BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING NOVEMBER 15, 2018
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

CASE NO. 20097

AFFIDAVIT OF BRAD PEARSON IN SUPPORT OF CASE NO. 20097

I, Brad Pearson, being of lawful age and duly sworn, declare as follows:

1. My name is Brad Pearson. I work for Hilcorp Energy Company (“Hilcorp™) as a
Landman.

2. I 'have previously testified before the New Mexico Qil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. I am familiar with the application filed by Hilcorp in this case, and I am familiar
with the status of the lands in the subject areas.

4, None of the affected parties in this case has indicated opposition, and therefore
do not expect any opposition at the hearing.

51 Hilcorp seeks an exception to the well density requirements of Rule LB of the
Special Rules and Regulations of the Blanco-Mesaverde Gas Pool to permit it to complete and
simultaneously produce five Mesaverde gas wells in the same standard 320-acre, more or less,

spacing and proration unit,
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6. The Blanco-Mesaverde Gas Pool is governed by Special Rules and Regulations
which provide for 320-acre spacing and proration units on which as many as four wells may be
drilled. The Special Rules therefore limit the number of wells in a spacing unit to four and the
number of wells in a half section within a spacing unit to two. The Special Rules also provide that
well density exceptions can be approved only after notice and hearing.

. Hilcorp is the operator of a standard 320-acre spacing and proration unit in the
Blanco-Mesaverde Gas Pool comprised of the S/2 of Section 26, Township 29 North, Range 10

West, San Juan County, New Mexico, in which the following wells are currently completed and

producing:

a. Morris Gas Com C 1 Y Well (API No. 30-045-34738), Sec. 26, T29N,
R10W (Unit N);

b. Abrams L 1 Well (API No. 30-045-25670), Sec. 26, T29N, R10W (Unit
M); and

c. Abrams L 1A Well (API No. 30-045-25616), Sec. 26, T29N, R10W (Unit
D.

8. Hilcorp proposes to simultaneously dedicate and produce the following well within

the same standard spacing and proration unit, at the following location:
a. Morris Gas Com C 1E Well (API No. 30-045-23567), Sec. 26, T29N,
RI10W (Unit I).
0. This will be the second well within the same quarter-quarter section within the same
spacing unit, exceeding well density limits imposed by the Special Rules.
10.  Hilcorp therefore requests that the Division enter an order granting an exception to

the well density requirements of Rule 1.B of the Special Rules and Regulations of the Blanco-



Mesaverde Pool to authorize Hilcorp to simultaneously dedicate and produce the Morris Gas Com
C 1E Well (API No. 30-045-23567) within the S/2 of Section 26, Township 29 North, Range 10
West, permitting the total number of wells dedicated and producing within the same quarter-
quarter section (Unit I) to two wells in the same spacing unit.

11. The proposed simultaneous dedication of the Morris Gas Com C 1E Well, which
is currently producing in the Dakota formation, within the Blanco-Mesaverde is part of Hilcorp’s
strategy to use existing wells completed in other zones to economically target development of
incremental Mesaverde gas reserves in areas where there is not adequate gas drainage.

12, The Division has pre-approved downhole commingling the Dakota formation with
the Blanco-Mesaverde Gas Pool.

13. Pursuant to the Special Rules and Division precedent, Hilcorp provided notice to
all Division-designated operators in offsetting 320-acre spacing units, Where Hilcorp is the
operator, Hilcorp identified all working interest owners in offsetting spacing units as affected
parties requiring notice. In some offsetting spacing units, Hilcorp owns 100% of the working
interest, in which case there are no affected parties to notice. [ provided a list of all affected parties
requiring notice to Holland & Hart LLP,

14, Exhibit A-1 is an overview map identifying the location of the subject Blanco-
Mesaverde Gas Pool spacing unit, identified by the red cross-hatching, within the S/2 of Section
26, Township 29 North, Range 10 West, to which the Morris Gas Com C 1E Well will be
simultaneously dedicated.

15, Exhibit A-1 also identifies the locations of the existing Mesaverde wells as gray

circles, as well as the Morris Gas Com C 1E Well as a gray triangle.



16.  Exhibit A-1 also depicts the notice area, depicted in a red dashed line surrounding
the subject spacing unit, comprised of the offsetting spacing units. In this case, Hilcorp is the
operator of the offsetting spacing units within the notice area. The only interest owners requiring
notice are: EVKO Development Company, A Partnership, c/o Leslie Wiener.

17. To the best of my knowledge, the addresses used to provide notice are valid and
correct addresses which have been recently used by Hilcorp and at which mail has been received
by the notice parties.

18.  Exhibit A-2 is a copy of the administrative application that was filed with the
Division seeking the requested approvals. The Division notified Hilcorp that the requested
exceptions required a hearing under the Special Rules. Accordingly, Hilcorp is requesting this
exception after notice and hearing,

19.  Exhibits A-1 and A-2 were prepared by me or under my direction and supervision.

FURTHER AFFIANT SAYETH NAUGHT.

Brad Pearsén

STATE OF TEXAS )
)
COUNTY OF \’\KP‘V‘\Q )

th
SUBSCRIBED and SWORN to before me this lb{ day of November #,
2018 by Brad Pearson.
» /}
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO: |

AEOVE 1K TABLL FOR OUD DA U3E Q1LY

NEW MEXICO OIL CONSERVATION DIVISION A5 1%.
- Geological & Engineering Bureau - k(y*‘ )
1220 South St. Francis Drive, Santa Fe, NM 87505 by wllh

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; TNLCORP ENERGY COMPANY OGRID Number; 37217
Well Name: _M()RRIS GAS Q‘OM_C I_I:' _AP|;_.‘aﬂ-045-H49¢8 2_356 )
Pool: BLANCO MLESAVERDE _ Pool Code: 72319 -

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A, Location - Spacing Unit - Simultaneous Dedication
[:INSL D NS P(PROJECT AREA]} D NSP(PRORATIOH UHIT) [!ISD

B. Check one only for [|]or[Il]
[1] Commingling - Storage - Measurerment
ClpHe  Oem Ceie Clee Oows o
[ 1] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery
CIwrex  [(Jpmx  [IswD [Pl [ JEOR  [IPPR —

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[E] Offset operators or lease holders
B.[] Royalty, overriding royalty owners, revenue owners l | Application

L | Notice Complete

C.[7] Application requires published notice Content
D.[] Notification and/or concurrent approval by SLO ceiplsie
E.[] Nofification and/or concurrent approval by BLM

F.[] Surface owner

G.[] Foradll of the above, proof of nofification or publication is attached, and/or,
H.[]] No notice required

3) CERTIFICATION: | hereby cerlify that the information submitted with this application for
administrative approval is accurate and complete 1o the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerlal and/or supervisory capacity,

9-74-2018

Date

Bradley W, Pearson - Landman

Print or Type Name
713-289-2793

Phone Number

/Sm"ll?, M/' QM‘J"V"‘/ bpearson@hilcorp.com

Signhature e-mail Address

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-2
EXH I B IT A-z Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20097



H Hilcorp

September 25,2018

New Mexico Qil Conservation Division
Atn: Teather Riley

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: Application for Simultancous Dedication
Morris Gas Com C 1E
APl 30-045-67998 23506
SHL: T29N-R10W: Section 26 UL |
BHL: T29N-R10W: Section 26 UL |
San Juan County, New Mexico

Dear Ms. Riley:

Hilcorp Energy Company respeetfully requests authorization to simultancously dedicate (he Morris Gas
Com C IE (API: 3004523567) well to an existing standard 320 acre gas spacing and proration unit (“GPU”)
in the Blanco Mesaverde Gas Pool (72319) comprising the S/2 of Section 26, Township 29 North, Range
10 West, San Juan County, New Mexico. The GPU is currenlly dedicated 1o the following described wells:

MORRIS GASCOM C Y API: 3004534738 UL N: T29N-R10W: Sec. 26
ABRAMS L 1 APL 3004525670 UL M: T29N-R10W: Sec. 26
ABRAMS L 1A APL: 3004525616 UL I: T29N-R10W: Sec. 26

The Morris Gas Com C IE has a surface location in Unit I of Section 26, Township 29 North, Range 10
West, San Juan County, New Mexico. Completion of this well at that location within the GPU conflicts
with the prescribed well location requirements provided in the applicable Blanco Mesaverde Gas Pool
Special Pool Rules I.B, which governs the locations of infill wells. The special rules provide, however, that
the Division Director may administratively grant exceptions to infill well locations upon application with
the Division and notice, by certified mail-return receipt requested, to atfected parties.

The Morris Gas Com C [E is currently completed in the Basin Dakota pool. The Morris Gas Com C 1Y is
currently completed in the Armenta Gallup, Olero Chacra, Basin Dakota and Blanco Mesaverde pool as a
commingled well. The Abrams L 1 is currently completed in the Armenta Gallup and Blanco Mesaverde
pool as a commingled well. The Abrams L A is currenlly completed in the Armenta Gallup and Blanco
Mesaverde pool as a commingled well. The Morris Gas Com C 1Y, Abrams L 1 and Abrams L 1A wells
are all currently dedicaled to to an existing 320 acre gas spacing unit comprising the S/2 of Section 26 in
the Blanco Mesaverde Gas Pool.

The proposed completion of the Blanco Mesaverde pool within the Morris Gas Com C 1E will increase the
gas recovery from the Mesaverde formation within the S/2 of Section 26, thereby preventing waste.

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hiicorp.com

EXHIBIT A-2



A ilcorp

Attached hereto lor cach well is a copy of Division Form C-102 for these wells that show the surface and
bottom hole locations of each well. In addition, also enclosed is a map of the offset operators of all offsetling
spacing unils. Hilcorp Energy Company is the operator of all offsetting spacing units and owns 100%
working interest in all offsetting spacing units with the exception of the W/2 of Section 36. Hilcorp has
mailed, via USPS Certilied Mail, Notice to the Affected Partics (hat this application has been submilted. A
copy of the Notice to the Affected Parties is also attached.

In summary, administrative approval of the application is permitted under the special rules for the Blanco
Mesaverde Gas Pool and will afford Hilcorp Energy Company the opportunity to recover additional gas
reserves from the pool in the /2 of Scction 26 thal may otherwise not be recovered by the existing wells,
thereby preventing waste, and not violating correlalive rights. Hilcorp’s proposed simultancous dedication
of these wells does not exceed the well density requirements imposed by the special rules,

Il you have any questions or need additional information, please contact me at 713-289-2793 or
bpearson@hilcorp.com.

