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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEV OPERATING, LLC 
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. -2.<U^3

APPLICATION

Ameredev Operating, LLC (“Ameredev”) (OGRID No. 372224), through its undersigned 

attorneys, hereby files this application with the Oil Conservation Division pursuant to the 

provisions of N.M. Stat. Ann. § 70-2-17, for an order pooling all uncommitted interest in the 

Wolfcamp formation in the 640-acre spacing unit comprised of the W/2W/2 of Sections 3 and 10 

and the E/2E/2 of Sections 4 and 9, Township 26 South, Range 36 East, NMPM, Lea County, New 

Mexico. In support of its application, Ameredev states:

1. Ameredev is a working interest owner in the proposed horizontal spacing unit and

has the right to drill thereon.

2. Ameredev proposes to dedicate the above-referenced spacing unit to the proposed

Pimento Fed Com 26 36 03 111H Well. This well will be horizontally drilled from a surface 

location in the NW/4NW/4 (Unit D) of Section 3 to a bottom hole location in the SW/4 SW/4 (Unit 

M) of Section 10, Township 26 South, Range 36 East.

3. Pursuant to NMAC 19.15.16.15(B)(1)(b), Ameredev will incorporate the proximity

tracts into its horizontal spacing unit. Incorporating the proximity tracts, the completed interval 

for the well will remain within the standard offset required by the statewide rules set forth in

19.15.15 NMAC.
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4. Ameredev has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing unit.

5. The pooling of interests will avoid the drilling of unnecessary wells, will prevent

waste, and will protect correlative rights.

6. In order to permit Ameredev to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in the horizontal spacing unit should be 

pooled and Ameredev Operating, LLC should be designated the operator of this proposed 

horizontal well and spacing unit.

WHEREFORE, Ameredev requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on January 24, 2019 and, after notice and hearing as 

required by law, the Division enter an order:

A. Pooling all uncommitted interests in the horizontal spacing unit;

B. Designating Ameredev Operating, LLC operator of this spacing unit and the 

horizontal well to be drilled thereon;

C. Authorizing Ameredev to recover its costs of drilling, completing, and equipping 

the well;

D. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Ameredev in drilling and 

completing the well against any working interest owner who does not voluntarily 

participate in the drilling of the well.



Respectfully submitted,

HOLLAND & HART LLP

Jordan L. Kessler
Julia Broggi
Post Office Box 2208
Santa Fe, NM 87504
505-998-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
arankin@hollandhart.com
jlkessler@hollandhart.com
jbroggi@hollandhart.com

Attorneys for Ameredev Operating, LLC



CASE____ : Application of Ameredev Operating, LLC for compulsory pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks order 
pooling all uncommitted interest in the Wolfcamp formation in the 640-acre 
spacing unit comprised of the W/2W/2 of Sections 3 and 10 and the E/2E/2 
of Sections 4 and 9, Township 26 South, Range 36 East, NMPM, Lea 
County, New Mexico. Said unit is to be dedicated to the proposed Pimento 
Fed Com 26 36 03 111H Well. This well will be horizontally drilled from 
a surface location in the NW/4NW/4 (Unit D) of Section 3 to a bottom hole 
location in the SW/4 SW/4 (Unit M) of Section 10, Township 26 South, 
Range 36 East. Ameredev will incorporate the proximity tracts into its 
horizontal spacing unit. Incorporating the proximity tracts, the completed 
interval for the well will remain within the standard offset required by the 
statewide rules set forth in 19.15.15 NMAC. Also, to be considered will be 
the cost of drilling and completing the well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, 
designation of Ameredev Operating, LLC as operator of the well, and a 
200% charge for risk involved in drilling said well. Said area is located 
approximately 6 miles southwest of Jal, New Mexico.
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SEC 4 SEC 3

