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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 20359

AFFIDAVIT OF BRAD PEARSON IN SUPPORT OF CASE NO. 20359

[, Brad Pearson, being of lawful age and duly sworn, declare as follows:

il. My name is Brad Pearson. I work for Hilcorp Energy Company (“Hilcorp™) as a
Landman.
2. I have previously testified before the New Mexico Oil Conservation Division as

an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

31 [ am familiar with the application filed by Hilcorp in this case, and I am familiar
with the status of the lands in the subject areas.

4. None of the affected parties in this case has indicated opposition. and therefore I
do not expect any opposition at the hearing.

5. Hilcorp seeks an exception to the well density requirements of Rule .B of the
Special Rules and Regulations of the Blanco-Mesaverde Gas Pool to permit it to complete and
simultaneously produce three Mesaverde gas wells in the same quarter section, with two wells in
the same quarter-quarter section, for a total of five Mesaverde gas wells within the same standard

320-acre. more or less, spacing and proration unit.
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6. The Blanco-Mesaverde Gas Pool is governed by Special Rules and Regulations
which provide for 320-acre spacing and proration units on which as many as four wells may be
drilled. The Special Rules therefore limit the number of wells in a spacing unit to four and the
number of wells in a half section within a spacing unit to two. The Special Rules also provide that
well density exceptions can be approved only after notice and hearing.

7. Hilcorp is the operator of a standard 320-acre, more or less, spacing and proration
unit in the Blanco-Mesaverde Gas Pool comprised of the W/2 of Section 22, Township 28 North.
Range 7 West, Rio Arriba County, New Mexico, in which the following four wells are currently
completed and producing:

a. San Juan 28-7 Unit 54 Well (API No. 30-039-07347), Sec. 22. T28N. R7TW
(Unit N);

b. San Juan 28-7 Unit 220M Well (API No. 30-039-25398). Sec. 22. T28N.
R7W (Unit F);

c. San Juan 28-7 Unit 220F Well (API No. 30-039-30289). Sec. 22. T28N.
R7W, with a surface location in Unit F and a bottom-hole location in Unit
D; and

d. San Juan 28-7 Unit 220G Well (API No. 30-039-30276). Sec. 22. T28N.
R7W, with a surface location in Unit F and a bottom-hole location in Unit
L.

8. Hilcorp proposes to simultaneously dedicate and produce the following well within
the same standard spacing and proration unit, at the following location:

a. San Juan 28-7 Unit 220 Well (API No. 30-039-20865). Sec. 22. T28N,

R7W (Unit N).
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9. This will be the fifth well within the same spacing unit with three wells in the same
quarter section, and two wells in the same quarter-quarter section, exceeding well density limits
imposed by the Special Rules.

10.  Hilcorp therefore requests that the Division enter an order granting an exception to
the well density requirements of Rule 1.B of the Special Rules and Regulations of the Blanco-
Mesaverde Pool to authorize Hilcorp to simultaneously dedicate and produce the San Juan 28-7
Unit 220 Well (APT No. 30-039-20865) within the W/2 of Section 22, Township 28 North. Range
7 West, permitting the total number of wells dedicated and producing within this spacing and
proration unit to five, with three wells in the same quarter section and two in the same quarter-
quarter section.

11.  The proposed simultaneous dedication of the San Juan 28-7 Unit 220 Well. which
is currently producing in the Dakota formation, within the Blanco-Mesaverde is part of Hilcorp's
strategy to use cxisting wells completed in other zones to economically target development of
incremental Mesaverde gas reserves in areas where there is not adequate gas drainage.

12. The Division has pre-approved downhole commingling the Dakota formation with
the Blanco-Mesaverde Gas Pool.

13. Pursuant to the Special Rules and Division precedent, Hilcorp provided notice to
all Division-designated operators in offsetting 320-acre spacing units. Where Hilcorp is the
operator. Hilcorp identified all working interest owners in offsetting spacing units as affected
parties requiring notice. In some offsetting spacing units. Hilcorp owns 100% of the working

interest, in which case there are no affected parties to notice.



14. Exhibit A-1 is an overview map identifying the location of the subject Blanco-
Mesaverde Gas Pool spacing unit, in the green outline, within the W/2 of Section 22, Township
28 North, Range 7 West, to which the well will be simultaneously dedicated.

15. Exhibit A-1 also identifies the locations of the existing Mesaverde wells as gray
circles, as well as the San Juan 28-7 Unit 220 Well as a gray triangle.

16.  Exhibit A-1 also depicts the notice area comprised of the offsetting spacing units.
which is the area within the red dashed line surrounding the subject spacing unit outlined in green.
In this case, Hilcorp is the operator of the offsetting spacing units within the notice area.

