STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR
PRODUCTION COMPANY FOR
COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 20680, 20681, 20682, 20683

AFFIDAVIT OF SAM PRYOR

Sam Pryor, of lawful age and being first duly sworn, declares as follows:

L, My name is Sam Pryor. | work for MRC Energy Company, an affiliate of Matador
Production Company (“Matador™), as an Area Land Manager.

9. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. [ am familiar with the applications filed by Matador in this case, and | am familiar
with the status of the lands in the subject area.

+. In these consolidated cases, Matador is seeking an Order pooling all uncommitted
interests in the following standard horizontal spacing units underlying Sections 31 and 32,
Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico:

e In Case No. 20680, a 320-acre, more or less, horizontal spacing unit in the Bone Spring
formation comprised of the N/2 N/2 of Sections 31 and 32 to be dedicated to the proposed
Pennzoil 3231 Fed Com #125H Well, which will be horizontally drilled from a surface
location in the SW/4 NW/4 of Section 33, Township 20 South, Range 29 East to bottom

hole location in the NW/4 NW/4 of Section 31.
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e In Case No. 20681, a 320-acre, more or less, horizontal spacing unit in the Bone Spring
formation comprised of the S/2 N/2 of Sections 31 and 32 to be dedicated to the proposed
Pennzoil 3231 Fed Com #126H Well, which will be horizontally drilled from a surface
location in the SW/4 NW/4 of Section 33, Township 20 South, Range 29 East to bottom
hole location in the SW/4 NW/4 of Section 31.

e In Case No. 20682, a 320-acre, more or less, horizontal spacing unit in the Wolfcamp
formation comprised of the N/2 N/2 of Sections 31 and 32 to be dedicated to the proposed
Pennzoil 3231 Fed Com #205H Well, which will be horizontally drilled from a surface
location in the NW/4 NW/4 of Section 33, Township 20 South, Range 29 East to bottom
hole location in the NW/4 NW/4 of Section 31.

e In Case No. 20683, a 320-acre, more or less, horizontal spacing unit in the Wolfcamp
formation comprised of the S/2 N/2 of Sections 31 and 32 to be dedicated to the proposed
Pennzoil 3231 Fed Com #206H Well, which will be horizontally drilled from a surface
location in the SW/4 NW/4 of Section 33, Township 20 South, Range 29 East to bottom
hole location in the SW/4 NW/4 of Section 31.

. Matador Exhibit A-1 contains a draft Form C-102 for each of the four proposed
wells. The land in the proposed spacing unit is comprised of federal lease lands. For case numbers
20680 and 20681, Matador understands that these wells will be assigned to the Getty; Bone Spring
Pool (Pool Code 27470). For case numbers 20682 and 20683, Matador understands that these
wells will be assigned to the Burton Flat Upper Wolfcamp East (Pool Code 98315).

6. The completed intervals for the proposed wells will remain within the standard

offset required by the statewide rules set forth in 19.15.16.15 NMAC.



y Matador Exhibit A-2 identifies the tracts of land comprising the proposed
horizontal spacing units. The proposed wellbores are marked in blue inside the proposed horizontal
spacing units which are outlined in red.

8. Matador Exhibit A-3 identifies for each well the working interest owners that
Matador is seeking to pool along with their respective ownership interest in each of the proposed
horizontal spacing units. Exhibit A-3 also identifies two record title owners that Matador seeks to
pool. The list of pooled parties and their respective interest percentages are the same in each of
the four cases. In addition, in each case, Matador is also seeking to pool the ox;erriding royalty
interest owners, which are the same overriding royalty interest owners in each of the horizontal
spacing units, and which are identified on in Matador Exhibit A-4.

9. There are no depth severances within the Bone Spring formation for this acreage.

10.  There are no depth severances within the Wolfcamp formation for this acreage.

1. Matador Exhibit A-5 contains sample well proposal letters and AFE sent to
working interest owners for each well. The costs reflected in the AFE are consistent with what
other operators have incurred for drilling similar horizontal wells in the area.

12. In addition to sending well proposal letters and AFEs, I have called or emailed each
of the working interest owners Matador seeks to pool for whom we have contact information and
attempted to reach an agreement with them. In my opinion, | have made a good faith effort to
reach an agreement with each of the working interest owners that Matador seeks to pool.

13.  Matador has made an estimate of overhead and administrative costs for drilling and
producing the proposed wells. It is $7,000/month while drilling, and $700/month while producing.

These costs are consistent with what other operators are charging in this area for these types of



wells. Matador respectfully requests that these administrative and overhead costs be incorporated
into any orders entered by the Division in these consolidated cases.

14, In my opinion, Matador has made good faith efforts to reach an agreement with
the working interest owners it is seeking to pool. If Matador reaches an agreement with any of
the proposed pooled parties before the Division enters an order, T will let the Division know that
Matador is no longer seeking to pool those parties.

15. I provided Matador’s outside counsel, Jim Bruce, a list of names and addresses
for the parties that Matador is seeking to pool. In compiling these notice lists, Matador conducted
a diligent search of all public records in the county where the proposed wells are located and of
phone directories, including computer searches.

16.  Matador Exhibits A-1 through A-5 were either prepared by me or compiled
under my direction and supervision.

FURTHER AFFIANT SAYETH NOT.



G

SAM PRYOR
STATE OF TEXAS )
)
county of Lallas )
SUBSCRIBED and SWORN to before me this day of August 2019 by
Sam Pryor.
NQTARY PU
My Commission Expires: J—
2{ I S\, CAITLIN DOWNING
:.:-‘;o‘.-"" YN tary Public, State of Texas
-%. ‘2023 %g.%?g c?omm Expires 02-03-2023
oS Notery ID 130101012
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Distniet |

1625 N French [n ; Hobbs, NM 2R240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

BITS First St, Artegia, NM 88210

Phone: (575) 74B-1283 Fax (575) 748-9720
Distriet 11T

1000 Rio Brazos Road. Azlec, NM 87410
Phone: (505) 334-6178 Fax (505) 334-6170
Dstriet IV

1220 S Si Francis D | Santa Fe, NM 87505
Phane: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

AMENDED REPORT

O

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number

*Paol Code

21470

C)'e'H-\-;_; Bone. S‘or‘.

TPyl Name

*Property Code “Property Name /7 “Well Number
PENNZOIL 3231 FED COM 125H
"OGRID No. *Operatur Name "Elevarion
MATADOR PRODUCTION COMPANY 3263’

10Surface Location

318.30

UL ur lot no. Section] Township Range] Lot ldn Feat from the Narth/South line Feet from the ~ East/Wesl line County
E 33 20-S [29-E = 2000’ NORTH 408’ WEST EDDY
""Bottom Hole Location 1f Different From Surface
UL or lut no. Section| Township Rangd Lut ldn Feet from the: North/South line Feet from the East/West line County
1 31 20-S | 29-E - 996’ NORTH 60’ WEST EDDY
"Dedicated Acres YJoint or Iufill Y Cansolidation Code "Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

