STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MATADOR PRODUCTION

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20326

VERIFIED STATEMENT OF TREY GOODWIN

Trey Goodwin, being duly sworn upon his oath, deposes and states:

1 I am a landman for MRC Energy Company, an affiliate of Matador Production
Company (“Matador™), and I have personal knowledge of the matters stated herein. I previously
testified before the Division, and was qualified as an expert petroleum landman.

2 The following information is submitted in support of the compulsory pooling
application filed herein:

(a) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. Applicant seeks an order pooling all mineral interests in the Wolfcamp
formation underlying the W/2 of Section 19, Township 24 South, Range 28 East, NMPM,
to-form a 320.32 acre horizontal spacing unit. The unit will be dedicated to:

(1) the Noel Hensley Fed. Com. Well No. 202H, a horizontal well with a first take
point in the NE/4ANW/4 of Section 19 and a final take point in the SE4/SW/4 of
Section 19; and

(i1) the Noel Hensley Fed. Com. Well No. 222H, a horizontal well with a first take

point in the NE/4NW/4 of Section 19 and a final take point in the SE4/SW/4 of
Section 19.

(b) The well unit is comprised of federal and fee lands. There are no depth severances
in the Wolfcamp formation.

(c) Draft C-102s describing the horizontal well paths are attached hereto as
Attachment B.

(d) The wells will comply with the setback requirements in the special pool rules for
the Purple Sage Wolfcamp (Gas) Pool. Bt
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(e) The working interest owners being pooled and their approximate working interest
in the wells are set forth in Attachment C.

(f) A copy of the proposal letters sent to the uncommitted working interest owners
are attached hereto as Attachment D. As of the date of the proposal letters, we anticipated
naming these wells the Breard Fed. Com. Well No. 202 and No. 222. Although the names
on the well proposals have changed to the current names, the proposals remain the same
with respect to all material aspects of the wells under this application. In addition to the
letter we have been in discussions with both ConocoPhillips and Tap Rock regarding our
development plans.

(2) Matador has made a good faith effort to obtain the voluntary joinder of the
interest owner in the proposed wells. If Matador reaches voluntary agreement with a

working interest owner we will notify the Division, and they will not be subject to
pooling.

(h)  Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against any non-consenting working interest owner.

(i) Copies of the Authority for Expenditure for each well are included in Attachment
D. The drilling and completion costs set forth therein are fair and reasonable, and are

comparable to those of other horizontal wells of this depth drilled in this area of Eddy
County.

() Overhead charges of $8,000/month for a drilling well, and $800/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Applicant also

requests that the order contain a provision adjusting the rates pursuant to the COPAS
accounting procedure.

(k) Applicant requests that it be designated operator of the well.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF DALLAS )

Trey Goodwin, being duly swom upon his oath, deposes and states that: He is authorized

to make this verification on behalf of Matador Production Company; he has read the forcgoing
statement, and knows the contents thereof; and the same is true and correct to the best of his

— ‘__/é.,)

Trey GoqéWin

SUBSCRIBED AND SWORN TO before me this _[1_"‘_1‘__ day of April, 2019.

My Commission Expires: __\ 1~ 0z~ LOA _?w A_QQ—/

e -~
Notary Public

2 ELEANOH DIANN OWENS
.gwotary Public, State of Taxas
-."3{'\§ Comm, Expires 12-06-2021
v Notary |p 128646482
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Freach D | Hobbs, NM #8241
15) L6161 Fax (575) 193-u720

Distoet 11
BLES Fiest St Artesin, NM 88210

Plione (575) 748-1283 Fax (575 748-9720
Dhstriet 111

Prazos Road, Aztee, NM 87410
5) V140178 Fux (505) 334-6170

(08 St Franess Dr | Sanea Fe. NM 87505
Phane (S08) 476-14060 Fax (305) 4760- 1402

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM (-102

Revised August 1, 2011

Submit one copy o appropriate
District Office

L]

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Numher

Pool Cade

98220

Purple Sage- Wolfcamp Gas

*Pool Name

“Property Code

sI’ruperr_v Name

NOEL HENSLEY FED COM

"Well Number

202H

"OGRID No.

