Before the Oil Conservation Division
Examiner Hearing September 6, 2018

Case No. 16379
Lea 7 Federal Com 30H

CIMAREX]




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY CO.
FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASE NO. 16379
AFFIDAVIT
STATE OF TEXAS )
COUNTY OF MIDLAND g >
Cody Elliot, being duly sworn, deposes and states:
1. I am over the age of 18, I am a landman for Cimarex Energy Co. (“Cimarex”), and

have personal knowledge of the matters stated herein. I have been qualified by the Oil
Conservation Division (“Division”) as an expert petroleum landman.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the above referenced compulsory pooling application:

a. The purpose of this application is to force pool working interest owners into the
horizontal spacing unit described below, and in the well to be drilled in the unit.

b. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily
commit their interests in the well.

c. A plat outlining the unit being pooled is attached hereto as Exhibit A. This exhibit
also includes the ownership of each separate tract in the proposed unit and the
proposed well’s location within the unit. Cimarex seeks an order pooling of all

mineral interests in the Bone Spring formation underlying the E/2 E/2 of Section 7,




Township 20 South, Range 35 East, NM.P.M., Lea County, New Mexico. The
unit will be dedicated to the Lea 7 Federal Com 30H well, which is a horizontal
well with a surface location in the SE/4 SE/4 of Section 7, Township 20 South,
Range 35 East and a final take point in the NE/4 NE/4 of Section 7, Township 20
South, Range 35 East.

. There are no depth severances within the Bone Spring formation.

. Attached as Exhibit B is a proposed C-102 for the well. The well will develop the
Wildcat Bone Spring pool, which is an oil pool.

The producing interval for the well will be orthodox and will comply with the
Division’s set back requirements.

. The parties being pooled and the nature and percent of their interests are set forth
in Exhibit A.

. The parties being pooled last known addresses are identified in Exhibit A to Deana
M. Bennett’s affidavit which will be submitted as Exhibit 3 in this matter.

There is one un-locatable interest owner.

I have conducted a diligent search of the public records in the county where the
well is located, and conducted computer searches to locate contact information for
parties entitled to notification, and mailed all parties well proposals, including an
Authorization for Expenditure and a form of Operating Agreement.

. Cimarex has made a good faith effort to obtain voluntary joinder of the work
interest owners in the proposed well.

Exhibits C and D are a sample proposal letter and the Authorization for

Expenditure for the proposed well. The estimated cost of the well set forth therein



3.

is fair and reasonable, and is comparable to the costs of other wells of similar depths

and length drilled in this area of New Mexico.

. Cimarex requests overhead and administrative rates of $7000.00/month for a

drilling well and $700.00/month for a producing well. These rates are fair, and
comparable to the rates charged by other operators for wells of this type in this area
of Southeastern, New Mexico. Cimarex requests that these rates be adjusted

periodically as provided in the COPAS Accounting Procedure.

. Cimarex requests the maximum cost plus 200% risk charge be assessed against

non-consenting working interest owners.

. Cimarex requests that it be designated operator of the well.

The attachments to this affidavit were prepared by me, or compiled from company

business records.

4. I attest that the information provided herein is correct and complete to the best of
my knowledge and belief.
5. The granting of this application is in the interests of conservation and the prevention

of waste.
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VA : S
Cody Eltipt )
SUBSCRIBED AND SWORN to before me this 5 day of September, 201 8 by Cody Elliot,

on behalf of Cimarex Energy Co.
7 ﬂ(/

Notary Public —

My commission expires: 5/9‘“ Pﬁ / ?

