FEDERAL EXPRESS

Bureau of Land Management
Carlsbad District Office

620 E. Green St.

Carlsbad, New Mexico 88220
Attn: Mr. Chris Walls

Gentlemen:

BOPCO, L.P.
810 Houston St
Fort Worth, Texas 76102
817-885-2453

May 1, 2018

New Mexico State Land Office
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Mr. Anchor Holm

Re: Commercial Determination

Poker Lake Unit 394H
Delaware Formation
Eddy County, New Mexico

g

New Mexico Oil Conservation Division
1220 St. Francis

Santa Fe, New Mexico 87505
Attention: Mr. William Jones

Please find attached hereto one (1) copy of XTO’s (as agent and attorney in fact for BOPCO, LP)
commercial determination worksheets and exhibits which indicate that the subject well is a commercial
Please indicate your concurrence to the above Commercial
Determination to the undersigned at the address above.

well in the Delaware Formation.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please do not hesitate to contact the undersigned at the number or email

address below.

Bureau of Land Management

By:
Its:

Date:

Very truly vours,

Blake Hueske
(817) 885-6609

Blake Hueske@xtoenergy.com

New Mexico State Land Office

New Mexico Oil Conservation Division

By: By:
Its: Its:
Date: Date:




Date: April 22, 2018
To: Law Armstrong

From: Trent Boneau

Re: Commercial Determination: POKER LAKE UNIT 394H
API 3001541083
24S 31E Sec 19
Eddy County, New Mexico

Attached is the economic worksheet and well forecast to be submitted for commercial determination. The
Poker Lake Unit 394H was drilled in 2013 as a horizontal producer to a measured depth of 14,672 in the
Delaware. The well is producing from perforations from 8317°-TD. By early 2018 the well has produced
263 kBO, and as of April 2018 was testing 57 bopd, 232 kcfd, and 559 bwpd. This well is expected to
recover approximately 599 kBOE from the current completion. The 394H cost $7.25M to drill and complete.

Historical data along with the most recent EIA future pricing estimates for oil and natural gas were utilized in
the economic evaluation. Prices were adjusted downward by approximately 12% to account for local
conditions. Operating costs were assumed to be $10k/mo, declining to $5k/mo plus a fixed $0.75/bw cost for
water disposal.

The Poker Lake 394H is expected to have a lifetime undiscounted cashflow of approximately $12.7M and
bring > 10% rate of return. It is commercial.

Trent Boneau
Reservoir Engineering Advisor
Delaware Basin Subsurface Team
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ECONOMICS MODULLE
NGL Discounted
il Wet Gas Dry Gas Volume, Total Gross Total Local Net Oper Total BTax Cash Flow
Date Volume Volume Volume gals Oil Price  Gas Price NGL Price Revenue  Net Revenue  Opeost Taxes Income Capital CFlow 5%
BO kef kef gal $/B0 $/kef $rgal ALY M3 MY M3y M$ ME M$ M3
HISTORICAL 2013 60887 110843 66506 81920 97.90 373 0.71 SROT.8 4984 458 8 K358 4139 7245 -3106 -3100
HISTORICAL 2014 101581 348930 209362 1831914 93.30 4.39 0.67 10272.5 K080 7519 653.75 7275 0 7275 6928
HISTORICAL 2005 50521 151827 91096 797092 49.00 2,63 0.35 20505 2240 4343 170.41 1635 0 1635 14583
HISTORICAL 2006 33190 146070 87042 76686% 43.00 252 0.31 16504 1400 2006.5 10477 1028 1] 1028 8¥Y
HISTORICAL 2017 15304 69376 41626 364224 46.07 270 033 8239 696 155.2 S1.88 489 0 459 402
FORECAST 2018 13996 65968 39570 346293 4937 289 0.36 8147 [ihid 147.1 5HOS 494 0 490 384
FORECAST 2019 11510 32269 31362 274414 52.90 3.0 0.38 7187 601 131.6 44.55 425 0 425 317
FORECAST 2020 9783 44429 26657 233282 56.08 3.32 0.41 0482 S48 1209 40.46 380 1) 380 275
FORECAST 2021 8016 37765 22059 1982064 60.73 3.56 0.44 0006.8 513 113.6 3785 301 0 361 245
FORECAST 2022 7927 32931 19759 172888 65.08 3.81 0.47 5911 500 109.3 36.90 353 0 353 228
FORECAST 2023 7293 29638 17783 155600 69.73 4.09 0.50 580.0 490 105.4 3618 349 1] 349 214
FORECAST 2024 6709 26674 16005 146040 74.71 438 0.54 569.2 481 101.7 3547 344 1] 344 204
FORECAST 025 6l172 24007 14404 126036 80.06 4.51 0.58 550.4 470 98.4 3479 337 0 337 188
REMAINDER 49650 155%60 93516 K18266 5084 4296 1569 322 2405 U 2405 885
TOTAL 383138 1296586 777951 6807075 31463 26586 4563 2005 20017 7245 12772 9532