228937

*Operator Name

MATADOR PRODUCTION COMPANY

"Elevation

3099’

"OSurface Location

UL or Lot ne. Sectian Fownship Range Lot ldn Feet Trum the North/South ling Feel Irom the Fast/West line County
C 19 24-S [ 28-E = 250’ NORTH 1491’ WEST EDDY
1"
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320.32

HConsolidation Cade

“Order No,

No allowable will be assigned 1o this completion until

all interests have been consolidated or a non-standard

unit has been approved by the division.
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LAST PERFORATICN POINT
NEW MEXICO EAST
NAD 1927
X=563695
Y=435322
LAT.: N 32.1966485

LONG.: W 1041274216 NEW MEXICO EAST
NAD 1983 NAD 1927
/ X=604878 \)::5?:‘?33
Y¥=435380 =4352
LAT : N 32.1967696 LAT.. N 32.1964011
LONG.: W 104.1279154 Rl o -_ONG‘N?'ON:‘j ﬁzznzoe
P X=604879
» 248" ) 4’ % 1/ ¥=435260
s 254 e LAT. N 32.1965227
i A j LONG. W 104.1278 146
bl Y

LONG.: W 104.12
NAD 1983
X=604857
Y=440027

LONG.: W 104.12

v p CA i i o ] E A Y T TR R "
; 1491 250" FIRST PERFORATION POINT "OPERATOR CER [NFICATION
s - NEW MEXICO EAST ! ety cortify that the snformatum condusnod nimen w5t wd Complets
; - NAD 1927 t i bust of iy Awmulerlye g oeief, and thal inw any ten ather
x:5636?4 TS d werking nderest or unleased mincrad wnierest 16 (A & (L RTRE TS
V:d]BQGH the prapased Battnm hole locahan or has a nghd te gl the wedl oy tha

LAT.: N 32.2094227

74615

LAT. N 322005438

79557

BOTTOM HOLE LOCATION

5 SURVEYRIATAGGR _RESOUNTE SNOET HENSLEY V0. 245 29EFINAL_PRODLR

focilln gt L o cmirad unth an muner of such o minerl o

HRTAnY Werel o o G weanteny pouling agretmuni or a cempwsany

Bling oraer horeiufare endered by (e annsien

ﬁaﬁ'\"i;(t" HQ}’M

Printad Nams

£-mel Addugn-

3249

Qate

WSURVEYORCERTHWCATKEF

! hereby certify that the well tacabion shown an s

plat was Jlotted from Jield ntes of actunl Survey

e by ome or undey my superiasion, end tha! the

same i

¢ best of my delinf

ATTACHMENT



Listnier

1025 N

Freach D1 Hobbs, NN 88240

Phone (375) 330161 Fax 1§75) 193-0720

sty
First St Artesia, NM 88210

RIS

I

Phome: (373) 7481283 Fax (375) 7489720

Distoict
Ry

Y

wt |

L

o Rrazos Raad, Azive, NM 87410
SUSTI-6ITR Fax (505) V4-6170
v

St Francis Dn | Santa Fe, NM X 7503

Phoie (505) 476- 4460 Fax (S05) 4761462

State of New Mexico

Energy, Minerals & Natural
Department

OIL. CONSERVATION DIVISION

FORM (-102
RCSOUI‘CC\‘ Revised August 1, 2011
Submit one copy to appropriate

District Office

1220 South St. Francis Dr.

Santa Fe, NM 87505

L]

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number

*Paul Code

98220

ool Name

Purple Sage- Wolfcamp Gas

Property Code

‘I'rnperly Name

NOEL HENSLEY FED COM

“Well Number

<222H

"OGRID Nao.

228937

*Operator Name

MATADOR PRODUCTION COMPANY

"Elevation

3099’

108urface Location

VL or ot no,

Section

C 19

Township

24-S

28-E

Runge Lot kdn Feet fram the

280’

Narth/South line

NORTH
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1492’

East/Wesi line

WEST

County

EDDY

"

Bottom Hole Location If Different From Surface
UL ur lut nu. Section| Township Runye Lot ldn Feet from the Narth/South line Feet from the Fast/West line Connty
N 19 | 24-S [28-E = 240’ SOUTH 2346’

WEST EDDY

"Dedicated Acres

320.32
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FOrder Nu,

No allewable will be assigned 1o this completion until all

interests have been consolidated or a non-standard unit has been appro

ved by the division,
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MRC Permian Company
One Lincoln Centre « 3400 LBJ Freeway = Suite 1500 « Dallas. Texas 75240
Voice 972.629.2163 » Fax 972.371.5201
rhelbing@matadorresources.com

Robert Helbing
Landman

February 35,2019

VIA CERTIFIED RETURN RECEIPT MAIL

ConocoPhillips Company
P.O. Box 2197
Houston, TX 77252-2197

Re: Matador Production Company — Breard Fed Com #202H (the “Well™)
Participation Proposal
Section 19, Township 24 South, Range 28 East
Eddy County. New Mexico

Dear Sir’/Madam:

MRC Permian Company (“MRC™) proposes the drilling of Matador Production Company’s Breard
Fed Com #202H. located in Section 19, Township 24 South, Range 28 East, Eddy County, New
Mexico. to the Wolfcamp formation.

