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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEYV OPERATING, LLC
FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 16394, 16395

AFFIDAVIT OF BRANDON FORTEZA IN SUPPORT OF
CASE NOS. 16394 AND 16395

Brandon Forteza, of lawful age and being first duly sworn, declares as follows:

1. My name is Brandon Forteza. I work for Ameredev Operating, LLC
(“Ameredev”) as a Landman.

2x I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the two applications filed by Ameredev in these consolidated
cases, and I am familiar with the status of the lands in the subject areas.

4. None of the proposed pool parties in these cases has indicated opposition, and
therefore I do not expect any opposition at the hearing.

Sz In Case No. 16394, Ameredeyv is seeking an Order (a) creating, if necessary, a
320.50-acre, more or less, spacing and proration unit comprised of the W/2 W/2 of Section 5 and
the W/2 W/2 of Section 8, Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico; (b) dedicating the horizontal spacing unit for the proposed Pine Straw Fed Com 25 36

08 No. 091H Well; (¢) pooling all uncommitted mineral interests in the Bone Spring formation

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
1 Exhibit No. A
Submitted by: AMEREDEV
Hearing Date: September 6, 2018
Case No 16394-16395



underlying this acreage; and (d) designating Ameredev the operator of the well and the proposed
spacing and proration unit.

6. In Case No. 16395, Ameredev is seeking an Order (a) creating, if necessary, a
320-acre, more or less, spacing and proration unit comprised of the W/2 W/2 of Section 5 and
the W/2 W/2 of Section 8, Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico; (b) dedicating the horizontal spacing unit for the proposed Pine Straw Fed Com 25 36
08 No. 101H Well; (c) pooling all uncommitted mineral interests in the Wolfcamp formation
underlying this acreage; and (d) designating Ameredev the operator of the proposed spacing and
proration unit.

7. Ameredev has filed Form C-102s with the Division for the proposed Pine Straw
Fed Com 25 36 08 No. 091H Well and the proposed Pine Straw Fed Com 25 36 08 No. 101H
Well. Those C-102s are attached hereto as Ameredev Exhibit A-1 and Ameredev Exhibit A-2.
The C-102s show that a Pool Code of 98220 has been assigned.

8. The completed intervals for the proposed wells will comply with the Division’s
setback requirements.

9. Ameredev Exhibit A-3 is an exhibit prepared by me that identifies the tracts of
land comprising the proposed spacing and proration unit in Case No. 16394. This proposed
spacing unit includes federal land only. This exhibit shows the interest owners and the
percentage of their interest by tract. A unit recapitulation, showing the percentage of ownership
interests in the proposed spacing unit, is also included on the exhibit. Ameredev is seeking to
pool the interest owners denoted by an asterisk.

10.  Ameredev Exhibit A-4 is an exhibit prepared by me that identifies the tracts of

land comprising the proposed spacing unit in Case No. 16395. This proposed spacing and



proration unit includes federal land only. This exhibit shows the interest owners and the
percentage of their interest by tract. A unit recapitulation, showing the percentage of ownership
interests in the proposed spacing unit, is also included on the exhibit. Ameredev is seeking to
pool the interest owners denoted by an asterisk.

11. There are no depth severances.

12.  Ameredev is seeking to pool all uncommitted working interest owners. There are
overriding royalty interest owners, but the instruments creating the overrides allow Ameredev to
pool. There are no unleased mineral interest owners.

13.  Ameredev sent a well proposal letter to the working interest owners in Case No.
16394. An AFE was included with the well proposal letter. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the
area. A copy of the well proposal letter, along with the AFE, is attached as Ameredev Exhibit
A-S.

14.  Ameredev sent a well proposal letter to the working interest owners in Case No.
16395. An AFE was included with the well proposal letter. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the
area. A copy of the well proposal letter, along with the AFE, is attached as Ameredev Exhibit
A-6.

15. Ameredev has made an estimate of overhead and administrative costs for drilling
and producing the proposed wells. It is $7,000/month while drilling, and $700/month while
producing. These costs are consistent with what other operators are charging in this area for these
types of wells. Ameredev respectfully requests that these administrative and overhead costs be

incorporated into any orders entered by the Division in these consolidated cases.



16.  In my opinion, Ameredev has made good faith efforts to reach an agreement with
the parties it is seeking to pool. If Ameredev reaches an agreement with any of the proposed pool
parties before the Division enters an order, I will let the Division know that Ameredev is no
longer seeking to pool those parties.

17.  Iprovided the law firm of Holland & Hart LLP a list of names and addresses for
the proposed pool parties and the offset operators and lessees of record in the 40-acre tracts
surrounding the proposed spacing and proration unit. The names and last known addresses are
included in Exhibit C. In compiling these notice lists, Ameredev conducted a diligent search of
all public records in the county where the proposed wells are located and of phone directories,
including computer searches. All parties were locatable.

18.  Ameredev Exhibit A-1 through A-6 were cither prepared by me or compiled

under my direction and supervision.



District 1

1625 N. French Dr , Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Dislrict Il

811 S First SL, Artesin, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
District 1V

1220 S. St. Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
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FORM C-102
Revised August 1, 2011
Submit one copy to appropriate
Distrlet Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number *pool Code “Pool Name
30-025- 98150 WC-025 G-08 $263620C; LWR BONE SPRING
Property Code *Praperty Name “Well Number
PINE STRAW FED COM 25 36 08 091H
"OGRID No. "Operator Name Elevation
372224 AMEREDEV OPERATING, LLC. 3153’

