STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, .
EDDY COUNTY, NEW MEXICO. Case No. 20810

VERIFIED STATEMENT OF BRAD DUNN

Brad Dunn, being duly sworn upon his oath, deposes and states:

L. I am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2, Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest and mineral
owners into the Wolfcamp horizontal spacing unit described below, and in wells to be
drilled in the unit.

(b)  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells but have simply refused to voluntarily commit
their interests to the wells. Some interest owners are or may be unlocatable.

(c) A plat outlining the unit being pooled is attached hereto as Attachment A.
Mewbourne seeks an order approving a 640-acre horizontal spacing unit in the Wolfcamp
formation comprised of the South Half (8/2) of Section 8, and the South Half (S/2) of
Section 9, Township 22 South, Range 27 East, NMPM. Mewbourne further seeks the
pooling of all mineral interests in the Wolfcamp formation underlying the unit. The unit
will be dedicated to the Sandlot 9-8 WOPM Fee #1H, Sandlot 9-8 WOPM Fee #2H and
Sandlot 9-8 WOIL Fee #3H wells. The referenced wells are horizontal wells. The Sandlot
9-8 WOPM Fee #1H and the Sandlot 9-8 WOPM Fee #2H have a first take point in Unit P
of Section 9 and a final take point in Unit M of Section 8, while the Sandlot 9-8 WOIL

Fee #3H has a first take point in Unit I of Section 9 and a final take point in Unit L of
Section 8.

(d) There are no depth severances in the Wolfcamp formation.

EXHIBIT /



(e) The parties being pooled and their interests are set forth in Attachment B. Their
current and correct addresses are also set forth. To find the unlocatable parties we
examined county and government records, and also conducted internet searches including
google and drillinginfo.

§3) Attachment C contains a summary of contacts with the interest owners, together
with copies of the proposal letters sent to them.

(2) Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest and mineral owners in the proposed wells.

(h)  Mewbourne has the right to pool the overriding royalty owners in the well unit.

(1) Attachment D is the Authorization for Expenditure for each proposed well. The
estimated cost of the wells set forth therein are fair and reasonable, and are comparable to
the costs of other wells of similar depth and length drilled in this area of Eddy County.

() Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of this type in this portion of Eddy
County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. Mewbourne requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

(k)  Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

€y} Applicant requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

(n) The granting of this application is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Brad Dunn, being duly sworn upon his oath, deposes and states that: He is a landman for
Mewbourne Qil Company; he is authorized to make this verification on its behalf; he has read
the foregoing statement, and knows the contents thereof; and the same is true and correct to the

best of his knowledge, information, and belief.
o TIA ALEXANDER
Notary ID #131701498
./ My Commission Expires i L | I

August 28, 2022 ! Brad Dunn

SUBSCRIBED AND SWORN TO before me this (Q day of August, 2019 by Brad
Dunn.

My Commission Expires: g = ZX’ ZIL

Notary-Plblic
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District |

N 0000 33" W _5364.03"

S

1625 N. French Dr,, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3 Pool Name
4Property Code 5 Property Name 6 Well Number
SANDLOT 9/8 WOPM FEE 1H
7OGRID NO. 8 Operator Name 9 Elevation
’
MEWBOURNE OIL COMPANY 3081
" Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County

M 10 27E 1135 SOUTH 365 WEST EDDY

"' Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

M 8 27E 440 SOUTH 330 WEST EDDY

12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

G TIC DATA

SURFACE LOCATION

LAT: 32.4032815" N
LONG:

BOTTOM HOLE

LAT: 32.4012816° N
LONG:

NAD 83 GRID — NM EAST

N: 510477.0 — E: 587193.2

104.1847522" W

N: 509736.4 - E: 576579.3

104.2191456" W

CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND 1/2" REBAR
N: 509295.4 - E: 576249.5

B: FOUND 1" PIPE
N: 514658.2 — E: 576248.6

C: FOUND 17 IRON PIPE
N: 5146415 — E: 578890.0

D: FOUND 1" IRON PIPE
N: 514624.6 — E: 581530.3

E: CALCULATED CORNER
N: 514621.1 — E: 586824.9

F: CALCULATED CORNER
N: 5146375 - E: 592113.5

G: FOUND 1/2" REBAR
N: 511996.7 — E: 592113.3

H: CALCULATED CORNER
N: 509355.7 — E: 592124.0

I: FOUND COTTON SPINDLE
N: 509339.9 — E: 589478.7

)

J: FOUND 1/2"
N: 509342.7 - E:

K: FOUND 1/2"
N: 509327.9 — E:

L: FOUND 1/2"
N: 509313.0 — E:

REBAR
586829.2

REBAR
584195.2

REBAR
581561.0

"TOPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowiedge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right 1o drill this well at this
location purswant io a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature Date

