Before the Oil Conservation Division
Examiner Hearing October 31, 2019

Case No. 20822

Frizzle Fry 15 TB FC 14H; Frizzle Fry 15 SB FC 15H: Frizzle Fry 15 TB 17H;
Frizzle Fry 15 SB FC 22H; Frizzle Fry 15 FB FC 30H: Frizzle Fry 156 FB FC
31H, Frizzle Fry 15 AV FC 26H; Frizzle Fry 15 AV FC 27H

Case No. 20823
Frizzle Fry 15 WA FC 11H; Frizzle Fry 15 WXY FC 18H

N
Marathon Oil




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NOS. 20822 & 20823
(FRIZZLE FRY)

AFFIDAVIT

STATE OF TEXAS )
COUNTY OF MIDLAND ; >
Travis Prewett, being duly sworn, deposes and states:
1. I am over the age of 18, I am a landman for Marathon Oil Permian LLC (OGRID
Number 372098) and have personal knowledge of the matters stated herein. I have previously

testified before the Oil Conservation Division (“Division”) and my credentials as an expert

petroleum landman were accepted by the Division as a matter of record.

2. My area of responsibility at Marathon includes the area of Lea County in New
Mexico.

3. I am familiar with the applications filed by Marathon in these cases.

4. I am familiar with the status of the lands that are subject to these applications.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling applications.
6. The purpose of these applications is to force pool working interest owners into the

horizontal spacing units described below, and in the wells to be drilled in the units.
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7. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

8. Attached as Exhibit 1 is the application for Case No. 20822. In Case No. 20822,
Marathon seeks an order from the Division pooling all uncommitted mineral interests within a
Bone Spring horizontal spacing unit underlying the E/2 of Sections 15 and 22, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico. This proposed spacing unit will be dedicated
to Frizzle Fry 15 TB FC 14H; Frizzle Fry 15 TB FC 17H; Frizzle Fry 15 FB FC 30H; Frizzle
Fry 15 SB FC 15H; Frizzle Fry 15 FB FC 31H; Frizzle Fry 15 SB FC 22H; Frizzle Fry 15 AV
FC 26H; Frizzle Fry 15 AV FC 27H wells, to be horizontally drilled.

9. Marathon seeks to form a 640-acre, more or less, spacing unit.

10.  The location of the Frizzle Fry 15 SB FC 15H well is less than 330" from the
adjoining 40-acre tracts and the Division’s rules allow for the inclusion of proximity tracts within
the proposed spacing unit for the wells.

11.  The proposed first and last take points for each well are as follows:

Frizzle Fry 15 TB FC 14H: Proposed First Take Point 1650' from the East line of Section 15 and
100" from the North line of Section 15; Proposed Last Take Point 1650' from the East line of
Section 22 and 100" from the South line of Section 22.

Frizzle Fry 15 TB FC 17H: Proposed First Take Point 330’ from the East line of Section 15 and
100" from the North line of Section 15; Proposed Last Take Point 330' from the East Line of Section

22 and 100" from the South Line of Section 22.



Frizzle Fry 15 FB FC 30H: Proposed First Take Point 1980' from the East line of Section 15 and
100' from the North line of Section 15; Proposed Last Take Point 1980' from the East line of
Section 22 and 100' from the South line of Section 22.

Frizzle Fry 15 SB FC 15H: Proposed First Take Point 1600’ from the East line of Section 15 and
100" from the North line of Section 15; Proposed Last Take Point 1600' from the East line of
Section 22 and 100' from the South line of Section 22.

Frizzle Fry 15 FB FC 31H: Proposed First Take Point 660° from the East line of Section 15 and
100' from the North line of Section 15; Proposed Last Take Point 660’ from the East line of Scction
22 and 100' from the South line of Section 22.

Frizzle Fry 15 SB FC 22H: Proposed First Take Point 330" from the East line of Section 15 and
100" from the North line of Section 15; Proposed Last Take Point 330’ from the East line of Section
22 and 100' from the South line of Section 22.

Frizzle Fry 15 AV FC 26H: Proposed First Take Point 1980' from the East line of Section 15 and
100" from the North line of Section 15; Proposed Last Take Point 1980' from the East line of
Section 22 and 100' from the South line of Section 22.

Frizzle Fry 15 AV FC 27H: Proposed First Take Point 660’ from the East line of Section 15 and
100" from the North line of Section 15; Proposed Last Take Point 660’ from the East line of Section

22 and 100" from the South line of Section 22.

12.  The producing area for these wells will be orthodox and will comply with the
Division’s statewide horizontal well rules.

13.  Attached as Exhibit 2 is the application for Case No. 20823. In Case No. 20823,
Marathon seeks an order from the Division pooling all uncommitted mineral interests within a

Wolfcamp horizontal spacing unit underlying the E/2 of Sections 15 and 22, Township 22 South,



Range 32 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to Frizzle
Fry 15 WA FC 11H and the Frizzle Fry 15 WXY FC 18H wells, to be horizontally drilled.

14.  Marathon seeks to form a 640-acre, more or less, spacing unit.

15.  The location of the Frizzle Fry 15 WXY FC 18H well is less than 330’ from the
adjoining 40-acre tracts and the Division’s rules allow for the inclusion of proximity tracts within
the proposed spacing unit for the wells.

16.  The proposed first and last take points for each well are as follows:

Frizzle Fry 15 WA FC 11H: Proposed First Take Point 2310' from the East line of Section 15
and 100' from the North line of Section 15; Proposed Last Take Point 2310’ from the East line of
Section 22 and 100' from the South line of Section 22.
Frizzle Fry 15 WXY FC 18H: Proposed First Take Point 1040’ from the East line of Section 15
and 100' from the North line of Section 15; Proposed Last Take Point 1040' from the East line of
Section 22 and 100' from the South line of Section 22.

17.  The producing area for these wells will be orthodox and will comply with the
Division’s statewide horizontal well rules.

18.  There are no depth severances in the Bone Spring or Wolfcamp formations.

19.  Attached as Exhibit 3 are the proposed C-102s for the wells.

20.  The C-102s identify the proposed surface hole locations, first take point, and
bottom hole locations. The C-102s also identify the pool and pool code.

21.  For Case Number 20822, which is the application for the Bone Spring unit, the pool
is the Red Tank/Bone Spring East, pool code 51683. The building block size for this pool is 40

acres.



22.  For Case Number 20823, which is the application for the Wolfcamp unit, the pool
is WC-025 G-09 S233216K, Upper Wolfpamp, pool code 98166. The building block size for this
pool is 40 acres.

23.  Lease tract maps outlining the units being pooled are attached hereto as Exhibit 4.
The parties being pooled and the percent of their interests is also included as part of Exhibit-4.

24,  Marathon seeks to pool overriding royalty interest owners, and they were provided
notice of this hearing.

25.  Marathon have conducted a diligent search of the public records in the county
where the wells are located, and conducted phone directory and computer searches to locate
contact information for parties entitled to notification, and mailed all parties well proposals,
including an Authorization for Expenditure.

26.  In my opinion, Marathon has made a good faith effort to obtain voluntary joinder
of the working interest owners ip the proposed wells.

27.  There were no unlocatable parties.

28.  Exhibit 5 is a copy of a representative proposal letters sent to the working interest
owners,

29.  The proposal letter identifies the proposed first and last take points and approximate
TVD.

30.  Exhibit 6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this area of New Mexico.

31.  Marathon requests overhead and administrative rates of $7500.00/month for

drilling a well and $750.00/month for a producing well. These rates are fair, and comparable to



the rates charged by other operators for wells of this type in this area of Southeastern, New Mexico.
Marathon requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

32.  Marathon requests the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

33.  Marathon requests that it be designated operator of the wells.

34.  Marathon requests that it be allowed a period of one (1) year between when the
wells are drilled and when the first well is completed under the order.

35.  Exhibit 7 is an affidavit of notice prepared by counsel for Marathon that shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs-News Sun newspaper, showing that notice of this hearing
was published on September 19, 2019.

36.  The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

37. 1 attest that the information provided herein is correct and complete to the best of
my knowledge and belief.

38.  The granting of this application is in the interests of conservation and the prevention

of waste.

[Signature page follows]



—

Travis Prewet

SUBSCRIBED AND SWORN to before me this 30th day of October, 2019 by Travis
Prewett on behalf of Marathon Oil Permian LLC.

A
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NQta7 Public

My commission expires:__| éga Z&[}Qﬁ

JESSICA GORMAN
£ Notary Public, State of Texas
& § Commission Expires 01-23-2023

Notary ID 130087804
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 20822

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral
interests within a Bone Spring horizontal spacing unit underlying the E/2 of Sections 15 and 22,
Township 22 South, Range 32 East, NNM.P.M., Lea County, New Mexico. In support of this
application, Marathon states as follows:

l. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 15 and 22, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico to form a 640-acre, more or less, spacing
unit.

3. Marathon seeks to drill the the Frizzle Fry 15 TB FC 14H; Frizzle Fry 15 TB
FC 17H; Frizzle Fry 15 FB FC 30H; Frizzle Fry 15 SB FC 15H; Frizzle Fry 15 FB FC 31H;
15 Frizzle Fry SB FC 22H; Frizzle Fry 15 AV FC 26H; Frizzle Fry AV FC 27H wells to a

depth sufficient to test the Bone Spring formation. These wells will be horizontally drilled.

EXHIBIT
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4. The location of the Frizzle Fry 15 SB FC 15H well is less than 330’ from the
adjoining 40-acre tracts and the Division’s rules allow for the inclusion of proximity tracts within
the proposed spacing unit for the wells.

5. These wells will comply with the Division’s setback requirements.

6. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Marathon further requests that it be allowed one (1) year between the _time the
wells are drilled and completion of the first well under the order issued by the Division.

WHEREFORE, Marathon requests this application be set for hearing before an Examiner
of the Oil Conservation Division on October 3, 2019, and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all mineral interests in the Bone Spring formation underlying a horizontal
spacing unit within the E/2 of Sections 15 and 22, Township 22 South, Range 32 East,

N.M.P.M,, Lea County, New Mexico,

B. Designating Marathon as operator of this unit and the wells to be drilled thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and corripleting
the wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;



E. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.

F. Allowing a time period of one (1) year between when the wells are drilled and

completion of the first well under the order issued by the Division.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

! /

By. Nbie M Bowret]

Deana M. Bennett

Lance D. Hough

Post Office Box 2168

500 Fourth Street NW, Suite 1000

Albuquerque, New Mexico 87103-2168

Telephone: 505.848.1800

dmb(@modrall.com

ldh@modrall.com

Attorneys for Applicant




CASE NO. : Application of Marathon Oil Permian LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the
underlying the E/2 of Sections 15 and 22, Township 22 South, Range 32 East, NM.P.M., Lea
County, New Mexico. This proposed spacing unit will be dedicated to Frizzle Fry 15 TB FC
14H; Frizzle Fry 15 TB FC 17H; Frizzle Fry 15 FB FC 30H; Frizzle Fry 15 SB FC 15H;
Frizzle Fry 15 FB FC 31H; 15 Frizzle Fry SB FC 22H; Frizzle Fry 15 AV FC 26H; Frizzle
Fry AV FC 27H wells, to be horizontally drilled. The producing area for these wells will be
orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling
said wells, and allowing a one year period between when the wells are drilled and when the wells
are completed. Said area is located approximately 33 miles east of Carlsbad, New Mexico.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NQ, 20823

APPLICATION

Marathon Qil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral
interests within a Wolfcamp horizontal spacing unit underlying the E/2 of Sections 15 and 22,
Township 22 South, Range 32 East, NM.P.M., Lea County, New Mexico. In support of this
application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 15 and 22, Township 22 South,
Range 32 East, N.M.P.M., Lea County, New Mexico to form a 640-acre, more or less, spacing
unit.

3. Marathon seeks to drill the Frizzle Fry 15 WA FC 11H and the Frizzle Fry 15
WXY FC 18H wells to a depth sufficient to test thc Wolfcamp formation. These wells will be

horizontally drilled.
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4, The location of the Frizzle Fry 15 WXY FC 18H well is less than 330’ from the
adjoining 40-acre tracts and the Division’s rules allow for the inclusion of proximity tracts within
the proposed spacing unit for the wells.

5. These wells will comply with the Division’s setback requirements.

6. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Marathon further requests that it be allowed one (1) year between the time the
wells are drilled and completion of the first well under the order issued by the Division.

WHEREFORE, Marathon requests this application be set for hearing before an Examiner
of the Oil Conservation Division on October 3, 2019, and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a horizontal
spacing unit within the E/2 of Sections 15 and 22, Township 22 South, Range 32 East,

N.M.P.M., Lea County, New Mexico;

B. Designating Marathon as operator of this unit and the wells to be drilled thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and completing
the wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;



E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
F. Allowing a time period of one (1) year between when the wells arc drilled and

completion of the first well under the order issued by the Division.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: ik
Deana M. Bennett
Lance D. Hough
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
dmb@modrall.com
Idh@modrall.com
Attorneys for Applicant




CASE NO. : Application of Marathon Oil Permian LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the
underlying the E/2 of Sections 15 and 22, Township 22 South, Range 32 East, NM.P.M., Lea
County, New Mexico. This proposed spacing unit will be dedicated to the Frizzle Fry 15 WA
FC 11H and the Frizzle Fry 15 WXY FC 18H wells, to be horizontally drilled. The producing
area for these wells will be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Marathon as operator of the wells, and a 200% charge for
risk involved in drilling said wells, and allowing a one year period between when the wells are
drilled and when the wells are completed. Said area is located approximately 33 miles east of
Carlsbad, New Mexico.
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WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
51683 RED TANK; BONE SPRING
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FRIZZLE FRY 15 SB FC 15H
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100° FSL & 1.600° FEL — — — SW/4 — — - — — {8E/4 — — | Lo [norariew | 28002
X: 74947421 Y: 49907917 | % | == ;
&} NOO®22°25°W | 2,640.99
LAT:32. 37&6‘;«#%0 :103.6591827°W | Z | Prefiminary This D ¢ Shall Not
X: 708291.57 Y: 499018.88 U (LTP) 112 | No2310°W | 264037 | Be Recorded For Any Purpose ond shall not
LAT:32.370113'N LONG:103.658696'W | 2 BHL' | © be used or viewed or relled upon as a final
(BHL) S Secmon 23 survey document lssue Date 10-30-19
- —_—— Centificate Number
SECTION 28 Tszcnon 27 18 E L7 1 D SECTION 26




Distrist |
1625 N. French Dr., Hobbs. NM 88240
Phonc: (575) 393-6161 Fax: (575) 393-0720

Distget I

811 S. First St., Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
District 11}

1000 Rio Brazos Road. Aztec, NM 87410
Phonc: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number ? Poot Code * Pool Name
51683 RED TANK; BONE SPRING
¢ Property Code ¢ Property Name ¢ Well Number
FRIZZLE FRY 15§ TB FC 17H
7OGRID No. ® Operator Name ? Elevation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 15 22-S 32-E 320 NORTH 1,270' EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section [ Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
P 22 22-8 32-E 100’ SOUTH 330’ EAST LEA
' Dedicated Acres |" Jointor Infill | Consolidation Code  |'* Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
SECTION 9 SECTION 10 L1 L2 320° 100" |g SECTION 11 "OPERATOR CERTIFICATION
O, _— 3T - 1 hereby certify: that the information contained herein is true and
] gz = 5
Y L (T I (—K—Oﬁ - 1,270 N complete to the best of my knowledge and belief. and that this
NAD 83 NM EAST | ' (Frp) : organization either owns a working interest or unleased mineval
320" FNL & 1,270" FEL . . . . .
X: 749736.75 Y: 509224.09 | | 2 interest in the land including the proposed botiom hole location or
MT:32.39m697ngG:ELST(n658125w — W/ —_— _— W4 —_— .} 3 w E has a right 10 drill this well at this location pursuant to a contract
X: 708554.38 Y: 509163.51 I | [ 5 with an owner of such a mineral or working interest, or to a
LAT:32.397993'N LONG:103.657638'W
| | 5 woluntary pooling agreement or u compulsory pooling order
o~ 4 S
- heretofore entered by the division.
o I I 4 :
SECTION 16 1 [ fié‘ } Y GPS. DATUM
KICK OFF POINT | \.;l Nu . i
FIRST TAKE POINT | 7 I Y B 1000 2000°| Signature R
B3R % e —
maksem, ' 4 |
X: .26 Y: .4 1 / Printed Name
\T:32.398731°N LONG:103.655079'W P N b 4
B NAD D7 N EAST “——SW/"——‘;—""‘E/‘ T3
X: 709492.89 Y: 509392.67 | | 7 1 5| 4
LAT:32.398608'N LONG:103.654592'W | ; | rg V Eorril Add
— 7 =
pan 4 | 4
JJ | 4 ,
FE wl 4c SECTION 14
L —— —|— —.——l—m = »SURVEYOR
CORNER COQORDINATES n -l
NAD 83 NM EAST | | ~ CERTIFICATION
A — X: 748363.74 Y: 509530.41 o LNERTABLE | hereby certify that the well location shows
g - X ;g\gg;% Y: Eggigf;gzs | | 8l 4[me sl @ SRS ereby certify that the well location shown on
- X 1 K Y: .61 ) .
[E> = ))f: ;510;:.32 Y: 433323;9 | '/4 '4 9 A[ v [neez0s2e | 264263 this plat was plotied from field notes of actual
— X: 74843488 Y: 4 37 - — — NW, S __E/-__-
F - X: 748397.14 Y: 504248.86 9| ] | 1 NB925'43°E | 2.640.97 || surveys made by me or under my supervision,
CORNER COORDINATES . 5
Sy EAgTO9 6082 | | 2 L3 | S002242% | 2683794 || 4nd that the same is true and correct to the best
A- X 181.39 Y: 469. L4 . 640.31"
B - X: 709822.21 Y: 509496.16 | | Y S NS belier
C — X: 709856.94 Y: 504218.17 53 S00°22'49°E | 2,641.21° T
D — X: 709892.16 Y: 488935.50 1 29 1 — 2
I s v ey Y S
- X . : 3 4 L7 | s89:2418°W | 2,840.07 | | Date of St
SECJION 21 : 4 | 18 | ssegesw [ 2.643.76' | o
LAST TAKE POINT hd 1643, Signature and Seal of Professional Surveyor:
R = c_”,l i Z i 19 | Noo2315°w | 2.6e121
100° FSL & 330" FEL - — — SW/M4 — — -é — — SE/4 — - Lo | noo2218°w | 2.641.02
X: 744.15 Y: 499092.36 I e N
LAT:32.370250°'N_LONG:103.655069"W ! / L1 | N0O22'257w | 2.640.00 e
N B I I (LTP) L12 | NOO23'10°W | 2,640.37 Be :m r!‘ormrny Purpose ?n'g"m not
X: 709561.50 Y: 499032.07 [/ ] "
LAT:32.370127°'N LONG:103.654583'W | “ | (BHL) 4o be used or viewsd or relied upon os a final
| ‘,/ s ,,L. ] SECTION 23 U document Ilssue Date 10-30—19
- —_ — —  —— Centificate Number
SECTION 28 SECTION 27 L8 E L7 100" 330 D SECTION 26




District |
1625 N. French Dr., Hobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Dissrict 11

