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Kevin L. Pearson 
Independent Professional 

Landman 
Sarah Lee Provisions, Inc. 

203 S. Turner 
Hobbs, NM 88240 

Telephone (505) 933-0688 
Email: kslpinc@gmail.com 

May 7, 2019 
 

Harvey R. Taylor, heir of Bill Grand Taylor, deceased 

RE: MINERALS OF BILL GRAND TAYLOR, DECEASED,  
Township 23 South, Range 28 East  
Section 32: W/2NE/4NW/4SE/4 (a/k/a Malaga Tract #519) containing 
5 acres more or less  
Eddy County, NM 

 Limited Chain of Title covering the above captioned tracts of land in Section 
32, Township 23 South, Range 28 East.  

To Harvey Taylor: 

 Provided herewith is a Limited Chain of Title in Runsheet format and accompanied 
by a visual flowchart, including copies of all instruments related thereto.  Limited 
Chain of Title covering the W/2NE/4NW/4SE/4 of Section 32-23S-28E.  We 
utilized the tract indices of Guaranty Title Company, the Eddy County Clerks and 
Recorders Office for the documents filed of record, along with the Probates, Wills 
and other documents provided to us by the client.          

To assist in your search, we have further provided the following, namely: 

1. Cover Letter/Disclaimer
2. Typed Runsheet
3. Mineral Ownership Report
4. Flowchart
5. Section Tract Maps
6. Production Map and Well information
7. Full Copies of documents obtained from the Lea County Clerk and

Recorder’s office, organized in Runsheet order.

Certification & Disclaimer 

Certification and Statement of Limitations 

The Limited Chain of Title for W/2NE/4NW/4SE/4 of Section 32, Township 23 
South, Range 28 East, 23rd Prime Meridian, located in Eddy County, New Mexico 
(the “Lands”) was researched and gathered from the Eddy County Clerk and 
Recorder’s office, Eddy County, New Mexico, covering the Lands, and limited to the 
documents listed in the Guaranty Title Company’s tract index books along with 
Probates, Wills and other documentation provided to us by the client mentioned 
herein.  The Limited Sovereignty Run Sheet and accompanying documents were 
submitted subject to the following limitations, to-wit: The Undersigned Landman 
examined Guaranty Title Company’s indices for documents relevant to the chain of 
title for the Lands, along with records of the Eddy County Clerk and Recorders 
office in Eddy County, New Mexico. 
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Kevin L. Pearson 
Independent Professional 

Landman 
Sarah Lee Provisions, Inc. 

203 S. Turner 
Hobbs, NM 88240 

Telephone (505) 933-0688 
Email: kslpinc@gmail.com 

Disclaimer 

The Instruments set forth in the Run Sheet and accompanying data cover only the 
ownership of the oil and gas in and under the Subject Tract and expressly does not 
cover the ownership of coal, lignite, uranium or any other minerals or interests at 
any depth.  The examination by the undersigned Landman and his findings 
resulting in the Run Sheet and accompanying data do not cover any matters not 
revealed by the Materials Examined, which may include any of the following: (a) 
area, boundaries, location of the Subject Tract, wells and improvements, rights of 
parties in possession, and other matters ascertainable only by investigation and/or 
a survey on the ground; (b) forgeries, non-delivery of deeds and conveyances, 
incapacity of parties due to mental condition, minority or marital status, execution 
by a person other than the true owner but having identical name, and other 
matters of execution, acknowledgment, delivery and genuineness not apparent on 
the face of the documents examined; (c) homestead rights;  (d) mechanics’, 
materialmen’s, repairmen’s, employees’, contractors’, operators’, tax and other 
liens and charges not of record; (e) bankruptcy, insolvency, reorganization, 
moratorium, and similar laws; (f) rights reserved to or vested in any governmental, 
statutory or public authority with respect to zoning, the regulation of oil and gas 
operations and production, or otherwise regulating or restricting activity on or use 
of the premises, (g) rules, regulations and orders of the Office of Conservation, the 
Federal Energy Regulatory Commission, or any other public authority, including 
possible price regulation or dedication of gas reserves to interstate commerce; (h) 
matters relating to title, fixtures, or personal property not revealed by the 
Materials Examined, including Uniform Commercial Code filings; (i) matters 
relating to environmental conditions and laws and liability for contamination 
arising therefrom; (j) the effect of state and federal securities laws and regulations; 
(k) unsubmitted and/or unrecorded agreements and understandings; (l) minerals
other than oil, gas and associated hydrocarbons; (m) ingress and egress to the
Lands and other access matters; (n) incomplete or illegible instruments supplied by
any party.  The Examiner cannot warrant the completeness of the Limited Title
Run Sheet and any other of the Material Examined in any manner.

Submitted, 

Kevin Pearson
Kevin L. Pearson 
Independent Professional Landman 
203 S. Turner 
Hobbs, NM 88240 
(505) 933-0688
kslpinc@gmail.com
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#
DOCUMENT 

TYPE
RECORD 

TYPE
RECEPTION 

NUMBER
BK-PG

DOCUMENT 
DATE

EFFECTIVE 
DATE

RECORD 
DATE 

GRANTOR GRANTEE DESCRIPTION REMARKS

1 TAX DEED DEED 0213-0551 1/23/73 1/23/1973 1/29/73 NELL PHILIPS, COUNTY TREASURER, EDDY 
COUNTY, NEW MEXICO

STATE OF NEW MEXICO W2NE4NW4SE4, TRACT (519) CONVEYS SAID LANDS TO THE STATE OF 
NEW MEXICO, 
TAX DEED NO. 2644

2 DEED DEED 0219-0614 3/28/74 3/28/1974 7/30/74 PROPERTY APPRAISAL DEPARTMENT OF NEW 
MEXICO

W. H. TAYLOR, SR. W2NE4NW4SE4, TRACT (519) GRANTOR IS THE OWNER OF SAID 
PROPERTY CONVEYED BY TAX DEED NO. 
03-1969-2644 

3 WARRANTY 
DEED 

DEED 0222-0247 1/18/75 1/18/1975 5/7/75 W. H. TAYLOR AND JUNE D. TAYLOR, HIS 
WIFE

BILL G. TAYLOR, MARRIED DEALING IN 
SOLE AND SEPARATE PROPERTY

W2NENWSE, TRACT (519) 
AMONG OTHER LANDS

CONVEYS ALL INTEREST IN SAID LANDS

4 QUITCLAIM 
DEED

DEED 0227-0898 10/28/76 10/28/1976 10/29/76 BILL G. TAYLOR AND WANDA J. TAYLOR, HIS 
WIFE

LAVERNE SKINNER SMITH W2NE4NW4SE4, TRACT (519) CONVEYS SURFACE ESTATE ONLY.
SUBJECT TO ALL EASEMENTS AND RIGHT 
OF WAYS.
NO MINERAL RIGHTS ARE CONVEYED, 
GRANTOR RETAINS ALL MINERAL RIGHTS

5 OIL AND GAS 
LEASE

MISC 0198-0745 4/27/81 4/27/1981 4/28/81 BILL G. TAYLOR AND WANDA J. TAYLOR, HIS 
WIFE

W. H. TAYLOR AND JUNE D. TAYLOR, HIS 
WIFE

W2NE4NW4SE4, TRACT (519) TERM: 5 YEARS 
ROYALTY:  1/2

6 PROBATE PB D-503-PB-
2002-71

10/31/02 3/6/2002
(LWT)

12/23/05 IN THE MATTER OF THE ESTATE OF BILL 
GRAND TAYLOR, DECEASED 

PUBLIC DIED TESTATE ON AUGUST 1, 2002.  
KATHY J. SMITH WAS APPOINTED 
PERSONAL REPRESENTATIVE.  THE 
DECEASED DEVISED HIS ESTATE TO HIS 
FIVE CHILDREN IN EQUAL SHARES:
BILL G. TAYLOR, JR. 
KATHY J. SMITH
HARVEY R. TAYLOR
MARILYN S. TAYLOR
CAROLYN A. TAYLOR
SHOULD ANY OF SAID CHILDREN 
PREDECEASE HIM, THE SURVIVING 
CHILDREN SHALL TAKE IN  EQUAL 
SHARES, THE ENTIRETY OF THE ESTATE.

7 DEED OF 
DISTRIBUTION

OPR 0532-0164 11/25/03 11/25/2003 12/2/03 DAISY JUNE TAYLOR, PERSONAL 
REPRESENTATIVE OF THE ESTATE OF W. H. 
TAYLOR, DECEASED

DAISY JUNE TAYLOR W2NE4NW4SE4, TRACT (519) IT APPEARS THE ESTATE OF W. H. TAYLOR 
OWNS NO INTEREST IN SAID LANDS AS W. 
H. TAYLOR CONVEYED ALL INTEREST TO 
BILL TAYLOR AT BOOK 222, PAGE 247. WE 
SHOW NO RECORD OF W. H. TAYLOR 
EVER RECEIVING ANY OF THIS INTEREST 
BACK

8 OIL AND GAS 
LEASE

OPR 1103-0672 1/15/18 1/15/2018 2/12/18 DAISY JUNE TAYLOR, A WIDOW MEWBOURNE OIL COMPANY W2NE4NW4SE4
A/K/A MALAGA TRACT 519 

TERM: 2 YEARS 
ROYALTY: 25%

LIMITED CHAIN OF TITLE
(Title Run Sheet)

Limited to the County instruments of record.
Certified from 1/23/1973 through 4/26/2019

W2NE4NW4SE4 (Tract 519) of Section 32 , Township 23 South, Range 28 East,   
Eddy  County, NM

We assume no responsibility for matters legal in character, nor do we render any opinion as to title to the property in question or any interest therein.  Furthermore, we have used diligence in compiling the information contained herein.  However, the 
landman listed below does not certify hereto and assumes no responsibility hereunder.