Printed Name

E-mail Address

W_2641.63°| N 0000127 £ _2641.48

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

12-14-18

Date of Survey

Signature and Seal of

.| 19680 5 i~
% Certificate Number “&'fQNAL 5\3‘?
§

Job No.: [S18111283



District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IT1

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3 Pool Name
4Property Code 5 Property Name 6 Well Number
SANDLOT 9/8 WOPM FEE 2H
7OGRID NO. 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3081’
“ Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Fecet From the East/West line County
M 10 22S | 27E 1165 SOUTH 365 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 8 228 27E 1310 SOUTH 330 WEST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEODETIC DATA
NAD 83 GRID — NM EAST

FA OCATION
N: 510507.0 — E: 587193.1

LAT: 32.4033639° N
LONG: 104.1847522° W

BOTTOM HOLE
N: 510606.2 — E: 576579.2

LAT: 32.4036725 N
LONG: 104.2191430° W

N 000033 W _5354.03"

&

CORNER DATA

NAD 83 GRID — NM EAST

A: FOUND 1/2"
N: 509295.4 — E:

B: FOUND 1"
N: 514658.2 - E:

J: FOUND 1/2" REBAR
N: 509342.7 — E: 586829.2

REBAR

576249.5 K: FOUND 1/2" REBAR
N: 509327.9 — E: 584195.2

PIPE

576248.6 L: FOUND 1/2" REBAR

N: 509313.0 — E: 581561.0

C: FOUND 1" IRON PIPE

N: 5146415 - E:

578890.0

D: FOUND 1" IRON PIPE

N: 5146246 - E:

581530.3

E: CALCULATED CORNER

N: 514621.1 - E:

586824.9

F: CALCULATED CORNER

N: 514637.5 - E:

G: FOUND 1/2"

N: 511996.7 - E:

592113.5

REBAR
592113.3

H: CALCULATED CORNER

N: 509355.7 - E:

I: FOUND COTTON
N: 508339.9 - E:

592124.0

SPINDLE
589478.7

IS — - — ry
| | | GE}
| | |
A | | . | W—
| | |
I | \
\ | |
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| |
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| | [
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"OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed hottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division,

Signature Date

Printed Name

E-mail Address

2647,

£

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

12—-14-18

Date of Survey

Signature and Seal of

19680

N 001357 W 2641.63°| N 00°00'12"

Certificate Number

S 8940TIT W 2634.87" 5 894046° W 2634.57 N 8958 267 W 2650.14° 5 893929 W 2646.01°

Job No.: (518111284



Is
G e BATA REEE HATA "OPERATOR CERTIFICATION
NAD 83 GRID — NM EAST NAD 83 GRID — NM EAST J: FOUND 1/2" REBAR I hereby certify that the information contained herein is true and eamplete
SURFACE LOCATION A: FOUND 1/2 " REBAR N: 509342.7 - E: 586829.2 1o the best of my knowledge and belief, and that this organization either
N: 510537.0 — E: 587193.1 N: 509285.4 — E: 576249.5 K: FOUND 1 /2" REBAR owns a working interest or unleased mineral interest in the land including
N: 509327.9 — E: 584195.2
LOL;:(T; -?20:'01 344‘;2421 'NW B: FOUND 1" PIPE the propased bottom hole location or has a right to drill this well at this
: . N: 514658.2 - E: 576248.6 L: FOUND 1/2" REBAR
—_ N: 509313.0 _/ E: 581561.0 location pursuant to a confract with an owner of such a mineral or working
BOTTO OLE - "
N: 511496.0 — E: 576579.0 N: Cs.ll;%liTDS 17 ?02‘7;‘;;%0 interest, or 1o a voluntary pooling agreement or u compulsory pooling
LAT: 32.4061183" N . § order heretofore entered by the division,
LONG: 1042191404 W N 5148245 — £ 581550.3
E: CALCULATED CORNER Signature Date
N: 514621.1 - E: 586824.9
F: CALCULATED CORNER Printed Name : -
N: 514637.5 — E: 592113.5
G: FOUND 1/2" REBAR Borail Addcess o
N: 511996.7 — E: 592113.3
H: CALCULATED CORNER
i S BHDOATER YORNER. “SURVEYOR CERTIFICATION
Tl iy — I hereby certify that the well location shown on this
N: 509339.9 — E: 589478.7 plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
A i E . s L” 3 3 s g, -I" o ; same is true and correct to the best of my belief.
B C D E
9 o Y T 1 9 1p-14-18
: : : : \ [ : | : | of Survey
MNasmile calos .l e P S (e C I D .
3 | | | X | | | N | | | | Signature and Seal of
b N o E
3 | I | I | | [ 8 | | | 8
1 3301 | | : ! | | ¥ | | |
D T A ey e B e e e B 1
o | * | g | ! | 4 ! t r i .
§ [ : [ [ : | 8 365 ‘ \ & /
. 18 VO S NS R (S, P I A __1__ ] 19680
S 1 | | r | \ A o
ﬁ | : | | | | ‘ _Eu Certificatec Number
\ [ | l | 3
L | e ® @ @ J @ =
5 894837 W 5312.85 S 8940TIT W 2634.87° S 83'4046° W 2634.57° N BI5626° W 265014 S 893929 W 264601