108y rface Location

East/West line County

320.5

C

UL or lol no. Section | Township Range Lot ldn Feet fvom the North/Sonth line Feet from the
M 8 25-S [36-E . 831’ SOUTH 389’ WEST LEA
TBottom Hole Location If Different From Surface
UL or lot no. Section] Township Range Lot Idn Feet from the NorthiSonth line Feet fram (he Fast/West line County
4 5 25-S (36-E - 200’ NORTH 380° WEST LEA
""Dedicated Acres RJoint or Infill HConsolidation Code “Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=86247821 ., X=867754.99
¥=425025.81 200" =425969.67
* PR iR T I T I ITTT i FiTidNivisirily
i A7 = 359.70"__ IRV ESIDEI FTRIINTATDVIDIAND "OPERATOR CERTIFICATION
730.0" 1 N .ZMI // I hereby certify that the information contained herein is true and cumpleld
360" ] OTTOM HOLE LOCATION :; ¢ the best of my knouledge and bolief, ond fhal fhis organization cither
I NEW MEXICO EAST tivis o working inlerest or unleased minernd {nfevest fn Mt.z fond iw:iufl!w
A NAD 1983 ‘, (e propaed Sollam ala oo o hos o righi o dril this il ot ths
-’/l | - :, ipeniion prsuand {o o confract with on ouner of such a mineral or
/I I X=862859 werking fnderest, or fo a voluniery pooling ngreemend or a compulsory
’/; /[ n . Yr\=l43225¥§g1401 Y, pasiing orer herelofore entored by tha division
] | | LonG. w 1032042734
/ L p)
X=86249201¢§ | ‘ LAST TAKE POINT J;:’)Fﬁ.ﬁ?]’ﬁl 20 - anl 727118
/il NEW MEXICO EAST Y=423317.16
% Ilg [ NAD 1983 oo
|a [ X=862860 Floyd Hammond
77 ':‘\5 Y=425599 7 Printed Name
]m‘ ! LAT.: N 32.1657828 /
/| '? I | LONG.:W 1032942752 fhammond{@ameredev.com
IQ L E-mall Address
61/ A 4
g
?ﬁ ﬂg 8 :
X=062489.06 /I I DEDICATION X-867766.76 SURVEYOR CERT.IFICATION
Y=420627.01 //F [ Av=120650.07 I hereby cerlify that the well locaiion shown on this
/ [ | SURFACE LOCATION plat was plotted from field moles of aclual surveys
//I L NEW MEXICO EAST /] made by me or under my supervision, and that the
,/‘; i NAD 1983 54 same is {rue o the besl of my belief.
i X=862904 /1
% l Y=416208 7
7 l ! LAT.: N 32.1399716 /] L
. /: LONG. W 103.2941;269 fi fﬂmsr Ble o Suy Q}{,m N
=862505. | / I =067792.00
=417987.85 ;I FIRST TAKE POINT /A v=418037.23 & e
Y, | NEW MEXICO EAST 19642
I I NAD 1983 %
2 X=862698 1/
Y=415707
] LAT.: N 32.1385939 / vy
2" | sl LONG.: W 103.2044613 e
\)1(::?:2;59?; y7TTTTTTTITT7T77 7777777777/ ys1san 78 Gortihocts; Nembe:

SASURVEYAMEREDEV_OPERATING_LLGIPINE_STHAW_FED_CONAVINAL_PRODUGTSILO_PINE_GTRAW_FED_COM_25_36_00_001H DWG 772412018 11:10.47 AM ccaston



District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First 5t., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (305) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

[

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code “Pool Name
30-025- 98234 WC-025 G-09 S263619C; UPR WOLFCAMP
"i’roperfy Code *Property Name “Well Number
PINE STRAW FED COM 25 36 08 101H
'OGRID No. *Operator Name ’Elevation
372224 AMEREDEV OPERATING, LLC. 3153’
10Gurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 8 25-S [ 36-E = 837’ SOUTH 369’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot ldn Feet from the Narth/South line Feet from the East/West line County
4 5 25-S [ 36-E = 200’ NORTH 380’ WEST LEA
“Dedicated Acres B Joint or Infill HConsolidation Code Order No.
320.5 C

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=06247821 451 X=867754.99
Y=425925.81 F Y=425969.67
M PFTIIR 777777777 777777777777 777777
\AZ = 359.70° ; V0 ARSIV VNI TINIE VN NN NN TOPERATOR CERTIFICATION
130.0' | 330" I hereby certify that the information contained herein is frus and complete
7 | [EOTTOM HOLE LOCATION o AT 4 i st
joums a Iuﬂ!*u\g inierest or {J mineral infere: N ing
L, M NEW MEX'CO EAST i the propesed boltom hole locotion or has o right fo drill this well al this
Al [ N§D1983 y location pursuant {o o contract with on oumer of such a mineral or
| I $:3g§§2§ working inferest, or fo a veluntary pooling of Lora prlsery
= poling order herelafore entered by the division.
] ! LAT.: N 32.1661401
4 | | | LoNG.:W 1032942734
1 i
el 11| \ [ st TAG ponT ;q X=867761.20 Sy YU er /2418
¥=423266.18 I, NEW MEXICO EAST Y=423317.16 — —
S NAD 1983
I3 X=862860 Floyd Hammond
A Y=425599 7 Printed Name
! 3 | LAT.: N 32.1657828
[E | | LONG.:W 1032942752 fhammond@ameredev.com
i E-mall Address
6 ¢,/ | 4
7
7 ﬁQ 18
X=862489.06 |/ I ! DEDICATION X=867766.76 SUR,VE YOR CE RT,] FICATI ON
Y=420627.01 |/ I ! Y=420659.97 I hereby certify that the well location shown on this
/ | SURFACE LOCATION ) plat was plotted from field notes of actual surveys
7/ NEW MEXICO EAST made by me or under my supervision, and that the
/ i NAD 1983 7 same is true to the best of my belief.
Y/ X=862884
O Y=416214
LAT.: N 32.1399879
| LovG. Wi0szswiss | [/l
X=862505.29 )/ /| | / | | X=867792.09
Y=417987.85 ] FIRST TAKE POINT / ¥=418037.23
| NEW MEXICO EAST
! NAD 1983
+ A X=862898 /
' Y=415707
_ . LAT.: N 32.1385939
' |l LONG. W 1032044613 | /
X=862519.61 837" i ? ? X=867814.45 Cortificate Number
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PINE STRAW FED COM 25-36-32 091H
T25S-R36E-SECTION 5, W2W2
T25S-R36E-SECTION 8, W2W2

LEA COUNTY, NEW MEXICO

TRACT 1
wawz
160.05 Acres

TRACT 2
wawz2
160.00 Acres
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Santa Fe, New Mexico
Exhibit No. A-3
Submitted by: AMEREDEV
Hearing Date: September 6, 2018
Case No 16394-16395



PINE STRAW FED COM 25-36-32 091H
T25S-R36E-SECTION 5, W2w?2
T255-R36E-SECTION 8, W2w?2

LEA COUNTY, NEW MEXICO

TRACT 1: W2W2 SECTION 5 T25S-R36E
AMEREDEV NEW MEXICO, LLC 100.00000000%
TOTAL 100.00000000%

TRACT 2: W2W2 SECTION 8 T25S-R36E

AMERICAN SHALE ENERGY, LLC 13.00000000%

OXY Y-1 COMPANY 7.00000000%

AMEREDEV NEW MEXICO, LLC 80.00000000%

TOTAL 100.00000000%

UNIT RECAPITULATION
T25S-R36E-SECTION 5, W2W?2
T255-R36E-SECTION 8, W2W?2

*AMERICAN SHALE ENERGY, LLC 6.50000000%
*OXY Y-1 COMPANY 3.50000000%
AMEREDEV NEW MEXICO, LLC 90.00000000%

TOTAL 100.00000000%
* Interest Seeking to Compulsory Pool



PINE STRAW FED COM 25-36-32 101H
T25S5-R36E-SECTION 5, W2W2
T25S-R36E-SECTION 8, W2w2

LEA COUNTY, NEW MEXICO

TRACT 1
wawz2
160.05 Acres

TRACT 2
wawz
160.00 Acres

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-4
Submitted by; AMEREDEV
Hearing Date: September 6, 2018
Case No 16394-16395



