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4. The completed intervals for the Jayhawk 7-6 Fed Fee Com 7H Well and the

Jayhawk 7-6 Fed Fee Com 6H Well will remain within the 330-foot setbacks required by the 

Statewide rules for horizontal oil wells. 

5. The first and last take points for the Jayhawk 7-6 Fed Fee Com 7H Well and the

Jayhawk 7-6 Fed Fee Com 6H Well will remain within the 100-foot setbacks required by the 

Statewide rules for horizontal oil wells. 

6. Devon has in good faith sought and been unable to obtain voluntary agreement for

the development of these lands from all of the mineral interest owners in the subject horizontal 

spacing unit (“HSU”). 

7. Approval of the standard HSU and the pooling of all mineral interest owners in the

Wolfcamp formation underlying the HSU will avoid the drilling of unnecessary wells, will prevent 

waste, and will protect correlative rights. 

8. In order to permit Devon to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this HSU should be pooled and Devon 

should be designated the operator of the proposed HSU. 

WHEREFORE, Devon requests that this application be set for hearing before an Examiner 

of the Oil Conservation Division on January 10, 2019, and, after notice and hearing as required by 

law, the Division enter an order: 

A. Creating a 320-acre, more or less, standard horizontal spacing and proration unit in 

the Wolfcamp formation comprised of the E/2 E/2 of Section 6 and the E/2 E/2 of Section 7, 

Township 26 South, Range 34 East, NMPM, Lea County, New Mexico;  

B. Pooling all uncommitted interests in the standard HSU; 
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C. Designating the Jayhawk 7-6 Fed Fee Com 7H Well as the defining well for the 

standard HSU and allowing the drilling of the Jayhawk 7-6 Fed Fee Com 6H Well as an infill well; 

D. Designating Devon as operator of this standard HSU and the wells to be drilled 

thereon; 

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

wells; 

F. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the COPAS accounting 

procedures; and 

G. Imposing a 200% penalty for the risk assumed by Devon in drilling and completing 

the well against any interest owner who does not voluntarily participate in the drilling of the wells. 

Respectfully submitted, 

MONTGOMERY & ANDREWS, P.A. 

/s/ Seth C. McMillan 
Seth C. McMillan 
Kaitlyn A. Luck 
Post Office Box 2307 
Santa Fe, NM  87504-2307 
(505) 982-3873 
smcmillan@montand.com 
kluck@montand.com 

Attorneys for Devon Energy Production Company LP 

mailto:smcmillan@montand.com
mailto:kluck@montand.com
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AFFIDAVIT OF MELISSA MILLER 

I, being duly sworn on oath, state the following: 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge. 

2. I am employed as a Senior Landman with Devon Energy Production Company, L.P. 

("Devon"), and I am familiar with the subject application and the lands involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have previously testified before the New Mexico Oil Conservation Division as an expert 

witness in petroleum land matters. My credentials as a petroleum Landman have been accepted by 

the Division and made a matter of record. 

a. I graduated from the University of Oklahoma with a Bachelor's degree in Business 

in 2005. 

b. I have worked at Devon for 13 years as a Landman and I have been working in New 

Mexico for the past 3 years. 

5. The purpose of this application is to force pool working interest owners into the horizontal 

spacing unit described below, and in the wells to be drilled in the unit. 

EXHIBIT 2
Devon / Jayhawk Wells
Case No. 20155
January 10, 2018 Hearing



6. No opposition is expected. The interest owners being pooled have been contacted 

regarding the proposed wells, but have failed or refused to voluntarily commit their interests in the 

well. They have, however, otherwise represented to me that they do not oppose this pooling 

application. 

7. Devon seeks an order pooling all mineral interests in the Wolfcamp horizontal spacing unit 

underlying the E/2 E/2 of Sections 6 and 7 in Township 26 South, Range 34 East, NMPM, Lea 

County, New Mexico. The proposed spacing unit will be dedicated to the Jayhawk 6-7 Fed Fee 

Com 7H Well, to be horizontally drilled. 

8. A plat outlining the unit being pooled is attached hereto as Exhibit A, which shows the 

location of proposed wells within the unit. 

9. The parties being pooled, the nature of their interests, and their last known addresses are 

Exhibit B attached hereto. Exhibit B includes information regarding working interest owners and 

overriding royalty interest owners. 

10. There are no depth severances in the Wolfcamp formation. 

11. The locations and proposed depths of the wells to be drilled on the pooled units are as 

follows: 

Well Name SHL (7-T26S-R34E) BHL (6-T26S-R34E) TVD 

Jayhawk 7-6 Fed Fee 615' FSL and 2090' FEL 20' FNL and 980' FEL 12,770' 
Com 7H 
Jayhawk 7-6 Fed Fee 615' FSL and 2060' FEL 20' FSL and 360' FEL 12,667' 
Com 6H 

12. I have conducted a diligent search of the public records in Lea County, New Mexico, where 

the wells are located, and conducted phone directory and computer searches to located contact 
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information for parties entitled to notification, and mailed all parties well proposals, including an 

Authorization for Expenditure ("AFE"). 

13. Devon has made a good faith effort to obtain voluntary joinder of the working interests 

owners in the proposed wells. 

14. Proposed C-102s for the wells are attached as Exhibit C. The wells will develop the 

Wolfcamp formation (BOBCAT DRAW; UPPER WOLFCAMP [98094]), which is an oil and gas 

pool. 

15. Exhibit D is a sample proposal letter and the AFE for the proposed wells. The estimated 

cost of the wells set forth in the AFE is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico. 

16. Devon requests overhead and administrative rates of $6,000/month for drilling a well and 

$600/month for a producing well. These rates are fair and comparable to the rates charged by 

other operators for wells of this type in this area of southeastern New Mexico. Devon requests 

that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

17. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners. 