District |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District [T

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District L1

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87305
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Submit

O

Form C-102

Revised August 1, 2011
one copy to appropriate
District Office

AMENDED REPORT

I API Number 2Pool Code 3 Pool Name
4Property Code 5 Property Name 6 Well Number
SANDLOT 9/8 WOIL FEE 3H
7TOGRID NO. 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3081°
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 10 228 27E 1195 SOUTH 365 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 8 2285 27E 2200 SOUTH 330 WEST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Job No.: [S18111285



TRACT OWNERSHIP
Sandlot 9-8 WOPM Fee No. 1H & No. 2H & WOIL Fee No. 3H
S/2 of Section 8 & S/2 of Section 9
Township 22 South, Range, 27 East
Eddy County, New Mexico

S/2 of Section 8 & S/2 of Section 9:

% LEASEHOLD INTEREST:

Mewbourne Oil Company, et al 92.650200%

e Magnum Hunter Production, Inc. 5.468750%
600 N. Marienfeld, STE 600
Midland, TX 79701

e SPC Resources, LLC 1.718750%
P.O. Box 1020
Artesia, NM 88211-1020

e Ruth D. Roberts .081150%
P.O. Box 6368
Austin, TX 78672

¢ The Karen Roberts Special Needs Trust .040575%
891 Winding Trail
Holly Lake Ranch, TX 75765

* Wesley Keith Roberts .040575%
418 Forest Hills Drive
League City, TX 77573
100.000000%

¢ Total Interest being pooled: 7.3498%

ATTACHMENT ﬁ
;

e
e

B ——

e —



Summary of Communications
Sandlot 9-8 WOPM Fee #1H
Sandlot 9-8 WOPM Fee #2H

Sandlot 9-8 WOIL Fee #3H

Magnum Hunter Productions. Inc.

1.) 3/25/2019: Mailed well proposal letter with AFEs via certified mail.
2.) 06/05/2019-Current: Working on a deal with Magnum Hunter Productions, Inc. to
acquire their interest

SPC Resources, LLC

1.) 04/02/2019: Mailed well proposal letter with AFEs via certified mail.

2.) 04/22-05/21/2019: Much email correspondence with SPC regarding title questions with
Nichole Singer and Colleen Bradley at SPC Resources

3.) 06/24/2019: SPC informed me they were doing final management approval on executing
the JOA and would send me a copy soon

4.) 07/29/2019: Called both Nichole Singer and Colleen Bradley and left them both
voicemails and sent them emails for updates on them signing the JOA

5.) 07/31/2019: Sent another email regarding update on executed JOA

6.) 08/05/2019: Sent another email regarding update on executed JOA

Ruth D. Roberts, SSP

1.) 04/08/2019: Mailed well proposal letter with AFEs via certified mail.

2.) 04/15/2019: Email correspondence with Dan Roberts who represents the interest
regarding the JOA

3.) 06/13/2019: Sent email to Dan Roberts regarding an update to an executed JOA.

4.) 07/29/2019: Sent email to Dan Roberts informing him of the Pooling Order in place and
inquiring more about the JOA.

5.) 08/05/2019: Sent email to Dan Roberts regarding an update to an executed JOA

The Karen Roberts Special Needs Trust f/b/o Karen Roberts

1) 04/08/2019: Mailed well proposal letter with AFEs via certified mail. Letter was
returned. Receipt attached.
2) 05/25/2019: Searched county and government records, and also conducted internet

searches including google and drillinginfo to find this unlocatable party.
3) 07/26/2019: Searched county and government records, and also conducted internet
searches including google and drillinginfo to find this unlocatable party.

e ———— A NI l‘w\“$

% ATTACHMENT C/ |

-
N

e gpmans



Wesley Keith Roberts

1) 04/08/2019: Mailed well proposal letter with AFEs via certified mail.
2) 04/23/2019-06/26/2019: Ongoing email correspondence with Wesley Roberts regarding

title related questions and questions about the AFEs & the JOA.
3.) 07/29/2019: Sent email to Wesley Roberts informing him of the Pooling Order in place

and inquiring more about the JOA.
4.) 08/01/2019: Wesley emailed me back never commenting about the JOA.