PINE STRAW FED COM 25-36-32 101H
T255-R36E-SECTION 5, W2w2
T25S5-R36E-SECTION 8, W2W2

LEA COUNTY, NEW MEXICO

TRACT 1: W2W2 SECTION 5 T25S-R36E
AMEREDEV NEW MEXICO, LLC 100.00000000%

TOTAL 100.00000000%

TRACT 2: W2W2 SECTION 8 T25S-R36E

AMERICAN SHALE ENERGY, LLC 13.00000000%

OXY Y-1 COMPANY 7.00000000%

AMEREDEV NEW MEXICO, LLC 80.00000000%

TOTAL 100.00000000%
UNIT RECAPITULATION

T25S-R36E-SECTION 5, W2W2
T25S-R36E-SECTION 8, W2W2

*AMERICAN SHALE ENERGY, LLC 6.50000000%
*OXY Y-1 COMPANY 3.50000000%
AMEREDEV NEW MEXICO, LLC 90.00000000%

TOTAL 100.00000000%
* Interest Seeking to Compulsory Pool



Ameredev 11, LLC

5707 Southwest Parkway
Building 1, Suite 275
Austin. Texas 78735 P

August 3, 2018 VIA Certified Mail

American Shale Energy, LLC
2929 Buffalo Speedway, Suite 2106
Houston. TX 77098

RE: Pine Straw Fed Com 25-36-08 #091H Well Proposal
Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico
SHL: 831° FSL & 389” FWL Section 8; BHL: 200° FNL & 380° FWL Section 5

Dear Working Interest Owner:

Ameredev Operating, LLC (“Ameredev™), as Operator, hereby proposes to commerce to drill and complete the Pine Straw Fed Com 25-36-08 #091H
Well (the “Well”) to test the Bone Spring formation to a total vertical depth of 11.338" and a total measured depth of 20,820° (“Operation™). The
estimated costs associated with the Operation are $14.705,684 as outlined in the enclosed authority for expenditure (“AFE #2018-040"). Ameredev’s
records indicate American Shale Energy, LLC (“ASE™) owns a 6.50% working interest in the Well, and ASE’s estimated costs associated with the

Operation are approximately $955,869.46

In addition, Ameredev proposes the Operation to be governed by the terms of the 2015 Horizontal AAPL Form 610 Operating Agreement (“OA”) with
the following terms:

e  Contract Area consisting of Township 25 South, Range 36 East, Section 8: W2W2 & Section 5: W2W2, with Ameredev listed as the Operator
(“Contract Area™)

e 100%/300%/300% non-consent risk penalties

s $7,000/$700 drilling and producing overhead rates

Should ASE choose not to participate in Ameredev’s proposed Operation, Ameredev proposes the following alternative:

1. ASE executes a Term Assignment in favor of Ameredev covering its interests.

Ameredev looks forward to working with ASE on this matter. Please feel free to contact me at the information provided below with any questions.
Please be advised that Ameredev may file for compulsory pooling in the near future, as such please indicate your election below and return to
bforteza@ameredev.com at your earliest convenience.

Sincerely,

Brandon Forteza
737-300-4721

Page 1 CONFIDENTIAL
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Election Ballot for the Pine Straw Fed Com 25-36-32 #091H Well Proposal (AFE# 2018-040)

ASE elects to participate in the proposed Operation by paying its proportionate share of the costs outlined in the AFE 2018-040.

ASE elects to lease its interest as set forth in alternative 1 above.

American Shale Energy, LLC

By:

Its:

Page 2 CONFIDENTIAL



AMEREDEV

Ameredev |I, LLC

Lea County, New Mexico
SHL: Sec. 8 255-36E 831" FSL & 389’ FWL
BHL: Sec. 5 25S-36E 200’ FNL & 380’ FWL

Pine Straw Fed Com 25-36-08 091H
AFE # 2018-040
Capital Expenditure

August 2, 2018

Ameredev Operating, LLC
5707 Southwest Parkway Building |, Suite 275 Austin, Texas 78735



AMEREDEV Authorization For Expenditure

o
——

Date Prepared
Ameredev Operating, LLC August 2, 2018

AFE Type Project Name Well No. Prospect or Field Name Froperty Number Operation AFE No.
Pine Straw Fed Com
ital Delaware_BS 2018-040
Capita 25.36-08 ware_|
Location County State Type Well
/
Sec. 8 255-36E 831' FSL & 389' FWL Lea NM . x__|expl X
Gos IPrad I |

Estimate Type Est. Start Date Est. Comp Date Formation

20,820'
September 18, 2019 October 27, 2019 Bone Spring ™D
11,338

Original Estimate
Revised Estimate
Supplemental Estimate

olole®

Project Description
Drill and Complete Bone Spring 2 Mile Lateral Well and Build Additional Bench at Battery.

Total Cost $14,705,684

Comments on Associated Costs
Water disposal not included.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available,
but in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in
your being covered by insurance procured by Operator.

D I elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling (through completion) with a $250,000 {100% W.l.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such
contracts. Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[ 1 elect to take my gas In kind.

[ 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts,

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatory, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering
this well.

American Resource Development LLC Approval
Prepared by Operations Supt. VP Land VP Geology