U
Y

o e KAIMI BROWNLEE
f‘;k"..‘a Nolary Public, State of Texas
Bl ;; Comm. Explres 03-26-2019

61 Nolory ID 126082368
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Section 7, Range 20 South, Township 35 East, Lea Co., New Mexico

Lea 7 Federal 30H Well (E/2E/2 - 160.00 acre unit)

Interests to Pool Covering Tract 2

OWNER TYPE NET ACRES

The Long Trusts, Larry P. Long, Managing Trustee Unleased .3595312
Minerals

Lowe Family, Ltd. Unleased .0288064
Minerals

Teddy L. Hartley & Roberta Thomas Hartley, as Trustees of the Vora Lowe Unleased .0188352

Hartley Mineral Trust Minerals

M. Dion Lowe Unleased .0632512
Minerals

Total 0.470424

Tract 2
Fee Interest

EXHIBIT

1A




District _ '

‘1625 N. French Dr:, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575)393-0720
District I

RI 1 8. First St., Artesia, NM 88210

ex (575) 748-1283 Fax: (575) 748-9720
District Hf

000 Rio Brazas Road, Aztec, NM 87410
Phoue: {505) 334-6178 Fax:(505) 334-6170
District IV

12208. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit-orie.copy to appropriate
District Office

[T] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Nutnber 2Pool Code- Pogl
30-025 ) Wildcat; Bone Sprnlﬁ:z;"‘c
4 Property Code S Property Name § Well Number
'LEA 7 FEDERAL COM 300
7QGRID No. 8QOperator Name v Elévation
215099 CIMAREX ENERGY CO. 3676.6"
w3urface Location
UL.orlot no. Section ‘Township Range l LotTdn Feet from the North/South line Teet from the East/West fine County
' | 7 208 I 35E 191 J - SOUTH l 1139 I EAST | LEA
" Bottom Hole Location If Different From Surface
UL or lot sio. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West llue County
A J 7 { 208 | 35E 330 | NORTH | 660 l EAST l LEA
12 Dedleated Acres I 13 Jolnt or Infill | 14 Consolidation: Code | 'S OrderNo,
160

No allowable will be assigned to this completion until all interests have been consolidated.or 2 non-standard unit has been approved 'by, the division.

"OPERATOR

LAT{TUDB 32“34’5!4 8
‘LONGITUDE = 103°29'30.

o ( as.&91739*;
"NAD 27 (SURFACE HOLE LOCATION] |

} ” NW Cor.
AD83 OCATION | J See. 5
LATITUDE =32°3‘S '38.51" (32 594037°%) .
LONGITUDE = 1§3°29'24.67" {103.490186°)
NAD 27 (BOTTOM HOLE LOCATION)

CERTIFICATION
Thereby ceriify that the ‘fnformation conlaijed
herein Is tiue and complete-fo'the best of my