MRC requests that you indicate vour election ta participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

In connection with the above, please note the following:

° The estimated cost of drilling, testing, completing, and equipping the Well is $7.416.020
as found on the enclosed AFE dated October 26.2018.

*  The proposed Well will be drilled from a legal location with a surface hole located in the
NE/ANW/4 of Section 19, Township 24 South, Range 28 East, Lddy County. New Mexico.
The proposed battom hole of the subject Well will be a legal location in the SE/4SW/4 of
Section 19, Township 24 South, Range 28 East. Eddy County, New Mexico.

*  The Well will have a targeted interval within the Wollcamp formation. We plan to drill the
Well horizontally in the Wolfcamp (~9.370" TVD) to a Total Measured Depth of
approximately 14,600 resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order to

address topography, cultural or environmental concerns, among other reasons. MRC will advise
you of any such modifications.

ATTACHMENT ¢



ConocoPhillips Company will own an approximate 0.62500 working interest in the Well, subject
to title verification.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement
dated November 7, 2018, by and between Matador Production Company, as operator and MRC
Permian Company et al as Non-Operators covers the W/2 of Section 19, Township 24 South, Range
28 East, Eddy County, New Mexico and has the following general provisions:

e 100/300/300 Non-consenting penalty
* 38,000/$800 Drilling and Producing rate
* Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for its proportionate share of all costs incurred.
Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

/O AV,

Robert Helbing

Enclosure(s)
Please elect one of the following and return to sender.

_ConocoPhillips Company hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with Matador Production Company’s Breard Fed
Com #202H well, located in Eddy County, New Mexico.

ConocoPhillips Company hereby elects not to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with Matador Production C ompany’s Breard
Fed Com #202H well, located in Eddy County, New Mexico.

ConocoPhillips Company is interested in selling our interest in this unit, please contact us
to discuss.