Kevin Pearson 
Kevin Pearson, Independent Contractor on behalf Harvey Taylor



Section 32 Examining	Landman K.	Pearson
Block Malaga	Tract	#519
Township 23S Most	Recent	Doc.	In	Title	 N/A
Range 28E Source	Deed	Book/Page 222-247
County Eddy Source	Deed	Date 1/18/75 Tract	Gross	Acres 5.000000
State New	Mexico Source	Deed	Type Warranty	Deed Grantor
Abstract Grantee
Title	Status Mineral	Title
MOR	Date 4/27/19
Courthouse	Examine	Date 4/26/19
Online	Record	End	Date N/A
Tract	Notes

Mineral	Interest	
(%)

Net	Mineral	
Acres

20.000000% 1

20.000000% 1

20.000000% 1

20.000000% 1

20.000000% 1

20% 5.00

Marilyn	S.	Taylor
(heir	of	Bill	G.	Taylor)

Bill	G.	Taylor,	Jr.
(heir	of	Bill	G.	Taylor)

Kathy	J.	Smith
(heir	of	Bill	G.	Taylor)

Harvey	R.	Taylor
(heir	of	Bill	G.	Taylor)

Tract	Information
Tract	Legal	Description

W2NE4NW4SE4	(a/k/a	Malaga	Tract	519)	of	Section	32,	Township	23S,	Range	28	East

W.H.	Taylor	and	June	D.	Taylor,	his	wife

Tract	Plat

Insert	Tract	Plat	Here

Bill	G.	Taylor,	married,	dealing	in	his	sole	and	separate	property

Mineral	Ownership	Breakdown

Mineral	Owner	Name Address Phone	# Lease	Status

1.	Our	examination	shows	that	Bill	G.	Taylor	owned	the	mineral	interest	in	this	particular	tract	of	land	in	accordance	with	that	certain	Warranty	Deed	recorded	at	Book	222,	Page	247,	dated	1/18/1975,	in	the	Deed
Records	of	Eddy	County,	New	Mexico	wherein	W.	H.	Taylor	and	June	D.	Taylor,	his	wife,	convey	all	interest	in	the	subject	lands	to	Bill	G.	Taylor.	Since	Bill	G.	Taylor	is	now	deceased,	this	mineral	interest	shall	vest	in	
his	five	heirs,	in	accordance	with	his	Last	Will	and	Testament	and	the	Probate	of	his	Estate	in	Cause	No.	D-503-PB-2002-71	in	Eddy	County,	New	Mexico.	It	appears	the	Estate	of	W.	H.	Taylor	owns	no	interest	to	
convey	in	that	certain	Deed	of	Distribution	recorded	at	Book	532,	Page	164,	dated	11/25/2003	in	the	Public	Records	of	Eddy	County,	New	Mexico	wherein	Daisy	June	Taylor,	as	Personal	Representative	of	said	
Estate	conveys	all	interest	under	the	subject	lands	to	herself,	as	an	individual.	Our	examination	shows	no	record	of	W.	H.	Taylor	ever	receiving	any	of	said	interest	back	after	conveying	all	of	it	to	Bill	G.	Taylor.

Min.	Ownership	Totals

Carolyn	A.	Taylor
(heir	of	Bill	G.	Taylor)

Mineral	Ownership	Notes



1/23/73
1/29/73

3/28/74
7/30/74

1/18/75
5/7/75

4/27/81
4/28/81

12/23/05

1/5 1/5 1/5 1/5 1/5
Bill G. Taylor, Jr. Kathy J. Smith Harvey R. Taylor Marilyn S. Taylor Carolyn A. Taylor

3/6/2002 (LWT)

W.H. and June Taylor, H&W

Probate In the Matter of the Estate of Bill 
Grand Taylor, Deceased

MINERALS
W/2NE/4NW/4SE/4 (Malaga Tract #519

OGL 198-745

Warranty Deed 222-247

Bill Taylor, married, SSP

W.H. Taylor

County Treasurer, Eddy County, New 
Mexico

Tax Deed 213-551

State of New Mexico

Property Appraisal Dept of NM

Deed 219-614



Section Tract Map

Sources: Esri, HERE, Garmin, Intermap,increment PCorp., GEBCO,
USGS, FAO, NPS, NRCAN, GeoBase, IGN, Kadaster NL, Ordnance
Survey, Esri Japan, METI, Esri China (Hong Kong), (c)
OpenStreetMap contributors, andthe GISUser Community, OCD,

OCDDistricts

OCDDistrict Offices

PLSS First Division

PLSS Second Division

PLSS Townships

5/7/2019, 5:56:37 PM
0 0.35 0.70.17 mi

0 0.6 1.20.3 km

1:18,056

NewMexico Oil Conservation Division
NM OCDOil and Gas Map. http://nm-emnrd.maps.arcgis.com/apps/webappviewer/: NewMexico Oil Conservation Division

Derailer
Rectangle



1.

000000000

000000
3,009.33

Feet

This map is a user generated static output from an Internet mapping site and is for reference only. Data layers that appear on

this map may or may not be accurate, current, or otherwise reliable.
Assessor Map

0 1,505 3,009

Web Print: 05/07/2019

©2019 Sidwell. All rights reserved.



Arial Map

Source: Esri, DigitalGlobe, GeoEye, Earthstar Geographics, CNES/
Airbus DS, USDA, USGS, AeroGRID, IGN, and the GIS User
Community, OCD, BLM
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Production Map

Sources: Esri, HERE, Garmin, Intermap, increment P Corp., GEBCO,
USGS, FAO, NPS, NRCAN, GeoBase, IGN, Kadaster NL, Ordnance
Survey, Esri Japan, METI, Esri China (Hong Kong), (c)
OpenStreetMap contributors, and the GIS User Community, OCD,
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STIPULATION AND QUITCLAIM DEED 

State of New Mexico } 
} 

County of Eddy } 

All Take Notice of These Presents: 

Recitals: 

Comes now Daisy June Taylor, hereinafter “June Taylor,” and states as follows: 

1. By Deed dated March 28, 1974, and recorded in Book 219 at Page 614 of the Eddy County
Deed Records, the Property Appraisal Department of New Mexico conveyed to W.H. Taylor,
Sr., Tract 3, being Malaga Tract No. 519, in W1/2NENWSE of Section 32 in Township 23
South, Range 28 East in Eddy County, New Mexico.

2. By Warranty Deed dated January 18, 1975 (the “1975 Warranty Deed”), my husband, W.H.
Taylor, Sr., and I conveyed seven distinct parcels of property, all in Eddy County, separately
described within the conveyance with type-written line breaks, to Bill G. Taylor, Sr., a
married man dealing in his sole and separate property.  The 1975 Warranty Deed was
recorded in the Eddy County Deed Records Book 222 at Page 247.

3. The third parcel conveyed by the 1975 Warranty Deed was the surface of
“NW1/4SW1/4NW1/4 of section 5, Twp 23 S., Rge. 28 E. N.M.P.M.”  My husband and I
unambiguously indicated our intention to convey only the surface estate of the third parcel by
prefacing the legal description of only the third parcel with the words of limitation “The
surface only of the following;”.

4. We used no words of limitation in describing any of the other six parcels conveyed by the
1975 Warranty Deed since we did not intend to limit our conveyance of the other parcels.

5. Thus, the sixth parcel conveyed by the 1975 Warranty Deed was the “W1/2NENWSE (Tract
519) Sec. 32-23-28 Malaga, Eddy County, New Mexico CE 320-5”.  My husband and I used
no words of limitation in describing the sixth parcel as it was our intention to convey all of
our interests in the parcel, including, without limitation, the mineral and surface estates.

6. On information and belief, on October 28, 1976, Bill G. Taylor, Sr., then executed a
Quitclaim Deed to LaVerne Skinner Smith the surface only of the “W1/2NENWSE (519)
Sec. 32-23-28 Malaga, Eddy County, Subject to all easements and right of ways of record.
No mineral rights are conveyed.”  This quitclaim deed of only the surface estate was recorded
in Book 227 at Page 898 of the Eddy County Deed Records Book.

7. On April 27, 1981, my husband and I took a five year lease back from Bill G. Taylor, Sr., for
the right to develop the oil and gas interests in the identically described “W1/2NENWSE
(Tract 519) Sec. 32-23-28 Malaga, Eddy County, New Mexico CE 320-5” (the “1981
Lease”).  The 1981 Lease was recorded in the Eddy County Oil and Gas Records in Book
198 at Page 745.
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8. No oil, gas, or other minerals were discovered in paying quantities on the 1981 Lease by
April 27, 1986, and so the lease expired by its terms and the mineral estate reverted to Bill G.
Taylor, Sr., on April 27, 1986.  Neither my husband, W.H. Taylor, Sr., nor I, Daisy June
Taylor, ever thereafter reacquired any interest in the W1/2NENWSE (Tract 519) of Section
32 in Township 23 South, Range 28 East in Eddy County, New Mexico.

9. Upon information and belief, Bill Grand Taylor, Sr., died testate on August 1, 2002.  Bill
Grand Taylor’s Last Will and Testament, which was admitted to Informal Probate on October
31, 2002, bequeathed the remainder and residue of his estate to his children: Bill G. Taylor,
Jr., Kathy J. Smith, Harvey R. Taylor, Marilyn S. Taylor, and Carolyn A. Taylor in equal
shares.

10. On November 25, 2003, as personal representative of the Estate of my husband, W. H.
Taylor, deceased, I executed a Deed of Distribution, without warranties of title, express or
implied, to myself of the W1/2NENWSE (Tract 519) of Section 32 in Township 23 South,
Range 28 East in Eddy County, New Mexico, which was recorded in Book 532 at Page 164
of the Deed Records of Eddy County, New Mexico on December 12, 2003.  I believe the
November 25, 2003 Deed of Distribution is a nullity as neither my husband, W.H. Taylor,
Sr., nor I ever reacquired or held any interest in the W1/2NENWSE (Tract 519) of Section 32
in Township 23 South, Range 28 East in Eddy County, New Mexico, following the
expiration of the 1981 lease on April 27, 1986.

11. In January 2018, I was approached by a representative of Mewbourne Oil Company, who
represented to me that I owned an interest in the W1/2NENWSE (Tract 519) of Section 32 in
Township 23 South, Range 28 East in Eddy County, New Mexico, and persuaded me to lease
that interest to Mewbourne Oil Company.  Based entirely upon the representative’s
representations and assurances to me that I owned an interest in the W1/2NENWSE (Tract
519) of Section 32 in Township 23 South, Range 28 East in Eddy County, New Mexico, I
signed the lease presented to me.  I was not represented by counsel or anyone else in the
transaction.

12. It is my present belief that the statements and assurances were mistaken.  It is my further
belief and understanding that, subsequent to the expiration of that certain 1981 lease from
Bill G. Taylor on April 27, 1986, I have not held, and do not now hold, any interest in the
W1/2NENWSE (Tract 519) of Section 32 in Township 23 South, Range 28 East in Eddy
County, New Mexico.

13. It is my intent to clarify and confirm the ownership of the interests in the Malaga Tract as
belonging to the children of Bill Grand Taylor, Sr.

