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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

Case No. 20225

AFFIDAVIT OF MATTHEW COLE

Matthew Cole, being of lawful age and being first duly sworn, states as follows:

1. My name is Matthew Cole and I am employed by OXY USA Inc. (“OXY”) as a
Landman. Ihave previously testified before the Oil Conservation Division and had my credentials
as an expert in petroleum land matters accepted and made a matter of record.

P I am familiar with the application filed by OXY in this matter and familiar
with the status of the lands in the subject area.

31 OXY seeks an order pooling uncommitted interests in the Bone Spring formation
underlying an 800-acre standard horizontal spacing unit comprised of the SE/4 of Section 18 and
the E/2 of Sections 19 and 30, Township 23 South, Range 31 East, NMPM, Eddy County, New
Mexico. This is a wildcat area for the Bone Spring formation.

4. OXY Exhibit 1-A is a plat showing the six tracts of land comprising the
proposed horizontal spacing unit and the proposed initial wells. The subject acreage
consists of federal lands.

5. OXY Exhibit 1-B contains the C-102 plats for the four wells to be initially
dedicated to the proposed horizontal well spacing unit: The Precious 30 18 Fed Com #4H,
the Precious 30 18 Fed Com #5H, the Precious 30 18 Fed Com #6H, and the Precious 30 18
Fed Com # 9H. The proposed Precious 30 18 Fed Com #5H will be drilled within 330 feet of

the quarter-quarter line separating the E/2 E/2 from the W/2 E/2 of Sections 18, 19 and 32 to allow
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inclusion of this acreage into a standard 800-acre standup horizontal spacing unit.

6. OXY Exhibit 1C identifies the ownership in the proposed spacing unit and the six
tracts of lands within the proposed spacing unit. Oxy owns 95% of the subject acreage and seeks
to pool uncommitted working interest owners in Tract 2. Oxy also seeks to pool the overriding
royalty interests shown on the third page of this exhibit. Oxy has been able to locate an address
for each of these interest owners.

fl. OXY Exhibit 1D contains the well proposal letter and AFE for the Precious 4H,
5H and 6H wells sent in September of 2018 and the well proposal letter and AFE for the Precious
9H well sent in November of 2018. In addition to sending these well proposal letters, Oxy
representatives have contacted or attempted to contact each of these working interest owners to
reach a voluntary agreement. None of these working interest owners have objected to Oxy
proceeding with this pooling application.

8. The costs reflected in the AFE are consistent with what OXY and other operators
have incurred for drilling and completing similar horizontal wells in this formation.

9. No ownership depth severances exist in the proposed spacing unit and there are no
unleased mineral interests in the subject acreage.

10. OXY has estimated the overhead and administrative costs at $7500.00 per month
while drilling and $750.00 per month while producing. These costs are consistent with what other
operators are charging in this area for similar wells.

11.  Oxy Exhibits 1A through 1D were either prepared by me or compiled under my

direction and supervision.



FURTHER AFFIANT SAYETH NOT

Matthew Cole

STATE OF TEXAS )

)
COUNTY OF \:\ng',b )

SUBSCRIBED and SWORN to before me this b{d‘" day of _Eg}on 7 f ;

2019 by Matthew Cole.
1 Cad 1 W

NofKﬁYPUBLK:

My Commission Expires:

SR B0, DELEENA D. LANG
L ea’ Notary Public, State of Texas
mm. Expires 02-18-2022

Notary ID 128179978
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WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Departraent

O CONSERVATION DIVISION

1220 South St. Francrs

Dr.

Santa Fe, NM 87505

Form (162

Revised August 1, 2011
Submit one copy to spprapriate
Distriet Office
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DISTRICT 1
1025 N, FRENCH DR., HOBBS, NM 86240
Phone: (575) 303-0101' Fax: (676) 303-0720

DISTR. 1
SIA, NM 88210

Phonat (875) 748-1289 Fax: (570) 748-0720

DISTRICT III
RIO BRAZOS RD., AZTEC, NM 87410
Phona (505) 334- 6178 l'u: (505) 334-6170

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate

District Office

DISTRICT IV [0 AMENDED REPORT
e g%bma-u%%"r;‘fp fmﬁ' bR
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
PRECIOUS 30-18 FEDERAL COM 5H
OGRID No. Operator Name Elevation
0XY USA INC. 3346.5
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 23—-S | 31-E 520 NORTH 800 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
| 18 23-S | 31-E 2625 SOUTH 1310 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lo7 3 I

| 4145 Ac

1‘{7/' e & 1310 T2 PROPOSED BOTIOM
HOLE LOCATION

g ; Y=474870.0 N

e X=702215.6 £
LAT.=32.304417" N

LONG.=103.812627" W

\Jm

e
|

OPERATOR CERTIFICATION

I hereby certify that the Information
herein /s true and complate (o the best of
my knowlodge and belief, and that this
orgenivation either owns & working interest
or unleased mineral interest In the land
including the proposed bottom hole location
or has a right to drill this well at this
location pursuant to a coniraot with an
owaer of such mineral or working interest,
or to a veluntary pooling agreement or a

] A LIP cnm ulsory pooling erder heretofore entered
o 2545' FSL & 1310° FEL e divizion.
—<|4 = Y=474790.0 N
o~ 7 X=702216.1
N, LAT.=32.304197 :
/] LONG.=103.812627 Signature Date
.|@ /|
Re Printed Name
_olg /]
[(KD |% /1 E-mail Addrees
/| SURVEYOR CERTIFICATION

GRID AZ. — 317'52'50"

pot i A DA B oo™

HORZ. DIST. — 765.4°

POINT LEGEND et
1 | ¥Y=474884.1 N
X=700884.2 E ‘
Y=474805.9 N L41.98 Ao
% | x=703525.5 E Lo 2
g | Y=4722495 N {
X=703536.9 E 41.59 Ac
Lor 3
4| Y=469818.6 N |
X=703555.6 E
41.85 Ac
5 | Y=466975.1 N =
X=703570.8 E
g | Y=484333.0 N e |
X=703584,7 E . ]
7 | Y=481602.3 N
X=703599.8 E
41.73 Ac
g | Y=161680.7 N i —I—
X=700056.7 E
Y=466962.4 N
4 - 4176 Ac
X=700028.3 E e
10| Y=472244.2 N
X=700898.0 E
41.77 Ac
LOT 4

. HP
100° FSL & 1310" FEL

I hereby certily that the well location
shown on this plat was plotted from field

true and correct to the best of my belief,
SEPTEMBER 18, 2018

Y=461786.5 N
X=702289.2 £

Date of Survey

LAT.=32.268452" N
LONG.=103.812594" W

KOE
50" FSL & 1310" FEL
Y=461736.5 N
X=702289.5 £
(AT.=32.268315" N
LONG.=103.812594" W

SURFACE _LOCATION
Y=461168.8 N
X=702802.8 £

LAT.=32.266748" N

LONG.=103.810945" W

notes of actual surveys made by me or
A under my supervision, and that the same is
_L —
/1
Y/

Signature & Seal of Professional Surveyor

12/24/18

rp
Carﬂﬁcnte No. CH..\D BARCRDW 17777

LA RE _NA VA W.0. #18-1625

DRAWN BY: JR
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Phiouer (576) 740-1300 Faxi (678) 746-0720

DISTRICT I11

NCH DR, HODES, NM BBZ40
W mu Tax: (678) 203-0720

() RI0O BRAZOS RD., AZTEC, NM 87410

State of New Mexico

Energy, Minerals & Natural Resources Department
OILL. CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.

Phnnn (606) 334-8178 Fax: (505) 334-817¢

DISTRICT 1V

Santa Fe, New Mexico 87505

Form C-102

Revised August 1, 201!

Submit one copy to appropriate
District Office

0O AMENDED REPORT

ll"lilwuues &roafmm-moo Fax; U y’,‘ﬂ “gs'az .
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code , Fool Name
40-015- Wildeet Toowe §rive
Property Code Property Neme ! J Fell Number
PRECIOUS 30-18 FEDERAL COM 6H
OGRID No. Operator Name Elevation
LN, 0XY USA INC, 3346.8'
Surface Location
UL or lot No. Section Townshlp Range Lot Idn Feet fram the North/South line Feet from the Fast/West line County
A 31 23-S | 31-E 520 NORTH 765 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No, Section Townshlp Range Lot Idn Feet from the North/South line Feet from the Ensl/West line County
| 18 23-S | 31-E 2626 SOUTH 440 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No,
P00
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
e | W77FBRRRE OPERATOR CERTIFICATION
PROPOSED _BOTTOM " LIe ! hereby cerlify thal (e information
HOLE [OCATION Py 2546' FSL & 440' FEL herein {3 true and complole (o the best of
Y=474873.9 N — - —l» Y=474793.9 N my knowledge and belief, and that Uiis
X=703085.6 £ Lot 4 7 X=703086.1 £ organization eithor owns a workiog loterest
. ok or unleased minersl {oterexl in the land
LAT.=32.304416" N LAT,=32.504196" N including the proposed bottom hole location
LONG.=103.8098 11" W W ad LONG.=103.809811° W or hax 8 right to drill thiy woll at thiy
TN 1% focation pursuant to a contravt with an
Lory 10 ewner of such miooeral or working interowt,
F | or to 8 wmtaur}r pooling agreement or &
| mm wlsery pooling order herotoforw entered
POINT LEGEND | 884 | P T o divisfon.
Y=474884.1 N or 3 [ G
L] x=700884.2 E | | ; M&yv Cl&{}m !- 2 [\q
o | Y=474895.9 N s Y - Siﬁ“”"“" e
X=703525.6 E FaE ‘é T J Wl (j }»@w\aﬂ
3 Y=4722408.5 N Printed Narme
X=703536.9 E
o r— % | ' Fardh ¢ Mrw@wq LOm
4 }’:égggég'g g / E-mail Address
T RET | d SURVEYOR CERTIFICATION
=2 . 4167 A I8
5| x=7035708 E ot | 9‘45%! aboma’ on Al piet was plotied rroum Tl
/ notes of sctugl] surveys made by me or
) Y=464333.0 N under my supervision, and that the same is
X=703584.7 E 0 A | 2 truz and correct lo the best of my bdelief.
2| Y=461692.3 N Lov 2 7/ | 100" FSL%E44O' L SEPTEMBER 18, 2018
¥=703599.8 E Y=461790.4 N Dato of Survey
Y=461680.7 N 4176 A [ ...._J_ l M;-(;g%}?’ggfmg N Signature & Seal of Professionsl Surveyor
81 x=v00056.7 E wr 3 g | LONG.=103.809780° W
KoP
Y=466962.4 N ‘ | ' :
9| X=700028.3 E s ke ~ B yﬁ%ﬁéﬂo Nm
LOT 4 X=705159.5 €
Y=472244.2 N LAT.=32.268314' N
0] x=vovass.0 b | E | l LONG.=103.809780° W
. 30
NAD 83 NME Ly b t"'f/
GRID AZ, — 29722'30"
SURFACE LOCATION i 0 292230,
2611690 N i | HORZ. DIST. — 655.7
X=702837.8 £ Wz
ey I “Gerlificate No. CHAD HARCROW 1%7717
= : ertificate No.
LONG.=103.810828" W | 400 | | |t ALL_COORDINATES ARE NAD 83 VAUES) [W0. 181626