Sincerely,

) p ? J
/_/}ZKUZI% I/U / Calip g

Brad Pearson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Encrgy Company
its gencral partner

Enclosure(s)

PQ Box 61229, Houston, TX 77208-1229 1111 Travls Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hlicorp.com

EXHIBIT A-2



OCD Permilling Page 1 of |

ml](lﬂl | Form C-102
1626 N. French Dr., Hobbs, N1 86240 State of New Mexico August 1, 2011
Phono:(676) 3936161 Fax:(575) 393-0720 )
Dlstrlstl) Energy, Minerals and Natural Pornit 255731
811 S. Firsl 81, Artesia, NI 88210
Phone:(876) 748-1283 Fax.(576) 748-9720 Resou rces
1000 Rio Brazos Rd., Azlec, NM 87410 H H HYH
ono 8053 54 0173 Eae{s0%) 354 9170 Oil Conservation Division
Distrlet IV :
1220 8, 54 Francls Dr., Santn Fe, N4 87605 1220 S. St Francis Dr.
Phone:(605) 470-3470 Fnx:(605) 4783462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT

1. API Number 2. Pool Gode 3, Pool Hamo
2004523507 r2319 - BLANCO-MESAVERDE (PRORATED GAS)
4. Properly Codo 5, Property Namo G. We¥ Ho.

321872 MORRIS GAS COM C 001k o o
7. OGRID Na. 8. Operator Nameo 9. Elevaton

372171 HILCORP ENERGY COMPANY

10, Swiface Localion B

UL - Let Seeton Teanship Range Lot fan Foet Frem WS Line Feel From EAY Ling Counly

| 20 20N] 10W 1740 S| 1150 E SAN JUAN

11. Boltom Hole Locatlon Il Dilfarent From Surface

UL - Lot I Section I Township Rango Lot kn Feol From | N/S Line | Fool Flom EAW Ling Counly
12. Dedcoted Azfes 13. Jo'nt or Infl 14. Conso'idation Code 16. Order Ko,

32000 S/2 )

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hercty codify ihel the informetion conlained horeln bs tare aad coniplo ta the bast of iy
hnewledge and boed, pad thal this oeganizalion elthor oans o woiking intarest or in'cosod
mincral inlcrestIn the land including the proposed bollom hole location(s) or has n right to drt
this we't el this localion pursuant to 8 conlract with an ovaer of auth o mineral or working
intorost, or lo o voluntary pooling agraement or o compulsory pooling order hereloforo entered
tiy tha division

E-Ened By. WLO é)/a/bt.q{

Tetle: OperatonpRoguatery Tedhnsan
Date: 8872018

SURVEYOR CERTIFICATION
1 horoby cudily ihnl the well Jocolion shovm on this plat was plotiad lrom fe!d aotes of actua!
sunvoys mado by mo or under my suporvision, and tho! the somo Is true and corroct (o tho bos!

of my beliel.
Survoyod By: Fred B. Kerr Jr.
Dato of Survey: 3N979

Cerificato Number: 3950

Mips://wwwapps.cmnrd.state.nm.us/OCD/OCDPermitting/Report/C102/C102Report.aspx?...  8/8/2018
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OIL CONSERVATION DIVISION

BTATE OF NEW MEXICO ». 0, UOX 2080 - Qe s
ENEAGY anvo MINCRALS DEPARTMENT SANTA FE, NEW MEXICO 87501 Revised 10-1-70
. ..ﬁl.l dislances lnunllLluvln I)-o ouler hloundarles of the Recilon, B B
[ Gpeioter Luone T wete, T
AMOCO PRODUCTION COMPANY e MORRIS GAS coM beh ..} _ gm
Uniy Leltos Srcilon ‘Township "nm' Counly . Tl
I 26 | 2N ool AW | San Juan
“Actuul Fostoge | weation of wellt . o
17’.]0 fret (rom the South  Mneond 115(?_ ___trot Iram tho Eﬂﬂta___ _Hne
Giround Level Elev. Producing Formalion Pool Dedicoted )\cuco—qu e
_5556 _L)?Lo_t_i e e ] Bﬂﬂin DBkOta i [ ‘??_‘0 Ahcicn

1. Outline the acreage dedicuted to the vubject well by colored pencil or hachure mnrks on the plat below,

2. If more than one lease is dedicated to the well, outline ench nnd identify the ownership thereof (both ns to working

interest and royalty).

3. Il more than one lease of different ownership in dedicated to the well, have the interests of al} owners been consoli-
datcd by communitization, unitization, force-pooling. etc?

[C] Yes [] Ne Il auswer is “ycs:"lypc of consolidstion . - —— S

M answer is “no!’ list the owners ond tract descriptions whizh have actually been consolidated. (Use reverse side of
this form il necessary.) =2

No allowable will be assigned to the wcll unti) all interests have been consol»dnlcd (by communitizntion, unitization,
forced-pooling, or etherwise) or until a non-standord unit, climinating such interests, hns been approved by the Division.

[ CERTIFICATION

1 hereby certily thot the Information con-
tolned hereln Is trve ond complete fo the

best of my hnowledye ond beljef.

“Namo
== | "B. E. FACKRELL -

Poellion

DISTRICT ENGINEER

Comptmy
AMOCO PRODUCTION COMPANY

_Dﬂln -
Sec. MAY 10, 1979

I hereby cectlly thot the well locgtion
shown an this plet wos plotred from lield
notes of actuol aurveys mode by me o4
undsr my supetvision, and that the some
Is true ond cotrect to the bLest of my

Anowledge ond belicl.

___1__,_ o=

L ”no 880 0 1370 1600 1ehfi J310 104D 1000 1500 ro

EXHIBIT A-2



Pletrit 1

1625 M, Yrench Dr,, Hobds, NM 89240
Phaan:(309) 393-6161 Fux:(505) 3930720
Phaadt 1

1301 W, Orand Awe., Astachy, 1M 68210
Phaw:(305) 749-1203 Fux:(305) 746-9720
Dheg 10

1000 Ris Brazss Rd., Astac, WM 67410
Pronw:($05) 3346178 Fix(505)334.6170
Ritda IV

1220 S, 6t Fruwls Dr,, Sents Fo, HIX 87505
Phon:(505) 476-3470 Fex:(505) 476.2462

State of New Mexlco

Energy, Minerals and Natural Resources
Oll Conservation Divislon
1220 S. St Francls Dr.
Santa Fe, NM 87505

Fonn C-102
Panit 76460

WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Ruanbir 2. Pool Cods 3. Pool Hune
30.045-34738 71599 BASIN DAKOTA (PRORATED GAS)
4. Proputy Cota $. Proputy Hant 6. Wall Mo,
23074 MORRISUASCOM C o001y
7. OORID o, 0. Operatoe Hune - 5. Elevatlenn
5380 XTO ENERGY, INC 5546
o 10. Surface Location o
UL-Lot | Setton | Tewnuhip | Rogr | LetMn | FaFrom | WSLtw | FiaFrom | EAVLEW County
N 26 29N 10V 850 S 1785 w SANJUAN
11, Bottom Hole Locatlon If Diffexent Ivom Surface
UL-Lot ] Siction ] Towmshdp I Ringe | Lot I I Fuet From | WS Lt ] Feit From | EAV L ] Cowty

12. Dedicated Aares
320.00

13. Jobnt ¢r Infilk

1. Coavolidelom Cods

15, Onder Mo,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPFLETION UNTIL ALL INTERESTS HAVE BEEN

CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the iformation containad herein is
truo and complota to the bast of mp kmowledge end baligf
and thel this organieation either owns @ working inferest
or unleased mineral interestin the land ieluding the
proposed bottom hols location(s) or has a right to drill
this wall at this location pursuant to @ confract with an
owner of such a mingrel or working inferest, or fo @
voluntary pooling agreement or a compulsory pooling
ordar herelofors entered by the division.

E-Siged By: Chstyl Moore
Title: Production Accounting Supervisor
Date: 6/6/2008

SURVEYOR CERTIFICATION

Thereby cordify that the well location shown on this plat
was plotted from fleld notes of actual surveys mads by
ma or under nyy suparvision, and that tha sema ¥s trus
and corract to the best of mp baligf

Surveyed By: Roy Rush
Date of Suvey: 6/5/2008
Contiflcate Nurber: 8894

EXHIBIT A-2



Disrit ]
1625 N, Fravh Dr., Hobbs, }M €8240
Phoew (505) 393-6161 Fux:(305)393-0720

DRistrict B

State of New lVieJdco

Energy, Minerals and Natural Resources

1201 V. Oravd Awe., Atteeds, HM 68310 oll Conservation Division
Phoma:(505) 746-1283 Fux:(505) 148-9720 1220 S. st Frmlds Dl‘.
1000 Rlo Brasss Rd., Aatac, MM 67410 Santa Fe, NM 87505
Phoaw :(505) 334-6170 Fax:(505)324-6170

Pkt 1V

1320 8. St Frawis Dr., Swda Fe, M 87505
Piviav:(305) 476-3470 Fuax:(505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

" Fean C-102

Pennkt 76460

32000

1. API Ymba 2. Pool Cods 3. Pool Hum
30.045.34738 72319 BLANCO-MESAVERDE (PRORATED GAS)
4. Proputy Code $. Propaty Nune [ 6. waro,
23074 MORRIS GASCOMC . B 001y
7. OORID Ho. 6, Opaior Hune 9. Elwvatlon
5380 XTO ENERQY, INC 5546
10. Swface Location
UL.Lot | Bution | Towship | Range | Lotdn | FetFrom | WSLbw | FetFrom | EAVLbne Couty
H 26 29N 10w 850 S 1785 w SAN JUAN
11. Bottom Holo Location If Different From Swiface
UL - Lot | Sectlon [ Township ] Ringe | Lot I | Fuet From ] 1/8 Line ] Fedt From l ENV Lina Cowty
12, Dudicated Acxes 13, Jobt or krdlll 4. Consolldaln Coda 15. Ouder 3o, ]

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OFERATOR CERTIFICATION
T hareby certifp that the information contained herein is
trus and complets to the best of mp kmowledge and beligf,
and thal this organieation either owns @ working inferest
or unleased mingral intarest in the land tcluding the
proposed bottom hola location(s) or has a right to drilt
this wall at this location pursuent fo a confract with an
ownar of such a mieral or working interas{, or fo a
voluntary pooling agreoment or a compulsory pooling
order heretofora entared bp the division.