18. Devon requests that it be designated operator of the wells. 

19. The Exhibits to this Affidavit were prepared by me, or compiled from Devon's company 

business records. 

20. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights. 

21. The foregoing is correct and complete to the best of my knowledge and belief. 



FURTHER AFFIANT SAYETH NAUGHT 

Melissa Miller 

Subscribed to and sworn before me this day of January, 2019. 
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EXHIBIT A 

LAND PLAT 

E/2 E/2 Sections 6 & 7, T-26-S, R-34-E, Lea County, New Mexico, Wolfcamp Formation 

7H 6H 

Tract 1: 

Fee Acreage 

(40 acres) 

Sec. 6 

Sec. 7 

Tract 2: 

USA NM 114990 

(280 acres) 

Sec. 7 

Jayhawk 7-6 Fed Fee Com 7H Jayhawk 7-6 Fed Fee Com 6H 

SHL: 615' FSL & 2090' FEL SHL: 615' FSL & 2060' FEL 

BHL: 20' FNL & 980' FEL BHL: 20' FNL & 360' FEL 
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EXHIBIT B 

OWNERSHIP BREAKDOWN 

E/2 E/2 Sections 6 & 7, T-26-S, R-34-E, Lea County, New Mexico, Wolfcamp Formation 

Jayhawk 7-6 Fed Fee Com 6H and 7H 

7H 6H 

Tracit 1: 

Fee Acreage 

(40 acres) 

Sec. 6 

Sec. 7 

Tract 2: 

USA NM 114990 

(280 acres} 

Sec_ 7 

TRACT 1 OWNERSHIP (NW/NE of Section 6-T26S-R34E, being 40.00 acres): 

Owner Net Acres Unit WI Status 

Devon Energy Production Company, L.P. 11.8611 .03706590 Committed 

Chevron U.S.A. Inc. .2778 .00086813 Committed 

Energex, LLC 2.8148 .00879630 Committed 

EOG Resources, Inc. 1.25 .00390625 Uncommitted 
5509 Champions Drive 
Midland, Texas 79706 



Marathon Oil Permian, LLC 21.99075 .06872106 Uncommitted 
5555 San Felipe St. 
Houston, TX 77056 

Jetstream Oil and Gas Partners, LP .9722 .00303819 Uncommitted 
105 Nursery Lane, Suite 220 
Fort Worth, TX 76114 

Novo Oil &Gas Northern Delaware, LLC .83335 .00260417 Uncommitted 
1001 W. Wilshire Blvd. Suite 206 
OKC, OK 73116 

TRACT 1 TOTAL 40.00 .125 

TRACT 2 OWNERSHIP (SWNE, W2SE of Section 6-T26S-R34E and W2E2 of Section 7-T26S-R34E, being 
280.00 acres) 

Owner Net Acres GWI Status 

Devon Energy Production Company, L.P. 140.00 .4375 Committed 

Chevron U.S.A. Inc. 140.00 .4375 Committed 

TRACT 2 TOTAL 280.00 .875 

UNIT TOTALS 320.00 1.00 

ORRI and NPRI Owners 

The Fredericka H. Crain Trust, Advent Trust Company Trustee, under trust Indenture dated 5/26/1995 
6363 Woodway, Ste 800 
Houston, Harris County, TX 77057-1714 

Southwest Petroleum Land Services, LLC. 
1901 W. 4th St. 
Roswell, NM 88202 

Blackbird Royalties, LLC. 
P.O. Box 2670 
Roswell, NM 88202 
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16?5 V. Frrnch Dc. Hobbs. NM 862-00 
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EXHIBIT C 
State of New Mexico 

Energy, Minerals &Natural Resources Department 
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 
Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

❑ AMENDED REPORT 

' AP[ Number 'Pool Code 'Pool Name 

' i'roperh Cude 'Property Name °Well Number 

JAYHAWK 7-6 FED FEE COM 6H 
'OGRID No. ' Operator Name ° Elevation 

6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3373.2 

~~ Surface Location 
UL oe lot no. Section 'Ib«nship Range Lat Ido Feet [roro the Nor[hlSouth line Feet tt~om the EatiY/West line Countg 

O 7 26 S 34 E 615 SOUTH 2060 EAST LEA 

~~ Bottom Hole Location If Different From Surface 
UL or bt no. 

A 
Section 

6 

Township 

26 S 

Range 

34 E 

Lot Idn Feet From the 

20 

NorthlSouth line 

NORTH 

Feet from the 

360 

Easdltiest line 

EAST 
Co~mry 

LEA 
Dedicated Acres ° Joint or Inf511 " Co~oUdallon Code "Order No. 

[~(o allowable will be assigned to this completion until all interests have been consolidated or anon-standard unit has been approved by the 
division. 

My CORNER SEC. 6 
UT. = 320797339'N 

LONG = 103577531BW 
NIISP F/ST (Fh 
N = 393699.75 
E = 7907096 

W/4 COWlfR SEC. 6 
IAi. = 32.0724768'N 

UONC. = IOS.S17531itY 
tAASP EASE (Ff) 
N =391059.81 
E =791030.1♦ 

MM CORNER SEG 7 
UT. = 32,0652206'N 

ia+G. - io~.sn532rw 
NNSP FAST (FT) 
N -388419.97 
E ~ 79650.53 

W/4 CORlFR SEC. 7 
UT. ~ 32.057955TN 

LONG. s 103.5175350 W 

N~ 3~8 7775 (f 11 
E = 19089.80 

SAS CORNER SEC. 7 
tpT. = 32.05p69YSN 

LANG. ~ 103.St )53~91Y 
N6P FitST (Ff) 
N = 383134.)5 
E = 794089.79 

UL - 32.W97290'N , BHL~ 

l0T t ~.I = 103.50900.i1'W ~ LTP N 
N~1SP FAST (ff) 'i
d =393718.07 
E! = 198 2.51 ~ I 