WHEREFORE, 











James Bruce
ATTORNEY AT LAW

POST OFFICE BOX 1056 FEB OS 2018 am10:53ruoi wrru.r. dwa ivm
SAYIA f t. NEW MEXICO 87504

369 MONTE/.l'MA. NO. JI3 
SANTA KK, NEW MEXICO 87S0I

(505) 982-2043 (Phono
(505) 660-6612 (Cell)
(505)982-2151 (fox)

Inmrshrncii'nol.com

Florene Davidson 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505

Dear Florene:

Enclosed for filing, on behalf of Mewbourne Oil Company, are an application for compulsory 
pooling, together with a proposed advertisement.

Very truly yours,

A

James Bruce

Attorney for Mewbourne Oil Company

February 6, 2018
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Parties Notified

1. EOG Resources, Inc.
5509 Champions Dr.
Midland, TX 79706 
Aun: Mr. Clay Haggard

2. RK.I Exploration &. Production, Inc. 
3500 One Williams Center, Suite 3500
Tulsa, OK 74172
Attn: Mr. Nick Weems

3. Costilla Energy, Inc.
c/o Compass Operating, Ll.C 
P.O. Box 1389 
Midland, TX 79702-1389 
Attn: Mr. Cadcll Licdtke

4. Donald Bruce Sooly 
and/or his heirs 
address unknown

5. Ruby Kay Vesley
address Unknown

13. Thomas Huffcr 
address Unknown

14. John Huffcr 
address Unknown

15. Joy Huffer 
address Unknown

16. David Huffer 
address Unknown

17. Marlene Mitchell Colbur 
address Unknown

6. Tiffany Beth Kennedy
address Unknown

7. Helene F.ller 
address Unknown

8. Jacquelyn Jayucr
address Unknown

9. Larry Sooly 
address Unknown

10. Betty Byers 
address Unknown

11. Jeanette Huffer 
address Unknown

12. Michael Huffcr 
address Unknown



BEFORE THE NEW MEXICO OIL CONSERVATION DI VISION

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. Case No. /^^EfeQ£2Q18 am10:54

AMENDED APPLICATION

Mewboume Oil Company applies for an order pooling all mineral interests in the 

Wolfcamp formation underlying the S/2 of Section 32, Township 23 South, Range 28 East, 

N.M.P.M.. Eddy County, New Mexico, and in support thereof, states:

1. , Applicant is an interest owner in the S/2 of Section 32. and has the right to drill a

well or wells thereon.

2. Applicant proposes to drill the the following wells:

(a) The Zeppelin 32 WOLI State Com. Well No. 1I I, to be drilled to a depth sufficient

to test the Wolfcamp formation. The well is a horizontal well, with a surface location in 

the NW/4SW/4, and a terminus in the NE/4SE/4, of Section 32. The beginning and end of 

the producing interval will be orthodox; and

(b) The Zeppelin 32 W2LI State Com. Well No. 21-1, to be drilled to a depth sufficient

to test the Wolfcamp formation. The well is a horizontal well, with a surface location in 

the NW/4SW/4, and a terminus in the NE/4SE/4, of Section 32. The beginning and end of 

the producing interval will be orthodox.

Applicant seeks to dedicate the S/2 of Section 32 to the wells to form a standard 320 acre gas 

spacing and proration unit in the Wolfcamp formation.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other

mineral interest owners in the S/2 of Section 32 for the purposes set forth herein.



4. Although applicant attempted to obtain voluntary agreements from all mineral

interest owners to participate in the drilling of the wells or to otherwise commit their interests to 

the wells, certain interest owners have failed or refused to join in dedicating their interests. 

Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp 

formation in the S/2 of Section 32, pursuant to NMSA 1978 §70-2-17.

5. The pooling of all mineral interests in the Wolfcamp formation underlying the S/2

of Section 32 will prevent the drilling of unnecessary wells, prevent waste, and protect 

correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

order:

A. Pooling all mineral interests in the Wolfcamp formation underlying the S/2 of

Section 32;

B. Designating applicant as operator of the wells;

C. Considering the cost of drilling and completing the wells, and allocating the cost

among the wells’ working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the well.

Santa Fe. New Mexico 87504 
(505) 982-2043

Attorney for Mevvbourne Oil Company

2



FEB OG 2018 ah10:55

PROPOSED ADVERTISEMENT

Case No. 15991 (readvertised):

Application of Melbourne Oil Company for compulsory pooling, Eddy County, New Mexico. 
Mewboume Oil Company seeks an order pooling all mineral interests in the Wolfcamp 
formation underlying the S/2 of Section 32, Township 23 South, Range 28 East, NMPM. The 
unit will be dedicated to (i) the Zeppelin 32 W2LI State Com. Well No. 2H, a horizontal well 
with a surface location in the NW/4SW/4, and a bottomhole location in the NE/4SE/4, of Section 
32, and (ii) the Zeppelin 32 WOLI State Com. Well No. 1H, a horizontal well with a surface 
location in the NW/4SW/4, and a bottomhole location in the NE/4SE/4, of Section 32. The 
producing intervals of the wells will be orthodox. Also to be considered will be the cost of 
drilling and completing the wells and the allocation of the cost thereof, as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the wells, and 
a 200% charge for the risk involved in drilling and completing the well. The unit is located 
approximately 2 miles south of Loving, New Mexico.



CASE NO. 15991 
Zeppelin 32 WOLI St. Com #1H and 

Zeppelin 32 W2LI St. Com #2H Wells 
S/2 Section 32, T23S, R28E 
Eddy County, New Mexico

TRACT OWNERSHIP:

TRACT #1: N/2 SW/4 and SW/4 SW/4 of Section 32, containing 120.00 acres, more or less. 

BTA Oil Producers, L.L.C. 100.00000%

TRACT #2: SE/4 SW/4 Malaga Tracts 517, 518, 519, 520, 522, 206, 523, 524, 525, 526, 528, 
207, 529, 530, 531, 532, 535, 536, 538, 539, 540, 541, 542, 543, and 544, 
containing 170.00 acres more or less.

Mewbourne Oil Company 100.00000%

TRACT #3: Malaga Tract 521, containing 5.0 acres, more or less.

Mewbourne Oil Company 37.50%
Clayton H. Sooby, and/or his heirs 37.50%
Donald Bruce Sooby, and/or his heirs 9.375%
Ruby Kay Vesley 1.56249%
Tiffany Beth Kennedy 1.56249%
Helen Eller, and /or her heirs 12.5%
Jacquelyn Jaynes, and/or her heirs 12.5%
Barry Sooby, and/or his heirs 12.5%
Betty Byers, and/or his heirs 12.5%

TRACT #4: Malaga Tract 527, containing 5.0 acres, more or less.

Jeanette Huffer, and/or her heirs 1/7
Michael Huffer, and/or his heirs 1/7
Thomas Huffer, and/or his heirs 1/7
John Huffer, and/or his heirs 1/7
Joy Huffer, and/or her heirs 1/7
David Huffer, and/or his heirs 1/7
Marlene Mitchell Coburn, and /or her heirs 1/7

TRACT #5: Malaga Tract 533, containing 5.0 acres, more or less.

81.25% 
18.75%

EOG Resources, Inc. 
Costilla Energy, Inc.

TRACT #6: Malaga Tract 534, containing 5.0 acres, more or less.

RKI Exploration & Production, L.L.C.

TRACT #7: Malaga Tract 537, containing 5.0 acres, more or less.

The heirs or devisees of Lewis M. Cromwell, Deceased
Jay B. Cromwell
Ross Duncan Properties, LLC

100%
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Fasken Center
SOOWest Texas Ave, Suite 1020 

Midland, TX 79701

Mewbourne Oil Company

Telephone (432) 682-3715 

Facsimile (432) 685-4170

ZEPPELIN “32” PROSPECT 
S/2 of Section 32-23S-28E 
Eddy County, New Mexico, 
containing 640.00 acres, more or less

Mitchell Robb 
February 24,2016 
LAST ENTRY CHECKED: 
Eddy Co: Book 1050, Page 263

Land Plat:

1



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 15991

AFFIDAVIT OF NOTICE

COUNTY OF SANTA FE )
) ss.

STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. Iam over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an attorney for Mewbourne Oil Company.

3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the application 
filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached 
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.C.

Bruce.

—,/ASUBSCRIBED AND SWORN TO before me this / day of March, 2018 by James

My Commission Expire s:

OFFICIAL SEAL ] 

KERRIE C. ALLEN 
Notary Public 

State of New Mexico
Commission Expires. 1 Notaj
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James Bruce

ATTORNEY AT LAW

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505)982-2151 (Fax)

iamcsbruc@aol.coin

February 2,2018

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

To: Persons on Exhibit A 

Ladies and gentlemen:

Enclosed is a copy of an application for a compulsory pooling, filed with the New Mexico Oil 
Conservation Division by Mewbourne Oil Company, regarding Wolfcamp wells in the S/2 of 
Section 32, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, February 22, 2018, in Porter Hall 
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are 
not required to attend this hearing, but as an owner of an interest who may be affected by the 
application, you may appear and present testimony. Failure to appear at that time and become a 
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing 
Statement no later than Thursday, February 15, 2018. This statement must be filed with the 
Division’s Santa Fe office at the above address, and should include: The names of the party and 
his or her attorney; a concise statement of the case; the names of the witnesses the party will call 
to testify at the hearing; the approximate time the party will need to present its case; and 
identification of any procedural matters that need to be resolved prior to the hearing

Attorney for Mewbourne Oil Company

ATTACHMENT



EXHIBIT A

1. F.OG Resources, Inc.
5509 Champions Dr.
Midland, fX 79706
Attn: Mr. Clay Haggard

2. RKI Exploration & Production, Inc.
3500 One Williams Center, Suite 3500
Tulsa, OK 74172
Attn: Mr. Nick Weems

3. Costilla Energy, Inc.
c/o Compass Operating, LLC
P.O.Box 1389
Midland, TX 79702-1389
Attn: Mr. Cadell Liedtke
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HIS SECTION

■ Complete items 1, k.and 3.

■ Print your name and address on the reverse 
so that we pap return the card to you.

■ Attach this card to the back of the mailpiece,
or on the front if space permits.________

1. Article Addressed to:

EOG Resources, Inc.