SEC 9 SEC 10

PIMENTO FED COM 26-36-3 111H
T26S-R36E-SECTION 3 AND 10, W2W2

T26S-R36E-SECTION 4 AND 9, E2E2
LEA COUNTY, NEW MEXICO 

TRACT 1
W2NW4

80.00 ACRES

TRACT 3
W2SW4

80.00 ACRES

TRACT 2
W2SW4 OF SECTION 3

W2NW4 OF SECTION 10
160.00 ACRES

TRACT 4
E2E2 OF 

SECTION 4
E2NE4 OF 
SECTION 9

240.00 
ACRES

TRACT 6
SE4SE4

40.00 ACRES

TRACT 5
NE4SE4

40.00 ACRES
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100.00000000%
100.00000000%

100.00000000%
100.00000000%

25.59523887%
0.55555556%
0.55555556%

16.66666667%
0.27777778%

56.34920560%
100.00000003%

100.00000000%
100.00000000%

100.00000000%
100.00000000%

25.59523887%
0.55555556%
0.55555556%

16.66666667%
0.27777778%
3.75000000%

52.59920557%
100.00000000%

TOTAL

TOTAL

PIMENTO FED COM 26-36-3 111H
T26S-R36E-SECTION 3 AND 10, W2W2

T26S-R36E-SECTION 4 AND 9, E2E2

TRACT 1: W2NW4 - SECTION 3 26S 36E

AMEREDEV NEW MEXICO, LLC
TOTAL

TRACT 2: W2SW4 OF SECTION 3 AND W2NW4 OF SECTION 10 26S 36E

TRACT 4: E2E2 OF SECTION 4 AND E2NE4 OF SECTION 9 26S 36E

AMEREDEV NEW MEXICO, LLC

QUAIL CREEK ROYALTY, LLC
OXY USA WTP LIMITED PARTNERSHIP
EG ENERGY, LLC
AMEREDEV NEW MEXICO, LLC

TRACT 3: W2SW4 OF SECTION 10 26S 36E

AMEREDEV NEW MEXICO, LLC

TRACT 5: NE4SE4 OF SECTION 9 26S 36E

AMEREDEV NEW MEXICO, LLC
TOTAL

CONSTITUTION RESOURCES II, LP

LEA COUNTY, NEW MEXICO 

XTO HOLDINGS, LLC
ISAACS FAMILY LIMITED PARTNERSHIP

TOTAL

TRACT 6: SE4SE4 OF SECTION 9 26S 36E

XTO HOLDINGS, LLC
ISAACS FAMILY LIMITED LIABILITY PARTNERSHIP
QUAIL CREEK ROYALTY, LLC
OXY USA WTP LIMITED PARTNERSHIP
EG ENERGY, LLC

AMEREDEV NEW MEXICO, LLC
TOTAL
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4.7991073%
0.1041667%
0.1041667%
3.1250000%
0.0520833%
0.2343750%

91.5811010%
100.0000000%

CONSTITUTION RESOURCES II, LP

*OXY USA WTP LIMITED PARTNERSHIP
*EG ENERGY, LLC

*QUAIL CREEK ROYALTY, LLC

AMEREDEV NEW MEXICO, LLC
TOTAL

*Interest Seeking to Compulsory Pool

*XTO HOLDINGS, LLC
*ISAACS FAMILY LIMITED LIABILITY PARTNERSHIP

UNIT RECAPITULATION
T26S-R36E-SECTION 3 AND 10, W2W2

T26S-R36E-SECTION 4 AND 9, E2E2



FORM C-102

Revised August 1, 2011

Submit one copy to appropriate

District Office

AMENDED REPORT

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161  Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283  Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178  Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460  Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

17 OPERATOR CERTIFICATION

18 SURVEYOR CERTIFICATION

1API Number 2Pool Code 3Pool Name

6Well Number5Property Name4Property Code

7OGRID No. 8Operator Name 9Elevation

Surface Location

WELL LOCATION AND ACREAGE DEDICATION PLAT

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

12Dedicated Acres 13Joint or Infill 14Consolidation Code 15Order No.

16

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by
the division.

S:\SURVEY\AMEREDEV_OPERATING_LLC\PIMENTO_FED_COM\FINAL_PRODUCTS\LO_PIMENTO_FED_COM_26_36_03_111H_REV2.DWG 12/3/2018 4:20:00 PM ccaston

FIRST TAKE POINT

NEW MEXICO EAST

NAD 1983

X=873497

Y=394240

LAT.: N 32.0793059

LONG.: W 103.2609137

SURFACE LOCATION

NEW MEXICO EAST

NAD 1983

X=873548

Y=394110

LAT.: N 32.0789486

LONG.: W 103.2607521

LAST TAKE POINT

NEW MEXICO EAST

NAD 1983

X=873602

Y=383878

LAT.: N 32.0508235

LONG.: W 103.2609063

BOTTOM HOLE LOCATION

NEW MEXICO EAST

NAD 1983

X=873603

Y=383828

LAT.: N 32.0506861

LONG.: W 103.2609062
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X=873295.83

