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MRC Permian Company
One Lincoln Ceptre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 - Fax 214.866.4946
shartsfield@matadorresources.com

Sara Hartsfield
Landman

February 7, 2018

V1A CERTIFIED RETURN RECETPT MALL

DSD Energy Resources, LLC
P. O. Box 229
Fort Worth, TX 76101

Re: Matador Production Company — Larry Wolfisch 01-235-27E-RB #204H (the “Well”)
Participation Proposal
Section 1, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear DSD Energy Resources, LLC:

MRC Permian Company (“MRC") proposes the drilling of Matador Production Company’s Larry Wolfisch
01-23S-27E-RB #204H well, located in Section 1, Township 23 South, Range 27 East, Eddy County, New
Mexico to the Wolfcamp formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $6,950,694 as found
on the enclosed AFE dated January 26, 2018.

+ The proposed surface location of the Weil will be Jocated in the SE/4SE/4 of Section 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole location of the
subject well will be located in the SE/4SE/4 of Section 1. Township 23 South, Range 27 East, Eddy
County, New Mexico.

¢ The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~9,315° TVD) to a Total Measured Depth of approximately 14,325’
resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concemns, among other reasons. MRC will advise you of any such
modifications.

DSD Energy Resources, LLC will own an approximate 0.00962519 working interest in the Well, subject
to title verification.
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MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated
February 2, 2018, by and between Matador Production Company, as Operator and MRC Permian Company
et al as Non-Operatars, covers the E/2 of Section 1, Township 23 South, Range 27 East, Eddy County, New

Mexico and has the following general provisions:

e 100/300/300 Non-consenting penalty
o  $7,000/$700 Drilling and Producing rate
e Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this fetter as an invoice notice and request for payment. Please remit payment for
vour proportionate share of costs in the amount of $66.901.7$ to Matador Productian Company on or before
thirty (30) days after reccipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well. each working interest owner shall
be responsible for their proportionate share of all costs incurred.

Sincerehy,
Sara Hansfield
Enclosure(s)
Please elect one of the following and return to sender.
DSD Energy Resources. LLC hereby clects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch
01-23S-27E-RB #204H well, located in Eddy County, New Mexico.
DSD Energy Resources, LLC hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch
01-23S-27E-RB #204H well, located in Eddy County, New Mexico.

DSD Energy Resources, LLC is interested in selling its interest in this unit, please contact us to
discuss.

DSD Energy Resources, LLC

By:

Title:

Date:




MRC Permian Company
One Lincoln Centre * 5400 LBJ Freeway « Suite 1500 - Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946
shartsfield{@matadorresources.com

Sara Hartsfield
Landman

February 8, 2018

VIA CERTIFIED RETURN RECEIPT MAIL

Panhandle Properties, LLC
P.O. Box 647
Artesia, NM 88211

Re: Matador Production Company — Larry Wolfisch 01-23S-27E RB #204H (the “Well™)
Participation Proposal/Offer to Lease
Section 01, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Panhandle Properties, LLC:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfisch
01-23S-27E RB #204H well, located in Section 01, Township 23 South, Range 27 East, Eddy County,
New Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

* The estimated cost of drilling, testing, completing, and equipping the Well is $6,950,694 as
itemized on the enclosed Authority for Expenditure (“AFE”) dared January 26, 2018.

e The proposed surface location of the Well will be located in the SE/4SE/4 of Section 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole location of the
subject well will be located in the SE/4SE/4 of Section 1, Township 23 South, Range 27 East, Eddy

County, New Mexico.

e The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~9,315° TVD) to a Total Measured Depth of approximately 14,325
resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.



Panhandle Properties, LLC will own an approximate 0.00026382 working interest in the Well, subject to
title verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect 10 lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $1,833.73 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, each working interest owner shail
be responsible for thejr proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely.

sduah

Sara Hartsfield

-

Enclosure(s)

Please elect one of the following and return to sender.

Panhandle Properties, LLC hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch
01-23S-27E RB #204H well, located in Eddy County, New Mexico.

Panhandle Properties, LLC hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch
01-23S-27E RB #204H well, located in Eddy County, New Mexico.