17. Exhibit A-2 identifies the affected parties within the offsetting spacing units who
are required to be noticed. I provided a list of all affected parties requiring notice to Holland &
Hart LLP. All parties were locatable.

18.  To the best of my knowledge, the addresses used to provide notice are valid and
correct addresses which have been recently used by Hilcorp and at which mail has been received
by the notice parties.

19.  Exhibits A-1 and A-2 were prepared by me or under my direction and supervision.

FURTHER AFFIANT SAYETH NAUGHT.

Wa&_ .
rad PeafSon



STATE OF TEXAS )

coUNTY oF Ha¥\s

SUBSCRIBED and SWORN to before me this ? day of April. 2019 by

Brad Pearson.

NOTARY PUBLIC

My Commission Expires: WM, BRENDA MARICELA GUZMAN
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

CASE NOS. 20348 & 20349

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.

CASE NOS. 20350-20363
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 >
Adam G. Rankin, attorney for Hilcorp Energy Company the Applicant herein, being

first duly sworn, upon oath, states that the above-referenced Applications have been provided

under the notice letters and proof of receipts attached hereto.

ﬁ“—*\_‘q___ )
‘Adam G. Rankin

Exhibit No. B
Submitted by: HILCORP ENERGY CO.

SUBSCRIBED AND SWORN to before me this 3rd day of April 2019 by Adam G. Rankin.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

OFFICIAL SEAL

CLARINDA L. WETZSTEON
NOTARY PUBLIC

STATE OF NEW Mii)ﬂéo
My Commission Expires:W

!

e

Notary Public

Hearing Date: April 4, 2019
Case Nos. 20359



e Adam G. Rankd
HOLLAND&HART. ®X Adam G. Rakin
Fax (505) 983-6043
agrankin@hollandhart.com

March 15, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re: Application of Hilcorp Energy Company for an Exception to the Well
Density Requirements of the Special Rules and Regulations of the Blanco-
Mesaverde Gas Pool, Rio Arriba County, New Mexico.

Ladies & Gentlemen:

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on April 4, 2019 and the status of the hearing can be monitored
through the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings
will commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You
are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Brad Pearson at (713) 289-2793.

——Adam G. Rankin
ATTORNEY FOR HILCORP ENERGY COMPANY

T 5059884421 F 5059836043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 i Montia Lhah
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Colorado | Hevacd Mashingan, D&
hollandhart.com Idaho New Mesxico Wyoming )



UNITED STATES Shipment Confirmation

F POSTAL SERVICE o Acceptance Notice
Note to Mailer: The labels and volume associated to Shipment Date:_03/13/2019 -

this form online, must match the labeled packages being

presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

HEC S] 28-7 Unit 220

CM# 93904.0003 20190404 Docket City:_SANTA FE .
Notice Parties State: _NM ZIP+4® 87501 B
Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 17

Total 17

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: . o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
1. Home screen > Mailing/Shipping > More Leave form with customer or in customer's mail receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

B W

_—————————

USPS SCAN AT ACCEPTANCE

VRN TRETRI

9275 0901 1935 6200 0013 2538 43

PS Form 5630, September 2016 PSN 7530-08-000-4335



‘AotjodAseanrdiuoa sdsn Jisia ‘sardijod Asead S4Sn UO uoijeULIOUL dioW JOH :39130N Adeald

yuj up 3j9jdwon

(¢ j0 | abey)

8606-000-C00ES. NSd
G0z Iudy ‘2 /@€ uuod Sd

(safojduwia Buneoail Jo suwiep) iad Jo)sew)sod

Ll
Japuag Aq paisi]
S8981d JC JBquInN [0l

300 1504 1B panieoay
52081 JO JaqWinN [Bjo]