5.) 08/01/2019: Emailed back Wesley answering his questions.
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)}

ATTACHMENT D |

MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: [Sandlot 9/8 WOPM Fee #1H T Prospect: IWoIfcamp Y Sand j

Location: [SHL: 1280' FSL & 205' FWL (10); BHL: 440 FSL & 330' FWL (8] | County: [Eddy Js: nm |

Sec. Bik:|__ | survey:[_ | twe: 225 ] rNG:[27E |Prop. TvD: TMD: | 18820 |

INTANGIBLE COSTS 0180 CODE TCP CODE | cc

Regulatory Permits & Surveys 0180-0100] $10.000](0180-0200 |

Location / Road / Site / Preparation 0180-0105 $50,000/| 0180-0205 $25,000

Location / Restoration 0180-0106 $200,000||0180-0206 $30,000

Daywork / Turnkey / Foatage Drilling 34 days drlg / 4 days comp @ $2200C/d 0180-0110] $799,000/| 0180-0210 $60,800

Fuel 1700 gal/day @ 2.70/gal 0180-0114 | $188,800/|0180-0214 $520,000

Mud, Chemical & Additives 0180-0120] $240,000((0180-0220|

Horizontal Drillout Services Coil Tbg Drillout | 0180-0222 | $200,000

Cementing 0180-0125| $110,000/[ 0180-0225 | $40,000

Logging & Wireline Services 0180-0130 $2,000/|0180-0230 $360.,000

Casing / Tubing / Snubbing Service 0180-0134 $20,000]/0180-0234 $70,000

Mud Logging 0180-0137 $30,000,

Stimulation 46 Stg  18.0 MM gal / 18.0 MM Ib 0180-0241 $3,300.000

Stimulation Rentals & Other 0180-0242 $200,000

Water & Other 0180-0145 $50,000/| 0180-0245 $560,000

Bits 0180-0148 $81,000/| 0180-0248 $8,000

Inspection & Repair Services 0180-0150 $40,000/| 0180-0250 $5,000

Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000

Testing & Flowback Services 0180-0158 $15,000/ 0180-0258 $30,000

Completion / Workover Rig 0180-0260 $10,500

Rig Mobilization 0180-0164 $150,000 |

Transportation 0180-0185 $20,000( 0180-0285 $20.000

Welding Services 0180-0188 $5,000( 0180-0268 $15,000

Contract Services & Supervision 0180-0170 $55,500( 0180-0270 $36,000

Directional Services Includes Vertical Control 0180-0175 $336,000

Equipment Rental 0180-0180 $284,700| 0180-0280 | $30,000

Well / Lease Legal 0180-0184 $5,000( 0180-0284 |

Well / Lease Insurance 0180-0185 $5,500/0180-0285 |

Intangible Supplies 0180-0188| $8,000( 0180-0288 | $10,000

Damages 0180-0190 $25,000] 0180-0280

ROW & Easements 0180-0192 0180-0292 $10,000

Pipeline Interconnect | 0180-0293

Company Supervision 0180-0185 $177,600/0180-0285 $103,200

Qverhead Fixed Rate 0180-0196| $10,000 0180-0236 $20,000

Well Abandonment 0180-0188 | 0180-0298 |

Contingencies 10% (TCP) 10% (CC) 0180-0189/ $291,800}{0180-028¢8 | $567,400
TOTAL $3,209,900 $6,241,000

TANGIBLE COSTS 0181 ‘*

Casing (19.1" - 30" 0181-0793

Casing (10.1" - 18.0") 535'- 13 3/8" 54.5# J-55 ST&C @ $35.90/t 0181-0784 $20,600

Casing (8.1" - 10.0" 2050' - 9 5/8" 40# N-80 LT&C @ $27.61/ft 0181-0785 $60,500

Casing (6.1" - 8.0 9215'- 7" 28# P-110 LT&C @ $27.76/ft 0181-0786 $273,300,

Casing (4.1" - 6.0M 10620' - 4 1/2" 13.5# P-110 BPN @ $13.66/1t 0181-0797 $155,000

Tubing (2" -4") 8415'- 27/8" 6.5# L-80 EUE 8rd @ $5.62/ft 0181-0798 $50,600

Drilling Head 0181-0860 $40,000

Tubing Head & Upper Section 0181-0870 $50,000

Horizontal Completion Tools Completion Liner Hanger 0181-0871 $70,000

Sucker Rods 0181-0875

Subsurface Equipment 0181-0880

Artificial Lift Systems Gas Lift Valves & Packer 0181-0884| $25.000

Pumping Unit 0181-0885|

Surface Pumps & Prime Movers | 0181-0886 $40.000

Tanks - Oil 3 - 750 bbl | 0181-0880 $50,000

Tanks - Water 3 - 750 bbl steel coated 0181-0891 $55.000

Separation / Treating Equipment 30"x10'x1k# 3 ph/36"x15'x1k# Hor 3ph/Gun bbl 0181-0895 $40,000