Panhandle Properties, LLC hereby elects to lease our minerals for $1,500/acre, 1/5 royalty, and a

3-year term.
Panhandle Properties, LLC
By:
Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 5400 LEJ FREEWAY * SUITE 1500 « DALLAS, TEXAS 75240
Phone (972) 371-5200 » Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 26, 2018 AFE NO.:
WELL NAME: Larry Wolfisch 01-238-27E RB 204H FIELO: Purple Sage
LOCATION: Section 1-238-27E MD/TVD: 1432579315
COUNTYISTATE: Eddy LATERAL LENGTH: about 4500
MRC Wi
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drilt and complete a horizontal upper Waolfcamp with 22 stages
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COoSTS
Land / Legal / Regulatory H 25,000 s $ § - $ 25.000
Location, Surveys & Damages 118,000 13,000 4,000 15,000 150.000
Drilting 556,500 566,500
Cementing & Float Equip 175,000 175,000
Logging / Formation Evaluation - 5,000 5,000
Mud Logging 13,500 13,500
WMud Circulation System 48,500 48,500
Mud & Chemicals 97,350 30,000 127,350
Mud / Wastewater Disposal 130,000 - - 130,000
Fraight / Transportation 20,000 16,500 2,000 38,500
Rig Supervision / Engineering 112,700 66,000 3,600 10,800 153,100
Drilt Bits. 57,300 57.300
Fuel & Power 76,850 - - 76,950
Water 40,000 319,200 - 358,200
Drig & Completion Overhead 9,500 16,000 - 25,500
Plugging & Abandonment - -
Directional Drilling, Surveys 170,000 170,000
Compiletion Unit, Swab, CTU - 70,000 10,000 80,000
Perforating, Wireline, Slickiine - 102,300 - 102,300
High Pressure Pump Truck - 77.000 - 77,000
Stimulation - 2,167,000 2,187,000
Stimulation Flowback & Disp - 150,400 60,000 210,400
Insurance T 26640 26,640
Labor 116,000 17,000 2,000 135,000
Rental - Surface Equipment 49 590 145375 10.000 5,000 209,965
Rental - Downhole Equipment 61,000 40,000 10.000 111,000
Rental - Living Quarters 51,890 36,080 - 5,000 92870
Contingency T8 271 110,386 - 3 208 657
TOTAL INTANGIBLES > 2,063,691 3,381,241 89,600 - 47,800 5,562,332
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS CQsTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing $ 28,450 $ $ $ $ 25,450
Intermediate Casing T 89,295 89,295
Drilling Liner 313,755 313,755
Preduction Casing 242,520 242,520
Production Liner - -
Tubing - 41818 41,918
Wethead 80,000 30,000 110,000
Packers, Liner Hangers - 61,800 10.000 71,800
Tanks - - 45,000 45,000
Praduction Vessels - 63,000 36,625 89,625
Fiow Lines - 90,000 - 90,000
Rod string B - T
Artificial Lift Equipment - 20,000 20,000
Compressor - - - -
Installation Costs - - 48,000 48,000
Surface Pumps - 5,000 - 5,000
Non-controllable Surface - - - -
Non-controllable Downhole - - -
Downhole Pumps - - -
N & Meter i - 12,500 40,000 52,500
Gas Conditloning / Dehydration - - -
interconnecting Facility Piping - 40,000 40,000
Gathering / Bulk Lines - - -
Valves, Dumps, Controllers 4,000 8.000 12,000
Tank / Facility Containment - 30.000 30,000
Flare Stack - 5,250 6,250
Electrical / Grounding - 2,500 2,500
Communications ; SCADA - 6,250 6,250
Instrumentation / Safety 10,000 12,500 22,500
TOTAL TANGIBLES > 755,020 61,800 278,418 275,125 1,368,363
TOTAL COSTS > 2,818,711 3,443,041 366,018 322,925 6,950,604
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilting Engineer: James Long Asset Manager - WTXINM (—v Z E -
Completions Engineer: Cliff Humphreys. WTE
Production Engineer: Ben Peterson
MATADOR RESQURCES COMPANY APPROVAL:
Executive VP, COOICFO VP - Res Engineering VP - Drilling
TTEEL T T ewm BG
Executive VP, Legal Exec Dir - Exploration
e NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Comparnty Name: Working Interest (%) TaxiD
Signed by: Date:
Title: Approval: Yes No  (mark one}
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Landman