Midland. TX \

y590 9402 3526 7275 4/ wou
2. Article "

ON DELIVERY

□ i

ate of Delivery
A '/Jr

’Agent 
Addressee 

C. Date of Deliver

Z-
D. Is delivery address diff^fent from Item 1 ? □ Yes 

If YES, enter deliveiy address below: □ No

3. Service Type
□ Mult Signature
□ Adult Signature Restricted Delivery 
□Certified Mall®

□ Certified Mall Restricted Delivery
□ Collect on Delivery

7D17 DITD □□□□ A4D3
_1

□ Priority Mail Express®
□ Registered Mail™
□ Registered Mail Restricted 

{Delivery
□ Return Receipt for

_________________ Merchandise
n —i — "ggtricted Delivery O Signature Confirmation™

1 n □ D D Signature Confirmation
iUnU XI Delivery

(over $500)
Restricted Delivery

PS Form 3811, July 2015 PSN 7530-02-000-9053 /U& C " f Domestic Return Receipt

l For delivery information, visit our website at vvit'iv.iisps.com*:

Extra Services & Fees (check box, add fee as sppropr/are; 
LJ Return Receipt (hardcopy) S
□ Return Receipt (electronic) $

□ Certified Mail Restricted Delivery $

□ Adult Signature Required $

□ Adult Signature Restricted Delivery S _

Postage

1
Total Postage and Fees

Postmark

Here

. -r ....... **■* «uuuciion, Inc

City. 'State, 'Zip* 4 ■*...................... .. ............................. ...................................- -

PS Form 3800, April 201 5'psn 75^^00.9047 -.■ See Reverse for. Instriietionsll

FordeliveryinformatiohYvIsitour. website atnnviv.usds.com®

:r! I ■v .f y.
Certified Mail Fee

$
Extra Services & Fees (check box, add ieo as appropriate)
M Return Receipt (hardcopy) $
1 1 Heturn Receipt (electronic) S
□ Certified Mail Restricted Oelivery s
1 ! Adult Signature Required s
□ Adult Signature Restricted Delivery S

Postage

$
Yotal Postage and Fees

$

nt To EOG Resources, Inc. 

Street and A 5509 Champions Dr. 
Midland, TX 7970fi

City, State, ZiP+4 a ‘
PS Form 3800j April 2015PSN 7S3CKr2k)0(>^047:-

II S I;;

Postmark
Here

HIS SECTION

■■■IIBhbh
■ Complete items 1, zr&id 3.
■ Print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mailpiece,

or on the front if space permits.____________ _

1. Article Addressed to:

RICI Exploration & Production, inc. 
3500 One Williams Center. Suite 3500 
Tulsa, OK 74172

9590 9402 3526 7275 4/m =>u

D. Is delivcjr------ _
If YES, enter delivery address below.

3. Service Type
□ Adult Signature____lult signature
□ Adult Signature Restricted Delivery
[jdSertifi ............

2. ArticieD0*00 6403 1063..........Defray

□ Priority Mail Express®
□ Registered Mail™
□ Registered Mail Restricted

°<Certif|^'MJail. ird Delivery □RrtmRacalptfor
□ Certified Mail Restricted D«ivery j^chandise
□ Collect on Delivery □ Signature Confirmation™

strlcted Delivery £ confirmation

Restricted Delivery

(over J

.i.. rtn* c notii *rc'an_rv>.nnn-<in53 /ht>/
Domestic Return Receipt '



■ Complete items l.zrwid 3

HIS SECTION

Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mailplece, 
or on the front if space permits.

1. Article Addressed to:

Costilla bnergy, me.
c/o Compass Operating, LLC
P.O. Box 1389
Midland, TX 79702-1389

9590 9402 /v

ON DELIVERY

D. Is delivery address different from item 17
If YES, enter delivery address below:

3. Service Type
□ Adult Signature
□ Adult Signature Restricted Delivery 
□■Certified Mail®
□ Certified Mail Restricted Delivery
□ Collect on Delivery

□ Priority Mail Express®
□ Registered Mail™
□ Registered Mail Restricted 

Delivery
□ Return Receipt for 

Merchandise
p hi.—i—  .............. ............ /ery Restricted Delivery □ Signature Confirmation™

7D17 0110 DODD 6MD3 lQ7t______ ___ D&SS£r°"
I (over $500)

PS Form 3811 .July 2015 PSN 7530-02-000-9053 M f Domestic Return Receipt

S§iSk!postal. Services -V - * ,f
CERTIFIED MAIL® RECEIPT

ji

i r-
!°

"i Domestic: Mail O/r/y.

Fdr'delivervinform'ation; visitiour. website ai.www.usp^conY1

! m
| CJ
■ rr
: =0
1 CD 

! CD 
! CD 
| CD

: CD

i tr
i—3 
CD

: r- 
; HI 
1 CD

1 r-

Cerlified Mail Fee

Extra Services & Fees {citeck box. cdcl tee as appropriate)
O Return Receipt (hardcopy) S -- --------------------
Q Return Receipt (electronic) S------------------------
□ Conititrd Mail Restricted Delivery S------ .------------------

Q Aduit Signature Required S------------------------
□ Adult Signature Restricted Delivery S ------------

Postage

$___________Total Postage and Fees
Costilla Energy, Inc. 
c/o Compass Operating, LLC 
P.O. Box 1389

Postmark
Here

Sent To

SirdetandApt. No.. < Midland, TX 79702-1389

'Ciiy,'State, Z/P+4I>

S^Reverse tprJnstrucUons
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS; YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

PAID UP 
OIL AND GAS LEASE 

THIS PAID UP OIL AND GAS LEASE (the "Lease"), made and entered into the eighth day of August, 2019 
(the "Effective Date"), by and between Kathy J. Taylor Smith, whose address is 233 New Mexico Drive, 
Portales, NM, 88130, hereinafter called "Lessor" (whether one or more), and Ozark Royalty Company, 
LLC, with an address at 111 S. Highland Street, Suite 352, Memphis, TN 38111, hereinafter called 
"Lessee". 

1. Grant of Lease. Lessor, for and in consideration of Ten Dollars ($10.00) and other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby lease, let and demise unto Lessee, its successors and 
assigns, without representations, without warranties, or without covenants of title of any kind or nature, or without 
any other warranties or representations, the following: 

a. Lands Leased. The lands described as follows (the "Lands") for the purposes and with
the right of exploring, investigating, drilling for and operating for, producing, treating, storing and 
transporting oil and gas, subject to the further provisions of this provision "1."; for the purposes of 
determining payments due hereunder, unless a survey made by Lessee should otherwise determine, the 
Lands shall be deemed to contain 1 acre, whether actually containing more or less, located in the County 
of Eddy, New Mexico, and described as follows, to wit: 

An undivided 1/5 interest in the W1/2NENWSE (Tract 519) of Section 32, Range 23 South of 
Township 28 East (CE 320) in Eddy County, New Mexico, containing "1.0" net acre, more or less. 

2. Term. Subject to other  provisions contained in this Lease, this Lease shall remain in force for a
term commencing on the Effective Date and expiring at midnight local time THREE (3) years after the Effective 
Date (the "Expiration Date"), which term is referred to in this Lease as the "Primary Term", and for so long 
thereafter as oil and gas, or either of them, is being produced in paying quantities from the Lands or lands with 
which the Lands or any part thereof may be pooled as permitted herein and the royalties are paid thereon as herein 
provided.  In the event Lessee fails to pay, or make payments of royalties or shut in royalties when due, Lessor may 
terminate the lease after giving notice to the Lessee and an opportunity to cure the default.  If the default of 
nonpayment of royalties or shut in royalties plus statutory interest is not paid within 30 days after payment is due, 
then this Lease shall terminate. 

3. Cost-Free Royalty Share. For the purposes of this Lease, the term "Cost-Free Royalty Share"
shall mean a fraction equal to One-Fourth (1/4) or Twenty Five Percent (25%) of 8/8 of the volumes produced 
delivered to Lessor free of all pre-production and post production costs as more fully described below. 

4. Royalties. In respect of oil and gas which may be produced from the Lands or lands with which
the Lands or any part thereof may be pooled or unitized as permitted herein, as royalty, Lessee covenants and 
agrees that Lessee shall comply with each of the following provisions: 

a. Oil Royalty.  In respect of oil (for the purposes of this Lease, the term "oil" shall also
include other liquid hydrocarbons, other than as provided in provision "4.c."), Lessee shall deliver to the 
credit of Lessor, as royalty, in the pipeline to which Lessee may connect Lessee's wells, the Cost-Free 
Royalty Share of all oil produced and saved by Lessee from the Lands or lands with which the Lands or 
any part thereof may be pooled as permitted herein; the delivery of such oil shall be made free and clear of 
costs and expenses to the credit of Lessor into the storage tanks or the pipeline to which the well or wells 
on the Lands may be connected.  In the measurement of oil or other liquid hydrocarbons, 100% tank tables 
shall be used.  Field tests, measurements, and corrections of crude oil shall be in keeping with the 
currently approved A.P.I. Code of Measuring, Sampling and Testing Crude Oil.  When any oil is produced 
and used off of the Lands or lands with which the Lands may be pooled as permitted herein, Lessee shall 
pay Lessor, as royalty, the Cost-Free Royalty Share of the "Market Value" (as hereinafter defined) of such 
oil.  If any oil is sold or otherwise disposed of to any affiliate, subsidiary or parent of Lessee, or any 
successor company, their affiliate, or subsidiary, or a company in which the Lessee or successor company 
(Assignee) owns even a fractional interest in the purchasing entity. The same "arms-length" transaction 
requirement shall apply to the operator of any well or wells into which the herein lands are made a part by 
virtue of a valid pooling order issued by the New Mexico OCD and no Lessee, Assignee, Operator or any 
Assign, successor or heir of same shall have the right to enter into a contract for the sale of oil, gas or 
natural gas liquids, whether now or in future, at a price that is below the Market Value of the oil produced, 
as defined herein, attributable to the Lands described herein. Such oil shall be sold or otherwise disposed 
of at a price not less than the "Market Value" thereof, which for the purpose of this Lease shall mean a 
price equal to the average of the three highest prices being paid for oil to any party in Eddy county 
identified in the lands leased or, if there are no oil sales occurring in said county, then such price shall be 
equal to or greater than the average of the three highest prices being paid for oil in the counties in New 
Mexico which are contiguous to Eddy county. 