i 7 + AT
i "OPERATOR CERTIFICATION
LAST PERFORATION POINT FIRST PERFORATION POINT 1 heveby cortify that the mformation contamed herein i true and complele
NEW MEXICO EAST NEW MEXICO EAST | i the test of my knnvledge ond belief, and tha th wrganiculion vither
NAD 1927 NAD 1927 bawns o werking interest or unleased munerul mterest i the lind mectuding
X=5651 - B it proposed battom hote location or Aus @ right fo drit this well al this
stg;gg 5:2;3‘:;‘2 localion pursuant o a contract uwith an owner of such o minerel or
LAT.. N 32.5344045 LATN 325343178 I e
LONG.: W 104,1219079 LONG.. W 104.0884225
s - NAD 1983 e - NAD 1983 =
X=606338 X=616658
LAT. Y;igagg:,ﬁ??g is: e
- : LAT.. N 32.5344367
: LONG.. W 104.1224122 LONG.: W 104.0889258 s et
AL =333 15°
996" = 113100 Fentad;Nome
| 99
b/ 30 | 29 :
f r T = E-mall Address
/ | 990"
- | AZ =270.05", 10319.8" m
e 7 i S e i el ket o e ""SURVEYOR CERTIFICATION
- o | hereby certify thal the well location shoum on (his
\ [ plat was plolied from field noles of actual surveys
100" made by me or under my supernsion, und lhat the
same 1s brue lo the best of my belief
[ AzZ=zzo0 . R . - .
200 BOTTOM HOLE LOCATION SURFACE LOCATION 06/28/20 19
NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927
X=565118 X=575988
- - Y=558193 Y=557175 s
LAT.: N 32.5344047 LAT.: N 325315410
LONG.: W 1041220377 LONG.: W 104.0867724
o e 31 | 32 NAD 1363 32|33
X=606298 X=617169
Y=556254 |4 ¥=557236
LAT.: N 32,5345231 LAT.: N 32.5316598
LONG.: W 104.1225420 LONG.: W 1040872756
S \SUR RDOR_NESOURCESPENNZON 32371 33,708

TNAL_PRODUCTSL0_PENNZON_3231_FED_COM_125H DWG 77372018 124190 PN Fichardeon



Distriet 1

1625 X French Di . Hobbs, N'M 88240
Phone: (575) 303-6161 Fax: (575) 393-0720
District 1

H11 S, First $1., Anesia, NM BE210

Phone: (575) 748-1283 Fux: (575) 7489720
District 1

1000 Rio Brazos Road, Azec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S St. Francis Dr.. Sama Fe. NM 87505
Phone: (S05) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
Distriet Office

]

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code *Pool Name
AT4770 Getdy o Rone Sorivg
TProperty Code *Property Name L) L] )/ “Well Number
PENNZOIL 3231 FED COM 126H
"OGRID No. "Operator Name “Elevation
MATADOR PRODUCTION COMPANY 3263’
'0Surface Location
LL or ot wy, Section | Tawnship Range Lot Idn Feet from the North/South line Feet from the Last/West line County
E 33 20—-S | 29-E - 2000’ NORTH 378’ WEST EDDY
"Bottom Hole Location If Different From Surface
UL or lot ne. Sectlon| Township Range Lot Tdu Feet from the North/South line et from the Eust/West line| County
2 31 20-S | 29-E = 2323’ NORTH 60’ WEST EDDY
Dedicated Acres “foint ar Infill "Consolidation Code “Order No.
318.80

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

LAST PERFORATION POINT
NEW MEXICO EAST
NAD 1827
X=565144
Y=556867
LAT. N 32.5307585
LONG.: W 104.1219612
NAD 1983
X=606325
Y=556928
LAT.: N 32.5308769

FIRST PERFORATION POINT

NEW MEXICO EAST
NAD 1927
X=575481
Y=556864

LAT.: N 32,5306892

LONG.: W 104.0884207

NAD 1983
X=616662
Y=556925

LAT.: N 32.5308080

"OPERATOR CERTIFICATION

1 hereby certify tha! the onformatuwn coulmmed heretn 1s true and complels
fo the best of my knoudedge and Gefw), and (had this organizelion either
ouns a working inderest or unleased wumerwl wnterest in the land meluding]
the propased battom hole focntien or has o mghl to drill ths well of s

lscanon pursuant 10 a contrant uath an owner of sush a mmerol o

warking nterest, or fo o velunlary pooling agreement o u comgrlsory
puohing order hurelofore entered by the divisun
Signature Dote

Printed Nome

g LONG.: W 104.0889240 AZ = 236.90"
LONG.: W 104.1224654 10| 29 5697
> a i |
\ E-mall Address
\\
\ /
g /E / "SURVEYOR CERTIFICATION
‘3 = f'ﬁ I hereby cevlify that the well lacatwon shown on lhis
! \ ™ "\\ plal was plofted from field nofes of actual surveys
) . ) \ made by me or under my superniswon, and thal {he
_________ Az, —E—‘);?'a"—iﬂf'%':— —_———— — — T 270 < same 1s {rue lo lhe besi of my belef
BOTTOM HOLE LOCATION SURFACE LOCATION 06/28/2019
NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927 Snoture a5
X=565104 X=575958
Y=556867 Y=557175
LAT.: N 32.5307587 LAT.: N 32.5315413
LONG.: W 104.1220910 LONG.: W 104.0868698
NAD 1983 31 32 NAD 1983 32133
X=606285 T2 X=617139
Y=556928 Y=557236
LAT. N 32.5308772 LAT.. N 325316602
LONG.: W 104.1225951 LONG : W 104.0873730
I

S \SURVEYWAT ADUR_RF SOURCE SWENNZON_3731_11-208.70¢ FINAL_PRODUG 150 0 PENRNZOR,

_1231_FED_COM_ 1201 DWG 1/32078 12.10 38 PN bgregory



Distuiet |
1625 N French Di |, Hobbs, NM 83240
Phone: (575) 393-6161 Fax. (575) 393-0720

State of New Mexico

FORM C-102

Distoict 11

811 8 Fiest St , Antesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aziec, NM 87410
Phone' (505) 334-6178 Fax (505) 334-6170
District [V

1220 S St Franeis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax (505) 476-3462

Energy, Minerals & Natural Resources

Revised August 1, 2011

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Submit one copy to appropriate
District Office

[(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Puol Code ‘Pool Name
9325 Butonr Flat Uope, Wokfcam East
*Property Code “Property Name T\ "Well Number
PENNZOIL 3231 FED COM 205H
"OGRID No. "Operator Name "Elevation
MATADOR PRODUCTION COMPANY 3264’

108urface Location

318.30

UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/Wesl linc County
D 33 20-S |29-E = 600’ NORTH 310° WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lot nu. Section| Township Rangd Lot ldu| Feet Irom the North/South line| Feet from the East/West line County
1 31 20—S |29-E - 996’ NORTH 60° WEST EDDY
"Dedicated Acres " Joint or Infill " Cunsolidation Cade "Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

: 1 7OPERA ‘ CAT
IFICATION
LAST PERFORATION POINT FIRST PERFORATION POINT | | - SURFACE LOCATIGN I hert .(.n)w., tha e TSEWCI:IRI m.m(f, R
NEW MEXICO EAST NEW;\:‘Q\E;%(;TEAST NEWE:;%?_’EAST o the best of my knowledge amd belief, and fhat s eryanizatum either
NAD 1927 I oums @ uerking \nferest or unlensed muneral nferest s the lond wchuhing)
X=565158 X=575478 X=575886 the praposed botlom hale location or has u rght to dnll the well ol this
¥=558193 Y=558184 Y=558574 location prursuand fo a ronract uath an ouner of such o muneral or
LAT - N 325344045 LAT.: N 32.5343178 LAT.: N 325353887 \workwny wmierest. or (o o usheony :Jnn‘:wﬁ agrecmend ot o compmadsary
LONG. W 104.1216079 LONG.Z W 104.0884225 LONG.: W 104.0870930 poaling ordes herelafare entered by the duasion
NAD 1983 NAD 1983 NAD 1983
X=606338 X=616658 X=617067
Y=558254 Y=558245 Y=558636
LAT.: N 32.5345229 LAT.: N 32.5344367 LAT.: N 32.5355075
LONG.: W 104.1224122 LONG.: W 104.0839258 LONG.. W 104.0875964 Signature Dote
995" Printed Nams
| 906
!,;, ] ‘ 30| 29
' y E-mal Addrass
; AZ =270.05° 10319.8' N
e N S DR T BSURVEYOR CERTIFICATION
1 * e | ' 1 hereby cerfify that the wetl location shown on this
j“ o7 10077 | plal was plotted from field notes of actual suruveys
far 4252331 I made by me or under my superviswn, and that the
5654 same is lrue lo the desl of my behef
| AZ=27005"
00 BOTTOM HOLE LOCATION
40.0
NEW MEXICO EAST 06/2§/20 19
NAD 1927
X=565118
s ¥=558193 B = =
LAT.: N 32.5344047
LONG.. W 1041220377
NAD 1983
X=605298 8 32133
Y=558254 5]4
LAT.: N 32.5345231
LONG.: W 104.1225420
=