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Digtrict 11l

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Distriet IV

1220 S. St. Francis Dr.. Santa Fe. NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code 3 Pool Name
51683 RED TANK; BONE SPRING
* Property Code * Property Name * Well Number
FRIZZLE FRY 15SB FC 22H
TOGRID No. * Operator Name ? Elevation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 15 228 32-E 520" NORTH 1,270' EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot idn Feet from the North/South line Feet from the East/West line County
P 22 22-S 32-E 100 SOUTH 330' EAST LEA
2 Dedicated Acres | Jointor Infill | Consolidation Code | Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
SECTION 8 SECTION 10 L1 L2 520° 100|g SECTION 11 ”OPERATOR CERTIFICATION
IR — = : — 3307 | ! hereby certify that the information contained hevein is rue and
R HOLE o | - j 270" N complete 10 the best of my knowledge and belief; and that this
NAD 83 NM EAST I 2 (SHL) ROBE - organization either owns u working interest or unleased mineral
x:sggg{;‘al:a;‘ Y1: 257009025%% | ; | (I TF ) i interest in the land including the proposed bottom hole location or
MT’32'39L%T;‘7LS:G:E'£T“658‘2"W - —— NW/M4 — — X -NE/4— —+ 41 W E has a right to drill this well at this locafion purswant 1o a contract
X: 708555.70 Y: 508963.52 l | V 1 f with an owner of such a mineral or working interest, or to a
LAT:32.397444'N LONG:103.657637'W | 7 I 4
oluntary pooling agreement or a compulsory pooling order
Z 4 v
gl | 4 | 2 . hereiofore entered by the division.
Vs GPS DATUM
SECTION 16 % (!é } 14 S oaT
KICK OFF POINT 7 7 N EAST ZONE T
FIRST TAKE POINT | 7 ' 1o 10000 2000°| SEnaur D
NAD 83 NM EAST | | i
oL, .|
X: 750675.26 Y: 509453.4 | A Primed N
-32. - + 2 1 /] < N ame
LAT:32.30873 TN LONG:103.655079°W _ __ __ guyg — — £ — — - SE/4 — 43
X: 709492.89 Y: 509392.87 I | 5| 7
LAT:32.398608'N LONG:103.654592'W | | 8 Y T
“ o / X
:,1 | |
|— —Eg— —|— 24— ="' SURVEYOR
[ TCORNER COORDINATES %
NAD 83 NM EAST I | I T CERTIFICATION
S - § ;,g?ggi;g ¥ gggggﬁé | 4 | PR P 1 hereby certify that the well location shown on
8 - ;(( ;?}g;iég ¥ gggggg% | ! 2 i || this plat was plotted from field notes of actual
- . g g NB920°32°E | 2,642.63 pi p om fi of actua
E - X: 748434.88 Y: 498968.37 — — NW/M4 — — 4 — — -NE/4 — -
F — X: 748397.14 Y: 504248.86 ‘C_>| I %4 \ N8925'43°E | 2.640.97 || surveys made by me or under my supervision,
CORNER COORDINATES h] 4 5 ;
NAD 27 NM EAST | 7 | S002242% | 283794 || 4 that the same is true and correct to the best
B 1 X 70089221 Y; 5094961 7 [ $S0022'43°E | 2.840.31° bel
- X 21 Y 5 of my belief.
1% rment v ol A e
- X: . 4989 -
immareme [ | s [
- X: 14, : R | S8924'18°W | 2,640.07' || Date of Survi
- €y
SECTION 21
LAST TAKE POINT o | | SBIMB4S"W | 2.843.76" | | Gionature and Seal of Professional Surveyor:
BOTTOM HOLE LOCATION i 5
i [ 1 NOO2Y'15°W | 2,641.21
NAD 83 NM EAST |
100" FSL & 330° FEL - — — SW/M4 — — — -SE/4 — — NOQ'22'18°W | 2.641.02'
X: 750744.15 Y: 499092.36 | — =
LAT:32.370250°'N_LONG:103.655069"W : NOO22'25°W | 2,640.99
NAD 27 NM EAST | | renlEesy Preliminary This Document Shall Not
X: 709561.50 Y: 499032.07 ot Be Recorded For Any Purpose and shall not
LAT:32.370127'N LONG:103.654583'W | | © SECTION 23 b:uuood or viewed or m um 3%._ ggﬁnol
- __survey document lssue
_ === - — == ———| Cenificate Number
SECTION 28 SECTON 27 L8 E L7 180 330°P SECTION 26




Distrist 1
1625 N. French Dr., Hobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District It

811 S. First St.,, Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
Distriey 11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code ? Pool Name
51683 RED TANK; BONE SPRING
* Property Code * Property Name ¢ Well Number
FRIZZLE FRY 15 FB FC 30H
"OGRID No. * Operator Name ? Elevation
372098 MARATHON OIL PERMIAN, LLC T8D
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
B 15 22-S 32-E 520' NORTH 1,360 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
(o] 22 22-8 32-E 100’ SOUTH 1,980 EAST LEA
" Dedicated Acres 1" Joint or Infill  |'* Consolidation Code | Order No. 7
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
SECTION 9 SECTION 10 L1 B SECTION 11
— — — e 1,980’
SURFACE HOLE LOCATION | N
NAD B3 NM EAST _2
520° FNL & 1,360' FEL | 7
7:35.307566', LONG103 888416 ' ! 7
LAT:32. LONG:103.658416'W o _ A+
NAD 27 NM EAST - — — NW/4—— ¥ — 1 NEM4 Z €
X: 708465.70 Y: 508962.62 | ) ! G
LAT:32.397443N LONG:103.657929'W | | 4
7 !
o~ 7 S
il | I 7
SECTION 16 . ;Eéx i Y GPS DATUM
T sy T NADB3
NM EAST ZONE
KICK OFF POINT | | 1 . . )
FIRST TAKE POINT 2 14 0 1000 2000
NAD B3 NM EAST | 7 | ——
100' FNL & 1,980' FEL 7
SRR T R RN PR
LAT:32.398714'N_LONG:103.660425'W R 7 o
NAD 27 NM EAST - — — SW/4 72N 1~
X: 707842.97 Y: 509376.42 | | 2 | Y
LAT:32.398591°N LONG:103.659938'W | o | /
- o
_:l : FE w : SECTION 14
| — ] — e ]
CORNER COORDINATES 5
NAD 83 NM EAST | ~ |
§op e, | 8 s
- X: 751004.58 Y: i =Y
5T s Y RN | . ol ! e
- X 4. : . n N89*20'3: 642,63
£ — X: 748434188 Y: 498968.37 _ — — NW/M4 — — ¢ — Sl
F — X: 748397.14 Y: 504248.86 9| I NBE°25'43°E | 2.640.97'
CORNER COORDINATES O s ;
S00*22'42°E | 2.637.94
NAD 27 NM_EAST |
A - X: 707181.39 Y: 509469.82 '43°F | 2,640.31
B - X: 709822.21 Y: 509496.16 [ SOUr2245°E | 26400
C — X: 709856.94 Y: 504218.17 500°22'49°E | 2.841.21°
D — X: 709892.16 Y: 498935.50 1 -
FIf ey dnes | S
- X . 504188.4
: - : S85°24'18"W | 2,640.07'
SECTION 21 | — :
LAST TAKE PONT | S8918'49°W | 2,843.76
BOTTOM HOLE LOCATION ‘15w | 2.641.21°
NAD 83 NM EAST | ! NogrzsisTw
130' FSt & 1,980 FEL - — — SW/4 — — NOO*22'18™W | 2,641.02°
X: 74909422 Y: 499075.23 = -
MT:SZ.J?%Z‘;_,LONGH03.660413’W i NOU"22'25"W | 2.640.88
NM EAST P
X: 707911.59 Y: 499014.93 Nooi23ioiwl|(2.840 374
LAT:32.370109'N LONG:103.859927'W | ST
e | 3 —_— —
SECTION 28 SECTION 27 L8 100" SECTION 26

"OPERATOR CERTIFICATION
1 heveby certify that the information contained herein is true and
complete 10 the best of my knowledge and belief, and that this
organization either owns a working interesi or unleased mineral
interest in the land including the proposed botiom hole location or
has a right to drill this well a1 this location pursuant to a contract
with an cvner of such a mineral or working interest, or lo «
voluntary pooling agreement or a compulsory pooling order
heretofore entered by the division.

Signature

Printed Name

E-mail Address

sSURVEYOR
CERTIFICATION

1 hereby certify that the well location shown on
this plat was plotted from field notes of actual
surveys made by me or under my supervision,
and that the same is true and correct to the best
of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:




District |
1625 N. French Dr., Hobbs. NM 88240
Phonc: (575) 393-6161 Fax: (575) 393-0720

District Ul

811 S. First St., Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
District 1l

1000 Rio Brazos Road, Aztec, NM 87410
Phonc: (505) 334-6178 Fax: (505) 334-6170
DistrictlV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phonc: (505) 476-3460 Fax: (505) 4763462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St.

Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Pool Code * Pool Name
51683 RED TANK; BONE SPRING
* Property Code * Property Name ¢ Well Number
FRIZZLE FRY 15 FB FC 31H
’ OGRID No. * Operator Name * Elgvation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 15 22-8 32-E 520' NORTH 1,300 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
P 22 22-S 32-E 100' SOUTH 660" EAST LEA
2 Dedicated Acres |" Jointor Inflll  [* Consolidation Code  |'* Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
SECTION 9 SECTION "OPERATOR CERTIFICATION
o — — 1 hereby certify that the information contained herein is trwe and
SURFACE HOLE LOCATION complete 1o the best of my knowledge and belief, and that this
NAD 83 NM EAST orgunization either vwns @ working interest or unleased mineral
X: 5;297%“&0# YI:,35039°;§|‘.79 interest in the land including the propased botiom hole location or
LAT:32397NSAGD6.;‘7ngG:EluossT'Gsazzzw —_—— luvarighllodn'll!hi.rm.'llanhx‘vk)canm' pursuant o a confract
X: 708525.70 Y: 508963.22 l ] | with an owner of such a mineral or working interest. or to a
LAT:32.397443N LONG:103.657735'W | |
4 voluntary pooling agreement or a compulsory pooling order
gl | | j S heretofore entered by the division.
SECTION 16 | is ! 4 R
KICK OFF POINT : Y v NM EAST ZONE
] ; S
FIRST TAKE POINT | ' 4 o 1000 2000°| SiFaure D
e N | | b e—
IR .
X: . 3 450.1 | Printed Name
LAT:32.398727'N LONG:103.656149"W o . 1 _ a2«
NAD 27 NM - SwW/4 SE/4 - 13
X: 709162.90 Y: 509389.58 | ! % 7
LAT:32.398604'N LONG:103.655661'W | | 2 y Sy
o % Jdress
:1 | |
w SECTION 14
- —|— —¢ — =2 — = "—— "SURVEYOR
CORNER COORDINATES 0
NAD 83 NM EAST I | | N T CERTIFICATION
3 - §I 33‘1’38357,3 ¥I ggggg;}, | 7 | £ 1 hereby certify that the well location shown on
C ~ X: 75103945 Y- 504278.61 4 . ° S S| e AR NLENGTHY | )
D - X: 751074.80 Y- 498995.79 | ! / ) U | nev2032°E | 264265 || !tis plat was plotted from field notes of actual
E - X: 74B434.88 Y: 49896837 _ — — NW/4 — — ¢ — — - NE/4 — — )
F = X: 748397.14 Y: 504248.869' I ] L2 | N89*25'43°E | 2.840.97 || surveys made by me or under my supervision,
CORNER COORDINATES - ¢ B :
NAD 27 NM | 4 | L3 | SOr2247°E | 283784 || 4 that the same is true and correct to the best
3 ok ;071%-39 Y %:gg-?g L | 14 | soor2zase | 264031 -
- X: 709822.21 Y: R of my belief.
g - X ;osasg.sg ¥: i:ggg;g.n ! .fEx | s | soor22a9%e | 264121 of .
- X: 709892.16 Y: 50 -
eRmerEEE [ Y N e P
- X: . H - 4 L7 | saer2418°w | 2,640.07" |} Date of Survey
SECTION 21 l
LAST TAKE POINT | 7 | L8 | S897B'4°W | 264376 || Sipnature and Seal of Professional Surveyor:
BOTTOM HOLE LOCATON @) | ) L9 [noor23ns"w | 264020
NAD B3 NM EAST Z
100" FSL & 660" FEL - — — SW/4 — — ¥ — — -SE/4— — [ o |nor2ziew | 264102
X: 75041416 Y: 499088.94 | oo ;
LAT:32.370247°N LONG:103.656138'W ! / L | NOO'22'25°W | 2,640.90
NAD 27 NM EAST ] 4 | L2 | noor23107w | 2.840.37 hrefiminary\Thieg DocumentyShallihot
X: 709231.52 Y: 499028.64 4 bt Be Recorded For Any Purpose and shali not
LAT:32.370124'N LONG:103.655657W | 2 be used or viewed or reliled upon as a finol
/ SECTION 23 survey document lssue Date 10—30-19
—l —  — ———| Centificatc Number
SECTION 28 SECTION 27 L8 L7 100" | SECTION 26




District |
1625 N. French Dr., Hobbs. NM 88240
Phonc: (575) 393-616) Fax: (575) 393-0720

District 1}

811S. First St., Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
istrict 111

1000 Rio Brazos Road, Aztec, NM 87410

Phonc: (505) 334-6178 Fax: (505) 334-6170

Ristrit [V

1220 S. St. Francis Dr., Santa Fc, NM 87505

Phonc: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ? Pool Code * Pool Name
51683 RED TANK; BONE SPRING
* Property Code * Property Name ¢ Well Number
FRIZZLE FRY 15 AV FC 26H
TOGRID No. ® Operator Name ? Elevation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 15 22-8 32-E 720 NORTH 1,300' EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
(0] 22 22-S 32-E 100’ SOUTH 660’ EAST LEA
"2 Dedicated Acres |' Joint or Infill 4 Consolidation Code | Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
& 1”7
SECTION 9 SECTION 10 L1 L2 720 B SECTION 11 OPERATOR CERTIFICATION
[ — — — ———— —— ——  "| lhereby certify that the information contuined hevein is true and
complete to the best of my knowle ind belief, and that this
SURFACE HOLE LOCATION | ) N et 10 the best of my knowledge and belif o
NAD 83 NM EAST ’ organization either owns a working interest or unleased mineral
720° FNL & 1,300° FEL | 4 1.500
X: 749709.39 y:' 508823.79 | inserest in the land including the propased bottom hole location or
'-‘7132~397N%6'27Lgu6:£:}-655221 w NW/4 — — -2 mn W E has a right 10 drill this well at this location pursuant @ a contract
X: 708527.02 Y: 508763.23 | | 4 with an owner of such a mineral or working interest, or 1o
LAT:32.396894'N LONG:103.657734'W | | 2 ol
wuntary pooling agreement or a compulsory pooling
o | | 2 s heretofore entered by the division.
i 4 .
Y GPS DATUM
SECTION 16 % é?} : NADS3
KICK OFF POINT 4 Y, M ZONE 5
FIRST TAKE POINT | : I 1 ¢ 10000 2000 Siane .2
NAD 83 NM EAST | |
eien, -
X: 750345, Y: 450.1 | v /] Printed Name
LAT:32.398727'N_LONG:103.656149'W I 7 1_4+
NAD 27 NM EAST - — — SW/4 A SE/4 - 1~
X: 709162.90 Y: 509389.58 | I 7 - 7
LAT:32.398604'N LONG:103.655661°W | | A 7 S~y
= = /]
:I I |
b w| 4c  SECTION 14
— — — —|— —6/— I — *SURVEYOR
CORNER COORDINATES 5
NAD 83 NM EAST l | 4 | N e CERTIFICATION
S _ § ;3?332;3 ¥ %gg@;}, | | S - 1 hereby certify that the well location shown on
C - X: 751039.45 Y: 504278.61 7 , © BEARINCIN|NEENG ) . )
D - X: 751074.80 Y: 498995.79 | i 4 7 N8g20'32°E | 2.8426% || ‘his plat was plotted from field notes of actual
E - X: 74843488 Y: 49896837 - — — NW/4 — — ¢ — — - NE/4 — -
F —~ X: 748397.14 Y: 504248.86 9' ] 4 | N8g*25'43°E | 2.640.97 || surveys made by me or under my supervision,
Cowsz%%osl:gs > - | 2 | S00'22'42°E | 283784 || 14 that the same is true and correct to the best
A — X: 707181.39 Y: 509469.82 SOT2Z4E | 264031
B - X 70982221 Y: 500496.16 | 7 | = of my belief.
C - X: 709856.94 Y: 504218.17 3 S00°22'49°E | 2.641.21" g
D - X: 709892.16 Y: 498935.50 ] {22 : — -
sHESERE T Y oz [san
- X: 14, 3 X | 4 S89°24'18"W | 2,640.07 || Date of Survi
! A ey
SECTION 21
LAST TAKE POINT | | SBYIE'4°W | 264376 || Gignature and Seal of Professional Surveyor:
BOTJ‘?(’)‘ :so‘fMLOCA“ON 3| | | NOC"23'15°W | 2.641.21"
100° FSL & 660° FEL - — — SW/4 — — F — — - SE/4 — NOO2216°W | 2.641.07°
LAT:39. 370047 N LONG 03 6561 36W : 7 : NOCP22'25°W | 2,640 0"
NAD 27 NM EAST | leLrp — Prefiminary Thia Document Shall Not
X: 709231.52 Y: 499028.64 7 (LTP) NOO"23"10°W | 2.640.37 Be Recorded For Any Purpose ond shall not
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0 rvey_document lssus_Date ‘.
| _ N I __#AMM“&J% —  — | "Certificate Number
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District 1
1625 N. French Dr., Hobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1}

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Diswric IV

1220 S. St. Francis Dr., Santa Fc. NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ¥ Pool Code * Pool Name
51683 RED TANK; BONE SPRING
¢ Property Code * Property Name ¢ Well Number
FRIZZLE FRY 15 AV FC 27H
OGRID No. * Opcrator Name ? Elevation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 15 22-S 32-E 720' NORTH 1,300 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
(o] 22 22-8 32-E 100' SOUTH 660’ EAST LEA
"2 Dedicated Acres | Jointor Infill | Consolidation Code  |' Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