Noah Bramble Eric Rhoden Floyd Hammond Parker Reese

Joint Interest Approval




AMEREDEV

INTANGIBLES

Single Well Project

Dry Hole Cost

Pine Straw Fed Com 25-36-08 091H

After Casing Paint Cost

Total Cost

DAMAGES $25,000.00 $0.00 $25,000.00]
MISC PREPARATION COSTS 0.004 $35,000.00 $0.00 $35,000.00]
RESTORATION 0.008 $0.00/ $35,000.00 $35,000.00]
DRILLING RIG 0.010 $782,000.00 $0.00 $782,000.00
COIL TUBING 0.012 $0.00 $316,000.00 $316,000.00
FUEL 0.016 $175,000.00 $2,700.00 $177,700.00)
TRAILER, CAMP & CATERING 0.018 $30,500,00 $14,285.00 $44,785,00]
WATER & SEPTIC 0.020 $10,800.00 $4,800.00 $15,600.00
SURFACE RENTALS 0.024 §25,500.00 $44,050.00 $69,550.00
DRILL BITS 0.028 $111,000,00 $7,000.00 $118,000,00
DOWNHOLE RENTALS 0.030 50,00 $96,000.00 $96,000,00
DIRECTIONAL DRILLING 0.032 $294,000.00 50,00 $294,000.00)
COMPOSITE PLUGS 0.034 $0.00 $69,300.00 $69,300.00]
BOTTOM HOLE ASSEMBLY INSPECTION 0.038 $1,320.00 $0.00 $1,320.00
BOTTOM HOLE ASSEMBLE REPAIR 0,040 $420.00 $0.00 $420,00
TUBULAR INSPECTIONS 0.042 §17,250.00 50.00 $17,250.00]
TUBUING REPAIR 0.044 $8,437.50 50.00 $8,437.50
TUBING RENTALS 0.046 $134,400,00 $38,500.00 $172,900.00
WELL CONTROL-EQUIP/SERVICES 0.048 §23,100.00 571,400.00 $94,500.00
BOP TESTING 0.050 $7,000.00 $0.00 $7,000.00
WELL TESTING 0.052 $0.00 $140,175.00 $140,175.00
MUD & ADDITIVES 0.060 $276,300.00 $379,900.00/ $656,200.00
PUMPING CHARGES {FRAC STIMULATION) 0.061 $0.00 55,396,750.00 $5,396,750.00
WATER FOR DRILLING RIG/WATER RIGHTS 0.062 $3,750.00 5§11,425.00 $15,175.00
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00 $697,340.00 $700,590.00
5OLIDS CONTROL-EQUIP/SERVICES 0.066 $177,100.00 $0,00 $177,100.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $95,900.00 $25,630.00 $121,530.00
CASING CREWS 7" and larger 0.070 $32,250.00 $0.00 $32,250.00
CMTNG, THRU INTERMED CASING & FLOAT EQUIP 0.072 $255,000.00 $0.00 §255,000.00
FLOAT EQUIPMENT / CASING & LINER EQUIP 0.074 §71,500.00 $0.00 $71,500.00)
ROADS & LOCATION PREPARATION 0.080 $137,000.00 $0.00 $137,000.00
MOBILIZE & DEMOBILIZE 0.086 $280,000.00 $0.00 $280,000.00
SUPERVISION / CONTRACT 0.094 $165,600.00 $80,200.00 $245,300.00
LABOR - ROUSTABOUT CO. 0.103 $0.00 $34,200,00 $34,200.00|
SAFETY AND EMERGENCY RESPONSE 0.124 54,200.00 50.00 $4,200.00]
FLOW TESTIN / EQUIP 0.194 50.00 $3,500.00 $3,500.00
OPEN HOLE LOGGING 0.200 $0.00 $416,200.00 $416,200.00)
FACILITY ELECTRICAL & AUTOMATION 0.258 50.00 $6,500.00 56,500.00
CRANE FOR CONSTRUCTION 0.278 $0.00 $4,500.00 $4,500.00
MAJOR INSTRUMENTATION 0.292 $0.00 $42,500.00 $42,500.00]
OIL TREATING 0.356 $0.00 $120,000,00 $120,000.00
CONTINGENCY 5% $227,357 5433,573 $660,929.63
Tax 6.25% 5284,196 $541,966 $826,162.03
TOTAL INTANGIBLE COST $3,694,131 59,033,393 $12,727,524
A B QuIP
CONDUCTOR PIPE 0.206 $4,400.00 50,00 54,400.00
SURFACE CASING 0.210 $68,840.00 50,00 $68,840.00
INTERMEDIATE CASING 0.212 $523,575.00 50.00 5523,575.00
PRODUCTION CASING 0.216 $512,900.00 50,00/ 5512,900.00
TUBING 0.217 $179,850.00 $32,000.00 $211,850.00}
WELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 $75,000.00 $65,000.00 $140,000.00|
ISOLATION PACKER 0.222 $0.00 $12,500.00 $12,500.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 521,500.00 §21,500.00
A 1
LINE PIPE 0,238 $0.00 $5,000.00| 55,000.00
TANKS, TANKS STEPS, STAIRS 0.244 50.00 $33,345.00 $33,345.00,
BATTERY (HEATER TREATERS) 0.246 $0.00 $55,000.00 $55,000.00]
BATTERY (SEPARATOR) 0.248 $0.00 $55,000.00 $55,000.00]
BATTERY (GAS TREATING EQUIPMENT) 0.250 S0.00 $102,000,00 $102,000.00
BATTERY {MISC EQUIP) 0.252 50,00 $45,000.00 $45,000,00,
PIPELINE TO SALES 0.270 $0.00 $8,500.00 $8,500.00
METERS AND METERING EQUIPMENT 0.274 $0.00 $10,000.00 $10,000.00!
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $168,750.00 $168,750.00
TOTAL TANGIBLES $1,364,565 $613,595 51,978,160
TOTAL | $5,068,696] $9,646,988| $14,705,684)




AMEREDEV OPERATING, LLC
EXHIBIT 2A

SECTION 8, TOWNSHIP 25-S, RANGE 36-E, N.M.P.M.
LEA COUNTY, NEW MEXICO
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LEASE NAME & WELL NO.: PINE STRAW FED COM 25 36 08 091H
SECTION _8  TWP__25S RGE__36-E _ SURVEY _N.MP.M.
COUNTY LEA STATE NM
DESCRIPTION 831' FSL & 389' FWL
DISTANCE & DIRECTION

FROM INT. OF 3RD ST./NM-205/FRYING PAN RD. & NM-128, HEAD EAST

ON NM-128. 6.2 MILES, THENCE NORTHEAST (RIGHT) ON A PROPOSED

RD. +126 FEET TO A POINT +280 FEET SOUTHEAST OF THE LOCATION.

ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREON ARE GRID
BASED UPON THE NEW MEXICO COORDINATE SYSTEM QF 1983, EAST ZONE, U.8. SURVEY

FEET

THIS EASEMENT/SERVITUDE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND
UNDER MY SUPERVISION AND PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF
SURVEY, AND DATA PROVIDED BY AMEREDEV QPERATING LLC THIS CERTIFICATION IS MADE AND

Stan W, Lioyd, P.S. No. 19642¢
JULY 19, 2018

TOPOGRAPHIC
LOYALTY INNOVATION LEGACY

1400 EVERMAN PARKWAY, Sle, 146 - FT. WORTH, TEXAS 76140
TELEPHOME (R17) Ya&. 7812 - FAX (A1T) Ta&. 755

2503 NORTH BIG SPRING « MIDLAND, TEXAS 79705
TELEPHONE: {432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743
WWW TOPOGRAFPHIC COM

LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND 1S
NON-TRANSFERABLE  THIS SURVEY IS CERTIFIED FOR THIS TRANSACTION ONLY.




