STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF LIME ROCK
RESOURCESII-A, L.P. FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO Case No. 20214

SELF-AFFIRMED STATEMENT OF
DOUG LACEY

L. I am over 18 years of age and am competent to provide this Self-Affirmed
Statement. I have personal knowledge of the matters addressed herein.

2, [ am a Landman at Lime Rock Resources II-A, L.P. (“Lime Rock™). I have had
direct involvement with Lime Rock’s development of the standard 160-acre horizontal spacing
unit (“HSU”) that is the subject of Lime Rock’s application in this case.

3. Attached hereto as Exhibit A is the C-102 for Lime Rock’s Leavitt 13 #3H well.
The HSU to be dedicated to the well is comprised of the S$/2 S/2 of Section 13, Township 18 South,
Range 26 East in Eddy County. Lime Rock seeks to pool the uncommitted mineral interests in the
Yeso formation underlying the HSU.

4, The Leavitt 13 #3H well will be horizontally drilled from a surface location in Lot
4 in Section 18 to a last take point in Unit M in Section 13, Township 18 South, Range 26 East.

5 8 There are no depth exceptions in the Yeso formation underlying the HSU.

6. On December 20, 2018 I sent an identical well proposal letter and AFE for the
Leavitt 13 #3H well to cach of the then-uncommitted mineral interests in the HSU. Attached
hereto as Exhibit B is a sample of the well proposal letter. All of the uncommitted interest owners

received the letter.
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7. 87.125928% of the mineral interests in the HSU are committed to the proposed
well.

8. In my opinion, Lime Rock has made a good faith effort to obtain the voluntary
joinder of the uncommitted mineral interests in the HSU.

il Lime Rock’s counsel provided certified mail notice of the application and the
hearing to all of the remaining uncommitted mineral interests and all royalty interests in the HSU.
A listing of the mineral and royalty interests to whom hearing notice letters were sent, a sample
notice letter, and the green cards that have been returned are attached hereto as Exhibit C.

10. Notice of the hearing was published in the Carlsbad Current-Argus on January 8,
2019. A copy of the newspaper’s Affidavit of Publication is attached hereto as Exhibit D.

11.  Attached hereto as Exhibit E is Lime Rock’s AFE for the proposed well. The
estimated costs of the well are fair and reasonable, and are comparable to the costs of other wells
of similar depth and length drilled in Eddy County.

1Z. Lime Rock requests overhead and administrative rates of $8,000 per month while
the well is being drilled and $800 per month while the well is producing. These rates are fair, and
are comparable to the rates charged by Lime Rock and by other operators in the vicinity. They are
also less than the rates set forth in the governing JOA’s for the well. Lime Rock further requests
that the rates be adjusted periodically in accordance with the COPAS Accounting Procedure.

13 Lime Rock requests that it be designated the operator of the well.

14. Lime Rock also requests that a 200% risk charge be assessed against the remaining
uncommitted interests if they are non-consenting working interest owners.

15, In my opinion, the granting of Lime Rock’s application will serve the interests of

conservation and the prevention of waste.



16. The exhibits attached hereto were either prepared by me or under my supervision
or were compiled from company business records.

17. lunderstand that this Self-Affirmed Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 16 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date handwritten next to my signature below.