February 8, 2018

VIA CERTIFIED RETURN RECEIPT MAIL

Aurelio Murrille and wife, Olivia Murrillo
1503 W Green
Carlsbad, NM 88220

Re: Matador Production Company — Larry Wolfisch 01-23S-27E RB #224H (the “Well™)
Participation Proposal/Offer to Lease
Section 01, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Aurelio Murrillo and wife, QOlivia Murrillo:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfisch
01-238-27E RB #224H well, located in Section 01, Township 23 South, Range 27 East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

» The estimated cost of drilling, testing, completing, and equipping the Well is $7,537,389 as
itemized on the enclosed Authority for Expenditure (“AFE”} dated January 26, 2018.

* The proposed surface location of the Well will be located in the SE/4SE/4 of Section 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole location of the
subject well will be located in the SE/4SE/4 of Section 1, Township 23 South, Range 27 East, Eddy
County, New Mexico.

» The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~10,054° TVD) to a Total Measured Depth of approximately 15,500’
resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography. cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.
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Aurelio Murrillo and wife, Olivia Murrillo will own an approximate 0.00286939 working interest in the
Well, subject to title verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $21,627.71 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, each working interest owner shall
be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

AMasaAtachspe

Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

Aurelio Murrillo and wife, Olivia Murrillo hereby elects to participate for its proportionate share
of the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfisch 01-238-27E RB #224H well, located in Eddy County, New Mexico.

Aurelio Murrillo and wife, Olivia Murrillo hereby elects not to participate for its proportionate
share of the costs detailed in the enclosed AFE associated with the Matador Production Company’s
Larry Wolfisch 01-235-27E RB #224H well, located in Eddy County, New Mexico.

Aurelio Murgillo and wife, Olivia Murrillo hereby elects to lease our minerals for $1,500/acre, 1/5
royalty, and a 3-year term.

Aurelio Murrillo and wife, Ohvia Murrillo

By:

Title:

Date:




MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 * Dallas, Texas 75240
Voice 972.371.5446 - Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Landman

February 8, 2018

Via CERTIFIED RETURN RECEIPT MAIL

DSD Energy Resources, LLC
P. 0. Box 229
Fort Worth, TX 76101

Re: Matador Production Company — Larry Wolfisch 01-235-27E-RB #224H (the “Well™)
Participation Proposal
Section 1, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear DSD Energy Resources, LILC:

MRC Permian Company (“MRC™) proposes the drilling of Matador Production Company’s Larry Wolfisch
01-23S-27E-RB #224H well, located in Section 1, Township 23 South, Range 27 East, Eddy County, New
Mexico to the Wolfcamp formation.

In connection with the above, please note the following:

» The estimated cost of drilling, testing, completing, and equipping the Well is $7,537,389 as found
on the enclosed AFE dated January 26, 2018.

+ The proposed surface location of the Well will be located in the SE/4SE/4 of Section 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole location of the
subject well will be located in the SE/4SE/4 of Section 1, Township 23 South, Range 27 East, Eddy

County, New Mexico.

e The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp {~10,054° TVD) to a Total Measured Depth of approximately 15,500°
resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concems, among other reasons. MRC will advise you of any such
modifications.

DSD Energy Resources, LLC will own an approximate 0.00962519 working interest in the Well, subject
to title verification.



MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement for your review and approval. The Operating Agreement dated February 2, 2018, by and
between Matador Production Company, as Operator and MRC Permian Company et al as Non-Operators,
covers the E/2 of Section 1, Township 23 South, Range 27 East, Eddy County, New Mexico and has the
following general provisions:

¢ 100/300/300 Non-consenting penalty
s $7,000/$700 Drilling and Producing rate
e Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $72,548.80 to Matador Production Company on or before
thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is only an
estimate of costs to be incurred and by electing to participate in the Well, each working interest owner shall
be responsible for their proportionate share of all costs incurred.