Ameredev 11, LLC

5707 Southwest Parkway
Building 1, Suite 275
Austin, Texas 78735

Ameredey 1), LLC

August 3, 2018 VIA Certified Mail

American Shale Energy, LLC
2929 Buffalo Speedway, Suite 2106
Houston, TX 77098

RE: Pine Straw Fed Com 25-36-08 #101H Well Proposal
Township 25 South, Range 36 East, N.M.P.M., Lea County, New Mexico
SHL: 837 FSL & 369’ FWL Section 8: BHL: 200" FNL & 380° FWL Section 5

Dear Working Interest Owner:

Ameredev Operating, LLC (“Ameredev”). as Operator, hereby proposes to commence to drill and complete the Pine Straw Fed Com 25-36-08 #101H
Well (the “Well”) to test the Wolfcamp formation to a total vertical depth of 11,585 and a total measured depth of 21,181 (“Operation™). The
estimated costs associated with the Operation are $15.535,275 as outlined in the enclosed authority for expenditure (“AFE #2018-039""). Ameredev’s
records indicate American Shale Energy, LLC (“*ASE™) owns a 6.50% working interest in the Well, and ASE’s estimated costs associated with the
Operation are approximately $1,009,792.88

In addition, Ameredev proposes the Operation to be governed by the terms of the 2015 Horizontal AAPL Form 610 Operating Agreement (“OA”) with
the following terms:

¢ Contract Area consisting of Township 25 South, Range 36 East, Section 8: W2W2 & Section 5: W2W2, with Ameredey listed as the Operator
(“Contract Area™)

= 100%/300%/300% non-consent risk penalties

o $7,000/$700 drilling and producing overhead rates

Should ASE choose not to participate in Ameredev’s proposed Operation, Ameredev proposes the following alternative:

1. ASE executes a Term Assignhment in favor of Ameredev covering its interests.

Ameredev looks forward to working with ASE on this matter. Please feel free to contact me at the information provided below with any questions.
Please be advised that Ameredev may file for compulsory pooling in the near future, as such please indicate your election below and return to
bforteza@ameredev.com at your earliest convenience.

Sincerely,

Brandon Forteza
737-300-4721

Page 1 CONFIDENTIAL



Election Ballot for the Pine Straw Fed Com 25-36-32 #101H Well Proposal (AFE# 2018-039)

ASE elects to participate in the proposed Operation by paying its proportionate share of the costs outlined in the AFE 2018-039.

ASE elects to lease its interest as set forth in alternative 1 above.

American Shale Energy, LLC

By:

Its:

Page 2 CONFIDENTIAL



AMEREDEV

Ameredev I, LLC

Lea County, New Mexico
SHL: Sec. 8 255-36E 837’ FSL & 369’ FWL
BHL: Sec. 5 25S-36E 200’ FNL & 380" FWL

Pine Straw Fed Com 25-36-08 101H
AFE # 2018-039
Capital Expenditure

August 2, 2018

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



Authorization For Expenditure

Company Entity Date Prepared
Ameredev Operating, LLC August 2, 2018
Project Name Well No, Prospect or Field Name Property Number Operation AFE No.
Pine Straw Fed Com
ital 40251 -

Capital 25.36-08 101H Delaware_WC 025 2018-039

Location County. Type Well
]
Sec. 8 255-36E 837" FSL & 369' FWL Lea NM A x_b X
Gos lProd I I

Estimate Type Est. Start Date
Original Estimate
Revised Estimate

Supplemental Estimate

Est. Comp Date Formation

21,181
™D
11,585

August 8, 2019 September 16, 2019 Wolfcamp

olol®

Project Description
Drill and Complete Wolfcamp 2 Mile Lateral Well and Build Unit Battery.

Tatal Cost $15,535,275

Comments on Assoclated Costs

Woater disposal not included.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available,
but in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in
your being covered by insurance procured by Operator.

D I elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.l.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling {through completion) with a $250,000 (100% W.|.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time, Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such
contracts. Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[J 1 elect to take my gas in kind.

[ 1 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts,

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatory, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering
this well.

