 Inspect/Test Tubulars BCP/ACP $4,500 $5,000 $9,500
779/778 Non-Conlronable Equ:pment BCP/ACP . $15,444 $17,233 $30,000 $62,677
$324,324 $361,888 $630,000 $1,316,212
$2,064,430 $2,693,265 $861,000 $6,618,886
[T Diilling - Completion EqpUonst o

This AFE is only an est/mate of costs and Ihe actual costs incurred may be less or greater than stated.

APPRQVED BY:

DATE:

EXHIBIT %




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 15912

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Kaiser-Francis Oil Company.
3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4, Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.

SUBSCRIBED AND SWORN TO before me this
James Bruce.

OFFICIAL SEAL
Jose Soto

& ARY
My Commission I%Ax ires: 9 /é‘s I(J WCO

ommission Expiref:
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)

(505) 982-2151 (Fax)
jameshruc@aol.com

November 29, 2017

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for a non-standard unit and compulsory pooling, filed with
the New Mexico Oil Conservation Division by Kaiser-Francis Oil Company, regarding a
Delaware well in the E/2W/2 of Section 24 and the E/2N'W/4 of Section 25, Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, December 21, 2017, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest who may be affected by the

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, December 14, 2017. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing.

Very truly yours,

/ P
[ g mee
James Bruce B
ATTACHMENT
Attorney for Kaiser-Francis Oil Company



EXHIBIT A

Desert States Energy, Inc.
230 South River
Wimberley, TX 78676

Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

James H. Isbell
2820 Moss Avenue
Midland, TX 79705

MRC Permian LKE Company, LLC
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Rockeliff Energy LLC
1301 McKinney Street
Suite 1300

Houston, Texas 77010

Linda C. Isbeli
2505 Meta Place
Midland, TX 79701

B. Craig Duke
PO Box 10403
Midland, TX 79702

Charlotte E. Wells and
Kaiulani L. Bumpus
10546 Rec Road, 255E

Burkville, TX 75932

Terry A. White and Carla K. White, Trustees
of the Terry & Carla White Trust

1302 West 3rd St.

Chanute, XS 66720

Flora Jane Hopkins, Trustee of the
Flora Jane Hopkins Revocable Inter
Vivos Trust

24476 Chamalea

Misson Viejo, CA 92691-4821



Ralph Wilbert Peden
2704 Meadow Green
Bedford, TX 76201

James A. Brown, Trustee of the
James A Brown Family Trust

PO Box 928

Elk City, OK 73648

John A. Brown
10001 Peace Way, Unit #1319
Las Vegas, Nevada 89147-8097

David B. Brown
10769 Bay Ridge Dr.
Dardanelle, Arkansas 72834

Helen Joyce Hardgrave, Trustee of the
Helen Joyce Hardgrave and Meredith
N. Hardgrave Revocable Living Trust

6012 East 114th St.

Tulsa, OK 74137

Helen Joyce Hardgrave, Trustee of the
Helen Joyce Hardgrave and Meredith
N. Hardgrave Revocable Living Trust

c/o Brett BierP'

2626 East 40" Street

Tulsa, OK 74105

Edna Mae Watt
400 Holland Drive
West Sacramento, CA 95605

James David Watt

Sharon Ann Browne

Stanico Energy Corporation
PO Box 32467

Oklahoma City, OK 73123

Stanico Energy Corporation

c/o Nelson Collier, registered agent
3305 State St.

Oklahoma City, OK 73122



Roy G. Barton and Claudia R. Barton
1919 N. Turner St.
Hobbs, NM 88240
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Vanguard Permian, LLC
Vanguard Operating, LLC
Suite 3000

5847 San Felipe

Houston, Texas 77057

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team

Rockcliff Operating New Mexico LLC
Suite 1300

1301 McKinney Street
Houston, Texas 77010

OXY USA Inc.

Suite 110

5 Greenway Plaza
Houston, Texas 77046

The Allar Company
P.O. Box 1567
Graham, Texas 76450

Featherstone Development Corporation
P.O. Box 429
Roswell, NM 88202

Penroc Oil Corp.
P.O. Box 2769
Hobbs, New Mexico 88241

Hanger Family Minerals, Ltd.
2905 Lydia Drive

Wichita Falls, Texas 76308

TLW Investments, L.L.C.
Suite 2020
1001 Fannin

Houston, Texas 77002
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL COMPANY

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 15912

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Kaiser-Francis Oil Company.
3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the offset working interest owners or operators entitled to recetve
notice of the application filed herein.

4. Notice of the application was provided to the interest owners or operators, at their
last known addresses, by certified mail. Copies of the notice letter and certified return receipts
are attached hereto as Attachment A.