b. Gas Royalty.  In respect of gas (for the purposes of this Lease, term "gas" shall mean
and include natural gas, casinghead gas and all other gaseous or vaporous substances which are 
hydrocarbons as the same may exist at the surface under normal atmospheric pressures and at normal 
ambient temperatures) produced, saved and sold from the Lands or lands with which the Lands or any part 
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thereof may be pooled as permitted herein, Lessee shall pay Lessor, a royalty equal to the Cost-Free 
Royalty Share of the amount realized by Lessee therefrom, computed at the point of sale or use, free of all 
costs, including, without limitation, costs incurred for all pre-production or post-production costs, 
including but not limited to the cost of land acquisition, surface damage payments, rentals, transportation, 
dehydration, compressing, processing, including the New Mexico Natural Gas Processors’ Tax, treating or 
otherwise marketing the production or rendering the production capable of being marketed, but excluding 
applicable ad valorem and severance taxes, but in no event less than the Cost-Free Royalty Share of the 
price prevailing for gas of similar quality in the field in which the Lands are located, or if there are no gas 
sales occurring in said field, then the prevailing price in Eddy County.  Except as provided in Paragraph 
4.d, when any gas is produced and used off of the Lands or lands with which the Lands may be pooled as
permitted herein, Lessee shall pay Lessor, as royalty, the Cost-Free Royalty Share of the "Market Value"
(as hereinafter defined) of such gas.  If any gas is sold or otherwise disposed of to any affiliate, subsidiary
or parent of Lessee or any successor company, their affiliate, or subsidiary, or a company in which the
Lessee or successor company (Assignee) owns even a fractional interest in the purchasing entity. The
same "arms-length" transaction requirement shall apply to the operator of any well or wells into which the
herein lands are made a part by virtue of a valid pooling order issued by the New Mexico OCD and no
Lessee, Assignee, Operator or any Assign, successor or heir of same shall have the right to enter into a
contract for the sale of oil, gas or natural gas liquids, whether now or in future, at a price that is below the
Market Value of the gas produced, as defined herein, attributable to the Lands described herein. Such gas
shall be sold or otherwise disposed of at a price not less than the "Market  Value" thereof, which for the
purpose of this Lease shall mean a price equal to the average of the three highest prices being paid for gas
to any party in the Eddy county, or, if there are no gas sales occurring in Eddy county, then such price
shall be equal to or greater than the average of the three highest prices being paid for gas in the New
Mexico counties which are contiguous to Eddy  county.

c. Plant Products Royalty. If gas is produced from Lands and processed in an absorption,
extraction, casinghead, stripping or other plant or plants, whether such plants are listed in the foregoing 
list or not (a "processing plant"), then, in lieu of the royalties provided for in the immediately preceding 
provision "4.b.", Lessee shall pay, as royalty, and the Lessor shall receive, the Cost-Free Royalty Share of 
the proceeds realized by Lessee from the sale of all plant products extracted, separated, absorbed or saved 
from such gas before the addition of treating or blending agents or substances not derived from such gas 
and, in addition, Lessor shall be paid, as royalty, the Cost-Free Royalty Share of the amount realized by 
Lessee from the sale of the residue gas remaining after the extraction of the plant products therefrom.; 
provided, however, that if such residue gas is sold or otherwise disposed of to any affiliate, subsidiary, or 
parent of Lessee, the computation of the royalty thereon shall be based upon the Market Value thereof. 
No royalty shall be paid on Lessor's proportionate share of residue gas used, for no compensation to 
Lessee, for fuel in a processing plant where such residue gas is processed for the extraction or removal of 
liquid hydrocarbons, and Lessee may inject gas into any oil or gas producing formation underlying the 
Lands after such gas has been processed for the extraction or removal of the liquid hydrocarbons therein 
contained, and no royalty shall be paid on gas so injected; provided, however, that royalty shall be due on 
said gas if said gas is injected in any well off of the Lands.  If any gas is produced from the Lands and is 
processed in a processing plant or plants owned by Lessee or any affiliate, subsidiary, or parent of Lessee, 
or any successor company, their affiliate, or subsidiary, or a company in which the Lessee or successor 
company (Assignee) owns even a fractional interest in the purchasing entity. The same "arms-length" 
transaction requirement shall apply to the operator of any well or wells into which the herein lands are 
made a part by virtue of a valid pooling order issued by the New Mexico OCD and no Lessee, Assignee, 
Operator or any Assign, successor or heir of same shall have the right to enter into a contract for the sale 
of oil, gas or natural gas liquids, whether now or in future, at a price that is below the Market Value of the 
plant products, as defined herein, attributable to the Lands described herein., the royalties due on such 
plant products and gas shall be based upon the Market Value of such gas and plant products. 

d. Lessee or Assignee shall be entitled to receive a full accounting of all such non-arm
length transactions within thirty (30) calendar days from the date of sale, whether proceeds from the sale 
have been received by Lessee or Assignee on that date or not. 

e. Shut-In Royalty.  If at any time, whether before or after the Expiration Date, Lessee
shall have completed a well or wells on the Lands (or on land with which the Lands or any part thereof 
may be pooled) which well or wells are capable of producing gas in paying quantities but are shut-in with 
the result that gas is not produced, sold or used for thirty (30) days due to government restrictions 
mechanical issues, lack of market or similar reasons, and the Lease is not being maintained in force and 
effect by other provisions contained herein, Lessee shall first promptly notify Lessor of the date such well 
or wells was shut in, and thereafter, Lessee  may pay as shut-in royalty  to Lessor for each such shut-in 
well, on or before the later of (i) the Expiration Date or (ii) the sixtieth (60th) day after the date such gas 
ceases to be sold or used, an amount equal to the greater of: (A) the product of Five Dollars ($5.00) times 
the total acreage (reducing the same by reason of any proportionate reduction as contemplated in provision 
"12.") then covered by this Lease or (B) One Hundred Dollars ($100.00), and upon the making of the 
greater payment specified in this provision "4.d.", it will be considered that gas is being produced in 
paying quantities within the meaning of this Lease for a period of one (1) year after such well is shut-in. 
In like manner and upon like payments being made annually on or before the expiration of the last 
preceding year for which such shut-in royalty payment has been made, it will be considered that said well 
or wells are producing gas in paying quantities for successive periods of one (1) year; provided, however, 
that the proper payment of shut-in royalties under this Paragraph "4.d." shall not perpetuate this Lease (i) 
for more than a total period of five (5) years in the aggregate, or (ii) for a continuous shut-in period in 
excess of two (2) years.  Shut in payments and notices shall be mailed to Lessor at the address set forth in 
the first paragraph of the Lease. 

If gas production is begun or resumed during the year following the payment of a shut-in royalty 
and the well is subsequently shut-in with the result that gas is not then being produced, the second annual 
shut-in payment shall be due and payable on the first annual anniversary date of the first payment (the 



"First Anniversary Date").  If there is production on the First Anniversary Date and the well is 
subsequently shut-in with the result that gas is not then being produced, then the second shut-in payment 
shall be made on or before 60 days after such new shut-in date or the Lease shall terminate. Such second 
shut-in royalty payment shall perpetuate this Lease only until the second annual anniversary date of the 
first shut-in royalty payment.  The Lease shall likewise terminate prior to one year after the payment of a 
shut-in payment if the Lessee fails to timely pay shut-in royalty payments on each additional well which is 
shut-in. Should any shut-in royalty payment not be made  in a timely manner as this Paragraph 4.d 
provides, then, in that event, it shall be considered for all purposes that there is no production from any 
such well or wells and except to the extent that this Lease is then being perpetuated under other provisions 
of this Lease, this Lease shall terminate at midnight on the last day provided for the payment of such shut-
in royalties, and Lessee shall thereupon furnish to Lessor a release of all of Lessee's interest in and to this 
Lease. 

(1) Place, Time and Manner of Payment of Production Royalties. Except as
specifically provided above, any notices or correspondence and all royalties due under the 
provisions of provisions "4.a.", "4.b." or "4.c." shall be paid to Lessor free and clear of all costs 
and expenses of making such oil or gas merchantable or otherwise treating the same, and shall be 
mailed to Lessor shall be mailed to the address as set forth in the first paragraph of this Lease. 

(2) Lessee shall tender first royalty payments to Lessor on or before ninety (90)
days after the last day of the month of the first sale of production. Thereafter, if and only if 
Lessor's royalties exceed one-hundred dollars ($100) from the sale of oil and/or gas in a given 
month, then Lessee shall tender royalty payments to Lessor within thirty (30) days after the last 
day of the month containing the last date oil is produced and sold and within sixty (60) days after 
the last day of the month containing the last date gas is produced and sold. It is expressly agreed 
that if Lessee fails to pay royalties within the aforementioned timeframe, Lessor may thereafter 
notify Lessee in writing of such failure and Lessee shall then have thirty (30) days from receipt 
of such notice to make such payments, and if Lessee then fails to pay such royalties, Lessor may 
terminate this Lease at any time thereafter and evidence such termination by a written instrument 
filed for record in the official records in the county and state referred to hereinabove. Lessee will 
also be required to pay interest at a rate two percent (2%) above the rate charged on loans to 
depository institutions by the New York Federal Reserve Bank on royalty payments not paid 
within the above time frames.  In the event any dispute or question arises concerning the title to 
Lessor's interest, Lessee may withhold royalty payment accruing to the interest or interests 
affected, without consequence to the hereinabove stated termination penalty, until such dispute or 
question of title has been corrected. 

f. Division Orders. The execution of a division order shall not be required as a condition
or prerequisite for royalty payments to be due and payable under this Lease. 

g. Production In-Kind: The terms of provisions "4.a.", "4.b." and "4.c."above are subject to
Lessor's unconditional right and option, at any time to take said oil and gas royalty in-kind and to make 
Lessor's separate contracts for the sale and marketing thereof, provided only that notice in writing of the 
exercise of such right and option shall be given and Lessor at Lessee's expense shall make adequate 
arrangements for the separate sale and delivery. 

