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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF RKI EXPLORATION AND PRODUCTION, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOS. 16399 and 16400

AFFIDAVIT OF AARON YOUNG IN SUPPORT OF
CASE NOS. 16399 AND 16400

Aaron Young, of lawful age and being first duly sworn, declares as follows:

1. My name is Aaron Young. [ work for RKI Exploration and Production, LL.C
(“RKI”) as a Landman. RKI is in the process of changing its name to WPX Energy Permian,
LLC. A change of operator form has not yet been provided to the Division.

2. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the two applications filed by RKI in these consolidated cases,
and [ am familiar with the status of the lands in the subject areas.

4. None of the proposed pool parties in these cases has indicated opposition, and
therefore I do not expect any opposition at the hearing.

5. In Case No. 16399, RKI is seeking an Order (a) pooling all mineral interests in
the Wolfcamp formation (Purple Sage Wolfcamp Gas Pool (98220)) in the 320-acre, more or
less, spacing and proration unit comprised of the S/2 of Section 10, Township 23 South, Range
27 East, NMPM, Eddy County, New Mexico; (b) dedicating the horizontal spacing unit for the
proposed Cass Draw 10-23-27 Fee No. 401H Well; and (c) designating RKI the operator of the

well and the spacing unit.
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6. In Case No. 16400, RKI is seeking an Order (a) pooling all mineral interests in
the Wolfcamp formation (Purple Sage Wolfcamp Gas Pool (98220)) in the 320-acre, more or
less, spacing and proration unit comprised of the N/2 of Section 10, Township 23 South, Range
27 East, NMPM, Eddy County, New Mexico; (b) dedicating the horizontal spacing unit for the
proposed Johnson 10-23-27 Fee No. 401H Well; and (c) designating RKI the operator of the
well and the spacing unit.

7. RKI has filed Form C-102s with the Division for the proposed Cass Draw 10-23-
27 Fee No. 401H Well and the proposed Johnson 10-23-27 Fee No. 401H Well. Those C-102s
are attached hereto as RKI Exhibit A-1 and RKI Exhibit A-2. The C-102s show that a Pool
Code of 98220 has been assigned.

8. The completed intervals for the proposed Cass Draw 10-23-27 Fee No. 401H
Well and the proposed Johnson 10-23-27 Fee No. 401H Well will comply with the Special Rules
set forth in Order No. R-14262.

9. RKI Exhibit A-3 is an exhibit prepared by me that identifies the tracts of land
comprising the proposed spacing unit in Case No. 16399. This proposed spacing unit includes
fee land only. This exhibit shows the interest owners and the percentage of their interest by tract.
RKI is seeking to pool the interest owners in bold type. A unit recapitulation, showing the
percentage of ownership interests in the proposed spacing unit, is also included on the exhibit.

10. RKI Exhibit A-4 is an exhibit prepared by me that identifies the tracts of land
comprising the proposed spacing unit in Case No. 16400. This proposed spacing unit includes
fee land only. This exhibit shows the interest owners and the percentage of their interest by tract.
RKI is seeking to pool the interest owners in bold type. A unit recapitulation, showing the

percentage of ownership interests in the proposed spacing unit, is also included on the exhibit.



11.  There are no depth severances in the Purple Sage Wolfcamp formation.

12. In Case No. 16399, RKI is seeking to pool an uncommitted working interest
owner, unleased mineral interest owners, and non-participating royalty interest owners. The only
uncommitted working interest owner is MRC Permian Company. There are overriding royalty
interest owners, but the instruments creating the overrides allow RKI to pool.

13.  RKI sent a well proposal letter to the sole working interest owner in Case No.
16399. An AFE was included with the well proposal letter. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the
area. A copy of the well proposal letter, along with the AFE, is attached as RKI Exhibit B-5.

14.  In Case No. 16400, RK1 is seeking to pool an uncommitted working interest
owner and non-participating royalty interest owners. The only uncommitted working interest
owner is MRC Permian Company. There are overriding royalty interest owners, but the
instruments creating the overrides allow RKI to pool.

15.  RKI sent a well proposal letter to the sole working interest owner in Case No.
16400. An AFE was included with the well proposal letter. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the
area. A copy of the well proposal letter, along with the AFE, is attached as RKI Exhibit B-6.

16.  RKI has made an estimate of overhead and administrative costs for drilling and
producing the proposed wells. It is $7,500/month while drilling, and $750/month while
producing. These costs are consistent with what other operators are charging in this area for these
types of wells. RKI respectfully requests that these administrative and overhead costs be

incorporated into any orders entered by the Division in these consolidated cases.



17.  Regarding the working interest owner, MRC Permian Company, RKI made
several telephone calls and circulated a proposed joint operating agreement.

18. Regarding the unleased mineral interest owners, RKI sent an offer to lease, made
telephone calls, and sent a landman to visit the unleased mineral interest owners’ home.

19. Regarding the non-participating royalty interest owners, RKI sent unit ratification
letters. A copy of the unit ratification letter is attached as RKI Exhibit A-7.

20.  Inmy opinion, RKI has made good faith efforts to reach an agreement with the
parties it is seeking to pool. If RKI reaches an agreement with any of the proposed pool parties
before the Division enters an order, I will let the Division know that RKI is no longer seeking to
pool those parties.

21. I provided the law firm of Holland & Hart LLP a list of names and addresses for
the proposed pool parties. The names and last known addresses are included in Exhibit C. In
compiling these notice lists, RKI conducted a diligent search of all public records in the county
where the proposed wells are located and of phone directories, including computer searches. All
parties were locatable.

22.  RKI Exhibit A-1 through A-7 were either prepared by me or compiled under my

direction and supervision.
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NN OIL CONSEF

ARTESIA DIS
T et o ey State of New Mexico N 21 2018 Form C-102
e S SRR Energy, Minerals & Natural Resources Department  Revised August 1, 2011
e OIL CONSERVATION DIVISION  pg gy’ ™™ o oo e
o I, R T 1220 South St. Francis Dr,
Fl.lnn.ec:l('l‘l,JS) 3346178 Fax: (505} 3346170 Sa_nta Fe. NM 87505 I:] AMBNDED RIIPORT

1220 8. 81. Franeis Dr., Santn Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 1 Pan) Cade 7 Pool Nanie
_gﬂ‘ oI5 -4/5p¢ 3 98220 PURPLE SAGE WOLFCAMP GAS POOL
I’rn;ll:rly Cade 3 Properiy Name S Well Number
o171 &) CASS DRAW 10-23-27 FEE 401H
T OGRID No. 8 Operator Name ? Elevation
G?A/é 269 RKI EXPLORATION & PRODUCTION, LLC .16

» Surface Location

UL or lot no. Section ] Towuship Ronge Lot Idn Feet from the North/South line Fect from the East/Wesi line County
H 9 238 27E 2,619 NORTH 338 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Townshlp Range Lot Idn Feet frdmn the North/Soulls line Feet framn the Fast/West ltnc County
I 10 238 27E 2,178 SOUTH 230 EAST EDDY
" Dedicated Acres |3 Jointor Infill |™ Consolidatlon Code | Qrder No.
320 ACRES, S/2

No allowable will be assigned to this completion uniil all interests have beén consolidated or a non-standard unit has been approved by the
division.