ﬁ/%&m? el 1

Doug Lacey / Date
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{ kerehy certify thar the information contdined hurein is true and complete 1o the
hest of my knowledge and belief, und that this organization elther owns a
working interest or waleased mineral Interest in the land Inchuding the proposed
N OORMER SEC. 13 N Q CORNER SEC. 13 N CORNER SEC. 18 bottom hole locarion or has a right tu deill this wall at this lecation pursiant 1o
IAL = 32.7551551'N LAT, = 32.7552253N LAT. = 32,7552047N .
LONG = 104.34397B9W LONG, = 104.3352170'W LONG. = 104.3264584'W a contpact with an ovener of such a mingrul or working Interest, or lo
:Vzl’uﬂa?s?(n NMSP EAST 2(';; N’JSP EAST {"2 voluntary pocing ugreement or a compatsony pooling order keretofure enteved
€ = 53808484 E = 54075842 £ o Sares by the divisivn
i . Ak it /
. w \E CORNER SEE. T8 %/’W( f/f?’
& i | = i i UAT, = 327580485 [
“ T Jm s | LGNG‘ 104.3001545W | = Signature Date
2 IATTUDE AND LENGITUDE COORDATES ARE 2 NUSP EAST (FT) | 2 ( {
8 [SHOWN USING THE NORTH AMERICAN DATUM s | | N = 638418. g Eﬂ « Mc((tix 7
— . 'GE 1983 (NADB3). LISTED NEW UENCO. _ = o e E = 54877045 T
F ISTATE PLANE EAST COORDINATEY ARE GRID - " = Printed Name /
: (2083, S o e G s 8 ' P imeclese, o 1 o5
'f-* icoonmrmss MODIRED 1O THE 'SURFACE. E | | = [ (‘( 'z e gy OC/( Y&z c#de
E O CORNER SEC. 1B|f
ﬁ | | | ) { U&  NATIONN ® E-mail Address
ONF ———— . [N L L W""ﬂ' 13 ;Hv __LONG 1= 104,3035115W
& BOTTOM , OF HOLE ELEV. = 32012 NMSP EAST {FT)
o L= sdTensoEn | or = 274e23deen paoay N = sl | SSURVEYOR CERTIFICATION
= LONG. = 104.3435647 W i LONG, = 104,3285780W L = Sagnzeaf © . . .
& NMSP EAST (FT) | | INnise Exst 5] & || [ hereby certify that the well location shown on this plat was
& N = smzs i o N o= mwms] 2
= _E = 53819168 HEEL i'leT sl e F - 54_;1_3_39 o ﬂ_{_ = | ploted from field notes of actual surveys made by me or wnder
% ot o e &ﬁ 2 s SURFACE Soonn At
2 M LAT. = 32.74145 | g —SuRrat LAT, = 32.74052774
o) 3 b
: OF HOLE  LONG. a-Nm_a gt;sﬂ Py i [ N LONG. = 1043093306 W |ie
B | JE - san8E2s NI ' J N |8
¢ o | E = 54871764
HBUS1'2TW 2617, 2044.70 1 KBYSL47W  2661.36 A1 TSI )
SW CORNER SEC. 13 S O CORNER SEC. 13 SW CORMER SEC, 18
LAT, = 32.7405B46N AT, = 32, 7405670'N LAT, = 32.7405522N
LOHG. = 104.3438840W  LONG. = 104.3352760°W LONG, = 104,3266766'W
NMSP EAST (1 NWSP EAST (FT NMSP EAST
N= B!!ISE;? N = usus‘.as, N o= ﬁmu(.g!)
E = 33609).48 E = 540740.20 E = 543384.24
( Centificate Nomber: L" }mﬁ F.JARAMILLO, PL S 12797
SURVEY NO. 6202A

Z, (ouy



%] LIME ROCK
A}

18¥aVi RESOURCES

Wl
December 20, 2018

Via Fedex

Mr. Matt Britt

Tanos Exploration II, LLC

821 E. Southeast Loop 323, Suite 400
Tyler, Texas 75701

Re: Horizontal Well Proposal
Leavitt 13-3H
S/2 S/2 Section 13-188-26E
Eddy County, New Mexico
Gentlemen:

Lime Rock Resources II-A, L.P. (“LRR”) previously submitted a well proposal to you dated June 15, 2018 for
the drilling of the subject well but the time requirement to conduct operations under the poverning operating agreements
was not met. LRR hereby re-proposes to drill the captioned well horizontally East to West through Lots M, N, O & P in
Section 13-18S8-26E as an 8000' MD/3500' TVD Lower Yeso well. Surface location will be in Lot M in Section 18-
188-26E. The well will be completed in 25 stages with a slick water frac and produced initially with an ESP. Once
production has declined, the well will be converted to beam lift.

Enclosed for your review are LRR’s Authority for Expenditure (*“AFE”) #D-18113 in the 8/8ths amount of
$4,285,000 to drill and complete this weli and survey plat indicating the wellbore path and surface location of the well.