SECTION 9

SECTION 10 L1

SECTION 11

"OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and

|
complete 1o the best of my knawledge and belief, and that thi
SURFACE HOLE LOCATION | N AR ot *
NAD 83 NM EAST ' organization either owns a working interest or unleased mineval
720' FNL & 1,300° FEL ) . o )
X: 749709.39 Y: 508823.79 . I inserest in the land including the proposed botsom hole location or
u'r:sz.semr%Lguc.los.ssazm w W/ — — - NE/4 — w E has a right to drill this well at this location pursuant to a contract
X: 708527.02 Y: 508763.23 ' | ! with an owner of such a mineral or working interest, or to a
LAT:32.396894'N LONG:103.657734'W | |
voluntary pooling agreement or a compulsory pooling order
o~ S . . .
SECTION 16 :l J' oy ! AT A T
! o, ! NM EAST ZONE
KICK OFF POINT 14 . A 1S Daie
FIRST TAKE POINT I | I 1 0 1000 2000'| Si@anT
Sl WL | | 1 el
LIS, | .
X: 750345, Y: 450.1 | /] Printed Name
LAT:32.398727'N_LONG:103.656149°W I .4 — 4+
NAD 27 NM EAST - — — SW/ 4- 1-
X: 709162.90 Y: 509389.58 [ ! 5 7
LAT:32.398604'N LONG:103.655661°W | | 8 7 o
=) s
:l I |
F | b S TONR sSURVEYOR
- — —_ l R — =
CORNER COORDINATES 4 JreS
NAD 83 NM EAST I | | N s CERTIFICATION
Q = § 33?38357,3 ¥ %ggg;}, J 4 | & e T vem 1 hereby certify that the well location shown on
C - X: 751039.45 Y: 504278.61 % S BEAR .
D -~ X: 751074.80 Y: 498995.79 | ! 4 0 N89°2032°E | 2.84263 || this plat was plotted from field notes of actual
E ~ X: 748434.88 Y: 498968.37 _ _ — N4 — — F — — - NE/4 — ,
F — X: 748397.14 Y: 504248.86 gl [ I NB9*25'43 | 2.64097 || surveys made by me or under my supervision,
CORNER COORDINATES il oo i
r;AD %7 ;JQM YEA?OQ - | Z | S00°2242°E 1263794 || and that the same is true and correct to the best
A - X: 707181. 3 469. 500°22" 640.31"
Bl il | T e
- X: R g 18.1 SO00"22°48°E | 2.641.21° "
D — X: 70989216 Y: 498935.50 I @5\ } - =
E - X 707252.22 Y: ggssgg.og I T | S00*23'12"E | 2.641.72
— X: 707214.65 Y: 504188.4 | ;
S89°24'18°W | 2.640.07 || Date of Survey
SECTION 21
LAST TAKE POINT | | S8518'49"W | 2.643.76' || Sjonanure and Seal of Professional Surveyor:
907'123‘ ;3°'§ML°°*"°N ‘_’]l ! ) NOC®23'15°W | 2,641.21°
100" FSL & 660" FEL - — — SW/4 — — — — -8E/4 NOQ"22'18°W | 2.641.02°
X: 750414.16 Y: 499088.94 | - "
LAT:$2.370247'N7LONG:103.656138'w ! | NOC*22'25°W | 2.640.09 y This D t Shall Not
X: 708331 82 ¥: 499028.64 | (LTP) Nop o] 2 ese ST Ba Recorded For Any Purposs and shal not
LAT:32.370124°'N LONG:103. W be used or viewed or refied upon os a final
699657 | | (BHL) SECTION 23 survey document lssue Date 10-30-19
o Wi o o # e - =— == Centificate Number
SECTION 28 secon 27 L8 E L? 100" SECTION 26




1625 N. French Dr., Hobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District Il

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 11

1000 Rio Brazos Road, Aziec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170
P

1220 S. S1. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Pool Code 3 Pool Name
98166 WC-025 G-09 S233216K; UPPER WOLFCAMP
* Property Code * Property Name * Well Number
FRIZZLE FRY 15 WA FC 11H
TOGRID No. * Operator Name ? Elcvation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 15 22-S 32-E 320 NORTH 1,360' EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Towaship Range Lot Idn Feet from the North/South line Feet from the East/West line County
[0} 22 228 32-E 100 SOUTH 2,310 EAST LEA
" Dedicated Acres | Jolntor Infill  |[' Consolidation Code | Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

SECTION ¢

SECTION 10 L1
= =

SECTION 11

"OPERATOR CERTIFICATION

1 heveby certify that the information contained hevein is true and

s
— = complete 10 the best of my knowl ind belief, and that this
SURFACE HOLE LOCATION | SHL) 4 N S *
NAD 83 NM EAST / (FTP) l organization either owns a working interest or unleased mineval
320" FNL & 1,360 FEL | 4 S .
X: 749646.76 Y: 509223.19 ) 7 | Y inscrestin t including the proposed botiom hole location or
MT:32‘39m6‘27L2:Gg&T3'65841W_ PR, NW/ —_— _5 +— — E/4 _—— f 3 w E has a right 1o drill this well at this location pursuant 1o a conmract
X: 708464.39 Y: 509162.61 I ! 4 | 5 with an owner of such a mineral or working interest, or to a
LAT:32.397993N LONG:103.657929'W / 7
I ; | f voluntary pooling agreement or a compulsory pooling order
gl | | : s hevetofore entered by the division.
SECTION 16 | 8 } Y GPS DATUM
KICK OFF POINT ] 7 7 NM ZONE Sii
FIRST TAKE POINT | l 1 o 1000' 2000"| Sigrnre Date
NAD 83 NM EAST 4
s 1
X: 748695.34 Y: 509433.71 | 4 7 :
LAT:32.30871 1N LONG103.661494% _ __ _ gurg — — L L grig — — 43, e
NAD 27 NM EAST 7R 7
X: 707512.99 Y: 509373.13 | I o | 7
LAT:32.398588°N LONG:103.661007W | C |18 | Y, Y
ars g ddress
:l | I
Fl |w SECTION 14
- — — — = —% —|— - —1 "SURVEYOR
CORNER COORDINATES in
NAD 83 NM EAST I | C |~ | —— CERTIFICATION
- X A N . g
S - § ;3?383;3 ¥ %ggg;}, | & | 1 hereby certify: that the well location shown on
S el ;g‘} 8:;’9;5 Y 504272'% I ! o | o this plat was plotted from field notes of actual
- X 4.80 Y: 498995, 7] L | nser20:327€ | 2.84283° i W ield notes of actua
E — X: 74843488 Y: 49896837  _ — — NW/4 — — ¥ +— — NE/4 — —
F - X(:: 07;:&97&):) RYc:o( N5A0T4E§48.86 §| I 4 L2 | N8g*25'43°E | 2.640.97' || surveys made by me or under my supervision,
%l; g7 ::JQM EASTOQWQ 82 | / B [ S0022'42°€ | 283784 || 4 that the same is true and correct to the best
A-X 181.39 Y: - L4 | S00722'43°E | 2,640.31"
B - X: 709822.21 Y: 509496.16 | 7 z of my belief.
C — X: 709856.94 Y: 504218.17 <, 15 | soor22'497e | 264121 -
D - X: 709892.16 Y: 49893550 | fao - ;
1 v e Y e
- X: 14. G E . ] 4'18°W | 2,640.07' || Date of Survi
SECTION 21 | . : ¥
LAST TAKE POINT | SBY18'49°W | 2843.7€" || Signature and Seal of Professional Surveyor:
BOTJ%‘ 8"3°LNEML°CA"°N 2 ) NOO*23'15°W | 2.641.21"
100 FSL & 2.310'0FEL - — — SW/4 — — ¢ Noor22'187w | 2.641.02°
X: 748764.24 Y: 499071.80 — -
LAT:32.37(')‘2A%8‘;7L356:103.661482'\” i 7 NOG'22'25°W | 2,640.00 o . o oy
X: 707581.61 Y: 499011.50 4 NOC"2310°W [ 264037 || Be Recorded For Any Purpose and shall not
LAT:32.370105'N LONG:103.660996'W 7 be used or viewed or relied upon as o final
5 0
SECTION 23 ___survey document lssue Date 10-30-19
| _ : —— ___Eq — = =—| Cenificatc Number
SECTION 28 SECTION 27 L8 SECTION 26




1625 N. French Dr., Hobbs, NM 88240
Phonc: (575) 393-6161 Fax: (575) 393-0720

District 1l

811 S. First St., Artesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720

District 11l

1000 Rio Brazos Road, Aztec, NM 87410

Phonc: (505) 334-6178 Fax: (505) 334-6170
istrict iV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ! Pool Code * Pool Name
98166 WC-025 G-09 S233216K; UPPER WOLFCAMP
* Property Code * Property Name ¢ Well Number
FRIZZLE FRY 15 WXY FC 18H
"OGRID No. * Operator Name ? Elevation
372098 MARATHON OIL PERMIAN, LLC TBD
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 15 22-S 32-E 320° NORTH 1,300 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 22 22-S 32-E 100 SOUTH 1,040 EAST LEA
" Dedicated Acres | Jointor Inflll | ' Consclidation Code | ' Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
I T ”
SECTION 9 SECTION 10 L1 L2 3?0 7‘?0 B SECTION 11 OPERATOR CERTIFICATION
= — - — R = 27 040° T""| Iherchy certify thut the information contained herein is rrue and
SHC‘@'— ~1,300 2 complete to the best of my knowdedge and belief, and that thi
SURFACE HOLE LOCATION | 7 (SHL) (KOP) 7 N s b °
NAD 83 NM EAST 2 | (FTP) /] organization either owns a working interest or unleased mineral
320' FNL & 1,300° FEL | # 4
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LAT:32.398N1A})6‘;47L3:G:103-658222‘\' . — NWA4— — _g — — NE/4 —— 4" W E has a right 1o drill this well at this location pursuant 1o a conmact
X: 708524.38 Y: 50916321 | ! 7 1 / with an owner of such @ mineral or working interest, or to a
LAT:32.39799FN LONG:103.657735°W 4
~ l ; I ; s voluntary pooling agreement or a compulsory pooling order
2 I / perer .
-— tofore entered by the division.
ha I 4 ) .
SECTION 16 l | is) } 4 Rl
} 15 1 NADB3
KICK OFF POINT / Y NM EAST ZONE G
FIRST TAKE POINT | 2 | 4 o 1000° 2000"| Signatre Date
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i oLkeE | -
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LAT:32.39872FN_LONG:103.657380°W __k__ _@gEml _ Q%
NAD 27 NM EAST = SW/. 7 Ul p
X: 708782.92 Y: 509385.79 ! 7 ™ 7
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/4 =] =
i I |
FEk Lt AC SECTK& 14
P —|— —— I = *SURVEYOR
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NAD 83 NM EAST | | et CERTIFICATION
3 : ;Z ;g?ggigg 32 %?gg;}, | ’ | 1 hereby certify that the well location shown on
5 . I y BEARING LENGTH
C - X: 751030.45 Y: 504278.61 : . o i
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E — X: 748434.88 Y: 49896837  — — —— NW/4 — — ¥ — — NE/-
F - X: 748397.14 Y: 504248.86 9' | 4 | N89°25'43E | 2.640.97 || surveys made by me or under my supervision,
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A — X: 707181.39 Y: 509466.82 SO0 22'43E | 264031
B — X: 709822.21 Y: 509496.16 | 4 | of my belief.
C ~ X: 709856.94 Y: 504218.17 ¢ S00°22'49°E | 2641.21° ||
B ——— S [aon
- X 5 ] 08. g
F-X 7075?(:4%168NY:2?0“8&42 I | | s89-2418°w | 2,640.07 || Date of Survey
LAST TAKE POINT | | SBIMIB4O"W | 264376 || gigy and Seal of Professional Surveyor:
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) 1%0 FSL & J.o:géogngg - — — SWM4 — — ¥ — — 8E/4 NOO*22'18°W | 2,641.02°
H . 8 4. ] e A
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NAD 27 NM EAST | | - Preliminary This Docurmnent Shall Not
X: 708851.54 Y: 499024.69 (LTP) NO2310°W | 2.640.57 Be Recorded For Any Purposs and shall not
LAT:32.370119'N LONG:103.656883'W | (BHL) - b:umod bl :hvod or refied peogios ggﬁml
_survey document lssus Date i
_| — ‘/J/ff!'/.f((l’( —_—  =—  ——— (Centificate Number
SECTION 28 SECTION 27 L8 E L7 100 SECTION 26




Frizzle Fry East Half Development Plans, as proposed to each Working Interest Owner

E/2 of Section 15 and the E/2 of Section 22, T22S-R32E, Lea County, New Mexico;

Target
Pad Well Name SHL BHL Proration Unit ™D Est. MD
1360' FEL & 320' FNL |2310' FEL & 100' FSL of
1 |Frizzle Fry 15 WA FC 11H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 12,336’ 22,986'
1330' FEL & 320' FNL [1650' FEL & 100’ FSL of
1 |Frizzle Fry 15 TB FC 14H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 11,996’ 22,614’
1300' FEL & 320' FNL |1040' FEL & 100" FSL of
1 |Frizzle Fry 15 WXY FC 18H |of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 12,178' 22,795'
1270' FEL & 320' FNL (330’ FEL & 100’ FSL of
1 |Frizzle Fry 1S TB FC 17H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 12,011 22,662’
1360' FEL & 520' FNL |1980' FEL & 100" FSL of
2 |Frizzle Fry 15 FB FC 30H of Sec. 15 Sec. 22 €/2 of Secs. 15 & 22 10,084’ 20,723'
1330' FEL & 520' FNL |1600' FEL & 100’ FSL of
2 Frizzle Fry 15 SB FC 15H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,845' 21,468’
1300' FEL & 520' FNL |660' FEL & 100' FStL of
2 |Frizzle Fry 15 FB FC 31H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,099’ 20,740
1270' FEL & 520' FNL |330' FEL & 100' FSL of
2 |Frizzle Fry 15 SB FC 22H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,845' 21,506’
1330' FEL & 720' FNL }1980' FEL & 100’ FSL of
3 |Frizzle Fry 15 AV FC 26H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 9,578' 20,231"
1300' FEL & 720" FNL |660' FEL & 100" FSL of
3 |Frizzle Fry 15 AV FC 27H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 9,593’ 20,247’

MarathonQil



_ease Tract Map

Frizzle Fry East Half

E/2 of Section 15 and the E/2 of Section 22, T22S-R32E, Lea County, New Mexico;

LIgIHX3

Tract 1: Federal Acreage
Tract 2: Federal Acreage
Tract 3: Federal Acreage
Tract 4: Federal Acreage
Tract 5: Federal Acreage

: NMNM 027805
- NMNM 027805
: NMNM 027805
- NMNM 081272
: NMNM 081272

228 PzE

1Tr

Tr 3

©)

Tr. 4

MarathonQil



Summary of Interests
Frizzle Fry East Half

E/2 of Section 15 and the E/2 of Section 22, T22S-R32E, Lea County, New Mexico;

Working Interest Owners WI Decimal
Committed interest 0.60884070
Marathon Oil Permian LLC 0.59712193

Andes Energy LLC 0.00390628

Read & Stevens, Inc. 0.00781250
Uncommitted Interest 0.39115930
Roden Participants, Ltd. 0.00150221

Roden Associates, Ltd. 0.00030044

MCM Energy Partners, LLC 0.00585938

Javelina Partners 0.00390624

Zorro Partners, Ltd. 0.00390624

HighPoint Operating Corporation 0.08593750

Warwick Energy Group 0.03125000

Francis Hill Hudson, Trustee of Lindy's Living Trust u/t/a dated

July 8, 1994 0.00585938

WPX Energy 0.04290522

EOG Resources, Inc. 0.02223270

OXY USA Inc. 0.18750000

Unleased Interest 0.00000000

Total 1.00000000

A\Y/4
MarathonOil



Jeffrey Broussard
Landman

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, Texas 77056
Telephone: 713-296-3159
jbroussard 1 @marathonoil.com

August 20, 2019

Re:

MNY

MarathonOil

7019 0700 0000 8791 1800
Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9. 2002
6300 Ridglea Place, Suite 1005-A
Fort Worth, TX 76116

E/2 of Sections 15 and 22, Township 22 South, Range 32 East
Lea County, New Mexico

Frizzle Fry 15 FC 11H, 14H, 15H, 17H, 18H, 22H, 26H, 27H, 30H & 31H Well Proposals

Dear Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002:

Marathon Oil Permian LLC (“Marathon”) proposes the driliing of the following wells located in Sections 15
& 22, 22S-32E, Lea County, New Mexico, all to be drilled from three surface pad locations.

Target
Pad Well Name SHL BHL Proration Unit VD Est. MD
1360’ FEL & 320' FNL [2310' FEL & 100’ FSL of
1 |Frizzle Fry 15 WAFC 11H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 12,336' 22,986'
1330' FEL & 320' FNL |1650' FEL & 100’ FSL of
1 |Frizzle Fry 15 TB FC 14H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 11,996' 22,614
1300’ FEL & 320' FNL |1040' FEL & 100" FSL of
1 |Frizzle Fry 15 WXY FC 18H |of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 12,178' 22,795'
1270’ FEL & 320' FNL |330' FEL & 100’ FSL of
1 |FrizzleFry 1S TBFC17H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 12,011' 22,662'
1360 FEL & 520' FNL |1980' FEL & 100" FSL of
2 |Frizzle Fry 15 FB FC 30H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,084' 20,723'
1330' FEL & 520' FNL [1600' FEL & 100" FSL of
2 |Frizzle Fry 15 SB FC 15H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,845’ 21,468'
1300' FEL & 520' FNL |660’ FEL & 100’ FSL of
2 |Frizzle Fry 15 FB FC 31H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,099' 20,740’
1270 FEL & 520' FNL 330" FEL & 100' FSL of
2 |Frizzle Fry 15 SB FC 22H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 10,845’ 21,506'
1330'FEL & 720' FNL (1980 FEL & 100' FSt of
3 |Frizzle Fry 15 AV FC 26H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 9,578 20,231'
1300’ FEL & 720' FNL [660' FEL & 100' FSL of
3 |Frizzle Fry 15 AV FC 27H of Sec. 15 Sec. 22 E/2 of Secs. 15 & 22 9,593 20,247'

These proposed locations and target depths are subject to change depending on any surface or subsurface
concerns encountered. The AFEs represent an estimate of the costs that will be incurred to drill and complete
the wells, but those electing to participate in the wells are responsible for their proportionate share of the
actual costs incurred.

Marathon proposes drilling the wells under the terms of the 1989 AAPL JOA. Enclosed is a draft of the JOA
covering the contract area. The JOA has the following general provisions:

EXHIBIT

! ©




o 100%/300%/300% non-consent penalty
e  $7,000/$700 drilling and producing rates
e  Contract area of the E/2 of Sections 15 & 22, 228-32E, covering all depths

If your election is to participate in the drilling and completion of the wells, please sign and return a copy of
this letter along with the enclosed AFE within thirty (30) days of receipt of this proposal.

If you do not wish to participate, Marathon proposes to acquire your interest via term assignment at the
following terms:

This term assignment offer terminates on September 20, 2019 and is subject to due diligence and title
verification satisfactory to Marathon.

Should you have any questions regarding this or other matters, please do not hesitate to contact me at the
above listed phone number or email.

Sincerely,

Jeffrey Broussard
Marathon Oil Permian LLC

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 WA FC 11H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 WA FC 11H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust w/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 TB FC 14H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 TB FC 14H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 SB FC 15H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 SB FC 15H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust w/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 TB FC 17H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzie Fry 15 TB FC 17H.



Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 WXY FC 18H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 WXY FC 18H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 SB FC 22H

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust w/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 SB FC 22H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 AV FC 26H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 AV FC 26H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 20602
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 AV FC 27H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 AV FC 27H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 FB FC 30H

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 FB FC 30H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects to participate in the drilling, completing, and equipping of the Frizzle Fry 15 FB FC 31H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002
elects NOT to participate in the drilling, completing, and equipping of the Frizzle Fry 15 FB FC 31H.