SEC. 4 SEC. 3 SEC. 2 ' " OPERATOR CERTIFICATION
' K ' ; : 1 hereby certify that she information cantaled herein is irue and camplete
: : : | | 10 the dexl of miy bnowdedge and helicf, and that this organization either
C. l 0 || owns o warting lntaress or unlensed arineral frverest in the kand including
! " T288'RevE ! !
| » ] | 1 ] ~ 1he propased hattom hole location or has a right io drilf this well af this
== - % | T T l o I I Incatlon pursiant 1o a contract with an owner of such a mineral nr working
1 i I | | I Interess, or 1o a voluniary pooling agreenvent ar a compaitory pooling
SEC : 0 - 339" ; ". — .503.55 : 130’ ! ardrm.rm r mmi‘ﬁymmmrm
: Lre $EC. 11
S o) saecse 9\<-//m_ ; —8 o L:'/BHL - .§EC. 11 ?’/t/ "(/?/S'
SHI: 1 | I q |
: 330° ! : , 230 | Signd o
. . L
I I HORIZ, DIST. = 4,705.00" ! ! —5054 . W‘*[‘tﬂ
| » S DN . [ S Pulied Nesia
SRS TN T T Tt | aE !
1 ai | I | g. 3 | \O/L\ M[kd e l,%fv-e@y (O
i “Fvail Address
] 1 J I
I | 1 I I
=5 C To * t 3 SECI 14 ®SURVEYOR CERTIFICATION
N SEC. 15 ° I hereby certify that the well location shown on this
GEUDE“Ag ggoﬁg'smm STl GEODNER;-' CgD'I}DIENATB g — plat was plotied from field notes of actual surveys
SU'YQEAaESOLgfa"}ON YN-ADf?B? ﬂ’l‘)lé“:i SU;‘FA%EQDL%’;ON yN.AD 4;93 shé:EJ made by me or under my supervision, and that the
,040, ,808.. ! y
X= 546,140.3 X= 850,420.8 X= 588,321.9 X= 591,602.5 ] . .
WAT.= 32.316663'N LAT.= 32.318456'N AT.= 32.318783N LAT.= 32.318576'N same is trie and correct to the best of my belief.
LONG.= 104.187208'W LONG.= 104.170116'W LONG.= 104.187709'W LONG.= 104.170817W
FIRST TAKE POINT BOTTOM HOLE LOCATION FIRST TAKE POINT BOTTOM HOLE LOCATION 04092018
NAD 27 NME NAD 27 NME NAD 83 NME NAD 83 NME Duie of Survey
Y= 479,605.7 Y= 470,600.3 Yo 470,664.7 Y= 479,660.4
X= 545.815.9 X= 550,620.8 X= 580,807.5 X= §91,702.8 Signate and Seal of
WT.= 32,318465N LAT.a 32 318456'N LAT.= 32.31B584'N LAT.= 32.318576°'N Prafessional Surveyor:
LONG.= 104.18502FW LONG.= 104.169783W LONG.= 104,185524'W LONG.~ 104.170203'W
CORNER COORDINATES TAGLE CORNER COORDINATES TABLE
NAD 27 NME NAD 83 NME
A - Y= 478,737.2 N, X= 3455017 E A - Y= 478,706.2 N, X= 586,683.3 E
B - Y= 4B0,048.0 N, X= 548,477.7 £ B - Y= 480, N, X= §86,650.3 E
C - Y= 478,74B.6 N, X= 5¢5,131.2 E C — Yu 4758088 N, X= 5863120 E [
D - Y= 480,083.2 N, X= 548,111.4 E D - Y= 480,122.3 N, X= 680,203.0 E
E - Y= 478,769.6 N, X= 550,763.0 E E - Yo 470,8148 N, X= 5910447 € NARK DILLON NARF 23784
F — Y= 480,079.5 N, X= 550,744.1 € F - Y= 480,138.8 N, X= £01,8258 E “Cenificie Number AW 2015030R93

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-1
Submitted by: RKI E&P
Hearing Date: September 6, 2018
Case No 16399-16400



District !

1625 N. Freach Dr., Habbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 1910220
igtrigg 1]

811 8. First S1, Antesia, NM RS210

those: ($75) 748-128] Fox: (575) 748-9720

Dissjet If]

1000 Rio Brazos Road, Aztec, NM 87410

Phane: (S05) 334-6178 Fax: ($05) 3346170

Distdet IV

1220 S. S1. Franc(s Dr., Snntn Fo, NM 87508

Phane: (305) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department Revised August 1, 2011

OIL CONSERVATION Dijf#SOINCONSERVATRIN'! one copy to appropriaie
1220 South St. Francis Dr. ARTESIA DISTRICT Distiet Offce

Santa Fe, NM 87505 JUN 2 1 2018

WELL LOCATION AND ACREAGE DEDIC

[J AMENDED REPORT

! API Number % paol Code Pool Nanic
3[, O)5-% 5’&45/ 98220 PURPLE SAGE WOLFCAMP GAS POOL
* Praperly Code S Pruperty Name ¢ Well Number
32 / é o/ JOHNSON 10-23-27 FEE 401
? OGRID No. 8 Operator Name 9 Elevation
41/ Z}ﬁ? RKIEXPLORATION & PRODUCTION, LLC 3116
) 1 Surface Location
1L or Joi no. Scetlon | Townshlp Range Lot ldn Feet from the North/South line Feet framn the Vast/West Hnc Counly
H 9 238 27E 2,619 NORTH 363 EAST EDDY
u Bottom Hole Location If Different From Surface
UL or ot no. Secllon | Township Rauge Lot Idn Feet from (he Northi/Soulh line Feet from the East/West line Counly
H 10 238 27E 2,178 NORTH 230 EAST EDDY
3 Dedicated Acres |" Jnintor Infill  |* Consolidation Code | ** Order No.
320 ACRES, Nf2