YWIATADOR_RE SOURCE SPENNZOIL_31231_33-205- 20 FINAL_PRODUCT SWLO_PENNZOIL_3231_FED_COM_205H DWG 1757015 12 30.47 PN jrchartnen



Districi |

1625 X, French Dr. Hobbs, NM 88240
Phone: (375} 3U3-n161 Fax: (575) 393-0720
District 1

8115 Tirst 81, Artesia, NM 88210

PPhone: (575) 748-1283 Fax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources
Department

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

T3 R B Rowd, Az, NM K7410 OIL CONSERVATION DIVISION PistrietOffice
Phone: (305) 334-0178 Fax: (505) 334-6170 1220 SOLIlh St. Fral'lCIS Dr‘
Distner 1V
220 S St Fiancis Dr, Santa Fe. NM 87505 " AMENDED REPORT
:B;:.lsc (zu;tlh-ll:btl‘l"ux q;Ui; T‘Im;‘\:zl Santa FC, NM 87505 [:]
WELL LOCATION AND ACREAGE DEDICATION PLAT
'AP1 Number *Pool Code *Pool Name
9831 Buton Flat U()ocr Wolfeamp East
“Property Code “Property Nume ] "Wkl Number
PENNZOIL 3231 FED COM 206H
"'OGRID No. *Operator Name Elevation
MATADOR PRODUCTION COMPANY 3263’
"OSurface Location
UL or lot no. Section | Tawnship Runge Lot Idn Feet from the NortivSouth line Feel from the East/West line County
E 33 20-S [ 29-E - 2030’ NORTH 408’ WEST EDDY
""Bottom Hole Location If Different From Surface
UL or lof no. Section| 1 ownship Rangef Tot kdn Feet from the North/South ling Feet fram the Lsst/West ling| County
2 31 20-S | 29-E = 2323’ NORTH 60’ WEST EDDY
“Dedicated Acres "Joint or Innill "Cansolidation Code “Order No.
318.80

No allowable will be assigned to this completion until all interests have heen consolidated or a non-standard unit has been approved by the division.

LAST PERFORATION POINT
NEW MEXICO EAST
NAD 1927
X=565144
Y=556867
LAT.: N 32.5307585
LONG.: W 104.1219612
NAD 1983
X=606325
Y=556928
LAT.: N 32.5308769
LONG.: W 104.1224654

FIRST PERFORATION POINT
NEW MEXICO EAST
NAD 1927
X=575481
Y=556864
LAT.: N 32.5308892
LONG.: W 104.0884207
NAD 1983
X=616662 -
Y=556925
LAT.: N 32.5308080
LONG.: W 104.0889240

AZ=241.02"

OPERATOR CERTIFICATION

| herviny certify thal the wformalwn condmined herewn 1s true ond. complel
to the best of my knowledgo and belief. ond that (his arganization either
suns a working wmberest or wnleased muneral infevest in the land inwhading
the proposed bullomn hole tocatum ar has a rghl to dril this well ol the
location pursuand to a contrac! with an owner of tuch 4 mwéral or
workng nterest, or lo a wehintary pooling agreemsnt or o compdsory
pasting order herclofore enlerd by the divsmon

Signaturs Date

Printed Nome

30| 29 L
v 1
E-mall Address
"“SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this
plat was plotted from field nales of aclual surveys
made by me or under my supervision, and tha!l the
_________ AZ :2‘7&_:7"1732&2‘__ TR AN oot TN | B 3 ) i
] : = Crd sume is true to the besl of my behief
BOTTOM HOLE LOCATION SURFACE LOCATION 06/2'8/20 19
NEW MEXICO EAST NEW MEXICO EAST
NAD 1927 NAD 1927
X=565104 X=575989
Y=556867 Y=557145
LAT.: N 32.5307587 LAT.: N 32.5314584
LONG.: W 104.1220910 LONG. W 104.0867721
NAD 1983 31|32 NAD 1983 32 {33
X=606285 5| a4 X=617169 [
Y=556828 Y=557206
LAT.: N 32.5308772 LAT. N 325315773
LONG.: W 104.1225951 LONG.: W 104.0872754
1

STRURVE YWATADOR_RESOUACT SV NI 5237 13,705 S0CTIAL FrROBUCT

O_PENNZON_3Z31_FED_COM_Z08F DG 7/22018 12,15 10 PN bgregory
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EXHIBIT A-4



Overriding Royalty Interest
Company

Trigg Oil & Gas Limited Partnership
HEYCO Development Corporation
Curtis W. Mewbourne

Jalepeno Corporation

PetroYates, Inc.

Abby Corporation

Yates Energy Corporation

Spiral, Inc.

Explorers Petroleum Corporation
Jetta-X2, L.P.

Waikiki Partners, L.P.

Platform Energy lll, LLC

Monty D. McLane

Alan Jochimsen

Claremont Corporation

Paul R. Barwis

Jareed Partners, Ltd.

CrownRock Minerals, Inc.

John Kyle Thoma

C. Mark Wheeler

Penwell Employee Royalty Pool
Ross Duncan Properties, LLC
Featherstone Development Corporation
Prospector, LLC

Big Three Energy Group, LLC
Camarie Qil and Gas, LLC

Parrot Head Properties, LLC



EXHIBIT A-5



MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 + Dallas, Texas 75240
Voice 972-619-4336 + Fax 972-371-5201

Hawks Holder
Land [ntern
June 7,2019

VIACERTIFIED RETURN RECEIPT MAIL

Devon Energy
333 W Sheridan Avenue
Oklahoma City, OK 73102

Re: Matador Production Company — Pennzoil Fed Com 3231 #125H (the “Well™)
Participation Proposal
Sections 32 & 31, Township 20 South, Range 29 East
Eddy County. New Mexico

Dear Sir/Madam:

MRC Permian Company and MRC Delaware Resources, LLC (collectively “MRC™) proposes the drilling
of Matador Production Company's Pennzoil Fed Com 3231 #125H well, located in the N/2 of Sections 32
and 31, Township 20 South, Range 29 East, Eddy County, New Mexico to the Bone Spring formation.

In connection with the above, please note the following:

o The estimated cost of drilling, testing, completing, and equipping the Well is $10,183.202.00 as
found on the enclosed AFE dated June 5, 2019.

¢ The proposed surface location of the Well is approximately 390’ FNL and 220° FWI. of Section
33, Township 20 South, Range 29 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 330" FSL and 240" FWL of Section 31, Township
20 South, Range 29 East, Eddy County, New Mexico.

e We plan to drill the Well horizontally in the Bone Spring to a Total Vertical Depth of
approximately 8,050" and to a Total Measured Depth of approximately 18,550,

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Devon Energy will own an approximate 0.25113797 working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in
the space provided below, sign and return one (1) copy of this letter to the undersigned.



MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form ot Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated
June 7, 2019, by and between Matador Production Company, as operator and MRC Permian Company et
al as Non-Operators, covers the N/2 of Section 32, Township 20 South, Range 29 East, Eddy County,
New Mexico and the N/2 of Section 31, Township 20 South, Range 29 East, Eddy County, New Mexico
and has the following general provisions:

*«  100/300/300 Non-consenting penalty
e $7.000/$700 Drilling and Producing rate
»  Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and by electing to participate in the Well, each working
interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me 1[ you have any questions.

Sincerely.