ConocoPhillips Company

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE + 5400 LB FREEWAY » SUITE 1500 + DALLAS, TEXAS 75240
Phane (372) 3715200 - Fax (972) 1718201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Oclober 26, 2018 AFE NO.:
WELL NAME: Breard Fed Com #202H FIELD: Puiple Sage
LOCATION: Section 19-245.7HE MDTVO: 1460079370°
COUNTY/STATE: Eddy NM LATERAL LENGTH; abaut 4500°
MRC Wi
GEOLOGIC TARGET: Woalfcamp
REMARKS: Cnill and cornplete a harizonial upper Wollcamp with 22 stages
DRILLING COMPLETION PRODUCTION FACILITY TOFAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS COsTS
Land / Lugei 1 Regulatory 7 I T T - ) 0.5
Location, Surveys & Damages A5 000 13,000 4,000 15,000 120,000
Drilling ° 577,750 577,750
Cementing & Float Equip 00,000 X
Logging / Formation Evaluation 6,500 [
Mud Logging [EX0 13,500
Mud Cireulation System K BECH
Mud & Chemicals 7,350 31000 134,380
Mud / Wastewater Disposal 750,000 - 150,600
Freight | Transportation 16,000 7000 2,000 77 000
Rig Suparvision / Engineering 112 760 BEER 3600 10,800 154 600
Drill Bits (X 03.675
Fuel & Powsr 05663 X
Water 4060 357,000 87000
Drig & CompleUon Overhead T 29,000 32500
Plugging 8 Abandonmant 2
Directional Drilling, Surveys 186.C
Completion Unit, Swab, CTU 150 600 10.000
Perforaling, Wireline, Stickiina [ -
High Pressure Pump Truck i/ 500
Stimulation 2,013,
Stimulation Flowback & Disp . 208.000 1(X),000
Insurance 20,040
Labor 141,000 50,300 30,000 5.000
Rental - Surface Equipment T34 FTA 500 40,000 10,000
Rental - Downhole Equipmant 61000 42 000 |
Renial - Living Quarters STAI 15160 1000 5,000 73,05
Contingency 07,210 141 665 860 - 232741
Maxcom 16.275 18,275
TOTAL INTANGIHLES > 2,155,854 3,574,313 197,460 47,800 5,872,469
TANGIOLE COB18 TONTS TOSTS TORTS TOSTS BYR
Surface Canng i BRI 3 H [) EIKLI)
Intarmadiate Casing . Wi 02,520
Deilling Linwr 0,370 L
Praduction Caging T 2R0 212
Production Liner . .
Tubing 56,220 56,200
Wellhoad F0 000 25000 05
Packers, Liner Hangers 1 800 10,000 71,0600
Tanks T - ‘SM ‘5030
Froduction Vessels 57,000 36.625 03 625
Flow Lines 50.000 . 50,000
Rod avring . A
Artificial Lt Equipment e e e 20,000 XN
Compressor S 0,000 0,000
Inslallstion Costs = ¢ 600 48,000 8,000
Surface Pumps =000 10,000 YEGOU
Noncontrollable Surtace
Non-controliable Downhole
Downhole Pumps s I .
M & Maler instaliali 12 500 27,500 40000
Gas Condliioning | Dahydration .
Interconnectng Facility Piping A,000 40,000
Gathering / Bulk Lines T g
Valves, Dumps, Controllers 3000 %000 8,000
Tank / Facllity Containment z aC.000 0,000
Flare Stack 6,250 6,250
Elecirical / Grounding 7500 2.500
Communicationa / SCADA €250 6.250
Instrumentation | Safety 10,000 12,500 22,500
TOTAL TANGIBLES > 833,407 81,800 289,720 118,625 1,443,652
TOTAL CGSTS > 2,969,300 3,633,115 467,180 338,425 7,416,020
PREPARED BY MATADOR PRODUCTION COMPANY:
Py Cogpawenr 0k Mty Tear Lead - WIRNM
Completions. Engpowver ot barptrce W
Proadattion Engnicer Bert Patgrssn
MATADOR RESOURCES COMPANY APPROVAL *
Execulre v VP Res Englnasring VF - [hling
S T L
Executive VP Legai Fxec Oir - Exploration
A NLF
Presitam
NON OPERATING PARTNER APPROVAL:
Company Name Tax I0:
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MRC Permian Company
One Lincoln Centre * 5400 1.BJ Freeway « Suite 1500 * Dallas, Texas 75240
Voice 972.629.2163 » Fax 972.371.5201
rhelbing/@matadorresources.com

Robert Helbing
LLandman

February 5, 2019

ConocoPhillips Company
P.O. Box 2197
Houston, TX 77252-2197

Re: Matador Production Company - Breard Fed Com #222H (the “Well™)
Participation Proposal
Section 19, Township 24 South, Range 28 East
Eddy County, New Mexico

Dear SirrMadam:

MRC Permian Company (*“MRC™) proposes the drilling of Matador Production Company s Breard
Fed Com #222H, located in Section 19, Township 24 South, Range 28 East, Eddy County, New
Mexico, to the Wolfcamp formation.

MRC requests that you indicate vour election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned,

In connection with the above, please note the tollowing:

*  The estimated cost of drilling, testing, completing, and equipping the Well is $7,953.372
as found on the enclosed AFE dated October 26, 2018.

* The proposed Well will be drilled from a legal location with a surface hole located in the
NEANW/4 of Section 19, Tow nship 24 South, Range 28 East, Eddy County, New Mexico.
The proposed bottom hole of the subject Well will be a legal locatiou in the SE/4SW/4 of
Section 19, Township 24 South, Range 28 Cast. Eddy County, New Mexico.

* The Well will have a targeted interval within the Wolfeamp formation. We plan to drill the
Well horizontally in the Wolfcamp (~10,430" TVD) 1o a Total Measured Depth of
approximately 15,300 resuiting in a productive lateral of approximately 4,500".

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography. culwral or environmental concerns, among other reasons. MRC will advise
you of any such modifications.



ConocoPhillips Company will own an approximate 0.62500 working interest in the Well, subject
to title verification.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement
dated November 7, 2018, by and between Matador Production Company, as operator and MRC
Permian Company et al as Non-Operators covers the W/2 of Section 19, Township 24 South, Range
28 East, Eddy County, New Mexico and has the following general provisions:

* 100/300/300 Non-consenting penalty
*  $8,000/$800 Drilling and Producing rate
¢ Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a
copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the Well,
each working interest owner shall be responsible for its proportionate share of all costs incurred.
Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,
Robert Helbing
Enclosure(s)
Please elect one of the following and retumn to sender.
ConocoPhillips Company hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with Matador Production Company’s Breard Fed
Com #222H well, located in Eddy County, New Mexico.
ConocoPhillips Company hereby elects not to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with Matador Production Company’s Breard

Fed Com #222H well, located in Eddy County, New Mexico.