TATITUDE = 32°3450.93" (33.580815%). LATITUDE = 32°3538.09°(32.203913°) 3 '(’“’“""dsf”"” lifief, i that his
LONGITUDE = 103°29'28,50" (103.491250°) LONGITUDE = 103°29'22.91" (103.489697°) # 3 b st vl bt
: - Aal . - ° wnleased minerdal interest in the land incliding
K STATE PLANE NAD 83 (N.M, EAST) 3 ;
d Ly NS the proposed-bottom hole Tocation or hasa
m@l E: 0.1 0798 N N b vightto-drill thiswell at lhislocallon pursuant
. §T‘A TE ?LANE NAI'{ 2? (lj.M. EAST) § g to @ cotitriect with an ower of such.a minérdl
N: 576033 73 F 759386 36' N: S802807.72 Er 75982698 SN or working fnterést, o fo-a voltntary pooling
R R }3 agrecinent oy a compujsyry pooling order:
] - 2 ilie division.
. NE Cor. 7 214
341385 NB928'38E NBY2B'42°E g NEGYE'48'E Ssc. 8 | / \~1/24/18
E AE' 2633,81" (Meas.) Azssa.so’ (Msas;) } & 5284.32" (Meas,) '\ A |/ Sihabue 7\ Dats
'] @= SURFACE HOLE 'LOCATION Avricka Easter lllg
LOT 1 éBHL' 8801 & = LANDING POIN Trited Name
O-= BOTTOM HOLE LOCATION . _ )
< | &»A= SECTION CORNER LOCATED| acasterling@cimarex.com
$ s §A- SECTION CORNER E-miil Address
I &Y “ RE-ESTABLISHED, (Not “SURVEYOR
§| LOT 2 I oRlg Set on Ground.) ‘CERTIFICATION
8 ! §' A NOTB Tliereby certify that the well focation sliown
& 7 " ‘Distances referenced on ::lg::i Yf:)’:::;‘z P‘Ii:ﬂ;’dfvmf el;' notes of
! ade by me or idei my
1 [_ .J;L‘:;:;:?:S&l fines. 2 ;mpenluion and that the. same is tmel:vml
& T 3 | +  Busisof Bearingisa correct fo the best of my belief.
= LOT 2 Transverse Mércnipr . 00 D0
S I Projection-witla Central January 09,2018
£ | Meridian 6F W103°53'00" Dafe-of Survey
§ ' Sigoature and Seal nfi’.rofcssiox'aﬂ Surveyor:
LOT 4 M3F S 1/4 Cor.
% 550‘ NB9'42'35°E Sec, 9
SHﬁ - 7927.60°' (Meéas.)
vty o
NBG'33'25 'E 5276.09" (Meas.) 1 1
g &
LINE TABLE R °‘“T127’8 \bqs
—rr— . “wri %
LINE | DIRECTION | LENGTH ™\ ONA L
1 | NBo310s"E | 479.38" SCALE
NB9'3 dhice DRAWN: 01-12-18 R.T. Certificale Nuimber:

'EXHIBIT
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CIMAREX®

June 20,2018

The Long Trusts
118 S. Kilgore St.
Kilgore, Texas 75662

Re: Proposal to Drill
Lea 7 Fed Com 30H
Section 7, Tewnship 20 South, Range 35 Fast
Lea County, NM

Dear Working Interest Owner,

Cimarex Energy Co. hercby proposes to drill the Lea 7 Fed Com 30H well at a legal location in the E/2 of
Section 7, Township 20 South, Range 35 East. Lea County, New Mexico.

The intended surface hole location for the well is 191° FSL and 1,139° FEL of Section 7. Township 20
South, Range 35 East, and the intended bottom hole location is 330" FNL and 660’ FEL of Section 7,
Township 20 South, Range 35 East. The well is proposed to be drilled vertically to a depth of approximately
11,180” to the Third Bone Spring formation and laterally in a northerly direction within the formation to
the referenced bottom hole location. Total measured depth of the well is proposed to be approximately
15,949° feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any such
modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal, and;
(i) our proposed form of Operating Agreenient to govern operations of the Lea 7 Fed Com 30H. If you
intend to participate. please approve and return one (1) original of the enclosed AFE, and one (1) original
of the signature page to the Operating Agreement, along with the contact information to receive your well
data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect to purchase your
own well control insurance, you must provide a certificate of such insurance to Cimarex prior to
commencement of drilling operations; otherwise. you will be covered by insurance procured by Cimarex
and will be responsible for your share of the cost.

If'you elect not to participate; please so indicate on the attached election form and return it to the attention
of the undersigned at the Jetterhead address, Failure to elect whether or not 1o puiticipate )
within 30 days of your receipt of this proposal will, as provided in the Operating Agreement, will be
considered an election not to participate.

Please call the undersigned with any questions or conyments.

Respectfully, B

)

Cady Elliott, Landman

EXHIBIT

i1-¢C




ELECTION TO PARTICIPATE
Lea 7 Fed Com 30H

The Long Trusts elects TO participate in the proposed Lea 7 Fed Com 30H

The Long Trusts elects NOT to participate in the proposed Lea 7 Fed Com 30H.

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Lea 7 Fed Com 30H well, then:

The Long Trusts elects TO be covered by well control insurance procured by Cimarex
Energy Co.

The Long Trusts elects NOT to be covered by well control insurance procured by Cimarex
Energy Co. and agrees to provide Cimarex Energy Co. with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by

well control insurance procured by Cimarex Energy Co.