American Resource Development LLC Approval

Prepared by Operations Supt. VP Land VP Geology

Julia Steger Zachary Boyd Noah Bramble Eric Rhoden Floyd Hammond Parker Reese

Joint Interest Approval




Single Well Project Pine Straw Fed Com 25-36-08 101H

INTANGIBLES Dry Hole Cost After Casing Polnt Cost Total Cost

DAMAGES 0.001 $25,000.00] $0.00 $25,000.00
MISC PREPARATION COSTS 0.004 $35,000.00 $0.00 $35,000.00]
RESTORATION 0,008 $0.00 $35,000.00 $35,000.00)|
DRILLING RIG 0.010 $782,000.00; $0.00 $782,000.00
COIL TUBING 0.012 $0.00 $316,000.00 $316,000.00
FUEL 0.016 $175,000.00 $5,400.00 $180,400.00)
TRAILER, CAMP & CATERING 0,018 $30,500.00 $14,285.00 $44,785.00)
'WATER & SEPTIC 0.020 $10,800.00! 54,800.00 $15,600.00]
SURFACE RENTALS 0.024 $25,500.00 $57,550.00 $83,050.00]
DRILL BITS 0,028 $111,000.00 $7,000.00 $118,000.00
DOWNHOLE RENTALS 0.030 $0.00 $96,000.00 $96,000.00
DIRECTIONAL DRILLING 0.032 $294,000.00 $0.00 $294,000.00
COMPOSITE PLUGS 0.034 50.00 $69,300.00 $69,300.00
|BOTTOM HOLE ASSEMBLY INSPECTION 0.038 $1,320.00 $0.00 $1,320.00
BOTTOM HOLE ASSEMBLE REPAIR 0,040 $420.00 50.00 $420.00
TUBULAR INSPECTIONS 0.042 $17,250.00 50.00 $17,250.00
TUBUING REPAIR 0,044 $8,437.50 50.00) $8,437.50
TUBING RENTALS 0.046 $134,400.00 $38,500.00] $172,900.00]
WELL CONTROL-EQUIP/SERVICES 0.048 $23,100.00 $71,400.00; $94,500.00
BOP TESTING 0.050 $7,000.00 $0.00 $7,000.00]
WELL TESTING 0.052 $0.00) $140,175.00 $140,175.00|
MUD & ADDITIVES 0.060 $276,300.00) $379,900.00 $656,200.00]
PUMPING CHARGES {FRAC STIMULATION} 0.061 $0.00 $5,396,750.00| $5,396,750,00|
WATER FOR DRILLING RIG/WATER RIGHTS 0.062 $3,750.00 $11,425.00 $15,175.00)
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00 $697,340.00 $700,590.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $177,100.00| $0.00, $177,100.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $95,900.00 $25,630.00] $121,530.00]
CASING CREWS 7" and larger 0.070 $32,250.00 $0.00 $32,250.00)
CMTNG, THRU INTERMED CASING & FLOAT EQUIP 0.072 $255,000.00 $0.00] $255,000.00]
FLOAT EQUIPMENT / CASING & LINER EQUIP 0.074 571,500.00 $0.00] $71,500,00
ROADS & LOCATION PREPARATION 0.080 $137,000.00| $75,000.00] $212,000.00
MOBILIZE & DEMOBILIZE 0.086 $280,000.00) 50.00 $280,000.00
SUPERVISION / CONTRACT 0.094 $165,600.00 $80,200.00 $245,800.00
ENGINEERING/CONSULTANT 0.102 $0.00] $8,500.00 $8,500.00
LABOR - ROUSTABOUT CO. 0.103 $0.00) $171,000.00 5171,000.00!
SAFETY AND EMERGENCY RESPONSE 0.124 $4,200.00 $0.00 $4,200.,00!
'CONSTRUCTION FOR FLOW LINES & GASLIFT LINES 0.144 50,00 $125,000.00 $125,000.00,
FLOW TESTIN / EQUIF 0.194 50.00 $3,500.00 $3,500.00
'OPEN HOLE LOGGING 0.200 $0,00 $416,200.00 $416,200.00
POWERLINES & SUBSTATION 0.242 50.00, $16,830.00 $16,830.00]
SECONDARY CONTAINMENTS 0.254 $0.00 585,000.00 585,000.00]
FACILITY ELECTRICAL & AUTOMATION 0.258 $0.00 $6,500.00 $6,500.00
SWD CONNECTION 0.262 50.00 $17,500.00 $17,500.00
CRANE FOR CONSTRUCTION 0.278 $0.00 $9,000.00 $9,000,00
MAJOR INSTRUMENTATION 0.292 50,00 $85,000.00 $85,000.00|
ELECTRICAL 0.296 50.00 $120,000.00 $120,000.00]
OIL TREATING 0.356 $0.00 $120,000.00 $120,000.00
SALTWATER DISPOSAL COST 0.380 $0.00 $3,500.00 $3,500.00
CONTINGENCY 5% $227,357 5470,858) $698,214.63|
Tax 6.25% $284,196 $588,572 $872,768.28
TOTAL INTANGIBLE COST $3,694,131 $9,768,614 $13,462,745
TANGIBLES - WELL EQUIPMENT
CONDUCTOR PIPE 0.206 $4,400.00 $0.00 $4,400.00
ISURFACE CASING 0.210 $68,840.00 $0.00] $68,840.00
|INTERMEDIATE CASING 0.212 5523,575.00 $0.00 $523,575.00
PRODUCTION CASING 0.216 $512,900.00 $50.00 $512,900.00
TUBING 0.217 $179,850.00 $32,000.00 $211,850.00)
WELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 $75.000.00 $65,000.00/ $140,000,00
ISOLATION PACKER 0.222 $0.00 $12,500.00/ $12,500.00
DOWNHOLE LIFT EQUIPMENT 0,234 50.00| $21,500.00 $21,500.00
TANGIBLES - LEASE EQUIPMENT
LINE PIPE 0.238 50.00] $5,000.00 $5,000.00
ITANKS, TANKS STEPS, STAIRS 0.244 50.00] $121,465.00 $121,465.00
|BATTERY (HEATER TREATERS) 0.246 50.00) $55,000.00 $55,000.00
IBA'I'I'ERY {SEPARATOR) 0.248 $0.00| $55,000.00 $55.000.00
IBATI'ERY (GAS TREATING EQUIPMENT) 0.250 $0.00] $52,000,00 $52,000.00
[BATTERY {MISC EQUIP) 0.252 $0,00] $45,000.00 $45,000.00
PIPELINE TO SALES 0.270 $0.00| $8,500.00 $8,500.00
METERS AND METERING EQUIPMENT 0.274 $0.00 $10,000.00 $10,000.00
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $225,000.00 $225,000.00
TOTAL TANGIBLES §1,364,565 $707,965 $2,072,530)
TOTAL | | 35,058,696/ 10,476,579 615,535,275|




AMEREDEV OPERATING, LLC
EXHIBIT 2A

SECTION 8, TOWNSHIP 25-S, RANGE 36-E, N.M.P.M.
LEA COUNTY, NEW MEXICO
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LEASE NAME & WELL NO.: PINE STRAW FED COM 25 36 08 101H

SECTION _8  TWP_25S RGE_36E  SURVEY _NMP.M.

COUNTY LEA STATE NM
DESCRIPTION 837' FSL & 369' FWL
DISTANCE & DIRECTION

FROM INT. OF 3RD ST./NM-205/FRYING PAN RD. & NM-128, HEAD EAST
ON NM-128. +6.2 MILES, THENCE NORTHEAST (RIGHT) ON A PROPOSED
RD. 126 FEET TO A POINT +317 FEET SOUTHEAST OF THE LOCATION.

ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREON ARE GRID
BASED UPON THE NEW MEXICO COORDINATE SYSTEM OF 1983, EAST ZONE, U.S. SURVEY
FEET

THIS EASEMENT/SERVITUDE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND

UNDER MY SUPERVISION AND PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 6821743

SURVEY, AND DATA PROVIDED BY AMEREDEY OPERATING LLC THIS CERTIFICATION IS MADE AND
LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS
NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED FOR THIS TRANSACTION ONLY.

Stan W. Lloyd, P.S. No. 19642
JULY 19, 2018

TOPOGRAPHIC
LOYALTY INMNOVATION LEGACY

1400 EVERMAN PARKWAY, Sle. 146 « FT, WORTH, TEXAS 76140
TELEFHONE: (B17) T447512 « FAX (R17) T44-T554
2803 NORTH BIG SPRING « MIDLAND, TEXAS 79705

WWW TOPOGRAPHIC COM




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEYV OPERATING, LLC
FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 16394 and 16395

AFFIDAVIT OF PARKER FOY IN SUPPORT OF
CASE NOS. 16394 and 16395

Parker Foy, of lawful age and being first duly sworn, declares as follows:

Il My name is Parker Foy. I work for Ameredev Operating, LLC as a Geologist.

2. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum geology. My credentials as a petroleum geologist have been
accepted by the Division and made a matter of record.

3. I am familiar with the two applications filed by Ameredev in these consolidated
cases, and I have conducted a geologic study of the lands in the subject areas.

