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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NO. 20191
APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.
CASE NO. 20263

AFFIDAVIT OF JOE DICHIARA

Joe Dichiara, of lawful age and being first duly sworn, declares as follows:
I My name is Joe Dichiara. I work for Percussion Petroleum Operating, LL.C
(“Percussion”) as a Landman.
2. I have previously testified before the Oil Conservation Division by affidavit.
3. I am familiar with the applications filed by Percussion in these matters and familiar
with the status of the lands in the subject areas.
4. Percussion has filed two applications with the Division:
a. In Case No. 20191, Percussion seecks an order pooling all uncommitted
interests from the top of the Yeso formation to a depth of 3200 feet in the
Penasco Draw; San Andres Yeso Pool (50270) underlying the S/2 S/2 of
Section 28, and the SE/4 SE/4 of Section 29, Township 18 South, Range 26
East, NMPM, Eddy County, New Mexico. Said horizontal spacing unit is
to be dedicated to applicant’s proposed Nirvana No. 1H Well, which will

be horizontally drilled from a surface location in the SW/4SW/4 (Unit M)
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5.

of Scction 27 to a standard bottom hole location in the SE/4 SE/4 (Unit P)
of Section 29. The completed interval for this well is at an orthodox well

location pursuant to the Statewide rules for oil wells.

. In Case No. 20263, Percussion seeks an order pooling all uncommitted

interests from a depth of 3,201 feet to the bottom of the Yeso formation in
the Penasco Draw; San Andres Yeso Pool (50270) underlying the S/2S/2 of
Section 28, and the SE/4SE/4 of Section 29, Township 18 South, Range 26
East, NMPM, Eddy County, New Mexico. Said horizontal spacing unit is to
be dedicated to applicant’s proposed Nirvana No. 3H Well, which will be
horizontally drilled from a surface location in the SW/4 SW/4 (Unit M) of
Section 27 to a standard bottom hole location in the SE/4 SE/4 (Unit P) of
Section 29. The completed interval for this well is at an orthodox well
location pursuant to the Statewide rules for oil wells.

Percussion Exhibit No. 1A contains a draft Form C-102 for each of the proposed

wells. The Division District Office has informed me that all three wells have been placed in the

Penasco Draw; San Andres Yeso Pool (50270). All lands in the proposed spacing units

is fee acreage.

6.

A depth severance exists in the Yeso formation at 3200 feet. Accordingly,

Percussion seeks to compulsory pool two subsets of the N. Seven Rivers; Glorieta-Yeso Pool:

from the top of the pool at a stratigraphic equivalent of 2,279 feet measured depth, as

defined in the Gamma Ray-Neutron Log of the Len Mayer 1 Well (API No. 30-015-

05926) to a depth of 3200 feet, and from 3200 feet to the base of the Yeso at a

stratigraphic equivalent of 4,460 feet measured depth as defined in the same log.



7. The depth severance was created by virtue of an assignment between two
predecessors in interest. This document defines the depth severance as 3200 feet, as measured in
the Mallard HM No. 002 Well (API No. 30-015022052).

8. Ownership is different above and below the depth severance line. Percussion
Exhibit 1B identifies ownership by tract in spacing unit from the top of the pool to a depth of 3200
feet. Percussion seeks to pool those interest owners highlighted in green. All interests that
Percussion seeks to pool are working interest owners and overriding royalty interest owners.

9. Percussion Exhibit 1C identifies ownership by tract in the identifies from 3200
feet to the base of the pool. Percussion seeks to pool those interest owners highlighted in green.
All interests that Percussion seeks to pool are working interest owners and overriding royalty
interest owners.

10.  No interest owner that Percussion seeks to pool has indicated opposition to
Percussion presenting this case by affidavit.

11. Percussion Exhibit 1D and 1E contains the well proposal letters along with an
AFE for each of the Nirvana 1H Well and the Nirvana 3H Well.

12.  Inaddition to sending well proposal letters and AFEs, I have called or emailed each
of the working interest owners that I seek to pool and attempted to reach an agreement with them.
In my opinion, I have made a good faith effort to reach an agreement with each of the parties that
I seek to pool.

13.  The costs reflected in the Statement of Estimated Well Costs are consistent with
what other operators have incurred for drilling similar horizontal wells in the area in each of these

formations.



14.  In compiling these notice lists, Percussion conducted a diligent search of
all public records in the county where the proposed wells are located and of phone
directories, including computer searches. All working interest owners were locatable.
One overriding royalty interest owner, Helen Holt, had mail returned to sender.
Accordingly, Holland and Hart published notice direct to that interest owner.

51 In addition to parties I seek to compulsory pool, I provided notice of these
applications to the vertical offsets who were excluded from the spacing unit that I seek to pool.
All parties received notice and did not object to Percussion’s plan to pool only a portion of the
pool in each of the cases.

16. Percussion has estimated the overhead and administrative costs for drilling and
producing the proposed wells at $7,000 per month while drilling and $700 per month while
producing. These costs are consistent with what other operators are charging in this area for similar
wells.

17.  Percussion Exhibit Nos. 1A through 1E were either prepared by me or compiled

under my direction and supervision.



FURTHER AFFIANT SAYETH NOT

STATE OF TEXAS )

. )
COUNTY OF Hﬁ\fﬂ S )

SUBSCRIBED and SWORN to before me this ﬁQ day of February 2019 by

Joe Dichiara.
Q t// o
[ e OO
NOTARY PUBLIC
My Commission Expires: {5—-”“:::;.:;:% UXURETGOOK
I 4% Notary Public, State of Texas
1-3i-\A V¢ Comm. Expites 07-31-2019
C LA Notary 1D 130316120




Distriel 1
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 [ax: (575) 393-0720
Digtrict 1l

811 S. First S1., Artesin, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distriet [[!

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
* Property Code ¥ Property Name ¢ Well Number
NIRVANA 1H
"OGRID No. ¥ Operator Name ' Elevatlon
371755 PERCUSSION PETROLEUM OPERATING, LLC 3369.2
» Surface Location
UL or lot no, Scctlon Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 27 18 S 26 E 520 SOUTH 665 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Fect from the East/West line County
P 29 18§ 26E 360 SOUTH 1306 EAST EDDY
" Dedlcated Acres | " Jolnt or Infill | ** Consolldation Code ¥ Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,

"OPERATOR CERTIFICATION

1 herehy centlfy that the Information contained hereint {x trwe and complere to the
hest of my knowledge and beltef, and thar s organization elther owns a

working interest or wnleased mineral intorest in the lamd Including the proposed

%:_m"iz 7?:83?51:'5% u‘l’.szsmyz.gggﬁgsN uf‘fmg‘zggg"‘ggw d%. cfﬁ;‘zﬁ';zﬁngz bottom hole location or has a right ro drill this well at this locatlon pursiunt to
o LONG. = 1043936755 W LONO. = 104.3784541W LOKG. = 1043012407 a contract with un owner of siuch a mineral or working interest, or 1o u

ENSF‘SESTJ(R) NMSP EAST (F? NMSP EAST (FT) NMSP EAST (FI’)

£s 51001‘9:40 2 = g;;fgggz E o gg;gg?_;;" 'é - g%;%g% sehimtary pooling agroement or a computlsory paoling ordur heretafore entered

4 GDRNER SEC. 29 e g
L( 728217TN by the division,

LONG, = 104 4043502W

NMEP EAST gﬂ)
N = 82793088
e 1 N CoRR e 2 /4 ComNER S BEFORE THE OIL CONSERVATION DIVISION

L4281 SHaTar 1T Santa Fe, New Mexico

Exhibit No. 1A
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: February 7, 2019
Case Nos. 20191 & 20263
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone; (575) 393-6161 Fax: (575) 393-0720
District I

811 S, First St.. Artesia. NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Riv Brazos Ruad, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505} 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[T] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code ’ Pool Name
* Property Code % Property Name ¢ Well Number
NIRVANA 3H
"OGRID No. ¥ Operator Name ® Elevation
371755 PERCUSSION PETROLEUM OPERATING, LLC 3367.5
» Surface Location
UL or lot no. Section Townshlp Range Lot Tdn Feet from the North/South linc Feet from the East/West line County
M 27 188 26E 690 SOUTH 635 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Sectlon Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 29 18 S 26 E 410 SOUTH 1306 EAST EDDY
" Dedicated Acres | " Joint or Inflll | " Consolldation Cade ¥ Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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Percussion Petroleum, LLC

919 Milam Street Suite 2475
Houston, TX 77002

p PERCUSSIO
‘ PETROLEU

LL

<Z

0

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

September 21, 2018

Working Interest Owners (Attached)

RE: Well Re-Proposal & Letter Agreement
Nirvana 1H well
Eddy County, New Mexico

Gentlemen/Ladies:

Reference is made to the Nirvana 1H well proposal of September 19, 2018, The reference
portion of the well proposal inadvertently referred to Section 22-T19S-25E, Eddy County, NM.
Please note as stated below, this well is surface holed in Section 27-T18S-26E, will traverse the
S/25/2 of Section 28-T185-26E and bottom hole in the SE/4SE/4 of Section 29-T18S-R26E. The
proposal will utilize the operating agreement previously enclosed.

Percussion Petroleum Operating, LLC (“Percussion”) hereby re-proposes to drill and
complete the Nirvana 1H, to an approximate total vertical depth of 2,765’ as a horizontal well in the
upper portion of the Yeso formation (the “Subject Well”), with an estimated spud date in December
, 2018, at the following proposed location (subject to change upon staking and survey).

Nirvana 1H well - Horizontal Yeso Well. Eddy County, NM

e Proposed Surface Hole Location - 540' FSL & 670’ FWL, Section 27, T18S-R26E
e Proposed Bottom Hole Location - 360’ FNL & 1,200’ FEL, Section 29, T18S-R26E

Attached in duplicate is AFE No. 1329 which specifies total drilling and completed costs to
be estimated at $4,420,000.00.