Sincerely. L[/(J

Sara Hartsfield
Enclosure(s)

Please elect one of the following and return to sender.

DSD Energy Resources, LLC hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch
01-238-27E-RB #224H well, located in Eddy County, New Mexico.

DSD Energy Resources, LLC hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch
01-238-27E-RB #224H well, located in Eddy County, New Mexico.

DSD Energy Resources, LLC is interested in selling its interest in this unit, please contact us to
discuss.

DSD Energy Resources, LLC

By:

Title:

Date:




ONE LINCOLN CENTRE » 5400 L.BJ FREEWAY - SUITE 1500 + DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone (972) 371-5200 * Fax (972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 26, 2018 AFE NO.:
WELL NAME: Larry Wolifsch 1-235-27E RB 224H FIELD: Purple Sage
LOCATION: Section 1-238-27E MD/TVD: 15500710054
COUNTY/STATE: Eddy LATERAL LENGTH: about 4500'
MRC wi:
GEOLOGIC TARGET: Wolfcamp
REMARKS: Drill and complete a horizontal Wolfcamp Gen 3 design with 22 stages
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land / Legaf { Regufatory $ 42,700 5 $ $ - 5 42,700
Location, Surveys & Damages 101,000 13,000 4,000 15,000 133,000
Drilling 706,450 706,450
Cementing & Float Equip 180,000 180,000
Logging / Formation Evaluation - 6,000 6,000
Mud Logging 18,600 18,000
Mud Circulation System 55,850 55,850
Mud & Chemicals 111,500 30,000 141,500
WMud { Wastewater Disposal 140,000 - - 140,000
Freight/ Transportation 22,000 16,500 38,500
Rig Supervision / Engineering 108.300 66,000 9,000 21,600 204,900
Drill Bits 92,250 92.250
Fuel & Power 74,520 - - 74,520
Water 56,250 305,200 361,450
Drig & Compietion Overhead 11,500 16,000 - 27,500
Plugging & Abandonment - -
Directional Drilling, Surveys 302,000 302,000
Completion Unit, Swab, CTU - 70,000 25,000 95,000
Perforating, Wireline, Slickline - 100,800 10,000 110,800
High Pressure Pump Truck - 77,000 - 77.000
Stimutation - 2,167,000 2,167,000
Stimulation Flowback & Disp - 144,000 55,000 199,000
Insurance 28,440 28,440
Labor 116,000 17,000 8,000 5,000 144,000
Rental - Surface Equipment 50,030 138.625 12,000 10,000 220,655
Rental - Downhole Equipment 86,000 40,000 126,000
Rental - Living Quarters 58,370 27,080 - - 85450
Contingency 784 539 106,727 7.500 3612 262,372
TOTAL INTANGIBLES > 2,655,699 3,340,926 128,500 55,212 6,180,337
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing $ 30,838 $ $ 5 $ 30,838
intermediate Casing 88,125 89,125
Drilling Liner 313,400 313,400
Praduction Casing 265,740 265,740
Production Liner - -
Tubing - 45,000 45,000
Wellhead 55,000 25,000 80,000
Packers, Liner Hangers - 61,800 12,0600 73,800
Tanks - - 49,800 25,800
Production Vessels - 52,000 30,000 82,000
Fiow Lines - 40.000 - 40,000
Rod string - . -
Artificiat Lift Equipment - 20,000 20,000
Compressor . 3 - -
Instatlation Costs - - 96,000 96,000
Surface Pumps - 5,000 2 000 7,000
Non-controllable Surface - - B <
Non-—controitabie Dowrhole . - -
Downhole Pumps - - -
& Moter - 12,500 35,000 47,500
Gas Conditioning / Dehydration ' . - -
nterconnecting Faciiity Piping - 65,000 65,000
Gathering / Bulk Lines - -
Valves, Dumps, Controilers - 4,000 4,000
Tank / Facility Containment - 13,200 13.200
Flare Stack - 11,550 11,550
Electrical / Grounding - 6,600 6,600
Communications / SCADA - - -
Instrumentation / Safety - 16,500 16,500
TOTAL TANGIBLES > 754,103 51,800 211,500 329,650 1,357,063
TOTAL COSTS > 3,409,802 3,402,728 340,000 384,862 7,537,388
PREPARED BY MATADOR PRODUCTION COMPANY:
Dritting Engineer. James Long Asset Manager - Rustler Breaks [ T£=
Compietions Engineer.  Cltt Humphreys WTE
Production Engineer: Ben Pstersan
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COOICFO VP - Res Engineering VP - Drilling
OEL BMR BG
Executive VP, Legal Exec Dir - Exploration
CA NLF
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%) Tax D
Signed by: Date:
Titte: Approval: Yes No  (mark one)
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Summary of Interests