I
09’1 w 0se G900 60192 X1 HLYOM L¥O4 N 80 FEIVT138 62S€ ATIAIT SNOWWIS INNT s 80 0£80 08E8 £OV6 1068 ¥126 ‘8
[=H
m.
w
nm 09°L % 0s'c 59°0 6SYZL X1 ALID RINOSSIW ¥S1 3LINS 9 AMH 0¥L9 NOWY3IE H SANVF ~ G6 6280 08ES £0¥6 L068 V126 L
¥ od D
=} a =
c c ©
3 ~ | 5 °
L]
(@] nlb 091 mw Q — 0se 590 66728 NN NOLONIWSVS 02 XO8 Od d¥0I NOLLINACHE NvONA 88 6280 088 £0¥6 1068 126 ‘9
o T o = [{e] = =5 £
mw| 3| = o =] -
T | =2 || Fle |2 |n %
o = —~ D | = [mg e [Lo]
O 3 c ~1= c © —
(23 = c|a m = o 92982 X1 NMOLIDN03D
=3 mv Mﬂ m L m. - Ww m. 0s'e 690 L LE-00€ 3LS 3AV ALISYIAINN M £22 3INTO T13ANNT VIDEVIN VIANYTD 126280 08€8 €0¥6 L068 V126 ‘S
T TS lol A =[@ &S @
[\Y) -] 2] =
S S (21914 e o
=2l | 3| =5 |R S
=|o |3 < |8 |®@ 2
= [ %.w @ (3] L0 0s°c 590 62252 XL SY1TT¥A ¥ NIAVH NOLSTHd 5225 dIHSHINLEYA INM3ST 80 7 ¥9 6280 08£8 COV6 LOBY'VLZ6 v
Q [ = 18 ot o :
o — — A
- @) [w) m )
m ] [o7) o =
— 3
w) < o
w 091 AJU ..0 0s'e 590 62251 XL SYTIVQ N3AVH NOLSTHd $225 AITIL NOWYIS NATOUYD » LS 6280 08€8 £0¥6 L068 77126 e
= =< (=]
M =
L o
A —
3
09°L M 05°e 590 ZE192 XL HLYOM L3O ¥Q YOONBHSY $029 HLINS SNOWWIS 337108vO 7 0% 6280 08ES £O¥6 LOBS vLT6 Z
c
@®
zi092
091 0s'c 590 X1 NOLONIMEY AWM AVONNS HILNIM Y032 SYNVE [ AW 0P QL1 8408 _ €€ 6780 08€8 €O¥6 106 Y126 l
aoo @94
994 994 | 994 | @84 | @84 | 984 294 |Jiiopuas | anjep | palssisiBay ji | ebieys | (sowusg
HS [0¥0S| OS | ¥ | Y |QuSY| dSY ang painsuj | anfep enpy | bullpuey | eux3) |ebeisod (m®p0D dIZ 8 ‘21elS ‘AND Jeang 'swep) 8assaippy JaquinN apiuy/Bupoell SdSN

7d1229Y 40 9)eQ YUM Yieunsod
‘(1dra081 s1y3 JO SBIdOO [RUCKHIPPE
1oy 40 Buijiew Jo o81eoniusl
jeuonjewsiul ue se panss) Ji)

a19H dwels xiyy

fusneq pepuisay I fwoud O
uonjeuuyuo) suneudis e painsu| J
uoljewlyuo) ainjeubls 3 (@09) Aaalleg uo pale) O

asipueyosopy KianjlaQ paowsay IRW payieD O

104 \disoay winey [ e paunied X

e paieisibey [ AlsAljeq pajpuisay aimeubis inpy 0O
ssaidx3 ey Auoud O palinbay aneubls Jnpy O

921A9S 1O Jlew jo adAy yoeyd

L0GZ8 WN @4 Bjues
L #1S adnjepeno N QL1
d717 MeH % pue|joH

19pUSS JO SS2IpPY PuUR BuieN

[leN @]geIUN029Yy Jo4 joog Buljiey w4

@ JDINYITS TVLSOd
SILVISaILINN



‘AarjodAseanduuoa sdsn Jisia ‘saidjjod Aseaud S4SN UO UOHBLULIOJUI 3JOW 104 :32110N AdeALd

u| uj 3jajdwoy

8606-000-20-0£S/ NSd

(cjozobed) sloziudy‘z29¢ wiodSd

(asAojdws buinisaal jo swep) 194 '19)SEW]SOd

yA%
200 150d 1 oAy 1epuss Aq paisi]
sa09ld JO JoquinN [BI0L | Se09Id Jo Jaquiny [elo]