Delmar Hudson Lewis, Trustee of the Delmar Hudson Living Trust u/t/a dated September 9, 2002

By:

Print Name:

Title:

Date:



MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

DRILUNG & LOCATHON PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL LIFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN

Field Red Tank: Bone Sp1 FORMATION: Avaton ____wilbcat —___ EXPLORATION
Lease/Facility Frizzle Fry 15 AV FC 26H —__ DEVELOPMENT _____ RECOMPLETION
Location LEA COUNTY _X_ EXPLOITATION — . WORKOVER
Prospect RANGER

£st Yotal Depth 20231 Est Drifling Days Est Ca Days 1

LOCATION COST - INTANGIBLE

GLCODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 100,500
7001250 Land Broker Fees and Services 67,500

TOTAL LOCATION COST - INTANGIBLE 168.000

DRILLING COST - TANGIBLE

7012050 Conductor Pipe 28,000
7012050 Surface Casing 41,000
7012050 Intermediate Casing 1 133,000
7012050 Intermediate Casing 2 227,000
7012050 Production Casing 144,000
7012050 Deg Liner Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Deilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materfals 5,000

TOTAL DRILLING - TANGIBLE 707,000

DRILLING COST - INTANGIBLE

7019200 Drilling Rig Mob/Demob 65,000
7019220 Drilling Rig - day work/foatage 735,750
7015040 Directional Drilling Services 240,000
7019020 Lement and Cementing Service Surface 15,000
2019020 Cement and Cementing Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediste 2 40,000
7019020 Cement and Cementing Service Production 20,000
7019140 Mud Fiuids & Services 70,500
701231¢ Solids Control equipment 48,000
2012020 Bits 72,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig] 84,000
7019140 fuel (Mud) 30,000
7001460 Water (non potabie) 25,000
7012350 Water (potable} 5,000
7019000 Well Logging Services s
2019150 Mud Logging+geosteering 23,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals} 15,000
7019110 Casing Ing:ﬂon/cleanln‘ 15,000
7019110 DOrill pipe/collar inspection servikes 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (includes soll farming) 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7003200 Contract Services - Facilities 10,000
2019300 Well Services - Well Control Services 23,625
7019350 Well Services - Well/Welhead Services 10,000
7018150 Rental Tools and Equipment {surface rentsls] 109,000
7018150 Rig Equipment and Misc. 13,628
7001110 Telecommunications Services 5,000
7001120 Consulting Services 128,075
7001400 Safety snd Environmental 43,600
1018120 Rental Bulldings [tralless} 21,800
7019310 Coring {sidewalls & analysis) g
7011010 7% Contingency & Taxes 203,558

TOTAL DRILLING - INTANGIBLE

$2,404,533

TOTAL DRILLING COSYT $3,111,533
COMPLETION - TANGIBLE
7012580 Tubing
7012040 Tublng Accessarles {nipple, wireline entry)
7012550 Wellhead Equip 15,000
7012560 Packers - Completion Equipment -
TOTAL COMPLETION - TANGIBLE $15,000

EXHIBIT




MARATHON OiL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

Asset Team PERMIAN
Fletd Red Tank; Bone Spi FORMATION: Avalon
Lease/Faciity Frizzie Fry 25 AV FC 264
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
1001270 Location and Access (dress location after rig mave, set anchors) 10,000
7019220 Drilling Rig During Completion
7019140 Mud Fluids & Services
7019030 Coiled Tubing Services (3 runs] 350,000
7019240 Snubbing Services
1019270 Pulling/Swab Units
7016350 Fuet {from drig)
7019010 Casing Crew and Services
7019020 Cement and Cementing Services
70190809 Well Testing Services (flow hand & equip) 470,000
7019320 Fracturing Services 3,452,600
7019330 Perforating 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal {frac fiuids) 358,000
7016180 Frei « Truck (haul ; drig & com 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and & ent (incl grig: lant hydra-walk;
7018150 CT Downhole Rental Equipment {ie. Bit, BHA}
7000030 Contract Labor - general 60,000
7001110 Tehecommunications Services 100,000
7001400 Safety and Environmental -
7001120 Consul Services 100,000
7018150 Zipper Manifold 220,000
7019300 Frack Stack Rentals 85,000
7016190 Freight (Transportation Services) -
7018150 Equipment Rental (w/o ratos, frac tanks, i ants) 100,000
7018120 Rental Bulldings [trailers) 35,000
7000030 Contract Labor - Pum mp-down pum) 60,000
7011010 8% Contingency & Taxes 407,400
TOTAL COMPLETION - INTANGIBLE $6,143,000
TOTAL COMPLETION COST $6,158,000
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping. Fittings & Valves 17,320
7006640 Company Labor & Burden -
7000030 Contract Labor - General 62,878
7001110 Telecommunication equip (Telemetry)
7012410 Une Pipe & Accessorles
7012270 Miscellaneous Materlals (containment system}] 35847
7008060 SCADA
7016180 Freight - truck
7001190 Contract Engineering 7,264
7012290 Metering and Instrumentation 5823
7012290 HLE Materials 105,326
7012200 Gas Treating =
7012200 Dehydration -
7012010 Compressor
7012350 Frem
7012610 Vapor Recovery Unit .
7012440 Separator & other pressure vessels 336,771
7012500 Tanks 235,346
2012100 Heater Treater 0
7012640 Flare & Accessories 23,293
7000010 Electrical Labor 10.432
7000010 Mechankal Labor o
7012680 “Rod Pumping untt & pad
7012180 Pumping Unit Engine
7012350 Electrical Power {electrical cooperative construction costs)
TOVAL SURFACE EQUIPMENT - TANGIBLE $840.143
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
7006640 Company Labos 45,000
7012130 Gas Lift Equipment 15,000
7012430 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Elect Sub Pumps (ESP) 12,500
7019350 Well Services-Well/Weilhead Services 6,000
7012270 Materiais & Supplies-Tangidle 6,000
7012550 Surface Wellhead Equipment 5,000
2012390 Pig Launchers/Recelvers & Re) Equip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFT 110,000
TOTAL ARTIFICIAL LIFT COST $ 110,000
SUMMARY OF ESTIMATED DRILUNG WELL COSTS TOTALCOST
TOTAL LOCATION COST 9 168,000
TOTAL DRILUING COST R 3,111,533
TOTAL COMPLETIONS COST R 6,158,000
TOTAL SURFACE EQUIPMENT COST K 840,149
TOTAL ARTIFICIAL LIFT COST R 110,000
GRAND TOTAL COST $10,387,682
Participant's Approval
Name of
Company:

Title:

Date




MARATHON OiL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL CO5TS

DATE 7/30/2019

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL LIFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN
Field Red Tank; Bone Spt FORMATION: Avalon — WILDCAT ____EXPLORATION
Lease/Facility Friazle Fry 15 AVFC27H ____DEVELOPMENT o RECOMPLETION
Location LEA COUNTY. _X_©IPLOITATION  WORKOVER
Prospect RANGER
Est Total Depth 20,247 Est Drilling Days. Est G Days 11
LOCATION COST - INTANGIBLE
Gl CODE DESCRIPTION ESTIMATED COST
1001270 Location and Access 100,500
7001250 land 8roker Fees and Services 67.500
TOTAL LOCATION COST - INTANGIBLE 163,000
DRILLING COST - TANGIBLE
1012050 Lonductor Pipe 28,000
1012050 Surface Casing 41,000
1012050 Intermediate Casing 1 133,000
7012050 Intermediate Casing 2 227,000
7012050 Production Casing 144,000
7012050 Orig Liner Hanger, Tieback Eq & Csg Accessories 5,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Lasing & Tubing Access 24,000
7012220 Miscellaneous MRO Materials $.000
TOTAL DRILLING - TANGIBLE 707,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 65,000
7019220 Orilling Rig - day work/footsge 735,750
7019040 Oirections! Orilling Services 240,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 25,000
7015020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 80,000
7019140 Mud Flulds & Services 70.500
2012310 Solids Control equipment 48,000
7012020 Bits 72,000
7019010 Casing Crew and Services 30,000
7016350 Fuet (Rig| 84,000
7019140 Fuel (Mud) 30,000
7001460 Water {non potable} 25,000
7012350 Water {potable) 5,000
7019000 Well Logging Services -
7019150 Mud Logginge+geosteering 23,000
7019250 Stablilzers, Hole Openers, Underreamers (DH rentals) 15,000
1019110 Casing inspection/clea: 15.000
1019110 Orill pipe/collar inspection services 10.000
7016180 Freight - truck 25,000
1460 Water hauling and disposal {includes soll famming} 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
1001440 Vacuum Trucks 10,000
2000030 Lontract Labor - general 30,000
7000030 Lontract tabor - Operations 3,000
7001200 Contract Services - Facilitles 10,000
7019300 Well Services - Well Control Services 23,625
7019350 Well Services - Well/Wellhead Services 10,000
1018150 Rental Tools and Equipment (surface rentals) 109,000
1018150 Rig Equipment and Misc. 13.625
1001110 Telecommunications Services 5.000
7001120 Consulting Services 128,075
1001400 Safety and Environments! 43,600
1018120 Rental Bulidings (trailers) 21,800
7012310 Coring (sidewalls & analysis} =
7011010 7% Contingency & Taxes 203,558
TOTAL ORILLING - INTANGIBLE $2,404,533
TOTAL DRILLNG COST $3,111,533
COMPLETION - TANGIBLE
7012580 Jubing
7012080 Tublng Accessortes (nipple, wireline entry)
7012550 Wellhead Equlp 15,000
7012560 Packers - Completion Equipment o

TVOTAL COMPLETION - TANGIBLE




Titte:

Date:

MARATHON OIL PERMIAN LLC DATE 7/30/2019
AUTHORITY FOR EXPENDITURE
OETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field Red Yank; 8one Sp1 FORMATION: Avalon
Lease/Facitity Frizzie Fry 15 AV FC 27H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Orilling Rig During Completion
7019140 Mud Fluids & Services
7019030 Colled Tublng Services {3 runs} 350,000
7019240 Soub! Services g
7019270 Pulling/Swab Units
7016350 Fuel (from deig
7019010 Casing Crew and Services
7019020 Cement and Cementing Services
7019080 Well Testing Services {flow hand & equip} 470,000
7019320 Fracturing Services 3,452,600
7019330 Perforating 300,000
7019360 Wireline Services 15,000
7001450 Water Hauling & Disposal {frac flulds) 358,000
7016180 Frelght - Truck (haul 1 & com) 20,000
7018150 80P Rental & Testing
7018150 Rental Tools and Equipment { incl drig: li nt hydra-walk]
7018150 €Y Downhole Rental Equipment [ie. Bit, BHA)
7000030 Contract Labor - general 60,000
7001110 Yelecommunications Services 100,000
7001400 Satety and Enviconmental -
7001120 Consulting Services 100,000
7018150 Zipper Maniold 220,000
7019300 Frack Stack Rentals 85,000
7016190 Freight (Transportation Services] o
7018150 Equipment Renta! { w/o operator, frac tanks, lightplants} 100,000
7018120 Rental Buildings {tralbers] 35,000
7000030 Contract Labor - Pum mp-down pumps| 60,000
7011010 8% Contingency & Taxes 407,400
TOTAL COMPLETION - INTANGISLE $6,143,000
TOTAL COMPLETION COST $6,158,000
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 17,120
7006640 Company Labor & Burden -
7000030 Contract Labor - General 62,878
7001110 Telecommunication equip (Telemetry)
7012410 Uine Pipe & Accessorbes
7012270 Miscellaneous Materials (containment system) 35,847
7003060 SCADA 5
7016180 Freight - truck
7001190 Contract Englneering 7,264
7012290 Metering and Instrumentation 5,823
7012290 I1&E Materialy 105,326
7012200 Gas Treating 5
7012200 Dehydration
7012010 Compressor
7012350 Power
7012610 Vapor Recovery Unit
7012440 Separator & other presiure vessels 336,271
7012500 Janks 235,346
7012100 Heater Treater -
7012640 flare & Accessories 23,293
7000010 Electrical Labor 10,482
7000010 Mechanical Lsbor
7012480 Rod Pumping unit & Pad
7012180 Pumpling Unit Engine
7012350 Electrical Power {electrical cooperative construction costs)
TOTAL SURFACE EQUIPMENT - TANGIBLE $840,143
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
7006640 Company Labor 45,000
1012180 Gay Utt Equipment 15,000
7012480 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Etect Sub Pumps (ESP) 17,500
7019350 Well Services-Well/Wellhead Services 6,000
1012270 Materials & Supplies-Tangible 6,000
7012550 Surface Welthead Equipment 5,000
7012330 Plg Launchers/Receivers & Rel £quip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFT 110,000
TOTAL ARTIFICIAL LIFT COST $ 110,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST _S 168,000
TOTAL DRILUING COST S 3,111,533
TOTAL COMPLETIONS COST _S 6,158,000
TOTAL SURFACE EQUIPMENT COST 3 840,149
TOTAL ARTIFICIAL UFT COST S 110,000
GRAND TOTAL COST _M
Participant's Approval
Name of
Company:
Signature:



MARATHON O(L PERMIAN LLC DATE 7/30/2019
AUTHORITY FOR EXPENDITURE DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
DETAIL OF ESTIMATED WELL 0OSTS COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL LIFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN

Fleld Red Tank; Bone 5pr FORMATION: 3RD BONESPRINGS ___ WILDCAT —__ EXPLORATION
Lease/Facility Frizdle Fry 15 T8 FC 14H . DEVELOPMENT . RECOMPLETION
Location LEA COUNTY X _EXPLOITATION —___ WORKOVER
Prospect RANGER -

€st Total Depth 22614 Est Drifling Days EstC Days 11

LOCATION COST - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
2001270 Location and Access 50,250
7001250 Land Broker Fees and Services 33,750

TOTAL LOCATION COSY - INTANGIBLE 84,000

DRILUING COST - TANGIBLE

7012050 Conductor Pipe 28,000
7012050 Surface Casing 41,000
7012050 intermediate Casing 1 133,000
7012050 intermediate Casing 2 280,000
7032050 Peoduction Casing 144,000
2012080 Deig Liner Hanger, Tleback Eq & Csg Accessories 55,000
7012550 Drifling Welthead Equipment 50,000
7012040 Casing & Tubing Access 24,000
2012220 Miscellaneous MRO Materials 5,000

TOTAL DRILLING - TANGIBLE 760,000

DRILLING COST - INTANGIBLE

7019200 Drilling Rig Mob/Demob 32,500
7019220 Drilling Rig - day work/footage 853,875
7015040 Directional Drilling Services 290,000
7019020 Lement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 25,000
7019020 Lement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 80,000
7019140 Mud Flulds & Services 75,500
7012310 Solids Control equipment 57,000
7012020 Bits 72,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig] 97,000
1019140 Fuel (Mud} 30,000
7001460 Wster {non potable) 25,000
1012350 Water {potabie] 5,000
1019000 Well Logging Services -
7019150 Mud loggingsgeosteering 28,000
7019250 Stabilizers, Hole Openers, Underreamers {DH rentaks) 15,000
1019110 Casing inspection/cleaning 15,000
1019110 Drill pipe/coRar Inspection services 10,000
1016180 Freight - truck 25,000
7001460 Woater hauling and dlsposal (includes soll farming) 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
1001200 Contract Services - Fadilities 10,000
1019300 Well Services - Well Control Services 25813
7019350 Well Services - Weli/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals} 126,500
7018150 Rig Equipment and Misc. 15,813
7001110 Telecommunkations Servikes 5.000
7001120 Consulting Services 148,638
7001400 Safety and Environmental 50,600
7018120 Rental Buiidings (trailers) 25,300
7019310 Coring (sidewalls & analysis g
2013010 7% Contingency & Taxes 222,708

TYOTAL DRILLING - INTANGIBLE $2,644 245

TOTAL DRILLING COST $3,404,245

COMPLETION - TANGIBLE

7012580 Tubing

7012040 Tubing Accessories (nipple, wireline en

7012550 Wellhead Equip 15,000
7012560 Packers - Completion Equipment

TOTAL COMPLETION - TANGIBLE




MARATHON OIL PERMIAN LLC DATE 2/30/2019
AUTHORITY FOR EXPENDITURE
OETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field Red Tank; Bone Sp1 FORMATION: 3RD BONE SPRINGS
Lease/Facility Frizzle Fry 15 TB FC 14H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
2001270 Location and Access [dress location after rig mave, set anchors) 10,000
7019220 Orilling Rig During Completion -
7019140 Mud Flulds & Services
7019030 Colied Tubing Services (3 runs} 350,000
7019240 Snubbing Services .
7019270 Pulling/Swab Units
7016350 Fuel (from drig
1019030 Casing Crew and Services
7019020 Cement and Cement Services
7019080 Well Testing Services {flow hand & equip} 470,000
7019320 Fracturing Services 3.452,600
7019330 Perforating 300,000
2019360 Wireline Services 15,000
2001460 Water Hauling & Disposal (frac fluids) 412,000
2016180 Freight - Truck (haul pipe; drig & com 20,000
2018150 BOP Rental & Testing -
2018150 Rents! Tools and Equipment (Incl drig; i nthydea-walk]
7018150 CT Downhole Rental Equipment (ie. Bit, BHA)
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 100,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 220,000
1019300 Frack Stack Rentals 85,000
7016190 Freight (Transportation Services) o
2018150 Equipment Rental { w/o operator, frac tanks, lightplants) 100,000
7018120 Rental Buildings {trailers) 35,000
7000030 Contract Laboc - Pumpin) m| um; 0,000
2011010 8% Contingency & Taxes 407,400
TOTAL COMPLEYION - INTANGIBLE 56,197,000
TOTAL COMPLETION COST $6,212,000
SURFACE EQUIPMENT - TANGIBLE
2012350 Misc. Piping, Fittings & Valves 17,120
2006640 Company Labor & Burden -
2000030 Contract Labor - General 62,878
7001110 Telecommunkation equlp (Telemetry)
2012410 Une Pipe & Accessorles
7012270 Miscedlaneous Materials (contalmment system) 35,847
7008060 SCADA 5
7016180 Freight - truck
2001190 Contract Engineering 7,264
2012290 Metering and instrumentation 5,823
2012290 I&E Materisls 105,326
7012200 Gas Treating
7012200 Dehydration
7012010 Comgiessor
2012350 Power
012610 Vapor Recovery Unit
2012440 Separator & other pressure vessels 336,771
2012500 Tanks 235,346
2012100 Heater Treater S
7012640 Flare & Accessories 23,293
7000010 Electrical Labor 10,482
7000010 Mechanical Labor -
7012480 Rod Pumping unit & Pad
7012180 Pumping Unit Engine
2012350 Electrical Power {electrical cooperative construction costs]
TOTAL SURFACE EQUIPMENT - TANGIBLE $840,149
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
7006640 Company Labor 45,000
7012180 Gas Lift Equipment 15,000
7012480 Rod Pumping, Sucker Rods & Rod Pump 6.250
7012140 Elect Sub Pumps (ESP} 12,500
7018350 Well Services-Well/Wellhead Services 6.000
Jo12270 Materials & Supplies-Tangible 6,000
7012550 Surface Welthesd Equipment 5,000
2012390 Pig Launchers/Receivers & Rel Equlp 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFT 110,000
TOTAL ARTIFICIAL LIFT COST $ 110,000
SUMMARY OF ESTIMATED DRILUNG WELL COSTS TOTAL COST
TOTAL LOCATION COST
TOTAL DRILLING COST S
TOTAL COMPLETIONS COST
TOTAL SURFACE EQUIPMENT COST S
TOTAL ARTIFICIAL LIFT COST S 110,000
GRAND TOTAL COST _Sw
Participant's Approval
Name of
Comp
Sig

Title:




MARATHON OiL PERMIAN tLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL CO5TS