Well Proposal — Lea 7 Fed Com 30H
June 20,2018



Authorization For cxpenditure

Drilling

ate Prepared

6/20/2018
A el e Sasaect Sreperty Pt ARE
Permian #asin LEA 7 FEDERAL COM 301 New Mesice Bone Spring Pros 301471-385 0N 26718057
(Lea
Ceanty, State Lo ation Stud Esiamzted Cotnglstor
I ea, NM Sec 7-T20S-R35E 12/30/2018 2/28/2019
X Naw Forarior Vel Ty vdeast ted Do TH Verical Dey i
Supplement Bone Spring 3 /Sd/ DEV 15,949 11,180
Revision

Purp Drilland complete well

Desrrgtion

Orifh and complate a hotizontal test. Drifl to 1760 sex surface casing. Drifl 1o ijrm o 57201 set intermediate casing. Orill to 10703 (KOP).
Dall curve at 1277103 initiel build rate to +/- 60 degrees and1 1180" TVD and diill a +/- 4280 Jeng lateratin the bone spring formation. Run

and cemarit production liner. Stage frac In stages. Drill aut phags. Run production packer, tubing and GLVs.

Intangible 3y Hols Aftar Caging Poiat Completed Well Cost
Dyifling Costs $2,188,000 $2,188,000
Completon Costs 3,561,200 3,561,900

Total Infangible Cost $2,188,000 $3,561,900 $5,749,900

Tanglble Dy Hole Ater Casing Point Cerplated Well Cost
viell Equipment $279,000 $482,0Q0 $761,000
Lease fquipmerit £485,000 $485,000-

Total Targible Cost $279,000 $967,000 $1,246,000

Total Well Cost $2,467,000 $4,528,900, $6,995,900

1. Al tubulars. veell of lase cqirpmnt is priced by COPAS ana CEBS guidedines wing the Historic Price Bultipller,

Well Control Insurance

Unless otherwise indicéted below, yeu, 3s a non-aperating working interest owner, agree to be coveted by Operator's well cortrol Insurance procured Ly

Operator so lang as Operator canducts operations hareunder and to pay your prorated share bf the premiums therefore. if you elect 1o purchase your v well
cantrol insurance, you must provide a certificate of such instirance acceptable ta Operator, as to farm and limits, at the time-this- AFE is returned, if-avaitable, bin
in n event later than commencement of driling operations: You agree that failure to provide the certificate of insurance, as provided herein, will result in your
being covered by insuance pracured by Operator.

Felect tor purchase my own well vontrol insurance policy.

Marketing Eléction

Cimares sells its gas under wio's-lengtiicontracts with third party purchasers. Suckyrontracis may include fees. In addition, penattics oy be incurred for
insufficicnt volumes deliverid over time. Should yois chacse to market your sharé of gas with Cimarex, you will be subject to all.of the terms of such contricts.
Upan vititten request to Cimprex's Marketing Depantiment, we will $hare with you e t6éms and ¢onditivns pursusnl 1o.which yas will Lie sald, Failute to make an
eleuting below shall be deermud an eluction to matk.t your gas vith Cimarex-under t teting and conditions 5o forth sbove

telact to take my gas in kind.

Lelect to market my gas with Cimarex pursuant to the terms and cenditions of its contsact.

Comnents on AFE

The abows codts sre estimates onl and anticipata uouble tree vpeiatians without any foetessble changein plans, The sctst costs may exceed the estinsated
costs withaut aflecting the autherization for expenditure herein granted. 8y approval of this AFE, the viorking Interest ownér sgrees ta pay is propoitionate
shate of actual legal, curative, segulatory and well costs Under term of the joint operating agreement, regulatory arider or ather applicable agreamient covering
tnis well.