Hawks Holder
Please elect one of the following and return to sender.
Devon Energy hereby elects to participate for its proportionate share ot the costs detailed in the

enclosed AFE associated with Matador Production Company’s Pennzoil Fed Com 3231 #125H well,
located in Eddy County, New Mexico.

Devon Energy hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with Matador Production Company’s Pennzoil Fed Com 3231 #125H well,
located in Eddy County, New Mexico.

Devon Energy 1s interested in selling its interest in this unit, please contact to discuss.
Devon Energy

By:

Title:

Date:

Contact Number:




MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5400 L B FREEWAY « SU(TE 1500 » DALLAS, TEXAS 75240
Phane (872) 3716200 - Fax (972) 3715201

ESTIMATE OF COSTS mwngmnoﬂ FOR EXPENDITURE
DATE: June 5, 2018 AFE NO.:
WELL NAME: Pennzoil 3231 Fed Com #125H FIELD:
LOCATION: Section 32 & 31, T20S-R25E MOITVD: 1855078050
COUNTYISTATE: Eddy County, New Mexico LATERAL LENGTH: 10,000
MRC w1,
GEOLOGIC TARGET: 2nd Bona Spnng
REMARKS: Dnill, complete and equip a horizonlal 2nd Bone Spring well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
T [ i (IR I ; 101,500
Location, Surveys & Damages 218,000 13,000 45 G0 30000
Drilling . 932750
Cementing & Float Equip 714,000 214,000
Logging / Farmation Evaluation . 6,500 6.900
Flowback - Labar 3500
Flowbach - Surtace Rentals EEX
Flowback - Rental Living Quariers
Flowback Chemicals
Mud Logging 30,150
Mud Circulation System 43,750
Mud & Chemicals 65,006 305 00
Mud / Westewater Disposal - 150000
Freight | Transportation I 000 35,000
Rig Supervision | Engineering 145,800 7,000 13,000 268 %0
Drill Bita W
Fuel & Power 5 T1B 1%
Water 833,060 875,500
Drig & Complstion Overhead —25.000 30,750
Plugging & Abandonmant .
Directional Drilling, Survays 245 000
Completion Unit, Swab, CTU 220,000 12.800 232 200
Perforating, Wireling, Slickline TAZ 000
High Prassure Pump Truck — 92,400 O
Stimulation X
Somulation Flowback & Disp 12,400 240 000
Insurance - )
Labor 135,000 35 750
Rental - Surface Equipment —_ us — a0
Rental - Downhole Equipment =0 70,000 3000
Rental - Living Quarters 0 45,385 1000
Contingency TaBATT FILUTH 7 000 3.900
MaxCom F408
TOTAL INTANGIBLES > 3,081,013 5015234 414,100 53.900
DRILLING COMPLETION PRODUCTION
TANGBLE COSTS COSTS COSTS COSTS FACILITY COSTS
¥ Stadl H £} H
Intermaediate Casing 54 04
Drilling Liner B R0
Production Casing 1 1680
Production Linar
Tubing . 52,000
Wellhead 6,000 16 000
Packers, Liner Hangers 8600 112 300 .
Tanks - A5 000
Production Vessels 100,000 26750
Flow Lines 75,000 3
Raod string
Artificial Lift Equipment 172 200 172 200
Comprassor - 15,000 15 000
Instaliation Costs 35000 £5,000 00 00
Surface Pumps 2 500 7500
Non conurollable Sutface :
Non-controllable Downhole
Downhole Pumps .
A & Mater 17.G00 47 (00 58,000
Gas Conditioning | Dehydraton
Interconnecting Facilily Piping 70000 76,000
Gathering / Bulk Lines 20 000 20.000
Valvas, Dumps, Contrallers 8,000 3,000
Tank [ Facility Containment 7,500 7.500
Flara Stack 7 500 7.500
Electrical | Grounding %0000 10,000 20.000
Communications / SCADA 19,000 - 10,000
Instrumentation / Safety 10,000 27,000 7,000
TOTAL ES> 681,808 112,800 527.200 186,250 1.718,056
TOTAL COSTS > 3.773.119 5.128.134 541,300 440,150 10,183,202
PREPARED BY MATADOR PRODUCTION COMPANY: e
Onilling Eugineer Tyier Brookng Team Leau - WTXNM / h
MATADOR RESOURCES COMPANY APPROVAL:
Cxecutive VP COQICFO VP - Ras Engitetting P - Drlling
DEL BMA
Exaculive VP, Legal Chiet Gealogest vR
Cn I o
President
I
NON OPERATING PARTNER APPROVAL:
Lompany Name Worng Literest (%) Tasir
Siqied by Date
Tille Approval Yus Na (A one;
v . . Tuoe o +utemrs = o o ST 553 8 Bovat = ¢ P00 P PSR e TPt & e P
. i £ A ke et o Bt et ) 3 8.2 Kt Sy B e P g 4 1+ e Y et Wt g e
T Ny AFE - Version 3




MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972-619-4336 « Fax 972-371-5201

hawks holder@matadorresources.com

Hawks Holder
Land Intern
June 7, 2019

Devon Energy
333 W Sheridan Avenue
Oklahoma City, OK 73102

Re: Matador Production Company — Pennzoil Fed Com 3231 #126H (the “Well")
Participation Proposal
Sections 32 & 31, Township 20 South, Range 29 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company and MRC Delaware Resources, LLC (collectively “MRC”) proposes the drilling
of Matador Production Company’s Pennzoil Fed Com 3231 #126H well, located in the S/2N/2 of
Sections 32 and 31, Township 20 South, Range 29 East, Eddy County, New Mexico to the Bone Spring
formation.

[n connection with the above, please note the following:

®  The estimated cost of drilling, testing, completing, and equipping the Well is $10,183,202.00 as
found on the enclosed AFE dated June 5, 2019.

* The proposed surface location of the Well is approximately 390’ FNL and 220’ FWL of Section
33, Township 20 South, Range 29 East. Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 2310° FNL and 240” FWL of Section 31, Township
20 South, Range 29 East, Eddy County, New Mexico.

*  We plan to drill the Well horizontally in the Bone Spring to a Total Vertical Depth of
approximately 8,050 and to a Total Measured Depth of approximately 18,550".

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Devon Energy will own an approximate 0.25113797 working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in
the space provided below, sign and return onc (1) copy of this letter to the undersigned.



MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated
June 7, 2019, by and between Matador Production Company, as operator and MRC Permian Company et
al as Non-Operators, covers the N/2 of Section 32, Township 20 South, Range 29 East, Eddy County,
New Mexico and the N/2 of Section 31, Township 20 South, Range 29 East, Eddy County, New Mexico
and has the following general provisions:

e 100/300/300 Non-consenting penalty
e $7,000/$700 Drilling and Producing rate
e Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and retumn a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and by electing to participate in the Well, each working
interest owner shall be responsibie for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Hawks Holder
Please elect one of the following and return to sender.
Devon Energy hereby elects to participate for its proportionate share of the costs detailed in the

enclosed AFE associated with Matador Production Company’s Pennzoil Fed Com 3231 #126H well,
located in Eddy County, New Mexico.

Devon Energy hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with Matador Production Company’s Pennzoil Fed Com 3231 #126H well,
located in Eddy County, New Mexico.