DATE 7‘30‘2019

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL UFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN
Field Red Tank; Bone Sp1 FORMATION: IND BONE SPRINGS __ WILDCAT ____EXPLORATION
Lease/Facility Frizzle Fry 15 $8 FC 15H . DEVELOPMENT o RECOMPLETION
Location LEA COUNTY _X_EXPLOITATION —_WORKOVER
Prospect RANGER
Est Total Depth 468 Est Drilling Days Est Co Days 1
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 50,250
7001250 Land Broker Fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE 84,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 41,000
7012050 Intermediate Casing 3 133,000
7012050 Intermediate Casing 2 222,000
7012050 Production Casing 144,000
7012050 Orig Liner Hanger, Tieback £q & Csg Accessories 55,000
7012550 Orilling Weithead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5000
TOTAL DRILLING - TANGIBLE 207,000
DRILLING COST - INTANGIBLE
2019200 Drilling Rig Mob/Demob 32,500
7019220 Drilling Rig - day work/footage 718,875
7019040 Directional Driling Services 240,000
7019020 Cement and Cementing Sevvice Surface 15,000
7019020 Cement and Cementing Service Intermediste 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 0,000
2019140 Mud Fluids & Services 70,500
2012310 Solids Control equipment 42,000
7012020 Bits. 72,000
7019010 Casing Crew and Services 30,000
2016350 Fuel (Rig) 82,000
7019140 Fuel (Mud] 30,000
2001460 Water (non potabie] 25,000
7012350 Water (potabie] 5,000
7019000 Well Logging Services -
7019150 Mud Loggingegecsteering 23,000
7019250 Stabilzers, Hole Openers, Underreamers (OH rentals) 15,000
2019110 Casing inspection/cleaning 15,000
7019110 Orill plpe/collar inspection services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (includes soil farming} 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 23,313
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment {surface rentals) 106,500
7018150 Rig Equipment and Misc. 13,313
7001110 Telecommunications Services 5,000
7001120 Consulting Services 125,138
7001400 Safety snd Enviconmental 42,600
2018120 Rental Buildings (trailers) 21,300
2019310 Coring (sidewalls & analysis]
7011010 7% Contingency & Taxes 199,433
TOTAL DRILLING - INTANGIBLE $2,341470
TOTAL DRILLING COST M
COMPLETION - TANGIBLE
7012580 Jubing
2042080 Tubing Accessories {nipple, wireline entry) g
7012550 Wellhesd Equip 15,000
g012560 Packers: Completion Equipment g

TOTAL COMPLETION - TANGIBLE

$15,000




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Field Red Tank; Booe Sp FORMATION: 2ND BONE SPRINGS
Lease/Fachity frizzle Fry 15 SB FC 154

DATE 7/30/2019

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors} 10,000
7019220 Orilling Rig During Completion
7019140 Mud Fluids & Services
7019030 Colled Tubling Services (3 runs) 350,000
7019240 Snubbing Services 3
7019270 Pulling/Swab Unkts

_omesso Fuel(fromdrg)
7019010 Casing Crew and Services
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 470,000
7019320 Fracturing Services 3,452,600
7019330 Perforating 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal {frac fiids] 358,000
1016180 Freight - Truck (haul pipe; & com) 20,000
7018150 BOP Rental & Testing -
1018150 Rental Tools and Equipment { inc] drig: N lant, hydra-wak]
7018150 €T Downhole Rental Equipment (ie. Bit, BHA)
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 100,000
7001400 Safety and Environmental
7001120 Consulting Services 100,000
7018150 Zipper Manlfold 220,000
7019300 Frack Stack Rentals 25,000
7016190 Frei ransportation Services]
7018150 Equipment Rental { w/o operator, frac tanks, lightplants] 100,000
7018120 Rental Buildings (trallers} 35,000
7000030 Lontract Labor - Pumping (pump-down pumps) 60,000
7011010 3% Contingency & Taxes 407,400
TOTAL COMPLETION - INTANGIBLE $6.143.000
TOTAL COMPLETION COST ____ $6,158,000
SURFACE EQUIPMENT - TANGIBLE
e R Misc. Plping. Fistings & Valves 12,120
7006640 Lompany Labor & Burden -
1000030 Contract Labor - General 62,878
o = Jelecommunication equlp {Telemetry) g
E——roasnEs— LUne Ppe & Accessories
SN 7032270 MisceNaneous Materials {containment system) 35,847
SCADA
Frelght - truck
Contract Engineering 7,264
Metering and Instrumentation 5,823
I&E Materisls 105,326
SasTreating s
Dehydration
Compressor
Power
Vapor Recovery Unit
Sepsrator & other pressure vessels 336,771
Tanks 235,346
Heater Treater -
Flare & Accessories 23,293
Electrical Labor 10,482
Mechanical Labor

7012480 Rod Pumping unit & Pad

7012180 Pumping Unit Engine

7012350 Electricol Power {electrical cooperative construction costs)

TOTAL SURFACE EQUIPMENT - TANGIBLE

$840,145

TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT

7006640 Lompany Labor 45,000
7012180 Gas tift Equipment 15,000
1012480 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Elect Sub Pumps (ESP) 17,500
7018350 Well Services-Well/Wellhead Services 6,000
7012270 Materials & Supplies-Tangidle 6,000
1012550 Surface Wellhead Equipment 5,000
7012390 Pig um\cmntke:mrs & Rel Equip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIALUIFT 110,000
TOTAL ARTIFICIAL LIFT COST $ 110,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 84,000
TOTAL DRILLING COST S 3,048,470
TOTAL COMPLETIONS COST $ 6,158,000
TOTAL SURFACE EQUIPMENT COST o 840,149
TOTAL ARTIFICIAL LIFT COST 110,000
GRAND TOTAL COST $10,240,619

Participant's Approval
Name of
Company:

Title: Date:




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL UFT PREPARED BY RICK LINDSAY

Asset Tesm PERMIAN
Field Red Tank; Bone Spi FORMATION: 3RD BONE SPRINGS __ WILDCAT ____ EXPLORATION
Lease/Facitity Frizzle Fry 15 T8 FC37H ___ DEVELOPMENT ____RECOMPLETION
Location LEA COUNTY _X_EXPLOITATION — WORKOVER
Prospect RANGER
Est Total Depth 22,662 Est Drilling Days. Est C Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 50,250
7001250 Land Broker Fees and Services 33,750
TOTAL LOCATION COSY - INTANGIBLE 84,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 41,000
7012050 intenmediate Casing 1 133,000
7012050 Intenmediate Casing 2 280,000
7012050 Production Casing 144,000
7012050 Drig Liner Hanger, Tieback £q & Csg Accessories 55,000
7012550 Drilling Wellhead Equipment $0,000
7012040 Casing & Tubing Access 24,000
7012270 Miscelisneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 760,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 32,500
7019220 Drilling Rig - day work/footage 853,875
7019040 Directionat Drilling Services 290,000
7019020 Cement and Cementing Service Surface 15,000
2019020 Cement and Cementing Service Intermediate 1 25,000
2019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Servke Prodwtion 80,000
7019140 Mud Fluids & Services 75,500
7012310 Solids Control equipment 57,000
7012020 Bits 72,000
7019010 Caslng Crew and Services 30,000
1016350 Fuel (R 97,000
7019140 Fuel (Mud) 30,000
7001460 Water {non potable} 25,000
71012350 Water {potable] 5,000
1019000 Well Logging Services
1019150 Mud Loggingrgeosteering 28,000
2019250 Stabilizers, Hole Openers, Underreamers {DH rentsls) 15,000
7019110 Casing hxcﬁon/deanlr_n! 15,000
7019110 Drill pipe/collar Inspection services 10,000
71016180 Freight - truck 25,000
7003460 Water hauling and disposal [Includes solf farming} 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 20,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labos - Operations 3.000
7001200 Contract Services - Facilities 10.000
7019300 Well Services - Well Control Services 25,813
7018350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment {surface rentsls) 126,500
7018150 Rig Equipment and Misc. 15,813
7001110 Telecommunications Services 5,000
7001120 Consuhting Services 148,638
7001400 Safety and Environmental 50,600
7018120 Rental Bulldings {trallers) 25,300
7019310 Coring (sidewalls & analysis} 2
7011010 7% Contingency & Taxes 222,708

TOTAL DRILUNG - INTANG!BLE

$2,644,245

TOTAL DRILLING COST $3,404,245
COMPLETION - TANGIBLE
2012580 Tubing
7012040 Tubling Accessories le, wireline en
2012550 Wellhead Equip 15,000
7012560 Packers - Completion Equipment .
TOTAL COMPLETION - TANGIBLE $15,000




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Field Red Tank; Bone Sp1 FORMATION: 3RD BONE SPRINGS
Lease/Facllity Frizxle Fry 1578 FC17H

DATE 7/30/201%

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESYIMATED COST
7001270 Location and Access {dress location atter rig move, set anchors) 10,000
7019220 Orilling Rig During Completion
7019140 Mud Flukds 8 Services
7019030 Colled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 Pulting/Swab Unhts
7016350 Fuel (from drig
7019010 Casing Crew and Services
7019020 Cement and Cementing Services
7019080 Well Testing Services {flow hand & equip) 470,000
2019320 Fracturing Services 3,452,600
7019330 Perforating 300,000
7019380 Wireline Services 15,000
7001460 Water Hauling & Dlsposal {frac fluids} 412,000
7016180 Freight - Yruck {haul pipe; drig & compl) 20,000
7018150 80P Rental & Yesting -
7018150 Rental Tooks and Equipment { incl drig; lightplant hydes-wak]

7018150 LT Downhole Rental Equipment (le. Bit, BHA)
7000030 Lontract Labor - general 60,000
7001110 Telecommunications Services 100,000
7001400 Safety and Environmental S
7001120 Consulting Services 100,000
7018150 Zipper Manifold 220,000
7019300 Frack Stack Rentals 85,000
7016190 Freight (Transportation Services)
7018150 Equipment Rental [ w/o operator, frac tanks, lightplants) 100,000
7018120 Rental Bulidings (trailers} 35,000
7000030 Lontract Labor - Pumping {pump-down pumps} 60,000
7011010 8% Contingency & Taxes 407,400
TOTAL COMPLETION - INTANGIBLE $6,197,000
TOTAL COMPLETION COST $6,212,000
SURFACE EQUIPMENT - TANGIBLE
i Misc. Piping, Fittings & Valves 17,120
ooscee Lompany Labor & Burden -
000030 Contract tabor - General 62,878
7001110 Jelecommunlcation equip {Telemetry)
1012410 Line Pipe & Accessories
1012270 Miscellaneous Materials (containment system 35,847
SCADA
7016180 Freight - truck
7001190 Contract Engineering 7.264
7012290 Metering and Instrumentation 5823
7012290 HE Materlals 105,326
1012200 Gas Treating
7012200 Dehydration
7012010 Lompeessor
7012350 Power
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 335,271
7012500 Yanks 235,346
7012100 Heater Vreater B
7012640 Flare & Accessortes 23,293
7000010 Electrical Labor 10,482
7000010 Mechanica) Laboe -
7012480 Rod Pumplng unit & Pad
7012180 Pumping Unit Engine
7012350 Electrical Power {electrical cooperative construction costs]

TVOTAL SURFACE EQUIPMENT - TANGIBLE

$840,149

TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT

7006640 Company Labor 45,000
7012180 Gas Ut Equipment 15,000
7012480 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Elect Sub Pumps {ESP) 17,500
17019350 Well Services-Well/Wellhead Services 6,000
7012270 Materials & Supplies-Tangible 6,000
7012550 Surface Welthead Equipment 5,000
7012390 #ig Launchers/Receivers & Rel Equip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFT 110,000

TOTAL ARTIFICIAL UFT COST $ 110,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST

TOTAL LOCATION COST R 84,000

TOTAL DRILLUNG COST R 3,404,245

TOTAL COMPLETIONS COST 9 6,212,000

TOTAL SURFACE EQUIPMENT COST 9 840,149

TOTAL ARTIFICIAL LIFT COST R 110,000
GRAND TOTAL COST $10,650,394

Participant's Approval
Name of
C

Signature:

Title:

Date:




MARATHON Oit PERMLAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD

Asset Team PERMIAN

Field Red Tank; Bone Spi FORMATION: 2ND BONE SPRINGS
tease/Facility Frizsle Fry 15 S8 FC 22H

Location LEA COUNTY

Prospect RANGER

E5t Total Depth 21,506 £5t Drilling Days

WILDCAT
DEVELOPMENT
X_EXPLOITATION

BY JOSH
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL LIFT PREPARED BY RICK LINDSAY

EXPLORATION

RECOMPLETION
WORKOVER

Oays 11

LOCATION COST - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 50,250
7001250 Land Broker Fees and Services 33,750

TOTAL LOCATION COST - INTANGISLE 84,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
1012050 Surface Casing 41,000
7022050 intermediate Casing 1 133,000
7022050 Intermediate Casing 2 227,000
7012050 Production Casing 144,000
7012050 Orig tines Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Orilling Welthead Equipment $6,000
7012040 Casing & Yubing Access 24,000
7012270 Miscelianeous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 707,000
DRILLING COST - INTANGIBLE
1019200 Drilliog Rig Mob/Demob 32,500
1019220 Drilling Rig - day work/ffootage 718,875
71019040 Directional Drilling Services 240,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 3 25,000
7019020 Cement and Cementing Service Intermediste 2 40,000
7019020 Cement and Cementing Service Production 80,000
7019140 Mud flulds & Services 70,500
1012310 Solids Control equipment 48,000
7012020 Bits 72,000
1019010 Casing Crew snd Services 30,000
7016350 Tuel (Rig] 32,000
71019140 Fuel (Mud] 30,000
7001460 Water {non potable) 25,000
7012350 Water (potable} 5,000
1019000 Wel Logging Services -
1019150 Mud Loggingsgeosteering 23,000
1019250 Stabiiizers, Hole Openers, Underreamers {DH rentabs} 15,000
7019110 Casing ins /cleant 15,000
1019110 Drill pipe/collar inspection services 10,000
1016180 Freight - truck 25,000
1001460 Water hauling and disposal {includes soil farming] 60,000
1001160 Contract Services - Dispossl/Non-Hazardous Waste 80,000
1001440 Vacuum Trucks 10,000
7000030 Contract Labor - genersl 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facllities 10,000
7019300 Well Services - Well Control Services 23,313
7019350 Well Secvices - Well/Wellhead Services 10,000
7018150 Rental Tools and £quipment (surface rentals) 106,500
1018150 Rig Equipment and Misc. 13,313
7001110 Telecommunications Servikes 5,000
1001120 Consulting Services 125,138
1001400 Safety and Eavironmental 42,600
7018120 Rental Buildings (tralers) 21,300
1019310 Coring {sidewalis & analysis} S
7011010 7% Contingency & Taxes 199,433
TOTAL DRILLING - INTANGIBLE $2,341.470
TOTAL DRILLING COST $3,048,470
COMPLETION - TANGIBLE
g Jubiog
o Jublng Accessorles (nipple, wireline antry)
7012550 M Welthead Equip 15,000
S—o125608 T Rackers - Completion Equipment

TOTAL COMPLETION - TANGIBLE

$15,000




MARATHON OIL PERMIAN LLC DATE 7/30/2019
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Field Red Tank; Bone Spy FORMATION: 2ND BONE SPRINGS
Lease/Facliity Frizzie Fry 15 SB FC 22H

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors} 10,000
7019220 Drilling Rig During Completion
7019140 Mud Fluids & Services
7019030 Coiled Tubing Services {3 runs} 350,000
7019240 Snubbing Services -
7019270 Pulling/Swab Unlts
7016350 Fuel {from drig}

1019010 Casing Crew and Services
7019020 Cement and Cementing Services
7019080 Well Testing Services {fliow hand & equip) 470,000
7019320 Fractu Services 3,452,600
7019330 Perforating 300,000
7019360 Wireline Services 15,000
1001460 Water Hauling & Disposal (frac Thuids) 358,000
7016180 freight - Truck [haul ; drig & com) 20,000
7018150 80P Rental & Testing -
7018150 Rental Tools and Equipment ( inc! drig; lightplant hydra-walk]
1018150 T Downhole Rental Equipment (le. Bit, BHA)
1000030 Contract Labor - general 60.000
1001110 Telecommunications Services 100,000
2001400 Safety and Enviconmental o
7001120 Consulting Services 100,000
7018150 Zipper Manifold 220,000
7019300 Frack Stack Rentals 85,000
7016190 Frelght (Transportation Services)
7018150 £quipment Rental ( w/o operator, frac tanks, i tants) 100,000
7018120 Rental Buildings {trailers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps) 60,000
7011010 8% Contingency & Taxes 407,400
TOTAL COMPLETION - INTANGIBLE $6,143,000
TOTAL COMPLETION COST $6,158,000

SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, fittings & Valves 17,120
7006640 Company Labor & Burden .
7000030 Contract Labor - General 62,878
7001110 Telecommunication equip (Telemetry)
1012410 Line Pipe & Accessories
1012270 Miscellaneous Materlals (contsinment system} 35847
SCADA
Frelght - truck
Contract Engineering 7,264
Metering and tnstrumentation 5,823
J&E Materials 105,326
Gas Yreating e
Oehydration
Compressor
Power
Vapor Recovery Unit
Separator & other pressure vessels 336,771
Janks 235,346
Heater Treater S
Flare & Accessories 23,293
Electrical Laboe 10.482
Mechankal Labor 0
Rod Pumping unit & Pad
Pumping Unkt Engine
Electrical Power (electrical cooperative canstruction costs|
TOTAL SURFACE EQUIPMENT - TANGIBLE $840,149
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
1006640 Company Lsbor 45,000
1012180 Gas Lift Equipment 15,000
7012480 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Elect Sub Pumps (ESP) 17,500
7019350 Well Smkes-Wel‘_“_lelMaﬂ Services 6,000
7012270 Materials & Supplies-Tangibie 6,000
7012550 Surface Wellhead Equipment 5,000
7012390 Pig Launchers/Receivers & Rel Equip 6,250
1011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFT 110,000
TOTAL ARTIFICIAL LIFT COST S 110,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST _S
TOTAL DRILLING COST
TOTAL COMPLETIONS COST
TOTAL SURFACE EQUIPMENT COST S
TOTAL ARTIFICIAL LIFT COST
GRAND TOTAL COST $10,240,619
Participant's Approval
Name of
Company:

Tite: Date




MARATHON Oil PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

OATE 2/30/2019
DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK UNDSAY
ARTIFICIAL LIFT PREPARED BY RICK UNDSAY

Asset Team PERMIAN
Fleld Red Tank; Bone Sp1 FORMAYION: 15T BONE SPRINGS  ____ WILDCAT ____EXPLORATION
Lease/Faclity Felzzhe Fry 15 FB FC 30H ___ DEVELOPMENT __ RECOMPLETION
Location LEA COUNTY _X_EXPLOITATION _____ WORKOVER
Prospect RANGER
Est Total Depth 20,723 Est Drilling Days €5t C Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001276 Location and Access 50,250
7001250 Land Broker fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE £4,000
DRILLING COST - TANGIBLE
1012050 Conductor Pipe 28,000
1012050 Surface Casing 41,000
1012050 Intermediate Casing 1 133,000
1012050 Intermediate Casing 2 227,000
7012050 Production Casing 144,000
7012050 Orig Uner Hanger, Tieback Eq & Csg Accessorles 55,000
7012550 Ortlling Wellhead Equipment 50,000
7012040 Casing & Yublng Access 24.000
7012270 Miscellaneous MRO Materials 3,000
TOTAL DRILLING - TANGIBLE 702,000
DRILLING COSY - INTANGIBLE
1019200 Ol Mob/Demob 32,
7019220 Orilling Rig - day work/footage 718,875
7019040 Directional Drifling Services 240,000
1019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019026 Cement and Cementing Service Production 80.000
1019140 Mud Flulds & Services 70,500
7012310 Solids Control equipment 48,000
1012020 Bits. 72,000
1019010 Casing Crew and Services 30,000
1016350 Fuel {Rig} 82,000
7019140 Fuel {Mud) 30,000
7001460 Water {non potable) 25,000
1012350 Water {potable} $,000
1019000 Well Logging Services 0
1019150 Mud ingsgeosteeri 23,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals} 15,000
7019110 Casing inspection/deaning 15,000
7019110 Oritl pipe/collar Inspection services 10,000
7016180 Freight - truck 25,000
1001460 Water hauling and disposal (includes soil farming) 60,000
1001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
1001440 Vacuum Yrucks 10,000
1000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 23,313
7019350 Well Services - Well/Welthead Services 10,000
7018150 Rental Tools and Equipment {surface rentals) 106,500
7018150 Rig Equipment and Misc, 13,313
1001110 Telecommunications Services 5.000
1001120 Consulting Seevices 125,138
7001400 Safety and Envirconmental 42,600
1018120 Rental Buildings (trailers} 21,300
7019310 Coring {sidewsalls & analysis] .
7011010 7% Contingency & Taxes 199,433
TOTAL DRILLING - INTANGIBLE $2,341.470
TOTAL DRILUNG COST M
COMPLETION - TANGIBLE
7012580 Jubing
012060 Jubing Accessorles (nipple, wireline entry)
2012550 Wellhead Equip 15,000
JOL2SE0 Packers . Completion Equipment o