DRAWN BY: JR |



DISTRICT [

1626 N. FRBHCIH DR., HOBBS, NM B8240
Phone: {078) 383~8104 Fax: (678) DO3-U720

PISTRICE: & aurssu, v oz

Phone: (B78) 74B-1280 Fax: (678) 748-8720

DISTRICT III

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

Santa

1000 RI0O BRAZOS RD., AZTEC, NM 87410
Phane: (506) 33¢-6178 Fax: (606) 334-6170

DISTRICT IV

1280 9. BT, PRANCIS DR.. sm? FE, NM 07505
Phona: &TOJ 470-3400 Fax: (606) 478-34402

Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

0 AMENDED REPORT

Form C-102
Reviged August 1, 2011
Submit one copy to appropriate

District Office

API Number

30‘ l){g"".

Pool Code

Niideal (o,

Pool Name

Property Code

OGRID Na.

L0

Property Neme

& .,%?v’t 1A
bj

Well Number

PRECIOUS 30-18 FEDERAL COM gH
o Operator Name Flevation
0XY USA INC. 3348.7

Surface Location

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County
B 31 23-S | 31-E 520 NORTH 1330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet trom the | East/Wesi line | County
J 18 23-S | 31-E 2624 SOUTH 2280 EAST EDDY
Dedicated Acres | Joint or Infill | Comsolidation Code oOrder No.

#1:%0)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR

POINT LEGEND

Y=474884.1
X=700884.2

2 | Y=474895.9
=703626.6

g | Y=472249.5
X=703538.8

4 Y=460616.8
X=703555.6

Y=466975.1
X=703570.8

¢ | Y=4648333.0
X=703584.7

v Y=461692.3
X="703599.8

Y=461680.7
X=700856.7

0 Y=466062.4
X=700928.3

| Y=472244.2
X=700898.0

N
E
N
E
N
E
N
E
N
E
N
E
N
E
N
E
N
E
N
E

GRID AZ.
HORZ. DIST

- 300041'19”"
1108.8

L
39.43 Ac
w2 ‘f— —TR A

AT, 2:32.266748" N
LoNG=103.812657 w | |(ALAA JIertD) 12/31/18
: ) SI Certificale No. CHAD HARCROW L7777
B4 A | * ALl _COORDINATES ARE NAD 83 VALUES! ["W.0, Jf18-1629 DRAWN BY: JR

the division.

OPERATOR CERTIFICATION

I horeby certify that the [nforinalion
hersin s true and complele to the best of
my knowledge and bellef, and that this
organfzation either owns a ror&.rg interest
or unleased mineral interest in the

g Lhe prop
or has a right to drill this wel,

land

hole lovabion
! al this
Jocation pursuant o a contract with an
pwner of auch mineral or working (plerest,
or to & volunlury pooling agreement or &
compulzory pooling order bheretofors entered

(E“.»ﬂ% (lo?va«» 22

siSnn ture

'."""‘-"'l" (:’JW'I O

nte

Printed Name

‘_rﬂ_,\/»(ﬁq - (/J/G-ih: @P'(;’yb*rﬁ

E—mail Address

LJ LohA

SURVEYOR CERTIFICATION

I hereby cortify thal the well lovaticn
zhown ob this plat was plotted from fiold
nolos of actusl surveys made by me or
under my supervision, and that the same Jg
true and corract to the best of my beliof.

SEPTEMBER 18, 2018

Date of Survey

A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
wor 3 l 2259" ?2 PR T
;.' HOLE_LOCATION
35,43 Ac A A Y=474865.7 N
Lot 4 /'. X=701245.6 £
LAT.=32.304418" N
& | 1— LONG.=102.815767" W
I e e
| y -
| | /] 2544’ FSL & 2280" FEL
3943 Ac /] Y=474785.7 N
Fierd = 7 = =7 X=701246.1 €
€ /] LAT.=32,304198" N
| lglr*. 7 LONG.=103.815766" W
ool L]
sty e o2 | N
o1 3 —l; " 4
al’ 7
3043 ac _| '|I13 i _ﬁ;
Lot 4 > =]
| _n|.~;. f
=% 4
3943 Ac QT | SRLTION 1,
T'—g%!—mls
EI /] Jar
o /] 100' FSL & 2280" FEL
i .é v=461782.3 N
2 X=701319.2 £
I /] A1 =32.268454" N
| I /] LONG.=103.815733 W
Ba3A | | ___'/
or s 7'| ] ﬁ%
KoP
‘ 74 50° FSL & 2280° FEL |
<A Y=461732.3 N
7 x=7os;3;gs E
LAT.=32.268316' N
7] LONG.=103.815733" W
v /L L h
L2 SURFACE_LOCATION
1330 Y=461166.5 N
X=702272.8 [

Signature & Seal of Professional Surveyor
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5 Greenway Plaza, Suite 110, Houston TX 77046

OXY OXY USA Inc PO Box 27767, Houston TX 77227-7757

A subsidiary of Occidental Pelroleun Corparation

Matthew Cole Land Negotiator Advisor
Office: 713.366.5928
E-mail: Matthew_Cole@oxy.com

September 13, 2018 VIA USPS CERTIFIED MAIL
TO: WORKING INTEREST OWNERS

Re: Three (3) Well Proposals ~ Precious 30 18 Fed Com # 4H, 5H and 6H
S/2 Section 18, all of Sections 19 & 30, Township 23 South, Range 31 East
Eddy County, New Mexico

Ladies and Gentlemen,

OXY USA Inc. (“OXY") hereby proposes the drilling and completion of the following three wells:
—  Precious 30 18 Fed Com #4H (9880’ TVD, 22,388’ MD
- Precious 30 18 Fed Com #5H (9880’ TVD, 22,388’ MD)
- Precious 30 18 Fed Com #6H (9880’ TVD, 22,388' MD)

These wells will be drilled from surface locations along the north line of Section 31 and have bottom-hole locations in the
S/2 of Section 18, Township 23 South, Range 31 East, N.M.P.M., Eddy County, New Mexico. All wells will have an
approximate 12,500-foot lateral drilled and completed in Bone Spring formation at the total vertical depth ("TVD") and
measured depth (“MD”) stated above.

The proposed operations include drilling and completing each well as approximate 2 2 mile faterals in the Bone Spring
formation. A detailed description of the total estimated cost to drill and complete the well is provided in the enclosed AFE's.

OXY is proposing to drill these wells under the terms of an AAPL Form 610 1989 Operating agreement naming OXY USA
Inc. as operator. The proposed Operating Agreement contract area will cover the S/2 of Section 18 and all of Sections 19
and 30, T23S, R31E, NMPM, Eddy County, New Mexico as to the Bone Spring and Wolfcamp formations

If you would like to participate in the proposed operations, please execute and return one copy of this letter, the enclosed
AFEs, and the JOA to my attention at the address shown above. In the event you do not wish to participate, OXY would be
interested discussing a transaction to acquire your interest (via trade, term assignment, purchase, etc.).

If we do not receive a response in 30 days of the date of this letter, OXY will apply to the New Mexico Oil Conservation
Divison for compulsory pooling of your interest into a spacing unit for the proposed wells.

If you have any questions, or would like to discuss this proposal in more detail, please do not hesitate to call or e-mail.
Very truly yours,

OXY USA Inc.