I
09'L W 0s'c 590 08052 X1 NOSQAVHOIY ¥ LSTAUDAOOM +2Z ANVAWOD 110 AV O M _~ Y8 0€80 0BES €0V6 LO68 V126 g1
[oR
.w.
w
m 09'L m 0s'c 590 ¥20LL X1 NOLSNOH LSTHOL ddINX 61€ ¥ILHOd NOWVIE NVSNS + L2 0€80 0BES €0V6 L068 V126 "Gl
L.
) = Y
= Q ]
c c Q
m = > nw LELEE
MJJ .nﬂb. 091 - ..Am.b m. = 0s'e 590 14 IWVIW LLYE LV AVM QHYATINOS INAVOSIE 00 SNNE NOWVIE NOXYHS ~ 09 0£80 08€8 £0¥6 L068 V.26 Yl
ZREEEE o |3 |~ Py
o | = Do |2
D S| 2| x| 2 % nn%
0 3 |E| T 3|5 |< .
— P =
QL m.. Mﬂ o T - | 2 o 05 590 €902 XL NOLSNOH #08 2LS N3WANOA 0577 TI3ANNT ML TviM L8380 _~ €5 0€80 0SEB €0¥6 LOBB ¥126  'C
p = 0| = =
=) D 2
AEFIERIEEE y
=l |3 |2(=|5|& S
— » w < Mw (9] jo R
n.w o o %.‘ Mw. m um ~ 05'¢ 590 6SPLL XL ALID RENOSSIA 751 ALINS 3 AMH %19 IH NOWVIE 3 L1y380Y “# 9 0£80 08E8 £O¥6 L068 V126 cl
3] = =% e = <
18 Ol a3 )
o 3 D a =
o N % ¥9Z08
p 09°} nlw o 0S°E 590 00 ¥3IANIQ 05¥L# 1S NTOONIT 0991 OT1 SFOUNOSTH ADYINT ONVLSOW . 6€0€80 08€8 €0Y6 L1068 ¥126 L
-— = oI
M (=4
bl o
< -
S
09'L PA- 0s'e G900 60192 X1 HLYOM L8O QvOd QOOMNI 8007 ONITIHOS NOA 1313507 /T2 0£80 08E8 £OV6 LO68 7126 0L
c
o
09'L 0S'e 590 €965/ X1 SFHOOTDOOVN $951£9 XO8 Od AISANIT TTIANNTINNVIF VAN ~ G OE8D 08E8 £0V6 1068 Y126 6
aoo ECE|
824 994 | @04 | a4 | @94 | @4 | 984 |JJopuesS | anjeA | passisiBey ) | ebiey) | (sowues
HS |CQdO0S| OS | ¥ | O |QdSY| dSY ang painsu | anfep [enpy | Bulpuey | enx3) |abejsod (waPOD diZ 8 ‘3lelS 'AND 'Jealls "sweN) sessalppy JaquinN spily/Bupioel] SdSN

3d1999Y J0 d1eq YUM HIBWRSOd
(1dis9au iy Jo saidoo feuoyippe
104 Jo Buljiew Jo 8jeolilieo
[euoijeLLB}Ul UB SB panssy ji)

aiaH dwels xiyy

fienieQ pepujsey Ilen Aioud 1

uoleuLUO) ainjeubis O lew painsu| J
uoneuLIUOD 2UNjRUBlS [ (Q00) Aisnjeq Uo 3)0D [
ssipuByDION lisaieQ pepuIsay W PauLeD O

4o} 3dipovy wmsy 0 I payma0 X

e pasisibey O AeAleq pajouisay aineubls ynpy ]
ssaidx3 [lep Aiwoud O paiinbey aumeubis ynpy O
901AJ9S JO Jlew Jo adA} yosy)D

L0SZ8 WN @4 ejues
| #1S adnjepensy N 0L 1
dT1HeH B pue|ioH

19pUSg JO SSBIPPY pue BWEN

[lelN @|qeIUN092Y 104 joog Buijepy w4

@ IDINYTS TVLSOd .k
S3IVISa3lINn



‘AagjodAseaudnuos-sdsn ysia ‘sajoijod Aoeald S4SN UO UojeULIOJUI BJOW SO :3213ON AdBANd

3uj up 33ajdwon

8606-000-20-08G.Z NSd

(c1o ¢ obed) sLozZudy 2 28¢ wiod Sd

(eahojdwa Buinaoal jo suwep) 1o 'J8)SBULSOH

Ll
29140 150d 18 paniaoay 19puag Aq pajst]
se09]d Jo JOqWINN [EI0L|  S8931d JO JAGUINN [B1oL

I
Q
o
=
5
w [{e]
Q O
s, — =
<} = QD
= o -
c c nw
= =
(5] i > '
0|« @ a —.
D o 0 v u [{»] m -
3 | S o |3 |~ X
S| 2| Ple || ®
o = = | D (= =i hdd [2e]
O 3|le| 2|2 |5 |« —
— -\ [ (@] = = 0
» 3|8 W o @ | 3 W
= 3 O - o
S i |S(2=|5|R =
S| 238|558 a
g
@ | S 19| 7ls 2 1= o
3 — — A
=
3|S gl e o
o — o
= »
o 3 o
-3 = S
: N g
rM o
=
<
[a}]
c
®
Z0v28 WN NOLONINMYS
09’} 0s'¢e S9'0 ¥ sUns pAig 960]|0D 529 9O Plety uoibulied B S N _~ 160€80 08€8 £0V6 1068 126 )
aood 994
994 | o994 | @04 | @04 | @34 | @04 | o4 |piopusg | enep |paseisibey y| sbieyy | (sowues
HS |awos| os | ¥y | oy |ausv| dsvy | ena | paumsul| snep empoy | Bupuey | eipg) |abejsod (w1®POD dIZ 8 "2181S 'AND '19311S 'SUIEN) 29SSBIPPY 18qWINN oIY/BUBOBIL SASN