5. Applicant has complied with the notice prov1510ns of Division Rules NMAC
19.15.4.9 and 19.15.4.12. y

.4_‘

Llic f//%%/

mes Bruce

J
ad
SUBSCRJRPD AND SWORN TO before me this day of December, 2017 by
James Bruce. \  OFFICIAL SEAL

Jose Soto

o NOTARY PUBLIC
T STATE oi NEW W hxlco
My Commissiof ERpies E"P% ) X %\

T RRT L T, VLA, TR S



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE,NEW MEXICO 87501

(505) 982-2043 (Phone)
(508) 660-6612 (Cell)

(505) 982-2151 (Fax)
jamesbruc@aol.com

November 30, 2017

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for a non-standard unit, etc., filed with the New Mexico Oil
Conservation Division by Kaiser-Francis Oil Company, regarding a Delaware well in the

ERW/2 of Section 24 and the E/2NW/4 of Section 25, Township 23 South, Range 28 East,
NMPM, Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, December 21, 2017, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an offset operator or interest owner who may be
affected by the application, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, December 14, 2017. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing.

Very,truly yours,

. JZZ/M% B e/ ATTACHMENT /.\

James Bruce :

s A ARSI 2557

Attorney for Kaiser-Francis Oil Company



EXHIBIT A

Vanguard Permian, LLC
Vanguard Operating, LLC
Suite 3000

5847 San Felipe

Houston, Texas 77057

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team

Rockeliff Operating New Mexico LLC
Suite 1300

1301 McKinney Street

Houston, Texas 77010

OXY USA Inc.

Suite 110

5 Greenway Plaza
Houston, Texas 77046

The Allar Company
P.O. Box 1567
Graham, Texas 76450

Featherstone Development Corporation
P.O. Box 429
Roswell, NM 88202

Penroc Oil Corp.
P.O. Box 2769
Hobbs, New Mexico 88241

Hanger Family Minerals, Ltd.
2905 Lydia Drive
Wichita Falls, Texas 76308

TLW Investments, L.L.C.
Suite 2020

1001 Fannin

Houston, Texas 77002
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and  advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

December 6 2017

That the cost of publication is
$134.84 and that payment thereof
has been made and will be
assessed as cou sts.

o~ C
T~ )

Subscribed and worn t before ?
this [ day of ﬁﬁfﬁf@[ \rﬂl'

OFFICIAL SEAL
CYNTHIA ARREDONDO

Notary Public
State of New Meyi

December 6, 2017
NQTICE

To: Desert States En-
ergy; . Inc,, James
Isbell, Linda C. isbell,
B. Craig Duke, Ghar-
lotte E. Wells, Kaiulani
L. Bumpus;= Terry
White and- Carla . K.
White, Trustees of
the Terry" & - Carla
White  Triist,. Flora
Jane HopKins, Trustee

at the Division’s offi-
tes at 1220 South St.
Francis Drive, Santa
Fe, New Mexico
87505. As an-interest
owner in the well unit,

H. or offsetting the well

unit, you bhave the
right to enter an ap-
pearance and partici-

A. pate in the case; Fail-

ure to appear will pre-
clude you from con-
testing-this matter at
:alater date. The attor-
iney.~for applicant is

of the FloraJane Hop- |James Bruce, P.0. Box
kins. Revdtable Inter 1056, Santa Fe, New

Vivos Trust, Ralph
Wilbert Peden, James
A. Brown, Trustee of
the James A Brown
Family Trust, John A.
Brown, David B.
Brown, Helen Joyce
Hardgrave, Trustee of
the Helen Joyce
Hardgrave and Mere-
dith N, Hardgrave Rev-
ocable Living Trust,
Edna Mae Watt,
James - David  Waty,
Sharon' :Ann:-‘Browne;.
Stanico Energy Corpo-
ration, Roy G. Barton
and Claudia R. Barton,
(working interest
owners), and Van-
guard Permian, LLC,
Vanguard Operating,
LLC, Hanger = Family
Minerals, Ltd., and
TLW Investments,
L.LC. (offsets), or
your heirs, devisees,
successors, or  as-
signs: = Kaiser-Francis
Oil Company has filed
an application with
the ‘New Mexico ' Oil
Conservation Division
seeking an order ap-
proving a 240-acre
non-standard oil spac-
ing and proration unit
(project area) in the
Delaware formation
comprised of the
E/2NW/4 of Section
25 and the E/2W/2 of
Section 24, Township
23 South, Range 28
East, NMPM. Appli-
cant further seeks the
pooling of all mineral
interests in the Dela-
ware formation under-
lying the non-standard

it The-unit.will-be

dedicated to the Wil-
liams Fee 2524 LBC
Well No. 1H, a horizon-
tal-well with a surface
location 2290 -feet
from .the north fline
and 2205 feet from
the west line of Sec-
tion 25, and a termi-
nus 330 feet from the
north line and 1980
feet from the west
line of Section 24. The
producing interval will
be orthodox. Also to
be considered will be
the cost of drilling and
completing the well
and the allocation of
the cost thereof, as
well as actual operat-
ing costs and charges
for supervision, desig-
nation of-applicant as
operator of the well,
and a 200% charge
for the risk involved in
drilling and complet-
ing the well. The appli-
cation is scheduled to
be heard at 8:15 a.m.
on December 21, 2017

Mexico 87504. The

unit is located approx-

‘imately 3 miles east of
Loving, New Mexico.

EXHIBIT A;

