Y=394337.79

X=875936.45

Y=394363.33

X=878577.10

Y=394387.20

X=878602.99

Y=391746.79

X=873323.08

Y=391696.55

X=873376.44

Y=386416.61

X=873403.15

Y=383775.95

X=878684.03

Y=383825.15

X=878655.24

Y=386462.44

X=878628.57

Y=389104.45

X=873349.16

Y=389056.56

X=876041.39

Y=383800.98

Bottom Hole Location If Different From Surface

30-025- 33813 JAL; WOLFCAMP WEST

372224

640 C

12/4/18

Floyd Hammond

fhammond@ameredev.com
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8. Exhibit B is a Wolfcamp stratigraphic cross-section hung on the top of the Wolfcamp.  The 

cross-section shows consistent target thickness in wells near the Pimento sections.  The well logs 

on the cross-section give a representative sample of the Wolfcamp formation in the area and 

demonstrate reasonable well control.  The target zone for the well is the Wolfcamp, as indicated 

by the dashed line in Exhibit B.  The target zone is continuous across the well unit. 

9. Exhibit C is a Gross Isochore of the Wolfcamp formation.  The map shows thickness for 

the “target interval” indicated in Exhibit B.  The Wolfcamp is uniform across the proposed well 

unit. 

10. The preferred well orientation in this area is north-south. This is because the inferred 

orientation of the maximum horizontal stress is roughly east-west. 

11. I conclude from the maps that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production. 

12. The granting of this Application is in the interests of conservation, the prevention of 

waste, and the protection of correlative rights.  

13. The foregoing is correct and complete to the best of my knowledge and belief. 
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Wolfcamp Pool – Pimento 26-36-03 Fed 111H

Map Legend

Ameredev WFMP Horizontal Locations

Producing WFMP Wells

Ameredev Acreage

SHL BHL

AMEREDEV OPER LLC
RED BUD 25 36 32 STA 115H

30025444710100

AMEREDEV OPER LLC
PIMENTO 26 36 03 FED 111H 

COG OPERATING LLC
USHANKA FED COM 23H

30025445050100

LILIS
WILDHOG BWX STA 2H

30025441120000

LILIS
PRIZEHOG BWZ STA 2H

30025441110000
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Wolfcamp Pool – Cross Section Map

A

A’

Map Legend

Ameredev WFMP Horizontal Locations

Producing WFMP Wells

Cross Section Wells & Transect

Ameredev Acreage

SHL BHL

AMEREDEV OPER LLC
RED BUD 25 36 32 STA 115H

30025444710100

SINCLAIR OIL & GAS
SOUTHWEST JALIT FED 1

30025208430000

HERITAGE RES INC
PAWNEE DEEP UNIT 1

30025265570000

COG OPERATING LLC
DINWIDDIE STATE CO 1

30025380590000

COG OPERATING LLC
USHANKA FED COM 23H

30025445050100

LILIS
WILDHOG BWX STA 2H

30025441120000

LILIS
PRIZEHOG BWZ STA 2H

30025441110000

AMEREDEV OPER LLC
PIMENTO 26 36 03 FED 111H 
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Wolfcamp Pool - Stratigraphic Cross Section

3rd Bone Spring 

Wolfcamp
(Datum)

Wolfcamp B

Target
Interval

A A’
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Wolfcamp Pool - WFMP Structure Map (Subsea Depth)

Map Legend

Ameredev WFMP Horizontal Locations

Producing WFMP Wells

Ameredev Acreage

SHL BHL

Contour Interval: 100’

AMEREDEV OPER LLC
RED BUD 25 36 32 STA 115H

30025444710100

COG OPERATING LLC
USHANKA FED COM 23H

30025445050100

LILIS
WILDHOG BWX STA 2H

30025441120000

LILIS
PRIZEHOG BWZ STA 2H

30025441110000

AMEREDEV OPER LLC
PIMENTO 26 36 03 FED 111H 

EXHIBIT C



EXHIBIT 4
Ameredev Operating, LLC
Case No. 20223
February 7, 2019 Hearing





EXHIBIT A











EXHIBIT B


	Ameredev Pimento Cover Page   TOC (Case No. 20223) (01090673xB76D6).pdf
	Table of Contents