Devon Energy is interested in selling its interest in this unit, please contact to discuss.
Devon Energy

By:

Title:

Date:

Contact Number:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE = 5400 LBJ FREEWAY + SUITE 1500 * DALLAS, TEXAS 75240
Phone [972) 371-5200 « Fax (872) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: June 5. 2019 AFE NO.:
WELL NAME: Pennzoil 3231 Fed Com #126H FIELD:
LOCATION: Secticn 32 & 31, T205-R239E MOAVD: 185508050
COUNTY/STATE: Eddy County, New Mexico LATERAL LENGTH: 10.000
MRC Wi:
GEOLOGIC TARGET: 2nd Bone Spring
REMARKS: Drill, complete and equip a hofizontal 2nd Bone Spring well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land 1 03,500 [ ] ] H 01,50
Location, Surveys & Damages 216,000 13,000 45,000 30,000 304,600
DRalling LrRET 932,10
Camenting & Fioat Equip 714,000 714,000
Legging / Formatian Evaluation 5.500 B &0
Flowback - Labor - 4,500
Flowback - Surfaca Rentals 1
Flowback - Rental Living Quanars.
Flowback Chemicais
Mud Logging 30 150 30,150
Mud Circulation System 43,350 43,350
Mud & Chemicals I 651000 355 060
Mud | Wastswatar Disposal 150,000 . - 150.000
Fraight / Transportation 10,000 39,000 - 49.000
Rig Suparvision | Engineernng 131 100 115,800 [ 15,000 268 500
Drill Bits 86,500 #6500
Fusl & Power 118125 - 118,125
Water 32,500 533,000 075 W04
Drig & Completion Overhead 15,760 B0 10,750
Piugging & Abandonment
Directional Orflling, Survays 748000 —HSRA
Completion Unit, Swab, GTU 720,000 12,600 737 600
Perforating, Wireline, Stickline 782 000 2HI 000
High Prassure Pump Truck 52.400 3,000 95 400
Stimulation o5 0 2852000
Stimulation Flowback & Disp —_ 12400 240000 252,400
Insurance 32,328 32328
Labor 138.000 15 150 171,750
Rantal - Surface Fquipment 60,735 i . L y
Runtal - Downhole 54,400 70,000 3.000 137 400
Rental - Living Quarters a1 560 45385 1,000 B7 145
Contingency 145577 214,848 7.000 4900 372.32¢
MaxCom FLNLEN 7068
TOTAL ES> 2,001,313 5,015,334 414,100 53,990 5,465,148
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Furiace Casing F 51.442 ] ] ] k] FAKLH
Intarmediats Casing 64,204 ZE
Drilling Liner Y L
Production Casing 301,160 An1_160
Production Linar
Tubing 52 000
Wellhead 76.000 18,000
Packers, Liner Hangers 2,000 112 800 .
Tanks - 85 000
Production Vessels 100,000 28.750
Flow Lines 75.000
Rod etring
Astificial Lift Equipmant 72700
Compressor 15,000
instaliation Costs 35 000 53.000_
Surface Pumps - 2.500
Non-controflable Surface +
Non-conlroliable Downhole
Downhole Pumps
& Metor 17 000 42 000 T
Gas Condilioning / Dehydration v .
Interconnecting Facility Piging 70,000
Gathering | Bulk Lines 20,000
Valves, Dumps, Conirollers 4,000
Tank / Facility Containment 7.500
Flare Stack - 7.500
Electncal ) Grounding 40,000 10000 50 GO0
Communications / SCADA 10,000 . 10,000
Instrumentation | Satety 10,000 27,000 37 000
TOTAL TANGIBLES > 691,806 112,800 $27,200 186.250 1,718,056
TOTAL COSTS > 3.773.419 5,128,134 841,300 440,150 10,183,202
PREPARED BY MATADOR PRODUCTION COMPANY: P
Duilling Engineer T Beochag eam Leag  WTANM /:
plet Engnees Mam s
i Enginces Rahesh Palc
MATADOR RESQURCES COMPANY APPROVAL:
Execulive VP, COOICFO VP - Ras Fngincenng VP - Dinfliig
EL — wm = &ac
Executive VP, Legal Lhe! Geologist W Productar
=) NLF TG
Prasetent
MvH
NON OPERATING PARTNER APPROVAL:
Cumpany Name WIDIRING Nkt | Ya) ax 10
Sigrea y Date
Tilke, Apptoval ¥es No (mark anej
. = e e p—— P e e — g P Y
B e

AFE - Version 3




MRC Permian Company

One Lincoln Centre = 5400 LBJ Freeway « Suite 1500 « Dallas, Texas 75240
Voice 972-619-4336 = Fax 972-371-5201

hawks.holder@matadorresources.com

Hawks Holder
Land Intern
June 7, 2019

Via CERTIFIED REVURN RECEIRT MAIL

Devon Energy
333 W Sheridan Avenue
Oklahoma City, OK 73102

Re: Matador Production Company — Pennzoil Fed Com 3231 #2051 (the “Well")
Participation Proposal
Sections 32 & 31, Township 20 South, Range 29 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company and MRC Delaware Resources, LLC (collectively “MRC”) proposes the drilling
of Matador Production Company’s Pennzoil Fed Com 3231 #205H well, located in the N/2N/2 of
Sections 32 and 31, Township 20 South, Range 29 East, Eddy County, New Mexico to the Wolfcamp
formation.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping the Well is $10,778,655.00 as
found on the enclosed AFE dated June 5, 2019.

¢ The propesed surface location of the Well is approximately 390° FNL and 220" FWL of Section
33, Township 20 South, Range 29 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 990’ FNL and 240’ FWL of Section 31, Township
20 South, Range 29 East, Eddy County, New Mexico.

*  We plan to drill the Well horizontally in the Bone Spring to a Total Vertical Depth of
approximately 9,450" and to a Total Measured Depth of approximately 19,950°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
meodifications.

Devon Energy will own an approximate 0.25113797 working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in
the space provided below, sign and return one (1) copy of this letter to the undersigned.



MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated
June 7, 2019, by and between Matador Production Company, as operator and MRC Permian Company et
al as Non-Operators, covers the N/2 of Section 32, Township 20 South, Range 29 East, Eddy County,
New Mexico and the N/2 of Section 31, Township 20 South, Range 29 East, Eddy County, New Mexico
and has the following general provisions:

« 100/300/300 Non-consenting penalty
s $7,000/8$700 Drilling and Producing rate
e« Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and retumn a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and by electing to participate in the Well, each working
interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Hawks Holder
Please elect one of the following and return to sender.
_ Devon Energy hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with Matador Production Company's Pennzoil Fed Com 3231 #205H well,
located in Eddy County, New Mexico,

Devon Energy hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with Matador Production Company’'s Pennzoil Fed Com 3231 #205H well,
located in Eddy County, New Mexico.

Devon Energy is interested in selling its interest in this unit, please contact to discuss.

Devon Energy

By:

Title:

Date:

Contact Number:




MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1300 + DALLAS, TEXAS 75240
Phone (872) 374-5200 « Fax (972) 371.5204