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

1 TOPERATOR CERTIFICATION
SEC. 4 SEC' 3 SEC. 2 1 hereby cerilfy thot the Infornulon contalned herein Is srae and complete
I ! I 10 the hest of my kamwlodge aud belief, and thar thia organizmion either
| : ll owns a working uterest or unleased odueral interess in the land including
: i | the proposed bottom Bole lacailon or hus a right to drill this well at shis
) SE C | 1 0 | lovailon pursuanw w a coniract with an owwer of such o mineral or working
»N ! TZSS.'RZ'?E | Y Interesi;or 1o o voluntary pooling agr o congpinlory pooling
- | | I et onder beresafore gisered by the div I?‘?
.g:__. A _a;, = -t - = - ..ig - - - } ﬁ!‘i_ E / / L{/9/
o 1 | I e fr
| | i Slgnat Date
| = B0'45'31"
FIP : . . v @ 4,70840 LTP Gt TQQL\ Nﬁ:{ker
30 - i + : & —e-230" Trinted fame
ISHL I 1 I 330' ‘e ;L. &Jﬁufko’@b-&”r‘&w'ﬁ'y)/.{b""
_\".,/a | :D { F 2= Ty Pr— v 7
SEC. 0| 1 ' ! SEC. 1
/ I : sSURVEYOR CERTIFICATION
! ! I herelsy certify that the well location shown an this
GEODETIC COORDINATES OEQD OORDIMAT
NAD Eﬂl. O}g%m NADTAZ.‘?E ':’MOEN'T E:ﬂﬂﬁ:ﬁgﬁ NM'*I:'IO ;Es MN:D TA:JE ;ﬂm plat was plotied from field notes of aciual sirveys
SURFAC LOCA
1=- 38&.?:2.: ;— ggg.%g.g :- ggg,ggg.g ;— w,ggg.: made by me or wnder my supervision, and that the
LAT.= 32.310862°N LAT.= 32.320031°N AT 32.319781'N LAT.= 32.321050'N same is triee and correct 1o the bost of my belief.
LONG.= 104.187285W LONG.= 104.170150'W LONG.= 104.187780°W LONG.= 104.170651'W ' ’
FIRST TAKE POINT BOTTOM HOLE LOCATION AIRST TAKE POINT BOTTOM HOLE LocATioN || 04-09-2018
NAD 27 NM RAD 27 NME NAD 83 NME NAD 83 NME Datcof 5
Y= 480,480.0 Y= 480,508.7 Y 480,549.0 Y= 480,560.8 ate of Survey
Xe= 545,708.7 X= §50,308.9 X= 586,081.3 X= 591,600,8 Signat d Seal of
LAT,= 32.320806'N LAT.= 32.320031°N WAT.= 32.321015'N LAT.= 32.32105%°N Jignarue an .
LONG.= 104.185071'W  LONG.= 104.169827'W LONG,= 104.185573'W LONG.= 104.170327W Professianul Surveyor:
CORNER COORDINATES TABLE CORNER COORDINATES TABLE
NAD 27 NME NAD 83 NME
A — Y= 481,356.6 N, X= 5454537 E A — Y= 481,415.7 N, X= 588,635.3 €
B — Y= 480,046.9 N, X= 545,477.7 E B ~ Yes 480,105.9 N, X= 588,650.3 E
C — Y= 481,370.3 N, X= B48,081.5 £ C — Y= 4B1,420.4 N, X= 880,273.1 E
pImiNC I STEdmENNE !
- Y= o -l J ~ Ya A43.4 N, X= §91,010.2 £
F = Y= 4800788 N, X= 5307441 € F - Y 480,138.6 N, X= 591,258 E Sak B NARS 708
Cenificale Number AW 20128030891
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Cass Draw 10-23-27 Fee #401H
Section 10, T23S-R27E, NMPM,

Eddy Co., New Mexico
Tract5 & 6
u . 8
Tract 3
Tract 1 Tract2
Tract 4
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Cass Draw 10-23-27 Fee #401H
Section 10, T23S-R27E, NMPM,
Eddy Co., New Mexico

Tract 1- (80.00 acres)

WPX Energy Permian, LLC- 100.00%

Tract 2- (78.954 acres)

WPX Energy Permian, LL.C- 100.00%
Tract 3- (80.00 acres)

WPX Energy Permian, LLC- 100.00%

Hester C. DeWitt- NPRI owner

Gaye A. Curl- NPRI owner

Estate of James L. Curl- NPRI owner
Laura Hobby Syler- NPRI owner

Tract 4- (80.00 acre)

WPX Energy Permian, LLC- 79.16667%
*MRC Permian Company- 20.83333%

Tract 5- (0.046 acre tract)

**Carlos A. Carrasco and Estella Carrasco, as joint tenants — 100%

Tract 6- (1.00 acre tract)

WPX Energy Permian, LLC- 100%

UNIT RECAPITULATION S2 Section 10

WPX Energy Permian, LLC- 94.777292%

*MRC Permian Company- 5.208333%

**Carlos A. Carrasco and Esetlla Carrasco, as joint tenants- 0.014375%

Uncommitted owners in proposed standard spacing unit.

*Working interest owner
**Unleased mineral interest owner



Johnson 10-23-27 Fee #401H
Section 10, T23S-R27E, NMPM,
Eddy Co., New Mexico

Tract 2

Tract 1

Tract3 Tract4

1.0

4 U
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Johnson 10-23-27 Fee #401H
Section 10, T23S-R27E, NMPM,
Eddy Co., New Mexico

Tract 1- (80.00 acres)

WPX Energy Permian, LLC- 75.00%
*MRC Permian Company- 25.00%

Tract 2- (120.00 acres)

WPX Energy Permian, LLC- 100.00%
Tract 3- (80.00 acres)

WPX Energy Permian, LLC — 95.833333%
*MRC Permian Company- 4.16666667 %

Tract 4- (40.00 acre)

WPX Energy Permian, LLC- 100.00%
Hester C. DeWitt- NPRI owner

Gaye A, Curl- NPRI owner

Estate of James L. Curl- NPRI owner
Laura Hobby Syler- NPRI owner

UNIT RECAPITULATION N2 Section 10
WPX Energy Permian, LLC- 92.708333%
*MRC Permian Company- 7.291667%

Uncommitted owners in proposed non-standard spacing unit.

*Working interest owner



WPXENERGY.
—

June 6,2018

Via Certified Mail, Return Receipt Requested

MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Re: Cass Draw 10-23-27 Fee #401H
SHL: 2,619 FNL & 338’ FEL, or at a legal location in Unit H of Section 9
BHL: 2,178 FSL & 230" FEL, or at a legal location in Unit I of Section 10
Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir or Madam,

WPX Energy Permian, LLC (“WPX") hereby proposes the drilling of a horizontal well to a depth to test
the Wolfcamp formation at a total measured depth of approximately 14,142°, and a project area consisting
of the S/2 of Section 10, Township 23 South, Range 27 East being 320 acres, more or less. Included
herewith is our Authority for Expenditure (“AFE”) in the gross amount of $7,363,869, being the total
estimated cost to drill and complete said well.

WPX is proposing to drill this well under the terms of a modified 1989 A.A.P.LL Form 610 Model Form
Operating Agreement, which is enclosed herewith for your review and execution. The Operating
Agreement covers the S/2 of Section 10, Township 23 South, Range 27 East, Eddy County, New Mexico.
It has the following general terms:

e 100%/300% Non-consenting penalty
e $7,500/$750 Drilling and Producing Rate
WPX named as Operator

Please have the appropriate party execute, notarize and return one (1) original of each signatory page, being
the Operating Agreement and Recording Memorandum or Exhibit “H”. If you do not wish to participate in
the proposed operation, WPX would like to negotiate a voluntary agreement that includes the leasehold
interest.

If an agreement is not reached within 30 days of the date of this letter, WPX will apply to the New Mexico
Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well.

Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic requirements, to my attention at the
letterhead address or by email to aaron.young@wpxenergy.com.

3500 One Williams Center | PO.Box3102 | Tulsa, OK 74101-3102 | 1.855.979.2012 Tel | wwwwpxenergy.com
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Cass Draw 10-23-27 Fee #401H
June 6, 2018
Page No. 2

Should you have any questions, please do not hesitate to contact me at 539.573.3531.
Sincerely,
WPX Energy Permian, LLC

X commy

Aaron L. Youn

Sr. Landman

Enclosures
I/We hereby elect to participate in the Cass Draw 10-23-27 Fee #4011.
I/We hereby elect pot to participate in the Cass Draw 10-23-27 Fee #401H.