3d1229Y J0 83eQ YYM Yieunsod
(1dreoau siy} jo saidoo jeuonippe
Joy 4o Bujjiew Jo 8jedyiao
jeuoleWdUl U Se panssy Ji)

alsH dwe)s xiyy

Aanpq papuisay e Awoud O

uoeulyuo) aimeubis g e\ painsu| [
uoneuLyuo) aineubis (@o2) Aisnlle@ uo wejlod O
asipueyoIsiy Kianija@ paiouised e pauied 0

1o} 1dizoay WS O e paymed X

[l passisibey [0 Asaleq parouissy ainjeubis Unpy [
ssaidx3 |lB Auold O pasinbay aimeuBis ynpy J
201/U3S Jo |lew Jo adA} o8YyD

L0G/8 NN @4 ees
| #1S adnlepens N 011
d1UeH ® puejioH

15pUBS JO SSAIPPY Pue BWeN

|leN ©]geIUNo029Y Jo4 joog Buljiey wuig

® IDIANTS TVLSOd
STLVIS dILINN < |



HEC 28-7 220 POSTAL STATUS REPO

Recipient

Status

BOFB LTD ¢/o MARY J BANKS 2104 WINTER SUNDAY WAY ARLINGTON TX 76012

Delivered Signature Received

CAROLEE SIMMONS SMITH 6704 ASHBROOK DR FORT WORTH TX 76132

Delivered Signature Received

CAROLYN BEAMON TILLEY 5225 PRESTON HAVEN DALLAS TX 75229

Delivered Signature Received

CB LIFELINE PARTNERSHIP 5225 PRESTON HAVEN DR DALLAS TX 75229

Delivered Signature Received

CLAUDIA MARCIA LUNDELL GILMER 723 W UNIVERSITY AVE STE 300-371 GEORGETOWN TX 78626

Delivered Signature Received

DUGAN PRODUCTION CORP PO BOX 420 FARMINGTON NM 87499

Delivered Signature Received

JAMES R BEAMON 6140 HWY 6 SUITE 154 MISSOURI CITY TX 77459

Delivered Signature Received

JUNE SIMMONS LIVELY 3529 BELLAIRE DR N FORT WORTH TX 76109

Delivered Signature Received

LINDA JEANNE LUNDELL LINDSEY PO BOX 631565 NACOGDOCHES TX 75963

Delivered&nbsp;

LORELEI VON SCHILLING 4008 INWOOD ROAD FORT WORTH TX 76109

Delivered Signature Received

MUSTANG ENERGY RESOURCES LLC 1660 LINCOLN ST #1450 DENVER CO 80264

Delivered Signature Received

ROBERT E BEAMON 111 6140 HWY 6 SUITE 154 MISSOURI CITY TX 77459

Delivered Signature Received

ROBERT WALTER LUNDELL 2450 FONDREN STE 304 HOUSTON TX 77063

Delivered Signature Received

SHARON BEAMON BURNS 200 BISCAYNE BOULEVARD WAY APT 3411 MIAMI FL 33131

Delivered Signature Received

SUSAN BEAMON PORTER 319 KNIPP FOREST HOUSTON TX 77024

Delivered Signature Received

W G PEAVY OIL COMPANY 221 WOODCREST DR RICHARDSON TX 75080

Delivered Signature Received

U S BLM Farmington Field Office 6251 College Blvd Suite A FARMINGTON NM 87402

Delivered Signature Received




A3 7
Affidavit of Publication

State of New Mexico
County of Rio Arriba
I, Robert Trapp, being first duly sworn,
declare and say | am the publisher of the Rio
Grande SUN, a weekly newspaper published in
the English language and having a general circu-
lation in the County of Rio Arriba, State of New
Mexico, and being a newspaper duly qualified to
publish legal notices and advertisements under
Pub"sher's Bi" the provisions of Chapter 167 of the Session
Laws of 1937. The publication, a copy of which is
hereto attached, was published in said paper
once each week for
\SAA _ lines one time at & {\1.20 _
L consecutive weeks and on the same day
lines times at of each week in the regular issue of the paper
during the time of publication and the notice was
published in the newspaper proper, and not in any
Affidavit_§5.<° supplement. The first publication being on the

_al dayof __Movth , 30\9

Subtotal & |{tg. 20

and the last publication on the __! __day of

Taxg\0- 29

Maoxdn |, 0\G payment for said

advertisement has been duly made, or assessed
Lo as court costs. The undersigned has personal
Total $late-121 knowledge of the matters and things set forth in
this affidavit.