E-Signad By: Cheryl Moote
Titls: Production Accounting Supevisor
Date: 61612008

SURVEYOR CERTIFICATION

Theraby cartify that the well location shown on this plat
vas plotted from fisld nofes of actual surveys mada by
me or undar My supervision, and that the sama 1s true
and corroct to the best of my baligf

Suveyed By: Roy Rush

Dale of Smvey: 6/5/2008

Cenfificele Number: 8894

EXHIBIT A-2




~ Fonu €102

ikl State of New Mexico T
1625 M. French D, Hobbs, WM 89240
Phoni(03)393-6161 Fex(505)3930720  Emergy, Minexals and Natural Resources
District 1
1301 W, Orend Ave., Artsels, HLE 86210 Oll Conservation Division
Fhont:(503) 1481293 Fux (505) 748-9720 1220 S. St Frandls Dr.
1000 Rio Brasos Rd., Astec, HM 07410 Santa Fe, NM 87505
Pheaw (505) 334-6178 Fux (505) 334-6170
Rt 1Y,
1210 8, §1 Pruwcls Dr., Suia Fo, HM 87505
Phant:(505) 4763470 Fux (505) 4763462
B  WELL LOCATION AND ACREAGE DIEDICATION PLAT
1. AP] thanber 2. Poo) Code 3. Pool Hune
30.045-34738 2290 ARMENTA.GALLUP (O)
4. Propurty Code 3. Proputy Hura 6. Well Ho.
23074 MORRIS GAS COM C ooty
7. OORID Ho. 8. Opastor Hunt 9. Elavatlon
5380 XTO ENERQY, INC 5546
10. Swface Location _
UL- Lot Stctiom Tomuhip Range Lot Jdn Feit From H/S Ling Fast Froan EAV Line Coundy
N 26 298 1ow | 8& - _S ) _1785 w SAN JUAN
11, Bottom Hole Locatlon If Different From Swiface N
UL Lot I Steton I Tovship I Ruge | Lotk | Fuet From l WS Line I Fost From ] EAV Lt I Comty

12. Didicatad Aaes
4000

13, Johit or kil 14. Consolldstion Cods 15. Onder Ho.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

Therebp certiy that the information contained herein is
true and complels to the best of mp mowledge and beligh
and that tiis or ganization either owns @ working inferest

or unleased mineral interest in the land including the
proposed botiom hole location(s) or has @ right to drill
this wall af this location pursuant to @ confract with an
owner ¢f such a mineral or working interesh, or fo @

voluntary pooling agresmant or a compulsory pooling
ordar heretofore entored by the division.

LE-Signed By: Cheryl Mooie

Titla: Production Accounting Supevisor
Date: 6/6/2008

SURVEYOR CERTIFICATION

T herely cortify that the well tocation shown on this plat
was plotted from field notes of aclual survays made by
me or under my suparvision, and that the same ¥s frue
and correct {o the bost of mp balief

Suveyed By: Roy Rush
Date of Swvey: 6/5/2008
Cantificate Nurdber: 8894
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Foon C-102

Plancl State of New Mexico TaseTte0
1625 . Fruvh Dr., Hobbs, NI 69240
Phona(505) 3036161 Fux(505203010  Emergy, Minerals and Natural Resources
Pk 0
1301 V. Gownd Aw., Arteshy, 1114 80310 Oll Conservation Division
Phowu:(505) 748-1283 Fex:(505) 7489120 1220 S. St Francls Dr.
1000 Kby Brasas ., Astac, MM 67410 Santa Fe, NM 87505
FPhora:(505) 334-6178 Fux (505) 334.6170
Distrit IV
1220 5. St Fruis Dr., Swta Fo, NBA 97505
Phme:(505) 4762470 Fux:(505) 476.3462
WELL LOCATION AND ACREAGE DEDICATION PLAYT o
1. AP] Hanber 2. Poot Code 3, Pood Muns
30.045.34738 82329 OTERO CHACRA (OAS)
4. Propurty Code 5. Property Hent 6. Well Ho.
23074 MORRIS GASCOM C - | ooly
7. OORID Ho. 8. Opudor Hum 9. Hivitfon
5380 XTO ENERQY, INC 5546
. o . 10. Swface Locatlon
UL - Let Buction Tomship Ranga Lot Iy Fut From N/8 Liw Fat Fran EAV Lbw County
N 26 2N 10w 850 S 1785 w SAN JUAN
11, Bottom Hole Location If Different "'om Swiface
UL- Lot | Section I Townuhip | Rings ' Lot I I FutFom | MWSLtw | FutFom | EAVLEw Cowty
12, Dedicsted Aaes 13, Joint or Indill 14. Consolidatlon Coda 15. Ocdur Ho.

160.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

Thareby certify that the information contaimed herein Is
trus and complela to the best of my kmowledge and beligf,
and that this organization either owns @ working intarost
or unleassd mineral iterest in the land ieluding the
proposed bottom hole location(s) or has a right to dritl
this wall af this location pursuant to a contraci with an
owner of such a mineral or working inferest, or toe
voluntary pooling agresment or a compulsory pooling
order haretofore entered by the division,

E-Signad By: Charyl Moore
Titls: Production Accounting Supervisor
Date: 6612008

SURVEYOR CERTIFICATION

Thereby certify that the well location shown on this plat
was plotled from fleld notes of actual survays made by
e or undar my supervision, and that the same is true
and corroct to the besi of mp balief

Suveyed By: Roy Rush
Date of Swvey: 6752008
Cenlificate Nurber: 8894

EXHIBIT A-2



.7 SVAYE OF HEW/
CHERGY 1o MINCNALS UCR

(,IL COMSERVATION DIV

P, O, UOX 20848
NCW MEXICO U7

tEXICO

*ARTMENT

SANTA FLI,

501

Sl (

forn C-to0?
kevited 10-1-J8

Al dlatanggr must b (rvm the cuter howunderles ¢ the Jecilen,

dated by communitization, unitiz

(7] Yes [] No

If answer is

If answer is

ation, force-pooling. ete?

‘‘yes!’ type of consolidation

O ermior = Leasn “well No.

AMaCC w’.).)UC"'.[Qi_COVPANY . _ABRAMS nin L | T
_Gu l._e_IIL:V_ Sonstion ‘I'ovmship Azngo County

4 ) ) _e9N | 10w San Juan S B
“AtTanl Featage l.ocdacn.(')_lv‘ﬁ'_c'!_l.:

330  tcettomwta ' South  amewd 330 sos _ Hest tne
G;;T,:,Z_vac: Elev: Pmduc(nq Formatlon Puol Dadicalod Acreage;

5343 Gallup B Armenta Gallup 40 oram

1. Outlinc the acreuge dedicated to the subject well by colored pencil or hachuce marky an the plat below,

2. Il more than onc lease is dedicated to the well, outline each and ldcnufy the u\-ncr-;lnp thereal (hoth as to working

interest nnd rayalty).
3. [f more than one lease of different ownership is dedicated to the well, have the interests of oll owners been consoii

10" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

thia forn il necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-paeling, ot oll}crwisc)or until @ non-standard unit, eliminating such interests, has been approved by the Commis-

EXHIBIT A-2

gion.
B | | CERTIFICATION
e B IR L
| D) E@ELY L
| . ‘r"" 2 | hereby certify thet the Informatton con-
talned hereln Is true and complete o the
| d
I /\_Ii“ ',? "'f 'L',‘ lJb*} begt of my knowludgc and bellaf.
OlLC N. DIV. A / ( / fuﬂ, (.
] Di I. 3 Nome
AR S Tl e i e e S5 S Dale Il. Shoemaker
| | Poslilon
I | District Engineer )
{ . | Company
| _Amoco I’mduct.ion Coupany
| Sec.
i Dnle
| | Apeil 14, 1983
: I
e = - - A _I.__ e i
| | | hereby ceartify that the well loccilon
| 26 | shown on thix plat waos platted from field
I nates of actvol surveys mada by me or
| | undes my supervision, ond that the soms
| Is true ond correct to the beat of my
! I hnowledge and bellal.
|
e e e e e b e e s e e e e e I_ N ) T | |
.y
Pl | F——tL= — =
/ | | Date Sul'\-a{ru\f -"-:: F e
e
. P | Aprid§, 19830
(3] / | I n:qln{ el Prolv:n-lnndl anlnn%
:'A md th_.r eyor. .
P | | e .
I 4
|

Cestl ll:mc‘a{o t,
T

-




Dlsirloti Forin C-102
1625 N. French Dr., H'obbs.(NM uau% 12 State Of NeW Mex‘co Avgusi 1, 2041
Phane:(676) 393 8161 Fax:(676) 303-0720
strlo Energy, Minerals and Natural Pormit 267266
011 8. Flrel 81, Mlasta, NM 88210
Phone:(676) 7404203 Fax:(676) 740-9720 Resou rces
1000 Rlo B Rd., Azlac, NM 87410 H 1
Shone(s08y 3540170 Faxs0%) 354 9170 Oil Conservation Division
1220 si 5 F)l:nds ::,.0, Fsﬂnl(a Fs). N 7505 1220 S. St Francis Dr.
Phone:(605) 4763470 Fox:(605)} 476-:
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Numbor 2. ool Codo 3.Podl N@p0 o
30.045-25670 72319 ; _ BLANCO-MESAVERDE (PRORATED GAS)
4. Proporly Codo 5. ’roporly Namo 6. Woll No.
321709 ADRAMS L 001 o S
7. OGRID No. 8. Operalor Nama 9, Elovalion
ar2171 HILCORP ENERGY COMPANY | 5643 - o
10, Surface Loantl
UL - Lot Secllon Tewnship Rongo | Lol ldn I Foot From | N5 Lino Feot From EAY Una Counly
M N 10w 330 SAN JUAN
11. Boltom Hole Locatlon If Difforent From Suiface
UL-Lal Seclion | Township Range Lol Idn Fool From N/S Lino I Feol From EMNV Lino l Counly

12, Dedicotod Acras
320.00

13. JoInt of Infill

14, Consolidation Codo 15. Ordar No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby carllfy thal the information conlained hereln Is lrus and complete lo the best of my
hnowfadge end bolief, end thel this organization elther owns o working Inlerest or unteased
m'naral interost In the lond including the proposed boliom helg tocolian{s) or has & righl to diid
Ihis \vel al this localion pursuant io 8 conlract with an owner of such a mineral or working
Intaras!, or to a volunlory pooling sgreemont or o compulsory pooling order heraloloro entorod
by tho division.

E-Signed By: —e‘.h/ud:l‘ll'_ﬂ_ @/Mﬁ?(

Tute: Operallons / Regulalory Tecl
Dale: 9/12/2010

SURVEYOR CERTIFICATION
1heraby cenlify that the wol Jocatlon shown on ihs plal was platied from field notes of aclual
u’wn);;s ,I?:Ida by mo or undor my supervision, and thal the same I liee and coareeet (o tha bast
of my bslls!.