B ]

Company Anptonved By i ant M) aApproved By (Sanature) Oxe
'
ROTICE TONONOFERATOR. Costs shown on iis [erm Gre estinates only: By exuculung thiz AFE, the corsen Mg party eerees 16 £y &S ponetionate
ure oot costs Icirel. Cvidiecd well be charged in a.cerdance with the Jony Operaticg Agreement 6201208




W Authorization For Expenditure - LEA 7 FEDERAL COM 30H

8CP - Drifling ACP - Driling Comp/stim
Sub Ledger Destription Codes Amount  Codas Amount  Corjes Amzunt
Roads & Location Preparation / DIDC.100 100,000 STIMA00 5,000
Damages DIDC0S 10,000
Mud/Fhids Disposal DIDC2SS 125,000 STIM255 20,000
Doy Rate DIDC.A1S 20 days 2t $23,000/day 483000 OICCI20 4 days a1$23,000/day 81,000
Misc Prepaation Cast (mexsse hole, ot DIDCA20 35.000
Bits oDC12S 60,000 DICC125 0 STMI2S 0
Fuel DIDCI3S 1,300 galiday at $2.25/gal 73,000 DICCI30 [
Water for Drilling Rig / Completion Aluids. ~ DIDC.140 ¢ ' 3,000 DICC1IS 0 STUMA3S 14,000
Mud & Additives DIDC.14S 140,000
Surface Renlats DIDC1SO  Per Day (BCPVdsy 74,000 DKC140 0 STMio 88,000
Dewnhole Rentais DIDCSS 162,000 STMI4S 0
Automation Labor
Formation Evahution (DSY, Cating DIDC.160 0 STMAS0 0
Mud Logging DIDC.170 17 days 41 $1.200/dsy 25,000
Open Hale Logging 0IDC. 180 [}
Cementing & Float Equipment olocIss 180,000 DKC1S5 106,000
Tubular Inspections DIDC190 30,000 DICC160 5000 STMIE0 2000
Cosing Crews DIDC1YS 10,000 DICC16% 18000 STMA6S | 0
Mechanical Labor 0IDC200 15000 DKCATO 3600 STLIT0 o
Treddng/Trsnspartation DIDC20S 15,000 DICCATS 10000 STIMATS 2,000
Supervision DIDC210 104,000 OKC180 14000 STO4.180 26,000
Traler House / Camp / Catering DIDC280 13000 DICC2SS 2000 STM280 12,500
Othar Mise Expenses 0IDC220 5000 DKCI% 0 STIMASO ¢ o
Ovethesd DIDC.22S 10000 0ICC13§ 5,000 .
Remedial Cementing 0IDC23 ] STa218 0
MOB/DENMOB OIDC240 - 125,000
Directions! Driing Services DIDC245 118,000 i
Crane lor Construction
Soiids Control ome2sa 71000
Well Conteo! Equip (Soubbing services)  DIDC26S 82000 OKC240 0 StM2¢0 40,000
Fishing & Sidetrack Services 6idc270 0 DICC245 0 STIM2ss 0
Completion Rig STM1IS . 13.000
Coll Tubing Services STiM260 168,000
Completion Logging. Pestorating, WL STIM200 176,000
Composite Pugs STM3%0 41,000
Stimulation Pumping Charges, Chamicals, STIM210 1552,000
s Water STIM395 372,000
Cimarex Ovmed Frac/Rental Equipment STIM305 42,000
iCurative DIDC.300 10,000
Wel Contiol tnsurance oIDC28s  sa35M 6,000
FIUGL - tabor
FU/GL - Supenvision
FLIGL » NDEMX-Ray)
FIUGL + Survey
FL/GL - Hydro Test
FUGL - Hydra Vat
RUGL - Trutking
SWO Uines - Inungible
Gas Sales Lines - lnangible
Contingency DIDCA3S '500% of Orilling Intangibles 104000 DICC220 12000 STIM220 129,000
Contingency
Canstruction lor Flow Unes
Construction For Sales PAL
PBACosts ) 0IDC23s ..o pKears .0
Toul buangie Con 2183000 256,000 2,715,500
Orive Pipe OWERIS0 0
Conducror Pipe OWEB130 : [1]
Witer Strlng DWEB.YIS 0
Surface Casing DOWER148 13 3/8° - 1,780 at $33.0071t 59,000
intevmadiate Caing 1 OWEB.145 9 5/8° -ST200MSIBOVM 200,000
Intermediate Casing 2 OWERSS )
Drilling Liner OWER.160 . 0
Production Casing o1 Liner DWEATO0 512" 15940021 $1800/1t 287,000 i
Production The-Back DWEA165 0 swaLion o
Tubing STRATI0S 2 778” - 10,800f1 at $6.00/M 65,000
Wellhead, Tree, Chokes DWEB.INS 20000 OWEA 12D 20000 STOMT.I20 25000
Uner Hanger, lolation Pocker DWEB.0D 0 DWEANRS 0
Packer, Nipples STRTADO 15,000
Pumping Unit, Engine STIMTA0S °
Daounhale Uift Equipment (BHP, Rods. STIMTA10 70,000
Surface Equipment
‘Totd Tangis - Well Equipment Cos 275,000 307,000 175000
NAC Lease Equipment
Tanks, Vanks Steps, Stairy
Banery (Heater Treates, Separator, Gas
Sacondary Containments
o Powes Dists
Facility Electrical
SWD Connection
Row Linas {Uine Fipe Fram Wellhead To
Fipeline to Sales
Meters and Matering Equipment
Fadlity Line Pipe
Automation Matetials
FLIGL - Valves/Fittings
FL/GL+ Pipe
SWD Unes - Tongihla
Gas Sales Unes - Tangible
Total Tzagble - Leats Equiprnent Cor