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
T

DATE: June 5, 2019 AFE NO..
WELL NAME: Pannzoil 3231 Fed Com #2051 FIELD:
LOCATICN: Section 32 & 31, T208-R28E MD/TVD 1985018450
COUNTY/ISTATE: Eddy County, New Mexico LATERAL LENGTH: 10,000
MRC Wi:
GEOLOGIC TARGET: Upper Wolfcamp
REMARKS: Drill, completa and equip a honzontal Upper Wolteamp weil
S
DRILLING COMPLETION PRODUCTION TOTAL
INTANGHBLE COSTS cCOsTS COSTS COSTS FACILITY COSTS COSTS
‘Cand T Legal | Reguiatory B | TR 3 ] L 01 500
Location, Surveys & Damages 73,000 45,000 30,000 A 006
Drililng 1,008, T OUB, 150
Camenting & Float Equip T30 000 TR
Logging / Formation Evaluation 5300 5500
Flowback - Labor 3,500
Flowback - Surface Rentais ¥5.000
Flowback - Rental Living Quarters -
Flowback Chemicals
Mud Logging 550 34,550
Mud Circulation System 51450 51.450
Mud & Chemicais 260.000 5.000 25000
Mud / Wastewater Disposal 150,000 150,000
Freight / Transportation 10.000 39000 i T @m0
Rig Supervision / Enginearing 158,700 15000 T.000 15,000 296,500
Drill Bits X 85500
Fuel & Powar 18378 BENEN
Water 42,500 000 75 500
Drig & Complstion Overhead 17 250 25,000 12250
Plugging 8 Abandonment -
Diractional Drilling, Surveys 305,000 305,000
Completion Unit, Swab, CTU 3 770 000 77600 732 600
Parforating, Wiraline, Slickline 282,000 282,000
High Pressure Pump Truck - T2 A0 R 95 400
Sumutation 2652000
Stimulation Flowback & Disp E 12 400 240 000 252 400
Insurance 32.328 32328
Labor TH00 35,750 QAREL
Rental - Surtace Equipmant e 1565 D F L] - 375.115
Rental - Downhole Equipment 78,800 70,000 3,000 151,800
Rental - Living Quarters 44 480 45585 . 1,000 L)
Contingency 67,700 24840 700 1,800 354 451
MaxCom 3488
TOTAL INTANGIBLES > 3,850,238 5.018,334 414,100 53,900 3,934,071
ORILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COS§TS COSTS FACILITY COSTS COSTS
Surface Cating ¥ LKLY I T [ ¥ 51 a7
Intsrmadiats Casing 54 104 WA
Drilling Linsr 500 LEEN
Production Casing 175,088 775 AR
Production Liner
Tubing 61 000 63,000
Wellhead 18,000 122 GO0
Packers, Liner Hangers Tz 600 130 §00
Tanks 85 000 8% 000
Production Vessals 100,000 26,750 126,750
Flow Lines 75,000 75,000
Rod string .
Aruficial Lift Equipment 772,200 172200
Compressar 15.000 15 000
Installation Costs 35,000 55.000 ]
Surface Pumps - 2.500 2.500
Non-controffable Surface . -
Nen-cantroilable Downhole
Downhole Pumps . -
& Meter 17 000 42 000 55 D00
Gas Condllioning ! Dehydration
Intarconnecting Facillty Piping 0000 TOG50
Gatheriag / Bulk Lines 20,000 T
Valves, Dumps, Controllars 8,000 o0
Tank / Facllity Containment 7500 75
Flare Stack 7.500 T
Eieclrical [ Grounding A0 000 10 000 000
Communications f SCADA T8.060 To 00
Instrumentation / Safety 10.000 2000 o
TOTAL TANGIBLES > 009,334 112,800 536,200 388,250 1,844 584
TOTAL COSTS > 4,359,572 5,128,134 50,300 440.150 10,776,655
e =
PREPARED BY MATADOR PRODUCTION COMPANY: 14
41 ?i
Uriliing Enginees Team Lead - WTXUNM /
amipleLans Fngines < _,* /
Proauction Enginee Ha 6’% 4
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP CODICFG VP - Res Engineerng VP - Driting

BVR BEG
Exaruive VF, Legal Chief Geologis! VE - Proguchion
cA NLF - a G
Presiden|
MR
NON OPERATING PARTNER APPROVAL:
Company Name Worung Ineres| (%) Tax D
Sgned Dy Dale
Iie Approval Yes Moo (imark ong)




MRC Permian Company
One Lincoln Centre « 5400 LBJ Freeway = Suite 1500 » Dallas, Texas 75240
Vaice 972-619-4336 » Fax 972-371-5201
hawks holder@matadorresources.com

Hawks Holder
Land Intern
June 7, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

Devon Energy
333 W Sheridan Avenue
Oklahoma City, OK 73102

Re: Matador Production Company — Pennzoil Fed Com 3231 #206H (the “Well™)
Participation Proposal
Sections 32 & 31, Township 20 South, Range 29 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company and MRC Delaware Resources, LLC (collectively “MRC”) proposes the drilling
of Matador Production Company’s Pennzoil Fed Com 3231 #206H well, located in the $/2N/2 of
Sections 32 and 31, Township 20 South, Range 29 East, Eddy County, New Mexico to the Woifcamp
formation.

In connection with the above, please note the following:

* The estimated cost of drilling, testing, completing, and equipping the Well is $10,778.655.00 as
found on the enclosed AFE dated June $, 2019.

e The proposed surface location of the Well is approximately 390° FNL and 220° FWL of Section
33, Township 20 South, Range 29 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 2310 FNL and 240" FWL of Section 31, Township
20 South, Range 29 East, Eddy County, New Mexico.

*  We plan to drill the Well horizontally in the Bone Spring to a Total Vertical Depth of
approximately 9,450” and to a Total Measured Depth of approximately 19,950°.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
moditications.

Devon Energy will own an approximate 0.25113797 working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in
the space provided below, sign and return one (1) copy of this letter to the undersigned.



MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated
June 7, 2019, by and between Matador Production Company, as operator and MRC Permian Company el
al as Non-Operators, covers the N/2 of Section 32, Township 20 South, Range 29 East, Eddy County,
New Mexico and the N/2 of Section 31, Township 20 South, Range 29 East, Eddy County, New Mexico

and has the following general provisions:

e 100/300/300 Non-consenting penalty
«  $7.000/$700 Drilling and Producing rate
* Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy
of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed
AFE is only an estimate of costs to be incurred and by electing to participate in the Well, each working
interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions,

Sincerely,

Hawks Holder
Please elect one of the following and return to sender.
N Devon Energy hereby elects to participate for its proportionate share of the costs detailed in the
enclosed AFE associated with Matador Production Company’s Pennzoil Fed Com 3231 #206H well,
located in Eddy County, New Mexico.

Devon Energy hereby elects not to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with Matador Production Company’s Pennzoil Fed Com 3231 #2064 well,
located in Eddy County, New Mexico.

— .. Devon Energy is inerested in selling its interest in this unit, please contact to discuss.

Devon Energy

By:

litle:

Date:

Contact Number:



MATADOR PRODUCTION COMPANY
ONE LINGOLN CENTRE - 5400 LB FREEWAY - SUITE 1500 - DALLAS, TEXAS 75240
Phane (372) 371-5200 « Fax (372) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
e

DATE: June 5, 2019 AFENO..
WELL NAME: Pennzuil 3231 Fed Com #206H FELD:
LOCATION: Saction 32 & 31, T208-R29E MOTVD: 1565019450’
COUNTYISTATE: Eddy County, Naw Mexico LATERAL LENGTH: 10.000
MRC wi:
GEOLOGIC TARGET; Upper Wollcamp
REMARKS: D, n And equip a I Uppar V P well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land / Legal / Heguiatory 3 __W0iEo § ] [} T01 550
Location, Surveys & Damages 700,000 13,000 = — S0 W T o
Drilling V.098.750 1,068, 150
Cemeating & Float Equip T 7R Rt . AR
Logging | Formation Evaluation . L 3550
Flowback - Surtace Rentals S0
Flowbach - Hental Living Quarters
Flowback Chemicals -
Mud Logging 34,550 — wmam
Mud Circulation System = namn 51,450
Mud 8 Chemicals T 0000 —ES OO0 395,000
Mud | Wastewater Diaposai 150,000 3 7 750,000
Fraight | Transportation 10,000 35000 45,000
Rig Supervision | Enginesring 58, 115800 I |- A — - v
Drill Bits T 80 T wmam
Fuel & Powsr 129.375 - 129,379
Water 42,500 BIL00 575,500
Drig & Completion Overhead = T7 250 Zo.000 w7
Piugging & Abandomment
Directional Drilling, Surveys 08500 % 00
Completion Uniy, Swab, CTU = T 20,000 12 600 232,600
Porforating, Wirsline, Slickline - 000 . T wmiow
High Pressure Pump Truck 92 400 3000 BE 200
Stimulation 2,652 000 T 852 000
Stimulation Flowback & Disp 12,400 20,000 252,400
Insurance EEVN 72 328
Labar 736 000 35,700 171,750
Rental - Surface Equipment 81845 203 250 - FIENIE)
Rantal - Downhots Equipment e “¥0.000 3000 T 151800
Rantal - Living Quarters AR 45,365 5 1,000 30,865
Contingancy 89 903 714 843 7,000 3600 394 451
MaxCom ) 28 488
TOTAL INTANGIBLES > 3.550.238 5,015,334 414,100 53,900 8.934,071
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COsTS COSTS FACILITY COSTS CosTS
ace ) 51447 3 ] 3 H STHZ
intarmediata Casing — A EET]
DOrilling Liner Hﬁ [T
Production Casing 70588 a7 o8
Production Liner
Tubing ST00 T sigon
Wellhead T T 6,000 THO00
Packars, Liner Hangers 18,000 772,800 130,805y
Tanks - 85000 85000
Production Vassals . 100000 76.750 126,750
Flow Lines 75,000 75000
Rod stnng - - g
Aruficial Lift Equipment 5 172,200 172.200
Compressor 15.000 15.000
installation Costs 35000 55 000 100,000
Surface Pumps 2.500 2500
Nen-controftabie Surface =
Nan-contrallable Downhole e
Dewnhole Pumps = .
. & Moter S TT.000 42 000 59,000
Gas Conditioning / Denydration
Intercannecting Facility Piping - 70.000 70.000
Gatharing | Bulk Lines e 20,000 70,000
Vaives, Dumps, Controllers . 8,000 8,000
Tank / Facility Containment B 7.500 7,300
Flare Stack 7500 7500
Electrical { Grounding 40,0600 10,000 30,000
Communications / SCADA 10.000 10,000
instrumentation / Safety 10000 27000 37,000
TOTAL TANGIBLES > 809.334 112.800 536,200 386,250 1,844,584
TOTAL COSTS » 4.359.572 5,128,134 950,300 440,150 10.778,655
PREPARED BY MATADOR PRODUCTION COMPANY: Al