Heater Treaters, Line Heaters 8'x20'x75# HT 0181-0897 $25,000

Metering Equipment 0181-0828 $14,000

Line Pipe & Valves - Gathering 0184-0800 $150,000

Fittings / Valves & Accessories 0184-0906 $120,000

Cathodic Protection 0181-0908 $8,000

Electrical Installation 0181-0909 | $50,000

Equipment Installation 0181-0910| $40,000

Pipeline Construction 0181-0920] $100,000
TOTAL $394,400, $1,042,600

SUBTOTAL $3,604,300 $7,283,600
TOTAL WELL COST $10,887,900

Extra Expense Insurance

D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well contral, clean up and redrilling as estimated in Line ltem 0180-0185

E] I elect to purchase my own well control insurance policy.

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well contral insurance.

Prepared by: T. Cude Date:  8M15//2018
Company Approval: Date:
Joint Owner Interest: Amount:
Joint Owner Name: Signature:

File: S8andiot 9-8 WOPM Fee #1H.xlsx Revised: 10/20/2017




MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: |Sandlot 9/8 WOPM Fee #2H ] Prospect: EWulfcamE Y Sand j
Location: [SHL: 1310' FSL & 205' FWL (10); BHL: 1310° FSL & 330' FWL (8) County: |Eddy st nm
Sec. Bik:D Survey:| ] TWP: @ RNG: Prop. TVD: TMD:
INTANGIBLE COSTS 0180 CODE TCP CODE ‘ cC
Regulatory Permits & Surveys 0180-0100 $10,000}| 0180-0200
Location / Road / Site / Preparation 0180-0105 $50,000/ 0180-0205 $25.000
Location / Restoration 0180-0106 $200,000/ 0180-0208 $30,000
Daywork / Turnkey / Footage Drilling 33 days drig / 4 days comp @ $22000/d 0180-0110 $776.000] 0180-0210 $60,900
Fuel 1700 gal/day @ 2.70/gal 0180-0114 $183.900}( 0180-0214 | $520,000
Mud, Chemical & Additives 0180-0120 $240,000] 0180-0220
Horizontal Drillout Services Coil Thg Drillout 0180-0222 $200.000
Cementing 0180-0125 $110,000} 0180-0225 $40.000
Logging & Wireline Services 0180-0130 $2,000{ 0180-0230 $360,000
Casing / Tubing / Snubbing Service 0180-0134 $20.000/ 0180-0234 $70.000
Mud Logging 0180-0137 $30.000
Stimulation 46 Stg  18.0 MM gal/ 18.0 MM Ib 0180-0241 $3,300,000
Stimulation Rentals & Cther 0180-0242| $200,000
Water & Other 0180-0145 $50,000] 0180-0245 $560,000
Bits 0180-0148 $81,000]( 0180-0248 | $8,000
Inspection & Repair Services 0180-0150 $40.000/0180-0250 | $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 | $10,000
Testing & Flowback Services 0180-0158 $15.000]| 0180-0258 | $30.000
Completion / Workover Rig | 0180-0260 | $10,500
Rig Mabilization 0180-0164/ $150.000 |
Transportation 0180-0165/ $20,000}{ 0180-c265| $20,000
Welding Services 0180-0168| $5,000]|0180-0268 | $15,000
Contract Services & Supervision 0180-0170 $54,000|{ 0180-0270 $36,000
Directional Services Includes Vertical Control 0180-0175 $325,500
Equipment Rental 0180-0180 $277,700|0180-C280 $30,000
Well / Lease Legal 0180-0184 $5.000| 0180-0284
Well / Lease Insurance 0180-0185 $5.500/| 0180-0285
Intangible Supplies 0180-0188 $8,000(|0180-0288 $10,000
Damages 0180-0190 $25,000]{0180-0290
ROW & Easements 0180-0192 0180-0292 $10,000
Pipeline Interconnect 0180-0293
Company Supervision 0180-0195 $172,800(/0180-0295 $103.200
Overhead Fixed Rate 0180-0196 $10.000j{ 0180-0296 $20.000
Well Abandonment 0180-0198 0180-0298
Contingencies 10% (TCP) 10% (CC) 0180-0199 $286.600(/0180-0299 $567.400
TOTAL $3,153,000 $6,241,000
TANGIBLE COSTS 0181 l
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 535 - 13 3/8" 54.5# J-55 ST&C @ $35.90/f 0181-0794 $20,600]
Casing (8.1" - 100") 2050 - 9 5/8" 40# N-B0 LT&C @ $27.61/ft 0181-0795 $60,500|
Casing (6.1" - 8.0") 9215'- 7" 20# P-110 LT&C @ $27.76/ft 0181-0796 $273,300|
Casing (4.1" - 6.0") 10620' -4 1/2" 13.5# P-110 BPN @ $13.86/ft 0181-0797 $155,000
Tubing (2" -4") 8410'- 2 7/8" 6.5# L-80 EUE 8rd @ $5.62/ft 0181-0798| $50,500
Drilling Head 0181-0860 $40,000] |
Tubing Head & Upper Section | 0181-0870 $50,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871/ $70,000
Sucker Rods 0181-0875)
Subsurface Equipment 0181-0880
Artificial Lift Systems Gas Lift Valves & Packer 0181-0884 $25,000
Pumping Unit 0181-0885
Surface Pumps & Prime Movers 0181-0886 $40,000
Tanks - Qil 3 - 750 bbl 0181-0830 $50,000
Tanks - Water 3 - 750 bbl steel coated 0181-0891 $55,000
Separation / Treating Equipment 30"x10'x1k# 3 ph/36"x15'x1k# Hor 3ph/Gun bbl 0181-0895 $40,000
Heater Treaters, Line Heaters 8'%20'x75# HT 0181-0897 $25,000
Metering Equipment 0181-0898 $14.000
Line Pipe & Valves - Gathering 0181-0900| $150,000
Fittings / Valves & Accessories 0181-0906 | $120.000
Cathodic Protection 0181-0908 $8,000
Electrical Installation 0181-0808 | $50,000
Equipment Installation 0181-0810| $40,000
Pipeline Construction 0181-0820| $100,000
TOTAL $394,400/ $1,042,500
SUBTOTAL $3,547,400] $7,283,500
TOTAL WELL COST $10,830,900
Extra Expense Insurance
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185
D | elect to purchase my own well control insurance policy.
w neitner box is checked above, non-cperating working interest owner elects to be covered by Oﬂur’s well control insurance.
Prepared by, T. Cude Date:  B/15//2018
Company Approval: Date:
Joint Owner Interest: Amount:
Joint Owner Name: Signature:

File: Sandlot 9-8 WOPM Fee #2H xlsx

Revised: 10/20/2017




MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: LSandIot 9/8 WOIL Fee #3H Prospect: |Wolfcamp Y Sand

Location: [SHL: 1340' FSL & 205' FWL (10); BHL: 2200' FSL & 330 FWL(8) | County: [Eddy Jst{ nm ]

Sec. EIK:D Survey: I | TWP: RNG:Prop. TVD: TMD:
INTANGIBLE COSTS 0180 CODE ‘ TCP CODE | cC
Regulatory Permits & Surveys 0180-0100] $10,000}{ 0180-0200 |
Location / Road / Site / Preparation 0180-0105] $50,000]{ 0180-0205 $25,000
Location / Restoration 0180-0106 $200,000|| 0180-0206 $30,000
Daywork / Turnkey / Footage Drilling 34 days drig / 4 days comp @ $22000/d 0180-0110 $798,000/ 0180-0210 $60.800
Fuel 1700 gal/day @ 2.70/gal 0180-0114 $188,800||0180-0214 $520,000
Mud, Chemical & Additives 0180-0120 $240,000|| 0180-0220
Horizontal Drillout Services Coil Tbg Drillout 0180-0222 $200,000
Cementing 0180-0125 $110.000/ 0180-0225 $40,000
Logging & Wireline Services 0180-0130 $2,000j{ 0180-0230 $360,000
Casing / Tubing / Snubbing Service 0180-0134 $20.000/|0180-0234 $70,000
Mud Logging 0180-0137 $30,000|
Stimulation 46 Stg 18.0 MM gal / 18.0 MM Ib 0180-0241 $3,300,000
Stimulation Rentals & Other 0180-0242 $200.000
Water & Other 0180-0145 $50,000| 0180-0245 $560.000
Bits 0180-0148 $81,000| 0180-0248 | $8,000
Inspection & Repair Services 0180-0150 $40,000| 0180-0250 | $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 | $10,000
Testing & Flowback Services 0180-0158 $15,000 0180-0258 $30,000
Completion / Workover Rig | 0180-0260] $10,500
Rig Mobilization 0180-0184 | $150,000 |
Transportation 0180-0165| $20,000} 0180-0255 | $20,000
Welding Services 0180-0168 | $5,000( 0180-0268 315,000
Contract Services & Supervision 0180-0170| $55,5000180-0270 $36,000
Directional Services Includes Vertical Control 0180-0175] $336.000,
Equipment Rental 0180-0180 $284,700/ 0180-0280 $30.000
Well / Lease Legal 0180-0184 $5.000}{ 0180-0284
Well / Lease Insurance 0180-0185 $5,500] 0180-0285
Intangible Supplies 0180-0188 $6,000/ 0180-0288 $10,000
Damages 0180-0180 $25,000/ 0180-0290
ROW & Easements 0180-0182 0180-0292 $10.000
Pipeline Interconnect 0180-0293
Company Supervision 0180-0195 $177.600/ 0180-0295 $103,200
Overhead Fixed Rate 0180-01986 $10.000| 0180-0296 | $20.000
Well Abandonment 0180-0198 0180-0298
Contingencies 10% (TCP) 10% (CC) 0180-019% $291.800/| 0180-029% $567,400
TOTAL $3,208,900 $6,241,000
TANGIBLE COSTS 0181 {
Casing (18.1" - 30" 0181-0793|
Casing (10.1" - 18.0") 535'- 13 3/8" 54.5# J-55 ST&C @ $35.90ift 0181-0794 | $20,600
Casing (8.1" - 10.0") 2050 - 9 5/8" 40# N-80 LT&C @ $27.61/ft 0181-0795] $60.,500
Casing (6.1" - 8.0") 9205 - 7" 29# P-110 LT&C @ $27.76/1t 0181-0798 $273,000
Casing (4.1" - 6.0") 10620' -4 1/2" 13.5# P-110 BPN @ $13.66/t 0181-0797 $155,000
Tubing (2" -4") 8405 - 27/8" 6.5# L-80 EUE 8rd @ $5.62/ft 0181-0798 $50.500
Drilling Head 0181-0860 $40,000
Tubing Head & Upper Section 0181-0870 $50.000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 $70,000
Sucker Rods 0181-0875|