Survayed By: Fred B. Kerr
Dato of Survay: 4/6/1983
Corlificalo Number: 3950

EXHIBIT A-2



AN PaneT :o:l CORPANY

~7

T

5o
1350

G=1nd Level Blev,
a /))h

I answer s

sion.

wcl Feotuge Lncalion of ‘wWell:

() Yes [

this form if necessary.)
No allownble will be nssigned 10 the well until ull interests have been consolidated (by communitization, wnitization,
forced-pooaling, or otherwise)or until o non-standard unit, eliminating such interesis, has been approved by the Commis-

Lieitian

26

_daal from the

interest und royalty).

) No

I{ onswer is

Y]
no,

uy:s:

doated by communitization, unitization, force-pooling. ctc?

type of consolidation

v s
. /' 2 1,{)
P00 s et // aoim £ An»
SANNY /A 0w bl a0y 7Lt besbaed 10-0
ALY dlotanios tnuet 1o Bivem (he cuter beoaardonbss of Vb Septlomy
T B Tieose e T went v, =
. ]
ABEAMS M1y - 1A |
Tovmship Nevagre Countyg I;
29N 104 San Juan
South  weeed 350 seetunme  East fine -
Pmduclnv Formation f'ml Dodicotad Acteagn: j
Mesaverde B L’mco Mesaver(lo 320 ool
. Outline the acreage dedicated to the nub,ccl well by colored pencil or hachure mnarka on the plat bclow
}
2. H more than one lease is dedicnted to the well, outline ench and |dcnl|f) the ownership thereol (both ns to working
1
3. I mare than one lcase of different ownership is dedicnted 1o the well, huve the interests of all owners been consoli- |
.

' list the owners and tract descriplions which ha\'c actually been consolidnted. (Usc reverse side of

|
|
1
J

I |
| 1
| |
I . !
|
I |
| v |
. & ~ = o b p - = =
! !
i e i
i [
Sao,
| ;
! |
T : -
'
£ )
I 20 WA
~
| N
‘ ! i
i
1 = = T T S
I 1
o
I i A
i
I H e
) ! !
i I
i . "

Scale: 1r=1000!

EXHIBIT A-2

CERTIFICATION

t hereby certify thot the Information con-

b!l‘ of my ‘Innwlcdpe ond bellef,

| (e oot

Weme

DALE H.

toined heeeln Is true ond complete to the I
1
i

ALOCH PRODUCTTON Gt

dedh, 1983

{ hereby ceetily thor the well locotien
shown on this plot wos plotied lram field
notes of octual squeveys mode by rme ue

infer my suinerdAstan, and thot the 1amo

iv tiwe wnd correct 3 the et of sy

becated, e e beliel.

i w-‘ :-uwcfur Y
‘. J-/ 3’

Eerntnoan {,u.'

N

]
1
i
i
,4 I‘m!rnl:mnl I.umm-e[ i

FOR 24 40



OIL CONSERVATION DIVIS
0. DOX 2088

. B1/OE OF NEW MEXICO
CHIAGY a0 MINLRALS ULPARTIMENT

.
SANTA FE,

NLEW MEXICO 67501

ION

All dlatances must bie from the cuter hownderrles ¢4 the Sectlom,

Forn C-}07
hevised 10-1-)p

_(J‘\P rator = e LL‘OHU = = . W;!‘lTE; )

AMOCO PRODUCTION COMPANY o | ABBAMS v CE. 1

Unll L.etter Sm.llcm Townshlp Nange County

1 26 29N 100 San Juan - -
“Reraal Feotago Location of Well; T

1850 fost fiom the __ South _Monend 350 weortomow  Bast e PR
Gr:;;n-t_i-l?pv_a_l_El_uv; N l"ludll{.lmj Fom\ullon - Pool Nodicatod Acruogo;

5550 _ Gallup _ ARMENTA GALLUP SN SN | R

1. Outline the nacreage dedicated to the subject well by colored pencil or hachure marka on the plat helow.

. i more than one lense is dedicated to the well, outline each and |dcnl|f) the ownership lhcrcor(both as to working
interest and rayalty).

. It inore than one lease of different ownership is dedicated to the well, have the interests of all owners been consioli-
dated by communitization, unitization, force-pooling. cte?

] No

[T} Yes Il answer §s “'yes}” Lype of consolidation .

If answer is *’no)’ list the owners and tract descriptions which hnve ncluully been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolldalcd (by communitization, unitization,
forced-pooling, or atherwise)or until a non-standnrd unit, climinating such interests, has been approved by the Commis-

sion.

"l o N CERTIFICATION

—————

| bereby certily that the information con-
talned heraln Is true ond complete 10 the

best of iny knowledge ond belief.

Sl W oo o

-~

\:' X ._ _..'j

B e

Narne

DALE H.

SHOEMAKER

Poslllon

| DISTRICT ENGINEER
Company

AHOCO PRODUCTION COMPANY
Dalu

'MARCH 15, 1983

| hereby certify that the well locotion
shown on this plot was plotted from field
notes of octuel surveys mode by me or
under my supervision, ond tha! the some
Is teve and correct to thae best of my
knowledge ond bollef,

Sp Ty

Febrd&ry 2h. }98;\

Tte aiatol wil I’loitaulonql !:Jl inqet‘
and] Surycyor

l)o!c Surveynd

.0

'red- Bv K

zé/f_ A

BI

(,/}K

Corllllcalﬁ\uaf' '\

Scale:

1"=1000"

EXHIBIT A-2

FORM 2411
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ﬂ Hilcorp

September 26, 2018

Transmitted Via
Cettified Mail - Return Receipt Requested

TO: AFFECTED INTEREST OWNERS

Re:  Application of Hilcorp Energy Company for simultaneous dedication
San Juan County, New Mexico

Ladies and Gentlemen,

This letter is to advise you (hat Hilcorp Energy Company has filed the enclosed application with the New
Mexico Oil Conservation Division secking the simultaneous dedication of the Moiris Gas Com C 1E,
Morris Gas Com C 1Y, Abrams L. 1 and Abrams L 1A to the South-half of Section 26, Township 29
Nortth, Range 10 West, NMPM, San Juan County, New Mexico.

As the owner of an interest that may be affected by the proposed well, you may object to this application.
Objections must be filed in writing within twenly (20) days from this date at the Division’s Santa Fe
office that is located at 1220 South Saint Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application for a simultaneous dedication may be approved.

Sincerely,

0y //
/7 74’//4@» W. femden.

Brad Pearson

San Juan Basin Landman

Hilcorp San Juan, L.P,

By:  Hilcorp Energy Company
its general partner

LEnclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com

EXHIBIT A-2



Retrieve Article History Page 1 of 1

" Certiflad Number ‘ ~ Sender

_Ea?:lplent S I Date lﬁai_k_ad Dellvery Status

| EVKO DEVELOPMENT COMPANY, A PARTNERSHIP
CiO LESLIE WIENER 10 STARBOARD COURT, MILL.

92148969009997901765667047 Brenda Guzman 9/26/2018
VALLEY, CA, 94941
N __Code: Morris Gas Com C 1E SD Application I _ Signatura Panding
https://www.printcertifiedmail.conv/View_ERR_Signatures.asp 9/26/2018
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF HILCORP ENERGY COMPANY FOR AN
EXCEPTION TO THE WELL DENSITY REQUIREMENTS OF THE SPECIAL RULES
AND REGULATIONS OF THE BLANCO-MESAVERDE GAS POOL, SAN JUAN

COUNTY, NEW MEXICO.
CASE NO. 20097

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 >

Adam G. Rankin, attorney in fact and authorized representative of HILCORP
ENERGY COMPANY the Applicant herein, being first duly sworn, upon oath, states that the

above-referenced Applications have been provided under the notice letters and proof of receipts

CAD

Adam G. Rankin

attached hereto.

SUBSCRIBED AND SWORN to before me this 12th day of November, 2018 by Adam G.
Rankin.

OFFICIAL SEAL

CLARINDA L. WETZSTEON
NOTARY PUBLIC

STATE DF NEW MEXICO
My Commission Expires: 4@7 =

4

BEFURE I|HE UIL LUNDERVAIIUN UIVDIUN
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20097

e R ST R TR P ALC AR



HOLLAND & HART. !A

Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

October 26, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Hilcorp Energy Company for an Exception to the Well Density
Requirements of the Special Rules and Regulations of the Blanco-Mesaverde
Gas Pool, San Juan County, New Mexico.

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with
the New Mexico Oil Conservation Division. As a Division-designated operator in an offsetting
tract, you are entitled to notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on November
15, 2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the
hearing.

If you have any questions about this matter, please contact Brad Pearson at (713) 289-2793.

2’ Eerely, ZI

Adam G. Rankin
ATTORNEY FOR HILCORP ENERGY COMPANY

Holland & Hart e
Phone[505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO,.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. &
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Revised March 23, 2017

RECEIVED: - - TREVIEWER: TYPE: APP NO:
NEW MEXICO OIl. CONSERVATION DIVISION ,r.f“a’ "“"
- Geological & Engineering Bureau — ‘ﬁ)
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

" THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; IILCORP ENERGY COMPANY = OGRID Number: 37217
Well Name: MORRIS GAsScomcCIi: API: 30-045-64998 23567 -
Pool: BLANCO MESAVERDE ~___Pool Code: 72319

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

D NSL D NS P(PROJECT AREA} D NS P (PRORATION UNIT) IEI S D

B. Check one only for[I]or[Il]
[1] Commingling — Storage — Measurement
ClpHe  Olcms Oeic [Cec Oows  Howm

[ 1] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery

CIwrx  [IPMX  [JSwD [JiPt [JEOR [JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m] Offset operators or lease holders
B.[] Royally, overriding royalty owners, revenue owners I—I Application

|__| Notice Complete

C.[] Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM — -

F.[] Surface owner

G.[] Forallof the above, proof of nofification or pubiication is attached, and/or,
H.[[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete fo the best of my knowledge. | also

understand that no action will be taken on this application until the required information and

notifications are submitted to the Division,

Note: Statement must be completed by an indlvidual with managerlal and/or supervisory capaclly.