ConocoPhillips Company is interested in selling our interest in this unit, please contact us
to discuss.

ConocoPhillips Company




ONE LINCOLN CENTRE « 8400 LBJ FREEWAY » SUITE 1600 » DALLAS, TEXAS 75240

MATADOR PRODUCTION COMPANY

Phone (872) 31715200 « Fax {872) 371.5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

Sgned by

Date

DATE: QOctober 26, 2018 AFE NO.: Py
WELL NAME: Breard Fed Cam 2220 FIELD: M&____
LOCATION: Section 19-245-28E MDTVD: 15300° f1045?
COUNTY/STATE: Fddy, NM LATERAL LENGTH: about 4500
MRC Wi
BEOLOGIC TARGET: Woiteamp
REMARKS: Drill and cornplele & honeonlal Wolfcaimp with 22 slages
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COosTS COST8 COsTS FACILITY COSTS COsTS
Land /Legal/ Regulatory H 0,000 T ) . s 40,000
Locallon, Surveys & Damages 08000 ) 75,000 e 4,000 15 000 ;m
Drilling 704,000 764 000
Cementing & Float Equip w000 W
Logging / Formation Eveluation - 6,500 fﬂ_
Mud Lopging 25,000 i :;g_‘%_
Mud Circulation System 63,350
Mud & Chemicals 106 | 37 000 TAT000
Mud | Wastewster Disposal 147 500 B - 147500
Froight / Transportation 25000 7000 2,000 600
Rig Supervision / Enginsering V7 00 €7 800 3600 0600 T80 809
Drill Bits 6,400 :g?ﬁ_ﬁa
1 & Power 122,100 = <4
;;":ut i <0, 357,000 307,000
Drig & Completion Overhsad 500 23,000 32300
Plugging & Abandonment . &
Directional Drllling, Surveys 219.000 219,000
Completion Unk, Swab, CTU ; 00,050 0,000 110,000
Parforating, Wireline, Slickline 148 500 48 500
High Pressure Pump Truck g 57,000 £7800
Stimuiation . 2.013.00C : TOTI000
Stimulation Flowback & Disp 3 100000 i)
Insurance 26,040
Labor V54, 600 56,300 30,000 5000 TA8 500
Rental - Surface Equipment 7400 :A_W Ao 10,000 ?ﬁn.g
Renlal - Downhols Equipment 71.000 47, £
Rentai - Living Quariers 61,400 LA 1,000 5000 ET
Contingency PLURIE) AT ERY LEHN : 350840
Maxcom 70,963 . 20,0063
TOTAL INTANGIBLES » 2664426 2571313 197,460 47.800 6.480,040
ORILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Cosing T —_ 31488 H 4 ] RIRED)
Intermediate Casing 2375
Drilling Liner 55 o
Production Casing 298 arn
Production Liner .
Tubing : (AR
Walihead T eEom 00
Packers, Liner Hangers €1.500 10.000 71.800
Tanks . 49,000 45000
Production Vesssls &0.000 36,625 03,625
Flow Lines =il 500 50.020
Rod string . 3
Artillclal LIt Equipment 20 (R 20,004
Compressor - - 10.000 10000
Instaligtion Costy e e 0000 AB000 ER 000
Surfzce Pumps 5000 10,000 15000
Non-centrollable Surface 5
Non-<centrollable Downhole
Downhole Pumps . 7
& Meter - 12 500 27,500 40,060
Gas Cenditioning | Dehydration P i~ ; :
Interconnecting Facllity Piping A0.000 40,000
Gathering / Bulk Lines .
Valves, Dumps, Controliers 4000 4000 8.000
Tank / Faclllty Contalnmant . 30,000 30000
Flara Stack (¥ 6350
Electrical / Grounding 2 500 7500
Communications | SCADA S T T 3% )
instrumentation | Satety 0.0 T 500 22500
TOTAL TANGIBLES > 679,407 1,800 273,500 278,628 1,493,332
TOTAL COSTS > 3,543,834 3,633,118 470,960 326,425 7,953,312
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer S8 Lomg Team Lead - WTXUNM 5 ::IE:
Completions Enginger Gl Huimghrays WIE
Productor Erginesr Ban Pute o
MATADOR RESQURCES COMPANY APPROVAL .
Executive Vi, CODIGH O VP Res Engineerng . VE - Dilling
&L bR R
Execulive VP Lagy Exec Dir - Exploration
Ca NLF
Present
e
NON OPERATING PARTNER APPROVAL :
Campany Narme Working interast (%} Tax IO

T —
Tille

Approval

Yes No
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20326

AFFIDAVIT OF NOTICE

COUNTY OF SANTA FE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

L. ['am over the age of 18, and have personal knowledge of the matters stated herein,
2, ['am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4, Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provision;fof Division Regulations.