MRC PERMIAN COMPANY

By:

Name:

Title:

Date:




CASSDRAW 10-23-27 FEE401 H

Well# 60482054

WeII Name: Fleld PHANTOM
ocation: 10-235- County: EDDY State: NM
HL: SHL: o
Formation: WOLFCAMP Y ‘Total Depth: 0.0 Days: el )
Effective Date: 04/01/2018 Type Code: Development Desc:
Budget No: FP1120430-2018 PERMIAN OPERATED 'Arlas ID: RCTKORQQS6L Pad Name:
D&C (3035) I R
Operator: WPX ENERGY PERMIAN LLC ,Asset Group: PERMIAN Proj Manager: Knopp, Bryan
AFE [Costs to drill, complete, and equip a one mile lateral well targeting the Wolfcamp Y formation, 1 well pad.
Desc:
8500 8600 [Tangible

ubular Goods 2

TOTAL |

Iine Ttem _ [Fest  [Size Wt [GradeConn §/FT  DRILL [COMP
CASING/LINER (PROD) S| A (D Sy 74700 0| 74700
CASING (INT1) 54400 0| 54400
CASING (INT2) - 212400 0] 212400
8889 |  (CASING (SURF) 1B 13800 0| 13800
Ofher Equipment. ==l
8855 | LINER HANGER & TOE SLEEVE 65000 0 65000
8918 WELLHEAD - MATERIALS 37000 0 37000
%716 ARTIFICIAL LIFT - MATERIALS - 0 155000 155000
8902 [TUBING & ACCESSORIES 0 50000 | 50000
891 WELLHEAD MATERIALS 0 25000 | 25000
'Offset Well Tangible >
: | 457300] 230000 687300
Line ltem DRILL]  COMP|  TOTAL
FUEL EXPENSES - 70200 0 70200
8298 MISCELLANEOQUS - MATERIALS 16200 0 16200 |
8732 BITS T 75000 0 75000
8734 | [CASING CREWS & TOOLS 50200 0 50200 |
8742 RUCKING 46100 0 46100
8743 WELLHEAD - SERVICES 17800 0 17900
8757 DIRECTIONAL EQUIPMENT - SERVICES 188200 0 199200
8758 DRILLFLUIDS & CHEMICALS - MATERIALS 130200 0| 130200
8760 RIG DAYWORK 411200 0 411200
8774 GENERAL LABOR 54700 0 54700
B781 CENTRALIZERS & FLOAT EQUIP (SURF) (INTT) (INT2) (PROD) 18100 0 18100
8783 FLUID & CUTTINGS DISPOSAL 88700 0 88700
8803 MAN CAMP ——— 10000 0 10000
8823 ILIVING FACILITIES & SANITATION 50500 0 50500
862 CONDUCTOR/RAT HOLE - SERVICES 23100 o 23100
3868 'RENTAL EQUIPMENT (DOWNHOLE) 75400 0 75400 |
869 RENTAL EQUIPMENT (SURFACE) 115400 0 115400
[588_5 SOLIDS CONTROL - MATERIALS 18900 0 18900
8910 WATER - MATERIALS 4500 0 4500
8911 ~FLUID HAULING - B 120000 0 120000
f WELLSITE SUPERVISION 103800 0] 103800
DRILL FLUIDS & CHEMICALS - SERVICES 23300 0 23300
[SOLIDS CONTROL - SERVICES 61200] 0 61200
[CEMENT (SURF) - MATERIALS 13500 0 13500
CEMENT (PROD) - MATERIALS ~ 22000 0 22000
CEMENT (INT1) - MATERIALS - 15000 0 15000
'CEMENT (INT2) - MATERIALS N 40000 0 40000
CEMENT (PROD) - SERVICES 25000 0 25000
CEMENT (SURF) - SERVICES 15000 0 15000
(CEMENT (INT2) - SERVICES 27000 0| 27000
8949 CEMENT (INTT) - SERVICES 11000 0 11000
FormamTreatment_ _ 7
8212 FUEL EXPENSES 0 175000 175000
8402 STIMULATION - MATERIALS 0] 1028172 1028172
8403 FRAC WATER - MATERIALS B 0 4525 4525
8708 STIMULATION - SERVICES 1 0| 868000 868000
728 COIL TUBING - SERVICES | 0 250000 250000
%730 ACCESS & LOCATION - SERVICES [ 0 15000 15000
8738 PERFORATING & WIRELINE - SERVICES 0 234500 234500
8742 TRUCKING 0 7547 7547
B743 WELLHEAD - SERVICES 0 42000 42000
8772 ENVIRONMENTAL MITIGATION = 0 10000 10000
GENERAL LABOR 0] 15000 15000
FRAC WATER - SERVICES 0 70000 70000
PACKERS & PLUGS 0 45500 45500
RENTAL EQUIPMENT (DOWNHOLE) -0l 10000 10000
RENTAL EQUIPMENT (SURFACE) 0 185000 185000
RENTAL EQUIPMENT (TANKS 0 37000] 37000
ACCESS & LOCATION - MATERIALS 0 10000 10000
RUBBER GOODS 0 15000 15000
ATER - MATERIALS 0 226250 226250

AFE # (WT47999-62482054) -- CASSDRAW 10-23-27 FEE401H -- 06/06/2018 - Page 1



[ 8911 [FLUID HAULING B 0 22625 22625
[ ‘WT WELLSITE SUPERVISION 0 95200 95200 |

]ﬁTBULAR INSPECTION | 15900] 0 15900

8718 | - L BEL s
8837 MUD LOGGING - 25200 0 25200
LOGGING (CASED HOLE) __ 0 70000 10000

5 |FLOWBACK - SERVICES 0| 127650 127650

acation and! CT&ahup

8219 | BAFETY - MATERIALS - 500 0 500
AIR QUALITY MGMT - SERVICES 33400 0| 33400
ARCH 5000 0| 5000
ACCESS & LOCATION - SERVICES ) 115300 0| 115300
RIG MOBILIZATION/DEMOBILIZATION 82500 0| 82500
SURVEY & MAPPING - SERVICES ~—— | 5000 0 5000
ACCESS & LOCATION - MATERIALS | is000 0 15000
SAFETY - SERVICES 10000 0 70000
TITLE OPINION-ABSTRACT 50000 0 50000
ROW & SURFACE USE PAYMENTS NON-PERPETUAL 12500 0 12500

| 2322600] 3502069 68268

ITTINGS/PIPES/ETC-NON PROCESS RELATED O]  125000] 125000
NEW CONSTRUCTION LABOR 0 45000 45000
ELECTRICAUAUTOMATION MATERIALS 1 0| 40000 40000

0

0

0

B272 ELECTRICAL/AUTOMATION LABOR 30000 30000
8274 HEAT TRACE LABOR 5000 5000
277 HEAT TRACE MATERIALS - 9000 9000
8279 TELEMETRY RADIO/FIBER MATERIALS 600 600
8312 TANKBATTERY INSTALL AND CONSTRUCTION 201482 201482
8396 TELEMETRY RADIO/FIBER LABOR 400 400
8397 CONTAINMENT AND LINERS 15000 15000