7o,

Matthew Cole

Enclosures

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1D
Submitted by: OXY USA, INC.
Hearing Date: February 7, 2019
Case Nos. 20225



Page 2 of 2
September 13, 2018
Well Proposals — Precious 30 18 Fed Com #1H-6H

As to the drilling, completing and equipping of the Precious 30 18 Fed Com #4H well:
ELECTS TO PARTICIPATE

ELECTS NOT TO PARTICIPATE

By:

Name:

Title:

Date:

As to the drilling, completing and equipping of Precious 30 18 Fed Com #5H well:
ELECTS TO PARTICIPATE

ELECTS NOT TO PARTICIPATE

By:

Name:

Title:

Date:

As to the drilling, completing and equipping of the Precious 30 18 Fed Com #6H well:
ELECTS TO PARTICIPATE

ELECTS NOT TO PARTICIPATE

By:

Name:

Title:

Date:




RMT: |PRNM South
/'" - H H Stato & County. |NM, Lea
oxyY Ocmdent?I Oil and Gas Corporation R o m e
L - Precious 30_18 Federal 4H Wl Type:|SD SALT 2BS 48 HZ 12.5k
Date:|9/10/2018
1 2 3 4 5 6 7 8
€odo) | aElementiName Prep Phase Location/Rig Move Drilling PaA Completion Artifical Lift Hookup Facllities
Location, Mobilization, Rig Move
3010 Major Mob / Demab $ - 3$ - $ - $ - $ 9.000 $ - $ - $
3011 Localion & Roads + Maii $ = $ 209,000 | § = $ - $ 4000 | % - $ - $
3021 Rig Move E) $ 109,000 | $ $ $ - $ - $ - $
Labor, Services & Equipment Rentals
1000 Employee Wages 5 $ 6,000 | $ 86,000 | $ $ 100,000 | § $ - $ -
1050 Location Services $ $ - |$ - |$ - |s - |3 $ $
2004 Conlraclor Maintenance/Roustabouls $ $ = $ - $ - $ 2,000 (8% - $ - $
2017 Coniracl Supervision $ - $ 6,000 | § 50,000 | $ - $ 87,000 [ $ 9,000 |$ - $
2019 Conlracior HES $ $ - $ 6,000 | § -] $ 14,000 | § $ - $ >
2034 Labor services $ - $ 14,000 | § 129,000 | $ - $ F $ - $ - 3 a
3001 Services Hot Oiling $ 3 - $ = $ = $ 13.000 | § 5.000]§% - 3 -
3002 Services Misc Heavy Equipment $ - $ - $ - $ - $ 54,000 | § 2,000 18 - $ -
3003 Fluid Haul $ - $ . $ 24.000 | § - $ - $ - $ - $ =
3005 Services Inspection $ $ - |3 84,000 | § $ 5,000 | § - 1$ - |8 =
3009 Services Wellhead $ - $ - 3 25,000 | $ - $ 45,000 | $ - $ - $ >
3012 Cased/Open Hols Logging 3 - 3 - 3 - $ - $ 10,000 | § $ - 3 -
3013 Services Coiled Tubing $ - $ - $ - 3 - $ 201,000 | § $ - $ -
3014 Directional Drilling & LWD $ - $ - $ 523,000 | § - $ E $ n $ $ =
3015 Fishing $ - $ $ - $ . $ - $ $ - 3
3016 Mud Logging $ $ - $ 23,000 | & . $ E $ $ = 3
3018 Services Perforating $ - $ - 3 - $ $ 307.000 | § - $ - $
3019 Wire line & Slick line $ - $ - $ > $ £ $ 56.000 | § 7.000 | $ - $ v
3020 Rig Work $ = $ - $ 780,000 | § = $ - $ 22,000 | § - $ -
3022 Drilling & Completion Fiuids $ - $ 5,000 | § 94,000 | § $ - $ $ - 3
3023 Cemenling $ $ - $ 164,000 | § 3 - $ = $ - $ -
3024 Services Slimulation $ - $ $ - $ - 3 4,118,000 | § - $ - $ .
3025 Services Downhole Olher 5 $ - $ 62,000 | $ $ 103,000 | § 12,000 | § - $
3026 Formation Testing and Coring $ - 3 - |5 - $ - $ 65,000 | § - $ - $
3029 Camp & Calering $ $ 5,000 | § 26,000 | $ 3 = $ = $ - $
3032 Communicalions & IT 3 - $ 2,000 | $ 22,000 | § . $ - $ - $ - $
3035 Services Disposal 5 $ - $ 86,000 | $ . $ 9,000 | § 4,000 | $ - $ 5
3039 Services Fluid Hauling from Sit 5 5 - |8 - |3 - s . |s $ . s .
4005 Rental Downhole Equipmeni &Tools $ - $ . $ 53,000 | § - $ - $ S $ - $ S
4007 HES & Induslrial wasle handli $ - $ 1,000 | § 12,000 | $ = $ - $ - 3 - $ b
4013 Rental Surface Equipment & Tools $ $ 30,000 | $ 104,000 | $ - 3 146,000 | $ 6,000 | $ - $ -
Consun Consumables
5021 Material Surface Other $ $ $ - $ - $ - $ 499,000 | § - ] 435,000
5023 Wellhond & X-mas iros 3 $ = K 89,000 | § * $ 75.000 | $ 58,000 | § 25,000 | § 371,000
5027 Maieral Subsurface Lift Equipment Other $ - $ $ - $ - $ $ 58,000 | § - $ -
5028 Casing and Casing Accessories $ - $ 3 1,033,000 | § $ $ = $ - |s =
5029 Malerial Tubing and Accs $ - $ $ - $ - $ - $ 35000 | § - 1%
5500 Malerial Consumables $ $ $ 15,000 | § - $ 437,000 | $ = 3 A $
5502 Drilling Fluids Products $ - $ $ 204,000 | $ - $ - $ $ - $ z
5503 Bits, Reamers, Scrapers, HO's $ - $ - $ 78,000 | $ $ 3 - 3 - $ -
5505 Fuel & Lubricanls % « $ 9,000 | § 131.000 | § - $ - $ - $ - 3
7004 Ulllities: Eteclricily, Waler & Sewers & Trasl| $ - $ 2,000 | § 23,000 | - 5 3000 |8 1.000 | $ $
Logistics, Insurance 8 Tax
8000 Land Transporialion $ $ 2,000 | § 57,000 | $ = $ 10,000 | § - 3 - $
8102 Tax & conlingency $ $ 20,000 | & 431,000 | § - $ 294.000 | $ 11,000 | § $ -
8918 Parmils/Selllsmenls/Other § - $ - $ - $ - ] $ : $ . $ .
8921 Wasle Handling and Disp $ - $ - $ 13,000 | $ - $ $ 3 $ - $
8945 Loss & Loss Expenses Paid $ - |3 - |8 $ - $ 3 - |8 - 15
9999 Other Cosls § - $ - $ - $ 3 - $ - $ - 13 +
Subtotal $ - $ 420,000 $ 4,427,000 $ - $ 6,172,000 § 728,000 $ 25,000 § 806,000
Total Drilling (1+2+3+4): | § 4,847,000
Total Completion (6+6+7): | § 6,926,000
Total Facllitles (8): $ 806,000
Drllling / Comp Engr Total Well Cost (1+2+3+4+6+6+7+8): | $ 12,679,000
Assumptions:
Drilling Engr Supervisor - Diego Tellez
Completions Engr Supervisor - Robert Rodriquez
Drilling & Completions Manager - John Willis