In support of this well and future development, Percussion proposes to form a Working
Interest Unit covering the S/25/2 of Section 28 and the SE/4SE /4 of Section 29 in Township 19 South,
Range 25 East, Eddy County, New Mexico, containing 200 acres of land, more or less, insofar, and only
insofar, as the same covers rights from the top of the Yeso formation to the base of the Yeso formation
(the “WIU"). For purposes herein, top of the Yeso formation shall be 2,279’ MD and the base of the
Yeso formation shall be 4,460° MD based on the Len Mayer 1 (30-015-05926)
RDL_Neutron_Porosity_21N log from Section 28-T18S-R26E, Eddy County, NM; and the term
“horizontal well” shall be defined as a directional well bore with one or more laterals that extend a
minimum of one hundred feet (100’) horizontally in the target zone. The current Yeso formation
working interest ownership is attached and this well will apply to depths above 3,100’ subsurface.
Devon Energy Production Company, L.P. owns below the proposed depth, but is included in this
proposal for future development.

Part of the proposed WIU, the S/2SW/4 and SE/4SE/4 of Section 28, is likely governed by
operating agreements also covering the Yeso Formation which pertains to many of the same parties
within this proposal and which would administer operations for vertical wells. For the mutually

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1D
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: February7,2019
Case Nos. 20191 & 20263



Nirvana 1H Well Proposal
September 21, 2018
Page 2

exclusive development within the WIU as to horizontal wells, and any concept wells (ie. micro
seismic wells, pilot hole wells), Percussion submitted via the letter of September 19, 2018, a new
operating agreement (“NOA") dated September 14,2018, a 1982 AAPL form, to govern proposals and
operations within the WIU, and which shall supersede any existing operations only as to said
horizontal well development and operations. The Exhibit “A” to the NOA will be completed in the
near term pending transactional decisions of the working interest parties.

As an alternative to participation, Percussion offers to acquire a party’s leasehold rights as to
the Yeso formation, only. Percussion will pay $1,500/acre said leasehold rights. The selling party
will deliver its leasehold Interest effective September 1, 2018, exclusive of existing wellbores and
production from said wellbores. The acquisition of the leasehold will be subject to a mutually
acceptable sales agreement and assignment warranting title by the seller, by through and under, but
not otherwise.

Please indicate your election as to the Subject Wells by marking any single item 1) or 2) below
in the space provided and returning a copy of this letter agreement to the undersigned within thirty
(30) days of receipt, otherwise you may be subject to the compulsory pooling provisions of the State
of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute and
return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the

undersigned by e-mail at brettw@percussionpetroleum.com or by phone at 713-300-1852. Thank
you very much for your assistance and cooperation. We look forward to working with you on this

matter.

Yours very truly,
Percussion Petroleum Operating, LLC

solir o

Brett Woody, cP
Sr. Consulting Landman

enclosures

1) Elect to participate in the drilling and completing of the Nirvana 1H well based upon the
calculation of its working interest as stated above in the formation of the WIU, and agrees to the terms
and conditions of this letter agreement and NOA as stated above, with the cost and maintenance of
all surface facilities, including any shared well pads, being reapportioned between each well drilled
in the WIU.



Nirvana 1H Well Proposal
September 21, 2018
Page 3

2) Elect to sell all of its leasehold interest, including all right, title and interest in the Yeso
formation, exclusive of existing wellbores, based upon a price of $1,500.00 per net leasehold acre,
delivering an assignment with special warranty on mutually agreed forms.

Agreed to and Accepted this day of , 2018, by:

Company:

By:

Name:

Title:




Nirvana 1H Well Proposal
Parties, Addresses and Working Interests

Parties and Addresses:

EOG M Resources, Inc.
Attn: Janet Richardson
104 South 4 Street
Artcsia, NM 88210

LOG A Resources, Inc.
Attn: Janet Richardson
104 South 4 Street
Artesia, NM 88210

EOG Resources Assets LLC
Attn: Janet Richardson

104 South 4'h Street
Artesia, NM 88210

EOG Y Resources, Inc.
Attn: Janet Richardson
104 South 4 Street
Artesia, NM 88210

OXY Y-1 Company
Attn: Lauren Guesl
5 Greenway Plaza, #110
Houston, TX 77046

Vladin, LLC

Attn: Jim Ball

P.O. Box 100

Artesia, NM 88211-0100

(Deep Yeso Rights Only, Not Party to the Present Well Proposal)

Devon Energy Production Company, L.P.
Attn: Cari Allen

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Working Interests of the Parties by Depth:

I'rom the Top of the Yeso Formation to 3,100 Feel

St. Devote LL.C

EOG M Resources, Inc.
EOG Y Resources, Inc.

Oxy Y-1 Company

EOG A Resources, Inc.
EOG Resources Asscts LLC
Vladin, LLC

Total:

Below 3,100 Feet to 3,200 Feet

St. Devote LLC

EOG Y Resources, Inc.
EOG A Resources, Inc.
EOG M Resources, Inc.
Oxy Y-1 Company

Total:

40.000000%
15.000000%
15.000000%
15.000000%
12.500000%
1.250000%
1.250000%
100.000000%

40.000000%
30.000000%
10.000000%
10.000000%
10.000000%
100.000000%

Below 3.200 Feet to the Base of the Yeso Formation

St. Devote LL.C

Devon Energy Production Company, L.P.

EOG A Resources, Inc.
EOG M Resources, Inc.
EOG Y Resources, Inc.
Oxy Y-1 Company

Total:

40.000000%
20.000000%
10.000000%
10.000000%
10.000000%
10.000000%
100.000000%



PERCUSSION PETROLEUM, LLC Acct Codo
WELL COST ESTIMATE 22223
m PEHCU’.DN FiELD: AFE W2 1320
PETROLEU "Q WELL NAME: Wirvana 1H TARGET RES: Voso
L STRIGT: [Antesia (2) COIST: Eddy Co, NM
LOCATION: o< 27, 168 20E START DATE: 1213112018
TYPE: il DATE: 911712018
T [Prolect Dutails: Gl and compiete hortzontal Yaso wek. Trac wilh Shorwater and proppant. Conaoet produeton
battary and SWO pumps Inslall electricity to location and run ESP for primary artificial Jift
ORILNG COMPLETION FAGILITY TOTAL
L
INTANGIBLE COSTS ACCOUNT CODE AMOUNT CODE AMOUNT CODE AMOUNT WELL
LAND SERVICES 225008 B26.600 $26.000
LEGAL FEES 280,10 110,000 $10.000
INSURANCE & BONDS 226098 %0
OVERHEAD 2280 30 2300.30 50
PERMITS & SURVEYING 22038 $5.000 $6,000
LOC ROW SURF. COND RIG &ROAD 22503 $H8.000 2300 30 $2.500 $87,600
DRILL RIG MOB/DEMOB 228035 £70.008 470,000
RIG COST - DRILLING (DAYWORK) 2260.40 $105,000 $185.000
RIG COST - DRILLING (FOOTAGE) 228045 0
RIG COST - DRILLING (TURNKEY) T2R0.50 30
[RIG FUEL ELEC. WATER&FRAC WATR 2068 B40,000 THO0E $300.000 $340,000
WATER SOURCING 226086 $10.000 | 2300.88 20,000 $260,000
WATER HANLING 260,67 segoo | 2a00.07 $160,000 $166,000
TELEPHONE & FAX 2280.70 2300,78 to
TRANSPO / TRUCKING / HOTSHOT 223078 5000 | 230078 $10.000 $36,000
[CONTRACT SUPERV ENGRG &DESIGN 2250 80 $40.000 | 230080 435,000 £75,000
WELDING & OTH CONTR SRVC/LABOR 226088 145000 | 230048 517,400 62,500
RENTAL EQUIPMENT - DOWNHOLE 200,00 50,000 | 230080 $16,000 $85.000
RENTAL EQUIPMENT - SURFACE 2260 0% $100.000 | 230005 $100.000 200,000
BiTs 2250100 430 000 $30.000
[CASING CREW & EQUIPMENT 200,108 .000 | 2300.108 25,000
CEMENTING SERVICES & PUMP DOWNS 2260.110 $100.000 | 7300410 170,000 $220.000
DIRECTIONAL DRILLING & SURVEYS 2289118 # $100,000
IMS1ING TOOLS & S8ERVICE 2350.120 F300.120 0
DRILLING & COMPLETION FLUIDS TE60.120 525,000 | 2300.125 410,000 KI6.000
IMUD LOGGING 22600120 12,008 212,000
LOGGING - OPENHOLE FT. SWC 280,136 $5,000 18,000
CRIL STEM TST CORING&CORE ANLY 250148 $0
TUBULAR TESTING AND INSPECTION 2060, 160 35,000 | 2300.150° #5.,000
(CUTTINGS AND FLUIDS DISPOSAL 1250488 $40,000 | 2300188 310,000 410,000
IABANDONMENT 280070 50
CONTINGENCY AND MISC COSTS 2080300 2300 200 2500.200 50
ACCRUED IDC DRILLING 2360 £00 I 0
NON-OP IDC DRILLING 2260.700 | 30
TRANSFER TO DRY/ABANDONMENT T20A10 2300 010 2500010 $0
TRANSFER TO PRODUCING PROPERTY 2250830 2300.820 2500000 30
RIG COST - COMPLETION / WO RI00.58 $100,000 81
|RIG COST -COIL TUB/SNUBB/NITRO 2300 63 $10,000 $10.000
PERF. PLUG WL SERV.PCE C-H LOG 2300,140 $185,000 [0
FRAC AND STIMULATION SERVICES FI00NEE $1,400,000 51,400,000
PROD WELL TESTING & SWABBING $300.180 $20.000 §
AGCORLUED IDC COMPLETION 2300400 0
NON-QP IDC COMPLETION 300,700 W
TOTAL INTANGIBLE COSTS ... $1,017,000 $2.718,000 80 $3.732,000
TOTAL
TANGIBLE COSTS DRILLING COMPLETION FACILITY wiLL
EEB{E PIPE_CONDUCTOR CASING 236008
BURFACE CASING 235070 337,500 iar,
h@"TERMEDIATE CASING 2048 80,000 80,000
CASING LINER & HARDWARE L0 98 125, 240025 338,000
HANGER DOWN HOLE CSG ACCESS. 2350.30 2400.30 i)
WELLHEAD EQUIPMENT 2380 40 llm $15.000
ACCRUED TANGIBLE DRILLING 380,500 "
NON-OP TANGIBLE DRILLING TIE0.TO0 1]
TRANSFER TO DRY/ABANDONMENT 2380810 2400810 2500 810 10
TRANSFER TQ PRODUCING PROPERTY 360020 2400.620 2600 B20 0
PRODUCTION CASING 2400 20 0
FRODUCTION TUBING 240035 $13,600 n
[TUBINGHEAD & TREE 2400 46 $12,000 $12,000
PACKERS & SUBSURFACE EQUIPMENT 340040 $5.000
RODS, PUMPS ANCHORS 2400.55 40
ACCRUED TANGIBLE COMPLETION 2400.500 1|
NON-OP TANGIBLE COMPLETION 2400.700 "
SURFACE EQUIP -ARTIFICIAL LIFT ] 40,000
SURF EQUIP PUMP UNIT & MOTOR 10
VALVES. FITTINGS & MISC EQUIP $75.000 76,000
SEPARATOR HEATER TREATER DEHY 130,
GUN BARREL TANK &RELATE EQUIP $75,000 75,000
COMPRESSORS & RELATED EQUIP 0
METERS & LACT EQUIPMENT $10.000 $10,000
SWD PUMP & EQUIPMENT $20.000 §i.000
FLOWLINE L-PIPE.P/L MAT'L& T-l ¥ 152,000
PROD FAC-FABRINSTAL W/ILABASUPR 160,000 150,000
[POWER &ELECTRICAL INSTALLATION 100, 80,000
CONTINGENCY AND MISC CO3TS 0
ACCRUED FACILITY 0
NON-OP FACILITIES 10|
TOTAL TANGIBLE COSTS. 40, $30,500 $410,000 5188,
TOTAL WELL COSTS. e §1.284.000 $2.748.800 $410,000 44,410,000