0
0
0
0
E 0 00
8742 TRUCKING 0 5000 5000
0
0
0
0

8473 ENGINEERING SERVICES 4000 4000
87917 SURVEY & MAPPING - SERVICES 2323 2323
8828 MEASUREMENT EQUIPMENT 32000 32000
8856 PRODUCTION EQUIPMENT 250000 250000
8877 ROW & SURFACE USE PAYMENTS PERPETUAL [~ 6195 6195

;_8_893' PRODUCTION STORAGE TANKS o 0 60000 60000
8961 [FLECTRIFICATION - MATERIALS 0] 18000 18000

| 3967 PRODUCTION EQUIPMENT - NON CONTROLLABLE 0 1000| 1000

_ otaIWell Connect Costs . 0 '850000| 850000

Total Cost 2779800| 4583969| 7363869

Worklng lnterest

Date: 04/30/2018 Prepared By: Cassie Staves

Date: 05/02/2018 ‘Approved By: William Westler

Date: [06/04/2018 /Approved By: Matthew Hinson

Date: !Partners Approval:

ed costs only - Each participating Owner to pay proportionate share of Actual'V

AFE # (WT47989-62482054) -- CASSDRAW 10-23-27 FEE401H — 06/06/2018 -- Page 2



WPXENERGY.

June 6, 2018

Via Certified Mail, Return Receipt Requested

MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Re: Johnson 10-23-27 Fee #401H
SHL: 2,619 FNL & 363° FEL, or at a legal location in Unit H of Section 9
BHL: 2,178’ FNL & 230’ FEL, or at a legal location in Unit H of Section 10
Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir or Madam,

WPX Energy Permian, LLC (“WPX") hereby proposes the drilling of a horizontal well to a depth to test
the Wolfcamp formation at a total measured depth of approximately 14,145°, and a project area consisting
of the N/2 of Section 10, Township 23 South, Range 27 East being 320 acres, more or less. Included
herewith is our Authority for Expenditure (“AFE”) in the gross amount of $7,363,369, being the total
estimated cost to drill and complete said well.

WPX is proposing to drill this well under the terms of a modified 1989 A.A.P.L Form 610 Model Form
Operating Agreement, which is enclosed herewith for your review and execution. The Operating
Agreement covers the N/2 of Section 10, Township 23 South, Range 27 East, Eddy County, New Mexico.
It has the following general terms:

* 100%/300% Non-consenting penalty
s $7,500/$750 Drilling and Producing Rate
e WPX named as Operator

Please have the appropriate party execute, notarize and return one (1) original of each si gnatory page, being
the Operating Agreement and Recording Memorandum or Exhibit “H”. If you do not wish to participate in
the proposed operation, WPX would like to negotiate a voluntary agreement that includes the leasehold
interest.

If an agreement is not reached within 30 days of the date of this letter, WPX will apply to the New Mexico
Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well.

Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic requirements, to my attention at the
letterhead address or by email to aaron.young@wpxenergy.com.

3500 One Williams Center | PO.Box3102 | Tulsa, OK 74101-3102 | 1.855979.2012 Tel | wwwwpxenergy.com

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-6
Submitted by: RKI E&P
Hearing Date: September 6, 2018
Case No 16399-16400



Johnson 10-23-27 Fee #401H
June 6,2018
Page No. 2

Should you have any questions, please do not hesitate to contact me at 539.573.3531.

Sincerely,

WPX Energy Permian, LL.C

Aaron L. Youn

Sr. Landman

Enclosures
I/We hereby elect to participate in the Johnson 10-23-27 Fee #401H.,
I/We hereby elect pot to participate in the Johnson 10-23-27 Fee #401H.

MRC PERMIAN COMPANY

By:

Name:

Title:

Date:




56

! Well#: 62482 ]
Lléacauon: 10-238- ICounty: EDDY ‘State: NM
HIL: _ SHL. o
Formation: WOLFCAMPY [Total Depth; 0.0 Days:
Effective Date: 04/01/2018 o [Type Code: Davelopment Desc:
Budget No: FP1120430-2018 PERMIAN OPERATED  lAries [D: RCTKORPTNL Pad Name:
D&C (3035) = L ; _
Operator: WPX ENERGY PERMIAN LLC Asset Group: PERMIAN Proj Manager: Knopp, Bryan
Costs to drill, complete, and equip a one mile lateral well targefing the Wolfcamp Y formation. 1 well pad.

Lineitem Feet ke

739 _ Aglﬁgi’Ll_lgémROb} ]

5810 CASING (INTT)

8820 g SING (INT2) j ' T 212300 0['212300

8389 CASING (SURF) § l 13800, 0| 13800

: ER HANGER & TOE SLEEVE 1 85000 0] 65000

8978 | LLHEAD - MATERIALS 37000 0 37000

| 8716 ARTIFICIAL LIFT - MATERIALS | 0| 155000] 155000
UBING & ACCESSORIES = | 0 50000] 50000

ELLHEAD - MATERIALS 0] 25000 25000

e o N i AT 1§ __|__457000] 230000] 687000

(e Sl B (s Seeaieew, _ DRILL] COMP| TOTAL

XPENSES | 70100 0 70100

MISCELLANEOUS - MATERIALS | e200 0 16200

BITS 75000 0l 75000

“ICASING CREWS & TOOLS o | 50200 0| 50200

TRUCKING — | 46700 0| 46100

WELLHEAD - SERVICES _ - 17900 0" 17900

~ DIRECTIONAL EQUIPMENT - SERVICES | 199200 0 199200

DRILL FLUIDS & CHEMICALS - MATERIALS | 130200 0| 130200

RIG DAYWORK - 411700 0l 411100

GENERAL LABOR , 54700 0 54700

CENTRALIZERS & FLOAT EQUIP (SURF) (INT1) (INT2) (PROD) | 18100 0 18100

FLUID & CUTTINGS DISPOSAL 88700 0 88700

MAN CAMP - 10000 0 10000

~LIVING FACILITIES & SANITATION - [ 50500 0 50500

CONDUCTOR/RAT HOLE - SERVICES ) I 23100 0] 23100

RENTAL EQUIPMENT (DOWNHOLE) 75400 0 75400 |

RENTAL EQUIPMENT (SURFACE) | 115400 0| 115400

OLIDS CONTROL - MATERIALS ] [ 18900 0 18900

WATER - MATERIALS o | 4500 0 4500

FLUID HAULING - 120000 0] 120000

_ WELLSITESUPERVISION | 103800 0 103800

DRILLFLUIDS & C ALS - SERVICES | 23300 0 23300

OLIDS CONTROL - SERVICES 61200 0f 61200

400 | CEMENT (SURF) - MATERIALS 13500 0 13500

3401 CEMENT (PROD) - MATERIALS L | 22000 0 22000

%11' (CEMENT (INT1) - MATERIALS 15000 0 15000

3621 [CEMENT (INT2) - MATERIALS . | 40000 0 40000

18857 CEMENT (PROD) - SERVICES - | 25000, 0/ 25000

8891 CEMENT"S‘URFR_S‘- ERVICES _'_ 15000 0 15000

8938 CEMENT (INT2) - SERVICES [ 27000 0 27000

CEMENT (INTT) - SERVICES i 11000] a 11000
Treatment i NS iy :