P4
Fyier Braaking Team Load - WiUNM 4 ; px(!’
Mat B é / ( 9o
e

Froductun Engineer, Aakgin Pasel L —
—_——

CumpHel;

MATADOR RESQURCES COMPANY APPROVAL;

Executive VP, COOICFD VE - Res Engiwering VP - Dikng
—— e —————
CEL [ BED
Executive VP Logal Uhiet Geaingist VP Piuduction
CA LT v
Fresdanl
MV
NON OPERATING PARTNER APPROVAL
Company Narme Working Interest (%) Tax I
Slgned by Date
—
Tils Approval Yis No  (mark viie)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR
PRODUCTION COMPANY FOR
COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 20680, 20681, 20682, 20683

AKFIDAVIT OF JAMES ANDREW JUETT

James Andrew Juett, of lawful age and being first duly sworn, declares as follows:

1. My name is James Andrew Juett. [ work for MRC Energy Company, an affiliate of
Matador Production Company (“Matador™), as an Area Geology Manager.

2, I'have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3 I am familiar with the applications filed by Matador in this case, and I have
conducted a geologic study of the lands in the subject area.

Case Nos. 20680 and 20681

4. The target interval for these two wells, the Pennzoil 3231 Fed Com #125H and
Pennzoil 3231 Fed Com #126H, is the Bone Spring formation.

3. Matador Exhibit B-1 is a locator map. The horizontal spacing units for the
proposed wells are identified by the red boxes with green shading.

6. Matador Exhibit B-2 is a subsea structure map that I prepared for the top of the
Second Bone Spring formation. The contour interval is 50 feet. The structure map shows the Bone

Spring formation gently dipping to the Southeast. The structure appears consistent across the

EXHIB]T -




proposed wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments
to horizontal drilling.

i 4 Matador Exhibit B-3 shows a line of cross section from A to A’ on the same
structure map reflected in Exhibit B-2,

8. Matador Exhibit B4 is a Structural cross-section I prepared showing the Second
Bone Spring Sand along the proposed wellbore. This cross-section displays open-hole logs run
over the Second Bone Spring formation from the four representative wells denoted from A to A’.
For each well in the cross-section, except where noted the following logs are included: gamma
ray, resistivity, and porosity. The proposed target interval for both of the proposed wells is labeled
and marked with a green wellbore diagram. The logs in the cross-section demonstrate that the
target interval, within the Bone Spring formation, is consistent in thickness and character, across
the entirety of each of the proposed spacing units.

2. Matador Exhibit B-5 decmonstratcs that the path of cach of the proposcd wells will
comply with the Division’s standard offset requirements.

10.  Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells in the area.

11 In my opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each respective horizontal spacing unit.

12, In my opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.
Approving Matador’s applications will be in the best interest of conservation, the prevention of

waste, and protection of correlative rights.



Case Nos. 20682 and 20683

13. The target interval for these two wells, the Pennzoil 3231 Fed Com #205H and
Pennzoil 3231 Fed Com #206H, is the Wolfcamp formation.

14.  Matador Exhibit B-6 is a locator map. The horizontal spacing units for the
proposed wells are identified by the red boxes with green shading.

15. Matador Exhibit B-7 is a subsea structure map that I prepared for the top of the
Wolfcamp formation. The contour interval is 50 feet. The structure map shows the Wolfcamp
formation gently dipping to the Southeast. The structure appears consistent across the proposed
wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments to
horizontal drilling.

16. Matador Exhibit B-8 shows a line of cross section from A to A’ on the same
structure map reflected in Exhibit B-7.

17. Matador Exhibit B9 is a Stratigraphic cross-section I prepared using the top of the
Wolfcamp as the datum. This cross-section displays open-hole logs run over the Wolfcamp
formation from the four representative wells denoted from A to A’. For each well in the cross-
section, the following logs are included: gamma ray, resistivity, and porosity. The proposed target
interval for both of the proposed wells is labeled and marked with a green wellbore diagram. The
logs in the cross-section demonstrate that the target interval, within the Wolfcamp formation, is
consistent in thickness and character, across the entirety of each of the proposed spacing units.

18. Matador Exhibit B-10 demonstrates that the path of cach of the proposed wells
will comply with the Division’s standard offset requirements.

19. Based on my geologic study of the area, 1 have not identified any geologic

impediments to drilling horizontal wells in the area.



20. In my opinion, each quarter-quarter section will be productive and contribute more-

or-less equally to production from each respective horizontal spacing unit.

21. Inmy opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.
Approving Matador’s applications will be in the best interest of conservation, the prevention of

waste, and protection of correlative rights.

22.  Matador Exhibits B-1 through B-10 were cither prepared by me or compiled

under my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

e D et

J6dAES ANDREW JUV{"

STATE OF TEXAS
COUNTY OF DUl as,

SUBSCRIBED and SWORN to before me this E 2\ day of July 2019 by James
Andrew Juett.

)
)
)

Z\ﬁﬂm M QNG

NOTARY PUBLIC /
My Commission Expires: sl“::fﬂ"' JAIME GRAINGER
&P e‘«- Notary Public, State of Texas
E ) Zl_l 20‘2“ '—,;?,% w § Comm. Expires 08-24-2021
Joe "':,ﬁf..\\“ Notary ID 131269323
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR PRODSUCTION
COMPANY FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case Nos. 20680 - 20684

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
applications filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Matador Production has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date ?8//? %ngum&w

S—

EXHIBIT }



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc/@aol.com

July 18, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications for compulsory pooling, filed with the New
Mexico Oil Conservation Division by Matador Production Company:

1. Case No. 20680, regarding a Bone Spring well in the N/2N/2 of Section 31 and the
N/2/N/2 of Section 32;

2. Case No. 20681, regarding a Bone Spring well in the S/2N/2 of Section 31 and the
S/2/N/2 of Section 32;

3. Case No. 20682, regarding a Wolfcamp well in the N/2N/2 of Section 31 and the
N/2/N/2 of Section 32; and

4. Case No. 20683, regarding a Wolfcamp well in the S/2N/2 of Section 31 and the
S/2/N/2 of Section 32,

all in Township 20 South, Range 29 East, N.M.P.M., Eddy County, New Mexico:

These matters are scheduled for hearing at 8:15 a.m. on Thursday, August 8, 201 9, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, August 1, 2019. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and

ATTACHMENT A



its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Vepy truly yours,

ot Dt

Attorney for Matador Production Company



Santo Legado, LLC
101 South 4th Street, Suite B
Artesia, NM 88210

Sharbro Energy, LLC
327 West Main Street
Artesia, NM 88210

Yates Energy Corporation
P. 0. Box 2323
Roswell, NM 88202

EOG Resources, Inc.
105 South Fourth Street
Artesia, NM 88210

Devon Energy Production Company, L.P.