Subsurface Equipment 0181-0880 |
Artificial Lift Systems Gas Lift Valves & Packer 0181-0884 | $25,000
Pumping Unit 0181-0885 |
Surface Pumps & Prime Movers 0181-0886 $40.000
Tanks - Cil 3 - 750 bbl | 0181-0880 $50,000
Tanks - Water 3 - 750 bbl steel coated | 0181-0891 $55,000
Separation / Treating Equipment 30"x10'x1ke# 3 ph/36"x15'%1k# Hor 3ph/Gun bbl 0181-0895 $40,000
Heater Treaters, Line Heaters 8'%20'x75# HT 0181-0897 $25,000
Metering Equipment 0181-0898 $14,000
Line Pipe & Valves - Gathering 0181-0900 $150,000
Fittings / Valves & Accessories 0181-0906 $120,000
Cathedic Protection 0181-0908 $8,000
Electrical Installation 0181-0909 $50,000
Equipment Installation | 0181-0910| $40,000
Pipeline Construction | 0181-0820] $100,000
TOTAL $394,100) $1,042,500
SUBTOTAL $3,604,000] $7,283,500
=t
TOTAL WELL COST $10,887,500

Extra Expense Insurance

D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.

D | elect to purchase my own well control insurance policy.

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance

Prepared by: T. Cude Date:  8/15//2018
Company Approval: Date:
Joint Owner Interest: Amount:
Joint Owner Name: Signature:

File: Sandlot 9-8 WOIL Fee #3H.xlsx Revised: 10/20/2017




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 20810

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

L. [ 'am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Mewbourne Qil Company.
3 Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4, Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

3 Applicant has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e 1] J WBWK

EXHIBIT ) -



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

September 12, 2019

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Mewbourne Oil Company, regarding two Wolfcamp wells in the S/2

of Section 9 and the S/2 of Section 8, Township 22 South, Range 27 East, NMPM, Eddy County,
New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, October 3, 2019, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest who may be affected by the

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Regulations to file a Pre-Hearing
Statement no later than Thursday, September 26, 2019. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing

Very truly yours,

/

/

Attorney for Mewbourne Oil Company ATTACHMENT A

e ———————



Wesley Keith Roberts
418 Forest Hills Drive
League City, TX 77573

The Karen Raberts Special Needs Trust
891 Winding Trail
Holly Lake Ranch, TX 75765

Ruth D, Roberts
P.O. Box 6368
Austin, TX 78762
Atin: Dan Roberts

Cimarex Energy Company
600 N. Marienfeld, Suite 600
Midland, Texas 7970

Atin: Caitlin Pierce

SPC Resources, L1.C
P.O. Box 1020

Artesia, NM 88211-1020
Attn: Nicole Singer
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001296860

JAMES BRUCE ATTORNEY AT LAW
PO BOX 1056

SANTA FE NM 87504

|, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

09/19/19

/ sy (W

Legal Clerk

Subscribed and sworn before me this
19th of September 2019.