Payment received at Rio Grande SUN

Date MQ@ li{. A\

OFFICIAL SEAL
MARIA G CHAVEZ
Notary Public
State of New Mexico

G. Chavez/Notary Public
expires 21 October 2020

My commissio



STATE OF
NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION
SANTA FE,
NEW MEXICO
The State of New Mexico
through its Oil Conserva-
tion Division hereby gives
notice pursuant to law
and the Rules and Regu-
lations of the Division of
the following public hear-
ing to be held at 8:15
A.M. on Aprll 4, 20189, in
the Oil Conservation Divi-
sion Hearing Room at
1220 South St. Francis,
Santa Fe, New Mexico,
before an examiner duly
appoint for the hearing. If
you are an individual with
a disability who is in need
of a reader, amplifier,
qualified sign language in-
terpreter, or any other
form of auxiliary aid or
service to attend or parti-
cipate in the hearing,
please contact: Florene
Davidson at 505-476-
3458 or through the New
Mexico Relay Network, 1-
800-659-1779 by March
25, 2019. Public docu-
ments, including the
agenda and minutes, can
be provided in various ac-
cessible forms. Please
contact Florene Davidson
if a summary or other type
of accessible form is
needed.
STATE OF °
NEW MEXICO TO:
All named partles and
persons having any
right, title, interest or
clalm in the following
case and notice to the
public.
(NOTE: All land descrip-
tions herein refer to the
New Mexico Principal Me-
ridian whether or not so
stated.)
To: ALL WORKING IN-

TEREST OWNERS IN
THE SUBJECT SPA-
CING UNIT AND OFF-
SETTING OPERATORS
OR LEASED MINERAL
INTEREST OWNERS, IN-
CLUDING: BOFB LTD
c/o MARY J. BANKS;
CAROLEE SIMMONS
SMITH, HER HEIRS AND
DEVISEES; CAROLYN
BEAMON TILLEY, HER
HEIRS AND DEVISEES;
CB LIFELINE PARTNER-
SHiP; CLAUDIA MAR-
CIA LUNDELL GILMER,
HER HEIRS AND DE-
VISEES; DUGAN PRO-
DUCTION CORP;
JAMES R. BEAMON,
HIS HEIRS AND DE-
VISEES; JUNE SIiM-
MONS LIVELY, HER
HEIRS AND DEVISEES;
LINDA JEANNE LUN-
DELL LINDSEY, HER
HEIRS AND DEVISEES;
LORELEI VON
SCHILLING, HER HEIRS
AND DEVISEES; MUS-
TANG ENERGY RE-
SOURCES LLC;
ROBERT E. BEAMON,

ill, HIS HEIRS AND DE-’

VISEES; ROBERT WAL-
TER LUNDELL, HIS
HEIRS AND DEVISEES;
SHARON BEAMON
BURNS, HER HEIRS
AND DEVISEES; SUSAN
BEAMON PORTER, HER
HEIRS AND DEVISEES;
W. G. PEAVY OIL COM-
PANY; UNITED STATES
BUREAU OF LAND
MANAGEMENT, FARM-
INGTON FIELD OFFICE.
CASE 20359: Applica-
tion ot Hilcorp Energy
Company for an Excep-
tion to the Well Density
Requirements of the
Speclal Rules and Reg-
ulations of the Blanco-
Mesaverde Gas Pool,
Rio Arriba County, New
Mexico. Applicant in the
above-styled cause seeks
an order for an exception
to the well density re-
quirements of Rule 1.B of
the Special Rules and
Regulations for the

pBlanco-Mesaverde Gas
Pool (72319), Rio Arriba
County, New Mexico, to
permit it to complete and
simultaneously produce
five Mesaverde gas wells
in the same standard 320-
acre, more or less, spa-
cing and proration unit,
with three wells in the
same quarter section and
two in the same quarter-
quarter section. Hilcorp
further seeks approval for
the proposed location of
the San Juan 28-7 Unit
220 Well (APl No. 30-
039-20865) in the
Mesaverde formation with
a surface location in Unit
N of the W/2 of Section
22, Township 28 North,
Range 7 West, NMPM,
Rio Arriba County, New
Mexico, and authoriza-
tion to simultaneously
complete and produce the
San Juan 28-7 Unit 220
Well from the Blanco-
Mesaverde Gas Pool.
Said area is located ap-
proximately 28 miles east

' of Bloomfield, NM.