_9-26-2018

Bradley W. Pearson - Landman Date

Print or Type Name
713-289-2793

Phone Number

/ '" M/ : E T bpearson@hilcorp.com

Slgnoiure e-mail Address



H Hilcorp

September 25, 2018

New Mexico Oil Conservation Division
Attn: Teather Riley

1220 Soulh St. Francis Drive

Santa e, New Mexico 87505

Re: Application for Simultancous Dedication
Morris Gas Com C |2
APL: 30-045-64998 23567
SHL: T29N-R10W: Section 26 UI. 1
BHL: T29N-R10W: Section 26 Ul |
San Juan County, New Mexico

Dear Ms, Riley:

Hilcorp Energy Company respectfully requests authorization to simultancously dedicate the Morris Gas
Com C 11 (API: 3004523567) well to an existing standard 320 acre gas spacing and proration unit (“GPU”)
in the Blanco Mesaverde Gas Pool (72319) comprising the S/2 of Section 26, Township 29 North, Range
10 West, San Juan County, New Mexico. The GPU is currently dedicated to the following described wells:

MORRIS GASCOM C 1Y API: 3004534738 UL N: T29N-R10W: Sec. 26
ABRAMS I | API: 3004525670 UL M: T29N-R10W: Scc. 26
ABRAMS L TA AP 3004525616 UL I: T29N-R10W: Scc. 26

The Morris Gas Com C 1E has a surface location in Unit 1 of Section 26, Township 29 North, Range 10
West, San Juan County, New Mexico. Completion of this well at that location within the GPU conflicts
with the prescribed well location requirements provided in the applicable Blanco Mesaverde Gas Pool
Special Pool Rules 1.3, which governs the locations of infill wells. The special rules provide, however, that
the Division Director may administratively grant exceptions to infill well locations upon application with
the Division and notice, by certified mail-retur receipt requested, to atfected parties,

The Morris Gas Com C 1E is currently completed in the Basin Dakota pool. The Morris Gas Com C 1Y is
currently completed in the Armenta Gallup, Otero Chacra, Basin Dakota and Blanco Mesaverde pool as a
commingled well. The Abrams L. 1 is currently completed in the Armenta Gallup and Blanco Mesaverde
pool as a commingled well. The Abrams L. tA is currently completed in the Armenta Gallup and Blanco
Mesaverde pool as a commingled well. ‘The Morris Gas Com C 1Y, Abrams L | and Abrams I, 1A wells
arc all currently dedicated to to an existing 320 acre gas spacing unit comprising the S/2 of Section 26 in
the Blanco Mcsaverde Gas Pool.

‘The proposed completion of the Blanco Mesaverde pool within the Morris Gas Com C I will increase the
gas recovery from the Mesaverde formation within the 8/2 of Section 26, thercby preventing waste,

PO Box 61229, Houston, TX 77208-1229 1111 Travls Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hllcorp.com



A nitcorp

Attached hereto for each well is a copy of Division Form C-~102 for these wells that show the surface and
bottom hole locations of cach well, In addition, also enclosed is a map of the offset operators ol all offselling
spacing units. Hilcorp Energy Company is the operator of all offsetling spacing units and owns 100%
working interest in all offsetting spacing units with the exception of the W/2 of Section 36. Hilcorp has
mailed, via USPS Certified Mail, Notice to the Affecled Partics that this application has been submitted. A
copy of the Notice to the Alfecled Parlies is also attached.

In summary, administrative approval of the application is permitted under the special rules for the 13lanco
Mesaverde Gas Pool and will afford Hilcorp Energy Company the opportunily to recover additional gas
reserves firom the pool in (he S/2 of Scction 26 that may otherwise not be recovered by the existing wells,
thereby preventing waste, and not violating correlative rights. Hilcorp’s proposed simultancous dedication
of these wells does not exceed the well density requirements imposed by the special rules.

If you have any questions or nced additional information, pleasc contact me at 713-289-2793 or
bpearsonthilcorp.com.

Sincerely,

“+ 2

Bty W oo

Brad Pearson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Energy Company
its general pariner

Linclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travls Street Houston, TX 77002
fhone: 713/209-2400 Fax 713/209-2420 hilcorp.com



OCD Permitting

Page | of |

Distrlet| . Forn C-102
1625 N. French Dr., Hobbs, N\ 88240 State of New Mexico August 1, 2011
Phono:(576) 393-6161 Fax:(675) 393-0720 ]
Energy, Minerals and Natural Pormit 285734
811 S. Firs| St, Artesia, N1 88210
Phone:{576) 748-1283 Fax:(575) 748-9720 RGSOU rces
Disrel )
1000 Rio Brazos Rd., Azlec, NM 87410 H H hiel
rono{805) 3340178 F niS08) 334 0170 Oil Conservation Division
1220 §. S1 Francis Dr., Sanin Fo, HIA 87505 1220 S. St Francis Dr.
Phone:(505) 476-3470 Fox:(505) 476-3462
Santa Fe, NM 87505
WELL LLOCATION AND ACREAGE DEDICATION PLAT
ml_ﬁwﬁcr__- 2. Pool Code 3. Pocl Name S ===
001523567 72319 BLI\NCO-MES_I_\YERDE (PRORATED GAS)

4. Piopery Code 5. Propaity Name 6. \Ye! Ho.

321872 MORRIS GAS COM C 001E N
7. OGRID No. 8. Opotalor Namo 9. Elovaton o N

37217 HILCORP ENERGY COMPANY 6556 o |

10, Surface Location

UL - Lot Seeton Township l Rarge l Lotldn l Feel From I N'S Line Feet From I EAY Line Counly

| 26 29N 10W 1740 S 1150 E SAN JUAN

11. Boltom Holo Locatlon If Different From Surfaco
Rango Lotldn County

UL - Lot [ Segtion | Tovnship

Feol From N/S Line I Feot Fiom EAV Lina

12. Dodicated Acres
32000 S/2

13. Jo'nt of Infil

14. Conso'idation Codo 15. Oider No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS GOMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby corlify that the inlormation conteined horoin s true and complete to tho host of my
knowlodge and bolicf, and thal this organizalion eithor oxns o working intarest or unleased
mincral Interest In the land Including the proposed bollom ho'e localion(s) or has a right to dr'l
this wo'l at this locotion pursuanl to a contract with an ownor of such o mincral or working

intorost, or to o volunlary pooling og toro iputsory pooling order hereloforo entorcd
by the divis'on //

E-Siined By: (,0 a/l"-tf

Tie: OperavsneRagutateey Teehnician

Date: B'872018

SURVEYOR CERTIFICATION
1 hereby ceodify that the well localion shown on this platwas ploliad liom fold nolos of oclual
survoys moda by mo or under my suporvision, and thol the sama is lrug 6nd comroct lo Vo best
of my belie!.

Survoyod By; Fred B. Kerr Jr.
Date of Survey: 3711979
Cettificalo Humber: 3950

https:/Awvwwapps.cmnrd.stale.nm.us/OCD/OCDPermitting/Report/C102/C102Report.aspx?...  8/8/2018



—
STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DlVISION
b. 0. LOX 2088 - ;
SANTA FE, NEW MEXICO 87501

All distences musl be fromn the ouler houndsrles of the Recilon.

formn €-102
Revised 10-1-78

———

opeiotr Luuse [ e 1o,
AMOCO PRODUCTION COMPANY - MORRIS GAS COM gt o 1B
l.h'n-ll-lr..-t;ﬁol Secllon ‘Fownship RNenqgo County ’ e
I 26 29N 10w San Juan
“Aciual Foolo: ;n Lu( ation ol Well o B S T T
171[0 feol from he South Hne ond -_,_:.].’_:.".5.9 feot fram tho East Itno
Pool Dedicoted Acteoyog

Ground Level [Clov.

5o 56 Dakota

PPtoducing Formollon

1320

Basin Dakota

Aciea

Oulhnc the acrenge dedicuted to the subject well by colored peneil or lmchutc murks on the plut I)clow,

If more than one lense is dedicated to the well, autline ench nnd identify the ownership thereol (hoth ns to working

interest nnd royalty).

. i more than one lease of dilferent ownership in dedicnted to the well, have the interesta of all owners been consoli-

dnted by communilization, unitization, force-pooling. cte?

[J Yes [] No
If nnswer is o' list the owners and tract descriplions which have aclually been consolidated. (Use reverse side of

this form il necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, climinating such interests, has been approved by the Division.

I{ answer is “ycs:"lypc of consolidation e

CERTIFICATION

t hereby certily thot the Information con-
talned hereln Is true ond complete 1o the

best of my hnowledge ond beljef,

%zﬁ

e | [ "B e, FACKRELL -
! o Posiilon
Lo DISTRICT ENGINEER
I Compuny
: AMOCO PRODUCTION COMPANY
E Doy

MAY 10, 1979

| hereby certify thot the well locgtlion
shown on this plot wos plotied from field
noles of octuol surveys made by nic or
under my svpervisian, and that the some

Is true ond corect to the best of my

Anow’eago ond beliel.

ity I3 1 f 1= I

1=

660 00 1370 1880 1ORN

2310 2640

o ne



[USTIHS]

State of New Mexlco

"~ Fonn €102

1625 H. Frendh Dr., Hobbs, WL 68240 Pennit 76460
Phaewi(305) 3936161 Fix$09)393.0720  Energy, Minerals and Natural Resources
Disteict 1
1301 W, Grand Ave., Artess, M 88210 Oil Conservation Divislon
Pivona:(505) 748-3283 Fux:(503) 148-6720 1220 S. St Francis Dr.
1000 Rio Brunse R, Actec, NM§7410 Santa Fe, NM 87505
Phonw:(505) 3346178 Fax:(303) 334-6170
District IV
1220 5. §t Francls Dr., Suia Fe, HBM 67505
Phena:(505) 76.3470 Fex:(505) 4763462
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. AP] Yhanber 2. Pool Code 3. Pool Mune
30.045-34738 11599 BASIN DAKOTA (PRORATED (JAS)
4. Proputy Code 5. Prepaty Hun 6. Wall No.
23074 MORRISGASCOMC o1y B -
7., OORID Mo. 8. Operator Mane 9. Elevitlon
5380 XTO ENERQGY, INC 5546
] B 10, Swface Location )
UL L&t Sectden Tewship Range Lot Idn Fewt From 1S Lhw Fewt Froan EAY Line Comty
N 26 29N 10w 850 S 1785 w SANJUAN
11, Battom IHole Location If Diffexent From Swface
UL - Lot ] Siction | Tovmenip | Range I Lot Vb [ Fut From [ WS Line | FutFrom | EAYLin l Cowty
12. Dedicitad Aces 13, Joht or Inflll 14. Consolidation Code 15, Codes Mo,

320.00

NO ALLOWARBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN

CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

T hereby certi) that the information contamed herain is
true and complets to the best of mp kmowledge and beligf,
and that this organization either owns @ working inferest
or unleased mineral interest in the land meluding the
proposed bottom hols location(s) or has @ vight to drill
this wall at this location pursuant to a confract with an
owner of such @ minerol or working interest, or to @
voluntary pooling agreament or @ compulsory pooling
ordar heretofore entered by the divison.