o

Stat Wi, C y of Brown
OTARY PUBLIC

5/243

My Commission Expires

NOTICE

To: Wesley Keith Roberts, The Trustee of the
Karen Roberts Special Needs Trust, Ruth D.
Roberts, Cimarex Energy Co., and SPC Resour-
ces, LLC, or your heirs, devisees, successors, or
assigns: Mewbourne Oil Company has filed an
application with the New Mexico Oil Conserva-
tion Division (Case No. 20810) seeking an order
pooling all mineral interests in the Wolfcamp
formation underlying a horizontal spacing unit
comprised of the S/2 of Section 9 and the S/2
of Section 8, Township 22 South, Range 27
East, NMPM. The unit will be dedicated to the
Sandlot 9/8 WOPM Fee Well No. 1H; Sandlot
9/8 WOPM Fee Well No. 2H, and Sandlot 9/8
WOIL Fee Well No. 3H. Also to be considered
will be the cost of drilling and completing the
wells and the allocation of the cost thereof, as
well as actual operating costs and charges for
supervision, designation of applicant as opera-
tor of the wells, and a 200% charge for the risk
involved in drilling and completing the wells.
The application is scheduled to be heard at 8:15
a.m. on Thursday, October 3, 2019 at the Divi-
sion’s offices at 1220 South St. Francis Drive,
Santa Fe, New Mexico 87505. As an mterest
owner in the well unit you have the right to en-
ter an appearance and participate in the case.
Failure to appear will preclude you from con-
testing this matter at a later date. The attorney
for applicant is James Bruce, P.0. Box 1056,
Santa Fe, New Mexico 87504. The unit is locat-
ed approximately 2 miles southeast of
Carlsbad, New Mexico.

September 19, 2019

EXHIBIT *?

Ad#:0001296860
Bigy:

NANCY HEYRMAN
Notary Public
State of Wisconsin

# of Affidavits :0.00



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20810

VERIFIED STATEMENT OF TYLER HILL

COUNTY OF MIDLAND )
Jas
STATE OF TEXAS )

Tyler Hill, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
.. [ am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in this case. I have been qualified by the Division as
an expert petroleum geologist.

8 The following geological plats are attached hereto:

(a) Attachment A is a structure map of the Wolfcamp formation, mapped on the top of

the correlative Wolfcamp marker. It shows that structure dips to the east, and that the

planned wellbores would drill perpendicular to strike. It also shows a line of cross-section,
A-A°,

(b) Attachment B is a west-east cross section. The well logs on the cross-section give

a representative sample of the Wolfcamp formation in this area. The target zone for the
wells is the Upper Wolfcamp Sand, and that zone is continuous across the well unit.

4, I conclude from the maps that:
(a) The horizontal spacing unit is justified from a geologic standpoint.
(b) . Each quarter section in the unit will contribute more or less equally to production.

(c) There is no faulting or other geologic impediment in the area which will affect the

drilling of the subject wells.
EXHIBIT L’f’




5. Attachment C contains information from other wells drilled in the immediate area.
There are numerous upper Wolfcamp sand wells, and the preferred orientation is for
laydown units. The completed wells in the area are commercial.

6. Attachment D is the Survey Calculation Report for wells: Sandlot 9/8 WOPM Fee
#1H, Sandlot 9/8 WOPM Fee #2H, and Sandlot 9/8 WOIL Fee #3H. The producing interval
of the proposed well will be orthodox. The Pool code is Purple Sage Wolfcamp (98220).

Tylet Hill




VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
Tyler Hill, being duly sworn upon his oath, deposes and states that: Ie is a geologist for
Mewbourne Oil Company; he is authorized to make this verification on its behalf; he has read the

foregoing statement, and knows the contents thereof, and the same is true and correct to the best
of his knowledge, information, and belief.

/2 [ .
2V e/
Tyl¢y/Hill
SUBSCRIBED AND SWORN TO before me this 2" J day of August, 2019 by Tyler
Hill.
My Commission Expires: %’ Zg— }7/ />/ %JQ

Notag'y/ Public

¥/ My Commission Expires

SRS TIAALEXANDER
@ﬁ Notary ID #131701498

August 28, 2022




WOPM Fee #2H
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Sandlot 9/8

WOIL Fee #3H

Sandlot 9/8
WOPM Fee #1H
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Activity Color Code (Permitted Horizons) m Mewbourne Oil Company
= i Wolfcamp Sand ‘ Sandlot 9/8 WOPM Fee #1H

3500

Sandiot 9/8 WOPM Fee #2H

Sandlot 9/8 WOIL Fee #3H
Structure top WFMP (C.I. 50)

Author: T. Hill County: Date:

1 August. 2019
Scale: 1.0"=3000"
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