MRC Permian Company:
Voluntary Joinder:

Interest Owner:

Description:

52.063284%

Interest:

_ 0.998115%

RKI Exploration and Production, LLC
Belen Hernandez, as her separate
property

Estate of Irene Ruiz

Rachel G. Martin, Robert G. Rodriguez,
Ruben G. Rodriguez, Rosemary G.
Zapata, and Rodolfo G. Rodriguez Jr., all
surviving joint tenants of Rodney G.
Rodriguez, deceased

Raul Arturo Gamboa and Valdrie Lara, as
joint tenants

State Highway Commission of New
Mexico

Fort Worth Mineral Company, LLC**
Orphaned Tract*

&

Working Interest Owner
Unleased Mineral Interest Owner

Unleased Mineral Interest Owner

Unleased Mineral Interest Owner

Unleased Mineral Interest Owner

Unleased Mineral Interest Owner

Mineral Interest Owner

Unleased Mineral interest Owner

38.018642%
03.104568%
02.884556%

01.375848%

00.122401%

00.430727%
00.887212%

00.114655% G a2

)

B dWaliverebk

LARRY WOLFISH 01-23S-27E RB #206H
*Currently undergoing curative work
** Currently leased to Roadrunner Oil & Gas
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5446 » Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Landman

February 23,2018

VIA CERTIFIED RETURN RECEIPT MAIL

RKI Exploration & Production, LLC
3817 Northwest Expressway Suite 950
Oklahoma City, OK 73112

Re: Matador Production Company — Larry Wolfisch 1-23S-27E RB #206H (the “Well”)
Participation Proposal
Section 1, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear RKI Exploration & Production, LLC:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfisch
1-23S-27E RB #206H well, located in Section 1, Township 23 South, Range 27 East, Eddy County, New
Mexico to the Wolfcamp formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $7,236,279 as found
on the enclosed AFE dated January 26, 2018.

¢ The proposed surface location of the Well will be located in the SE/4SW/4 of Section 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole location of the
subject well will be located in the SE/4ASW/4 of Section 1, Township 23 South, Range 27 East,
Eddy County, New Mexico.

o The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~9,245° TVD) to a Total Measured Depth of approximately 14,250
resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

RKI Exploration & Production, LLC, will own an approximate 0.39033066 working interest in the Well,
subject to title verification.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated
February 22, 2018, by and between Matador Production Company, as operator and MRC Permian Company
et al as Non-Operators, covers the W/2 of Section 1, Township 23 South, Range 37 East, Eddy County,
New Mexico and has the following general provisions:

¢ 100/300/300 Non-consenting penalty
e $7,000/$700 Drilling and Producing rate
e Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $2,838,228.40 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred. .

Sincerely, -

Hurudd

Sara Hartsfield p
Enclosure(s) (j \g

Please elect one of the following and return to sender.
RKI Exploration & Production, LLC hereby elects to participate for its proportionate share of the

costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfisch 1-23S-27E RB #206H well, located in Eddy County, New Mexico.

RKI Exploration & Production, LLC hereby elects not to participate for its proportionate share of
the costs detailed in the enclosed AFE associated with the Matador Production Company’s Larry
Wolfisch 1-23S-27E RB #206H well, located in Eddy County, New Mexico.

RKI Exploration & Production, LLC is interested in selling its interest in this unit, please contact
us to discuss.