- - -~ - - - ~ Borroy oF~xoae 
LAT. 32.0 96748'N 

~T 2 I I LONG. 10 .5016318'W 
~ NusP ensr ~rJ~ 

rl~ Po{NT N =39371 8 
1 PN4 360 /'BL E = 798935 4 

- -uT. ~ 32.07445i~N~ - - - - - -
LONQ = 103.5016315'~W 
NHSP FAST (Fn 

LOT 3 N =393635.89 
E = 798936.53 I

- - -I - -S/tC~R SEC. S. _. ~- - -
UT. 32~0652211'N 

LONG. = 1({3.i089834W 

LOT 4 
EUSP3~ ~~p~ 

N8933'37~ 1 284B.9t FT 1 N~"30'OB'E ~ 261t.J6 FT 

nor i 
FIR57 1ACS~PoOJT 
100 PSIS 3$a PSL 

-~ - - ~ ut. - 32.o5D971flN 

N =363274. 
l0i 2 ~ ~ E =799023. 6 

JAYHAMK7-6 P8D PEB.COY 6H 

lAi. = 3a.0523885'N (NoQ83) 
LONG. h03.507093TW 

LOT 3 I WASP EAST (i~ 
N 36377fi.12 
E = 797320.09 ~ 

5/4 CORNER SECJ 7 
- - UT. = ]2.O:~Od976N ~ SHL ~P

LONG. = f03.5089124'w e 
L0T 4 NySp FAST (F7 2060 

~ N : }g315&9~ 
E ~ 796742.7 

OPERATOR CERTIFICATION 
~ ~~ ~~ 6U1. = 32079)299'N 7 herdry r~n~ tlnf tlrc i ~atim crnrnined herein it Iran anJ n~nplrre ~o she 
LONG. = lOJ.500469TW 

MISP FAST {F~ 
N =393738.67 

y~yr Amy bknulplKr amf helief. and ihur rhu my ncunwe either mvnv u 

xx~rAinp interes w rmlaued minnul intereu in rhr daxf indx~ting thr pmyxunl 
E =799295.61 

brmrxn hWr larwkn or l~m~ a right ro dnf7 thu x•e7f ai rhu fuani in puisrnwu ro

u carrrmrt with m~ miner of such a mirtuuf nr ~wrr.(~ng wremr. nr rn u 

wdun(ary prwling aRimiamf ~x a nsnpuLRi~• priding rxrkr hrierr~ n mrrrte! 
E/4 fX7~ER SEG 6 
tAi. ~ 32.072/BBIYN br Me di,in..e. 
LONC. = 101.5001620'w 
N6P EASE (fT~ 
N =397104.19 

Signamm Daze F n 799318.34 

Prinrcd Name 

E-mail Address 

NE CORtfR SFC. 7 '"T. ='2.°~s228`~" aSURVEYOR CERTIFICATION IANC. f03.5001581'M 
NYSP FIST (FT) I liertGy certify that f6e we71 location shown ar this play was 
N =388483.24 
E ' ~~~ pinned jronl field imtes ojacnea! surveys made by me or under 

my supervisia~. ~nQ thm she vane is m~e rind correc~ ~o the 

E/4 CARrER SEC. 7 be~ ojmy belief. 

UT. = 32.0579647N 
LONG. - I03.500448TW NOVEMBER 27, 2018 

~ ~ (~? N ~ 385820.67 Dare of Survey /~ 
E = 799363.27 / / / ! 

SE CORlER SEC. 7 
tAi. ~ 720506993N 
ioNc. ~ raa.eoouszw ; 0 2 ~/ 
NYSP (ASf (FT) 
N = 387177.75 Cenifi z N r'R F. RAMILL9, PLS 12797 
E -799384.71 

"SURVEY NO. fi?576 



ieQ~s~~~rr~~n ~r.. Hobtu. !vrt ss~ao 
Phone: (515)393-6151 Far: (573)393.0720 

81 I S. Fvsi Sc, Artesia. ~M 33210 
Phono: (5751 748-1283 Fa~c: (575) 748.97?0 
District fI[ 
t000 wo e~AS Rosa. a~~. rnus7aio 
Phoce: (505) 333-6173 Fac: (SOi) 3341170 
District IV 
1220 S. S[. Francis Dc, Smta Fr. NM 37503 
Phoirc: (505)376.3460 Fac (SOS) Jiti-346'_ 

EX~iI~IT C 
State o ew Mexico 

Energy, Minerals &Natural Resources Department 
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 
Santa Fe, NM 87505 

WEi.t. I,nCATInN ANn ACRF.A(rF, nF.l)iC:ATT(~N PT.AT 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

❑ AMENDED REPORT 

API Number 2 Pool Code ' Paol Name 

Property Code 'Property Name ° Well Number 

JAYHAWK 7-6 FED FEE COM 7H 
' OGRID No. " QperaWr Name "Elevation 

6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3372.5 

~~ Surface Location 
C[, or Ins nu. Sectio~i To~~ mhip Range Lot Idn Feet from the Nort6/South Ifne Feet from We East/w'est line Cuunty 

O 7 26 S 34 E 615 SOLiTH 2090 EAST LEA 

~~ Bottom Hole Location If Different From Surface 
UL or bt ao. 