The well will be drilled pursuant to two Joint Operating Agreements:

. W/2 Sec 13 — In accordance with Article 12 of Joint Operating Agreement dated May 1, 1977, originally
between Maddox Energy Corporation, as Operator, and Chevron U.S.A. Inc, et al, as Non-Operators
(“JOAT1™), you have thirty (30) days from receipt of this proposal within which to elect to either participate for
your proportionate share of the cost of the well as it pertains to the $/2 SW/4 of Sec 13-185-26E or non-
consent subject to 100%/300% provisions;

2. E/2 Sec 13 — In accordance with Article 12 of Joint Operating Agreement dated October |, 1976, originally
between Maddox Energy Corporation, as operator, and Chevron U.S.A. Inc., et al, as Non-Operators
(“JOAZ2”), you have thirty (30) days from receipi of this proposal within which to clect to either participate for
your proportionate share of the cost of the well as it pertains to the /2 SE/4 of Sec 13-18S-26E or non-consent
subject to 100%/300% provisions.

Please provide your elections on the following page for each JOA and return this letter with the signed AFE
within thity (30) days from your receipt to my attention at the letterhead address via email to
dlaceyilimerockresources.com or by facsimile to 713-345-2197. Should you have questions ot a technical nature,
please contact our Operations Engincer, Eric McClusky at 713-360-57 14 or you may reach me at my direct number at
713-345-2147.

Sincerely,

Doug Lacdy
Landman

Heritage Pluza 1111 Bagby Street  Suite 4600 Houston, Texas 77002 T713.292.9510 F713.292.9560 www limerockresources.com



December 20, 2018

Well Proposal

Leavitt 13-3H

S/2 8/2 Section 13-185-26E
Eddy County, New Mexico

Tanos Exploration I LLC, W/2 - JOA1 3.3890030 %
Tanos Exploration I LLC, E/2 - JOA2 2.6069275 %
Total Unit Interest = 5.9959305 %

In connection with the foregoing and the attached Authority for Expenditure, the undersigned (make election
for each JOA):

elects to participatc in the drilling of the Leavitt 13-3H as to the W/2 subject to
JOAL.

elects to Non-Consent the drilling of the Leavitt 13-3H well as to the W/2 under the
provisions of Article 12 of JOAL.

and
elects to participate in the drilling of the Leavitt 13-3H as to the E/2 subject to
JOA2.

elects to Non-Consent the drilling of the Leavitt 13-3H well as to the E/2 under the
provisions of Article 12 of JOA2.

Tanos Exploration II, LLC

By:
Printed Name:
Title/Capacity:

Date:

Herilage Plaza 1111 Bagby Street  Suite 4600 Houston, Texas 77002 T713.292.9510 F 713.292.9560 www.limerockresources.com
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HINKLE SHANOR LLP

ATTORNEYS AT LAW
PO BOX 2068
SANTA IFE, NEW MEXICO 87504

SINCE Gary W. Larson
g . = 505-982-8623 ‘
1888 505-982-4554 (FAX) 505-9 Barivar

WRITER

hinklelawfirm. com

January 3, 2019

VIA CERTIFIED MAIL

Dana Rae Mosman
13539 Shanan Drive
Dallas, TX 75234

Re:  Lime Rock Resources II, L.P. NMOCD Application
Dear Ms. Mosman:

Enclosed is a copy of an application for compulsory pooling that Lime Rock Resources 11-A,
L.P. (*Lime Rock™) has filed with the New Mexico Oil Conservation Division (“the Division™). Lime
Rock seeks to pool all uncommitted mineral interests in the Yeso formation in a standard 160-acre
horizontal spacing unit comprised of the S/2 S/2 of Section 13, Township 18 South, Range 26 East.
N.M.P.M.. Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, January 24. 2019 in Porter Hall
at the Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You
are not required to attend this hearing, but as an owner of an interest that may be affected by Lime
Rock’s application, you may appear at the hearing and present testimony. If you do not appear at that
time and become a party of record, you will be precluded from contesting the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, January 17, 2019. The Pre-
Hearing Statement must be filed with the Division’s Santa Fe office at the address above. and should
include: the name of the party and the party’s attorney: a concise statement of the case: the name(s) of
the witness(es) the party will call to testify at the hearing: the approximate amount of time the party
will need to present the party’s case: and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours,