(Published March 21,
2019)



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
SPECIAL RULES AND REGULATIONS FOR
THE BLANCO-MESAVERDE GAS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 20359

AFFIDAVIT OF TYLER TEYKL IN SUPPORT OF CASE NO. 20359

Tyler Teykl, being of lawful age and duly sworn, declare as follows;

1. My name is Tyler Teykl. I work for Hilcorp Energy Company (“Hilcorp”) as a
Teservoir engineer.

2. I have not previously testified before the New Mexico Oil Conservation Division
as an expert in reservoir engineering. I graduated from Purdue University in 2012 with a
Bachelor of Science in chemical engineering and from Harvard University in 2017 with a
Master’s in Business Administration. From 2012 to 2015, I worked as a construction engineer for
major oil and gas projects and companies in the Middle East, Indonesia, and on the North Slope
of Alaska. My responsibilities included overseeing oil and gas infrastructure and development
projects in production and processing facilities. In 2017, I started working for Hilcorp as an
onshore operations engineer in the Texas Gulf Coast region, managing completions, workovers
and facility installation projects. Currently, I am a reservoir engineer for the San Juan Basin. My
responsibilities include identifying and executing development projects for new drills and
recompletions of overlooked opportunities, and to manage the plan of development within the

Mesaverde reservoir. My curriculum vitae is attached as Exhibit C-1.

BEFORE THE OIL CONSERVATION DIVISION
1 Santa Fe, New Mexico
Exhibit No. C
Submitted by: HILCORP ENERGY CO.
Hearing Date: April 4, 2019
Case Nos. 20359



3. I 'am familiar with the application filed by Hilcorp in this case and have conducted
an engineering study of the subject area and of the Blanco-Mesaverde Gas Pool.

4. As with Hilcorp’s prior applications for well density exceptions in the Blanco-
Mesaverde Gas Pool, I used a decline curve analysis of existing wells to estimate ultimate
recoveries for the subject spacing unit under the existing well density. I then compared the
estimated ultimate gas recoveries against log-derived volumetric calculations for the original gas
in place with the cumulative gas production in the spacing unit. Using this approach, we
identified areas, including the subject spacing unit, that have substantial remaining recoverable
gas and lower-than-expected gas recoveries where additional well bores or well completions are
necessary to adequately drain remaining gas reserves.

5. Exhibit C-2 contains information relating to the subject spacing unit and the San
Juan 28-7 Unit 220 Well (API No. 30-039-20865) in Unit N of the W/2 of Section 22,
Township 28 North, Range 7 West, which is the well Hilcorp proposes for simultaneous
dedication within the Blanco-Mesaverde Gas Pool in this application. It is currently producing
within the Dakota formation. It will be the third Mesaverde completion in the quarter section in
the spacing unit. I anticipate that it will help drain the area to the north.

6. Exhibit C-3 is a basin-wide map reflecting Hilcorp’s calculations for original gas
in place across the Blanco-Mesaverde Gas Pool. The warmer colors represent areas where there
is more original gas in place. The cooler colors indicate areas where there is less original gas in
place. The red star indicates the location of the subject well.

7. Exhibit C-4 is a map depicting the calculated estimated ultimate recovery (EUR)

from the Blanco-Mesaverde Gas Pool and drainage radius. The larger radius circles reflect wells



with higher EURs and larger drainage areas. The red star identifies the location of the subject
well where there is relatively low EURs and the drainage radii are smaller.

8. Exhibit C-5 is a map depicting calculated remaining recoverable gas. The cooler
colors indicate areas where there is relatively less remaining recoverable gas. The warmer colors
reflect areas where there is relatively more remaining recoverable gas. The red star identifies the
location of the subject well in an area where we calculate that there is relatively considerable
remaining recoverable gas and relatively low EURs under the existing well density.

9. Exhibit C-6 is a table that supports this volumetric analysis. The first column
titled “Volumetric OGIP” reflects the calculated volumetric original gas in place on a quarter
section, section, and nine-section area basis around the subject spacing unit. The column titled
“Section Equivalent OGIP” shows the estimated gas in place to show that the estimates are
consistent across the area. The column titled “CTD/RF%” shows the cumulative gas production
to date on a quarter section, section, and nine-section area basis and the calculated recovery
factor. The column titled “Remaining GIP” shows the estimated remaining gas in place on a
quarter section, section, and nine-section area basis. The last column titled “EUR/RF%” shows
the estimated ultimate gas recovery and recovery factor calculated on a quarter section, section,
and nine-section area basis.