RMT: |PRNM South
-~ ‘ = H H Slate & County: |[NM, Lea
axy Occidental Oil and Gas Corporation e
A - Precious 30_18 Federal 5H Well Type.|SD SALT 2BS 4S HZ 12,5k
Dale [9/10/2018
1 3 4 5 8 7 8
Code | Element Name PropPhase | Location/RigMove [ Drilling P&A Completion | Artificial Lift Hookup Facilitios
Locatlon, Mobllization, Rig Move
3010 Major Mob / Demob $ - - - $ - $ 9,000 $ 5 - $
3011 Localion & Roads + $ - $ 209,000 | $ - $ - $ 4,000 | § $ - $ N
3021 Rig Move 3 - $ 109,000 | § - 3 = $ - $ - $ - $ -
Labor, Services & Equipment Rentals
1000 Employee Wages $ - 3$ 6,000 | § 86,000 | § - $ 100,000 | § - § - $ -
1050 Localion Services $ - 13 - |3 - |8 - |3 - 13 - |3 $
2004 Contractor Maintenance/Roustabouts 3 - 3 - 3 - |5 - |3 2,000 | § - $ - 1% =
2017 Conlracl Supervision $ - % 6,000 | § 50,000 | § = $ 87,000 | § 9,000 | § - $
2019 Coniractor HES $ - $ - 3 6.000 | § $ 14,000 | $ - 3 $ -
2034 Labor services $ - $ 14,000 | § 120,000 | $ - 3 - $ - 3 - 3 -
3001 Services Hol Oiling 3 - $ - $ . $ $ 13,000 | § 5000 | $ $
3002 Services Misc Heavy Equipmentl 3 - 5 - $ - $ - $ 54,000 | § 2,000 | § - $
3003 Fluid Haul $ $ 3 24,000 | $ $ . $ = $ $
3005 Services Inspection 3 $ - 5 B4,000 | § - $ 5,000 | § $ - $
3009 Services Wellhead $ $ $ 25,000 | § $ 45,000 | § - $ - $
3012 Cased/Open Hole Logging $ s $ - $ $ 10,000 | $ $ - 3 -
3013 Services Coiled Tubing $ $ $ - $ - $ 201,000 | $ $ - 5
3014 Directional Drilling & LWD $ - $ - $ 523.000 | § - $ . $ $ 5
3015 Fishing § $ $ - $ - 5 $ - $ - $
3016 Mud Logging $ - $ $ 23,000 | $ - ] - $ $ $ =
3018 Services Perforaling $ - $ - $ = $ < $ 307.000 | § - $ - $ =
3019 Wire line & Slick line $ $ $ - $ s $ 58,000 | § 700018 $ -
3020 Rig Work $ - $ - $ 780,000 | § = $ - $ 22,000 | § - $ *
3022 Drilling & Completion Fluids $ $ 5000 | $ 94,000 | § - $ $ = $ . 3
3023 Cemenling $ $ - $ 164,000 | § - $ - $ - $ - $ =
3024 Services Stimulation 5 $ $ - § - $ 4,118.000 | § - $ - $
3025 Services Downhole Other $ - $ $ 62,000 | § = $ 103,000 | § 12,000 | § $ =
3026 Formalion Tesling and Coring 3 - $ - $ - 3$ - $ 68,000 | § - $ - |3
3029 Camp & Calering $ $ 5,000 | § 26000 | § - $ « $ = $ - $
3032 Communicalions & IT % - $ 2,000 | § 22,000 | § - $ - $ - $ $
3035 Services Disposal $ - 5 - $ 86,000 | $ - $ 9,000 | § 4,000 | § - $
3039 Services Fluid Hauling from Site $ - $ $ - $ - 13 - $ - $ - $ s
4005 Rental Downhole Equipment &Tools $ $ - $ 52,0001 % - $ - $ - $ . $
4007 HES & Indusirial wasle handling $ - $ 1,000 | § 12,000 | 8 $ Z $ - $ N $
4013 Rental Surface Equipmenl & Tools $ - $ 30,000 | § 104,000 | § - $ 146,000 | § 6,000 | § - $
Consurn Consumables
5021 Material Surface Other $ - |3 $ - |3 $ - |8 499,000 | $ - |8 435,000
5023 Wellhead & X-mas {ree $ - $ $ 88.000 | $ - $ 75,000 | § 58,000 | $ 25,000 | § 371,000
5027 Maleral Subsurface Lift Equipmenl Other $ $ $ - $ - $ 3 58,000 | § - $ -
5028 Casing and Casing Accessories $ $ - $ 1,033,000 | § - 5 : $ z $ 5 3 =
5029 Matorial Tubing and Accs $ - £ - $ = $ - 3 - 3 35.000 | $ 3
5500 Material Consumables $ - $ - |3 15,000 | $ = $ 437,000 | § $ - 3 -
5502 Drilling Fluids Producls $ - $ § 204,000 | § - $ $ i $ . 3 -
5503 Bits, Reamers, Scrapers, HO's $ - $ - $ 78,000 | § - 3$ $ - $ - $ -
5505 Fuel & Lubricants $ - $ 9,000 | § 131,000 | § = $ - $ - $ $ =
7004 Utilities; Electricity, Water & Sewers & Trast]  § 3 2,000 | $ 23,000 | § - $ 3,000 | 8 1,000 § - $ -
Loglstics, Insurance & Tax
8000 Land Transportation 5 - $ 2,000 | $ 67,000 | § - $ 10,000 | § - 3 - 3
8102 Tax & contingency $ - $ 20,000 | § 431,000 | $ - $ 294,000 [ $ 11,000 | § . $ =
8918 Permils/Setllements/Olher $ - IS = |3 = 13 - |3 - s - s $
8921 Wasle Handling and Disp $ - $ - $ 13,000 | $ - $ - $ - 3 - $
8945 Loss & Loss Expenses Paid 3 - $ - $ - $ - $ $ - $ $
9999 Other Cosls $ - 3 - $ - 3 = 3 - 5 - 3 - $ -
Subtotal - $ 420,000 § 4427000 % - $ 6,172,000 $ 729,000 § 25,000 § 806,000
Totai Drilling (1+2+3+4); | $ 4,847,000
Total Completion (6+6+7): | § 6,926,000 |
Total Facilitles (8): | § 806,000
Drilling / Comp Engr Total Well Cost {1+2+3+4+5+6+7+8): | § 12,679,000

Drilling Engr Supervisor - Diego Tellez

Completions Engr Supervisor - Robert Rodriquez

Drllling & Completions Manager - John Wlllis

Assumptions:




Drllling Engr Supervisor - Diego Tellez

Completions Engr Supervisor - Robert Rodriquez

Drilling & Completions Manager - John Willis

Assumptions:

RMT: [PRNM South
-~ ‘ . H H State & Counly: |[NM, Lea
(=) & Occldenta_zl Oil and Gas Corporation Field:|Sand Dunes North Corridor
L - Precious 30_18 Federal 6H Wl Type:|SD SALT 2BS 48 HZ 12.5k
Date:|8/10/2018
Code Element Name i : i 3 Y g q o 6 g [4 H .
Prep Phase Location/Rig Move Drlliing P&A Completion Artiflcial Lift Hookup Facillties
Location, Mobillzation, Rig Move
3010 Major Mob / Demob 5 - : ] - - $ 3 9,000 $ $ $ -
3011 Localion & Roads + Maintenance $ . 200,000 | § - $ - $ 4,000 8 - $ - $
3021 Rig Move $ - $ 109,000 | § 3 $ - 3 $ $ -
Labor, Services & Equipment Rentals
1000 Employee Wages $ - $ 6,000 | § 86,000 | § . $ 100,000 | § - 3 $
1050 Localion Services $ $ - 3 . $ $ - $ $ $ -
2004 Conlractor Mainlenance/Roustabouis § 3 - $ - $ - $ 2.000 | § - $ $ -
2017 Conlraci Supervision $ B £ 5,000 |$ 50,000 | § 3 87,000 | § 9000 | $ -
2019 Conlractor HES 3 - $ - $ 6,000 | § = $ 14.000 | § - $ $ >
2034 Labor services $ $ 14,000 | § 129,000 | $ $ - $ . $ - $ s
3001 Services Hot Oiling 5 - $ - $ - $ = $ 13,000 | § 5.000 | § $
3002 Services Misc Heavy Equipment $ - $ 5 - i - $ 54000 | § 2,000 | § - $ -
3003 Fluid Haul $ - $ $ 24,000 | § - $ » $ - $ = $ -
3005 Services Inspection $ - $ $ 84,000 | $ $ 5,000 | § - $ - $ -
30098 Services Wellhead 3 - 5 $ 25,000 | $ 3 45,000 | $ $ $ -
3012 Cased/Open Hole Logging $ - $ - $ - $ - $ 10,000 | § $ - $
3013 Services Coiled Tubing $ - $ $ * $ 3 201,000 | $ 3 $ -
3014 Directional Drilling & LWD $ - $ - $ 523,000 | & $ $ $ [ &
3015 Fishing $ $ s - s - |3 - s - |s $ Z
3016 Mud Logging $ $ 3 23,000 | $ $ - 5 $ $ T
3018 Services Perforaling $ - $ - $ $ a $ 307,000 | § - $ - $
3019 Wire line & Slick line $ - |3 $ s 3 ’ $ 58,000 | § 7.000 | § $ .
3020 Rig Work $ $ - $ 760,000 | § N $ - $ 22,000 | § - 3 -
3022 Drilling & Completion Fluids $ = $ 5,000 | $ 94,000 | $ N $ - $ $ - 3 -
3023 Cementing 3 $ . $ 164,000 | $ $ - $ $ - $
3024 Services Stimulation $ s - |3 - IS - 18 4,118,000 | § - $ $
3025 Services Downhole Other $ - $ $ 62,000 | § = $ 103,000 | $ 12,000 | § - § -
3026 Formation Testing and Coring $ - $ - $ - $ - $ 68,000 | § - $ $
3029 Camp & Catering $ $ 5000 $ 26,000 | § - 3 = $ < $ $
3032 Communicalions & IT $ $ 20008 22,000 | § - $ ; 3 = 5 N $
3035 Services Disposal $ $ - $ 86,000 | § - $ 9,000 | § 4,000 | § - $
3039 Services Fluid Hauling from Site $ - $ $ - |8 - 13 - |8 - 18 - |8
4005 Rental Downhole Equipment &Tools 5 - 5 - $ 53,000 | $ - $ $ = $ $ Z
4007 HES & Induslrial waste handling $ - |3 1,000 | § 12,000 | & - |3 Y Pl Y - |s
4013 Rental Surface Equipment & Tools $ - $ 30,000 | § 104,000 | § - 3 146,000 | § 6,000 | § - $ =
Consun Consumables
5021 Material Surface Olher $ * $ $ = $ * $ - $ 499,000 | § - $ 435,000
5023 Wollhead & X-mas lree $ - $ $ 89,000 | $ $ 75.000 | § 58.000 | § 25,000 | § 371.000
5027 Maleral Subsurface Lifl Equipment Other [} 5 3 - $ - $ - $ 58,000 | § $
5028 Casing and Casing Accessories $ . $ 5 1,033,000 | $ - $ $ = $ - $
5029 Material Tubing and Accs $ - $ - $ - $ - 3 - $ 35,000 | § - 3
5500 Malerial Consumables 3$ - $ $ 16,000 | $ = $ 437,000 | $ - $ - 3
5502 Drilling Fluids Products $ « $ $ 204,000 | $ - $ - $ $ - $
5503 Bits, Reamers, Scrapers, HO's $ - 3 - $ 78,000 | & $ $ p $ ] $
5505 Fuel & Lubricanls $ $ 9,000 | § 131,000 | § - $ - $ - $ - $ -
7004 Ulililies: Electricily, Water & Sewers & Trasi $ 3 2,000 | § 23,000 | § $ 3,000 | $ 1,000 | § - $
Loglstics, Insurance & Tax
8000 Land Transporialion : 5 20008 57,000 | § $ 10,000 | $ . $ . $
8102 Tax & contingency 3 - $ 20,000 | § 431,000 | § - $ 294,000 | $ 11,000 | § - 3
8918 Permils/Selllemenls/Other $ - $ $ - $ 3 - $ - $ - $ +
8921 Waste Handling and Disp ] - $ - $ 13,000 | $ - $ - $ - $
8945 Loss & Loss Expenses Paid $ - $ - § - 1% - $ - 3 $ $
9999 Other Costs $ $ - $ - 1§ - |3 - |3 - |3 - |3 -
Subtotal - $ 420,000 $ 4,427,000 $ - $ 6,172,000 § 729,000 § 25,000 $ 806,000
Total Drilling (1+2+3+4): | $ 4,847,000
Total Completion {(5+6+7): | § 6,926,000 |
Total Facllities {8): $ 806,000
Drilling / Comp Engr Total Well Cost (1+2+3+4+5+8+7+8): | § 12,679,000