4, With Case No. 16394, Ameredev is targeting the Bone Spring formation.

3L Ameredev Exhibit B-1 is a locator map for Case No. 16394, It shows
Ameredev’s acreage in yellow and the path of the proposed wellbore for the proposed Pine
Straw Fed Com 25 36 08 No. 091H Well with the surface hole and bottom hole locations.

6. Ameredev Exhibit B-2 is a subsea structure map that I prepared for the top of the
Bone Spring formation. The contour interval is 50 feet. The structure map shows the Bone Spring
gently dipping to the southwest. The structure appears consistent across the proposed wellbore
path. I do not observe any faulting, pinchouts, or other geologic impediments to horizontal
drilling.

BEFORE THE OIL CONSERVATION DIVISION
1 Santa Fe, New Mexico
Submitied by: AMEREDEV

Hearing Date: September 6, 2018
Case No 16394-16395



7. Ameredev Exhibit B-3 is a map showing the location of the wells used to create
the stratigraphic cross-section in the next exhibit. These three wells from A to A’ are
representative of the geology in the area.

8. Ameredev Exhibit B-4 is a stratigraphic cross-section that I prepared displaying
open-hole logs run over the Bone Spring from three representative wells denoted from A to A’.
For each well in the cross-section, Ameredev Exhibit B-4 shows the following logs: gamma ray,
resistivity, and porosity. The proposed target interval is labeled and marked. The logs in the
cross-section demonstrate that the target interval, within the Bone Spring, is consistent in
thickness, across the entire proposed spacing unit.

0. With Case No. 16395, Ameredev is targeting the Wolfcamp formation.

10. Ameredev Exhibit B-5 is a locator map for Case No. 163965. It shows
Ameredev’s acreage in yellow and the path of the proposed wellbore for the proposed Pine
Straw Fed Com 25 36 08 No. 101H Well with the surface hole and bottom hole locations.

1. Ameredev Exhibit B-6 is a subsea structure map that I prepared for the top of the
Wolfcamp formation. The contour interval is 100 feet. The structure map shows the Wolfcamp
gently dipping to the southwest. The structure appears consistent across the proposed wellbore
path. I do not observe any faulting, pinchouts, or other geologic impediments to horizontal
drilling.

12. Ameredev Exhibit B-7 is a map showing the location of the wells used to create
the stratigraphic cross-section in the next exhibit. These three wells from A to A’ are
representative of the geology in the area.

13. Ameredev Exhibit B-8 is a stratigraphic cross-section that I prepared displaying

open-hole logs run over the Wolfcamp from three representative wells denoted from A to A’. For



each well in the cross-section, Ameredev Exhibit B-8 shows the following logs: gamma ray,
resistivity, and porosity. The proposed target interval is labeled and marked. The logs in the
cross-section demonstrate that the target interval, within the Wolfcamp, is consistent in
thickness, across the entire proposed spacing unit.

14. Based on my geologic study of the areas in both consolidated cases, I have not
identified any geologic impediments to drilling horizontal wells in the area.

15. In my opinion, each quarter-quarter section will be productive and contribute
more-or-less equally to each 40-acre unit comprising the spacing and proration units.

16. In my opinion, horizontal drilling will be the most efficient method to develop
this acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate
recovery.

17. In my opinion, the granting of Ameredev’s two applications in these consolidated
cases will be in the best interest of conservation, the prevention of waste, and protection of

correlative rights.



J//

J'/-H_..a

PA’RKERIPOY

STATE OF TEXAS )
/"r’. o~ f )
COUNTY OF | VAV]S )
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Wolfcamp Pool — cross section Map
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEYV OPERATING, LLC
FOR A NON-STANDARD SPACING AND PRORATION
UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 16394
APPLICATION OF AMEREDEYV OPERATING, LLC
FOR A NON-STANDARD SPACING AND PRORATION
UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASE NO. 16395

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >
Julie Broggi, attorney in fact and authorized representative of Ameredev Operating, LLC,

the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

H\%L % @"f\

Jl_._lljie roggi r X
.. {.

\/
SUBSCRIBED AND SWORN to before me this-5th day of September 2018 by Julie Broggi.

AN, ey «ite) \_“:-:_, {7
& > . N iy :"L';,‘-— ‘2‘//}-{.{_ CAA € pa_

Nouﬁ_}wub\’lie R ‘
I\;’i_irt‘jf_;011_11niséic)_1) F:%pires?zﬁl@ﬁ”"/gtﬁ Zoz/

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: AMEREDEV
Hearing Date: September 6, 2018
Case No 16394-16395



Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

HOLLAND & HART. g AdarmiG: Rarikin

August 17,2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Pine Straw Fed Com 25 36 08 No. 091H Well

Ladies & Gentlemen:

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on September 6, 2018. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

Sincerely,

dam G. Rankin
ATTORNEY FOR
AMEREDEYV OPERATING, LLC

Holland &Hart i..p
Phone[505] 988-4421 Fax[505]) 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Maiiing Address PO, Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. &



HOLLAND&HART. 5@

Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

August 17,2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Pine Straw Fed Com 25 36 08 No. 091H Well

This letter 1s to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on September
6, 2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior
to the hearing.

If you have any questions about this matter please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

Singerely,

Adam G. Rankin
ATTORNEY FOR
AMEREDEYV OPERATING, LLC

Holland & Hart 1.p

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C, &
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HOLLAND & HART. g Adam G, Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

August 17,2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Pine Straw Fed Com 25 36 08 No. 101H Well

Ladies & Gentlemen:

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on September 6, 2018. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

Adam G. Rankin
ATTORNEY FOR
AMEREDEV OPERATING, LL.C

Holland &Hart ue

Phone[505] 988-4421 Fax{505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Aderess PO, Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington,D.C. &



HOLLAND & HART. ﬁ

Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

August 17, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Pine Straw Fed Com 25 36 08 No. 101H Well

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on September
6, 2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior
to the hearing.

If you have any questions about this matter please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

incerely,

Adam G. Rankin
ATTORNEY FOR
AMEREDEV OPERATING, LLC

Holland &Hart 1..p

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. &
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

[, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
August 18, 2018

and ending with the issue dated
August 18, 2018.

LEGAL NOTICE
August 18, 2018

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation
Division heraby gives notice pursuant to law and the Rules
and _He?ulations of the Division of the following public
hearing fo be held at B:15 A.M. on SeEtumhar 6, 2018, in
the Oll Conservation Division Hearing Room at 1220 South
S1. Francis, Santa Fe, New Mexico, before an examiner
duly appoint for the hearing. If you are an individual with a
disabllity who is in need ol a reader, amplifier, qualified sign
language interpreter, or any other form of auxiliary aid or
sarvice to altend or participale in the hearing, please
contact: Florene Davidson at 505-476-3458 or through the
New Mexico Relay Network, 1-800-659-1779 by August
27, 2018. Public documents, including the agenda and
minutes, can be provided in various accesslble forms.
Please contact Florene Davidson If a summary or other type
of accessible form Is needed.