A 

Section 

6 

Township 

26 S 
Range 

34 E 
Lot Idn Feet from the 

20 
North/South line 

NORTH 
Feet from the 

980 

East/West line 

EAST 
County 

LEA 
': Dedicated Acres ° Joint or Infill "Consolidation Cade "Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

NM CORDER SEC. 6 
UT. = 32.~797739'N 

LOPIG = 703.5175316W 
MNSP FAST (Ff) 
N = 39J~9.75 
E = A1070.96 

W/4 CORNER SEC. 6 
Ui. = 34.0724766'N 

LONG. = iN.5175347'W 
rasp usr (~ 
N = 391059.87 
E = 79M)30.14 

NW C~2NER SEC. 7 
UT.. 32.U6522i16'N 

~a+c. - ia~.5ns32~w 
NISP fASi (FT) 
N =388419.97 
E - 79~05Q.53 

N/4 CORNER ~C. 7 
IAT. = 32.0579557N 

IONG. = 103.517515f1'W 
NYSP FAST (Ff} 
N =385777.11 
E = 791069.80 

SN CARNFR SEC. 7 
lAi. = J2.0506923'N 

LONG. - iO3Si75J49W 
N~ FAST (fT) 
N =383134.75 
E =794069.79 

UT. = 320797290 N BHL !/ 

LOT 1 ~'I - 103.509m0031'W LTP ~~ o
N►1SP EASE ~1 I' ' N
N' =79371&07 
E~= ~ I BOTHDY AF HOLE 

- - -I - - - - -LAT s 32.0796~4G'N 
i I LONG. ~~A ~~1T03.50.35331'W 

LOT 2 ~^'! TAKE R711YT ~ NNSP393hi 7(04 
►00 PNL, 980' P8L 
U1L~: ~.079~546'N~ E 79815.95 

= io3.so~2gw - ---- -I---
N =~ ~T~ 
E = 798316.64 

L6T 3 I. 

UT. = 32~0652211'N 
LONG. = t0~3.5069834w 

N115P FAST (Ff) 
nor 4 ( x = ~ee+~o.ao ~ 

E =196698.96 

nor i ~ 
fFGfl~T,I10E PAINT 

- -~ - - laL ~4.OSp923TlL ~- - -
LONG. r 103.5~36078'W 
WISP E/ST (FT) 

~ 2 N ~ J~3270.01 
E = 79i~04.07 

~ ~ 

JAYHA 7-6 FSD FBB COAT 7H 
- - - _ELEV. 3372.5 - ,- .- -

1n7. =132.052388~'N {~~ 
LONG. - 10.i.5071905'W 

LOT 3 ~ NMSP f#1ST {FT) 
N = 343776.16 
E = 79i/290.10 

- - S/{ CORNER SEC' 1-- ~ SHL I - -
UT. = J2.05089~ N ~ 

LONG. = 10.7.5~9~41Y 
LOT 4 NYSA EASE (~ 2090'1

~ N = 7&1156.9 ~ ~ ~ 
i E ~ 7967277 

"OPERATOR CERTIFICATION xE carte sic. s 
UT. = 32.079~299'N ! herchy nmjy rhw the infirnnanrxi ~ovuinrd herein is mrtaw! carrtryfac r., r;~,-
IONG. ~ 103.5004697M ~ Jmr Arw ledge~mrf hr!'ef, am( rhui this nrgfmi;nnm eirh~r oums u 
lWSP EI15T (FT) 
N =393738.67 wvrkinq intere.~r cr rmrm 1 m nrrot inrensr in the lm~d im~hdinb the p~r~i 
E =79929561 

bwfgm h~+fr kKmrow or Ixu a nghr to dnlf this we(1 or this lurm m pununry «r 

E/4 COWIfR SEC. 6 
UT. ~ 32.0721BB0'N 
~oNc. = iw.saas2mv 
w.sa ~sr (~ 
N =397701.19 
E -799318.34 

v mnmfa rvitA an rnmrr ojwrcG v minrral nr xnrkng inmev. err rn u 

.nlrmm~~ gaoling agmmart nru mnpxlenry q+nllny onfn heMr~fnre eruertrf 

(ry rhr dr~idon. 

Signature Date 

Printtd Nazrc 

~ami~ nddtess 

NE CORNER SEC. 7 

uSURVEYOR CERTIFICATION `"T. ='~.06~~'~" lwiG. = t03.5o01584'w 

~ ~T (~ ! Irerebv certify Thal the well (oration shown on this pla was 
N = ~88183.2~ 
E _ ~99339.s2 plotted fmm freld notes oJacnca! surreys made by me or ~mder 

my supen~isinn, mrd that the same is true and correct ro Nre 

E/~ CORtflt SEc. 7 best ojmy belief. . ----~ 
UT. = 3T.9579647N 
LONG ~ 103.500f487W NOVEMBER 27. 2((~8 

~ ~ ~~ N ~ 385820.61 
E ~ 799363.23 

Due of ~'~Y ~ ~~ 
~ ~ 

SE CORrER SEC. 7 
Ui. s 32D506992N 
LONG. = 103.500t457W g~~ ~ 1 0 ~u~~r. - j'+' 
NHS EASE (Fh 
N =383177.75 C k.ue u - .1 F.1ARAiNli.LO: PIS 12797 
E • 799384.7 

_ SURVEY NO. 63586 



EXHIBIT D 

devon Devon Energy Production Company LP 405 228 8756 Phone 

333 West Sheridan Avenue www.devonenergy.com 

Oklahoma City, OK 73102 

October 31, 2018 

Marathon Oil Permian, LLC 
5555 San Felipe St. 
Houston, TX 77056 

RE: Well Proposal — Jayhawk 7-6 Fed Fee Com 7H 
SHL: 615' FSL and 2090' FEL —Section 7-T26S-R34E 
BHL: 20' FNL and 980' FEL —Section 6-T26S-R34E 
Lea County, New Mexico 

Dear Mr. Gyllenband, 

Devon Energy Production Company, L.P. ("Devon"), as Operator, proposes to drill and complete the 
Jayhawk 7-6 Fed Fee Com 7H as a horizontal well to an approximate TVD of 12,770' and approxunate 
TMD of 22,770' into the Wolfcamp formation at a SHL 615' FSL and 2090' FEL of Section 7-T26S-
R34E and a BHL 20' FNL and 980' FEL of Section.6-26S-34E, Lea County, New Mexico (the "Well"). 
Enclosed for your review is Devon's AFE, indicating drilling costs of $3,678,652.28 and total completed 
well costs of $10,872,377.50 (includes CTB and flowline costs}. 