RKI Exploration & Production, LLC

By:

Title:

Date:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 16082

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.
Jpmes Bruce
: A
SUBSCRIBED AND SWORN TO before me this 45 day of August, 2018 by

James Bruce. OFFICIAL SEAL

KERRIE C. ALLEN
Notary Public
State of New Mexico

—

'u! vzyt(_

TS
ol Commission Expires
My Commlssu.n:ﬁ'xpweﬂ' d
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbroc@acl.com

April 12,2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding Wolfcamp wells in the E%2
of Section 1, Township 23 South, Range 27 East, N.M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, May 3, 2018, in Porter Hall at the
Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, April 26, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

e

/

SIS
{[CHEy é)fé o

James Bruce

Ver7trtlly yours,

ATTACHMENT

oo et

Attorney for Matador Production Company



EXHIBIT A

Aurelio and Olivia Murrillo
1503 West Green
Carlsbad, New Mexico 88220

Brandon Munoz
Price Daniel Unit
938 FM Road 1673
Snyder, Texas 79549

Brandon Munoz
P.O. Box 1954
Carlsbad, New Mexico 88220

Estate of Isaac Espinoza
4425 East Derrick Road
Carlsbad, New Mexico 88220

Margaret McClure f/k/a
Margaret Roberson

c/o Lee Roberson

3305 North Grimes

Hobbs, New Mexico 88240

Natividad Dominguez
4419 East Derrick Road
Carlsbad, New Mexico 88220

Oak Valley Mineral and Land, LP
P.O. Box 50820
Midland, Texas 79710

Raul Rodriguez, Jr.
6011 Ruiz Road
Carlsbad, New Mexico 88220

Tower Rock Royalties, LP
P.O. Box 5746
Austin, Texas 78763

Trog Fund 1 LP
P.O. Box 5746
Austin, Texas 78764



Black Mountain Operating, LL.C
Suite 1200

500 Main Street

Fort Worth, Texas 76102

Crown Oil Partners V, LP
Crump Energy Partners II, LLC
P.O. Box 50820

Midland, Texas 79710

DSD Energy Resources, LLC
P.O. Box 229
Fort Worth, Texas 76101

Marathon Oil Permian L1.C
5555 San Felipe
Houston, Texas 77056

Nadel and Gussman Delaware, LLC
Suite 3300

15 East 5™ Street

Tulsa, Oklahoma 74103

V-F Petroleum, Inc.
P.O. Box 1889
Midland, Texas 79702

Attention: Jerry Gahr
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87561

(505) 982-2043 (Phonc)
{505) 660-6612 (Cell)
(505) 982-2151 (Fax)

June 8, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding Wolfcamp wells in the E%2
of Section I, Township 23 South, Range 27 East, N.M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 28, 2018, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, June 21, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

s

ttorney for Matador Production Company

ames Bruce
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f/k/a New Mexico State Highway Commission
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 16083

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

l. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Regulations.

i

James Bruce

SUBSCRIBED AND SWORN TO beforg_me this /5 day of August, 2018 by

Tames Bruce. OFFICIAL SEAL
2% KERRIE C. ALLEN
5 Notary Pu:;i,c _
=¥  State of New Mexico
ommission Expiresw

iM¥C i 4.{/4@ ‘ ) IR/ ,.,

My Commisston Ex
/b@ary Publié—"
EXHIBIT

3 s e o i o




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

April 12,2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Wolfcamp well in the W'
of Section 1, Township 23 South, Range 27 East, N.M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, May 3, 2018, in Porter Hall at the
Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, April 26, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours
a&/@ma%ﬂw