Company Nema:
Appraved By:

Prinl Name and Tills

Date.

Date:

Dste

This AFE i anly ar antimate Ty tehurning e tignod cody, you agien 1o pay your shaie ol B sctual covss incumed

|
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Percussion Petroleum, LLC
p CUSSIO :
‘ g E? ROLEU |\N/| 919 Milam Street Suite 2475
Houston, TX 77002

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

October 1, 2018
Working Interest Owners (Attached)

RE: Well Proposal & Letter Agreement
Nirvana 3H well
Eddy County, New Mexico

Gentlemen/Ladies:

Percussion Petroleum Operating, LLC (“Percussion”) hereby proposes to drill and complete
the Nirvana 1H, to an approximate total vertical depth of 3,620’ as a horizontal well {n the lower
portion of the Yeso formation (the “Subject Well"), with an estimated spud date in January, 2019, at
the following proposed location (subject to change upon staking and survey).

Nirvana 3H well - Horizontal Yeso Well, Eddy County, NM
* Proposed Surface Hole Location - 710’ FSL & 640’ FWL, Section 27, T18S-R26E

¢ Proposed Bottom Hole Location - 410’ FNL & 1,285’ FEL, Section 29, T18S-R26E

Attached in duplicate is AFE No. 1339 which specifies total drilling and completed costs to
be estimated at $4,455,000.00.

As previously stated in the Nirvana 1H proposal letter of September 19, 2018, in support of
this well and future development, Percussion proposes to form a Working Interest Unit covering the
S/25/2 of Section 28 and the SE/4SE/4 of Section 29 in Township 19 South, Range 25 East, Eddy
County, New Mexico, containing 200 acres of land, more or less, insofar, and only insofar, as the same
covers rights from the top of the Yeso formation to the base of the Yeso formation (the “WIU"), For
purposes herein, top of the Yeso formation shall be 2,279’ MD and the base of the Yeso formation
shall be 4,460’ MD based on the Len Mayer 1 (30-015-05926) RDL_Neutron_Porosity_21N log from
Section 28-T18S-R26E, Eddy County, NM; and the term “horizontal well” shall be defined as a
directional well bore with one or more laterals that extend a minimum of one hundred feet (100’)
horizontally in the target zone. The current Yeso formation working interest ownership is attached
and this well will apply to depths below 3,200’ subsurface.

Part of the proposed WIU, the §/25W/4 and SE/4SE/4 of Section 28, is likely governed by
operating agreements also covering the Yeso Formation which pertains to many of the same parties
within this proposal and which would administer operations for vertical wells. For the mutually
exclusive development within the WIU as to horizontal wells, and any concept wells (ie. micro
seismic wells, pilot hole wells), Percussion submitted via the letter of September 19, 2018, a new
operating agreement (“NOA") dated September 14,2018, a 1982 AAPL form, to govern proposals and
operations within the WIU, and which shall supersede any existing operations only as to said
horizontal well development and operations. The Exhibit “A” to the NOA will be completed in the
near term pending transactional decisions of the working interest parties.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1E
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: February 7, 2019
Case Nos. 20191 & 20263



Nirvana 1H Well Proposal
October 1, 2018
Page 2

In conjunction with the Nirvana 1H proposal of September 19, 2018, as an alternative to
participation, Percussion offers to acquire a party’s leasehold rights as to the Yeso formation, only.
Percussion will pay $1,500/acre said leasehold rights. The selling party will deliver its leasehold
interest effective September 1, 2018, exclusive of existing wellbores and production from said
wellbores. The acquisition of the leasehold will be subject to a mutually acceptable sales agreement
and assignment warranting title by the seller, by through and under, but not otherwise. An election
to sell via the Nirvana 1H proposal or this proposal shall be binding as to the entire Yeso and will
exclude the seller from future Yeso wells.

Please indicate your election as to the Subject Well by marking any single item 1) or 2) below
in the space provided and returning a copy of this letter agreement to the undersigned within thirty
(30) days of recelpt, otherwise you may be subject to the compulsory pooling provisions of the State
of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute and
return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the
undersigned by e-mail at brettw@percussionpetroleum.com or by phone at 713-300-1852. Thank
you very much for your assistance and cooperation. We look forward to working with you on this

matter.

Yours very truly,
Percussion Petroleum Operating, LLC

Btk

Brett Woody, CPI
Sr. Consulting Landman

enclosures

1) Elect to partictpate in the drilling and completing of the Nirvana 3H well based upon the
calculation of its working interest as stated above in the formation of the WIU, and agrees to the terms
and conditions of this letter agreement and NOA as stated above, with the cost and maintenance of
all surface facilities, including any shared well pads, being reapportioned between each well drilled

in the WIU.

2) Elect to sell all of its leasehold interest, including all right, title and interest in the Yeso
formation, effective September 1, 2018, exclusive of existing wellbores, based upon a price of
$1,500.00 per net leasehold acre, delivering an assignment with special warranty on mutually agreed
forms.



Nirvana 1H Well Proposal

October 1, 2018

Page 3

Agreed to and Accepted this day of

Company:

,2018, by:

By:

Name:

Title:




Nirvana 3H Well Proposal
Parties, Addresses and Working Interests

Parties and Addresses:

EOG M Resources, Inc. EOG Y Resources, Inc.
Attn: Janet Richardson Attn: Janet Richardson
104 South 4t Street 104 South 4t Street
Artesia, NM 88210 Artesia, NM 88210
EOG A Resources, Inc. OXY Y-1 Company
Attn; Janel Richardson Attn: Lauren Guest
104 South 4t Street 5 Greenway Plaza, #110
Artesia, NM 88210 Houston, TX 77046

Devon Energy Production Company, L.P,
Attn: Cari Allen

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Working Interests of the Parties by Depth:

From the Top of the Yeso Formation to 3,100 Feet

St. Devote LLC 40.000000%
EOG M Resources, Inc. 15.000000%
EOG Y Resources, Inc. 15.000000%
Oxy Y-1 Company 15.000000%
EOG A Resources, Inc. 12.500000%
EOG Resources Assets LLC 1.250000%
Vladin, LLC 1.250000%

Total: 100.000000%

Below 3,100 Feet to 3,200 Feet

St. Devote LLC 40.000000%
EOG Y Resources; Inc. 30.000000%
EOG A Resources, Inc. 10.000000%
EOG M Resources, Inc. 10.000000%
Oxy Y-1 Company 10.000000%

Total: 100.000000%

Below 3,200 Feet to the Base of the Yeso Formation

St. Devote LLC 40.000000%
Devon Energy Production Company, L.P. 20.000000%
EOG A Resources, Inc. 10.000000%
EOG M Resources, Inc. 10.000000%
EOG Y Resources, Inc. 10.000000%
Oxy Y-1 Company 10.000000%

Total: 100.000000%



Percussion Petroleum, LLC
0 lg E $ g g % % ll_]o I\NA 919 Milam Street Suite 2475

LLC Houston, TX 77002

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

October 2, 2018

Working Interest Owners (Attached)

RE: Well Re-Proposal & Letter Agreement
Nirvana 3H well
Eddy County, New Mexico

Gentlemen/Ladies:

To correct improper references to the Nirvana 1H well, Percussion Petroleum Operating, LLC
(“Percussion”) hereby re-proposes to drill and complete the Nirvana 3H, to an approximate total
vertical depth of 3,620’ as a horizontal well in the lower portion of the Yeso formation (the “Subject
Well”), with an estimated spud date in January, 2019, at the following proposed location (subject to
change upon staking and survey).

Nirvana 3H well - Horizontal Yeso Well, Eddy Courity, NM

e Proposed Surface Hole Location - 710’ FSL & 640’ FWL, Section 27, T18S-R26E
e Proposed Bottom Hole Location - 410’ FNL & 1,285’ FEL, Section 29, T18S-R26E

Attached in duplicate is AFE No. 1339 which specifies total drilling and completed costs to
be estimated at $4,455,000.00.