Devon reserves the right to modify the location and drilling plans described above in order to address 
surface and subsurface concerns. Devon will advise of any such modifications. 

Devon is proposing to drill the Well under the terms of the modified 2015 AAPL form of Operating 
Agreement ("JOA"), sent to your attention on August 16, 2018. The JOA has the following general 
provisions: 

~ Devon Energy Production Company, L.P. named as Operator 
• Contract area of E2 of Sections 6 and 7-T26S-R34E, being 640 acres 
• l OQ/400% Non-Consenting Penalty 
• $6400/$600 Drilling and Production Rate 

Please indicate your election to participate in the drilling and completion of the Well in the space 
provided below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, 
along with your well data requirements sheet. A Communization Agreement for said well will be 
supplied for your review and execution at a later date. 

If an agreement cannot be reached within 30 days of receipt of this letter, Devon will apply to the New 
Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit for the 
Well, if uncommitted at such time. 

Please do not hesitate to contact me at (405) 228-8756 or via email at Melissa.Miller~dvn.com if you 
have any questions concerning this proposal. 



Well Proposal — Jayhawk 7-6 Fed Fee Com 7H 
October 31, 2018 
Page Two 

Very truly yours, 

Devon Energy Production Company, L.P. 

~1/~`G2~~~t ~?~~~~~i~, 
Melissa Miller 
Senior Landman 

Marathon Oil Permian, LLC: 

To Participate in the proposal of the referenced Well 

Not To Participate in the proposal of the referenced Well 

Agreed to and Accepted this day of , 2018. 

Marathon Oil Pernuan, LLC 



devon 

Authorization for Expenditure 

:~FE # Ii.Y-139749.01 
~V"ell Name: Japha~k ?-6 Fed Fee Com ?H ~iF'E Date: 1013112,018 
Cost Center Number: 1093941801 State: N1~I 

Legal Description: Section 7-26S-34E County/Parish: Les 

RCZ'I3100: ❑ 

Esplsnation and Justificarion: 

Drill and complete the Jayha~v°k ?fi Fed Fee Com 7FL 

Code 
Intangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060100 YED LIQUID FUELS 76,479.06 0.00 0.00 76,479.06 