2 FUELEXPENSES — 1 0/ 175000 175000

402 STIMULATION - MATERIALS 0| 1028172 1028172

8403 |FRAC WATER - MATERIALS o | 0 4525 4525

8708 STIMULATION - SERVICES ' ~ 0| 868000 868000

8728 [COIL TUBING - SERVICES | G 250000] 250000

§730 ACCESS & LOCATION - SERVICES | 0 15000 15000

8738 PERFORATING & WIRELINE - SERVICES 0| 234500 234500

742 [IRUCKING g S = 4 0 7547 7547

WELLHEAD - SERVICES - 0 42000 42000

8772 ENVIRONMENTAL MITIGATION N 0 10000 10000

774 GENERAL LABOR |~ 6 4s000] 15000

787 [FRAC WATER - SERVICES 0 70000 70000

8846 PACKERS&PLUGS — 0 45500 45500

868 RENTAL EQUIPMENT (DOWNHOLE) . = 0, 10000/ 10000

8889 RENTAL EQUIPMENT (SURFACE) = O] 185000, 185000

0 RENTAL EQUIPMENT (TANKS) | 0ol 37000] 37000

Eam ACCESS & LOCATION - MATERIALS ' 0 10000 10000

9 RUBBER GOODS i 0 15000 15000

[ 18910 WATER - MATERIALS i 0]  226250] 226250

AFE # (WT48001-62482056) -- JOHNSON 10-23-27 FEE 401H — 06/06/2018 — Page 1



Bg711 FLUID HAULING 0]  22625] 22625
917 fWELLSlTE SUPERVISION 0 95200 95200 |
8718 TﬁBULAR INSPECT |0N - I 15900 0] 15900
882 MUD LOGGING 25200 0 25200
733 |LOGGING (CASED HOLE) 0 10000 10000
I" = FLOWBACK - SERVICES - | 0] 127650 127650
AFETY - MATERIALS s 500 0 500
250 |  AIR QUALITY MGMT - SERVICES 33400 0 33400
B715 ARCH 5000 0| 5000
8730 ACCESS & LOCATION - SERVICES 115300 0 115300
8740 RIG MOBILIZATION/DEMOBILIZATION 82500 0 82500
B791 SURVEY & MAPPING - SERVICES ) _ 5000 0O 5000
8875 |  JACCESS & LOCATION - MATERIALS , 15000 0 15000
880 SAFETY - SERVICES 10000 0 10000
899 TITLE OPINION-ABSTRACT 50000 0 50000
934 ROW & SURFACE USE PAYMENTS NON-PERPETUAL 12500 | 0 12500
Tolal Intang | 2322400] 2503969| 5826369
211 FITTINGS/PIPES/ETC-NON PROCESS RELATED 0 125000 125000
226 NEW CONSTRUCTION LABOR 0/ 45000 45000
242 ELECTRICAL/AUTOMATION MATERIALS 0| 40000 40000
8272 ELECTRICALJAUTOMATION LABOR — - 0 30000’ 30000
8274 HEAT TRACE LABOR 0 5000 5000
8277 HEAT TRACE MATERIALS 0 9000 5000
8279 [TELEMETRY RADIO/FIBER MATERIALS 0 600 600
B312 TANK BATTERY INSTALL AND CONSTRUCTION 0 201482 201482
8396 [TELEMETRY RADIO/FIBER LABOR 0 400 400
8397 CONTAINMENT AND LINERS o 0 15000| 15000
18473 ENGINEERING SERVICES [— 0 4000 4000
B742 [TRUCKING - 0 5000 5000
B791 [SURVEY & MAPPING - SERVICES N 0 2323 2323
6828 MEASUREMENT EQUIPMENT i 0 32000 32000
8856 PRODUCTION EQUIPMENT B | 0 250000 250000
8877 |ROW & SURFACE USE PAYMENTS PERPETUAL 0 6195 6195
8893 PRODUCTION STORAGE TANKS 0 60000 60000
~ B96T [ELECTRIFICATION - MATERIALS 0 18000 18000
8967 PRODUCTION EQUIPMENT - NON CONTROLLABLE & 0 1000| 1000
ofaT'WeH Connect Costs o L 0| 850000 850000
otal Cost. = e 2779400| 4583969 736
|
= — - .| —
Date: |04/30/2018 Prepared By: Cassie Staves
Date: 05/02/2018 _‘Approved By: iliam Westler
Date: Fsrwzma Approved By. — Matthew Hinson —, ==~
Date: jPartners Approval:
- |

AFE # (WT48001-62482056)
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WPXENERGY.

August 29,2018

Hester C. DeWitt
5466 Northbrook Drive
Dallas, Texas 75220

Dear Hester,

Enclosed please find the Pooling Agreement and Ratification of 0il, Gas and Mineral
Lease.

Please sign the Pooling Agreement and return to me in the enclosed Pre-paid envelope.

If you have any questions you can contact Aaron Young at 539-573-3531 or
aaron.young@wpxenergy.com.

Sincerely,
WPX Energy Permian, LLC
A
[

Christine Kennon
Land Data Tech Sr

Enclosures

3500 One Williams Center, MD 25 | Tulsa, OK 74172 | 855.WPX.2012Tel | www.wpxenergy.com

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-7
Submitted by: RKI E&P
Hearing Date: September 6, 2018
Case No 16399-16400



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY OR DRIVER'S LICENSE NUMBER.

POOLING AGREEMENT AND RATIFICATION OF OIL, GAS AND MINERAL LEASE

THE STATE OF EDDY

COUNTY OF NEW MEXICO

This Pooling Agreement and Ratification of Oil, Gas and Mineral Lease (this “Agreement”) is
entered into by Hester C. DeWitt, whose address is 5466 Northbrook Drive, Dallas, Texas 75220, (“NPRL
OWNER™) and WPX Energy Permian, LLC, a Delaware limited liability company (“WPX"), whose
address is 3500 One Williams Center, MD 35, Tulsa, Oklahoma 74172,

WHEREAS, an Oil, Gas and Mineral Lease covering and affecting the following described land:

Township 23 South. Range 27 East. N.M.P.M.
Section 10: S/2NE/4; SE/ANW/4; W/2SW/4, N/2SE/4

consisting of 280.00 acres, more or less, (the “Leased Premises™), dated March 25, 2017, was executed by
New Mexico Western Minerals, Inc. as Lessor, in favor of Gabler Energy Investments, LLC, as Lessee,
and was placed of record as Book 1093, Page 846, Official Public Records of Eddy County, New Mexico,
being hereinafter referred to as the “Lease™; and

WHEREAS, Hester C. DeWitt. by Deed dated June 8, 1987, and recorded as Book 278, Page 738,
Official Public Records of Eddy County, New Mexico, did acquire an interest in 120.00 acres covered by
the Lease being the N/2SE/4 and SE/4NE4, and does currently have an interest in and to the 120.00 acres;
and

WHEREAS, LESSOR and LESSEE desire to authorize pooling of the lands covered and affected
by the Lease with other lands or leases; and

WHEREAS, NPRI OWNER desires to ratify the Lease and all of its terms and condition and all
amendments and corrections thereof;

NOW, THEREFORE, in consideration of the premises and other valuable consideration, the receipt
and sufficiency of which is hereby acknowledged, Hester C. DeWitt, and WPX Energy Permian, LLC, as
LESSEE, do hereby authorize the pooling and unitization of the Lands covered and affected by the Lease
with any other lands or leases,

In conjunction with this agreement, NPRI OWNER, ratifies, adopts and confirms the Lease, as to
all amendments and corrections thereof, and grants, leases, and lets unto WPX Energy Permian, LLC, and
its successors and assigns the lands covered and affected by the Lease for the purposes and upon the terms,
conditions and provisions contained in the Lease. The provisions hereof shall be binding upon the parties
hereto, their respective heirs, legatees, devisees, personal representatives, successors and assigns.