As previously stated in the Nirvana 1H proposal letter of September 19, 2018, in support of
this well and future development, Percussion proposes to form a Working Interest Unit covering the
S/2S8/2 of Section 28 and the SE/4SE/4 of Section 29 in Township 19 South, Range 25 East, Eddy
County, New Mexico, containing 200 acres of land, more or less, insofar, and only insofar, as the same
covers rights from the top of the Yeso formation to the base of the Yeso formation (the “WIU"). For
purposes herein, top of the Yeso formation shall be 2,279° MD and the base of the Yeso formation
shall be 4,460° MD based on the Len Mayer 1 (30-015-05926) RDL_Neutron_Porosity_21N log from
Section 28-T18S-R26E, Eddy County, NM; and the term “horizontal well” shall be defined as a
directional well bore with one or more laterals that extend a minimum of one hundred feet (100’)
horizontally in the target zone. The current Yeso formation working interest ownership is attached
and this well will apply to depths below 3,200’ subsurface.

Part of the proposed WIU, the S/2SW/4 and SE/4SE/4 of Section 28, is likely governed by
operating agreements also covering the Yeso Formation which pertains to many of the same parties
within this proposal and which would administer operations for vertical wells. For the mutually
exclusive development within the WIU as to horizontal wells, and any concept wells (ie. micro
seismic wells, pilot hole wells), Percussion submitted via the letter of September 19, 2018, a new
operating agreement (“NOA”) dated September 14, 2018, a 1982 AAPL form, to govern proposals and
operations within the WIU, and which shall supersede any existing operations only as to said
horizontal well development and operations. The Exhibit “A” to the NOA will be completed in the
near term pending transactional decisions of the working interest parties.



Nirvana 3H Well Proposal
October 1, 2018
Page 2

In conjunction with the Nirvana 1H proposal of September 19, 2018, as an alternative to
participation, Percussion offers to acquire a party’s leasehold rights as to the Yeso formation, only.
Percussion will pay $1,500/acre said leasehold rights. The selling party will deliver its leasehold
interest effective September 1, 2018, exclusive of existing wellbores and production from said
wellbores. The acquisition of the leasehold will be subject to a mutually acceptable sales agreement
and assignment warranting title by the seller, by through and under, but not otherwise. An election
to sell via the Nirvana 1H proposal or this proposal shall be binding as to the entire Yeso and will
exclude the seller from participation in Yeso wells.

Please indicate your election as to the Subject Well by marking any single item 1) or 2) below
in the space provided and returning a copy of this letter agreement to the undersigned within thirty
(30) days of receipt, otherwise you may be subject to the compulsory pooling provisions of the State
of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute and
return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the
undersigned by e-mail at brettw@percussionpetroleum.com or by phone at 713-300-1852. Thank
you very much for your assistance and cooperation. We look forward to working with you on this

matter.

Yours very truly,
Percussion Petroleum Operating, LLC

Jrig

Brett Woody, CPL
Sr. Consulting Landman

enclosures

1) Elect to participate in the drilling and completing of the Nirvana 3H well based upon the
calculation of its working interest as stated above in the formation of the WIU, and agrees to the terms
and conditions of this letter agreement and NOA as stated above, with the cost and maintenance of
all surface facilities, including any shared well pads, being reapportioned between each well drilled
in the WIU.

2) Elect to sell all of its leasehold interest, including all right, title and interest in the Yeso
formation, effective September 1, 2018, exclusive of existing wellbores, based upon a price of



Nirvana 3H Well Proposal
October 1, 2018
Page 3

$1,500.00 per net leasehold acre, delivering an assignment with special warranty on mutually agreed
forms.

Agreed to and Accepted this day of , 2018, by:

Company:

By:

Name:

Title:




Nirvana 3H Well Proposal
Parties, Addresses and Working Interests

Parties and Addresses:

EOG M Resourccs, Inc.
Attn: Janet Richardson
104 South 4 Street
Artesia, NM 88210

EOG A Resources, Inc.
Attn: Janet Richardson
104 South 4 Street
Artesia, NM 88210

Devon Energy Production Company, L.P,
Attn: Cari Allen

333 W. Sheridan Avenue

Oklahoma City, OK 73102

Working Interests of the Parties by Depth:

EOG Y Resources, Inc.
Attn: Janet Richardson
104 South 4" Street
Artesia, NM 88210

OXY Y-1 Company
Attn: Lauren Guest
5 Greenway Plaza, #110
Houston, TX 77046

From the Top of the Yeso Formation to 3,100 Feet

St. Devote LLC

EOG M Resources, Inc.
EOG Y Resources, Inc.

Oxy Y-1 Company

EOG A Resources, Inc.
EOG Resources Assets LLC

40.000000%
15.000000%
15.000000%
15.000000%
12.500000%

1.250000%

Vladin, LLC 1.250000%
Total: 100.000000%
Below 3,100 Feet to 3,200 Feel
St. Devote LLC 40.000000%
EOG Y Resources, Inc. 30.000000%
EOG A Resources, Inc. 10.000000%
EOG M Resources, Inc. 10.000000%
Oxy Y-1 Company 10. 00%
Total: 100.000000%
Below 3.200 Feet to the Base of the Yeso Formation
St. Devote LLC 40.000000%
Devon Energy Production Company, L.P, 20.000000%
EOG A Resources, Inc. 10.000000%
EOG M Resourccs, Inc. 10.000000%
EOG Y Resourccs, Inc. 10.000000%
Oxy Y-1 Company 10.000000%
Total: 100.000000%



'PERCUSSION PETROLEUM, LLC Acct Codp
WELL COST ESTIMATE 22223
p FERCUSSION [mwmwo: AFE K. 1239
PETROVEUN [mume  jumes A
LOCATION: Sec 27, 128 20E BTART DATE: 11612018
rrpE: ol DATE: 9izBiz018
— [Froect Datain: Drel and compiee Vo0 wall. FIAC WIth GICKWAIR 1vd FIoppant. Conviruet produeton
batbary and SWD pumpy. Instail ehectriolty to location and run ESP for primary ariniclal i,
DRILLING COMPLETION FACILITY
HCCOUNT RCCOUNT
INTANGIBLE COSTS ACCOUNT CODE I AMGURT CODE AMOUNT CODE AMOUNT
LAND SERVICES TaH0 00 i 525,000
LEGAL FEES 2260.90 ¥
INBURANCE & BONDS 28018
OVERHEAD 2030 2300.20
PERMITS & SURVEYING F280 28 48,000
LOC ROW SURF COND RIG 8ROAD 228030 5000 | 330030 #2500
DRILL RIG MOB/DEMOB 236036 470,000
RIG COST - DRILLING (DAYWORK) FI50 40 200,000
[RIG COST - DRILLING (FOOTAGE) T2H0.48
RiG COST - DRILLING (TURNKEY) 2280.50
RIG FUEL ELEC.WATERSFRAC WATR 2280.08 60000 | 230088 $300,000
WATER SOURCING 228000 $10.000 | za00es £280,000
WATER HANLING 1280 07 sso00] 230067 _$180,000
TELEPHONE & FAX 2280.70 2300.70
TRANSPO / TRUCKING / HOTSHOT 228076 $20,000 | 2300.76 $10.000
CONTRACT SUPERV ENGRG 8DESIGN 228000 340,000 | 230080 130,000
WELDING & OTH CONTR SRVC/LABOR 228008 R4S, 2300 88 37,500
RENTAL EQUIPMENT - DOWNHOLE 211090 150,000 | 2130000 118,000
RENTAL EQUIPMENT - SURFACE i B100,000 TI00.NE B 100,000
BITS ZREO.100 330,000
CASING CREW & EQUIPMENT 2250.108 28000 | 2300.108
(CEMENTING S8ERVICES & PUMP DOWNS 2250410 100,000 | 2300.110 $120.000
DIRECTIONAL DRILLING & SURVEYS 2280115 $100,000
FISHING TOOLS & SERVICE 2280 120 300420
DRILLING & COMPLETION FLUIDS 2260126 528,000 | 2000.928 $10.000
MUD LOGGING 2260130 512,000
LOGGING - OPENHOLE. FT SWC 2280.138 i}
DRIL STEM TST CORINGACORE ANLY F260.148
TUBULAR TESTING AND INSPECTION 2280150 34,000 | 2300480
CUTTINGS AND FLUIDS DISPOSAL 2250 188 B40.000 | 2300108 3i0.000
ADANDONMENT 1260470
CONTINGENCY AND MISC COSTS . 280,200 2300.200 2500 200
ACCRUED IDC DRILLING 2260800
NON-OP IDC DRILLING 2260700 |
TRANSFER TO DRY/ABANDONMENT 2260.010 2300810 1500.810
TRANSFER TO PRODUCING PROPERTY 2280 830 T30 R0 2000030
RIG COST - COMPLETION { WO 0085 $100,000
RIG COST -COIL TUB/SNUBB/NITRO 230080 10,000
PERF. PLUG, WL SERV.PCE C-H LOG 2300140 185,000
FRAC AND STIMULATION SERVICES 300 168 $1,400,000
PROD WELL TESTING & SWABBING 300,10 $20,000
ACCRUED IDC COMPLETION 300500
NON-OP IDC COMPLETION 2300.700
TOTAL INTANGIBLE COSTS...... $1,042,000 $2.718,000
TANGIBLE COSTS DRILLING COMPLETION FACILITY
DRIVE PIPE. CONDUCTOR CASING 235008
SURFACE CASING 35010 327,600
IINTERMEDIATE CASING 3M0AE 100,000
(CASING LINER & HARDWARE. L8028 $26,000 2400.25
HANGER DOWN HOLE CSG ACCESS. 226030 2400,30
WELLHEAD EQUIPMENT 2380.40 1
IACCRUED TANGIBLE DRILLING 2380.800
NON-OF TANGIBLE DRILLING 2350.700
TRANSFER TO DRY/ABANDONMENT 2350810 2400810 2500.810
TRANSFER TO PRODUCING PROPERTY 2350.620 2400.820 Eﬂ.un
PRODUCTION CASING 2400,20
PRODUCTION TUBING 2400.368 $13.500
TUBINGHEAD & TREE 2400.45 $12.000
PACKERS & SUBBURFACE EQUIPMENT 240050 $6.000
RODS. PUMPS. ANCHORS 2400.55
ACCRUED TANGIBLE COMPLETION 2400,500
NON-OP TANGIBLE COMPLETION 2400.700
‘SURFACE EQUIP -ARTIFICIAL LIFT 2500.60
SURF EQUIP - PUMP UNIT & MOTOR 2500,85
VALVES. FITTINGS & MISC EQUIP 2800.70
SEPARATOR. HEATER TREATER.DEHY 200,75 330,000
(GUN BARREL. TANK &RELATE EQUIP $75.000
COMPRESSORS & RELATED EQUIP
METERS & LACT EQUIPMENT o000 |
SWD PUMP & EQUIPMENT Si000 3
FLOWLINE.L-PIPE P/L MAT'LE T-I 460,000 |-
PROD FAC-FABBINSTAL WILABEEUPR 50,000
[FOWER SELECTRICAL INSTALLATION 550,000
CONTINGENCY AND MISC COSTS
ACCRUED FACILITY
[NON-OP FACILITIES
TOTAL TANGIBLE COSTS..... . 1387 $30,600
TOTAL WELL COSTS.........s 11,279,000 52,745,500 |
Company Nama: Date:
Approved By Date:
Prid Naie and Ti; Date:

17317
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NO. 20191
APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY

COUNTY, NEW MEXICO.
CASE NO. 20263

AFFIDAVIT OF C.J. LIPINSKI

CJ Lipinski, of lawful age and being first duly sworn, declares as follows:

1. My name is CJ Lipinski. I work for Percussion Petroleum Operating, LLC.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. I am familiar with the application filed by Percussion in this case and I have
conducted a geologic study of the Glorieta and Yeso formations underlying the subject acreage.

4. The Len Mayer 1 (30-015-05926) log shows the top of the pool at 2279 feet
measured depth and the bottom of the pool/base of the Yeso at 4460 feet measured depth.

5. Percussion is targeting different portions of the Yeso formation with its two
proposed wells.

6. Percussion Exhibit 2A is a location map that I prepared for the subject spacing
unit. This map shows the proposed spacing unit in Section 28 in red and the two proposed well in

orange and tan. Offset Glorieta/Yeso producers are shown in green.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: February 7, 2019
Case Nos. 20191 & 20263



7. Percussion Exhibit 2B is a structure map that I prepared for the top of the Glorieta.
The contour interval is 100 feet. The structure map shows that the area is gently dipping to the
south-southeast. I do not observe any faulting, pinchouts, or other geologic impediments to
developing this targeted interval with a horizontal well.

8. Percussion Exhibit 2C is a cross section location map showing the five wells
penetrating the Yeso formation that I used to construct the cross-section from A to A’. I consider
these wells to be representative of the geology of the area.

9. Percussion Exhibit 2D is a cross section using the representative wells depicted
on Exhibit 2C. Each well in the cross-section contains gamma ray, resistivity, photoelectric
absorption and or porosity logs. The proposed target interval for the 1H is labeled with a yellow
line at approximately 2765 feet. The proposed target for the 3H is shown with a tan line at
approximately 3620 feet. The cross-section demonstrates that the targeted interval extends across
the proposed spacing unit.

10.  This exhibit also shows a depth severance in a red line at 3200 feet. Each of the
two wells is located more than 400 feet from the depth severance line. Accordingly, neither well
will produce hydrocarbons from across the depth severance line.

11. In addition, this exhibit shows the presence of silts, highlighted with green brackets.
These silts will act as additional frac barriers preventing the development of hydrocarbons from across

the depth severance line.

12. Percussion agrees to appear before the Division in the event that it proposes to drill any
infill well closer to the depth severance line than the current proposed wells.
13. In my opinion the west to east orientation of the proposed well in the Yeso

formation is appropriate in order to effectively drain the targeted reservoir.



14 Based on my geologic study of the area, the Yeso formation underlying the subject
area and subject spacing units is suitable for development by horizontal wells and the acreage
comprising the proposed spacing units will contribute more-or-less equally to the production from
the wellbores.

15.  Inmy opinion, the granting of Percussion’s application in each case will be in the

best interest of conservation, the prevention of waste, and protection of correlative rights.

FURTHER AFFIANT SAYETH NOT.
74 z
v

CJ Uipinski

STATE OF TEXAS )

. )
COUNTY OF __ Harcis )

SUBSCRIBED and SWORN to before me this _ day of February 2019 by

CJ Lipinski.
0/ oy, &/&4

NOTARY PUBLIC

—— : F h g
My Commission Expires: ¢ duttitr, | LAURE COOK
bRz Notary Public, Siate of 1.
; Pett) exas
- l 3 ‘ o IRE RO Comm. Expires 07-31.201 9
[ " J ‘.;::u",.u“ Nolary 1D 130316120
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 20191
APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 20263
AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 >

Jordan L. Kessler, attorney in fact and authorized representative of Percussion Petroleum
Operating, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Applications have been provided under the notice letters and proof of receipts attached

hereto.

AL [~

"-J'm‘}qlan L. Kessler X

SUBSCRIBED AND SWORN to before me this 6th Day of February 2019 by Jordan L.
Kessler.

OFFICIAL SEAL
CLARINDA L, WETZSTEON

5 4 NOTARY PUBLIC
/ //Z// 4 /A S = /@ My Commission Expires: 5 _ ﬁ?

Notary\'Phblic / v ;7\_// /

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: February 7, 2019
Case Nos. 20191 & 20263



Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HO LLAND & HART g Jordan L. Kessler

January 18, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Amended application of Percussion Petroleum Operating, LLC for
compulsory pooling, Eddy County, New Mexico.
Nirvana No. 1H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on February 7, 2019. The hearing will be held in
Porter Hall in the Qil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Josh Grisham at (713) 589-2337 or

josh@percussionpetroleum.com.
S;lquely. A p\/

Jordan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 5059884421 F 505 983.6043 Alaska Montana | Utah
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Colorado Nevada Washington, D.C
Mail to: P.O, Box 2208, Santa Fe, NM 87504-2208 \daho New Mexico | Wyoming o

www.hollandhart.com



UNITED STATES Shipment Confirmation

7 POSTAL SERVICE o Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: _01/17/2019
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name: HOLLAND & HART LLP
Address: 110N GUAD_AI:UPE ST#1

City: _SANTA FE

percussion - Nirvana 1H
CM# 100391.0001
PP Notice List 20190207 Docket

State: NM__ z|p44® 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 12

Total 12

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: USPS EMPLOYEE: Please scan upon pickup or receipt of mail.

1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacie.
2. Select Shipment Confirm

3. Scan or enter the barcode/label number from PS Form 5630

4. Confirm the volume count message by selecting Yes or No

5. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0012 2504 23

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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ConnectSuite e-Certify Page 1 of 4

Pieces o
Search for: Go | Advanced
Between 01/10/2019 |And’ 01/24/2019

Clear Job Filter: 92750901193562000012250423

Barcode Recipient Status Custom i User / Profile Location / Department  Job ID

coG
Operating
LLC Attn:
e Delivered = Ref#:
9214890194038377508651 | reS Signature ~ C1174611.6742916 clieszsteon @hollandiaricon) 1174611
600 W Label 4 x 2.5 (flat)

o Received  RetRef#:
linois

Avenue
Midland
TX 79701

Concho Oil
&GasLLC
Attn: Rita
Buress Delivered ~ Ref#:
9214890194038377508668 | 600 W Signature | C1174611 6742917 O eresteon@hollandhart.com 1174611
o ) Label 4 x 2.5 (flat)

inois Received = RetRef#:
Avenue

| Midland
TX 79701

Devon
Energy
Production
Company L
P Attn:
) X Delivered = Ref#:
Cari Allen ) clwetzsteon@hollandhart.com
9214890194038377508675 Signature | C1174611.6742918 1174611
333 W , Label 4 x 2.5 (flat)
) Received  RetRef#:
Sheridan
| Avenue
| Oklahoma
City OK
73102

https://ecertify.connect-suite.com/user 1 /piecesearch.aspx?id=72d5a364-c827-45d4-b585-d0... 2/5/2019



ConnectSuite e-Certify

Barcode

9214890194038377508682

9214890194038377508699

9214890194038377508705

9214890194038377508712

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=72d5a364-c827-45d4-b585-d0...

Recipient Status

EOG A

Resources

Inc Attn:

Janet Delivered
Richardson = Signature
104 South  Received
4th Street

Artesia NM

88210

EOG M

Resources

Inc Attn:

Janet Delivered
Richardson = Signature
104 South | Received
Ath Street

Artesia NM

88210

EOG
Resources

| Inc Attn;

Janet Delivered
Richardson ~ Signature
104 South  Received
4th Street

Artesia NM

88210

| EOGY

Resources

Inc Attn:

Janet Delivered
Richardson | Signature
104 South | Received
4th Street

| Artesia NM

88210

Custom

Ref#:
C1174611.6742919
RetRef#:

Ref#:
C1174611.6742920
RetRef#:

Ref#:
C1174611.6742921
RetRef#:

Ref#:
C1174611.6742922
RetRef#:

User / Profile

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com

Label 4 x 2.5 (flat)

Page 2 of 4

Location / Department ~ Job ID

1174611

1174611

1174611

1174611

2/5/2019



ConnectSuite e-Certify

Barcode

9214890194038377508729

9214890194038377508736

9214890194038377508743

9214890194038377508750

Recipient

Helen Holt
2808
Racquet
Club Dr
Midland
TX 79705

Helen Holt
96 Vienna
TER #TE
Ruidoso
NM 88345

OXY Y-1
Company
Attn:
Lauren
Guest

5
Greenway
Plaza
#110
Houston
TX 77046

Vladin LLC
Attn: Jim
Ball

PO BOX
100
Artesia NM
88211

Status

Custom

Refi#:
C1174611.6742923
RetRef#:

Delivered
Signature
Received

Return Ref#:
To C1174611.6742924
Sender RetRef#:

Refi#:
C1174611.6742925
RetRef#:

Delivered
Signature
Received

Refi#:
C1174611.6742926
RetRef#:

Delivered
Signature
Received

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 3 of 4

Location / Department

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=72d5a364-c827-45d4-b585-d0...