333 West Sheridan Avenue
Oklahoma City, OK 73102

Marathon Oil Permian LLC
+ 5555 San Felipe Street
Houston, TX 77056

EXHIBIT A
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

July 18, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications for compulsory pooling, filed with the New
Mexico Oil Conservation Division by Matador Production Company:

1. Case No. 20680, regarding a Bone Spring well in the N/2N/2 of Section 31 and the
N/2/N/2 of Section 32;

2. Case No. 20681, regarding a Bone Spring well in the S/2N/2 of Section 31 and the
S/2/N/2 of Section 32;

3. Case No. 20682, regarding a Wolfcamp well in the N/2N/2 of Section 31 and the
N/2/N/2 of Section 32; and

4. Case No. 20683, regarding a Wolfcamp well in the S/2N/2 of Section 31 and the
S/2/N/2 of Section 32,

all in Township 20 South, Range 29 East, NM.P.M., Eddy County, New Mexico:

These matters are scheduled for hearing at 8:15 a.m. on Thursday, August 8, 2019, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an overriding royalty interest that may
be affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
St'at.er.nent no later than Thursday, August 1, 2019. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and



its attorney; a concise statement of the case: the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Veyy truly yours,

James Bruce

Attorney for Matador Production Company



Trigg Oil & Gas Limited Partnership
PO Box 520
Roswell, NM 88202

HEYCO Development Corporation
400 N Pennsylvania, Suite 550
Roswell, NM 88201

Curtis W. Mewbourne
3901 S Broadway Ave
Tyler, TX 75701

Jalepeno Corporation
1429 Central Ave NW
Albequerque, NM 87104

PetroYates, Inc.
PO Box 1608
Albequerque, NM 87103

Abby Corporation
500 N Main, Suite 827
Roswell, NM 88201

Yates Energy Corporation
PO Box 2323
Roswell, NM 88202

Spiral, Inc.
1115 Daria Dr.
Houston, TX 77079

Explorers Petroleum Corporation
400 N Pennsylvania, Suite 550
Roswell, NM 88201

Jetta-X2, L.P.
777 Taylor St, Unit P-1
Fort Worth, TX 76102

Waikiki Partners, L.P.
303 W Wall St.
Midland, TX 79701

Platform Energy III, LLC
810 Texas Ave
Lubbock, TX 79401

EXHIBIT



Monty D. McLane
4841 Rustic Trl
Midland, TX 79707

Alan Jochimsen
4209 Cardinal Ln
Midland, TX 79707

Claremont Corporation
PO Box 3226
Tulsa, OK 74101

Paul R. Barwis
1980 Split Mtn
Canyon Lake, TX 78133

Jareed Partners, Ltd.
2407 Bellechasse Ct
Midland, TX 79705

CrownRock Minerals, Inc.
PO Box 51933
Midland, TX 79710

John Kyle Thoma
12940 Casa De Campo Road
Peyton, CO 80831

C. Mark Wheeler
4929 Rustic Trl
Midland, TX 79707

Penwell Employee Royalty Pool
PO Box 5677

Abilene, TX 79608

Ross Duncan Properties, LLC
PO Box 647
Artesisa, NM 88211

Featherstone Development Corporation
PO Box 429
Roswell, NM 88202

Prospector, LLC
PO Box 429
Roswell, NM 88202

Big Three Energy Group, LLC
PO Box 429
Roswell, NM 88202



Camarie Oil and Gas, LLC
2502 Camarie Ave
Midland, TX 79705

Parrot Head Properties, LLC
PO Box 429
Roswell, NM 88202
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CURRENT-ARG

AFFIDAVIT OF PUBLICATION

Ad No.
0001292249

JAMES BRUCE ATTORNEY AT LAW
PO BOX 1056

SANTA FE NM 87504

I, alegal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

07/25/19

V)

Legal Clerk

Subscribed and sworn before me this
25th of July 2019.

vl /ZMZ&/ s man
 Stat > I, Calnity of Brown
;L ZOTAR UBLIC

553>

My Commission Expires

NANCY HEYRMAN
Notary Public
State of Wisconsin

Ad#:0001292249
P O : Matador Pennzo
# of Affidavits :0.00

NOTICE

To: Santo Legado, LLC, Sharbro Energy, LLC,
Yates Energy Corporation, EOG Resources, Inc.,
Devon Energy Production Company, L.P., Mara-
thon Oil Permian LLC, Trigg Oil & Gas Limited
Partnership, HEYCO Development Corporation,
Curtis W. Mewbourne, Jalepeno Corporation,
PetroYates, Inc., Abby Corporation, Spiral, Inc.,
Explorers Petroleum Corporation, Jetta-X2, L.P.,
Waikiki Partners, L.P., Platform Energy III, LLC,
Monty D. McLane, Alan Jochimsen, Claremont
Corporation, Paul R. Barwis, Jareed Partners,
Ltd.,, CrownRock Minerals, Inc., John Kyle
Thoma, C. Mark Wheeler, Penwell Employee
Royalty Pool, Ross Duncan Properties, LLC,
Featherstone Development Corporation, Pros-
pector, LLC, Big Three Energy Group, LLC,
Camarie Qil and Gas, LLC, and Parrot Head
Properties, LLC, or your heirs, devisees, succes-
sors, or assigns: Matador Production Company
has filed two applications with the New Mexico
Oil Conservation Division seeking an order
pooling all mineral interests in the Bone Spring
formation, as follows:

1. Case No. 20680, regarding the Pennzoil 3231
Fed. Com. Well No. 125H in the N/2N/2 of Sec-
tion 31 and the N/2/N/2 of Section 32; and

2. Case No. 20681, regarding Pennzoil 3231
Fed. Com. Well No. 126H in the S/2N/2 of Sec-
tion 31 and the S/2/N/2 of Section 32.

Matador Production Company has also filed
two applications with the New Mexico Qil Con-
servation Division seeking an order pooling all
mineral interests in the Wolfcamp formation,
as follows:

3. Case No. 20682, regarding Pennzoil 3231
Fed. Com. Well No. 205H in the N/2N/2 of Sec-
tion 31 and the N/2/N/2 of Section 32; and

4. Case No. 20683, regarding Pennzoil 3231
Fed. Com. Well No. 206H in the S/2N/2 of Sec-
tion 31 and the S/2/N/2 of Section 32.

The lands are located in Township 20 South,
Range 29 East, N.M.P.M., Eddy County, New
Mexico. Also to be considered will be the cost
of drilling and completing the wells and the al-
location of the cost thereof, as well as actual
operating costs and charges for supervision,
designation of Matador Production Company as
operator of the wells, and a 200% charge for
the risk involved in drilling and completing the
wells. The applications are scheduled to be
heard at 8:15 a.m. on Thursday, August 8, 2019
at the Division's offices at 1220 South St. Fran-
cis Drive, Santa Fe, New Mexico 87505. As an
interest owner in the well units, you have the
right to enter an appearance and participate in
the cases. Failure to appear will preclude you
from contesting these matters at a later date.



The attorney for applicant is James Bruce, P.O.
Box 1056, Santa Fe, New Mexico 87504. The
well units are centered approximately 11 miles
northeast of Carlsbad, New Mexico.
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