Total Estimated Cost 2,467,000 563,000 2,350,500



m Authorization For Expenditure - LEA 7 FEDERAL CIOM 30H

Production Equip Post Compistian Total
Sub Ledger Description Codas Amourt  Codas Amount Jeat
Roads & Lacation Preparation / Restoration CONI00 3,000 PCOM.ICO  Road Repairs 8000 116,000
Damages CON10S 20.500 30,500
Mud/Flids Disposal PCOM2SS  Wates Disposal (§0.75/b00 45,000 190,000
Day Rate 564,000
Misc Preparation Cost {iouse hol, rat bale, 35,000
B PCOM125 o 60,000
Fuel PCOM.130 L] 73,000
Water for Drifling Rig / Completion Fhuids (Not PCOM.35 6 17,000
Mud @ Additives 140,000
Surface Rentals CON.130 9,750 PCOMIL Sand Sepaator ($450/day), tran ($360/dsy), 32,700 214,450
Downhale Rentals PCOM.A4S ) 0 162,000
Aytomation Labor CONASO 33,250 PCOM.1SO o 33,250
Formation Evaluation (DST, Cesing inchuding o
Mud Logging 25,000
Open Hole Lagging 0
Cementing & Float Equipment 286,000
Tubular tnspections PCOM.A60 ] 37,000
Casing Crews 28,000
Mechanizal Labar CONITO 80,000 PCOMIT0 Flowback Hand 5700 103,700
Trucking/Transportation CON1TS 9500 PCOMITS  Frack Tank and Sand Separatar Ockvery 2,000 38,500
Supervision CONI80 18750 ACOM.180 [} 165,750
Trailer House / Cammp / Catecing 21.500
Other Misz Expentes CoN1%0 6,000 PCOM.I% a 11,000
Overhead 15,000
Remedial Cementing pom21s [ (]
MOR/DEMOB 125,000
Directions! Drifling Senvices 118,000
Cisne for Construction CON.230 0
Solids Conteol nooo
Well Cantrol Equip (Snubling services) PCOM.240 [} 122,000
Fishing & Sidetrack Senvices OM24S ] /]
Completion Rig PCOMLITS 4] 13000
Coll Tubing Senvices PCOM260 ¢ 168,000
Completion Lagging Perforating. W1, Untis, WL PLOM200 o 176,000
Commposite Phugs PCOMI%0 ] 41,000
Stimulation Pumping Charges, Chemicals, PCOM.210 ] 1,552.000
i v Storage 372,000
Cimarex Duned FracMentat Equipment PCOM.205 0 42000
LegalRegulatory/Curative CON.300 [] 10,000
Well Controf Insurance 6,000
FUGL « Labor CON.500 91,250 91.250
FUGL - Supenvisian CON.SOS 38,750 38,750
FUGL - RDE(X-Ray} CONS10 1,750 1,750
FL/GL - Survey CONSIS 3,000 3,000
FL/GL - Hydro Test cons20 3.750 3,750
FUGL - Hydro Vae CONS2S 2500 2,500
F/GL - Trucking CONS3D 1,500 1,500
SWD Lines - Intangible CON.S00 ] ]
G3s Sales Linas - Intangible CONTOD ] o
Contingancy CON220 60,250 PCcOM220 10% 93.000 398.250