TOTAL COMPLETION - TANGIBLE




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

Asset Team PERMIAN
Field Red Tank; Bone Sp1 FORMATION: 15T BONE SPRINGS
Lease/facility Frizzte Fry 15 FB FC 30H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
2001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Completion B
7019140 Mud Fluids & Services
7019030 Colled Tubing Services (3 runs) 350,000
7019240 Snubbing Services B
7019270 Pulling/Swab Units
2016350 Fuel {trom drig}
7019010 Casing Crew and Services
7019020 Cement and Cementing Services
7019080 Well Testing Services {flow hand & equip) 470,000
7019320 Fracturing Services 3,452,600
7019330 Perforating 300,000
7013360 Wireline Services 15.000
7001460 Water Hauling & Disposal {frac flulds) 358.000
7016180 Freight - Truck (haul pipe; & com) 20,000
7018150 BOP Rental & Testing 5
1018150 Rental Tools and Equipment { ind drig: lj lant, hydra-walk|
7018150 €1 Downhole Rental Equipment (ie. Bit, BHA} -
1000030 Lontract Labor - general 60,000
1001110 Telecommunications Services 100,000
7001400 Safety and Environmental B
001120 Consulting Services 100,000
1018150 Zipper Manitold 220,000
7019300 Frack Stack Rentsls 85,000
7016190 Freight {Transportation Services) -
7018150 Equipment Rental { w/o operator, frac tanks, | nts] 100,000
7018120 Rents| Bulidings {trallers) 35,000
7000030 Contract Labor - Pumpin, mp-down pum, 60,000
7011010 8% Contingency & Taxes 407,400
TOTAL COMPLETION - INTANGIBLE $6,143,000
TOTAL COMPLETION COST $6,158,000
SURFACE EQUIPMENT - TANGIBLE
1012350 Misc. Piping, Fittings & Valves 12,120
7006640 Company Labor & Burden
7000030 Contract Labor - General 62,878
7001110 Telecommunication equip (Telemetry) E
7012410 tine Pipe & Accessories -
7012270 Miscelaneous Materials {containment system} 35,847
7008060 SCADA =
7016180 Freight - truck
7001190 Contract Engineering 7,264
7012290 Metering and Instrumentation 5.823
7012290 I&E Materials 105,326
7012200 Gas Treating -
7012200 Dehydration
7012010 Compressor
7012350 Firgers
7012610 _Vapor Recovery Unit
7012440 Separator & other pressure vessels 336,771
7012500 Tanks 235,346
7012100 Heater Treater -
7012640 Flare & Accessories 23,293
7000010 Electrical Labor 10,482
2000010 Mechanial Labor o
7012480 Rod Pumpling unit & Pad
7012180 Pumping Unit Engine
7012350 Electrical Power (electrical cooperative construction costs)

TOTAL SURFACE EQUIPMENT - TANGIBLE

$840,149

TOTAL SURFACE EQUIPMENT COST s 840,149
ARTIFICIAL LIFT
7006640 K Labor 45,000
7012180 Gas Lt Equipment 15,000
7012480 Rod Pumpling, Sucker Rods & Rod Pump 6,250
7012140 Elect 5ub Pumps (ESP} 12.500
7019350 Well Services-Well/Welthead Services 6,000
7012270 Materials & Supplies-Tangible 6,000
7012850 Surface Welthead Equipment 5,000
7012390 Pig Launchers/Receivers & Rel Equip 6,250
7011010 3% Contingency & Taxes 3,000
YOTAL ARTIFICIAL LIFT 110,000
TOTAL ARTIFICIAL LIFT COST $ 110,000
SUMMARY OF ESTIMATED DRILUNG WELL COSTS TOTALCOST
TOTAL LOCATION COST S 84,000
TOTAL DRILUNG COST R 3,048,470
TOTAL COMPLETIONS COST S 6,158,000
TOTAL SURFACE EQUIPMENT COST S 840,149
TOTAL ARTIFICIAL LIFT COST S 110,000
GRAND TOTAL COST $10,240,619
Participant's Approval
Name of
Company
Title: Date:




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

DRILLUING & LOCATION PREPARED BY MATTHEW RUGAARD

COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY

ARTIFICIAL LIFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN
Field Red Tank; Bone Spt TORMATION: JSTBONE SPRINGS __ WILDCAT —___EXPLORATION
Lease/Facifity Frizzle Fry 15 F8 FC 314 ___DEVELOPMENT —___RECOMPLETION
Location 1EA COUNTY _X_EXPLOITATION — . WORKOVER
Prospect RANGER
Est Tote| Depth 20,740 Est Drilling Days Est C Days n
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 50,250
7001256 Land Broker Fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE 84,000
DRILLING COSY - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 41,000
7012050 Intermediate Caslng 1 133,000
7012050 Intermediate Casing 2 227,000
7012050 Production Casing 144,000
7012050 Drig Uner Hanger, Tieback Eq & Cag Accessorles 55,000
1012550 Drifling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellanecus MRO Materials 5,000
TOTAL ORILLING - TANGIBLE 702,000
DRILLING COST - INTANGIBLE
2019200 Drilling Rig Mob/Demob 32,500
7019220 Drilling Rig - day work/faotage 718.875
7019040 Directional Drifling Services 240,000
7019020 Cement and Cementing Service Surface 15,000
2019020 Cement and Cementing Service Intermediate 1 25,000
2019020 Cement and Cementing Service Intermediate 2 40,000
2019020 Cement and Cementing Service Production 80,000
2019140 Mud Flulds & Services 70,500
2012310 Solids Control equipment 43,000
1012020 Bits 72,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig} 82,000
1019140 Fuel (Mud| 30,000
1001460 Water (non potable} 25,000
7012350 Water {potable) 5,000
7019000 Well Logging Services =
7019150 Mud togging tgeosteering 23,000
1019250 Stabilizers, Hole Openers, Underreamers {DH rentals) 15,000
1019110 Casing inspection/cieaning 15,000
019110 Drill pipe/collat inspection services 10,000
7016180 Freight - truck 25,000
2001460 Water hauling and disposal {includes sol farming} 60,000
1001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - generat 30,000
7000030 Contract Labor - Operations 3.000
7001200 Contract Services - Facilities 10,000
1019300 Well Services - Well Control Services 23,313
1019350 Well Services - Welt/Welthead Services 10,000
1018150 Rental Yools and Equipment {surface rentals) 106,500
7018150 Rig Equipment and Misc. 13,313
7001110 Telecommunications Services 5,000
7001120 Consulting Services 125,138
7001400 Safety snd Environmental 42,600
7018120 Rentai Bulldings {trallers) 21,300
7019310 Coring (sidewalls & analysis) S
7011010 7% Contingency & Yaxes 199,433
TOTAL ORILLING - INTANGIBLE $2,341470
TOTAL DRILLING COST $3,048,470
COMPLETION - TANGIBLE
7012580 Tubing
S04 204 0 W Jublng Accessories (nipple, wireline sntry)
2012550 Welihead Equip 15,000
g b Packers - Completion Equipment

TOTAL COMPLETION - TANGIBLE




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Assat Team PERMIAN
Field Red Tank- Bone Sp1 FORMATION: 1SV BONE SPRINGS
Lease/Facility Frizze Fry 15 F8 FC31M

DATE 7/30/2019

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
2001270 Location snd Access {dress location after rig move, set anchors) 10,000
7019220 Orilling Rig During Completion -
7019140 Mud Fluids & Services
7019030 Colled Tubing Services (3 runs} 350,000
7019240 Snubbing Services -
7019270 Pulling/Swab Units

__messo  Felitromdig)

7019010 Casing Crew and Services

7019020 Cement and Cementing Servies

7019080 Well Testing Services {flow hand & equip) 470,000

7019320 fractus Services 3.452,600

7019330 Perforating 300,000

7019360 Wireline Services 15,000

7001460 Water Houling & Disposat (frac flulds) 358,000

7016180 Freight - Truck {haul pipe; drig & compl 20,000

2018150 BOP Rental & Testing -

2018150 Rental Tools and Equipment { inci drig: I lant hydra-walk;

7018150 CT Downhole Rental Equipment (ic. Bit, BHA)

7000030 Contract Labor - general 60,000

7001310 Telecommunications Services 100,000

7001400 Safety and Enviconmental -

7001120 Consuiting Services 100,000

7018150 Zipper Manifold 220,000

2019300 Frack Stack Rentaks 85,000

2016190 Freight (Transportation Services)

7018150 £quipment Rentat { w/o operator, frac tanks, Rghtplants] 100,000

7018320 Rental Buildings (trailers) 35,000

7000030 Contract Labor - Pum mp-down pum) 60,000

7011010 8% Contingency & Toxes 407,400
TOTAL COMPLETION - INTANGIBLE $6.143.000
TOTAL COMPLETION COST $6,158,000

SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, Fittings & Valves 17,120

7006640 Company tabor & Burden o

7000030 Contract Labor - General 62,878

7001110 Telecommunkation equip (Telemetry)

7012410 Une Pipe & Accessories

7012270 MisceBaneous Materials (containment system 35,847

7008060 SCADA

7016180 Freight - truck

7001190 Lontract Engineering 7.264

7012290 Metering and instrumentation 5.823

7012290 J&E Materials 105,326

7012200 Gas Treating
2012200 Dehydration
7012010 Compressor

Power

r Rect Unit
Separator & other pressure vessels 336
Tanks 235,346
Heater Treater -
Flare & Accessories 23,293
Electrical Labor 10,482

Mechanical tabor

Rod Pumpling unit & Pad

Participant's Approval
Name of
Company:

Signature:

Title:

7012180 Pumping Unit Engine
7012350 Electrical Power {electrical cooperative construction costs}
TOTAL SURFACE EQUIPMENT - TANGIBLE $840,149
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
7006640 Lompany Labor 45,000
7012180 Gas Lift Equipment 15,000
7012480 Rod Pumpling, Sucker Rods & Rod Pump 6,250
7012140 £lect Sub Pumps (ESP) 17,500
1019350 Well Services-Well/Welthead Services 6,000
7012270 Materials & Supplles-Tangible 6,000
7012550 Surface Wellhead Equipment 5,000
7012390 Pig Launchers/Recelvers & Rel Equip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFT 110,000
TOTAL ARTIFICIAL LIFT COST S 110,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST 84,000
TOTAL DRILUNG COST S 048,470
TOTAL COMPLETIONS COST S 6,158,000
TOTAL SURFACE EQUIPMENT COST 3 840,149
TOTAL ARTIFICIAL LIFT COST S 110,000
GRAND TOTAL COST $10,240,619



MARATHON OIL PERMIAN LLC DATE 1/30/2019
AUTHORITY FOR EXPENDITURE DRILUNG & LOCATION PREPARED BY MATTHEW RUGAARD
DETAIL OF ESTIMATED WELL COSTS COMPLETION PREPARED 8Y JOSH SHANNON
FACIUTIES PREPARED BY RICKLINDSAY
ARTIFICIAL LIFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN
Flald WC-025 G-0952332 FORMATION: WOLFCAMP A o WILDCAT ____ EXPLORATION
Lease/Facikty Frizate Fry 15 WA FC11H T DEVELOPMENT  RECOMPLETION
Location LEA COUNTY _X_EXPLOITATION _____ WORKOVER
Prospect AANGLN
Est Total Depth 22,986 E5t Oriling Days £351 € Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access $0,250
7001250 1and Broker Fees and Services 33.750
TOTAL LOCATION COST - INTANGIBLE 24,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Cosing 41,000
1012050 Intermediate Casing 1 133,000
7012050 Intermediste Casing 2 280,000
7012050 Production Casing 144,000
7012050 Orig Uner Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Drifling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Misceflaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 760,000
DRILLING COST - INTANGIBLE
7019200 Orilling Rig Mob/Demob 32,500
7019220 Orilking Rig - doy work/footage 853,875
7019040 Dlrectional Drilling Services 290,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production $0.000
7019140 Mud Flulds & Services 75,500
7012310 Solids Control equipment 57,000
7012020 Bits 72,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 97,000
7019140 Fuel (Mud) 30,000
7001460 Water (non potable) 25,000
7012350 Water (potable) 5,000
2019000 Well Logging Services 3
7019150 Mud Loggingegeosteering 28,000
7019250 Stabliizers, Hole Openers, Underreamers (DH rentals} 15,000
7019110 Casing inspection/dleaning 15.000
7019110 Drilt 'collar Ins| n services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling 2nd disposal {includes soil faminy 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7003440 Vacuum Trucks 10,000
7000030 Lontract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Faclities 10,000
7019300 Well Services - Well Control Services. 25,813
7019350 Well Services - Well/Welthead Services 10,000
7018150 Rental Tools and Equipment (surface rentals 126,500
7018150 Rig Equipment and Misc. 15,813
7001110 Telecommunkations Services $.000
7001120 Lonsuking Services 148,638
7001400 Safety and Environmental 50,600
7018120 Rental Buildings [trailers) 25,300
7019310 Coring (sidewalls & snalysis) g
7011010 7% Contingency & Yaxes 222,708
TOTAL ORILUNG - INTANGIBLE $2,644,245
TOTAL DRILLING COST $3,404,245
COMPLETION - TANGIBLE
T Jublng
JSE701 2040 S Tublng Accessories (nipple, wirekine entry) )
JEE701255 0 Welthead Equip 15,000
—Jei2560 Rackers - Completion Equipment -

TOTAL COMPLETION - TANGIBLE $15,000




MARATHON OIL PERMIAN LLC DATE 7/30/2019
AUTHORITY FOR EXPENDITURE -
DETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field WC-025 G-09 52332 FORMATION: WOLFCAMP A
Lease/Facility Friztle Fry 15 WA FC 11H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Orilling Rig During Completion .
7019140 Mud Fluids & Services
7019030 Colled Yubing Services (3 runs] 350,000
7019240 Snubblng Services
7019270 Pulling/Swab Units
7016350 Fuel {from drig}
7019010 Casing Crew and Services
2019020 Cement and Cementing Services
2019080 Well Testing Services (flow hand & equip) 470,000
1019320 Fracturing Services 3,852,600
7019330 Perforating 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal {frac fluids) 412,000
7016130 Freight - Truck {haul pipe; drig & compl) 20,000
7018150 80P Rental & Testing
7018150 Rental Toolks and Equipment { inc! drig; i lant hydra-walk]
7018150 CT Downhole Rental Equipment ie. Bit, BHA)
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 100,000
7001400 Safety and Environmental .
1001120 Consulting Services 100,000
7013150 Zipper Manifold 220,000
7019300 Frack Stack Rentals 85,000
1016190 Freif ransportation Services|
7018150 Equipment Rental { w/o ator, frac tanks, ants] 100,000
7018120 Rental Bulldings (trailers) 35,000
2000030 Contract Labor - Pumplin mp-down pumps; 60,000
7011010 8% Contingency & Taxes 407,400
TOYAL COMPLETION - INTANGIBLE $6.197,000
TOTAL COMPLETION COST $6,212,000
SURFACE EQUIPMENT - TANGIBLE
2012350 Misc. Piping, Fittings & Valves 17,120
7006640 Company Labor & Burden -
7000030 Contract Labor - General 62,878
7002110 Tetecommunication Telemetry) -
7012410 Une Pipe & Accessories
7012270 Miscalaneous Materlals (contalnment system) 35,847
7008060 SCADA
7016180 Freight - truck
7001190 Contract Engineering 7,264
7012290 Metering and Instrumentation 5823
7012290 ISE Materials 105,326
7012200 Gas Treating
7012200 Dehydration
7012010 Lompressor
2012350 Power
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 336771
7012500 Tanks 235,346
7012100 Heater Treater
7012640 flare & Accessories 23,293
7000010 Electrical Labor 10,482
7000010 Mechanica! Labor
7012480 Rod Pumping unit & Pad
2012180 fumping Unlt Engine
7012350 Electricel Power {electrical cooperative construction costs)
TOTAL SURFACE EQUIPMENT - TANGIBLE $840,149
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
7006640 Company Labar 45,000
7012180 Gas Lift Equipment 15,000
7012480 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Efect Sub Pumps (ESP) 17,500
7019350 Well Services-Well/Wellhead Services 6,000
2012270 Materlals & Supplies-Yangibie 6,000
7012550 Surface Wellhead Equipment 5,000
2012390 Pig Launchers/Recelvers & Rel Equip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFF 110,000
TOTAL ARTIFICIAL LIFT COST $ 110,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTALCOST
TOTAL LOCATION COST R 84,000
TOTAL DRILLING COST R 3,404,245
TOTAL COMPLETIONS COST K 6,212,000
TOTAL SURFACE EQUIPMENT COST 3 840,149
TOTAL ARTIFICIAL LIFT COST 110,000
GRAND TOTAL COST _ﬂs_qs_sa_

Participant's Approval
Name of
Company:

Title:

Date:




MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 7/30/2019

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY RICK LINDSAY
ARTIFICIAL UFT PREPARED BY RICK LINDSAY

Asset Team PERMIAN
Field WC-025 60952332 FORMATION: WOLFCAMP XY o WILDCAT ____ EXPLORATION
Lease/Facllity Feizzie Fry 15 WXY FC 18H . DEVELOPMENT _____RECOMPLETION
Location LEA COUNTY _X_EXPLOTATION o WORKOVER
Prospect RANGER
€5t Total Depth 22795 Est Drilling Days E5t € Oays T
LOCATION COST - INTANGIBLE
GL CoDE DESCRIPTION ESTIMATED COST
2001270 Lacation and Access 50,250
2001250 tand Broker Fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE 84,000
DRILLING COST - TANGIBLE
7012050 Conductor fipe 28,000
7012050 Surface Casing 41,000
7012050 Intermediate Casing 1 133,000
7012050 intermediate Casing 2 280,000
7012050 Production Casing 144,000
7012050 Drig Liner Hanger, Tieback Eq & C3g Accessorles 55,000
7012550 Drilling Wellhead Equipment 50,000
2012040 Casing & Tubing Access 24,000
2012270 Miscellaneous MRO Materlals 5,000
TOTAL DRILLING - TANGIBLE 760,000
DRILLING COST - INTANGIBLE
2013200 Dsilling Rig Mob/Demab 32,500
7019220 Drilling Rig - day work/footage 853,875
7019040 Directional Drilling Services 290,000
7019020 Cement and Cementing Sevvice Surface 15,000
7019020 Lament and Cementing Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 80,000
7019140 Mud Fluids & Services 75,500
2012310 Solids Control equipment 57,000
7012020 Bits 72,000
7019010 Casing Crew and Services 30,000
7016350 Fuel {Rig} 97,000
7019140 fuel {Mud) 30,000
7001460 Water {non potsble} 25,000
2012350 Water {potabie] 5,000
7019000 Weh Logging Services
7019150 Mud ing+geasteerin, 28,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals} 15,000
7019110 Casing in: lon/cleanl: 15,000
7019110 Drill pipe/collar Inspection services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal {includes soil farming) 60,000
7001160 Contract Services - Disposal/Non-Harardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labar - Operations 3,000
7001200 Contract Sesvices - Facilities 10.000
7019300 Waell Services - Well Control Servies 25,813
7019350 Well Services . Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals}) 126,500
7018150 Rig Equipment and Misc. 15,813
2001110 Telecommunications Services 5,000
7001120 Consulting Services 148,638
7001400 Safety and Environmental 50,600
7018120 Rental Bulldings [traders} 25,300
7019310 Coring {sidewalls & analysis) -
7011010 T% Contingency & Taxes 222,708
TOTAL ORILLING - INTANGIBLE $2.644,245
TOTAL DRILLING COST $3,404,245
COMPLETION - TANGIBLE
7012580 Tubing
7012040 Tubing Accessories wireline entry)
7012550 Waellhead Equip 15,000
7012560 Packers - Completion Equipment -