6080100 ISPOSAL -SOLIDS 96,702.54 1,500.00 0.00 98,202.54 

6080110 ISP-SALTWATER 8 OTH 0.00 7,500.00 0.00 7,500.00 

6080115 ISP VIA PIPELINE SW 0.00 200,000.00 0.00 200,000.00 

6090100 LUIDS -WATER 32,550.00 150,000.00 0.00 182,550.00 

6090120 ECYC TREAT&PROC-H20 0.00 525,000.00 0.00 525,000.00 

6100100 ERMIT SURVEYB~TITLE 30,000.00 5,666.67 0.00 35,666.67 

6100110 IGHT OF WAY 15,000.00 0.00 0.00 15,000.00 

6110100 OAD & LOCN RECOVERY 49,449.00 0.00 0.00 49,449.00 

6110130 OAD&SITE PREP SVC 0.00 24,691.33 0.00 24,691.33 

6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00 

6130170 OMM SVCS -WAN 7,567.19 0.00 0.00 7,567.19 

6130360 TOC -ENGINEERING 0.00 10,000.00 0.00 10,000.00 

6130370 TOC - GEOSTEERING 27,154.75 0.00 0.00 27,154.75 

6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00 

6150100 H LOG PERFRTG&WL SV 0.00 385,000.00 0.00 385,000.00 

6160100 ATERIALS &SUPPLIES 7,361.75 0.00 0.00 7,361.75 

6170100 ULLING&SWABBING SVC 0.00 15,000.00 0.00 15,000.00 

6170110 NUBBG&COIL TUBG SVC 0.00 375,000.00 0.00 375,000.00 

6190100 RCKGBHL-SOLIDBoFLUID 102,722.08 0.00 0.00 102,722.08 

6190110 RUCKINGBHAUL OF EQP 38,400.00 10,000.00 0.00 48,400.00 

6200110 NSPECTION SERVICES 0.00 11,666.67 0.00 11,666.67 

6200130 ONSLT 8 PROJECT SVC 126,918.36 95,000.00 0.00 221,918.36 

6230120 AFETY SERVICES 54,853.59 4,000.00 0.00 58,853.59 

6300270 OLIDS CONTROL SRVCS 71,905.46 0.00 0.00 71,905.46 

6310120 TIMULATION SERVICES 0.00 3,650,000.00 0.00 3,650,000.00 

6310200 ASING $TUBULAR SVC 91,100.00 0.00 0.00 91,100.00 

6310250 EMENTING SERVICES 160,000.00 0.00 0.00 160,000.00 

6310280 AYWORK COSTS 734,295.23 0.00 0.00 734,295.23 

6310300 IRECTIONAL SERVICES 395,910.00 0.00 0.00 395,910.00 

6310310 RILL BITS 77,600.00 0.00 0.00 77,600.00 

6310330 RILLB~COMP FLUIDB~SVC 202,276.09 8,000.00 0.00 210,276.09 

6310370 OB &DEMOBILIZATION 50,250.00 0.00 0.00 50,250.00 

6310380 PEN HOLE EVALUATION 17,242.75 0.00 0.00 17,242.75 

6310480 STNG-WELL, PL 8~ OTH 0.00 195,000.00 0.00 195,000.00 

6310600 ISC PUMPING SERVICE 0.00 45,000.00 0.00 45,000.00 

6320100 QPMNT SVCSRF RNTL 98,583.11 185,000.00 0.00 283,583.11 

6320110 QUIP SVC - DOWNHOLE 94,892.65 0.00 0.00 94,892.65 

6320160 ELDING SERVICES 6,700.00 11,555.56 0.00 18,255.56 

6520100 EGAL FEES 5,000.00 0.00 0.00 5,000.00 

6550100 ISCS COSTS 8 SERVS 0.00 35,425.44 0.00 35,425.44 

6550110 ISCELLANEOUS SVC 19,450.00 0.00 0.00 19,450.00 

6550120 THER ROUSTABOUT SER 0.00 116,896.67 0.00 116,896.67 

6630110 APITAL OVERHEAD 10,272.21 21,790.33 0.00 32,062.54 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



devon 

Authorization for Expenditure 

:~FE # T.ti-129749.01 
``ell Name: Jsyhswk 7-6 Fed Fee Com ?H :1FE Date: 10~31i2013 

Cost Center Number: 1093941801 State: N1I 
Legal DescriQtion: Section 7 ~6S-34E County/Parish: Lea 

Re~-ision: 

Code 
Intangible 

Descri tion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6740340 AXES OTHER 0.00 225,000.00 0.00 225,000.00 

Total lnWn ibles 2,706,635.82 6,313,692.67 0.00 9,020,328.49 

Code 
Tangible 

Descri tion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6120120 EASUREMENT EQUIP 0.00 30,813.11 0.00 30,813.11 

6130120 OMM DEVICES - SCADA 0.00 78,765.00 0.00 78,765.00 

6300150 EPARATOR EQUIPMENT 0.00 248,582.67 0.00 248,582.67 

6300210 REATER FWKO EQUIP 0.00 22,222.22 0.00 22,222.22 

6300220 TORAGE VESSEL&TANKS 0.00 78,469.56 0.00 78,469.56 

6300230 UMPS-SURFACE 0.00 47,497.33 0.00 47,497.33 

6310130 RTIFICIAL LIFT EQP 0.00 35,000.00 0.00 35,000.00 

6310150 ASG-CONDB~DRIVE PIPE 20,000.00 0.00 0.00 20,000.00 

6310420 UBING ~ COMPONENTS 0.00 100,000.00 0.00 100,000.00 

6310460 ELLHEAD EQUIPMENT 49,600.00 65,000.00 0.00 114,600.00 

6310530 URFACE CASING 28,350.00 0.00 0.00 28,350.00 

6310540 NTERMEDIATE CASING 340,512.00 0.00 0.00 340,512.00 

6310550 RODUCTION CASING 478,604.46 0.00 0.00 478,604.46 

6310580 ASING COMPONENTS 54,950.00 0.00 0.00 54,950.00 

6320130 AINT &COATING SERV 0.00 2,222.22 0.00 2,222.22 

6320180 QUIPMENT OTHER 0.00 7,000.00 0.00 7,000.00 

6330100 IPE,FIT,FLANG,CPLNG o.o0 164,460.44 0.00 164,460.44 

Total Tan ibles 972,016.46 880,032.55 0.00 1,852,049.01 

TOTAL ESTIMATED COST 3,678,652.28 7,193,725.22 0.00 10,872,377.50 

WORKING INTEREST OWNER APPROVAL 

Company Name: 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please include/attach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



EXHIBIT D 

devon 

October 31, 2018 

Marathon Oil Permian, LLC 
5555 San. Felipe St. 
Houston, TX 77056 

RE: Well Proposal — Jayhawk 7-6 Fed Fee Com 6H 
SHL: 615' FSL and 2060' FEL —Section 7-T26S-R34E 
BHL: 20' FNL and 360' FEL —Section 6-T26S-R34E 
Lea County, New Mexico 

Dear Mr. Gyllenband, 

Devon Energy Production Company LP 405 228 8756 Phone 

333 West Sheridan Avenue wvaw.devonenergy.com 

Oklahoma City, OK 73102 

Devon Energy Production Company, L.P. ("Devon"), as Operator, proposes to drill and complete the 
Jayhawk 7-6 Fed Fee Com 6H as a horizontal well to an approximate 'FVD of 12,677' and approximate 
TMD of 22,677' into the Wolfcamp formation at a SHL 615' FSL and 2060' FEL of Section 7-T26S-
R34E and a BHL 20' FNL and 360' FEL of Section 6-26S-34E, Lea County, New Mexico (the "Well"). 
Enclosed for your review is Devon's AFE, indicating drilling costs of $3,569,889.25 and total completed 
well costs of $10,726,947.80 (includes CTB and flowline casts). 

Devon reserves the right to modify the location and drilling plans described above in order to address 
surface and subsurface concerns. Devon will advise of any such modifications. 

Devon is proposing to drill the Well under the terms of the modified 2015 AAPL form of Operating 
Agreement ("JOA"), sent to your attention on August 16, 2018. The JOA has the following general 
provisions: 

• Devon Energy Production Company, L.P. named as Operator 
• Contract area of E2 of Sections 6 and 7-T26S-R34E, being 640 acres 
• 100/400% Non-Consenting Penalty 
• $6000/$600 Drilling and Production Rate 

Please indicate your election to participate in the drilling and completion of the Well in the space 
provided below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, 
along with your well data requirements sheet. A Communization Agreement for said well will be 
supplied for your review and execution at a later date. 

If an agreement cannot be reached within 30 days of receipt of this letter, Devon will apply to the New 
Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit fox the 
Well, if uncommitted at such time. 

Please do not hesitate to contact me at (405) 228-8756 or via email at Melissa.Miller@dvn.com if you 
have any questions concerning this proposal. 