5. Pooling and Unitization. Lessee is hereby granted the right and power, from time to time, to pool
or combine this lease, the land covered by it or any part or horizon thereof with any other land, leases, mineral 
estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the minimum 
proration unit fixed by law or by the Oil Conservation Division of the Energy and Minerals Department of the State 
of New Mexico ("Oil Conservation Division") or by any other lawful authority for the pool or area in which said 
land is situated.  Lessee shall file written unit designations in the county in which the premises are located and such 
units may be designated from time to time and either before or after the completion of wells.  Drilling operations on 
or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as 
operations conducted upon or production from the land described in this lease.  There shall be allocated to the land 
covered by this lease included in any such unit that portion of the total production of pooled minerals described in 
this lease.  There shall be allocated to the land covered by this lease included in any such unit that portion of the 
total production of pooled minerals from wells in the unit, after deducting any used in lease or unit operations, 
which the net oil or gas acreage in the land covered by this lease included in the unit bears to the total number of 
surface acres in the unit.  The production so allocated shall be considered for all purposes, including the payment or 
delivery of royalty, to be the entire production of pooled minerals from the portion of said land covered hereby and 
included in said unit in the same manner as though produced from said land under the terms of this lease.  Any 
pooled unit designated by lessee, as provided herein, may be dissolved by lessee by recording an appropriate 
instrument in the County where the land is situated at any time after the completion of a dry hole or the cessation of 
production on said unit. 

6. Protection From Adjacent Units. In the event a well or wells producing oil and/or gas in paying
quantities should be drilled on adjacent land and should such well or wells be draining the Lands, Lessee agrees to 
drill such offset wells as a reasonable and prudent operator would drill under the same or similar circumstances.  If 
oil and/or gas are discovered on the Lands, or on lands pooled therewith, Lessee agrees to further develop said 
Lands as a reasonable and prudent operator would under the same or similar circumstances. 

7. No Delay Rentals. This Lease is a "paid-up" lease, and no delay rentals shall be required to be
paid by Lessee. 

8. Option to Release. Lessee may at any time and from time to time execute and deliver to Lessor or
file for record a release or releases of this Lease as to any part or all of the Lands or of any interval thereunder, and 



thereby be relieved of all obligations as to the released acreage or interest.  If this Lease is released as to a portion 
of the Lands, any payments computed in accordance therewith shall thereupon be reduced in the proportion that the 
acreage released bears to the acreage which was covered by this Lease immediately prior to such release. 

9. Operations; Retained Wellsite Tracts.
Definitions - For the purposes of this Lease the following underlined terms shall have the definition set beside 
each, below:    
Operations" shall mean operations for and any of the following: actual drilling, testing, completing, reworking, 
recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production 
of oil or gas, or actual production of oil or gas. 
"Continuous Drilling Operations" shall mean that not more than ninety (90) days shall expire between the date of 
completion of a well or the abandonment  as a dry hole of a well (such date to be deemed the earlier of (i) the filing 
of a Well Completion Report with any agency having jurisdiction in the premises (the "Agency") or (ii) the date of 
which the rig is removed from the well site) and the commencement of Actual Drilling Operations for the drilling 
of the next succeeding well to the development of the Lands to the density of maximum allowable production. 
"Actual Drilling Operation" shall mean that the commencement of the first operation conducted after the conductor 
casing has been driven, spudding operations have been completed and the drill key has been raised and the first 
joint of drill pipe has been secured on the drill stem. 

If oil or gas is not being produced in paying quantities from the Lands, or acreage pooled therewith, on or 
before the Expiration Date and the Lessee is not then, or in the 90 days preceding the Expiration Date, conducting 
Operations on the Lands, or acreage pooled therewith, this Lease shall immediately terminate.  If oil or gas is not 
being produced in paying quantities from the Lands on or before the Expiration Date, but Lessee is then, or in the 
90 days preceding the Expiration Date, conducting Operations on the Lands, or acreage pooled therewith, this 
Lease shall remain in force and effect as to the Lands so long, and only so long, as Lessee conducts Continuous 
Drilling Operations on the Lands, or acreage pooled therewith.  For all purposes herein, all drilling, completion and 
production operations conducted off the Lands, or lands pooled or unitized therewith, that are intended to result in 
the drilling and completion of a producing interval on the Lands, or lands pooled or unitized therewith, shall be 
considered operations conducted on the Lands, or lands pooled or unitized therewith, for purposes of meeting 
Lessee's obligations under this section, or for otherwise extending and/or maintaining this Lease in effect under any 
other section or provision hereof, regardless of whether the off-Lease Operations are conducted on lands pooled  or 
unitized with any part of the Lands.  For the purposes of this Lease the term "Operations" shall mean operations for 
and any of the following: actual drilling, testing, completing, reworking, recompleting, deepening, plugging back 
or repairing of a well in search for or in an endeavor to obtain production of oil or gas, or actual production of oil 
or gas. For the purposes of this Lease, the term "Continuous Drilling Operations" shall mean that not more than 90 
days shall expire between the date of completion of a well or the abandonment as a dry hole of a well (such date to 
be deemed the earlier of (i) the filing of a Well Completion  Report with any agency having jurisdiction  in the 
premises (the "Agency") or (ii) the date of which the rig is removed from the well site) and the commencement of 
Actual Drilling Operations for the drilling of the next succeeding well to the development of the Lands to the 
density of maximum allowable production.  For the purposes of this lease, the commencement of "Actual Drilling 
Operation" shall mean that the first operation conducted after the conductor casing has been driven, spudding 
operations have been completed and the kelly has been raised and the first joint of drill pipe has been secured on 
the drill stem. If Lessee commences Actual Drilling Operations on a well within ninety (90) days after the date of 
completion or abandonment of the previous well, the difference shall NOT be credited towards the next period of 
time for the commencement of the next well nor carried forward or cumulated in any manner. 

If Lessee fails to conduct Continuous Drilling Operations on the Lands at any  time  after  the Expiration 
Date, this Lease shall thereupon terminate as to all Lands save and except (i) those tracts around wells then 
producing oil and/or gas in paying quantities {the "Retained Wellsite Tracts"), limited to the rights from the surface 
to the base of the deepest interval then producing, or capable of producing, in any well(s) drilled on such Retained 
Wellsite Tract and (ii) such rights-of-way and easements  across  the remainder  to  the Lands for such pipelines 
and roads as may be necessary for production and operations on the Retained Wellsite Tracts. 

The Retained Wellsite Tracts shall be designated in strict compliance with the following: 

a. Shape of Retained Wellsite Tract. Each Retained Wellsite Tract shall be in as nearly the
form of a rectangle as possible, with the sides parallel to the sides of the Lands, with one side coinciding 
with one side of the Lands, if possible, and with the well thereon located at a legally spaced location or 
proration unit within such area as allowed by the governmental authority having jurisdiction in the area. 

b. Size of Retained Wellsite Tract. The Retained Wellsite Tract shall for each well or wells
then producing oil and/or gas consist of not more than the number of surface acres of contiguous land 
around each such well which is the smallest size then prescribed or permitted by the Agency as the 
minimum proration unit for obtaining the maximum allowable production of oil or gas from such well. 

It is provided, however, if the Lands are pooled or unitized with other acreage pursuant to the terms of 
provision "5." hereof, that the size and shape of the Retained Wellsite Tract shall conform to the portion of the 
Lands included in the pooled or unitized acreage on which production is then being derived. 

At the end of the primary term, all acreage not included in a proration or spacing unit as designated by the 
Oil Conservation Division and all depths below the base of the deepest producing horizon, shall be automatically 
eliminated from this Lease and revert to Lessor, unless within 180 days prior to or upon the end of the primary 
term, Lessee has drilled a well or is drilling a well on the leased premises or on lands pooled therewith, in which 
event this Lease will be held in its entirety as long as not more than 180 days elapse between the completion of one 
well and the commencement of another.  "Completion" of a well shall be  defined as the earliest of (1) the date on 
which the well is plugged and abandoned, (2) ninety (90) days after the draw-works of the drilling rig is removed 



from location, or (3) the date certified to the Oil Conservation Division that the well has been completed as a 
producing well in paying quantities, whichever is appropriate. "Commencement" of a well shall be defined as the 
date actual drilling operations are commenced on the leased premises or on lands pooled therewith, and diligently 
prosecuted thereafter. 

Lessee agrees to furnish Lessor, no later than thirty (30) days after the expiration of the Primary Term (or 
any other time at which there has been a termination of the rights under this Lease, whether partial or complete), a 
copy of the instrument evidencing the release of all or a portion of the Lands resulting from the terms of this 
paragraph.  If Lessee is then engaged in drilling and/or reworking operations on the Lands, or lands pooled 
therewith, then Lessee shall have the right to either drill such well to total depth or complete its reworking 
operations with reasonable diligence and dispatch, and the provisions of this paragraph shall become effective at 
completion of said operations.  A well upon which shut-in royalty payments are being paid as provided in 
provision "4.d." shall be deemed as producing gas in paying quantities. 

10. Removal of Equipment. Lessee shall have the right at any time while this Lease is in force and
effect or within one hundred eighty (180) days after the termination hereof to remove all machinery and fixtures 
placed on the Lands by Lessee, including the right to draw and remove casing. 

11. Proportionate Reduction. If this Lease covers an interest in the oil or gas in all or any part of the
Lands less than the entire and undivided fee simple  estate (whether  Lessor's  interest is herein specified or not), 
then the royalties to be paid to Lessor hereunder as to the Lands provided for in provision "4.a." shall be paid only 
in the proportion which the interest therein, if any, covered by this Lease, bears to the whole and undivided fee 
simple estate therein. The provisions of this provision "11." shall not apply to the consideration given Lessor for 
the granting of this Lease. 

12. Substances Covered. This Lease covers oil, gas, casinghead gas, other gaseous substances and
associated hydrocarbons in either a liquid or gaseous phase or state and such minerals as may be produced in 
association with the production of oil, gas, casinghead gas, other gaseous substances and associated hydrocarbons; 
provided, however, that nothing in this Lease shall be deemed to authorize the gasification or in situ combustion of 
uranium, coal or lignite, and this Lease shall not be deemed to cover either uranium, coal or lignite.  The 
classification of a well as either a gas well or oil well by the Agency shall be conclusive in respect of its 
classification under the terms of this Lease. 

13. Information Required. Lessee shall immediately file this Lease for record and shall within
ninety (90) days furnish Lessor at the addresses set forth herein above a recorded copy of same. Lessee shall, 
at Lessor's written request, furnish Lessor with available information concerning any and all wells drilled on 
the leased premises including but not limited to copies of all logs of wells, bottom-hole location surveys, core 
data, completion data, bottom-hole pressure data, and all other geologic or reservoir data obtained by Lessee 
from such wells. At Lessor's written request Lessee shall also furnish Lessor with copies of all governmental 
filings. Lessor and Lessor's representatives shall hold all such information in strict confidence and shall not 
release any such information to third parties without the prior written consent of Lessee. Consent will not be 
unreasonably withheld. 