E-Signed By: Cheryl Moors
Titla: Production Accounting Supervisor
Date: 6/6/2008

SURVEYOR CERTIFICATION

Thereby cortify that the well location shown on this plat
was plotted from field notes of actual survays made by
me or under my supervision, and thet the same is frue
and corract o the best of my beligft

Suveyed By: Roy Rush

Dato of Swmvey: 6152008

Certificate Nurdber: 3894




Piric 1

1625 H. Fravh Dr., Hotbs, NM 68240
Phona:(505) 3936161 Fux:(505)393-0720

District I

1301 V7. Grend Ave., Attesds, 304 89210
Phona:(505) 748-1283 Fux:(505) 748.9720

Pistric 1l

1000 Ri> Brass Rd., Astac, NM 87410
Phoa:(505) 334-6178 Fox:(505) 334-6170

Diswia IV

1220 S. St Frncis Dr., Suaa Fo, NM 67505
Phone:(503) 476-3470 Fax:(505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Ol Conservation Division
1220 8. St Francis Dr.
Santa Fe, NM 87505

Energy, Minerals and Natural Resources

Feon C-102
Pennit 76460

L AP Mwber 2. Pool Code 3, Pool Hum
30-045-34738 72319 BLANCO-MESAVERDE (PRORATED GAS)
4. Proputy Code 5. Propaty Hune 6. Well Ho.
23074 | ) MORRISGASCOMC 001Y
7. OURID No, 8. Opantor Nune 9. Ehvition
5380 XTO ENERGY, INC 5546
_ 10. Swface Location
UL - Lot Section Tovmship Rangs Lot Jdn Feet From /S Ling Feet From EAV Line Coumnty
N 26 29N 10w 850 S 1785 w SAN JUAN
11. Bottom Hole Locatlon If Different From Swiface
UL - Lot | Secton | Tovmehip l Rangs I Lot I Fet Fron ' /S L | FiaTeon | EAVLiw Coway
12, Dedleated Aaes 13, Johut or bifill M. Consolidatln Cods 15. Onder No.

32000

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

Thareby certify that the information contained herein s
true and complefa to the best of my kmowledge and beligf,
and that this or genization either owns @ working interest
or unleased mineral intarest in the land including the
proposed bottom hola location(s) or has a right to drill
this well ot this location pursuant fo a confract with an
owner of such @ mineral or working interest, or to @
voluntary pooling agreament or a compulsory pooling
ordar herelofora entared by the division.

E-Signed By: Chatyl Moore
Titls: Production Accounting Supeivisor
Date: 6£6/2008

SURVEYOR CERTIFICATION

T heraby cortify that the well tocation shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the seme is true
and correct to the bast of my belief

Swuveyed By: Roy Rush
Date of Smvsy: 6/5/2008
Cenliflcate Number: 8894




“Fomn C-102

Gl State of New Mexico pe=arie
1625 M. Franch Dr., Hobbs, M 63240
Phone;(505) 3036161 Fux (3053030120 Emergy, Minerals and Natural Resowrces
Distria It
1301 W, Grand Ave., Arteshs, HLE 88210 Oll Conservation Division
Phane:(505) 748-1283 Fer:(505) 748-5720 1220 S. St Francis Dr.
1000 Rio Braass R, Agec, NM 67410 Santa Fe, NM 87505
Fhona:(505) 334-6178 Fue(505) 334-6170
Distrid IV
1220 S. St Fraveis Dr., Sua Fe, M 67505
Plune:(503) 4763470 Fux:(305) 476-3462
L WELL LOCATION AND ACREAGE DEDICATION PLAT B
1. API bhomber 2. Poo) Code 3. Pool Hane
30.045-34738 2290 ARMENTA-GALLUP (O)
4. Proputy Cods 5. Proputy Hane 6. Well Ho.
23074 MORRISGASCOM C ooty
7, OORID No. 8. Opudor Hame 9. Elwitlon
5380 XTO ENERQGY, INC 5546
S 10, Swface Location I _
UL - Let Sectlem Towmhip Rangs Lot I Feet From /S L Faut From EAV Liw Comdy
N 26 0N 10w 850 S 1785 w SAN JUAN
11. Bottom Hole Location If Different From Surface
UL - Lot I Sucdon I Towavhip I Rang I Lot Idn [ Fuat From I /S Line I Fut From | EAY Law I Conty

12, Dedlestad Aaes
40.00

13, Jobu. or kil

14, Consolidition Code 15. Opler Mo,

NO ALLOWARBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BFEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

Therebp certiy that the information contamed herein is
true and complete lo the bast of my kmowledge and belief,
and that this organization either owns @ worlang intarest

or unleased mineral interestin the land imeluding the
proposad botlom hole location(s) or has a vight to dril
this well at this location pursuant to @ contrac! with an
owner of such a mineral or working intorest, or fo a

voluntary pooling agreemant or a compulsory pooling
order heretofore entered by the division.

E-Signed By: Charyl Moore

I Al Title: Production Accounting Supervisor
;E% ‘f*ll Date: 6/6/2008
l!-'-' R
SURVEYOR CERTIFICATION

Thereby certifp thal the well location shown on this plat
was plotted from field notes of actual survays made by
me or under my supervision, and that the same is true
end correct to the best of my beligf.

Surveyed By; Roy Rush
Date of Swvey: 6/5/2008
Certificate Nurber: 8894




Pristriet 1

1625 M. Fruvh Dr., Hobbs, HM 63240
Phoaw:(505) 393-6161 Fux:(503) 393-0720
Pistrict 1

1301 W. CGrand Awve,, Arteshy, HM 68210
FPhorw:(5035) 748-1283 Fex:(505) 748-0120
Pstrier 1t

1000 Rb> Brazos R4., Aztec, NM 67410
Phona:(505) 334.6178 Fax.(505) 334-6170
Distriat IV

1220 S. St Fruwis Dr., Swda Fo, NM 87505
Phuawt:(505) 476-3470 Fux:(505) 476-3462

State of New Mexico -

Energy, Minerals and Natural Resources
Oll Conservation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Fonn C-102
Punit 76460

1. API thauber 2. Pool Code 3, Pool Hune
30-045-34738 82329 OTERO CHACRA (QAS)
4. Proputy Cod» 5. Proputy Haau 6. \ell Ho,
23074 MORRIS GASCOM C o1y
7. OBRID Ho, 8, Opustor Huria 9. Flevatlon
5380 XTO ENERGY, INC 5546
10. Swface Locatlon
UL« Lot Secden Towmship Range Lot Iin Fet From /S L Fet Fom EAY Lhw Cowdy
N 26 294 10w 850 S 1785 w SANJUAN
11. Bottom Hole Location If Different From Swiface
UL Lot I Stctian I Tovmihip | Rmge l Lot M I Fot From | WIS Lty I Feet From I ENV Lina | Courdy
12. Dedicatnd Acxes 13, Johnt ¢« nfill 14, Consolidation Code 15, Cpder No.

160.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN

CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

Thareby certifp that the information contained herein is
frue and complele to the best of my kmowledge and beligf)
and that this or ganization either owns @ working interest
or unleased mineral inferest in the land including the
proposed bottom hole location(s) or has a right to drill
this well at this location pursuant fo @ confract with an
owner of such a mineral or working inferast, or to a
voluntary pooling agreement or a compulsory pooling
order herotofors entered by the division.

E-Signed By: Cheryl Moore
Titls: Production Accounting Supervisor
Date: 61612008

SURVEYOR CERTIFICATION

Tharaby certify that tha wall location shown on this plat
was plottad from field nolss of actual survays made by
ms or under iy supervision, and that the sama is true
and correct {0 the best of my beligf

Suveyed By: Roy Rush
Dato of Swvey: 6/5/2008
Cenlificate Number: 8894




(,IL CONSERVATION DlVlS_l&

. SYATE OF NEYY MEXICO P, O, UOX 2048 forn C-107
CHEKHGY L MINCNALS OCPARTMENT SANTA FC, NCW MEXICO 67501 kevised 10-1-J8
AN dlstances must Lo from the cuter haundsiles 1f (he Jectlon,
| G eraior = - Leaan T T T T well Mo, B —
Ehaley PRODUCTIL h _COMPANY ) ABRAMS nLe [ I S
Ur o Lelter Sectton FO\VT'I'Ihlp Rangu Caounty
4 26 298 104 San Juan_ I
TAitael Foolage Locaticn of Well:
330 ) feot (rom tho * South o and _j_}o ) . fecet brow the _Y!(ZSE __ Une __
C_;;:-T;E‘l-_;vel Elev; Produclng Formation Pool : Dodlicalad ,\crcm,c
;543 Gallup Armenta Gallup B 40 Acron
1. Outline the acreuge dedicated to the subject well by colored pencil or hachure macks on the plat below,
9. If more than onc lease is dedicated to the well, outline each and )dcnufy the owncrs}np lhvreor(holh as to wocking
interest and roynlty)
3. [ more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling. etc?
( Yes [] No I answer is “‘yes!’ type of consolidation o
If answer is *fo!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this lorm if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or olhcrwnse) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
' ' CERTIFICATION
o MNP v
I S 3 ‘\[ [F i
I D s L[ig :f A v 2 | hereby certify thot the Information con-
- A
! | toined herein Is tiuve ond camplete to the
! }—,P.;?. ‘_" L" “)b'3 best of my knowledge a:nd' bellef.
' [ dl A Moot
W 2 lf > il
| O‘l CPQN. Dle N-;mﬁat — A-’GJH L’ )
i S === T T “DIP AEE T Dale H. Shoemaker
[ | Posltlon
' I District Engineer .
| | Company
| Amoco Productlon Company
| Sec.
| Dnte
| | April 14, 1983 .
|
|
S : |
1 | | hereby cartlfly that the well loccilon
i 26 | shown on this plat wos platted from:{ield
| notes of aclual surveys made by me or
I I under my supervizion, cm{ that the some
| Is true ond corract to the best of my
| [ knowledge ond bellef.
|
o i el o o e e ST S et S R
A |
/ I ' Dale Surv?nf
) A | April<s,- l983- e 8
‘D / | | Reqistogad Pro!caalonq\l E“‘{""Geﬂ.
;R cnd ?mﬂ S\:n’eyor .
- | | F
—-——@3 -~ I - A
330! ! [ T Fred, By -Kel
- B C:rl|(|cﬂl(:‘§-ltt.).‘.;';: gane




Forn C-102

1625 N, :’lnnr)\ Dt., Hobbs, NA 06240 State of New Mexico August 1, 2011
Phono:(676) 3936161 Fax:{(676) 393-0720 .

Dlstrlct I Energy, Minerals and Natural Pormil 267255
011 5. Flrs| 81, Antasta, NN 08210

Phane:(576) 748-1283 Fax:(576) 740-9720 Resou rces

1000 Rio llrlozos Rdl., Aztac, NM 87410 O“ Consewation Division

Phono:(505) 334-6178 Fax:(505) 3346170

1220 8. §\ Frandls Dr., Sanla Fe, NM 87605 1220 S. St Francis Dr.