Joh ID

1174611

1174611

1174611

1174611

2/5/2019



ConnectSuite e-Certify

Barcode

9214890194038377508767

powered by ConnectSuie%)

| Recipient

| William J

| McCaw

! c/o

| McCaw
Properties
LLC
PO BOX
127
Artesia NM
88211

L 20 1 itemns per page
o —— _J

Page 4 of 4
Status Custom User / Profile Location / Department  Job ID
Delivered if Ref: clwetzsteon@hollandhart.com
Signature | C1174611.6742927 ' 1174611
, ' Label 4 x 2.5 (flat)
Received  RetRef#:

1-120f 12 items

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=72d5a364-c827-45d4-b585-d0... 2/5/2019



Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HOLLAND&HART. g Jordan L. Kessler

January 18,2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: VERTICAL OFFSETS IN POOL

Re: Amended application of Percussion Petroleum Operating, LLC for
compulsory pooling, Eddy County, New Mexico.
Nirvana No. 1H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LL.C has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on February 7, 2019. Your interest is not being
pooled by this application. You are receiving this notice because you own an interest in the
Penasco Draw; San Andres Yeso Pool (50270) that is not being included in the horizontal spacing
unit. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices,
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases ar¢ required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Josh Grisham at (713) 589-2337 or

j0sh@percussionpctroleum.com.
Singerely, l/\
Jorda

rdan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 505.988.4421 F 505.983.6043
11Q North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 | Naska ke i
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Colorado | - Nevada Washington, D.C
hollandhart.com ldaho New Mexico Wyoming O



P,, UNITED STATES

POSTAL SERVICE &
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Percussion Nirvana 1H
CM# 100391.0001
Vertical Offset Notice List 20190207Docket

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date: _01/17/2019

Shipped From:
Name; HOLLAND & HART LLP
Address: _110 N GUADALUPE ST #1
City: SANTA FE

State; NM_ zip+4@ 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 9
Total 9

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

AR WN =

. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer's mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0012 2506 38

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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ConnectSuite e-Certify

Pieces o
Search for:
Between 01/17/2019

Go \ Advanced

And  01/17/2019

Clear Job Filter: 92750901193562000012250638 l

Barcode

9214890194038377510135

9214890194038377510142

9214890194038377510159

Recipient Status i Custom

Concho Qil
& Gas LLC
Attn: Rita
Buress
600 W
lllinois
Avenue
Midland
TX 79701

Ref#:
C1174631.6743040
RetRef#:

Delivered
Signature
Received

Devon
Energy
Production
Company L
P Attn:
Cari Allen
333W
Sheridan
Avenue
Oklahoma
City OK

Refi#:
C1174631.6743041
RetRef#:

Delivered
Signature
Received

73102

EOG A
Resources
Inc Attn:
Janet
Richardson
104 South
4th Street
Artesia NM
88210

Refi#:
C1174631.6743042
RetRef#:

Delivered
Signature
Received

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 1 of 3

Location / Department  Job ID

1174631

1174631

1174631

https://ecertify.connect-suite.com/user/piecesearch.aspx?id=d626aef2-f930-4303-al12d-a63... 2/4/2019



ConnectSuite e-Certify

' Barcode

9214890194038377510166

9214890194038377510173

9214890194038377510180

9214890194038377510197

| Recipient

Status Custom

EOG M
Resources
Inc Attn:
Janet
Richardson
104 South
4th Street
Artesia NM
88210

Ref#:
C1174631.6743043
RetRef#:

Delivered
Signature
Received

EOG Y

Resources

Inc Attn:

Janet Delivered
Richardson | Signature
104 South  Received
4th Street

Artesia NM

88210

Ref#:
C1174631.6743044
RetRef#:

| Helen Holt

2808
Racquet
Club Dr
Midland
TX 79705

Ref#:
C1174631.6743045
RetRef#:

Delivered
Signature
Received

Helen Holt
96 Vienna
TER #TE
Ruidoso
NM 88345

Ref#:
C1174631.6743046
RetRef#:

Return
To
Sender

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 2 of 3

Location / Department

https://ecertify.connect-suite.com/userl/piecesearch.aspx?id=d626aef2-1930-43 03-al2d-a63...

Job ID

1174631

1174631

1174631

1174631

2/4/2019



ConnectSuite e-Certify Page 3 of 3

Barcode Recipient Status  , Custom User / Profile Location / Department  Job ID

William J
McCaw
c/o
McCaw
¢ ) Delivered  Ref#:
Properties , clwetzsteon@hollandhart.com
9214890194038377510203 Signature = C1174631.6743047 1174631
LLC ) Label 4 x 2.5 (flat)
Received  RetRef#:
PO BOX
127
Artesia NM

88211

CoG
Operating
LLC Attn:
Rita
Delivered ~ Ref#:
Buress ) clwetzsteon@hollandhart.com
9214890194038377510128 Signature  C1174631.6743039 1174631
600 W ) Label 4 x 2.5 (flat)
o Received  RetRef#:
Iinois
Avenue
Midland
TX 79701

1 50 items per page 1-9of 9 items

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=d626aef2-f930-4303-a12d-a63... 2/4/2019



Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HOLLAND &HARTLP 1 Jordan L. Kessler

December 21, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Percussion Petroleum Operating, LLC for compulsory pooling,
Eddy County, New Mexico.
Nirvana No. 1H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on January 10, 2019. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Josh Grisham at (713) 589-2337 or
josh@percussionpetroleum.com.

Sincerely,

AP

ordan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 5059884421 F 505.983,6043
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 g o el ;
Mail to: P.O. Box 2208, Santa fe, NM 87504-2208 s - washington, D.C
hollandhart.com Idaho New Mexico Wyoming 4]
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H OLLAND& H ART. 5 Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

January 18, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Percussion Petroleum Operating, LLC for compulsory pooling,
Eddy County, New Mexico.
Nirvana No. 3H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on February 7, 2019. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Josh Grisham at (713) 589-2337 or
josh@percussionpetroleum.com.

Sincerely,

"

Jordan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 5059884421 F 505983.6043 | 8 | ot _—
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 | CO|Oraa o | N . g”a Wta .
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 | NZ‘\:VaMaexico W;Zr;]?ion' D.C .
L #

www.hollandhart.com



UNITED STATES Shipment Confirmation
’ POSTAL SERVICE o Acceptance Notice
A. Mailer Action
Note to Mailer: The labels and volume associated to Shipment Date;_01/17/2019 -

this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name:_HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

percussion Nirvana 3H City:_SANTA FE
CM# 100391.0001 State; NM_ z|p+4® 87501
PP Notice List 20190207 Docket

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 9

Total 9

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
itemns receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mall receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

b WN

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0012 2514 68

PS Form 5630, September 2016  PSN 7530-08-000-4335



“AanjodAseALiduiod sdsn JisiA ‘saidljod Aoeaud S4SN U0 UOIBLLIOJU 910W 104 :32110N Aaeald

yuj u) 93jdwon

(z 10 | obeg)

8606-000-20-0€5Z NSd
GL0Z Iudy ‘2 28€ wio4 Sd

6

0O 150d 1B PaAIsddy 1apusg Aq paisi
(eaAojdwa BuinPo8l Jo Buiepy) Jad 'Joisewlsod $30014 JO JoquInp [Ejo)| S829ld jo JOqUINN [EIaL
I
0sL .W [ 60 SYE8Y NN 0SOPINY ALk WL BUUBIA 96 JIOH USISH 2. 611G /€8 €0¥6 L068 V126 8
[=}
=
w Qo
rm 0s'L - m Sv'e 6%°0 S0.64 XJ. PUBIPIW 10 GNIQ 19NBOEY BOSZ IOH UBjaH S96L1G L.E8 E0V6 LO68 V126 L
[ = <]
- o -
c [{o]
- m (7]
®© ~ > 1 01298 AN BIsoly
m ~m~. 0s’} - ﬂnmb m- =1 Sye 6¥°0 1294 Ly LINOS 401 UOSPIELORY IBULT {UiY U} S32N0Sy A D03 8G 611G L2£8 €0¥6 L0B8 126 9
CRIEEREE ® | 3 | ~
T | 2|8 Jla |8 | o o
- [ -
Q w = m = = « rm 01288 AN EISaly
Yy v o =2 o = ..Sv )
-_— - - =) n..lv.. - Ww (4] Sy'e 6+°0 19943 1Y 1BNOS YD} UOSPIELDLY JSUBF JURY DUl S30n0sd W 90T Ly 611G L1E8 €06 L063 126 S
s = = Pt
SAEIEIHERRE 2
= M_\_v. w = | Z o o = 01288 INN EISaUY
nw o | o %.— mm m. .um mu Sye 6Y°0 1994 Wy HINOS pOL UOSPIELPRS JUBT (Ul JU) S32N0SSY Y 903 V€ 611G LLEB E0VB L068 YLZ6 4
o= < = <
=4 (o} (w) @ M
g | > e | a =
o M % ZOLEL YO AID BWOYRPO BNnueny UepLayS
o 05’} ® o Sr'e 670 A EEE eIy 2D Wy ol 1 AUsdwog uonpoigt ABiU3 boraq LT 6LLG L/€8 EOPE LOBB 7126 €
—T - L)
< =]
m o
= 10262 XL PUEIPIN
05} DA... Sy'e 610 anuaAY SIOUlI| M 009 SSRING B Wl DT SBD 3 IO 0YRUaD 0L 611G 22£8 £0¥6 LOBS Y126 4
c
(19
L0262 XL PUBIPIN
0s't Sv'e 60 snusay Sioulll} A 009 SSeING eI Jully O Bueadn 500 €0 611G L2£8 E0¥6 L0BS ¥1CB L
aood 994
994 o04 | @94 | @84 | o4 | @94 | ®04 |niepusg | onep | passisibey s | ebreyn | (eolnag
HS |Q¥0S| 0S8 | ¥4 | O |QySy| dSsvY ang painsu] | eneA [enpy | bupuen | eux3) |ebejsod (w®P0D dIZ 3 'S1BIS A0 192N 'sWeN) 9assalppy JaquinN apIuy/Bunel]l SdSn