14. Onsite Visits. Lessor may, at Lessor's own risk and expense, have a representative on the
Lands during Operations. at all times, who shall be entitled to examine all cores, electrical logs, and other 
well data, and who may witness the checking or measuring of all hydrocarbons or minerals produced from the 
leased premises. Lessor agrees to consult and communicate with Lessee in regards to any onsite visit, and 
Lessor shall not have direct access to any drilling rig or completion spread, without Lessee's consent. This 
provision is intended to allow Lessor to observe Lessee's Operations on the Lands from a safe and prudent 
distance and location, as determined by Lessee. 

15. Force Majeure. Lessee shall not be liable for any delays in Lessee's performance of any covenant
or condition hereunder, express or implied, or for total or partial non-performance thereof, for so long as, and only 
so long as, Lessee is prevented from performing the same due to force majeure. The term "force majeure", as used 
herein, shall mean any circumstance or any condition wholly beyond the control of Lessee, including acts of God 
and actions of the elements, acts of the public enemy, strikes, lockouts, accidents, laws, acts, rules, regulations and 
order of federal, state or municipal government, or officers of agents thereof. If Lessee is required to cease drilling 
or reworking or producing operations on the Lands (or lands properly pooled therewith under the provisions of this 
Lease) by force  majeure,  then one  hundred eighty (180) days after the start of the force majeure event, each and 
every provision of this Lease that might operate to terminate it shall be suspended, and this Lease shall continue in 
full force and effect during such suspension period. If any period of suspension occurs before the Expiration Date, 
the term thereof shall be added to such Primary Term. The terms of this provision "15." shall not be applicable in 
respect of any payments required to be made under any provision of this Lease, it being expressly understood and 
agreed that the terms of this provision "15." shall not override or modify any requirement of such payments. 

16. Notice. All communications, notices and information required hereunder shall be in writing and
shall be deemed to have been properly served when sent by mail or courier to the addresses set forth on the first 
page of the Lease. 

17. Implied Covenants. None of the covenants contained in this Lease shall negate or in any way
limit or serve in lieu of any implied covenant available to Lessor under the law of the State of New Mexico, 
including, without limitation, the implied covenants to further develop, to market and to protect against drainage. 

18. Compliance with Laws. Lessee shall comply with all applicable laws, and regulations of
governmental authorities in the conduct of all drilling and producing operations on the Lands, including, without 
limitation, those applicable to the protection of health and/or the environment.  Lessee agrees that (i) no toxic or 
hazardous chemicals or wastes regulations shall be stored or disposed of on the Lands and (ii) all Wells which 
may be located on the Lands which are no longer capable of producing in paying quantities shall be plugged and 





EXHIBIT
P











indemnify and hold Lessor harmless from any loss or damage Lessor may suffer as a result of any environmental 
damage or pollution resulting from the operations conducted by Lessee or otherwise resulting from or relating to a 
breach by Lessee of the covenants contained in this provision "18." or otherwise contained in this Lease. 

19. Jpdemnjficatjon. Lessee agrees to indemnify and hold harmless Lessor from and against any and 
all claims resulting from or arising out of or in connection with operations of or for Lessee hereunder, and from 
and against all costs and expenses incurred by Lessor from and against any and all claims. Each assignee claiming 
hereunder agrees to indemnify and hold harmless Lessor from and against any and all claims resulting from or 
arising out of or in connection with operations of or for such assignee hereunder, and from and against all costs and 
expenses incurred by Lessor by reason of such claim or claims. 

20. Addjtjonai Cgnsjderatjon Prjgr to such Cmnmencement. If Lessee or any of its working 
interest owners, successors or assigns have agreed to pay or later does pay a higher royalty, bonus and/or 
delay rental to a third party in the drilling unit, spacing unit, or pooled or unitized land to which the Lands are 
included, Lessee shall pay Lessor the difference between the consideration paid Lessor, per mineral acre, and 
the consideration paid to a third party based on the higher royalty, bonus and/or delay rental, retroactive to the 
effective date of this lease. 

21 . ~ : Lessor grants this Lease without any warranties or representations of title, 
ownership, previous operations, existence of oil or gas, or control of the Lands, either express or implied and 
without recourse against Lessor. The Lands are leased "as is, where is", with all faults. Lessor agrees that the 
Lessee shall have the right at any time to redeem for Lessor by payment any mortgages, taxes, or other liens 
on the Lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder 
the reof. 

THIS PAID UP OIL AND GAS LEASE MAY BE EXECUTED AS ONE DOCUMENT SIGNED BY ALL OF 
THE LESSORS AND/OR LESSEES OR IN SEP ARA TE DOCUMENTS WHICH SHALL BE COUNTERPARTS 
HEREOF. IF EXECUTED IN SEPARATE COUNTERPARTS, ALL SUCH COUNTERPARTS, WHEN 
EXECUTED BY ONE OR MORE OF THE LESSORS AND/OR LESSEES, SHALL CONSTITUTE BUT ONE 
AND THE SAME INSTRUMENT. THE FAILURE OF ANY ONE OR MORE LESSORS TO SIGN THIS LEASE 
OR ANY COUNTERPART HEREOF, SHALL NOT IN ANY MANNER AFFECT THE VALIDITY AND 
BINDING NATURE OF THIS LEASE AS TO TIIOSE LESSORS WHO EXECUTED SAME. 

IN WITNESS WHEREOF, this instrument is executed this the& day of August, 2019. 

LESSOR: 

Carolyn A. Schrock 
1702 Curry Road 
Carlsbad, NM 88220 

Carolyn A. Schrock 

ACKNOWLEDGMENT 
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it.Brian Coker 

ACKNOWLEDGMENT 

STATE OF TENNESSEE ) 
) ss. 

COUNTY OF SHELBY ) 

This instrument was acknowledged before me on August_, 2019, by R. Brian Coker. 

Notary Public 

My commission expires: ________ _ 
49021013.vl 

•. 0 \ NOTARY / A ; 
<?-. o · .. PUBLIC •• • Q> • ...._ 

~ •.v,11:.: ·•·····•i~"'.·~-,, 
c>o ·• : r of s . • • '\; 

'41,1t_ • • • • • • \')~· 
• fXi,. J\l'-'I. 



  Summary of Communications with Mewbourne Oil: 

Emails Pertaining to Mewbourne’s Two Existing, Producing Wells 
Only: 
Mewbourne requests Taylors to Ratify June Taylor/Mewbourne lease for S/2 
Section 32, T23S, R28E  Eddy County, New Mexico

2/20/19: Paul Haden wrote a letter to each Taylor Family member 
informing us they have credited June Taylor with Malaga Tract. 
Mewbourne had Daisy June Taylor sign a lease with Mewbourne 
in 2018. They credited that the acreage to her but were unsure. 

2/28/19: ph to ht 
Harvey Taylor emails Paul Haden of MOC informing him that he 
was unaware of Mewbourne’s activity with the acreage and that 
June had signed a lease on property rightfully belonging to our 
Father, Bill G Taylor Sr.  He states the lease with June is invalid 
and that he will inform the siblings and probably turn this over to 
an attorney. Acknowledges funds from production are in suspense.  

3/01/19: ph to ht    Carbon Copy cs, cd, cm 
Paul Haden responded to email from Harvey Taylor; notifies him 
of his March 31 retirement.  Suggests Bill Taylor family to get a 
quit claim deed from June Taylor and to discuss it with our 
attorney.  Cc: Cy Shook and Case Dyke and Corey Mitchell. 

3/12/19: cs to ht 
9:39 AM         Cy Shook emailed Harvey Taylor asking the Taylor family to ratify 

the lease of June Taylor and informing us that MOC is holding all 
funds in suspense until this is worked out. 

3/12/19: ht to cs 
2:39 PM          Harvey Taylor responded to Cy’s email stating he needed more 

time to discuss with his family.  Harvey informed him we will get 
an attorney to negotiate.  Harvey informs Cy this acreage is 
important to his family.  Asks Cy what is the sign on bonus they 
are offering.  

3/21/19: cs to ht 
9:46 AM         Cy Shook emailed offer to Harvey Taylor of $1,000 per acre sign 

on bonus on a Daisy June Taylor lease if Bill Taylor family will 
ratify it. 

3/21/19: ht to cs 
4:33 PM          Harvey Taylor returned email speaking for himself.  He states the 

offer was “within the realm of possibility”. Harvey told Cy Shook 
the $1000 per acre is a little low, that the last lease he signed on 
Wolfcamp minerals was for over $8999 per acre. Harvey states he 
wishes MOC had contacted “US” prior to drilling.  How much did 
you pay June Taylor per acre?  He informs Mr. Shook; I will act on 
the advice of a lawyer.  He asks when did the wells go online and 
how much money has accrued in escrow?

EXHIBIT
Q



3/24/19: mt to cs 
Marilyn Taylor emailed Cy Shook.  She asks Cy to send her the 
very best lease Mewbourne has to her for her review and to 
receive.  She informs Cy that June Taylor and her lease has 
nothing to do with her and there are concerns.  She asks for his 
best sign on bonus offer.  She informs him that it is a competitive 
market and is receiving multiple offers.   She does not wish to be 
insulted further at this junction.  She feels this situation is awkward 
because other mineral companies do business in ways that build 
trustful relations.  Informs Shook that she will consult an attorney 
before making any decisions on this tract.   

3/26/19: cs to ht 
7:09 AM         Cy Shook sent an email to Harvey with an offer to ratify June’s 

lease and increased sign on bonus offer from $1,000 per acre to 
$3,500 per acre  

3/26/19: cs to ht   
7:36 AM         Cy Shook emails Harvey there is about $40000 in accrued escrow. 
3/26/19: mt forwarded to ht, bt     an email from cs to mt  

 10:04 AM       Cy Shook answers Marilyn’s 3/24/19 request for a different lease. 
Mr. Shook condescendingly replies “To keep it simple we’re  
asking that heirs of Bill Taylor, Sr. ratify the lease signed by   
June (Taylor).  By ratifying that lease you will not be liable for  
any costs associated with the development of the minerals and will 
retain a 1/4th royalty interest on the lands in question.”       

  3/26/19:         ht to cs     
  2:08 PM       Per the “Summary of Communication with Taylor Family” that 

Marathon has submitted as evidence, Mr. Bruce states; “Harvey 
Taylor emailed Cy Shook with every family member copied on the 
email. Stated “maybe” about the offer to ratify June’s lease.  Stated 
his lawyer is working on another project.  Asked more questions.”  
Mr. Bruce is factually in error. Harvey only emailed Cy Shook. 
Harvey stated “the short answer is “maybe”” then asked Mr. Shook 
some questions.   