TOTAL COMPLETION - TANGIBLE




MARATHON OIL PERMIAN LLC DATE 7/30/2019
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Fleid ‘WC-025 G-09 52332 FORMATION: WOLFCAMP XY
Lease/Fachity Frizzle Fry 15 WXY FC 18H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access (dress locstion after rig move, set anchors) 10,000
7019220 Driiling Rig During Completion
7019140 Mud Flulds & Services
7019030 Coiled Tubing Services {3 runs} 350,000
7019240 Snubbing Services
7019220 Pulling/Swab Units
7016350 Fuel {from drig)
7019010 Caslng Crew and Servkes
7019020 Cement and Cementing Services
7019080 Well Testing Services {flow hand & equip] 470,000
1019320 Fracturing Services 3,452,600
7019330 Perforating 300,000
7019360 Wirsline Services 15,000
7001460 Water Hauling & Disposal (frac flulds) 412,000
7016180 Freight - Truck (haul pipe; drig & compl} 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equipment (incl drig; lightplant hydra-walk;
7018150 CT Downhole Rental Equipment {ie. BR, BHA)
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 100,000
7001400 Safety and Environmental
7001120 Consulting Services 100,000
7018150 Zipper Maniold 220,000
7019300 Frack Stack Rentals 85,000
7016190 Freight {Transportation Services) -
7018150 Equipment Rental | w/o operator, frac tanks, i lants] 100,000
7018120 Rental Bulidings {trallers) 35,000
7000030 Contract Labor - Pumping {pump-down pumps) 60,000
7011010 8% Contingency & Yaxes 407,400
TOTAL COMPLETION - INTANGIBLE $6,197.000
TOTAL COMPLETION COST $6,212,000
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 17,120
006640 Lompany Labor & Burden -
7000030 Contract Labor - General 62,878
7001110 Telecommunlcation equip {Telemetry) B
7012410 Une Pipe & Accessorles
7012270 Miscellaneous Materials {contalnment system} 35,847
7008060 SCADA
7016180 Freight - truck
7001190 Contract Englneering 7,264
7012290 Metering and Instrumentation 5,823
7012290 I&E Materials 105,326
7012200 Gas Treating -
7012200 Dehydration
7012010 Compressor
7012350 Power
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 336771
7012500 Tanks 235,346
7012100 Heater Treates -
7012640 Flare & Accessorles 23,293
7000010 Electrical Labor 10,482
7000010 Mechankal Labor
7012480 Rod Pumping unit & Pad
7012180 Pumping Unit Engine
7012350 Electrical Power (electrical cooperative construction costs)

TOTAL SURFACE EQUIPMENT - TANGIBLE $840,149
TOTAL SURFACE EQUIPMENT COST $ 840,149
ARTIFICIAL LIFT
7006640 Company Labor 45,000
7012180 Gas Lt Equipment 15,000
7012480 Rod Pumping, Sucker Rods & Rod Pump 6,250
7012140 Elect Sub Pumps (£5P) 17,500
7019350 Well Services-Well/Welthead Services 6.000
7012270 Materials 8 Supplies-Tangible 6,000
7012550 Surface Wellhead Eguipment 5,000
7012390 Pig Launchers/Receivers & Rel Equip 6,250
7011010 8% Contingency & Taxes 3,000
TOTAL ARTIFICIAL LIFY 110,000
TOTAL ARTIFICIAL LIFT COST H 110,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST 84,000
TOTAL DRILLING COST 404,245
TOTAL COMPLETIONS COST 6,212,000
TOTAL SURFACE EQUIPMENT COST S 840,149
TOTAL ARTIFICIAL LIFT COST S 110,000
GRAND TOTAL COST $10,650,394
Participant's Approval
Name of
Company:
Signature:

Title:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NOS. 20822 & 20823
(FRIZZLE FRY)

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil
Permian LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Applications were sent under a notice letter, example included, and that proof of
receipt and an affidavit of publication are attached hereto.

=
/:i,,/,/zu/ // &4‘/“%

Deana M. Bennett ! =

SUBSCRIBED AND SWORN to before me this 28th day of October, 2019 by Deana M.

Bennett.
J"d&fa\g g;&@umﬂ

Notary Public

My commission expires: 02 -271-21

o OFFICIAL SEAL
il ; Karlene Schuman
3 'ah '_ NOTARY PUBLIC

' - STATE OF NEW MEXICO
L\fy Commission Expires: ~277-21
O e e o, T,
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MODRALL SPERLING
September 12, 2019 LAWYERS

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.
CASE NO. 20822

Re: APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.
CASE NO. 20823

TO: AFFECTED PARTIES

This letter is to advise you that Marathon OQil Permian LLC
(“Marathon”) has filed the above-listed applications.

In Case No. 20822, Marathon seeks an order from the Division pooling
all uncommitted mineral interests within a Bone Spring horizontal spacing unit
underlying the underlying the E/2 of Sections 15 and 22, Township 22 South,
Range 32 East, N.\M.P.M., Lea County, New Mexico. This proposed spacing
unit will be dedicated to Frizzle Fry 15 TB FC 14H; Frizzle Fry 15 TB FC
17H; Frizzle Fry 15 FB FC 30H; Frizzle Fry 15 SB FC 15H; Frizzle Fry 15
FB FC 31H; 15 Frizzle Fry SB FC 22H; Frizzle Fry 15 AV FC 26H;
Frizzle Fry AV FC 27H wells, to be horizontally drilled. The producing area
for these wells will be orthodox. Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said
wells, and allowing a one year period between when the wells are drilled and
when the wells are completed.

In Case No. 20823, Marathon seeks an order from the Division pooling
all uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the underlying the E/2 of Sections 15 and 22, Township 22 South,
Range 32 East, NM.P.M., Lea County, New Mexico. This proposed spacing
unit will be dedicated to the Frizzle Fry 15 WA FC 11H and the Frizzle Fry
15 WXY FC 18H wells, to be horizontally drilled. The producing area for
these wells will be orthodox. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as

Deana M. Bennett
505-848-1834
Deana.Bennett@modrall.com

Modratl Sperling
Roehl Harris & Sisk P.A,

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Page 2

operator of the wells, and a 200% charge for risk involved in drilling said
wells, and allowing a one year period between when the wells are drilled and
when the wells are completed.

These cases have been set for hearing before a Division Examiner on
October 3, 2019 starting at 8:15 a.m. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Office located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. As a party who may be affected
by these applications, we are notifying you of your right to appear at the
hearing and participate in the cases, including the right to present evidence
either in support of or in opposition to the applications. Failure to appear at the
hearing may preclude you from any involvement in the cases at a later date.

You are further notified that if you desire to appear in the cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

7
Koo M Be’ﬂw{)f?f
Deana M. Bennett
Attorney for Applicant




Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 ° 09/12/2019 * 0
Firm Mailing Book ID: 174476
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0063 2266 70  Michael S. Richardson S1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 819 Notice
Roswell NM 88202
2 9314 8699 0430 0063 2266 87 Dennis Susaeta S1.15 $3.50 $1.60 $0.00 81363-0162
9378 S. Sneddon Dr. Notice
Salt Lake City UT 84070
3 9314 8699 0430 0063 2266 94 Wendy Susaeta $1.15 $3.50 $1.60 $0.00 81363-0162
9378 S. Sneddon Dr. Notice
Salt Lake City UT 84070
4 9314 8699 0430 0063 2267 00 Howard L. Mathie $1.15 $3.50 $£1.60 $0.00 81363-0162
877 S. Main Street Notice
Salt Lake City UT 84111
5 9314 8699 0430 0063 2267 17  States Royalty Limited Partnership $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 911 Notice
Breckenridge TX 76424
6 9314 8699 0430 0063 2267 24 Alan Jochimsen $1.15 $3.50 $1.60 $0.00 81363-0162
4209 Cardinal Lane Notice
Midland TX 79707
7 9314 8699 0430 0063 2267 31 Monty D. McLane $1.15 $3.50 $1.60 $0.00 81363-0162
P. O. Box 9451 Notice
Midland TX 79708
8 9314 8699 0430 0063 2267 48  Trustee of the Susan S. Murphy $1.15 $3.50 $1.60 $0.00 81363-0162
Marital Trust v/t/a dated 11/15/2012 Notice
P.O. Box 2484
Roswell NM 88202
9 9314 8699 0430 0063 2267 55 Mark B. Muiphy, Trustee of the Mark B. Murphy $1.15 $3.50 $1.60 $0.00 81363-0162
Irrevocable Trust vw/t/a of 12/11/2012 Notice
P.O. Box 2484
Roswell NM 88202
10 9314 8699 0430 0063 2267 62 Frank S. Morgan and wife, Robin L. Morgan $1.15 $3.50 $1.60 $0.00 81363-0162
135 W. Cottonwood Road Notice
Artesia NM 88210
11 9314 8699 0430 0063 2267 79 Hutchings Oil Company $1.15 $3.50 $1.60 $0.00 81363-0162
P.O.Box 1216 Notice
Albuquerque NM 87103
12 9314 8699 0430 0063 2267 86 Colony Resources, Inc. $1.15 $3.50 $1.60 $0.00 81363-0162
12406 Seahaven Dr. Notice
Richmond VA 23233
13 9314 8699 0430 0063 2267 93  Strata Production Company $1.15 $3.50 $1.60 $0.00 81363-0162
700 Petroleum Bldg. Notice
Roswell NM 88201
14 9314 8699 0430 0063 2268 09 Peter Balog, Trustee of the Balog Family Trust $1.15 $3.50 $1.60 $0.00 81363-0162
u/t/a dated 8/15/2002 Notice

P.O. Box 111890
Anchorage AK 99511

Page 1
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL
09/12/2019

PS Form 3877

Albuquerque NM 87102 2 -
o) <77 Firm Mailing Book ID: 174476
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

15 9314 8699 0430 0063 2268 16 Bane Bigbie and wife, Melania Bigbie $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 998 Notice
Ardmore OK 73402

16 9314 8699 0430 0063 2268 23 Duane Brown and wife, Pilar Vaile $1.15 $3.50 $1.60 $0.00 81363-0162
1110 El Alhambra Circle NW Notice
Albuquerque NM 87107

17 9314 8699 0430 0063 2268 30 Wade P. Carrigan and wife, Beth Carrigan $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 1908 Notice
Gilbert AZ 85299

18 9314 8699 0430 0063 2268 47 James K. Lusk & Martha L. Lusk Trust $1.15 $3.50 $1.60 $0.00 81363-0162
w/t/a dated April 29, 1992 Notice
2020 Osceola St.
Denver CO 80212

19 9314 8699 0430 0063 2268 54 Scott-Winn LLC $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 1834 Notice
Roswell NM 88202

20 9314 8699 0430 0063 2268 61 Winn Investments, Inc. $1.15 $3.50 $1.60 $0.00 81363-0162
706 West Brazos Notice
Roswell NM 88201

21 9314 8699 0430 0063 2268 78 Drusilla Cieszinski-Trustee J.E. Cieszinski Trust $1.15 $3.50 $1.60 $0.00 81363-0162
22 Riverside Dr. Notice
Roswell NM 88201

22 9314 8699 0430 0063 2268 85 Sealy Hutchings Cavin, Inc. $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 1125 Notice
Roswell NM 88202

23 9314 8699 0430 0063 2268 92  Nortex Corporation $1.15 $3.50 $1.60 $0.00 81363-0162
Nortex Corporation Notice
Houston TX 77056

24 9314 8699 0430 0063 2269 08 Westway Petro, a Texas Joint Venture $1.15 $3.50 $1.60 $0.00 81363-0162
6440 N. Central Expwy, #615, LB76 Notice
Dallas TX 75206

25 9314 8699 0430 0063 2269 15 Roden Participants, Ltd. $1.15 $3.50 $1.60 $0.00 81363-0162
2603 Augusta Dr., Suite 430 Notice
Houston TX 77057

26 9314 8699 0430 0063 2269 22 Roden Associates, Ltd. $1.15 $3.50 $1.60 $0.00 81363-0162
2603 Augusta Dr., Suite 430 Notice
Houston TX 77057

27 9314 8699 0430 0063 2269 39 MCM Energy Partners, LLC $1.15 $3.50 $1.60 $0.00 81363-0162
223 W. Wall Street, Ste. 400 Notice
Midland TX 79701

28 9314 8699 0430 0063 2269 46 Andes Energy LLC $1.15 $3.50 $1.60 $0.00 81363-0162
209 West 2nd St., Ste 143 Notice
Fort Worth TX 76102

29 9314 8699 0430 0063 2269 53 Javelina Partners $1.15 $3.50 $1.60 $0.00 81363-0162
616 Texas Street Notice
Fort Worth TX 76102

Page 2
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.

PS Form 3877

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL e
Albuquerque NM 87102 09/12/2019 e o= . =
Firm Mailing Book ID: 174476
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

30 9314 8699 0430 0063 2269 60 Zorro Partners, Lid. $1.15 $3.50 $1.60 $0.00 81363-0162
616 Texas Street Notice
Fort Worth TX 76102

31 9314 8699 0430 0063 2269 77 HighPoint Operating Corporation $1.15 $3.50 $1.60 $0.00 81363-0162
1099 18th Street, Suite 2300 Notice
Denver CO 80202

32 9314 8699 0430 0063 2269 84 Nortex Corporation $1.15 $3.50 $1.60 $0.00 81363-0162
3009 Post Oak Blvd., Ste 1212 Notice
Houston TX 77056

33 9314 8699 0430 0063 2269 91  Francis Hill Hudson, Trustee of Lindy's Living $1.15 $3.50 $1.60 $0.00 81363-0162
Trust w't/a dated July 8, 1994 Notice
616 Texas Street
Fort Worth TX 76102

34 9314 8699 0430 0063 2270 04 WPX Energy $1.15 $3.50 $1.60 $0.00 81363-0162
3500 One Williams Center Notice
Tulsa OK 74172

35 9314 8699 0430 0063 2270 11  EOG Resources, Inc. $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 4362 Notice
Houston TX 77270

36 9314 8699 0430 0063 2270 28 Read & Stevens, Inc. $1.15 $3.50 $1.60 $0.00 81363-0162
P.O. Box 1518 Notice
Roswell NM 88202

37 9314 8699 0430 0063 227035 OXY USA Inc $1.15 $3.50 $1.60 $0.00 81363-0162
10899 Wilshire Boulevard Notice
Los Angeles CA 90024

38 9314 8699 0430 0063 227042 XTO Holdings, LLC $1.15 $3.50 $1.60 $0.00 81363-0162
810 Houston Street Notice
Fort Worth TX 76102

Totals: $43.70 $133.00 $60.80 $0.00
Grand Total: $237.50

List Number of Pieces
Listed by Sender

38

Total Number of Pieces Postmaster: Dated:

Received at Post Office Name of receiving employee

Page 3
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9314869904300063227042
9314869904300063227035
9314869904300063227028
9314869904300063227011
9314869904300063227004
9314869304300063226991
9314869904300063226984
9314869904300063226977
9314869304300063226960
9314869904300063226953
9314869904300063226946
9314869904300063226939
9314869904300063226922
9314869904300063226915
9314869904300063226908
9314869904300063226892
9314869904300063226885
9314869904300063226878
9314869504300063226861
9314869904300063226854
9314869904300063226847
9314869904300063226830
9314869904300063226823
9314863904300063226816
9314869904300063226809
9314869904300063226793
9314869904300063226786
9314869904300063226779
9314869904300063226762
9314869904300063226755
9314869904300063226748
9314869904300063226731
9314869904300063226724
9314869904300063226717
9314869904300063226700
9314869904300063226634
9314869904300063226687
9314869904300063226670

Transaction Report Details - CertifiedPro.net

firm Mail Book 1D= 174476
Generated: 10/29/2019 9:11:53 AM

2019-09-12 8:05 AM XTO Holdings, LLC
2019-09-12 8.05 AM OXY USA Inc
2019-09-12 8:05 AM Read & Stevens, Inc.

2019-09-12 8:05 AM EOG Resources, Inc.

2019-09-12 8:05 AM WPX Energy

2019-09-12 8:05 AM Francis Hill Hudson, Trustee of Lindy’s Living
2019-09-12 8:05 AM Nortex Corporation

2019-09-12 8:05 AM HighPoint Operating Corporation

2019-09-12 8:05 AM Zorro Partners, Ltd.

2019-09-12 8:05 AM Javelina Partners

2019-09-12 8:05 AM Andes Energy LLC

2019-09-12 8:05 AM MCM Energy Partners, LLC

2019-09-12 8:05 AM Roden Associates, Ltd.

2019-09-12 8:05 AM Roden Participants, Ltd.

2019-09-12 8:05 AM Westway Petro, a Texas Joint Venture
2019-09-12 8:05 AM Nortex Corporation

2019-09-12 8:05 AM Sealy Hutchings Cavin, Inc.

2019-09-12 8:05 AM Drusilla Cleszinskl-Trustee J.E. Cleszinski Trust
2019-09-12 8:05 AM Winn investments, Inc.

2019-09-12 8:05 AM Scott-Winn LLC

2019-09-12 8:05 AM James K. Lusk & Martha L. Lusk Trust
2019-03-12 8:05 AM Wade P. Carrigan and wife, Beth Carrigan
2019-09-12 8:05 AM Duane Brown and wife, Pilar Vaile
2019-09-12 8:05 AM Bane Bigbie and wife, Melania Bigbie
2019-09-12 8:05 AM Peter Balog, Trustee of the Balog Family Trust
2019-09-12 8:05 AM Strata Production Company

2019-09-12 8:05 AM Colony Resources, Inc.

2019-09-12 8:05 AM Hutchings Oil Company

2019-09-12 8:05 AM Frank S. Morgan and wife, Robin L. Morgan
2019-09-12 8:05 AM Mark 8. Murphy, Trustee of the Mark B. Murphy
2019-03-12 8:05 AM Trustee of the Susan S Murphy

2019-09-12 8:05 AM Monty D. McLane

2019-09-12 8:05 AM Alan Jochimsen

2019-09-12 8:05 AM States Royalty Limited Partnership
2019-09-12 8:05 AM Howard L. Mathie

2019-09-12 8:05 AM Wendy Susaeta

2019-09-12 8:05 AM Dennis Susaeta

2019-09-12 8:05 AM Michael S. Richardson

Trust u/t/a dated July 8, 1994

u/t/a dated Apnl 29, 1992

uft/a dated 8/15/2002

Irrevocable Trust uftfa of 12/11/2012
Marital Trust u/t/a dated 11/15/2012
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
September 19, 2019

and ending with the issue dated
September 19, 2019.

sl

Publisher

Sworn and subscribed to before me this
19th day of September 2019.