Well Proposal — Jayhawk 7-6 Fed Fee Com 6H 
October 31, 2018 
Page Two 

Very truly yours, 

Devon Energy Production Company, L.P. 

Melissa Miller 
Senior Landman 

Marathon Oil Pernuan, LLC: 

To Participate in the proposal of the referenced Well 

Not To Participate in the proposal of the referenced Well 

Agreed to and Accepted this day of , 2018. 

Marathon Oil Pernuan, LLC 



devon 

Authorization for Expenditure 

:~FE # x.~-iz9~as.oi 
~Vell Name: Ja~~ha~k 7-6 Fed Fee Com (rH :~FE Date: 10131.+2018 
Cost Center Number: 10939d17U1 State: N1I 

Legal Description: 5ectioa T-26S-34E CountyfParish: Lea 

Rez-ision: G 

Ezplansdon end Justification: 

Drill and complete the Jachaw-k ?-6 Fed Fee Com 6H. 

Code 
Intangible 

Descri tion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060100 YED LIQUID FUELS 128,715.00 0.00 0.00 128,715.00 
6080100 ISPOSAL -SOLIDS 78,038.00 1,500.00 0.00 79,538.00 
6080110 ISPSALTWATER & OTH 0.00 7,500.00 0.00 7,500.00 
6080115 ISP VIA PIPELINE SW 0.00 200,000.00 0.00 200,000.00 
6090100 LUIDS -WATER 41,365.00 150,000.00 0.00 191,365.00 
6090120 ECYC TREATBPROC-H20 0.00 525,000.00 0.00 525,000.00 
6100100 ERMIT SURVEY&TITLE 30,000.00 5,666.67 0.00 35,666.67 
6100110 IGHT OF WAY 15,000.00 0.00 0.00 15,000.00 
6110100 OAD & LOCN RECOVERY 30,000.00 0.00 0.00 30,000.00 
6110130 OADBSITE PREP SVC 0.00 24,691.33 0.00 24,691.33 
6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00 
6130170 OMM SVCS -WAN 1,251.00 0.00 0.00 1,251.00 
6130360 TOC -ENGINEERING 0.00 10,000.00 0.00 10,000.00 
6130370 TOC - GEOSTEERING 22,315.00 0.00 0.00 22,315.00 
6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00 
6150100 H LOG PERFRTG&WL SV 0.00 385,000.00 0.00 385,000.pO 
6160100 ATERIALS &SUPPLIES 7,806.00 0.00 0.00 7,806.00 
6170100 ULLINGB~SWABBING SVC 0.00 15,000.00 0.00 15,000.00 
6170110 NUBBG8~COIL TUBG SVC 0.00 375,000.00 0.00 375,000.00 
6190100 RCKG&HLSOLIDB~FLUID 54,384.00 0.00 0.00 54,384.00 
6190110 RUCKINGB~HAUL OF EQP 14,400.00 10,000.00 0.00 24,400.00 
6200110 NSPECTION SERVICES 0.00 11,666.67 0.00 11,666.67 
6200130 ONSLT 8 PROJECT SVC 144,725.00 95,000.00 0.00 239,725.00 
6230120 AFETY SERVICES 48,775.00 4,000.00 0.00 52,775.00 
6300270 OLIDS CONTROL SRVCS 68,177.00 0.00 0.00 68,177.00 
6310120 TIMULATION SERVICES 0.00 3,650,000.00 0.00 3,650,000.00 
6310200 ASING &TUBULAR SVC 80,900.00 0.00 0.00 80,900.00 
6310250 EMENTING SERVICES 153,000.00 0.00 0.00 153,000.00 
6310280 AYWORK COSTS 628,665.00 0.00 0.00 628,665.00 
6310300 IRECTIONAL SERVICES 272,648.00 0.00 0.00 272,648.00 
6310310 RILL BITS 117,000.00 0.00 0.00 117,000.00 
6310330 RILLB~COMP FLUIDBSVC 210,000.00 8,000.00 0.00 218,000.00 
6310370 OB &DEMOBILIZATION 18,000.00 0.00 0.00 18,000.00 
6310380 PEN HOLE EVALUATION 26,778.00 0.00 0.00 26,778.00 
6310480 STNG-WELL, PL 8 OTH 0.00 195,000.00 0.00 195,000.00 
6310600 ISC PUMPING SERVICE 0.00 45,000.00 0.00 45,000.00 
6320100 QPMNT SVC-SRF RNTL 74,876.00 185,000.00 0.00 259,876.00 
6320110 QUIP SVC - DOWNHOLE 258,166.00 0.00 0.00 258,166.00 
6320160 ELDING SERVICES 5,500.00 11,555.56 0.00 17,055.56 
6520100 EGAL FEES 5,000.00 0.00 0.00 5,000.00 
6550100 ISCS COSTS & SERVS 0.00 35,425.44 0.00 35,425.44 
6550110 ISCELLANEOUS SVC 22,000.00 0.00 0.00 22,000.00 
6550120 THER ROUSTABOUT SER 0.00 105,667.67 0.00 105,667.67 
6630110 APITAL OVERHEAD 0.00 21,790.33 0.00 21,790.33 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



devon 

Authorization for Expenditure 

:'~FE # ?r.Y-1.9748.01 
Nell Name: Tayhawk ?-6 Fed Fee Com 6H :~FE Date: 10i31i.',018 
Cost Center Number: 1093941?Ol State: N\I 
Legal Description: Section 7-26S-34E County/Parish: Lea 