7d1208Y 40 8jeQ YNM Hiew)Sod
“(1dieoau siy} Jo s81dod jeuolippe
Joj 40 Buliew Jo 8)eoiyipeo
[euonewo)ul ue Se panss! ji)

alaH dwels Xy

e Aoud O

II'EW painsul [

{Q09) Aealle@ vo R2ll0D O
KsalpQ paruisay Il payLad [
e paua) K

llely passisibey O AsaleQ peiulsay ainjeubis Ynpy O
ssaudx3 e Aoud O paiinbay anjeubis npy 3

KianiaQ paruIsay
uoewIuo) ainjeudbls O

uonewILUOD aineubls [

asipueydB
Joj ydieoay winwey

2o1/U8s JO [lew jo adA) oayD

L0G.8 NN @4 BlUES
| #1S adnjepen N 0L L
d77 HUeH 8 pug|ioH

1BpUSS JO SSAIPPY pue SWeN

[lejAl 8|QBIUNOIDY JO Yoog Buljie w4

® IDINJTS TVLSOd
SILVIS aILINN < J



‘KoljodAseAudiuwiod sdsn ysia ‘sadijod Aseaud S4SMN UO UOHBULIOUI 3I0W 104 :32130N AdeAld

suj ul a3ajdwon

8606-000-20-0€5Z NSd

(zjo zebed) Loz udv*z28¢ uuod Sd

(ashojdws buiniedal jo swep) 194 ‘J9isew)sod

6
20UJ0 150d 1B PaAIZoay Japuas Ag paisr
$3031d Jo JBqWINN [B10] | S80914 JO Jaquiny |e10L

I
QO
o
e
=
o le]
Q O
= s =T
[ L Y]
=S o =
c c ..w
= =
() . b3 ,
o| @ a -
% O | b » Bl ¥ (o] c —h
S | = ® =] = A
TS| = || Bl || ®
o = -+ 1] (g m hdd «Q
o w C m. =3 (o) =5
— - (o] - 3 ]
T o1 e 1B E 5
» | 3|8 .,u% (] @ |3 4
= 1) = Q| @ - (1
o =l o | = = T o
= % w =|Z O o =3
= —_ © o = o
[3) = = <
@] -
@ |3 m @ L
o pL) Q
= 12l
o b 5]
o 2 S
s N =
3 (=
>
<
[Y)
c
o
LLZ88 NN
0s'L Sp'e 670 BISBUY JZL XOE Od 777 S9bedoid MEQIN 0P MEDIW [ WelllM 68 611G L/€8 E0V6 L0BY V126 6
dood 994
294 994 | @4 | @34 | @84 | @o4 s94 |Mispuag | snep | passisibay it | abieyp | (sowesg
HS |OYOS| 25 | ¥¥ | 4y |QySy| ¥SY anQ | painsu| | anjep lenpy | BulpueH | esx3) |[sbejsod (w®POD dIZ B ‘@1B)S 'AID 193NS 'SWEN) 99SS3IppY JaquinN apy/BupioeL SdSN

3d1298Y JO dJeq UM Hieunsod
“(ydisoa1 sjy; jo seidoo jeuoyippe
104 40 Buyjiews Jo ajeouye0
[euoiewssiul ue se panss Ji)

aloH dwels xiyy

AIaniaq peiouIsey FEW Awoud 0
uoyewIyuO) aunjeubls O JIe painsy| [
uoyELLYUOD BINjRUBIS O (@02) Aisnieq uo palPD 0

asIpuEyRIBN KisneQ perLISaY [IBIY PAULISD [

104 dieo0y winiey O e pauiad )

e pasgisibey [ Ataaljaq pepuisay aneubis inpy O
ssaidx3 e Awoud O paiinbey aimeubis Jnpy O

92IAJSS 10 jlewl Jo adA} o8y

L05Z8 NN @4 eues
| #1S adnjepens N 041
d771 LeH 3 puejjoH

13pUS JO SSAIPPY PUBR BWEN

[N @]geIUN022Y Jo4 joog Buljey w4

2 IIAYIS TVLSOd
S3IVIS a31INN < |



ConnectSuite e-Certify Page 1 of 3

Pieces o
Search for: Go | Advanced
Between 01/10/2019 And  01/24/2019

Clear Job Filter: 92750901193562000012251468

Barcode | Recipient Status Custom User / Profile Location / Department  Job D

| coG
| Operating
LLC Attn:
Rit:
e Delivered  Refi#:

Bures Iwetzst hollandhart.com
9214890194038377511903 i Signature  C1174682,6743189  C eresteon@

Label 4 x 2.5 (flat
690\’,\/ Received  RetRef#: B £ 2451
lllinois
Avenue
Midland

TX 79701

1174682

Concho Oil

8 GasLLC

Attn: Rita

Buress Delivered = Ref#:
9214890194038377511910 | 600 W Signature  C1174682.6743190

lllinois Received  RetRef#:

Avenue

Midland

TX 79701

clwetzsteon@hollandhart.com

1174682
Label 4 x 2.5 (flat)

Devon

Energy

Production
| Company L

P Attn: )
. Delivered = Ref#:
Cari Allen ) clwetzsteon@hollandhart.com
9214890194038377511927 Signature  C1174682.6743191
333w ) Label 4 x 2.5 (flat)
Received = RetRef#:

1174682

Sheridan
Avenue
Oklahoma
City OK
73102

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=27d6aa8¢c-878c-4bd7-b88e-fac... 2/6/2019



ConnectSuite e-Certify Page 2 of 3

Barcode Recipient Status Custom User / Profile | Location / Department  Job ID

EOG A
| Resources
Inc Attn:
Janet Delivered  Ref#:
. ) clwetzsteon@hollandhart.com
9214890194038377511934  Richardson = Signature = C1174682.6743192 1174682
) Label 4 x 2.5 (flat)
104 South ~ Received  RetRefi#:
4th Street
Artesia NM
88210

EOGM

Resources

Inc Attn:

Janet Delivered ~ Ref#:

9214890194038377511941 | Richardson = Signature  C1174682.6743193

104 South  Received  RetRef#:

4th Street

Artesia NM

88210

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

1174682

EOG Y
Resources
Inc Attn:
Janet Delivered  Ref#:
9214890194038377511958 | Richardson _ Signature | C1174682.6743194  Cerzsteon@hollandert.com 1174682
) Label 4 x 2.5 (flat)
104 South = Received | RetRef#:
4th Street
Artesia NM
88210

Helen Holt
2808
Delivered ~ Ref#:
Racquet clwetzsteon@hollandhart.com

9214890194038377511965 Signature  C1174682.6743195 1174682
Club Dr gnatir Label 4 x 2.5 (flat)
Received = RetRef#:

Midland
TX 79705

https://ecertify.connect—suite.com/userl/piecesearch.aspx?id=27d6aa8c-878c-4bd7-b8Se-fac... 2/6/2019



ConnectSuite e-Certify

Barcode

9214890194038377511972

9214890194038377511989

L

powered by ConnectSuie

i
!
. [

| Recipient Status Custom
Helen Holt
96 Vienna  Return Ref#:
TER #TE To C1174682.6743196
Ruidoso Sender RetRef#:
NM 88345
William J
McCaw
c/o
McC
P::) :xies Delivered = Ref#:
LL Cp Signature ' C1174682.6743197
Received  RetRef#:
PO BOX
127
Artesia NM
88211
| 20 1‘ items per page

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 3 of 3

Location / Department ~ Job ID

1174682

1174682

1-90f 9 items

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=27d6aa8c-878c-4bd7-b88e-fac... 2/6/2019



Associate

Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HOLLAND &HAR’T = Jordan L. Kessler

January 18,2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: VERTICAL OFFSETS IN POOL

Re:  Application of Percussion Petroleum Operating, LLC for compulsory pooling,
Eddy County, New Mexico.
Nirvana No. 3H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on February 7, 2019. Your interest is not being
pooled by this application. You are receiving this notice because you own an interest in the
Penasco Draw: San Andres Yeso Pool (50270) that is not being included in the horizontal spacing
unit. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices,
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case: the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Josh Grisham at (713) 589-2337 or
josh@percussionpetroleum.com.

Sincerely, |
A -

Jordan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC
T 505.988.4421 F 505.983.6043
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 | AR e et .
Mail to: P.0. Box 2208, Santa Fe, NM 87504-2208 [ Colorado ||, |Nevada | Washington, D.C
wwww.hollandhart.com Idaho New Mexico Wyoming S



7 UNITED STATES

POSTAL SERVICE &
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Percussion Nirvana 3H
CM# 100391.0001
Vertical offset Notice List 20190207 Docket

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date: _01/17/2019
Shipped From:
Name: HOLLAND & HARTLLP
Address: 110 N GUADALUPE ST #1
City: SANTA FE

State; NM_ z|p+4® 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 12
Total 12

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

R WN

. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer's mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0012 2516 66

PS Form 5630, September 2016~ PSN 7530-08-000-4335
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ConnectSuite e-Certify

Pieces o
Search for:
Between 01/10/2019

Advanced

Go

And  01/24/2019

Clear Job Filter: 92750901193562000012251666 J

Barcode

9214890194038377512504

9214890194038377512511

9214890194038377512528

| Recipient | Status Custom
| COG
Operating
LLC Attn:
Rita
Buress
600 W
lllinois
Avenue
Midland
TX 79701

Ref#:
C1174694.6743231
RetRef#:

Delivered
Signature
Received

Concho Oit
&GasLLC
Attn: Rita
Buress
600 W
Nlinois
Avenue
Midland
TX 79701

Ref#:
C1174694.6743232
RetRef#:

Delivered
Signature
Received

Devon
Energy
Production
Company L
P Attn:

| Cari Allen
333 W
Sheridan
Avenue
Oklahoma
City OK
73102

Ref#:
C1174694.6743233
RetRef#:

Delivered
Signature
Received

User / Profile

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4x 2.5 (flat)

clwetzsteon@hollandhart.com
Label 4 x 2.5 (flat)

Page 1 of 4

Location / Department  Job ID

1174694

1174694

1174694

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=72d5a364-c827-45d4-b585-d0... 2/5/2019



ConnectSuite e-Certify

Barcode

9214890194038377512535

9214890194038377512542

9214890194038377512559

9214890194038377512566

https://ecertify.connect-suite.com/user1/piecesearch.aspx?id=72d5a364-c827-45d4-b585-d0...