P

James Bruce

SUBSCRIBED AND SWORN TO before me this / Z‘#Lday of April, 2019 by James

Bruce. E..u...4;..m----m,...,.._

My Commission 3 = )t = ()

Nothblic ( i '
'f..’
EXHIBIT ﬂ




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(503) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

March 12, 2019

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding two Wolfcamp wells in a

well unit comprised of the W of Section 19, Township 24 South, Range 28 East, NM.P.M.,
Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, April 4, 2019, in Porter Hall at the
Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are not

N~

Ver)7 truly yours,
/l -~

( Dneq ﬂi ) (

James Bruce

Attorney for Matador Production Company

ATTACHMENTA

i s v :



EXHIBIT A

ConocoPhillips Company
600 North Dairy Ashford
Houston, Texas 77079

Tap Rock Resources, LLC
Suite 200

602 Park Point Drive
Golden, Colorado 80401
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20326

VERIFIED STATEMENT OF DANIEL BRUGIONI

COUNTY OF DALLAS
) S8,
STATE OF TEXAS )

Daniel Brugioni, being duly sworn upon his oath, deposes and states:

1. L am over the age of 18. and have personal knowledge of the matters stated herein.
2. I'am a geologist for MRC Energy Company, an affiliate of Matador Production

Company (“Matador™), and I am familiar with the geological matters involved in this case. | have
been qualified by the Division as an expert petroleum geologist.

3. Attachment A is a locator map. The well unit is to the south of the Capitan Aquifer
3. The following geological exhibits are attached hereto:
(a) Attachment B is a structure map on the top of the Wolfcamp formation subsea. It

shows that structure dips gently to the east. the surrounding horizontal Wolfcamp
producers, and the well control used to generate the structure map.

(b) Attachment C shows a line of cross section from A to A" on the same structure map
reflected in Attachment B,

(b) Attachment D is a west-east cross section. The logs on the cross-section give a
representative sample of the Wolfcamp formation in this area. The target zone for the Noel
Hensley Fed Com No. 202, shown on the exhibit in yellow, is the upper Wolfcamp. The
zone 1s continuous across the well unit. The target zone for the Noel Hensley Fed Com
No. 222, shown on the exhibit green, is the lower part of the Wolfcamp.

4. I conclude from the maps that:
(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the unit will contribute more or less cqually to production,

e T
1

EXHIBIT 6



(c) There is no faulting or other geologic impediment on the area which will adversely
affect the drilling of the subject wells.

5. There is no preference for standup or laydown well units in this area.
6. The producing intervals of the proposed wells will be orthodox.
y The attached Exhibits E1-E2 are wellbore schematics for the proposed wells, The

producing interval for the proposed wells will comply with the setback requirements in the special
pool rules for the Purple Sage Wolfcamp (Gas) formation.

8. The attached Exhibit A-E2 were either prepared by me or compiled under my
direction and supervision.

0. In my opinion, the granting of Matador’s application will be in the best interest of
conservation, the prevention of waste, and the protection of correlative rights.



VERIFICATION

) 88,

STATE OF TEXAS
COUNTY OF DALLAS )
Daniel Brugioni, being duly sworn upon his oath, deposes and states that: he is authorized

to make this verification on behal{ of Matador Production Company: he has read the foregoing
statement, and knows the contents thereof: and the same is true and correct to the best of his

Daniel Brugioni
_day of April, 2019 by Daniel

knowledge, information, and belief.

SUBSCRIBED AND SWORN TO before me this /3
Brugioni.
L
- : ™
. . . II
My Commission Expires: __Z_f 23 2 202} (J\JLJ\JuL A JZ . (, B
Notary Public Q
SR E,  ALLISON K. OLINGER
5‘?,*%"5 Notary Public, State of Texas
25 PN0SF Comm. Expires 02-23-2021
%S Notary ID 8042986
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