Gary W~ Larson

GWL:sm
Enclosure
PO BOX 10 PO BOX 1720 PO BOX 2068 7601 JEFFERSON ST NE - SUITE 180
ROSWELL, NEW MEXICO 88202 ARTESIA. NEW MEXICO 88211 SANTA FE, NEW MEXICO 87504 ALBUQUERQUE. NEW MEXICO 87109
) 575-622-6510 505-982-4554 505-858-8320

575-622-6510
{FAX) 575-623-9332

(FAX) 675-746-6316 (FAX) 505-982-8623 (FAX) 505-B58-8321

glarson@hinklelawfirm.com



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
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Dallas, TX 75234 ; ;
3, Service Type O Priority Mall Express®
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[ Adult Signature Restricted Delivery a E:Rlldmd Malil Restricted
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Domestic Return Receipt

COMPLETE THIS SECTION'ON DELIVERY

TS T

X
rinted Name) C. Date

W&w VIS~ /-

A. Signature

Agent

Addressee
Delivery

Article Addressed to:
1regdn nergy l“ artners LP

200 Crescent Court, Ste. 1040
Dallas, TX 75201

D. Is delivery address different from item 1? LI Yes
If YES, enter delivery address below: 1 No

A

9590 9402 4583 8278 4540 86

3. Service Type
[J Adult Signature
Signature Restricted Delivery

O A
gﬁg‘l::ﬂad Mall® ery
Certified Malil Restricted Delivery O Return Recelpt for

[1 Priority Mall Express®
O Registered Mall™
a E:ﬁ‘l'stered Mall Restricted

A Acklala Rloimabemie MM foe £ e fm e ol ot

?Dl& e2d0 00D 5021 318k

“T {over $500)

O Collect on Dellvery Merchandise
™ A~ai-~s -4 Delivery Restricted Delivery [ Signature Confirmation™!
[ Signature Confirmation

fail
fall Restricted Delivery Restricted Delivery

: PS Form 3811, July 2016 PSN 7530-02-000-9053

Domestic Return Receipt
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SENDER: COMPLETE THIS SECTIQN.____

m Complete items 1, 2, and'8. A. Signature Rficait
B Print your name and address on the reverse X ;
so that we can return the card to you. (A2 V'// /& ‘0/)/}; = '? A:’g';l‘*":“
m Attach this card to the back of the mailplece, 25 Recfm by EVited Naine), ;_—a’e o Z?ry
or on the front if space permits. @éfv \ Do <] SeN/ Vil /
1, Article Addressed to: . Is delivery address different frgm item 1?2 I Yes
Retha June Dossey If YES, enter delivery address below:  JFNo
P.O. Box 376 :
Gorman, TX 76454 , i
3. Service Type O Priority Mall Express®
T TR A e e
D it Signature Resioted Dalvery Ol Reglsiord Mall Restricted
9590 9402 4583 8278 4541 09 Certified Mall Restricted Delivery [ Return Recelpt for
rRrReEr 9- (_}u!l_ect o De:l;g Restricted Delivery O glignalum i(SJ?Jnﬂrrﬂattan'f"'
2. Article Numhar (Tranefaor ‘ME "E]'a-ﬂrﬂ 21,87 918 7 [ Signature Cor:lﬂrmation
— Restricted Delivery
7018 0360 OOUD OO gy letiotad Delery
« PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Recelpt -

SENDERFCUMPEETE THIS SECTION

®m Complete items 1, 2, and 3. A Sigomtufe s Thl PR B B A L *
® Print your name and address on the reverse U\)nm O Agent-
[ Addressee

1y

COMPLETE THIS SECTION ON DELIVERY

e YAHE R oy g

so that we can return the card to you. ST
B Attach this card to the back of the mailpiece, B. ge"’ b {’%ﬁ Neme) C. Date of De'?’
or on the front if space permits. - \ - C&)" Eg
1. Article Addressed to: D. Is delivery address different from item 1? O Yes

L ety If YES, enter delivery address below: 1 No
['anos Energy Holdings I, LLC

821 E. SE Loop 323, Ste. 400
Tyler, TX 75701

- 4. Service Type [ Priority Mall Express®
(L0 O TN CCE MR = E Pty
Ol it Signature Restrcted Delivery O Roglatored Mall estrited
9590 9402 4583 8278 4540 93 S Gortod Mal Restricted Delvery 1 Reum Repsiptfor
O Collect on Delivery Merchandise
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nature nirmatio
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» PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt
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B Complete items 1, 2, and 3. A. Sign
B Print your name and address on the reverse i 5 LI Agent
so that we can return the card to you. L9500