Re~-ision: Q 

Code 
Intangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6740340 AXES OTHER 77,664.25 225,000.00 0.00 302,664.25 
Total intan ibles 2,641,148.25 6,302,463.67 0.00 8,943,611.92 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6120120 EASUREMENT EQUIP 0.00 30,813.11 0.00 30,813.11 
6130120 OMM DEVICES - SCADA 0.00 78,765.00 0.00 78,765.00 
6300150 EPARATOR EQUIPMENT 0.00 248,582.67 0.00 248,582.67 
6300210 REATER FWKO EQUIP 0.00 22,222.22 0.00 22,222.22 
6300220 TORAGE VESSELBTANKS 0.00 78,469.56 0.00 78,469.56 
6300230 LIMPS -SURFACE 0.00 47,497.33 0.00 47,497.33 
6310130 RTIFICIAL LIFT EQP 0.00 35,000.00 0.00 35,000.00 
6310150 ASG-CONDB~DRIVE PIPE 20,000.00 0.00 0.00 20,000.00 
6310420 UBING &COMPONENTS 0.00 100,000.00 0.00 100,000.00 
6310460 ELLHEAD EQUIPMENT 51,000.00 65,000.00 0.00 116,000.00 
6310530 URFACE CASING 28,350.00 0.00 0.00 28,350.00 
6310540 NTERMEDIATE CASING 331,578.00 0.00 0.00 331,578.00 
6310550 RODUCTION CASING 456,703.00 0.00 0.00 456,703.00 
6310580 ASING COMPONENTS 41,110.00 0.00 0.00 41,110.00 
6320130 AINT 8 COATING SERV 0.00 2,222.22 0.00 2,222.22 
6320180 QUIPMENT OTHER 0.00 7,000.00 0.00 7,000.00 
6330100 IPE,FIT,FLANG,CPLNG 0.00 139,022.77 0.00 139,022.77 

Total Tan ibles 928,741.00 854,594.88 0.00 1,783,335.88 

TOTAL ESTIMATED COST 3,569,889.25 7,157,058.55 0.00 10,726,947.80 

WORKING INTEREST OWNER APPROVAL 

Company Name: 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please include/attach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



Line Mail Class Tracking No To Name Delivery Address City State Zip 
Mail 
Date Signature Date 

1 Federal Express 7736 2436 6684 EOG Resources Inc 5509 Champions Dr Midland TX 79706 11/1/2018 Delivered 11/2/2018 
2 Federal Express 7736 1898 8120 Jetstream Oil & Gas Partners LP 105 Nursery Lane, Suite 220 Fort Worth TX 76114 11/1/2018 Delivered 11/2/2018 
3 Federal Express 7736 1895 3516 Marathon Oil Permian LLC 5555 San Felipe St. Houston TX 77056 11/1/2018 Delivered 11/2/2018 
4 Federal Express 7736 1897 1905 Novo Oil & Gas N. Delaware LLC 1001 W Wilshire Blvd, Suite 206 Oklahoma City OK 73116 11/1/2018 Delivered 11/2/2018 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A STANDARD HORIZONTAL SPACING 
AND PRORATION UNIT AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

Case No. 20155 

AFFIDAVIT OF J. RUSSELL GOODIN 

I, being duly sworn on oath, state the following: 

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

("Devon"), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have previously testified before the New Mexico Oil Conservation Division as an expert 

witness in petroleum geology matters. My credentials as a petroleum geologist have been accepted 

by the Division and made a matter of record. 

a. I hold a Bachelor's degree in Geology from Weber State University and a 

Master's degree in Geology from Simon Fraser University. I completed my 

education in 2008. 

b. I have been employed as a petroleum geologist since December of 2008. 

5. Exhibit A is a Wolfcamp structure map. Strata dip approximately 100' eastward across 

the Jayhawk sections. Apparent structural dip along the proposed Jayhawk wellbores will be 

around 0°. No major structural hazards exist at this location. The unit being pooled is outlined 

by a red rectangle. 
EXHIBIT 3
Devon / Jayhawk Wells 
Case No. 20155 
January 10, 2018 Hearing



6. Exhibit A identifies wells in the vicinity of the proposed well, with across-section line 

running from A to A'. 

7. Exhibit A shows that the structure dips down to the east. 

8. Exhibit B is a Wolfcamp stratigaphic cross-section hung on the top of the Wolfcamp. 

The cross-section shows consistent target thickness in wells near the Jayhawk sections. The well 

logs on the cross-section give a representative sample of the upper Wolfcamp formation in the 

area and demonstrate reasonable well control. The target zone for the wells is the upper 

Wolfcamp as indicated by the blue line in Exhibit B. The target zone is continuous across the 

well unit. 

9. Exhibit C is a Gross Isochore of the upper Wolfcamp formation. The map shows 

thickness for the "target interval" indicated in Exhibit B. The upper Wolfcamp is uniform across 

the proposed well unit. 

10. I conclude from the maps that: 

a. The horizontal spacing and proration unit is justified from a geologic standpoint. 

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production. 

11. The preferred well orientation in this area is south-north. This is because the inferred 

orientation of the maximum horizontal stress is roughly east. 

12. The granting of this Application is in the interests of conservation and the prevention of 

waste. 

13. The foregoing is correct and complete to the best of my knowledge and belief. 

2 



FURTHER AFFIANT SAYETH NAUGHT 
1„~ L~ ~,~ 

J. Rus's'ell Goodin 

Subscribed to and sworn before me this day of January, 2019. 
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Exhibit A: Wolfcamp structure map. Contour interval = 50'. Cross-section indicated by blue line labeled A to A'. Red recta 
indicates unit being pooled. 
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Exhibit e: Cross-section A to A'. Stratigraphic cross-section hung on Wolfcamp top. Target interval indicated by blue well number on right side of figure. 
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Exhibit C: Isochore thickness of target interval indicated on cross-section (Exhibit 2J. Cross-section indicated by blue line labeled 
A to A'. Red rectangle indicates unit being pooled. 



EXHIBIT 4
Devon / Jayhawk Wells 
Case No. 20155
January 10, 2018 Hearing
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