5 Greenway Plaza, Suite 110, Houston TX 77046
OXY USA Inc PO Box 27757, Houston TX 77227-7757

@ }{ V A subsidiary of Occidental Pelroleum Comoration
v Matthew Cole Land Negotiator Advisor
Office. 713.366.5928

E-mail: Matthew_Cole@oxy.com

November 20, 2018 VIA USPS CERTIFIED MAIL

TO: WORKING INTEREST OWNERS

Re: Well Proposals — Precious 30_18 Fed Com # 9H
E/2 Section 18, all of Sections 18, 19, & 30, Township 23 South, Range 31 East
Eddy County, New Mexico

Ladies and Gentlemen,

OXY USA Inc. ("OXY") hereby proposes the drilling and completion of the following the Precious 30_18 Fed Com #39H
(10,030 TVD, 23,014’ MD)

This well will be drilled from surface locations along the north line of Section 31 and have bottom-hole locations in the S/2
of Section 18, Township 23 South, Range 31 East, N.M.P.M., Eddy County, New Mexico with an approximate 12,500-foot
lateral drilled and completed in the Bone Spring formation at the total vertical depth ("TVD") and measured depth ("MD")
stated above.

The proposed operations include drilling and completing each well as approximate 2 %2 mile laterals in the Bone Spring
formation. A detailed description of the total estimated cost to drill and complete the well is provided in the enclosed AFE’s.

OXY is proposing to drill these wells under the terms of an AAPL Form 610 1989 Operating agreement naming OXY USA
Inc. as operator. The proposed Operating Agreement contract area will cover the S/2 of Section 18 and all of Sections 19
and 30, T23S, R31E, NMPM, Eddy County, New Mexico as to the Bone Spring and Wolfcamp formations

If you would like to participate in the proposed operations, please execute and return one copy of this letter, the enclosed
AFEs via the enclosed postage paid return envelope. In the event you do not wish to participate, OXY would be interested
discussing a transaction to acquire your interest (via trade, term assignment, purchase, etc.).

If we do not receive a response in 30 days of the date of this letter, OXY will apply to the New Mexico Qil Conservation
Division for compulsory pooling of your interest into a spacing unit for the proposed well if you have not executed the
mentioned JOA to date.

If you have any questions, or would like to discuss this proposal in more detail, please do not hesitate to call or e-mail.

Very truly yours,

OXY USA Inc.
W12
el
Matthew Cole

Enclosures



Page 2 of 2
September 13, 2018
Well Proposals — Precious 30 18 Fed Com #9H

As to the drilling, completing and equipping of the Precious 30 18 Fed Com #9H well:
ELECTS TO PARTICIPATE

ELECTS NOT TO PARTICIPATE

By:

Name:

Title:

Date:




RMT: [PRNM South
H H H State & County: [NM, Lea
oXyY OCCIdent?I Oil and Gas Corporatlon Field:|Sand Dunes North Corridor
L Precious 30_18 Federal 9H Well Type |SD SALT 285 48 HZ 12.5k
Dale:[11/8/2018
Code Element Name i : : .3. g J q " e - 7 B_ :
Prep Phase Locatlon/Rig Move Drilling P&A Completion Artificial Lift Hookup Facllities
Location, Mobllization, Rig Move
3010 Major Mob / Demob $ - $ - $ - $ - 5 9,000 $ - $ - .3 -
3011 Location & Roads + Mainlenance $ - |3 209,000 | § - $ - $ 4,000 | § - $ - $
3021 Rig Move $ - $ 109,000 | § - $ - $ - $ E $ - $ =
Labor, Services & Equipment Rentals
1000 Employee Wages $ - $ 6,000 | $ 86,000 | § + $ 100.000 | § 3 - $ -
1050 Localion Services $ - |3 $ - $ = |5 - $ - |3 $ e
2004 Contraclor Maintenance/Rouslabouls $ - $ - 5 b $ $ 2,000 | $ - $ - $
2017 Coniracl Supervision $ . $ 6,000 | § 50,000 | § - $ 87,000 | $ 9.000 | § $
2019 Conlraclor HES 3 - |8 - |8 6,000 | § - |3 14,000 | § - 13 $ -
2034 Labor services 3 - $ 14,000 | § 129,000 | § - 3 - $ . 3 3 a
3001 Services Hol Oiling $ 3 - 3 . $ - $ 13,000 | § 5,000 | $ - $ -
3002 Sorvicos Misc Heavy Equip § - $ - $ = 3 = $ 54,000 | § 2,000 | $ $ =
3003 Fluid Haul $ = $ $ 24000 | % - $ . $ $ - $ -
3005 Services Inspection § $ - $ 84,000 | § - $ 5000 | $ $ $ -
3009 Services Wellhead $ - $ $ 25,000 | $ $ 45000 | § = 3 $ =
3012 Cased/Open Hole Logging $ - $ - $ - 3 - $ 10,000 | § $ $
3013 Services Coiled Tubing $ - | % - $ = $ $ 201,000 | § - 3 $ -
3014 Directional Drilling & LWD $ - $ D $ 523,000 | $ - $ . $ $ = 3
3015 Fishing $ 3$ - 18 - |8 $ - $ - 13 - |3
3016 Mud Logging $ - $ $ 23,000 | § $ . $ . $ 3 =
3018 Services Perforating $ - 3 - $ - $ - $ 307,000 | $ - 3 - $
3019 Wire line & Slick line 3$ $ > $ = $ = $ 58,000 | § 7.000 | § - $ -
3020 Rig Work $ $ - |$ 780,000 | $ - |s . 3 22,000 | $ $ -
3022 Drilling & Completion Fluids $ - $ 5,000 | $ 94,000 | $ 3 $ x $ . $ n
3023 Cementing $ - $ . $ 164,000 | § - % . $ - $ - $ -
3024 Services Stimulation $ - $ § = $ = $ 4,118,000 | § - 3 3 -
3025 Services Downhole Other $ = $ - $ 62,000 | § - $ 103.000 | $ 12,000 | § $ =
3026 Formation Tesling and Coring $ - $ - $ - $ - $ 68,000 | § - 3 - $ -
3029 Camp & Calering 3 - |3 5,000 | $ 26,000 | § - s . s $ $
3032 Communicalions & IT $ - |3 2,000 % 22,000 | § - $ - $ z $ . $ <
3035 Services Disposal $ - $ - $ 86,000 | $ - $ 8,000 | § 4,000 | § - $
3039 Services Fluid Hauling from Sile $ - $ - $ - $ - $ $ - $ - $
4005 Rental Downhole Equipment &Tools $ $ - $ 53,000 | $ - $ > $ $ - $
4007 HES & Industrial waste handling $ $ 10008 12,000 | § - $ . $ = $ [
4013 Rental Surface Equipment & Tools 3 - $ 30,000 | & 104,000 | 3 - $ 146,000 | $ 6,000 | $ - 5
Consun Consumables
5021 Material Surface Other 5 $ - $ - $ - $ : $ 499.000 | $ ] $ 435,000
5023 Wellhead & X-mas tree $ = $ $ 89,000 | $ = $ 75.000 | § 58,000 | § 25,000 | $ 371,000
5027 Materal Subsurface Lifl Equipment Other $ = $ - 3 - 3 - $ $ 58,000 | § - $
5028 Casing and Casing Accessories $ = $ - $ 1,033,000 | & - $ $ - $ - $
5028 Malerinl Tubing and Accs $ - $ $ = $ S $ - $ 35,000 | $ $
5500 Material Consumables $ - $ - $ 15,000 | § i $ 437,000 | § - $ - $ -
5502 Drilling Fluids Products $ - $ $ 204,000 | $ - $ - $ . 3 3
5503 Bils, Reamers, Scrapers, HO's $ - $ - $ 78,000 | § - $ - $ - $ $ -
5505 Fuel & Lubricants $ - $ 9,000 | $ 131,000 | $ = $ - $ - 5 $
7004 Willties: Electricity, Water & Sewers & Trast § - $ 2,000 | $ 23,000 | § - $ 30001 % 1.000 | $ $
Logistics, Insurance & Tax
8000 Land Transportation $ - |8 20008 57,000 | § - £ 10,000 [ § - 5 3 -
8102 Tax & conlingency 3 - |3 20,000 | § 431,000 | § - 5 294,000 | § 11,000 | § $
8918 Permils/Selllements/Other $ - |$ - $ - 1§ = |3 - |3 $ $ -
8921 Waste Handling and Disp $ - $ - $ 13,000 | § = $ - 3 $ $
8945 Loss & Loss Expenses Paid $ $ - $ - $ 3 - 3 - § $
9999 Other Costs $ - $ - $ - $ - 3 - 3 - $ - $ -
Subtotal $ - $ 420,000 $ 4,427,000 $ - 3 5,172,000 $ 729,000 $ 25000 $ 806,000
Total Drilling {(1+2+3+4): $ 4,847,000
Total Completion (5+6+7): | § 6,926,000
Total Facilitles (8): $ 806,000
Drilling / Comp Engr Total Well Cost {1+2+3+4+5+6+7+8): | § 12,679,000
Assumptions:
Drilling Engr Supervisor - Dlego Tellez
Completions Engr Supervisor - Robert Rodriquez
Drilling & Completions Manager - John Willis




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF OXY USA INC. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

Case No. 20225

AFFIDAVIT OF DANIEL BURNETT

Daniel Burnett, being of lawful age and being first duly sworn, states as follows:

1. My name is Daniel Burnett and T am employed by OXY USA Inc. (“OXY™) as a
geologist. I am familiar with the application filed by OXY in this matter and conducted a geologic
study of the Bone Spring formation underlying the subject acreage.