B. Received by W Name) C. Date of Delivery

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:
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4228 1. Central Expressway, Ste.
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Dalla". TX 75206

D. Is delivery address different from item 17 [ Yes
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- s - . 3. Service Type I Priority Mall Express®
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O Collect on Dellvery [ Slenatare Conflmation™
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SENDER: 20MB] ETE THIS SEETLON COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, ard 3. A Sig
B Print your name and address on the reverse
so that we can return the card to you. S Pﬂ e Add”““
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) ﬁ‘?
‘or on the front if space permits..
1. Article Addressed to: D. s delivery address different from item 1?
. . = If YES, enter delivery address below:
Lois Vandagriff
108 Miramar Cr. 2 i
Oak Ridge, TN 37830 § :
- . 3. Service Type O Priority Mall Express®
O Adult Signature O Registered Mall™
L R R e P -
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7018 2290 0001 5021 3209 Restricted Dellvery Restricted Dellvery
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SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION QN DELIVERY

s

® Completeitems 1,2,and3. =~ A. Signature
® Print your name and address on the reverse X > i L1 Agent
so that we can return the card to you. : s oA L] Addresse
W Attach this card to the back of the mailpiece, BiiFscenecity (Bt Cbats pEDalvery
or on.the front if space permits. Mig,y. JAN 0 8 Z0i8
1. Article Addressed to: D. Is delivery address difté item1? [ Yes
g i . . If YES, enter delivery add low: 1 No
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3. Sérvice Type |:| Priority Mall Express®
[ Adult Signature O Registered Mall™
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o [Postage
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® Attach this card to the back of the mallpiece, B. Regelved by (Printed Name) C. Date of Dellvery
or on the front if space permits. ! 7
1. Artirla Addracead tn: D. Is delivery address different from item 17 I Yes
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3. Service Type [ Priority Mail Express®
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SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
B Complete items 1, 2, and 3. A. Signature
M Print your name and address on the reverse W w [ Agent
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B Attach this card to the back of the mailpiece, B, Received by {Printed Name C. Date of Delivery
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Roswell, NM 88202 e
\C* \
3. Service Type O Priority Mall Express®
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SENDER: COMPLETE THIS SECTIO_N

® Complete items 1, 2, and 3.
| Print your name and address on the reverse

COMPLETE THIS SECTION ON DELIVERY

A S
« [l

ature
O Agent

so that we can return the card to you.

W Attach this card to the back of the mailpiece,
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® Complete terh& 1, 2, and 3.
M Print your name and address on the reverse
so that we can return the card to you.

| Attach this card to the back of the mailpiece,
or on the front If space permits.
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SENDER: COMPLELE THIS SECTION

m Complete items 1, 2, and 3.
® Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE=FHIS SECTION ON DELIVERY

A. Signature

\ [ Agent
x/ /f\ eV @B/‘“ [Addressee
B. Redelved by (Printed Name) C. Date of Delivery

oo R Reh | VMgl

1. Artinla Addrassad to* .

James R. Bush
27510 Clydehurst Gr.
Katy, TX 77494

) A AL
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D. Is delivery address different from item 17 g}zﬁ
If YES, enter delivery address below: o

=4

4
]

2. Articla Number (Transfer from service label)

3. Service Type 0O Priority Mall Express®
O Adult Signature [ Registered Mail™
[u} gﬂgagm.ln‘r; Restricted Delivery [ Reglstered Mail Restricted

[ Certified Mall Restricted Delivery [] Return Recelpt for
O Collect on Delivery Merchandise
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M Insurad Mail [ Signature Confirmation
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INT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001273407

HINKLE SHANOR, LLP
P.O. BOX 2068

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

01/08/19

S

Legal Clerk

Subscribed and sworn before me this
8th of January 2019.