Contingency CON22Y 20,500 20,500
Construction for Flow Unes CON310 0
Constructian For Sales PAL CON.26§ [
PYA Costs - L i 0
' Fotal intangds Cont 404,000 186400 5,749,800
Drive Pipe o
Conductar Pipe: [
Water String ]
Surface Casing 59,000
tntesmediate Caslag 1 200,000
ntesmadiste Casing 2 0
Drilling Liner 0
Production Caging ot Liner 287,000
Production The-Back 4
Tubing PCOMT.A05 [ 65,000
Wellhead, Tree, Chokes PCOMT. Y20 ¢ 65,000
Linar Hanger, isolation Packer 0
Packar, Nipples PCOMTA00 +] 15,000
Pumping Unit, Engine PCOMTA05 0 0
Downhole Ut Equipment (BHP, Rods, Anchors. PCOMTA10 [ 70,000
Surfate Equipment PCOMTA20 ° 0
Total Tangie - Wett Equipment Cas 0 761000
N/C Laase Equipment CONTA® 45,000 45000
Tanks, Tanks Steps, Stairs CONT.£05 A7.500 47,500
‘Battery (Heater Traatev, Separator, Gas Vreating  CONT.410 154,000 154,000
Secandary Containments CONTAIS 13,750 13,750
Owirhead Power Distibution {electric Kne to CONTA20 104,250 104,250
Fadfity Eleatrical CONTA2S 13,000 13,000
SWO Comection CONTA30 [}
Flour Lines (Line Pipe from Welheod To Ceatal  CONTA3S o
Pipeling to Sales CONTAL0 0
Melers and Metering Equipment CONTALS 14,500 14,500
Facilty Line Pipe CONT.450 11,000 11,000
Automation Materials CONTASS 40,250 PCOMTASS 0 40250
FL/GL « ValvaxsFitlings CONTSS50 11,250 11.250
FL/GL - Pipe CONTSSS 30,500 30500
SWD Unes - Tangible CONT.ES0 0 [}
Gas Sales Lines - Tengible CONT.750 0 0
Yotai Tanglis - Leaso Equipment Cos 485,000 [] 485,000
Yotal Estimated Cost 689,000 186400 6,995,500



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 16379

AFFIDAVIT

STATE OF [/\//l)
COUNTY (}”au Adlad_

SS.

N’ Nt N

Staci Mueller, being duly sworn, deposes and states:

1. I am over the age of 18, and have person knowledge of the matters stated herein.

2. I'received a Bachelor of Science degree and a Master of Science degree in
geophysics from the Colorado School of Mines, in Golden Colorado. I received my Masters in
2016.

3. I have worked for Cimarex Energy Co. (“Cimarex™) as a petroleum geologist for
over 1.5 years. Before that, I worked at Liberty Resources in Denver, Colorado for 6 months.

4. My work for Cimarex involves Lea County, and I am familiar with the geological
matters involved in this case, including the Bone Spring formation.