2. I hold a bachelor’s degree in geology from Texas A & M and master’s degree in
petroleum geology from the University of Houston. I have been employed by Oxy as geologist
for four years and my responsibilities have included the Delaware Basin of New Mexico and
Texas. ] have been a member of the American Association of Petroleumn Geologists since 201 1.

3. OXY has proposed wells to target the Second Bone Spring interval underling the
proposed spacing unit. OXY Exhibit 2A contains a structure map that 1 prepared for the Second
Bone Spring interval with contour lines every 50 feet. The wellbore paths for the proposed wells
are denoted by green lines in Sections 18, 19 and 30. Structure control points are identified and reflect
that the interval dips gently to the East-Southeast. I do not observe any faulting, pinch outs, or other
geologic impediments to developing this targeted interval with horizontal wells.

4. OXY Exhibit 2A also identifies the wells that [ used to construct a North to South
stratigraphic cross-section for the Second Bone Spring interval. The five wells utilized are shown
in red. I chose these wells because they contain good logs and are representative of the geology

of the area.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: OXY USA, INC.
Hearing Date: February 7, 2019
Case Nos. 20225



5. COG Exhibit 2B contains the stratigraphic North to South cross section for the
Second Bone Spring interval using the representative wells depicted in red on Exhibit 2A. Each
well in the cross-section contains gamma ray and resistivity logs. The proposed targets within the
Second Bone Spring interval for the four proposed wells are identified with a black line. This
cross-section demonstrates that the targeted interval is present and continuous across the subject
acreage.

6. The north to south orientation for the proposed wells in the Second Bone Spring
interval will place the wells perpendicular to the known stress direction in the subject area and is
appropriate to ctficiently and effectively develop the targeted interval under the subject acreage.

7. My geologic study demonstrates that the Second Bone Spring interval underlying
the proposed horizontal spacing unit is suitable for development with horizontal wells, that the
acreage comprising the proposed horizontal spacing unit will contribute more-or-less
proportionately to the production from the wellbores, and the granting of this applications is in the
best interest of conservation, the prevention of waste, and protection of correlative rights.

FURTHER AFFIANT SAYETH NOT. _ \ ey -

L 1

Daniel Burnett




STATE OF TEXAS )

COUNTY OF Hay (5

}la o
SUBSCRIBED and SWORN to before me this lo day of _F""OTL,{LVL -, 2019

by Daniel Burnett.

NOTARY PUBLIC Y

My Commission Expires:

417114
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 20225

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 .
Michael Feldewert, attorney in fact and authorized representative of OXY USA, INC., the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Applications

have been provided under the notice letters and proof of receipts attached hereto.

Sl A

Michael H. Feldewert

SUBSCRIBED AND SWORN to before me this 6th day of February 2019 by Michael H.
Feldewert.

T QFFICIAL SEAL
S ) CLARINDA L. WETZSTEON

- NOQTARY PUBLIC
STATE F NEW MEXICO

-

-

Notary Publi

My Commission Expires:
/!

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: OXY USA, INC.
Hearing Date: February 7, 2019
Case Nos. 20225



HOLLAND & HART. 'A‘ adam G, Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

January 18, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of OXY USA Inc. for compulsory pooling, Eddy County, New
Mexico.
Precious 30 18 Fed Com #4H
Precious 30 18 Fed Com #5H
Precious 30 18 Fed Com #6H
Precious 30 18 Fed Com # 9H

Ladies & Gentlemen:

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. A hearing has been requested before a Division Examiner on
February 7, 2019, and the status of the hearing can be monitored through the Division’s website at
http://www.emnrd.state.nm.us/ocd/. Division hearings will commence at 8:15 a.m. in Porter Hall
at the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony, Failure
to appear at that time and become a party of record will preclude you from challenging the matter
at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Matthew Cole at (713) 366-5928 or
Matthew_Cole@oxy.com.

Sincerel

-

Adam G. Rankin
ATTORNEY FOR OXY USA INC.

Holland &Hart vwe

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO,Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. ©&



™ UNITED STATES
F POSTAL SERVICE o

Shipment Confirmation
Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

OXY - Precious Well
CM# 44506.0005
Notice List for 20190207 Docket

Type of Mail

Shipment Date

. 01/15/2019

Shipped From:

Name:
Address:
City:
State:

HOLLAND & HART LLP
110 N GUADALUPE ST # 1
SANTA FE

NM_ z|py4e 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 26
Total 26

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

DR WN =

. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

USPS EMP

LOYEE: Please scan upon pickup or receipt of mail.

Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

|

9275 0901 1935 6200 0012 1844 38

PS Form 5630, September 2016  PSN 7530-08-000-4335
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ConnectSuite e-Certify Page 1 of 7

Pieces e
Search for: Go | Advanced
Between 01/15/2019 WAnd 01/15/2019

Clear Job Filter: 92750901193562000012184438

Barcode Recipient Status Custom i User / Profile Location / Department  Jo

Freddie Jean

Wheeler Refé:
1000 Cord ‘ lwet hollandhart.
9214890194038377378636 [OVa | Transit | C1168701.6713088 O oresteon@holiandhart.com 1
Pl #454 Label 4 x 2.5 (flat)
RetRef#:
Santa Fe NM
87505
James R Hurt
PO Be(;;X 72u DElivSed et clwetzsteon@hollandhart.com
.com -
9214890194038377378643 Signature C1168701.6713089 @ 11
Odessa TX ) Label 4 x 2.5 (flat)
Received RetRef#:
79760
Hurt Properties
LP Delivered Ref#:
) clwetzsteon@hollandhart.com
9214890194038377378650 ' PO BOX 1927 Signature C1168701.6713090 1
) ) Label 4 x 2.5 (flat)
Abingdon VA Received RetRef#:
24212

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=d626aef2-930-4303-a12d-a63... 2/4/2019



ConnectSuite e-Certify Page 2 of 7

Barcode Recipient Status Custom User / Profile Location / Department  Jo
UTI Energy
Cor
P Delivered Ref#:
P O Drawer ) clwetzsteon@hollandhart.com
9214890194038377378667 Signature C1168701.6713091 n
1416 ) Label 4 x 2.5 (flat)
Received RetRef#:
Snyder TX
79459

Sara Hendrix

4911 Quail Delivered Ref#: ;
. ) clwetzsteon@hollandhart.com
9214890194038377378674 | Ridge Dr NW Signature C1168701.6713092 1
) Label 4 x 2.5 (flat)
Albuquerque Received RetRef#:
NM 87114
Dalton
Kincheloe and
wife Gladys J
Kincheloe Delivered Ref#: clwetzsteon@hollandhart.com
s n .
9214890194038377378681 = 20118 Signature C1168701.6713093 @ 1
) ) Label 4 x 2.5 (flat)
Pennsylvania Received RetRef#:
Ave
Roswell NM
88203
Mitchel E
Cheney
14511 Falling Ref#:
) ) clwetzsteon@hollandhart.com
9214890194038377378698 | Creek Dr Suite  In-Transit C1168701.6713094 "
Label 4 x 2.5 (flat)
300 RetRef#:
Houston TX
77014

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=d626aef2-{930-4303-a12d-a63... 2/4/2019



ConnectSuite e-Certify

Barcode

9214890194038377378704

9214890194038377378711

9214890194038377378728

9214890194038377378735

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=d626aef2-f930-4303-a12d-a63...

Recipient

Beverly Jean
Renfro Barr
Trustee of the
Richard Kevin
Barr Family
Trust

8027 Chalk
Knoll Dr
Austin TX
78735

Cynthia Mae
Wilson Trustee
of the Bypass
trust under the
Last will and
Testament of
Scott Evans
Wilson

28 Switch Back
tn

Cloudcroft NM
88317

Wells Fargo
Bank N A
Trustee of the
Patricia Boyle
Young
Management
Trust

PO BOX 1639
Solana Beach
CA 92075

JADT Minerals
Ltd

PO BOX
190229

Dallas TX
75219

Status

Delivered
Signature
Received

In-Transit

Delivered
Signature
Received

Delivered
Signature
Received

Custom

Ref#:
C1168701.6713095
RetRef#:

Ref#:
C1168701.6713096
RetRef#:

Ref#:
C1168701.6713097
RetRef#:

Ref#:
C1168701.6713098
RetRef#:

User / Profile

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

Page 3 of 7

Location / Department . Jo

1

1

1

2/4/2019



ConnectSuite e-Certify Page 4 of 7

Barcode Recipient Status Custom User / Profile Location / Department  Jo
Jerune Allen
245 Nicklaus Ref#:
. clwetzsteon@hollandhart.com
9214890194038377376742  Dr SE In-Transit €1168701.6713099 1
) Label 4 x 2.5 (flat)
Rio Rancho NM RetRef#:
87124

Discovery Inc
200 N Gaines Delivered Refi#:
, clwetzsteon@hollandhart.com
9214890194038377378759 ' Road Signature C1168701.6713100 "
i Label 4 x 2.5 (flat)
Cedar Creek TX ~ Received RetRef#:
78612

Wells Fargo

Bank NA

Trustee for

Angelea Leigh

Simpson DEIETS s clwetzsteon@hollandhart.com
9214890194038377378766 | Starrett OGM Signature €1168701.6713101 1

) ) Label 4 x 2.5 (flat)

Operations-AU | Received RetRef#:

10291

PO BOX 5383

Denver CO

80217

Heirs and/or

devisese of
Richard C Delivered Refi#:
) . clwetzsteon@hollandhart.com
9214890194038377378773 | Gibson Signature C1168701.6713102 1
i Label 4 x 2.5 (flat)
PO BOX 3817 Received RetRef#:
Midland TX
79702

https://ecertify.connect-suite.com/user 1 /piecesearch.aspx?id=d626aef2-930-4303-a12d-a63... 2/4/2019



ConnectSuite e-Certify

Barcode

9214890194038377378780

9214890194038377378797

9214890194038377378803

9214890194038377378810

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=d626aef2-1930-4303-a12d-a63...