10.  Twould expect recovery factors of approximately 70-85% in a gas pool of this
type. The low recovery factors in Exhibit C-6 indicate that the area is not being sufficiently
drained by the existing wells in the subject spacing unit under the existing well density and that
additional well bores, or completions, are necessary to adequately drain the Blanco-Mesaverde

Gas Pool in this area.



11. Approval of Hilcorp’s application is therefore necessary to drain unrecovered gas
reserves that will otherwise be left in place under the existing well density.

12. Inmy opinion, granting this application will not impair the Blanco-Mesaverde
Gas Pool, and will be in the interest of conservation, the prevention of waste and will protect
correlative rights.

13. Exhibits C-1 through C-6 were prepared by me or under my direction and
supervision.

FURTHER AFFIANT SAYETH NAUGHT.

STATE OF TEXAS )
; )
CoUNTY oF HpiiS ) J
Vi
SUBSCRIBED and SWORN to before me this day of April, 2019 by
Tyler Teykl.

My Commission Expires:

52|o% [ 2072

12244260 1



Tyler Teykl

Business Address tteykl@hilcorp.com Personal Address
1111 Travis Street 281.682.8122 8914 Live Oak Grove Lane
Houston, TX 77002 Houston, TX 77080
Experience

2019-Present HILCORP ENERGY COMPANY HOUSTON, TX

Reservoir Engineer

San Juan Basin

e Identify, quantify, and execute oil and gas development and exploitation projects through evaluation of new
drill, recomplete, and bypassed pay opportunities.

e  Manage plan of development for Mesaverde reservoir. Monitor and optimize well production.

2017-2018 Operations Engineer
Texas Gulf Coast Onshore
e Managed completion, workover, and facilities installation projects within asset area.
e Maximized hydrocarbon production and operating profits through monitoring production, identifying
opportunities, and executing operating projects. Oversaw production systems operations including all
facilities and flowlines. Planned and implemented artificial lift processes.

summer 2016 MCKINSEY & COMPANY HOUSTON, TX
Summer Associate
Performed marketing analyses for multinational telecommunications corporation. Developed recommendations to
construct an integrated marketing portfolio to maximize return on investment across all consumer businesses.
¢ ldentified $200 million in potential savings through implementation of standardized allocation and operations.

EXXONMOBIL DEVELOPMENT COMPANY ANCHORAGE, AK
2013-2015 Construction Engineer

Developed, implemented, and managed multiple construction execution plans for the $4.3 billion natural gas project

of the Point Thomson Unit field on the North Slope of Alaska.

Strategic Planning

o  Oversaw integrated project schedule for the completion of infrastructure, pipeline, and logistics projects.

e Managed the allocation of 800 people to direct work activities between prime contractor and 23 subcontractors.

e Executed capital efficient recovery plans on remote site with significant Arctic logistics challenges.

Project Management

¢ Supervised on-site facilities construction team, provided resolution of technical issues, and interfaced between

engineering, business services, and project leadership.
e Coordinated with international teams to prepare integration plan for South Korea and Alaska work scopes.

2012-2013 Construction Engineer HOUSTON, TX
Drove implementation of construction management planning, processes, and deliverables to Middle East and
Southeast Asia for major oil and gas production and processing projects in Qatar, UAE, Iraq, and Indonesia.

Team Leadership

e Led contractor construction team for infrastructure work scopes valued at $200 million during design and pre-
contract award. Engaged in drawing reviews, constructability oversight, subcontract bid process and evaluation,
and interface between ExxonMobil and contractor engineering,.

Consulting Projects

e Created optimization plan for equipment installation through metric tracking, local contractor engagement, and
work flow mapping.

¢  Conducted independent project assessments and verification activities for four major upstream capital projects
with international teams focusing on safety, cost, and schedule performance and generated action plans.

Education

2015-2017 HARVARD BUSINESS SCHOOL BOSTON, MA
Master of Business Administration.

2008-2012 PURDUE UNIVERSITY WEST LAFAYETTE, IN

Bachelor of Science degree with Distinction in Chemical Engineering.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C1
Submitted by: HILCORP ENERGY CO.
Hearing Date: April 4, 2019
Case Nos. 20359
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. C3
Submitted by: HILCORP ENERGY CO.

Hearing Date: April 4, 2019
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MV EUR and Drainage Radius
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C4
Submitted by: HILCORP ENERGY CO.
Hearing Date: April 4, 2019
Case Nos. 20359
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C5

Submitted by: HILCORP ENERGY CO.

Hearing Date: April 4, 2019
Case Nos. 20359
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Santa Fe, New Mexico

Exhibit No. C6
Submitted by: HILCORP ENERGY CO.
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Hearing Date: April 4, 2019
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