ik Ay

State of W, d:ounty of Brown
NOTARY PUBLIC

A4

My Commission Expires

Ad#:0001273407
P O : 0001273407
# of Affidavits :0.00

This is to notify all'interested parties, including
James R. Bush, Gerald Wayne Bush, CBR Oil
Properties LLC, Retha June Dossey, Lillian Lor-
ene Eldridge, Dorothy Waldrop Evans, First
Century Oil Company, Inc., Jeanette A. Greene,
the James W. Bush, Jr. Revocable Living Trust,
Jo Etta Kruger, the Michael Harrison Moore
2006 Trust, Dana Rae Mosman, New Mexico
Oil Corporation, the Sidney C. Nichols and Don-
na R. Nichols Revocable Trust, Peregrine Ener-
gy LLC, Tregon Energy Partners, LP, Lois
Vandagriff, Kathleen Vale Waldrop, Andrea
Louise Waldrop, Energen Resources Corpora-
tion, Tanos Energy Holdings lI, LLC, Norwood
Oil Company and their heirs and assigns, that
the New Mexico Oil Conservation Division will
conduct a hearing on an application submitted
by Lime Rock Resources llI-A, L.P. at 8:15 a.m.
on January 24, 2019 in Porter Hall at 1220
South St. Francis Drive, Santa Fe, New Mexico.
Lime Rock Resources II-A, L.P. seeks an order
pooling all uncommitted mineral interests in
the Yeso formation in a standard 160-acre hori-
zontal spacing unit comprised of the S/2 5/2 of
Section 13, Township 18 South, Range 26 East,
NMPM in Eddy County, New Mexico. The hori-
zontal spacing unit is to be dedicated to the
proposed Leavitt 13 #3H well, which will be
horizontally drilled from a surface location in
Lot 4 in Section 18 to a bottom hole location in
Unit M in Section 13, Township 18 South, Range
26 East. The completed interval for the well
will be orthodox. Also to be considered will be
the cost of drilling and completing the well and
the allocation of the cost, the designation of
Lime Rock Resources lI-A, L.P. as the operator
of the well, and a 200% charge for the risk in-
volved in drilling and completing the well. The
horizontal spacing unit is located approximate-
ly seven (7) miles southeast of Artesia, New
Mexico.