In witness hereof, this Agreement is executed as of the date of the acknowledgements below, to be
effective as of the effective date of the Lease, March 25, 2017.
NPRI OWNER LESSEE

WPX Energy Permian, LLC

Name:

By:
Name: Gregory J. Geist
Title: Vice President, Land

Name:




ACKNOWLEDGMENT

STATE OF
COUNTY OF

This Instrument was acknowledged before me on this day of
20 > by

Notary Public in and for the State of
ACKNOWLEDGEMENT

STATE OF OKLAHOMA
COUNTY OF TULSA

This Instrument was acknowledged before me on this day of

20 , by Gregory J. Geist, as Vice President, Land, for WPX Energy Permian, LLC.

Notary Public in and for the State of Oklahoma

P ——— e ey fo g mme—r



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF RKI EXPLORATION AND PRODUCTION, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOS. 16399, 16400

AFFIDAVIT OF KASMIRA WORKMAN IN SUPPORT OF
CASE NOS. 16399 and 16400

Kasmira Workman, of lawful age and being first duly sworn, declares as follows:

1. My name is Kasmira Workman. I work for RKI Exploration and Production, LLC
as a Geologist. RKI is now known as WPX Energy Permian, LLC.

2. This is my first time testifying before the New Mexico Oil Conservation Division
as an expert witness in petroleum geology.

3. I earned a BS in Geology from CMU in 2012. Following graduation, I worked
with a wellsite company, FGS, for 3 years. In September 2014 WPX hired me as a Geoscientist
for the Williston Basin. In December 2017 I was moved over to work in the Permian Basin as a
Geoscientist II. I have been working New Mexico projects since January 2018. Professional
clubs I am apart of include: AAPG, RMAG, TGS, and HGS.

4, I am familiar with the two applications filed by RKI in these consolidated cases,
and I have conducted a geologic study of the lands in the subject areas.

5. With these consolidated cases, RKI is targeting the Purple Sage Wolfcamp
formation.

6. RKI Exhibit B-1 is a subsea structure map that I prepared for the top of the

Wolfcamp Y. The contour interval is 50 feet. The proposed spacing units in both cases are denoted

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
1 Exhibit No. B
Submitted by: RKI E&P
Hearing Date: September 6, 2018
Case No 16399-16400



by green boxes. The proposed wellbore paths for the proposed Cass Draw 10-23-27 Fee No. 401H
Well and the proposed Johnson 10-23-27 Fee No. 401H Well are depicted by the two blue lines.

7. The structure map shows the Wolfcamp Y gently dipping to the east. The map also
identifies wells used to create this Wolfcamp Y subsea structure map. The structure appears
consistent across the proposed wellbore paths. I do not observe any faulting, pinch-outs, or other
geologic impediments to horizontal drilling.

8. RKI Exhibit B-2 is a stratigraphic cross-section that I prepared displaying open-
hole logs run over the Wolfcamp Y from two representative wells denoted from A to A’. For
each well in the cross-section, RKI Exhibit B-2 shows the following logs: gamma ray, resistivity,
and porosity. The proposed target interval is labeled and marked. The logs in the cross-section
demonstrate that the target interval, within the Wolfcamp Y, is consistent in thickness, across the
entire proposed spacing unit.

9. Based on my geologic study of the areas in both consolidated cases, I have not
identified any geologic impediments to drilling horizontal wells in the area.

10. In my opinion, each quarter-quarter section will be productive and contribute
more-or-less equally to each 40-acre unit comprising the spacing and proration units.

11.  In my opinion, horizontal drilling will be the most efficient method to develop
this acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate
recovery.

12. In my opinion, the granting of RKI’s two applications in these consolidated cases
will be in the best interest of conservation, the prevention of waste, and protection of correlative

rights.






oy A

/ KA WORKMAN

STATE OF OKLAHOMA )

)
COUNTYOF “TALSA )

SUBSCRIBED and SWORN to before me this S:J:h_ day of September 2018 by
Kasmira Workman.

KIMBERLY J. DENT

State of Oklahoma
Ngtzzrrf:gt:\ Num;e? 100031504 NOTARY PUBLIC

My Commission Expires Fab 23, 2022

My Commission Expires:

Z-23A 2072

11380381 _1
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF RKI EXPLORATION AND PRODUCTION, LLC
FOR A COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.
CASE NO. 16399

APPLICATION OF RKI EXPLORATION AND PRODUCTION, LLC
FOR A COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.
CASE NO. 16400
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Julia Broggi, attorney in fact and authorized representative of WPX (RKI Exploration and
Production, LLC), the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Applications have been provided under the notice letters and proof of receipts attached

hereto.

0, 1
e s NN
}Gl@Broggi ' p
( [

SUBSCRIBED AND SWORN to before me this 5th Day of September 2018 by Julia Broggi.

_:R.\"-' e i
> /ON
Nota‘ryl@glr(.
A

Mnyommlssmn L;,Xpll‘f‘,'b / }\f 5(’/%/7/ o 207
\ v

daﬁ:—' k&}é% At (A

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: RK]I E&P
Hearing Date: September 6, 2018
Case No 16399-16400



H OLLAND & HART ﬁ Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

August 17, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: POOLED PARTIES

Re:  Application of RKI Exploration and Production, LLC for compulsory pooling, Eddy
County, New Mexico.
Cass Draw 10-23-27 Fee No. 401H Well

Ladies & Gentlemen:

This letter is to advise you that RKI Exploration and Production, LLC has filed the enclosed application with
the New Mexico O1l Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on September 6, 2018. The hearing will be held in Porter Hall in the Oil Conservation
Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You
are not required to attend this hearing, but as an owner of an interest that may be affected by this application,
you may appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement four
business days in advance of a scheduled hearing. This statement must be filed at the Division’s Santa Fe
office at the above specified address and should include: the names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters that are to be resolved
prior to the hearing.

If you have any questions about this matter please contact Aaron Young, at (539) 573-3531 or
Aaron. Young@wpxenergy.com.

Smcelcly

ordan L Kessler
RKI EXPLORATION AND PRODUCTION, LL.C

Holland & Hart uur 5

Phone [505] 988-4421 Fax[505]983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington,D.C, &
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Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

H O L LAN D &HART g Jordan L. Kessler

August 17, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: POOLED PARTIES

Re:  Application of RKI Exploration and Production, LLC for compulsory pooling, Eddy
County, New Mexico.
Johnson 10-23-27 Fee No. 401H Well

Ladies & Gentlemen:

This letter is to advise you that RKI Exploration and Production, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on September 6, 2018. The hearing will be held in Porter Hall in the Oil Conservation
Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You
are not required to attend this hearing, but as an owner of an interest that may be affected by this application,
you may appear and present testimony. Failure to appear at that time and become a party of record will preclude
you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement four
business days in advance of a scheduled hearing. This statement must be filed at the Division’s Santa Fe office
at the above specified address and should include: the names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters that are to be resolved

prior to the hearing.