James Bruce

\

Attorney for Matador Production Company

ATTACHMENT




EXHIBIT A

Belen Hernandez
1905 Howard Road
Carlsbad, New Mexico 88220

Brandon Munoz
Price Daniel Unit
938 FM Road 1673
Snyder, Texas 79549

. Brandon Munoz
P.O. Box 1954
Carlsbad, New Mexico 88220

Estate of Claudio L. Sapien
2710 Dona Ana
Carlsbad, New Mexico 88220

Estate of Irene Ruiz
8253 Avenue 304
Visalia, California 93277

John W. Qualls
5316 Sherwood Drive
Midland, Texas 79707

Oak Valley Mineral and Land, LP
P.O. Box 50820
Midland, Texas 79710

Pedro M. Sapien, Sr.
501 South Ash Street
Carlsbad, New Mexico 88220

Priscilla Rodriguez
201 Cleveland
Artesia, New Mexico 88210

Raul Otero Gamboa
and Valdrie Lara
6011 Ruiz Road
Carlsbad, New Mexico 88220



Tower Rock Royalties, LP
P.O. Box 5746
Austin, Texas 78763

Trog Fund I LP
P.O. Box 5746
Austin, Texas 78764

Rache] Martin
207 Polk Street
Whiteface, Texas 79379

Robert G. Rodriguez

Apt. 33

210 West Riverside

Carlsbad, New Mexico 88220

Ruben G. Rodriguez
4203 East Derrick Road
Carlsbad, New Mexico 88220

Rosemary G. Zapata
4312 Hillshire Court
Plano, Texas 75023

Rodolfo G. Rodriguez
816 Caballo Road
Carlsbad, New Mexico 88220

RKI Exploration & Production, LLC
3500 One Williams Center
Tulsa, Oklahoma 74172
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

June §, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Wolfcamp well in the W',
of Section 1, Township 23 South, Range 27 East, N.M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 28, 2018, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, June 21, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

!
Very/ftruly yours, - ..

”‘Jéﬁ@um ﬁ%q

James Bruce

Attorney for Matador Production Company
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New Mexico Highway & Transportation Department
f/k/a New Mexico State Highway Commission

1120 Cerrillos Road

Santa Fe, New Mexico 87505
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

June 8, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Wolfcamp well in the W',
of Section 1, Township 23 South, Range 27 East, N.\M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 28, 2018, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, June 21, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,
/ DI
A ete
ey [
Jdames Bruce

Attorney for Matador Production Company
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Fort Worth Mineral Company, LLC
Suite 1200

500 Main Street

Fort Worth, Texas 76012
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MRC Permian Company

One Lincoln Centre « 5400 L.BJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866.4946
shartsfield@matadomresources.com

Sara Hartsfield
Landman

February 26,2018

VIiA CERTIFIED RETURN RECEIPT MAIL

The Estate of Irene Ruiz
8253 Avenue 304
Visalia, CA 93277

Re: Matador Production Company — Larry Wolfisch 1-23S-27E RB #206H (the “Well”)
Participation Proposal/Offer to Lease
Section 1, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir or Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Larry Wolfisch
1-23S-27E RB #206H well, located in Section 01, Township 23 South, Range 27 East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $7,236,279 as
itemized on the enclosed Authority for Expenditure (“AFE”) dated January 26, 2018.

* The proposed surface location of the Well will be located in the SE/4SW/4 of Section 36, Township
22 South, Range 27 East, Eddy County, New Mexico. The proposed bottom hole location of the
subject well will be located in the SE/4ASW/4 of Section 1, Township 23 South, Range 27 East,
Eddy County, New Mexico.

e The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~9,245° TVD) to a Total Measured Depth of approximately 14,250’
resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.



The Estate of Irene Ruiz will own an approximate 0.02925547 working interest in the Well, subject to title
verification.

As an alternative to participation in the well Matador is interested in leasing your mineral interest, subject
to title verification, for $1,500/acre, 1/5 royalty, and a 3 year term on the lease form enclosed. Should you
elect to lease your minerals, please sign the enclosed lease, in the presence of a notary public, and return it
to my attention, at the address listed above.

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment for
your proportionate share of costs in the amount of $211,700.74 to Matador Production Company on or
before thirty (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

y/aux cufy W(
Sara Hartsfield

Enclosure(s)

Please elect one of the following and return to sender.

The Estate of Irene Ruiz hereby elects to participate for its proportionate share of the costs detailed
in the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch 1-23S-
27E RB #206H well, located in Eddy County, New Mexico.

The Estate of Irene Ruiz elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company’s Larry Wolfisch 1-23S-27E
RB #206H well, located in Eddy County, New Mexico.