5. The following geological exhibits are attached hereto:

a. Exhibit A is a structure map on the base of the 3™ Bone Spring Sand. It shows
that the structure dips down to the southeast. It also shows the 3" Bone

Spring Sand wells in the vicinity of the proposed Lea 7 Fed Com 30H well,

EXHIBIT

i 2




! + which is identified by the purple line and call out box, and a line of cross-
section, running from A to A’.
b. Exhibit B is a Net Pay Map of the 3* Bone Spring Sand. The 3 Bone Spring
Sand is uniform across the proposed well unit,
¢. Exhibit C is a 3™ Bone Spring Sand cross section. It is a stratigraphic cross-
section hung on the base of the 3™ Bone Spring Sand. The well logs on the
cross-section give a representative sample of the 3™ Bone Spring Sand
formation in the area. The target zone fof the well is the basal 3™ Bone Spring
Sand, and that zone is continuous across the well unit.
6. I conclude from the maps that:
a. The horizontal spacing and proration unit is justified from a geologic
standpoint.
b. There are no structural impediments or faulting that will interfere with
horizontal development.
c.  Each quarter quarter section in the unit will contribute more or less equally to
production,
7. The preferred well orientation in this area is North-South, This is because of the

maximum horizontal stress direction.




o

Staci Mueller

SUBSCRIBED AND SWORN to before me this 5th day of September, 2018 by Staci

Mueller, on behalf of Cimarex Energy Co.
’
VA o fy H4d
Notary Public

Ak,

AR UTH
SN B,

s %

VIVIANA M. BELTRAN

My commission expires:M / 19({ / F070

A i1 My Notary ID # 126673991

FLIN o WIS ,
"6 Expires September 26, 2020
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY CO.

FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 16379
AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

Deana M. Bennett, attorney in fact and authorized representative of Cimarex Energy Co.,
the Applicant herein, being first duly sworn, upon oath, states that the above-referenced
Application was provided under the notice letter and that proof of receipt is attached hereto.

Deana M. Bennett

m’@'{ ; ?[L‘LLI W
S~—~

NOTARY.PUBLIC co Notary Public

y o STATE OF NEW M
. My Commigston Expires: (.2}
My commisstonexpifes:—

EXHIBIT
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Line Article Number -Name, Street & P.O. Address’ Postage Fee R.R.Fee  Reference Contents.
1 93148699 0430 0039°5876 89  Lowe Family. Ltd $0.68 §3.45 SL50 827620168 $0.00
g 53775 ' Notice
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Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 149028

Generated: 9/5/2018 9:56:23 AM
TR T T e

" Certitied Mai Article e St R A e e it Cartitied
-~ Number -Date Created Namel _Address City State” . Xp . Postage - Fees « MailingStatus  Service Options . Mail Delivery Date |

Return Receipt -

9314869904300049587719  2018-08-15 1:06 PM M. Dion Lowe 7801 Espanola Trail ~ Austin ~ TX 78737 068 4.95 Delivered Electronic 08-20-2018
Return Receipt -

9314869904300049587702  2018-08-15 1:06 PM The Long Trusts 118S. Kilgore St. Kilgore ~ TX 75662  0.68 4.95 Delivered Electronic 08-20-2018
Vora Lowe Hartley Return Receipt -

9314869904300049587696  2018-08-15 1:06 PM Mineral Trust P.0. Box 1024 Clovis  NM 88102  0.68 4.95 Delivered Electronic 08-21-2018

Return Receipt -
9314869904300049587689 2018-08-15 1:06 PM Lowe Family, Ltd P.0. Box 53775 Lubbock TX 79453 0.68 4.95 Mailed Electronic



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
August 24, 2018

and ending with the issue dated
August 24, 2018.

e L

Publisher

Sworn and subscribed to before me this
24th day of August 2018.

Dcoce pck

Business Manager

‘Jénuary 29, 2019
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legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
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DOLORES SERNA
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