If you have any questions about this matter please contact Aaron Young, at (539) 573-3531 or

Aaron.Young@wpxenergy.com.
Singerely, Q /\l
O .

Jordan L. Kessler
RKI EXPLORATION AND PRODUCTION, LL.C

Holland &Hart w.r 5

Phone [505] 988-4421 Fax[505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Miailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. &
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CURRENT:

ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001258530

HOLLAND & HART
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, alegal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

08/18/18

( 7@% %Wu//f

Legal Clerk

Subscribed and sworn before me this
20th of August 2018.

i

State of W), County of Brown
NOTARY PUBLIC

STATE OF NEW
MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION
SANTA FE, NEW
MEXICO

The State of New
Mexico through its Oil
Conservation Division

hereby gives notice
pursuant to law and
the Rules and

Regulations of the

Division of the
following public
hearing to be held at
8:15 A.M. on
September 6, 2018, in
the Oil Conservation
Division Hearing Room
at 1220 South St.
Francis, Santa Fe, New

Mexico, before an
examiner duly appoint
for the hearing. If you

are an individual with
a disability who is in
need of a reader,
amplifier, qualified
sign language
interpreter, or any
other form of auxiliary
aid or service to
attend or participate
in the hearing, please
contact: Florene
Davidson at 505-476-
3458 or through the
New Mexico Relay
Network, 1-800-659-
1779 by August 27,
2018. Public
documents, including
the agenda and
minutes, can be
provided in various

H”H”

\\\\H 1y

W ty
Y

& \C\L E‘ )‘ //""z,

accessible forms. §' W 2
Please contact sk \xxOTf-\f?y T2
M Florene Davidsonifa = : @s«wm @ =
My Commission Expires summary or other Z0) AUBLC =S
type of accessible RN \f; S
i % L s S S
form is needed. Of’"i oF W15C\0\<\\‘“\
/t \
STATE OF NEW Ml
Ad#:0001258530 MEXICO T_O: BEFORE THE OIL CONSERVATION DIVISION
P O: 16399 All named parties and santa Fe, New Mexico
# of Affidavits :0.00 persons Exhibit No. D
having any right, title, Submitted by: RKI E&P
interest Hearing Date: September 6, 2018

or claim in the Case No 16399-16400



following case
and notice to the
public.

(NOTE: All land
descriptions herein
refer to the New
Mexico Principal
Meridian whether or
not so stated.)

To:All offset owners
and pooled parties,
including MRC
Permian Company;
Carlos A. Carrasco
and Esetlla Carrasco,
as joint tenants, their
heirs and dewsees
Carlos A. Carrasco
and Veronica J.
Carrasco, their heirs
and devisees.

Case No. 16399:
Application of RKI
xploration and
Pro IJ(I.‘.UOI‘I LLCI for
ulsory pooling,
cf County, Nev.?
Mex:co Apphcant in
the above-styled
cause seeks an order
pooling all mineral
interests in the
Wolfcamp formation
(Purple Sage
Wolfcamp Gas Pool
(98220)) in the 320-
acre, more or less,
spacing and proration
unit comprised of the
S/2 of Section 10,
Township 23 South,
Range 27 East, NMPM,
Eddy County, New
Mexico. Said unit is to
be dedicated to the
applicant’s proposed
Cass Draw 10-23-27
Fee No. 401H Well,
which will be
horizontally drilled
from a surface
location in the SE/4
NE/4 (Unit H) of
Section9to a
standard bottom hole
location in the NE/
SE/4 (Unit I) of
Section 10. The
completed interval for
this well will remain
within the offset
required by the
Special Rules set forth
in Order No. R-14262.
Also to be considered
will be the cost of
drilling and
completing said well



and the allocation of
the cost thereof as
well as actual
operating costs and
charges for
supervision,
designation of RKI
Exploration and
Production, LLC as
operator of the well
and a 200% charge
for risk involved in
drilling said well. Said
area is located
approximately 6 miles
south of Carlsbad,
New Mexico.
August 18, 2018



CUIRENT-

ARCUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001258533

HOLLAND & HART
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

[, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

08/18/18

Oﬁ///éﬁ, Yfﬁﬂaé

Legal Clerk

Subscribed and sworn before me this
20th of August 2018.

Olidid iy

State of W), County of Brown
NOTARY PUBLIC

My

My Commission Expires

Ad#:0001258533
P O: 16400
# of Affidavits :0.00

STATE OF NEW
MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION
SANTA FE, NEW
MEXICO

The State of New
Mexico through its Gil
Conservation Division

hereby gives notice
pursuant to law and
the Rules and

Regulations of the

Division of the
following public
hearing to be held at
8:15 AM. on
September 6, 2018, in
the Oil Conservation
Division Hearing Room
at 1220 South St.
Francis, Santa Fe, New

Mexico, before an
examiner duly appoint
for the hearing. If you
are an individual with

a disability who is in
need of a reader,
amplifier, qualified
sign language
interpreter, or any
other form of auxiliary
aid or service to
attend or participate
in the hearing, please
contact: Florene
Davidson at 505-476-
3458 or through the

New Mexico Relay

Network, 1-800-659-
1779 by August 27,
2018. Public
documents, including
the agenda and
minutes, can be
provided in various
accessible forms.
Please contact
Florene Davidson if a
summary or other
type of accessible
form is needed.

STATE OF NEW
MEXICO TO:

All named parties and
persons
having any right, title,
interest
or claim in the
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following case
and notice to ""e
public.

(NOTE: All land
descriptions herein
refer to the New
Mexico Principal
Meridian whether or
not so stated.)

To:All offset owners
and pooled parties,
including MRC
Permian Company.

Case No. 16400:
Application of RKI
xploration and
Production, LLC for
compulsory pooling,
Eddy County, New
Mexico. Applicant in
the above-styled
cause seeks an order
pooling all mineral
interests in the
Wolfcamp formation
(Purple Sage
Wolfcamp Gas Pool
(98220)) in the 320-
acre, more or less,
spacing and proration
unit comprised of the
N/2 of Section 10,
Township 23 South,
Range 27 East, NMPM,
Eddy County, New
Mexico. Said unitis to
be dedicated to the
applicant’s proposed
Johnson 10-23-27 Fee
No. 401H Well, which
will be horizontally
drilled from a surface
location in the SE/4
NE/4 (Unit H) of
Section9toa
standard bottom hole
location in the SE/4
NE/4 (Unit H) of
Section 10. The
completed interval for
this well will remain
within the offset
required by the
Special Rules set forth
in Order No. R-14262.
Also to be considered
will be the cost of
drilling and
completing said well
and the allocation of
the cost thereof as
well as actual
operating costs and
charges for
supervision,
designation of RK]
Exploration and
Production, LLC as



operator of the well
and a 200% cha e
for risk involvev . .
drilling said well. Said
area is located
approximately 6 miles
south of Carlsbad,
New Mexico.
August 18, 2018