Phone:(605) 476-3470 Fax:(605) 476-3462 Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1, API Numbar 2. Pool Codo 3. Pool Name
30.045-25670 72319 BLANCO-MESAVERDE (PRORATED GAS)
4. Propoily Codo 5. Propenty Nama 6. \Woll No.
321709 ABRAMSL N -
7. OGRID No. 9. Operalor Namo 9. Elovallon -
372171 HILCORP ENERGY COMEANY 5543 N B J

10. Surface Localion

UL-Lot Secllon Township | Range Lot Idn Feol From | N/S Line Feol From EAV Uno County
M 26 20N 1ow 330 330 W, SAN JUAN
11. Bottom Hole Location If Diffarent Frem Surface
UL - Lol Secllon | Township Ronge Lot ldn Fool From NIS Lino I Feel From EM! Lino | Counly
12, Dedlcoted Acras 13. Jolnt or Infill 14. Consolldalion Code 15. Ordot No.
320.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 heraby carlify ihal the informalion contalnsd harsln Is trup and complale to the best of my
knowladga and belio!, and thal this orgonlzation elthar awns o working Intaras! or unloased
minoral Interast In the land Inchiding the praposad bollom hole bocation{s) or has o righl lo il
this well al this locatlon pursuant lo a conlract vith en owner of such & mineral or working
Interast, or to a vol y pooling ag 1 or 8 compulsory pooling order h fore ontored
by tho dMislon.

E-Signed By: &W"f_ﬁ ‘&MCZK

Tile: Operatlons / Regulatory Tech
Date: 9/12/2010

SURVEYOR CERTIFIGATION
Iheraby cerlify that tho wek locallon shown on this plal was plotted from field notes of sclual
styvoys made by mo or undor my supervision, and that the seme Is lase and correct (o the best

of my balfsl.
Surveyed By: Fred B. Kerr
Dalo of Survey: 4151983

Corlificate Number: 3950
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_AMIOD PRODGCTION COMPANY o loABRAMS W L XA

2T Deation Towvmship Hugre Count 1] H
3 26 298 | 104 | san Juan

“Aitsal Foaluge Lncation of Well: o

2 3':") et trom the South line and JS(} feel ltum the EHSL__' ______lne p— . —

C:‘-\.nd l_rvel Blev: Pruducing Formation Pool Dedicated Actrogn: |

c55h _ Mecsaverde ] __Blanco Mesaverde o320  Acres i

1. Outline the acrecoge dedicated to the subject well by colored pencil or hachure marka on the plat below, '

|

2. Il wmore than ane lense is dedicated to the well, oulline ench and identily the ownership thercof (both us to working

interest and royalty).

3. It moce than one lense of different ownership is dedicated to the well, huve the interests of all owners been consoli-

dated by communitization, unitizotion, force-pooling. ete? !

(7] Yes  [] No Il answer is *'yes)’ type of consolidation I

If answer is *‘no’’ list the owners and tract descriptions which havc actunlly been cansolidated. (Use reverse side ol

this form if necessary.) s
No allownble will be nssigned to the well until ull interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, climinating such interests, has been approved by the Commis-

sion.

o I CERTIFICATION

{ heveby certily that the Informoticn con-
tained hereln 1s teve ond complete 10 the

bell of my llnowlcdpe ond bellef,

| ' I ' ,{ // .ég/ﬁr ,.,g_._Z:'J_

I hr*vm

= SRS R s el ool B - S DALE H. SHOEMAKER

W o "r.;.‘ . S 2 DISTRICT ERGINEER
!;‘- wile 07 Compy
. ATOCO PRODUCTION COM AL

.:".’"‘5'3‘3,'_‘-_‘5__-’" 198

E) showan on this plat wos plotied lram lield
W

: ~ notey 3f actuo! surveys mode Ly e ne
| - o woler my superAdslon, and thot the 1are

1
1 cad | Ladh | LAt w I
| heseby ceetlly thot the well locotien
|

| it true wad correct 2 the Lesr of myp

i

; i

1 ] . .
H bacnated, 0 ond beliel.

! g , N

l e "un.\rid -

i LA _ Febréary /LL-L 178_}
Previntadand Pntesaional anlm—nl
waad bt foive yor * / » '

i - i

Eethile

e g
Scale: 111000 3759 |

At
| L?_\.. :
1 5 .
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Ol CONS l‘RVI\IION DIVISION

. E1A1E OF NEW MEXICO ;. 0. DOX 2088 : form C-10?
LUHERGY a0 MINLRALS UCFARTMENT SANTA FL, NUW MEXICO 87501 hevised 10-1-)r
Al) Slatancesr musy b frvin the cuter Lowndatiee td the Srctlim,
| Operator T T ease o I'w_euT No. ]
_AMOCO PRODUCTION COMPANY | ABRAMS Pvge . I L
Unit Leller Seciion Townshlp Range County
I 26 | eow | 104 | San Juan I
"}:c_h'.n_c_xmc;aqn_l:ocai(;n_o-r\_v'él-i_: o
8‘:9_ — __foul from the South_ line and 35.0 feot liom thy __['Els_t;:_ S | L — S —
Ground Lpvel Elev: Produclng Formutfon Pool l)odlcmad Acrcagos
555k _Gallup | ARMENTA GALLUP _— A0 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, oulline each und |dcut|fy the ownership thercof (both ns to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

(7] Yes [} No If snswer is *'yes;’ type of consolidation ___ . R -

If answer is ‘*no!’ list the owners and tract descriptions which have actunlly been consolidated. (Use reverse side of

this form if nccessary.) —— -
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis~

sion.
l CERTIFICATION
|
| | hereby cartify thot the Informatlon con-
tolned hereln Is trve ond complete to the
| best of iy knowlodga and beliel.
| ) -
i j/ b [ J/ AL piar il
| . Name
et e e e = e — == DALE H. SHOEMAKER
I Posltion =
| i ‘ DISTRICT ENGINEER
| Btdr. 3 Company
5 | AHOCO PRODUCTION COMPANY
I ec, | "Date h
[ | MARCH 15, 1983
= l e S !
|
" | hercby certify that the well locatlon
26 o shown on this plot wos plotted from field
I 0w
o\ notes of actual surveys made by me or
| © under my supervision, and thot the some
| 1= trive and correct to the best of my
| knowledge and bellef.
o i e T e | PP | || S - -
| r .
l | - Dale Survcyod TN G
I | EDS I‘ebrn’amr 2L, 198;\
| [ —l ugiat ul Professiona) En tnqn{,
| and ] Cand, Sm-rcyor ea b
‘ 3‘? el /A
| : A Cora% S
{ | red- 3. ~he1¥ 0
! - Cerltllcalm&l{‘nb < B pe
Scale: 1"=1000! | 3950 k"' -

FORM 24-11
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H Hilcorp

September 26, 2018

Transmitted Via
Certified Mail - Return Receipt Requested

TO: AFFECTED INTEREST OWNERS

Re:  Application of Hilcorp Energy Company for simultaneous dedication
San Juan County, New Mexico

Ladies and Gentlemen,

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with the New
Mexico Qil Conservation Division seeking the simultaneous dedication of the Morris Gas Com C 1E,
Morris Gas Com C 1Y, Abrams L. 1 and Abrams L 1A to the South-half of Section 26, Township 29
North, Range 10 West, NMPM, San Juan County, New Mexico.

As the owner of an interest that may be aftected by the proposed well, you may object to this application.
Objections must be filed in writing within twenty (20) days from this date at the Division’s Santa Fe
office that is located at 1220 South Saint Francis Drive, Santa I'e, New Mexico, 87505. If no objection is
received within this twenty-day period, this application for a simultancous dedication may be approved.

Sincerely,

//7)// %’//}&‘}L . ////‘WW\

Brad Pearson

San Juan Basin Landman

Hilcorp San Juan, L.P.

By:  Hilcorp Energy Company
its general partner

IEnclosure(s)

PO Box 61229, Houston, TX 77208-1229 1111 Travis Street Houston, TX 77002
Phone: 713/209-2400 Fax 713/209-2420 hilcorp.com



Retrieve Article History Page 1 of |

Certified Numbor | Se_nder - I_

o Reciplent ] D_é_te M_alled Delivery Status |

. EVKO DEVELOPMENT COMPANY, A PARTNERSHIP
92148969000997901765667047|  Brenda Guzman | C/OLESHIEWIENER 10 STARBOARD COURT, MILL 9/26/2018
____Code: Morris Gas Com G 1E SD Application - Signature Pending

https://www.printcertifiedmail.com/View_ERR_Signatures.asp 9/26/2018



DAILY éi T'TMES

AFFIDAVIT OF PUBLICATION

Ad No.
0001266650

HOLLAND AND HART

PO BOX 2208
SANTA FE, NM 87504

I, being duly sworn say: THE DAILY TIMES, a
daily newspaper of general circulation
published in English at Famington, said county
and state, and that the hereto attached Legal
Notice was published in a regular and entire
issue of the said DAILY TIMES, a daily
newspaper duly
qualified for the purpose within the State of
New Mexico for publication and appeared in
the intemet at The Daily Times web site on the
following days(s):

10/30/18

&u‘ﬂ/\ CZ""‘M
Legal Clerk

Subscribed and swom before me this
15th of November 2018.