Gz Bk

Business Manager

My commission expires
TARUG B8, BB s
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OFFICIAL SEAL
CUSSIE BLACK
Motary Public

| N

" Stats of New_Mexic
i .
’L.‘\-‘.y Ceamission Expires _ﬂﬁ
This newspaper-is duly.qualified ta.publish”
legal notices or advertisements within the

meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

L S
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LEGAL NOTICE
SEPTEMBER 18, 2019

CASE NO. 20822: Notice to all affected parties, as weil as the helrs and devisees of
Michael S. Richardson, Dennis Susaeta, Wendy. Susaeta, Howard L. Mathie, States
Royalty Limited Partnership, Alan Jochimsen, Mong' D. McLane, Susan S. Murphy
Trustee of the Susan S. Murphy Marltal Trust u/t/a/ dated 11-15-12, Mark B, Mur hg
Trustee of the Mark B. Murphy Irrevocable Trust u/t/a dated 12-11-12, Frank S.
Morgan and wife Robin L. Morgan, Hutchings Oti Company, Colony Resources Inc.,
Unknown Successors of B&B Oil Ventures Inc.3, Strata Production Company, Peter
Balog Trusteee of the Balog Family Trust u/t/a dated 8-15-02, Bane Blgbla and wite
Melania Bigble, Duane Brown and wife Pliar Valie, Wade P. Carrigan and wif¢ Beth
Carrigan, James K. Lusk and Martha L. Lusk Trust u/t/a/ dated 4-29-92, ScetteWinn_
LLC, Winn Investments Inc., Drusilla Cleszinski Trustee of the J.E. CleszinskiTrust,
Sealy Hutchings Cavin Inc. Nortex Corporation, Westway Petro a TéX int
Venture, Roden Participants Ltd., Roden Assoclates Ltd., MCM Energy Partners
LLC, Andes Energy LLC, Javslina Partners, Zorro Partners L.td., Hl?hPolm perating
Corporation, Nortex Corporation, Francls Hilt Hudson Trustee of Lindy’sLiving Trust
u/t/a/ dated 7-8-94, WPX Energy, EOG Resources Inc., Read & Stevens:ifc:,' OXY
USA Inc., XTO Holdings LLC of Marathon Oll Permian LLC's applicatiqn for
compulsory pooling, Lea County, New Mexico. The State of New Mexico, thraugh its
Qil Conservation Division, hereby gives notice that the Divislon wili conduct ublic
hearin{q at 8:15 a.m. on October, 3, 2019, to consider this application. Applicant'sg ks an
order from the Division pooling all uncommitted mineral interests within a Bope, Spring
horizontal spacing unit underlying the underlying the E/2 of Sections 15 and 22,.Township
22 South, Range 32 East, N.M.P.M., Lea County, New Mexico. This proposed spacing unit
will be dedicated to Frizzle Fry 15 TB FC 14H; Frizzle Fg 15 TB FC 17H; FrlzzquB' 15
FB FC 30H; Frizzle Fr‘\; 15 SB FC 15H; Frizzle Fr'_y 15 FB FC 31H; 15 Frizzle Fry SB FC
22H; Frizzle Fry 15 AV FC 26H; Frizzle Fry AV FC 27H wells, to be horizontally.drilled.
The producing area for these wells will be orthodox. Also to be considered will be-the cost
of drilling and completing said welis, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as operator of the
wells, and a 200% charge for risk involved in drilling said wells, and allowing a-one.year
Feriod between when the wells are drilled and when the wells are completed. Said area Is
ocated approximately 33 miles east of Carisbad, New Mexico. f

iy vy

CASE NO. 20823: Notlce to all affected parties, as well as the heirs and devisees of
Michael S. Richardson, Dennis Susaeta, Wendy Susaeta, Howard L. Mathle, States
Royaity Limited Partnership, Alan Jochimsen, Mon?' D. McLane, Susan S.. Murphy
Trustee of the Susan S. Murphy Marital Trust u/t/a/ dated 11-15-12, Mark B, Mmrh

Trustee of the Mark B. Murphy irrevocable Trust u/t/a dated 12-11-12; Frank’S.
Morgan and wife Robin L. Morgan, Hutchln?s Oll Company, Colony Resopf_d_e}i’ nc.,
Unknown Successors of B&B Gl Ventures Inc.3, Strata Production Company, Pater
Balog Trusteee of the Balog Famlly Trust u/t/a dated 8-15-02, Bane Bigblo-and-wife
Melania Bigble, Duane Brown and wife Pllar Valle, Wade P. Carrigan and wify 'Beth
Carrigan, James K. Lusk and Martha L, Lusk Trust u/t/a/ dated 4-29-92, s_é'étﬁN_lnn
LLC, Winn Investments Inc., Drusliila Cleszinski Trustee of the J.E. Cieszioskl. Trust,
Sealy Hutchings Cavin Inc. Nortex Corporation, Westway Petro a Texaes:Joint
Venture, Roden Participants Ltd., Roden Associates Ltd., MCM Energy Partners
LLC, Andes Energy LLC, Javelina Partners, Zorro Partners Ltd., HighPoint Operating
Corporation, Nortex Corporation, Francls Hill Hudson Trustee of LIndy’sLiving Trust
u/t/a/ dated 7-8-94, WPX Energy, EOG Resources Inc., Read & Stevens inc., OXY
USA Inc., XTO Holdings LLC of Marathon Oil Permian LLC's appllicat or
compulsory pooling, Lea County, New Mexico. The State of New Mexico, thtbi its
Oit Conservation Division, hereby gives notice that the Division will conduct.a public
hearin? at 8:15 a.m. on October, 3, 2019, to consider this application. Applicant seeks an
order from the Division pooling all uncommitted mineral interests within & Wolftamp
horizontal spacing unit underlying the underlying the E/2 of Sections 15 and 23, Jownshlp
22 South, Range 32 East, N.M.P.M., Lea County, New Mexico. This proposed spacing unit
will be dedicated to the Frizzle Fry 15 WA FC 11H and the Frizzle Fry 15 WXY FC 18H
wells, to be horizontally drilled. The producing area for these wells will be orthodox. Also tof
be considered will be the cost of drilling and complsting said wells, the allocation of thesq
costs as well as the actual operating costs and charges for supervision, desigaation of
Marathon as operator of the welis, and a 200% charge for risk involved in driiiweg said

. wells, and allowing a one year period between when the wells are drilled and When the

aell? are completed. Said area is located approximately 33 miles east of Carlsbad, New
exICo. e
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DOLORES SERNA
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ALBUQUERQUE, NM 87103-2168




Frizzle Fry E/2

ORRI Owner in Section 15

Michael S. Richardson

P.O. Box 819 Roswell NM 88202
Dennis Susaeta 9378 S. Sneddon Dr. Salt Lake City uTt 84070
Wendy Susaeta 9378 S. Sneddon Dr. Salt Lake City uTt 84070
Howard L. Mathie 877 S. Main Street Salt Lake City ut 84111
States Royalty Limited Partnership P.0. Box 911 Breckenridge TX 76424
Alan Jochimsen 4209 Cardinal Lane Midland TX 79707
Monty D. Mclane P. 0. Box 9451 Midland X 79708
Susan S. Murphy, Trustee of the Susan S. Murphy
Marital Trust u/t/a dated 11/15/2012 P.O. Box 2484 Roswell M o
Mark B. Murphy, Trustee of the Mark B. Murphy
Irrevocable Trust u/t/a dated 12/11/2012 P.0. Box 2484 Roswell e 88202
Frank S. Morgan and wife, Robin L. Morgan 135 W. Cottonwood Road Artesia NM 88210
Hutchings Oil Company P.O. Box 1216 Albuquerque NM 87103
Colony Resources, Inc. 12406 Seahaven Dr. Richmond VA 23233
Unknown Successors of B&B Qil Ventures, Inc.3
Strata Production Company 700 Petroleum Bldg. Roswell NM 88201
Peter Balog, Trustee of the Balog Family Trust u/t/a P.O. Box 111890 Anchorage AK 99511
dated 8/15/2002 ‘
Bane Bigbie and wife, Melania Bigbie P.O. Box 998 Ardmore OK 73402
Duane Brown and wife, Pilar Vaile 1110 El Alhambra Circle NW Albuquerque NM 87107
Wade P. Carrigan and wife, Beth Carrigan P.O. Box 1908 Gilbert AZ 85299
James K. Lusk & Martha L. Lusk Trust u/t/a dated April 5020 Osceola St. Denver o 80212
29,1992
Scott-Winn LLC P.O. Box 1834 Roswell NM 88202
Winn Investments, Inc. 706 West Brazos Roswell NM 188201
Drusilla Cieszinski, Trustee of the J.E. Cieszinski Trust 22 Riverside Dr. Roswell NM 88201
Sealy Hutchings Cavin, Inc. P.0O. Box 1125 Roswell NM 88202




Nortex Corporation Nortex Corporation Houston TX 77056
Westway Petro, a Texas Joint Venture 6440 N. Central Expwy, #615, LB76 Dallas X 75206
Contractual Interest Owners in Section 15

Marathon

Roden Participants, Ltd. 2603 Augusta Dr., Suite 430 Houston X 77057
Roden Associates, Ltd. 2603 Augusta Dr., Suite 430 Houston > 77057
MCM Energy Partners, LLC 223 W. Wall Street, Ste. 400 Midland TX 79701
Andes Energy LLC 209 West 2nd St., Ste 143 Fort Worth X 76102
Javelina Partners 616 Texas Street Fort Worth TX 76102
Zorro Partners, Ltd. 616 Texas Street Fort Worth TX 76102
HighPoint Operating Corporation 1099 18th Street, Suite 2300 Denver CcO 80202
Nortex Corporation 3009 Post Oak Blvd., Ste 1212 Houston ™ 77056
Francis Hill Hudson, Trustee of Lindy’s Living Trust u/t/a 616 Texas Street Fort Worth x 26102
dated July 8, 1994

WPX Energy 3500 One Williams Center Tulsa OK 74172
EOG Resources, Inc. P.O. Box 4362 Houston X 77270
Read & Stevens, Inc. P.O. Box 1518 Roswell NM 88202
Record Title for Section 22

Marathon

OXY USA Inc 10899 Wilshire Boulevard Los Angeles CA 90024
ORRI for Section 22

XTO Holdings, LLC 810 Houston Street Fort Worth TX 76102




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NOS. 20822 & 20823
(FRIZZLE FRY)

AFFIDAVIT

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Thomas Lockwood, being duly sworn, deposes and states:

1. I am over the age of 18, I am a geologist for Marathon Oil Permian LLC, and have
personal knowledge of the matters stated herein. I have been qualified by the Oil Conservation
Division (“Division”) as an expert petroleum geologist.

2. Exhibit 8 is a locator maps showing the approximate location of the proposed units
in relation to the Capitan Reef.

3. Exhibit 9 is a wellbore schematic showing the proposed wells laterals within the
unit.

4. The exhibits behind Tab 10 are the geology study I prepared for the Avalon and
Bone Spring wells.

5. Exhibit 10-A is structure map of the top of the Bone Spring. The proposed project
area is identified by a black-dashed box, and the proposed Avalon wells are identified by purple
lines. The contour interval used this exhibit is 25 feet. This exhibit shows that the structure is

fairly flat.

EXHIBIT

1 | 2




6. Exhibit 10-B is structure map of the top of the First Bone Spring Sand. The
proposed project area is identified by a black-dashed box, and the proposed First Bone Spring
wells are identified by green lines. The contour interval used this exhibit is 25 feet. This exhibit
shows that the structure dips to the northeast.

7. Exhibit 10-C is structure map of the base on the Second Bone Spring Sand. The
proposed project area is identified by a black-dashed box, and the proposed Second Bone Spring
wells are identified by blue lines. The contour interval used this exhibit is 25 feet. This exhibit
shows that the structure dips to the northeast.

8. Exhibit 10-D is structure map of the top of the Wolfcamp. The proposed project
area is identified by a black-dashed box, and the proposed Third Bone Spring wells are identified
by orange lines. The contour interval used this exhibit is 25 feet. This exhibit shows that the
structure dips to the northeast.

9. Exhibit 10-E identifies three wells in the vicinity of the proposed Avalon and Bone
Spring wells, shown by a line of cross-section running from A to A’.

10.  Exhibit 10-F is a stratigraphic cross section for the Bone Spring wells hung on the
top of the Wolfcamp. The well logs on the cross-section provide a representative cross section of
the Bone Spring Formation in the area. The target zone for the various producing areas is identified
by the words “Producing Zone” and the shaded area across the cross section, along with a red
arrow. I conclude that the production zones appear to be consistent across the unit, the Avalon
shale thickening slightly to the south.

11.  Exhibit 10-G is a Gross Interval Isochore of the Avalon Shale. The Avalon ranges

in thickness from 450’ in the north to 525° towards the south.



12.  Exhibit 10-H is a Gross Interval Isochore of the First Bone Spring Sand. The First
Bone Spring sand is consistently ~275° thick across the Frizzle Fry unit.

13.  Exhibit 10-I is a Gross Interval Isochore of Second Bone Spring Sand. The Second
Bone Spring sand is about 425’ thick across the Frizzle Fry unit, thinning in the middle to ~400°
thick.

14.  Exhibit 10-J is a Gross Interval Isochore of Third Bone Spring Sand. The Third
Bone Spring sand thins from 375’ in the north to 350° thick in the south.

15.  The exhibits behind Tab 11 are the geology study I prepared for the Wolfcamp
wells.

16.  Exhibit 11-A is structure map of the top of the Wolfcamp A. The proposed project
area is identified by a black-dashed box, and the proposed wells are identified by a blue and a red
line. The contour interval used for this exhibit is 25 feet. This exhibit shows that the structure dips
to the northeast.

17.  Exhibit 11-B identifies three wells in the vicinity of the proposed Wolfcamp wells,
shown by a line of cross-section running from A to A’.

18.  Exhibit 11-C is a stratigraphic cross section hung on the top of the Wolfcamp. The
well logs on the cross-section provide a representative cross section of the Wolfcamp Formation
in the area. The target zone is identified by the words “Producing Zone” and the shaded area
across the cross section, along with a red arrow.

19. In my opinion, the Wolfcamp XY and Wolfcamp A appear to have consistent
thickness across the proposed unit.

20.  Exhibit 11-D is a Gross Interval Isochore of the Wolfcamp X and Y Sands. The X

& Y sands thin from ~160’ thick in the north to 125’ in the south.



21.  Exhibit 11-E is a Gross Interval Isochore of the Wolfcamp A. The Wolfcamp A
remains at about 200’ thick across the Frizzle Fry unit, thickening slightly to 230’ in the middle of
the unit.

22.  Iconclude from the maps that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

¢. Each quarter quarter section in each of the proposed units will contribute more
or less equally to production.

23.  Exhibit 12 provides an overview of the stress orientation in the area based on the
2018 Snee-Zoback paper.

24.  The preferred well orientation in this area is North/South. This is because the
SHmax 1 at approximately 60-80 degrees in mid-Lea County.

25.  Exhibits 8-12 were prepared by my or under my supervision or compiled from
company business records.

26. In my opinion, the granting of Marathon’s applications is in the interests of

conservation and the prevention of waste.
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Frizzle Fry 15 Fed Com Unit

Locator Map

Approximate location of proposed
Frizzle Fry 15 Fed Com well locations

shown with red box

N

I ‘\

i

Approximate Delaware i
Basin outline ‘ San Simon Channel

Located just basinward of the Capitan
Reef

|

+ Mid Lea county

i
N [Pramns] [ |
u ); l/'*\% LOVING i WINKLER

‘; = Y ‘

| R

| .

| \ - l,
| D |

10 i [ toREEVEsm 0 m h\\rL/‘
MarathonQil

EXHIBIT




Frizzle Fry 15 Fed Com Unit

Wellbore Schematic
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Frizzle Fry 15 Fed Com Unit

Structure Map — Top of Bone Spring (TVDSS)
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Frizzle Fry 15 Fed Com Unit

Structure Map — Top of First Bone Spring Sand (TVDSS)
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Frizzle Fry 15 Fed Com Unit

Structure Map — Base of Second Bone Spring Sand (TVDSS)
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Frizzle Fry 15 Fed Com Unit

Structure Map — Top of Wolfcamp (TVDSS)
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Frizzle Fry 15 Fed Com Unit

Reference Map for Cross Section —Bone Spring Wells
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Frizzle Fry 15 Fed Com Unit

Stratigraphic Cross Section for Bone Spring Wells (Top of Wolfcamp Datum)

30025362650000

7737 ft

30025277720000

13210 ft

30025317200000

BOOTLEG 11 FEDERAL 1
TWP. 22 S - Range: 32 E - Sec. 11

-+ I ¢
CONNALLY FEDERAL 1
TWP: 22 S-Range: 32 E - Sec. 15

RED TANK ‘34 FEDER 1
TWP: 22 S -Range: 32 E - Sec. 34

e ~ .QA ]
2T S
- T \IK‘/I .
. R
CwsuE M- 5
| a
Sy |-~—' =
2k
: —m/\ ' f
Producing Zone- —
Avalon Shale
Producing Zone —
First Bone Spring Sand
Each zone
appears to have
consistent
Producing Zone — thickness across
Second Bone Spring Sand the unit.

Producing Zone ~
Third Bone Spring Sand

The Avalon shale
thickens slightly to
the south.

Ny

MarathonQil




Frizzle Fry 15 Fed Com Unit

Gross Interval Isochore — Avalon Shale
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Frizzle Fry 15 Fed Com Unit

Gross Interval Isochore — First Bone Spring Sand
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Frizzle Fry 15 Fed Com Unit

Gross Interval Isochore — Second Bone Spring Sand
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Frizzle Fry 15 Fed Com Unit

Gross Interval Isochore — Third Bone Spring Sand
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Frizzle Fry 15 Fed Com Unit

Structure Map — Top of Wolfcamp A (TVDSS)
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Frizzle Fry 15 Fed Com Unit

Reference Map for Cross Section —Wolfcamp Wells
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Frizzle Fry 15 Fed Com Unit

Stratigraphic Cross Section (Top Wolfcamp Datum)
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Frizzle Fry 15 Fed Com Unit

Gross Interval Isochore — Wolfcamp X & Y Sands
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Frizzle Fry 15 Fed Com Unit

Gross Interval Isochore — Wolfcamp A
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Frizzle Fry 15 Fed Com Unit

Preferred Well Orientation - SHmax
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Figure 1. State of stress in the Permian Basin, Texas and New Mexico. Black lines are the measured orientations of the maximum horizontal stress (S, .
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parameter (see text for detals) of Simpson (1997). Blue lines are fauit traces known to have expenenced normal-sense offset within the past 1.6 Ma. from
Quaternary Faulls and Folds Database (Crone and Wheeler. 2000). The boundary between the Shawnee and Mazatzal basement demains is from Lund et al. (2015). and
the Precambrian Grenville Front is from Thomas (2006). The Permian Basin boundary 1s from the U.S. Energy Information Administration. and the subbasin boundanes
are from the Texas Bureau of Economic Geology Permian Basin Geological Synthesis Project. Earthquakes are from the USGS National Earthquake Information Center. the
TexNet Seismic Monttoring Program, and Gan and Frohlich (2013) Focai mechanisms are from Saint Louis University (Herrmann et at., 2011).
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Snee, J.L. & M.D. Zoback, 2018, State of stress in the Permian Basin, Texas and
New Mexico: Implications for induced seismicity: The Leading Edge, 810-819,

EXHIBIT
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Source:

https://doi.org/10.1190/tle37020810.1.

Preferred well orientation is N/S.

Channelized Bone Spring sands are
predominately oriented N/S in mid
Lea County (NE Delaware basin), as
a result of sediment input from the
San Simon channel to the
north/northeast.

Additionally, as outlined in Snee &
Zoback (2018), SHmax is at
approximately 60-80 degrees in mid
Lea county. Itis preferable to have
N/S oriented wellbores at the Frizzle
Fry 15 Fed Com proposed location

(outlined with red box) since hydraulic

fractures will prefer to propagate
outwards at 60-80 degrees.
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