'l Recipient Status

EOG A
Resources
Inc Attn:
Janet
Richardson
104 South
4th Street
Artesia NM
88210

Delivered
Signature
Received

EOGM
Resources
Inc Attn:
Janet
Richardson
104 South

| 4th Street
Artesia NM
88210

Delivered
Signature
Received

| EOG
Resources
Inc Attn:
Janet

| Richardson
104 South
4th Street
Artesia NM

| 88210

Delivered
Signature
Received

EOGY
Resources
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Helen Holt
2808
Delivered  Ref#:
Racquet = clwetzsteon@hollandhart.com
9214890194038377512573 . Signature  C1174694.6743238 1174694
ClubDr ¢ , Label 4 x 2.5 (flat)
) Received  RetRef#:
Midland

TX 79705

Helen Holt
96 Vienna = Return Refi#;
clwetzsteon@hollandhart.com
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NM 88345

OXY Y-1

Company

Attn:
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Houston
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| Attn: Jim
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) clwetzsteon@hollandhart.com
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| william J
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. Delivered  Ref#:
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9214890194038377512610 | Signature  C1174694.6743242 1174694
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Received | RetRef#:
PO BOX
1127
Artesia NM
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001274899

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

01/23/19

A

| M“

LA
L?g‘él Clerk \

Subscribed and sworn before me this
23th of January 2019.

itk delty

State of WI[ Eounty of Brown
NOTARY PUBLIC

q’- ‘ci /M T,

My Commission Expires
W

Exhibit No. 4
Submitted by: PERCUSSION PETROLEUM LLC

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

(‘,‘(j,_f,";': { 7“Jr 2

Hearing Date: February 7, 2019
Case Nos. 20191 & 20263

St
S (OTARY % %
. S I @e® | =
Ad#:0001274899 = % opupnC izE
P O: 0001274899 Z 0, Ser &
# of Affidavits :0.00 R Ry
///, é. *raenns? 00 'Q‘\
ity OF W\S \\\\\

T

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOU
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on February 7, 2019, in the Oil
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-
Iag Network, 1-800-659-1779 by January 28,
2019. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is

needed.
STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case
and notice to the public.

(NOTE: All land descriptions herein refer to the

New Mexico Principal Meridian whether or not

so stated.)

TO:AIl overriding royalty interest owners and
ooled parties, including: EOG M Resources
nc.; EOGA Resources,Inc.; EOGY Resources

Inc.; EOGResources,Inc.; Viadin, LLC;OXY Y-1

Company;Devon Energy Production Company,

L.P.; Helen Holt, her heirs and devisees; Wil-

liam J. McCaw, his heirs and devisees, c/o

McCaw Progerties LLC; COG Operating LLC

Concho Oil & Gas LLC.

Case No. 20191Amended application of Per-

cussionPetroleum %aeratin%i LLCfor compul-

sory pooling, Eddy County, New Mexico. Ap-
plicant in the above-styled cause seeks an or-
der pooling all uncommitted interests from the
top of the Yeso to a depth of 3200 feet in the

Penasco Draw; San Andres Yeso Pool (50270)

underlying the S/2 S/2 of Section 28, and the

SE/4 SE/4 of Section 29, Township 18 South,

Range 26 East, NMPM, Eddy County, New Mex-

ico. Said horizontal spacing unit is to be dedi-

cated to applicant's proposed Nirvana No. 1H

Well, which will be horizontally drilled from a

surface location in the SW/4 SW/4 (Unit M) of

Section 27 to a standard bottom hole location

in the SE/4 SE/4 (Unit P) of Section 29. The

well will be at an orthodox location pursuant to

Statewide rules for oil wells. Also, to be con-

sidered will be the cost of drilling and complet-

ing said wells and the allocation of the cost
thereof as well as actual operating costs and
charges for supervision, designation of Percus-
sion Petroleum Operating, LLC as operator of



the wells and a 200% charge for risk involved
in drilling id wells. Said area is located ap-
proximately 8.5 miles southeast of Artesia,
New Mexico.

Pub: January 23, 2019 #1274899



CARLSBAD

GCURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001272232

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in.said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as fallows,. to wit:

12/22/18

o @’al Clerk

Subscribed and sworn before me this.
24th of December 2018.

/7%//7/2,4 7/

State of M1, Counfy’of Bfown
NOTARY PUBLIC

1119/ 12

My Cofmibsion Expires

SN0 Yq “,
Ad#:0001272232 S 7 WOTAR,
P 0: 0001272232 S @aewm
# of Affidavits :0.00 ERT A .-'
2,02;7 UBL\C i
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”4.)(0 e u"'Oﬁ‘ &
";’/’/ OF 18(\) \\\\\

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation: Division hereby gives: notice -pursuant:
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 AM. on-January 10; 2019; in-the Oil:
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at

505-476-3458 or through the New Mexico Re-
lay Network, 1-800-659-1779 by December 31,
2018. Public documents, including the agenda

and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is

needed.
STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case
and notice to the public.

(NOTE: All land descriptions herein refer to the

New Mexico Principal Meridian whether or not

so stated.)

TO:AIl overriding royalty interest owners and
ooled parties; including: EOG-M Resources
nc.; EOGY Resources,Inc.; EOGA Resources

Inc.; OXY Y-1 Company; EOGResourcesAssets

LLC;Devon Energy Production Com;{ﬁn s PG

Helen Holt, her heirs and devisees; William J.

McCaw c/o McCaw Properties LLC, his heirs

and devisees; COG Operating LLC;Concho Oil

& Gas LLC.

Case No. 20191 Application of Percussion Pe-

troleum Operating, LLC for compulsory pool-

ing, Eddy County, New Mexico. Applicant in
the above-styled cause seeks an order pooling
all uncommitted interests in the Penaso Draw;

San Andres Yeso Pool (50270) comprised of

the S/25/2 of Section 28, and the SE/4SE/4 of

Section 29, Township 18 South, Range 26 East,

NMPM, Eddy County, New Mexico. Said hori-

zontal spacing unit is to be dedicated to appli-

cant’s proposed Nirvana No. 1H Well, which
will be horizontally drilled from a surface loca-
tion in the SW/45W/4 (Unit M) of Section 27 to

a standard bottom hole location in the

SE/4SE/4 (Unit P) of Section 29. The well will

be at an orthodox location pursuant to State-

wide rules for oil wells. Also to be considered
will be the cost of drilling and completing said
wells and the allocation of the cost thereof as
well as actual operating costs and charges for
supervision, designation of Percussion Petrole-
um Operating, LLC as operator of the wells and
a 200% charge for risk involved in drilling said



wells. Sai. rea is located approximately 8.5
miles southeast of Artesia, New Mexico.
Pub: December 22, 2018 #1272232



CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001274902

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carisbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

01/23/19

IR

Legal Clerk

Subscribed and sworn before me this
23th of January 2019.

Ot by

State of WI, County of Brown
NOTA PUBLIC

X4
\.‘“\\Hlilii”“’!{

My Commission Expiresa

D
_\x\

o <
Ad#:0001274902 ot PUBLC iZ
P O : 0001274902 % - %
# of Affidavits :0.00 o T vaaiine .
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOU
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on February 7, 2019, in the QOil
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. |If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-
lay Network, 1-800-659-1779 by January 28,
2019. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is

needed.

STATE OF NEW MEXICO TO:

All named parties and persons

having any right, title, interest

or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)
TO:AIll overriding royalty interest owners and
ooled parties, including: EOG M Resources
nc.; EOGA Resources,Inc.; EOGY Resources
Inc.; EOGResources,Inc.; Vliadin, LLC;O0XY Y-1
Company;Devon Energy Production Company,
L.P.; Helen Holt, her heirs and devisees; Wil-
liam J. McCaw, his heirs and devisees, c/o
McCaw Properties LLC; COG Operating LLC
Concho Oil & Gas LLC.
Case No. 20263:Application of PercussionPe-
troleum Operating, LLC for compulsory pool-
ing, Eddy County, New Mexico. Applicant in
the above-styled cause seeks an order pooling
all uncommitted interests from 3,201 feet to
the bottom of the Yeso formation, at a
stratigraphic equivalent of 4,460 feet, in the
Penasco Draw; San Andres Yeso Pool (50270)
underlying the S/2 S/2 of Section 28, and the
SE/4 SE/4 of Section 29, Township 18 South,
Range 26 East, NMPM, Eddy County, New Mex-
ico. Said horizontal spacing unit is to be dedi-
cated to applicant’s proposed Nirvana No. 3H
Well, which will be horizontally drilled from a
surface location in the SW/4 SW/4 (Unit M) of
Section 27 to a standard bottom hole location
in the SE/4 SE/4 (Unit P) of Section 29. The
well will be at an orthodox location pursuant to
Statewide rules for oil wells. Also, to be con-
sidered will be the cost of drilling and complet-
ing said wells and the allocation of the cost
thereof as well as actual operating costs and
charges for supervision, designation of Percus-



sion Petroleum Operating, LLC as operator of
the wells d a 200% charge for risk involved
in drilling said wells. Said area is located ap-
proximately 8.5 miles southeast of Artesia,
New Mexico.

Pub: January 23, 2019 #1274902