Pub: January 8, 2019 #1273407

N
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EUTITTITITIAON




Well / Objeclive: Leavill 13-3H

Counly / State: _Eday County / NM

AUTHORITY FOR EXPENDITURE

Location: SHL:Sec18-T18S-R27E,BHL:Sec13-T18S-R26E
AFE #: D18113

LIME ROCK
RESOURCES

COMP
Intangible Cost 324 cosT
105 | tand/Legal/ Title / Suiface Damages 50,000 50,000
111 Staking / Permitting / Location & Roads / Rathele / Mousehale / Anchars 75,000 75,000
112 | Location Restoration / Environmenlal / Onsile Disposal 10.000 5.000 15.000
115 | Rig Mobilization / Demobilization 25,000 25,000
125 | Conlract Drig- Daywork 165,000 33,000 198,000
126 | Service Ria / Coil Tubing / Snubbing 35,000 35.000
131 | Fuel 25,000 5.000 30,000
132 | Olfsite Disposal {cuitings / mud / water) 50,000 15,000 65,000
133 | Water / waler well / Frac Water 15,000 125,000 140,000
134 | Frac Tanks 16,000 25,000 40,000
135 | Waler Transfer / Frac Pil 150,000 150,000
141 | Mud & Ghamicals / Gomplalion Fiuids & Chenicals 25,000 25.000
142 | Surface Renlal Equipment (Ciosed Loop Systemn) 30,000 35,000 65.000
151 | Subsurface Renlal Equipmeni, Inspecl. Repair. & Replace 10,000 10,000
162 | Directional Tools & Services, Inspect, Repairs, & Replace 100,000 100,000
154 | Well Conlrol Rentals (BOPs, [rac, Valve, Water ETC.) 5,000 20,000 25,000
155 | Olfice, Sewage and Misc Ronlals: 20,000 5.000 25.000
156 | Monitoring Equipment (Pason PVT. elc’) 10,000 10,000
157 | Salely / Medical / H2§ eguipmen! Rantal 15,000 2,500 17,800
161 | Cement & Services 30.000 45,000 75.000
162 | Pumping Services 5.000 5,000
163 | Phugs & Packars 30.000 30,000
171 | Bits & Motors 35,000 5,000 40,000
183 | Mud Logging 20,000 20,000
197 | Cased Hole Logging (CBL Prod Logs. eic . | 20.000 20,000
192 | Perlorating 150,000 150,000
193 | Stimuarion (Acid / Frac, / Grav. Pk) 1,750,000 1,750,000
195 | Prod Well Testina Equip. / Service 5.000 5,000 |
201 | Trucking & Hauling and Cranes 40.000 20.000 60.000
212 | Supervision - Coniract 40,000 15,000 55,000
221 | Insurance 5,000 5.000
231 | Capitalized Overhead 5,000 5,000
241 Miscell Labor 5,000 5,000
242 | BOP/Welthead Testing & Aepair 2,000 2,000
251 | Casing Crews / Tong Services / Laydown / Pickup Services 25,000 25,000 50.000
253 | Tubular Testing, i 10,000 1&0_0_0_
255 | Communicalion 1,000 1,000
262 | Purchased supplies 500 500
Total Intangible 3,389,000
Tangible Cost
Sub Surface Tubing & Equiment
280 | Conduclor: 15,000 15,000
292 | Surlace: 26,000 26.000
288 | Production: 85,000 85,000
301 Tubing: 60,000 60,000
311 _| Cementing Equipmen! (Cenlralizers, Floals, Efc...) 10,000 15,000 25,000
321 | Subsurlace Equipmeni (Rods, Pump.GLV, ESP, Eic..) 210,000 210.000
331 | Wellhsad Equinment 5,000 5,000 10,000
351 | Arificial Lift Equipment. (PU. ESP controlier. efc...} 115,000 115,000
352 | Tank Battery 175,000 175,000
354 | Flowlines, meler runs, measurement equipment 15.000 15,000
355 | Treaters, Separators, Dehy. Line healers 15.000 15.000
356 | Miscellansous, valves, littings, salely sysiem 15,000 15,000
357 | Surface Equipment instaliation Cost / Labor & Materials) 115.000 115,000
358 | Supervision 15.000 15,000
Company: Total Intangible . . 3,380,000
Approved by: Total Tangible . . 896,000
Print Name: Total Cost . . 4,285,000
Title:

Date:




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF LIME ROCK
RESOURCES II-A, L.P. FOR COMPULSORY

POOLING, EDDY COUNTY, NEW MEXICO Case No. 20214
SELF-AFFIRMED STATEMENT OF
STAN BISHOP
i [ am over 18 years of age and am competent to provide this Self-Affirmed

Statement. I have personal knowledge of the matters addressed herein.

2, I am a geologist at Lime Rock Resources II-A, L.P. (“Lime Rock”). I am familiar
with the development of Lime Rock’s Leavitt 13 #3H well and the geological matters that
pertain to Lime Rock’s application.

3. Attached hereto as Exhibit A is a well location map that depicts the location of the
proposed Leavitt 13 #3H horizontal well and offsetting producing vertical Yeso wells which are
perforated within the targeted interval.

4. Attached hereto as Exhibit B is a Top of Yeso subsea structural contour map.

3 Attached hereto as Exhibit C is a location map that delineates well logs used in
the making of my stratigraphic cross section, which is Exhibit D.

6. Attached hereto as Exhibit D is a stratigraphic cross section that depicts the target
interval.

7 Based on the information contained in Exhibits A, B, C, and D, I am able to
conclude that:

a) The horizontal spacing unit (“HSU”) for the proposed well is justified from a
geologic standpoint;

OCD Case No. 20214

LIME ROCK

Exhibit *2




b) An east/west orientation is preferred for the well;
¢) There is no faulting or other geologic impediment known that would adversely
affect the drilling of the proposed well; and

d) Each quarter section in the HSU will contribute more or less equally to

production.

8. Exhibits A through D were either prepared by me or compiled from company
records.

9. In my opinion, the granting of Lime Rock’s application will serve the interests of

conservation and the prevention of waste

10. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 9 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is
made as of the date Jrandwritten next to my signature below.

// @g@%\ﬂ 2/5/2019

Stan Bishop / Date
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