TATE OF NEW MEXICO TO:

All named parties and persons

having any right, title, Interest

or claim In the !ollow]ng case
and notice to the public.

&NOTE: All land deseriptions herein rafer to the New Mexico
rincipal Meridian whelher or not so slated.)

To: All offset owners and pooled ﬂartlea. Including OXY
Y-1 Company, American Shale Energy, LLC;
Bla_sh.';rggr,gf ...ﬁgao rces, LLC.

+ § A 2

: . 18084 ngllcai ion of Ameredev Operating,

LC for a non-standard spacing and proration unit and
compulsory pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order (1) creating, if
fecassary, a non-standard, 320.50-acre, more or less, non-
standard spacing and proration unit comprised of W/2 W/2
of Section 5 and the W/2 W/2 of Section 8, Township 25

Publisher South, Range 36 East, NMPM, Lea County, New Mexico;
and {2} poaling all uncommilted interests in the Bone Spring

{grgs:! %ré Igdariyinghgls acreagﬁ_\q__ m‘sy%g@i is .

. . -ba ; ropose 'Fed Com g

Sworn and subscribed to before me this ;a_g:qg@;fm?ﬁ.ﬁ&%ﬁﬁwm 3 mﬁfd Jomag]
a surface location in the SW/4 SW/4 JUnitM}o Section 8 to

18th day of August 2018. a botiom hole location in the NVW/4 NW/4 (Lot 4) of Section

5. The completed interval for this well will rernain within the

standard offset required by the statewide rules. Also to be
= considered will ba the cost of drilling and gompleting the
well and the allocation of the cost thereof as well as actual
operaling costs and charges for supervision, designation of
Ameredev Operating, LLC as operator of the wall, and a
200% charge for risk involved in drilling said well. Said area

Business Manager a;ng‘ad approximately 7 milas northwest of Jal, New
#33140
My COmmiSSion expires T s e
Janrary oy ol _
Qgea” : OFFICIAL SEAL
[ e GUSSIE BLACK

Notary Public

% 45
.l\ QLYY otate of Nw
@ My Cormmisston Expires

LM

67100754 00216551

¥ T T .-*’_"""E‘
Thiis, newspaper.is-duly: qualifiedte*pHblish " HOLLAND & HART LLC

legal notices or advertisements within the PO BOX 2208
meaning of Section 3, Chapter 1§7, Laws of - SANTA FE,, NM 87504-2208 SEFORE THE OIL CONSERVATION DIVISION
1937 and payment of fees for said Santa Fe, New Mexico

Exhibit No. D
Submitted by: AMEREDEV
Hearing Date: September 6, 2018
Case No 16394-16395



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs

News-Sun, a newspaper published at LEGAL NOTICE
Hobbs, New Mexico, solemnly swear that August 15, 2018
the clipping attached hereto was published SIATE OFHEWSNEKIED

ENERGY, MINERALS AND NATURAL RESOURCES

i ire i i DEPARTMENT

in the regular and entire issue of said gL A
newspaper, and not a supplement thereof SANTA FE, NEW MEXICO

for a period of 1 issue(s). The State of New Mexico through its Oil Consarvation

Division hereby gives notice pursuant to law and the Rules

and Regulations of the Division of the following public

hearing 1o be held at B:15 AM, on September 6, 2018, in

o . . the Oil Conservation Division Hearing Reom at 1220 South
Beginning with the issue dated St. Francis, Santa Fe, New Mexico, before an examiner
duly a?polnl for the hearing. If you are an individual with a

August 18, 2018 ?iaabil ty \niho i5 in need of a reagar.!arnpllllfar, qliltﬁiliedlgign

. . . anguage interpreter, or any other lorm of auxiliary ald or

and ending with the issue dated saf%mé’ to attend or J)anig(pals in the hearing, please
August 18 2018 contact: Florene Davidson at 505-476-3458 or through the

g ; - New Mexico Relay Network, 1-800-659-1779 by August

27, 2018. Public documents, including the agenda and
minutes, can be provided In various accessible forms
Please contact Florene Davidson If a summary or other type
of accessible form is needad.

F O:

All n pal a ns

having any right, title, interest

or claim In the !ollowing cage
and notice to the public.

NOTE: All land descriptions herein refer to the New Mexico
rinclpal Meridian whether or not 8o stated.)

To: All oftset owners and pooled Rartles, including OXY
Y-1 C‘:ampanﬁ. American Shale Energy, LLC;
Blackbeard Resources, LLC.

.

; ' No. 1¢

; Application of Ameredev Operating,
A or‘a non-standard spacing and proration unit and

- compulsory pooling, Lea County, New Mexico. Applicant
Publisher in the above-styled cause seeks an order (1) creating, if
necessary, a non-standard, 320-acre, more or less, non-
slandard spacing and proration unit comprised of W/2 W/2

] i of Section 5 and the W/2 W/2 of Section 8, Township 25
Sworn and subscribed to before me this fouth, Range 36 Easl, NMPM, Lea County, New Mexico;
18th day of August 2018. end (2) pooling all uncommitted interests in the Wollcamp

formation undarlyin?_lhis acreage. Said non-standard unit is
to be dedicated to the propose B S

X No. 101H Well, wh ] orizonta
. ‘%@%ﬁfn&ﬁ!ﬁ%:z W/a (Unit M) of Section 8 to
& boltom hole location In the NW/4 NW/4 (Lot 4) of Seclion
5. The cumi?lated interval for this well will remain within the
C standard offset required by the statewide rules. Also to be

. considered will be the cost of drilling and completing the
Business Manager well and the allocation of the cost thereof as well as aclual

operating costs and charges for supervision, designation of
PiESIOTERBITEY " T

Amaredav Oparalin%. LLC as operator of the well, and a
200% charge for risk involved in drilling said well. Said area
is located approximately 7 miles northwest of Jal, New

Maexico.
g ‘(Ja;::ar 23 OFFICIAL SEAL #33141
§ GUSSIE BLACK
i Notary Public

N w Mexico
Qs State of N&M—iz
res 2=

b xnires 3
i | oty Commission BXF7 67100754 00216554
\‘& TR O ‘.

This iewspaper is duly qualified to publish HOLLAND & HART LLC

legal notices or advertisements within the PO BOX 2208

meaning of Section 3, Chapter 167, Laws of SANTA FE,, NM 87504-2208

1937 and payment of fees for said
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