'l'
U
NOTARY PW
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///cl/L7 g%wma,,oe%
My Cofnmission Expires : | eew | =
29 PUBLC | =5
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# of Affidavits :0.00




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
QIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
The State of New Mexlco through Its Oll Con-
servation Division heret:r gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following Eublic hearing to be held
at 8:15 A.M. on November 15, 2018, in the Oil
Conservation Division Hearing Room at 1220
South St. Francls, Santa Fe, New Mexico, before
an examiner duly appoint for the hearlnﬂ. If
you are an Individual with a disability who is in
need of a reader, amplifier, qualifie len lan-
guage Interpreter, or any other form of auxill-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-
lag Network, 1-800-659-1779 by November
2018. Public documents, Including the agenda
and minutes, can be provided In varlous acces-
sible forms. Please contact Florene Davidson If
a suén:’nary or other type of accessible formis
needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

To: ALL WORKING INTEREST OWNERS IN THE
SUBJECT SPACING UNIT AND OFFSETTING OP-
ERATORS OR LEASED MINERAL INTEREST
OWNERS, INCLUDING: EVKO DEVELOPMENT
COMPANY, A PARTNERSHIP, C/O LESLIE WIE-

CASE 20097: Application of Hilcorp Energy
Company for an Exception to the Well Density
Requirements of the Special Rules and Rﬁdb
tlons of the Blanco-Mesaverde Gas Pool, San
Juan County, New Mexico. Applicant in the
above-styled' cause seeks an order for an ex-
ception to the well density requirements of
Rule I.B of the Special Rules and Regulations for
the Blanco-Mesaverde Gas Pool (72319), San
Juan County, New Mexico, to permit it to com-

lete and simultaneously hr uce the Morris

as Com C 1E Well (API No. 30-045-23567) In
the same quarter-quarter section as the
Abrams L 1A well (API No. 30-045-25616) and
within the same 320-acre, more or less, spac-
Ing and proration unit as the Morris Gas Com C
1Y (API No. 30-045-34738) and the Abrams L 1
Well (APl No. 30-045-25670). Hilcorp further
seeks agproval for the vamrosed location of the
Morris Gas Com C 1E Well (AP No, 30-045-
23567) in the Mesaverde formation with a sur-
face location in Unit | of the S/2 of Section 26,
Township 29 North, Range 10 West, NMPM,
San Juan County, New Mexico, and authoriza-
tion to simultaneously complete and produce
the Morrls Gas Com C 1E Well from the Blanco-
Mesaverde Gas Pool. Sald area Is located laa- i
proximately 7 miles east of Bloomfield, NM, \\\\\\“” i iy,
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

CASE NO. 20097

AFFIDAVIT OF KEVIN LAFFERTY IN SUPPORT OF CASE NO. 20097

I, Kevin Lafferty, being of lawful age and duly sworn, declare as follows:

1. My name is Kevin Lafferty. I work for Hilcorp Energy Company (“Hilcorp™) as a
reservoir engineer.

2 I have not previously testified before the New Mexico Oil Conservation Division.

B I graduated from Texas A&M University in 2014 with a Bachelor of Science
degree in petroleum engineering. While in school, I interned for Hilcorp Energy Company in
2011 and 2012. In the summer of 2013, I worked for ExxonMobil Development Company
implementing a multiple downhole hydraulic model in extended reach wells to evaluate the
effects on simulated production profiles and to determine the magnitude of error of a single node
approximation. In 2014, I started work at Hilcorp as an operations engineer working in east
Louisiana managing operations and logistics for workovers, recompletions, initial completions
and monitoring daily production for optimization. In 2016, I began work for Hilcorp as a
reservoir engineer, also in Louisiana, identifying through volumetric analyses and other methods
development and recompletion opportunities. In August 2017, I moved over to Hilcorp’s South
San Juan Basin asset team where I have identified more than 120 recomplete opportunities. I also

BEFORE THE OIL CONSERVATION DIVISIUN
1 Santa Fe, New Mexico
Exhibit No. C
Submitted by: Hilcorp Energy Company
Hearing Date: November 15, 2018
Case # 20097



help design Hilcorp’s nitrogen foam frac jobs for recompletions, and work with our operations
engineer to optimize daily production, as well as manage workover operations. My curriculum -
vitae is attached as Exhibit C-1.
4. I am familiar with the application filed by Hilcorp in this case and have conducted
an engineering study of the subject area and of the Blanco-Mesaverde Gas Pool. |
S¢ As with Hilcorp’s prior applications for well density exceptions in the Blanco- :
Mesaverde Gas Pool, I used a decline curve analysis of existing wells to estimate ultimate |
recoveries for the subject spacing unit under the existing well density. I then compared the
estimated ultimate gas recoveries against log-derived volumetric calculations for the original gas
in place with the cumulative gas production in the spacing unit. Using this approach, we
identified areas, including the subject spacing unit, that have substantial remaining gas in place
and lower-than-expected gas recoveries where additional well bores or well completions are
necessary to adequately drain remaining gas reserves.
6. Exhibit C-2 contains information relating to the subject spacing unit and the
Morris Gas Com C 1E Well (API No. 30-045-23567), Sec. 26, T29N, R10W (Unit I), which is
the well Hilcorp proposes for simultaneous dedication within the Blanco-Mesaverde Gas Pool in
this application. It is currently producing within the Dakota formation. It will be the second
Mesaverde completion in the quarter-quarter section in the spacing unit. I anticipate that it will | _!
help drain the southeast-quarter section along the edge of spacing unit.
7. The first page of Exhibit C-3 is a basin-wide map reflecting Hilcorp’s calculations
for original gas in place across the Blanco-Mesaverde Gas Pool. The warmer colors represent

areas where there is more original gas in place. The cooler colors indicate areas where there is



less original gas in place. The red star indicates the location of the subject well in an area where
we calculate moderately high volumes of original gas in place.

8. The second page of Exhibit C-3 is a map of cumulative gas production to date
from the Blanco-Mesaverde Gas Pool. Warmer colors indicate areas of higher volumes of gas
production. Cooler colors indicate areas where there has been less gas production. The red star
reflects the location of the subject well where there is relatively low cumulative gas production
to date.

9. The third page of Exhibit C-3 is a map depicting calculated remaining gas in
place, which is determined by subtracting cumulative production from the original gas in place.
The cooler colors indicate areas where there is relatively less remaining gas in place. The warmer
colors reflect areas where there is relatively more remaining gas in place. The red star identifies
the location of the subject well in an area where we calculate that there is relatively considerable
remaining gas in place and relatively low gas recoveries under the existing well density.

10.  Exhibit C-4 is a table that supports this volumetric analysis. The first column
titled “Volumetric OGIP” reflects the calculated volumetric original gas in place on a quarter
section, section, and nine-section area basis around the subject spacing unit. The column titled
“Section Equivalent OGIP” shows the estimated gas in place to show that the estimates are
consistent across the area. The column titled “CTD/RF%” shows the cumulative gas production
to date on a quarter section, section, and nine-section area basis and the calculated recovery
factor. The column titled “Remaining GIP” shows the estimated remaining gas in place on a
quarter section, section, and nine-section area basis. The last column titled “EUR/RF%” shows
the estimated ultimate gas recovery and recovery factor calculated on a quarter section, section,

and nine-section area basis.



11. I would expect recovery factors of approximately 70-80% in a gas pool of this
type. The low recovery factors in Exhibit C-4 indicate that that is area is not being sufficiently
drained by the existing wells in the subject spacing unit under the existing well density and that
additional well bores, or completions, are necessary to adequately drain the Blanco-Mesaverde
Gas Pool in this area.

12. Approval of Hilcorp’s application is therefore necessary to drain unrecovered gas
reserves that will otherwise be left in place under the existing well density.

13.  Inmy opinion, granting this application will not impair the Blanco-Mesaverde
Gas Pool, and will be in the interest of conservation, the prevention of waste and will protect
correlative rights.

14.  Exhibits C-1 through C-4 were prepared by me or under my direction and
supervision,

FURTHER AFFIANT SAYETH NAUGHT.

Kevin Lafferty =

STATE OF TEXAS )
- )
COUNTY OF _H&rris )

SUBSCRIBED and SWORN to before me this _Hh‘ day of November 14,
2018 by Kevin Lafferty.

) 77

NOTARY PUBLIC

My Commission Expires:

BRADLEY PEARSON
Notary ID # 130767178

My Commigsion Explres
/414\-(,1‘—4}r 5 2020 August 5, 2020
7 — s
11646391 1




6223 Yarwell Dr Kevin Lafferty kdlafferty1 0@gmail.com

Houston, TX 77096 (281) 795 7880
Education:

Texas A&M University, College Station, Texas May 2014
Bachelor of Science in Petroleum Engineering GPA: 4.00
Experience:

Hilcorp Energy Company

Reservoir Engineer I — San Juan South Asset Team August 2017 — Present

e Identified 127 recomplete opportunities throughout the San Juan Basin with potential reserves of 90 NBCFE

o Enabled San Juan reservoir engineers to quickly evaluate recomplete opportunities by creating excel based
models to analyze infill and vintaging effects on EUR’s, perform type well analysis on offset producers, and
run economic sensitivities on multiple decline profiles and other economic inputs

e Executed 4 recompletes since Hilcorp’s acquisition in August with an additional 25 scheduled for 2018

o Helped design 2 to 3 stage nitrogen foam frac jobs for each of these recompletes and currently working to
improve frac performance by testing different fluid systems, proppant types, and concentrations

e Simultaneously assisted as an operations engineer to monitor and optimize daily production of 51 MMcfpd
and manage workover operations including tubing replacements, rod and pump repairs, and fishing

Reservoir Engineer I — East Louisiana Asset Team January 2016 — August 2017

e Worked with geologist to analyze 2 large, legacy, highly faulted salt dome oil fields. Reservoirs consisted
primarily of highly permeable sandstones with varying drive mechanisms
e Added 2.3 NMMBOE of reserves in those fields which were originally discovered in the 1940s
o Identified, evaluated, and executed 7 development drill wells and 24 recomplete opportunities with initial
production rates of 5,900 NBOEPD by completing well histories, economic evaluations, volumetric analysis,
material balance, and log analysis
Operations Engineer I — East Louisiana Asset Team July 2014 — January 2016
e Managed operations and logistics for workovers, recompletions, initial completions, and P&As including
various slick line work, electric line logging, perforating and through tubing recompletes, coiled tubing
cleanouts and acidizing, fishing operations, tubing conveyed perforating, gravel pack operations
e Monitored daily production and well tests totaling 15,000 NBOEPD across 6 main fields and identified uplift
through gas lift optimization and workover potential
o Reduced operating cost by 15% by negotiating with vendors, closely monitoring invoices, identifying
efficiencies between fields, right-sizing compression, and enabling operators to easily track their PO costs
ExxonMobil Development Company
Reservoir Engineering Intern — Sakhalin Group Summer 2013
e Implemented a multiple downhole node hydraulic model in extended reach wells to evaluate the effects on
simulated production profiles and determine the magnitude of error of a single node approximation

Hilcorp Energy Company
Field Intern II — Central Texas Asset Team Summer 2012
Field Intern I — Terrebonne Bay Asset Team Summer 2011

Skills/Training:
Aries, OFM, PROSPER, MBAL, Petra, Harmony, Completion/Workover Training, Interactive Petrophysics
Training, Cobb Waterflood Training, Rose Risk Analysis Software, Integration of Rocks Logs and Test Data

Organizations/Awards:
e Society of Petroleum Engincers o Summa Cum Laude
e Gus Archie Memorial Scholarship e Eagle Scout BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. C-1

EXH I B IT c- 1 Submitted by: Hilcorp Energy Company

Hearing Date: November 15, 2018
Case # 20097
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. C-2
Submitted by: Hilcorp Energy Company
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Hearing Date: November 15, 2018

Case # 20097
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. C-4
Submitted by: Hilcorp Energy Company
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