Recipient

G WAllen
1167 McClane
Rd

Las Cruces NM
88001

G W Allen

1506 E Rose Ln
Hobbs NM
88240

Douglas Abell
Denton

1501 Princeton
Ave

Midland TX
79701

Morris E
Schertz and
wife Holly K
Shertz

1407 S Sunset
Ave

Roswell NM
88203

Status Custom
Delivered Refi#:
Signature C1168701.6713103
Received RetRef#:
Refi#:
In-Transit C1168701.6713104
RetRef#:

Delivered £}  Ref#:
Signature C1168701.6713105
Received RetRef#:

Delivered £ Ref#:
Signature C1168701.6713106
Received RetRef#:

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 5 of 7

' Location / Department  Jo

n

n

1

"

2/4/2019



ConnectSuite e-Certify Page 6 of 7

Barcode Recipient Status Custom User / Profile Location / Department  Jo

River Oaks
Trust Company
and Georgia
Todd Temple
Co-Trustees of Refi#:
. ) clwetzsteon@hollandhart.com
9214890194038377378827 | the Lomaine L In-Transit C1168701.6713107 1
. Label 4 x 2.5 (flat)
Johnson Living RetRef#:
Trust
PO BOX 13120
Houston TX
77219

R R Hinkle
Company Inc b R Refi: clwetzsteon@hollandhart.com ;
9214890194038377378834 PO BOX 2292 Signature C1168701.6713108 e ' 11
) Label 4 x 2.5 (flat)
Roswell NM Received RetRef#:

88202

McQuiddy
Communication

Delivered Ref#:
& Energy Inc a clwetzsteon@hollandhart.com

9214890194038377378841 Signature C1168701.6713109 11
POBOX 2072 SO Label 4 x 2.5 (flat)
Received RetRef#:
Roswell NM

88202

Baloney

Feathers LTD )
Delivered Ref#:
8933 East FM clwetzsteon@hollandhart.com

9214890194038377378858 Signatur C1168701.6713110 1
40 gnatare Label 4x 2.5 (flat)

Received RetRef#:
Lubbock TX " e

79403

https://ecertify.connect-suite.com/userl/piecesearch.aspx?id=d626aef2-f930-4303-a12d-a63... 2/4/2019



ConnectSuite e-Certify Page 7 of 7

Barcode Recipient Status Custom User / Profile . Location/ Department  Jo
Gilmore
Resources Inc  Delivered Ref#:

\ clwetzsteon@hellandhart.com
9214890194038377378605 PO BOX §77 Signature C1168701.6713085 1"

Label 4 x 2.5 (flat
Kimball NE Received  RetRefd: abel 4 x2.5 (flat
69145

W H Gilmore Jr
& Katherine
Anne Gilmore
Shannon Co-
Trustees of the
| Gilmore Delivered Ref#:
) clwetzsteon@hollandhart.com
9214890194038377378612 | Revocable Signature C1168701.6713086 11
) Label 4 x 2.5 (flat)
Trust Received RetRef#:
505 N Big
Spring Suite
303
Midland TX
79701

E Cecile Martin

41
Delivered Ref#:
Meadowlakes ) clwetzsteon@hollandhart.com
9214890194038377378629 Signature C1168701.6713087 1
Dr Label 4 x 2.5 (flat)

ived Ref#:
Marble Falls TX | Ee® REERE

78654

1 [ 50 items per page 1-26 of 26 items

https://ecertify .connect-suite.com/user]/piecesearch.aspx?id=d626aef2-f930-4303-a12d-a63... 2/4/2019



UNITED STATES
B rosTAL SERVICE 6

Return address:

HOLLAND & HART LLP
P.O. BOX 2208
SANTA FE, NM 87504-2208

Recipient address:

FREDDIE JEAN WHEELER
1000 CORDOVA PL #454
SANTA FE NM 87505

USPS CERTIFIED MAIL

9214 8901 9403 8377 3786 36
_——————————

USPS Tracking Label Number: 9214 8901 9403 8377 3786 36

USPS Tracking History

Postal Facility

ZIP

PRE-SHIPMENT INFO SENT USPS AWAITS ITEM

SANTA FE,NM 87501

SHIPMENT RECEIVED ACCEPTANCE PENDING

SANTA FE,NM 87501

Time

01/14/2019 18:11

ORIGIN ACCEPTANCE

SANTA FE,NM 87501

I.DROCESSED THROUGH USPS FACILITY

DEPART USPS FACILITY

ALBUQUERQUE,NM 87101

01/18/2019 13:41

"~ 01/18/2019 19:52

01/18/2019 21:07

~ ALBUQUERQUE,NM 87101

01/18/2019 21:20

PROCESSED THROUGH USPS FACILITY
PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101

CASE #:

ALBUQUERQUE,NM 87101

01/20/2019 17:16

01/21/2019 19:51




P.. UNITED STATES

POSTAL SERVICE
Return address: Recipient address:
HOLLAND & HART LLP MITCHEL E CHENEY
P.O. BOX 2208 14511 FALLING CREEK DR SUITE 300
SANTA FE, NM 87504-2208 HOUSTON TX 77014

USPS CERTIFIED MAIL

NI

9214 8901 9403 8377 3786 98

USPS Tracking Label Number: 9214 8901 9403 8377 3786 98

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM - SANTA FE.NM 87501 0111412019 18:11
SHIPMENT RECEIVED ACCEPTANCE PENDING o SANTA FE,NM 87501 o 01/18/2019 13:41
ORIGIN ACCEPTANCE - SANTA FE,NM 87501  01/18/2019 19:52
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 01/18/2019 21:07
DEPART USPS FACILITY ) ALBUQUERQUE,NM 87101 011812019 21:20
PROCESSED THROUGH USPS FACILITY ) NORTH HOUSTON,TX 77315 T 011202019 11:24
PROCESSED THROUGH USPS FACILITY | o NORTH HOUSTON,TX 77315 01/21/2019 04:23

CASE #:



F.;, UNITED STATES

POSTAL SERVICE »
Return address: Recipient address:
HOLLAND & HART LLP CYNTHIA MAE WILSON TRUSTEE OF THE BYPASS TRU
P.0. BOX 2208 28 SWITCH BACK LN
SANTA FE, NM 87504-2208 CLOUDCROFT NM 88317

USPS CERTIFIED MAIL

LR

9214 8901 9403 8377 3787 11

USPS Tracking Label Number: 9214 8901 9403 8377 3787 11

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 01/14/2019 18:11
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FENM 87501 01/18/2019 13:41
ORIGIN ACCEPTANCE SANTA FE,NM 87501 o 01/18/2019 19:52
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 01/18/2019 21:07
DEPART USPS FACILITY ALBUQUERQUE.NM 87101 01/18/2019 21:20
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 © 01/19/2019 00:12
PROCESSED THROUGH USPS FACILITY EL PASO,TX 79910 ) 01/20/2019 20:39
PROCESSED THROUGH USPS FACILITY EL PASO,TX 79910 T 0172172019 21:42
ARRIVAL AT UNIT CLOUDCROFT,NM 88317 ' 01/22/2019 07:20
SORTING/PROCESSING COMPLETE CLOUDCROFTNM 88317 01/22/2019 08:29
OUT FOR DELIVERY CLOUDCROFT,NM 88317 01/22/2019 08:39
AVAILABLE FOR PICKUP CLOUDCROFT,NM 88317 01/22/2019 09:33
ADDRESSEE UNKNOWN CLOUDCROFT NM 88317 © 01/23/201909:18
PROCESSED THROUGH USPS FACILITY EL PASO,TX 79910 - 01/24/2019 13:28
DEPART USPS FACILITY EL PASO,TX 79910 C 01/24/2019 21115
PROCESSED THROUGH USPS FACILITY ~ ALBUQUERQUE,NM 87101 01/25/2019 14:25
ARRIVAL AT UNIT SANTA FE,NM 87505 C 01/28/201910:37

CASE #:



UNITED STATES
F‘ POSTAL SERVICE

Return address:

HOLLAND & HART LLP
P.O. BOX 2208
SANTA FE, NM 87504-2208

Recipient address:

JERUNE ALLEN

245 NICKLAUS DR SE
RIO RANCHO NM 87124

USPS CERTIFIED MAIL

9214 8901 9403 8377 3787 42

USPS Tracking Label Number: 9214 8901 9403 8377 3787 42

USPS Tracking History

Postal Facility

Date

Time

PRE-SHIPMENT INFO SENT USPS AWAITS ITEM

SANTA FE,NM 87501

01/14/2019 18:11

SHIPMENT RECEIVED ACCEPTANCE PENDING

SANTA FE,NM 87501

01/18/2019 13:41

ORIGIN ACCEPTANCE

SANTA FE,NM 87501

01/18/2019 19:52

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101

01/18/2019 21:07

DEPART USPS FACILITY

ALBUQUERQUE,NM 8-7101

01/18/2019 21:20

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101

FORWARDED

RIO RANCHO,NM 87124

01/19/2019 02:17
01/19/2019 09:11

FORWARDED

RIO RANCHO,NM 87124

PROCESSED THROUGH USPS FACILITY

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE.N.M 87101

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101
ALBUQUERQUE,NM 87101

01/24/2019 18:07
01/26/2019 01:57

01/27/2019 21:03

01/28/2019 03:20

ARRIVAL AT UNIT

RIO RANCHO,NM 87124

SORTING/PROCESSING COMPLETE

RIO RANCHO,NM 87124

OUT FOR DELIVERY

RIO RANCHO,NM 87124

01/28/2019 06:43
01/28/2019 09:30

01/28/2019 09:40

AWAITING DELIVERY SCAN

RIOC RANCHO,NM 87124

01/28/2019 23:40

ADDRESSEE UNKNOWN

RIO RANCHO,NM 87124

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101

01/30/2019 17:32

02/02/2019 22:42

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101

02/03/2019 21:06

CASE #:



UNITED STATES
‘ POSTAL SERVICE

Return address:

HOLLAND & HART LLP
P.0. BOX 2208
SANTA FE, NM 87504-2208

Recipient address:

G WALLEN
1506 E ROSE LN
HOBBS NM 88240

USPS CERTIFIED MAIL

I

9214 8901 9403 8377 3787 97

USPS Tracking Label Number: 9214 8901 9403 8377 3787 97

USPS Tracking History

Postal Facility

ZIP

Date

PRE-SHIPMENT INFO SENT USPS AWAITS ITEM

SHIPMENT RECEIVED ACCEPTANCE PENDING

SANTA FE,NM 87501

Time

T 0114/201918:11

SANTA FE,NM 87501

ORIGIN ACCEPTANCE

SANTA FE,NM 87501

01/18/2019 13:41
01/18/2019 19:52

PROCESSED THROUGH USPS FACILITY

DEPART USPS FACILITY

ALBUQUERQUE,NM 87101

ALBUQUERQUE,NM 87101

PROCESSED THROUGH USPS FACILITY

LUBBOCK,TX 79402

DEPART USPS FACILITY

PROCESSED THROUGH USPS FACILITY

LUBBOCK,TX 79402

LUBBOCK,TX 79402

ARRIVAL AT UNIT

HOBBS,NM 88240

NO AUTHORIZED RECIPIENT AVAILABLE

REMINDER TO SCHEDULE REDELIVERY

HOBBS,NM 88240

~ HOBBS,NM 88240

01/18/2019 21:07
01/18/2019 21:20

0119/2019 21:43

01/19/2019 23:26
01/21/2019 02:48
01/22/2019 07:34

01/22/201912:18

01/27/2019 04:37

AVAILABLE FOR PICKUP

HOBBS,NM 88240

01/29/2019 14:37

CASE #:



= UNITED STATES
B rostaL sERVICE «

Return address:

HOLLAND & HART LLP
P.O. BOX 2208
SANTA FE, NM 87504-2208

Recipient address:

RIVER QAKS TRUST COMPANY AND GEORGIA TODD Tt
PO BOX 13120
HOUSTON TX 77219

USPS CERTIFIED MAIL

i

9214 8901 9403 8377 3788 27

USPS Tracking Label Number: 9214 8901 9403 8377 3788 27
Postal Facility

USPS Tracking History

ZIP " Date  Time

FTRE—SHIPMENT INFO SENT USPS AWAITS ITEM

SANTA FE,NM 87501 01/14/2019 18:11

SHIPMENT RECEIVED ACCEPTANCE PENDING

ORIGIN ACCEPTANCE

SANTA FE,NM 87501 01/18/2019 13:41

PROCESSED TQROUGH USPS FACILITY

DEPART USPS FACILITY

SANTA FE,NM 87501
ALBUQUERQUE,NM 87101

01/18/2019 19:52
01/18/2019 21:07

ALBUQUERQUE,NM 87101

01/18/2019 21:20

PROCESSED THROUGH USPS FACILITY

PROCESSED THROUGH USPS FACILITY

AVAILABLE FOR PICKUP

01/20/2019 11:24

NORTH HOUSTON,TX 77315
01/21/2019 03:47

NORTH HOUSTON,TX 77315

HOUSTON,TX 77219 - ©01/22/2019 11:03

REFUSED

INSUFFICIENT ADD_RESS

01/23/2019 14:28
01/28/2019 07:28

HOUSTON,TX 77219
HOUSTON,TX 77019

PROCESSED THROUGH USPS FACILITY

NORTH HOUSTON,TX 77315 02/01/2019 09:54

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE,NM 87101 02/03/2019¢ 13:00

CASE #:



CORRENT-ALGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001274802

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

l, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

01/23/19

MM

Legal Clerk ™

Subscribed and sworn before me this
23th of January 2019.

sk, 4otk

State of WI, Cdunty of Brbwn
NOTAR UBLIC

AWy
Q- S,
N

My Commission Expires

5 \\\\

] OTARy % Z

= O =

2 o PUBLY SZS

AR S BEFORE THE OIL CONSERVA
i ICl S /”//'?)6: IS 5 Goi“s Santa Fe, New Me?i(c)(')“ PISION
P O : 0001274802 7 OF W\ \\\'\ ’

# of Affidavits :0.00 Wi SEE O 4
Submitted by: OXY USA, INC.
Hearing Date: February 7, 2019
Case Nos. 20225



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOUR-
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 AM. on February 7, 2019, in the Oil
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-
fay Network, 1-800-659-1779 by January 28,
2019. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is

needed.

STATE OF NEW MEXICO TO:

All named parties and persons

having any right, title, interest

or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)
TO:All overriding royalty interest owners and
pooled parties, including: Gilmore Resources,
Inc.; W.H. Gilmore, Jr. & Katherine Anne Gil-
more Shannon, Co-Trustees of the Gilmore
Revocable Trust; E. Cecile Martin, her heirs
and devisees; Freddie Jean Wheeler, her heirs
and devisees; James R. Hurt, his heirs and
devisees; Hurt Properties, LP; UTI Energy
Corp; Sara Hendrix, her heirs and devisees;
Dalton Kincheloe and wife, Gladys J.
Kincheloe, their heirs and devisees; Mitchel E.
Cheney, his heirs and devisees; Beverly Jean
Renfro Barr, Trustee of the Richard Kevin Barr
Family Trust; Cynthia Mae Wilson, Trustee of
the Bypass trust under the Last will and Tes-
tament of Scott Evans Wilson; Wells Fargo
Bank, N.A., Trustee of the Patricia Boyle Young
Management Trust; JADT Minerals, Ltd,;
Jerune Allen, his heirs and devisees; Discov-
ery, Inc.; Wells Fargo Bank, NA, Trustee for
Angelea Leigh Simpson Starrett; Heirs and/or
devisees of Richard C. Gibson; G.W. Allen, his
heirs and devisees; Douglas Abell Denton, his
heirs and devisees; Morris E. Schertz and wife,
Holly K. Shertz, their heirs and devisees; River
Oaks Trust Company and Georgia Todd Tem-
ple, Co-Trustees of the Lorraine L. Johnson
Living Trust; R. R. Hinkle Company, Inc.;
McQuiddy Communication & Energy, Inc.; Ba-
loney Feathers, LTD.
Case No. 22205:Application of OXY USA Inc.
for compulsory pooling, Eddy County, New
Mexico. Applicant in the above-styled cause
seeks order pooling all uncommitted interests
in the Bone Spring formation within a proposed
800-acre, more or less, horizontal well spacing
unit comprised of the SE/4 of Section 18 and
the E/2 of Sections 19 and 30, Township 23
South, Range 31 East, NMPM, Eddy County,
New Mexico. OXY proposes to dedicate the
above-referenced spacing unit, including the
adjacent proximity tracts, to four proposed
wells: the Precious 30 18 Fed Com #4H, the



Precious 30 18 Fed Com #5H, the Precious 30
18 Fed Com #6H, and the Precious 30 18 Fed
Com # 9H. The Precious 30 18 Fed Com #4H
will be horizontally drilled from a surface loca-
tion in the NW/4 NE/4 (Unit B) of Section 31,
Township 23 South, Range 31 East, to a stand-
ard bottom-hole location in the NW/4 SW/4
(Unit J) of Section 18, Township 23 South,
Range 31 East. The Precious 30 18 Fed Com
#5H will be horizontally drilled from a surface
location in the NE/4 SE/4 (Unit A) of Section
31, Township 23 South, Range 31 East, to a
standard bottom-hole location in the NE/4
SE/4 (Unit 1) of Section 18, Township 23 South,
Range 31 East. The Precious 30 18 Fed Com
#6H will be horizontally drilled from a surface
location in the NE/4 SE/4 (Unit A) of Section
31, Township 23 South, Range 31 East, to a
standard bottom-hole location in the NE/4
SE/4 (Unit 1) of Section 18, Township 23 South,
Range 31 East. The Precious 30 18 Fed Com #
9H will be horizontally drilled from a surface lo-
cation in the NW/4 SE/4 (Unit B) of Section 31,
Township 23 South, Range 31 East, to a stand-
ard bottom-hole location in the NW/4 SE/4
(Unit J) of Section 18, Township 23 South,
Range 31 East. Incorporating the proximity
tracts, the completed interval for each well will
be at a standard location. Also, to be consid-
ered will be the cost of drilling and completing
said wells and the allocation of the cost thereof
as well as actual operating costs and charges
for supervision, designation of OXY USA Inc. as
operator of the wells and a 200% charge for
risk involved in drilling said wells. Said area is
located approximately 11 miles east of Loving,
New Mexico.
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