3/26/19:           cs to ht 
2:15 PM          Mr. Shook tells Harvey the wells started producing in July 2018. 
4/8/19: cs to ht  
3:40PM           Per the “Summary of Communication with Taylor Family” that 

Marathon has submitted as evidence Mr. Bruce states; “Cy Shook 
sent email to whole Taylor family. Asked if family had considered 
offer.”  Once again Mr. Bruce is factually in error. Cy Shook 
only emailed Harvey. Mr. Shook asks Harvey if the family would 
ratify June Taylor’s lease.   



4/8/19: ht to cs  Carbon Copy bt, mt, ks, ct 
7:58 PM        Harvey Taylor emailed Cy Shook and copied entire family with 

“maybe” as the answer to the offer. Harvey again told him “I can 
only speak for myself”.  Harvey says he would like a better lease. 
Said he would like a lease that pays royalties on all the gas. He is 
still waiting on counsel.   

4/23/19: bt to cs  Carbon Copy mt, ht, ks, ct 
3:47 AM          Bill G. Taylor, Jr. emailed Cy Shook with all family members 

copied.  States that Mewbourne created this problem. Asks if MOC 
has thought of other solutions to this problem.  It appears MOC is 
producing, transporting, extracting, marketing our minerals 
without written authorization. 

4/23/19: bt to cs     Carbon Copy ht, ct, mt, ks 
7:21 AM          Bill informs Mr. Shook that email is better correspondence for the 

family. 
4/23/19: cs to bt      
7:12 AM         This email is found beneath Bill’s 4/23/19 7:21 AM email.   

Cy emails Bill and asks to speak on the phone.   
4/23/19:           bt to cs     Carbon Copy  mt, ht, ks, ct 
10:33 AM        Bill emails response to Cy and asks him just to reply in an email. 

Bill tells Mr. Shook that we have hired a professional landman to 
do a thorough Title Research on this property for us. This only 
became necessary because Mewbourne told June Taylor that the 
mineral acreage was hers. Bill asks Mr. Shook, “Does MOC have a 
full title search of this 5 acres that is in question you can share with 
us to help speed the process along?” Bill reminds him that Harvey, 
Marilyn and Bill have each requested that he send us the best lease 
that Mewbourne uses. Once again Bill reminds Mr. Shook that the 
Taylors last lease (2018) was in the immediate vicinity of $9000 
per acre. Almost 3 times more than Mewbourne had offered. 

4/23/19:           bt to cs   Carbon Copy mt, ht, ct, ks  
2:55 PM          Bill responds to Cy Shook’s email of 4/23/19 12:23 PM.    

Bill questions Mewbourne’s statement that the Bill Taylors and 
June Taylor should engage in a lawsuit against each other. Quote 
Mr. Shook; “title opinion from an attorney licensed to practice 
law in New Mexico at credits the interest in June Taylor but 
requires a suit to quiet title on the 5 acres.” 

4/23/19:            Below Bill’s email of 4/23/19 2:55 PM is Mr. Shook’s email of  
12:23 PM        4/23/19 12:23 PM in which he says Mewbourne Title Opinion 

“requires a suit to quiet title on the 5 acres.” 
4/23/19:           bt to cs   Carbon Copy mt, ht, ks, ct   
11:34 AM        Below Bill’s email of 4/23/19 2:55 PM is Bill’s email of 11:34 

AM.  Bill reminds Mr. Shook that “three of us have requested 
MOC send a better contract or lease.” Bill further replies to Mr. 
Shook; “You asked me: “How does the family intend to fix the title 
issue?””  Bill responds; “Right now we are currently doing a full 



title exam of the five mineral acres in question.” Bill asks, “Does 
MOC have a full Title Search of this 5 acres that is in question.” 
Bill says that the last lease we signed was in the area of $9000 per 
acre. 

4/24/19: bt to cs   Carbon Copy mt, ht, ct, ks 
9:03 AM         Bill tells Mr. Shook we are still trying to determine why 

Mewbourne credits this acreage to June Taylor instead of the Bill 
Taylors. Bill again asks for a copy of Mewbourne’s title report 
explaining why it is Mewbourne’s opinion that the acreage belongs 
to June Taylor. 

4/23/19:           bt to cs 
3:26 PM          Below Bill’s email of 4/24/19/9:03 AM; Bill replies to Mr. Shook 

at 4/23/19 3:26 PM again that we have a landman doing a title 
report on this property. 

4/23/19:           cs to bt 
3:03 PM          Below Bill’s email of 4/24/19 9:03 AM is Cy Shook’s email of 

4/23/19 3:03 PM in which Cy Shook says the Taylors can work out 
a Title Resolution without a lawsuit against each other.  

4/24/19:           bt to cs      Carbon Copy mt, ct, ht, ks 
9:59AM           Bill thanks Mr. Shook for explaining why Mewbourne thinks the 

acreage is June Taylor’s.  
4/24/19            cs to bt 
9:49 AM         Below Bill’s 4/24/19 9:59 AM email is Cy Shook’s email of 

4/24/19 9:49 AM.  In this email Mr. Shook explains he cannot 
share Mewbourne’s Title Opinion. 

All of the prior emails were regarding the previous already drilled wells.  So, the 
title/heading “Summary of Communication with Taylor Family” submitted by 
Mewbourne Oil attorney James Bruce is somewhat misleading about our 
communications, it would lead someone who hasn’t read the emails to believe that 
Mewbourne had compiled a list of emails discussing their two new proposed wells with 
the Taylor family. This is not the case. Mewbourne ONLY DISCUSSED the wells they 
had been producing since before they contacted us. It seemed to us their sole objective in 
the entire chain of emails was to have us ratify the lease they had Daisy June Taylor sign 
for $1000 per acre, up to possibly $3500 per acre. Several times in the chain of emails we 
tell Mr. Shook that the last wolfcamp lease we signed was for about $9000 per acre, quite 
a discrepancy.  

MEWBOURNE DESIRES TO DRILL TWO NEW WELLS IN:  
S/2 OF SECTION 32, T23S, R28E, EDDY COUNTY, NEW MEXICO  

 These are:   MOC’s Zeppelin 32 W0LI State Com No. 1H
         MOC’s Zeppelin 32 W2LI State Com No. #2H 
         S/2 Sections 32, T23S, R28E 
         Eddy County, New Mexico 



 All communication from Mewbourne to the Taylors pertaining to the two  
 new wells Mewbourne wants to drill in section 32 involving the Taylor  
 acreage consists of  the following very limited notice: 

 5/24/19: Well proposals were mailed to Taylors regarding the two new 
wells. Notice that the AUTHORIZATION FOR EXPENDITURE 

documents that we are to sign were prepared on 6/28/2017 and  
9/5/2017. Why didn’t Mewbourne contact us in 2017 or 2018?   
There is no mention of a start to drill date.  

7/18/19: Bill G. Taylor Jr. picks up a certified letter of notice of Force Pool 
Hearing from Mewbourne Oil attorney James Bruce. Other family 
members receive Force Pool Hearing notices at later dates. 

7/25/19:           We observe a legal notice in the Carlsbad Current Argus 
newspaper that we are to be Force Pooled. 



EXHIBIT
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From: Harvey Taylor <hotgreenchile@yahoo.com>  
Sent: Thursday, February 28, 2019 6:04 PM 
To: Paul Haden <phaden@mewbourne.com> 
Subject: Zeppelin 32 Sec. 32, T23S, R28E 

2/28/19 

Mr. Paul Haden, 

I have received the information you sent me. I was unaware of the activity on section 32 and 
unaware June had signed a lease on these acres. This was my father's property and rightfully 
belongs to the heirs of Bill Taylor. I will have to consult with my brother and sisters and see 
what they want to do about this. You are right to hold this in legal suspense and ask you to 
continue to do so until this is resolved. These mineral acres do not belong to June and her signing 
a lease on our acres is invalid.  

It depends on how my siblings wish to handle this, but we probably will be turning this over to 
an attorney.  

Thank you for notifying us about this, 

Harvey Taylor 

EXHIBIT
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From: Paul Haden  
Sent: Friday, March 1, 2019 8:31 AM 
To: Harvey Taylor <hotgreenchile@yahoo.com> 
Cc: Cy Shook <cshook@Mewbourne.com>; Case Dyke <cdyke@mewbourne.com>; Corey Mitchell 
<cmitchell@Mewbourne.com> 
Subject: RE: Zeppelin 32 Sec. 32, T23S, R28E 

Thanks Harvey for the response . We’ll wait to hear from you . By the way , I will be retiring March 31 , 2019 so all 
future correspondence needs to go to Mr . Cy Shook of this office . Perhaps June needs to execute a Quitclaim 
Mineral Deed to all of the heirs of Bill Taylor . Just a suggestion  which you might discuss with your attorney .  

EXHIBIT
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On Tuesday, March 12, 2019, 9:39:20 AM MDT, Cy Shook <cshook@Mewbourne.com> wrote: 

Mr. Taylor, 

I was wondering if you’d had a chance to discuss this issue with your family and attorney?  Would you be interested 
in signing a lease ratification and MOC will hold all the proceeds in suspense until it’s worked out?  Feel free to call 
me anytime to discuss a plan. 

Thanks, 

Cy Shook 

Mewbourne Oil Company 

500 West Texas, Suite 1020 

Midland, Texas 79701 

(432)682-3715
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From: Harvey Taylor <hotgreenchile@yahoo.com>  
Sent: Tuesday, March 12, 2019 3:40 PM 
To: Cy Shook <cshook@Mewbourne.com> 
Subject: Re: Zeppelin 32 Sec. 32, T23S, R28E 

 Mr. Shook, 

Please continue to hold this money in suspense until this is sorted out. I still need a reply from a 
couple of my sisters. I have been in contact with a lawyer but didn't discuss this matter with him. 
This looks to be a fairly simple procedure so if my sisters want to use Mr Tabor we may just 
contact him for this. This acreage is important to my family and we appreciate you contacting us. 
The June Taylor lease looks like a good lease to me but we'll get an attorney to negotiate that for 
us. In my limited experience I have been leasing through 3rd party companies instead of directly 
with the operator, but if the deals are close I'd like to work with you. On the bone spring and 
wolfcamp wells I would like a royalty on gas used onsite as well as sold gas. What are you 
offering as a sign on bonus on this section? 

Thank you, 

Harvey Taylor 
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