The Estate of Irene Ruiz hereby elects to lease our minerals for $1,500/acre, 1/5 royalty, and a 3-

year term.
The Estate of Irene Ruiz
By:
Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - 5400 LBJ FREEWAY - SUITE 1500 - DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972) 3715201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 26, 2018 AFE NO.:
WELL NAME: Larry Wollisch 01-238-27E RB #206H FIELD: Purple Sage
LOCATION: Section 1-235-27E MDITVD: 1425079245
COUNTYISTATE: Eddy LATERAL LENGTH: about 4500'
MRC Wi
GEQLOGIC TARGET: Wotfcamp
REMARKS: Drill and complete a horizontal upper Wolfcamp with 22 stages
ORILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand / Legal / Regutatory 25000 % 3 T s 25,000
Location, Surveys & Damages 165,500 13,000 4,000 18,000 497 500
Drilling 697,000 557,000
Cementing & Float Equip 175,000 175000
Logging / Formation Evaluation - 5.000 5,000
Mud Logging 13,500 13,500
Mud Clircutation System 48,500 48,500
Mud & Chemicals IS 30,000 727,950
Mud | Wastewater Disposal 730,000 - - 130,000
Freight / Transpartation 20,000 16,500 2,000 38,500
Rig Supervision / Engineering 112,700 66,000 3.600 10,800 1%3.100
Drill Bits 57,500 57,900
. Fuel & Powsr 76.950 - - 76.950
Water 40,009 319,200 - 358.200
Drtig & Completion Overhead 9,500 16,000 - 25,500
Plugging & Abandanment - -
Directlonal Drilling, Surveys 170,000 170,000
Completion Unit, Swab, CTU - 70,000 10,600 80,000
Perforating, Wireline, Sficktine - 102,300 - 102,300
High Pressure Pump Truck - 77.000 - 77,000
Stimulation -~ 2,266,000 2,266,000
Stimuiation Flowback & Disp - 150.400 60,000 210,400
Insurance 25,64 28,640
Labor 116,000 17.000 2.000 135,000
Rental - Surface Equipment 43,580 735975 70,000 5,000 309,565
Rental - Downhole Equipment 61,000 40000 10.000 111,000
Rental - Living Quarters 57.890 35,080 - 5,000 92,970
Comtingency 167,071 770,386 N < 217.557
TJOTAL INTANGIBLES > 2,260,581 3,480,241 89,600 47,800 5,868,232
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Suface Casing 79450 § s 3 75450
Intermediate Casing 89,295 £9,295
Drilling Lines 313,755 313,755
Production Casing 242520 242,520
Production Liner - N
Tubing ~ 47,603 27,603
Welthead 80,000 30,000 110,000
Packers, Liner Hangers - 51,800 10,000 71,800
Tanks - - 45,000 45,000
Production Vessels . 53,000 36,825 89,625
Flow Lines - 30,000 - 90,000
Rod string - - B
Artificial Lift Equipment - 20,000 20,000
Compressor - - - -
installation Costs - - 48,000 48,000
Surface Pumps - 5,000 - 5,000
Non-controitable Surface - - - -
Non-controllable Downhole - - -
Downhole Pumps 3 v T
L] & Meter - 12.500 40.000 52,500
Gas Conditioning / Dehydration - o -
Interconnecting Facility Piping 40,000 40,000
Gathering / Builk Lines - - -
Valves, Dumps, Controliers 4,000 8,000 12,000
Tank / Facility Cantainment - 30,000 30,000
Flare Stack . 8,250 6,250
Electrical / Grounding - 2,500 2,500
Communications | SCADA - 6,250 6,250
Instrumentatian { Safety 10,000 12.500 22,500
TOTAL TANGIBLES > 755,820 £1,800 276,103 275,925 1,368,048
TOTAL COSTS » 3,005,611 31,642,041 365,703 322,325 7,236,279
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: James Lang Asset Manages - WTKINM _L_:. £ Z E
Completions Engineer: CIF Humphreys ATE
Production Engineer: Ben Peterson
MATADOR RESOQURCES COMPANY APPROVAL:
Executive VP, COO/CFO VP - Res Engineering VP - Driling
CEL BMR BG
Executive VP, Legal Exec Oif - Exporation
TA [
President
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: Working interest (%) Tax iD:
Signed by: Date.
Tile: Approval: Yes No  (mark one)
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