STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF RIDGE RUNNER RESOURCES
OPERATING, LLC FOR COMPULSORY POOLING,

NON-STANDARD SPACING AND PRORATION UNIT,
EDDY COUNTY, NEW MEXICO.

CASE NO. 20922
AFFIDAVIT
STATE OF TEXAS )
COUNTY OF MIDLAND ;SS-
Robert Shelton, being duly sworn, deposes and states:

1. I am over the age of 18, I am Vice President of Land for Ridge Runner Resources
Operating. LLC (“Ridge Runner Resources™), and have personal knowledge of the matters stated
herein. [ have previously testified before the Oil Conservation Division (“Division”) and my
credentials as an expert petroleum landman were accepted by the division as a matter of record.

2. My area of responsibility of Ridge Runner Resources includes the area of Lea
County in New Mexico.

3. I am familiar with the application filed by Ridge Runner Resources in this case.

4. I am familiar with the status of the lands that are subject to these applications.

S. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling applications.

6. The working interest owners who are sought to be pooled are listed on Exhibit 1.

7. Ridge Runner Resources seeks to force pool the non-consenting working interests

within the Parkway Bone Spring Pool (Pool Code 49622) and the Wolfcamp Formation horizontal

spacing units underlying Sections 32 and 33, Township 19 South, Range 30 East, NMPM, Eddy
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County, New Mexico, for the respective pool and formation. These spacing units will be dedicated
to the following wells:

A. The proposed Armstrong 32-33 Fed Com W #1H to be horizontally
drilled to a depth sufficient to test the Wolfcamp XY interval of the Wolfcamp Formation from
an orthodox SHL 360" FNL & 100" FWL, being in Unit letter D of Section 32, and a BHL 330"
FNL & 100" FEL being in Unit letter A of Section 33, T19S, R30E;

B. The proposed Armstrong 32-33 Fed Com W #2H to be horizontally
drilled to a depth sufficient to test the Wolfcamp XY interval of the Wolfcamp Formation from
an orthodox SHL 360" FSL & 100 FWL, being in Unit letter M of Section 32, and a BHL 330’
FSL & 100" FEL, being in Unit letter P of Section 33, T19S, R30E;

C. The proposed Armstrong 32-33 Fed Com B #1H to be horizontally
drilled to a depth sufficient to test the 3™ Bone Spring sand of the Parkway Bone Spring Pool
(Pool Code 49622) from an orthodox SHL 330° FNL & 100° FWL being in Unit letter D of
Section 32, and the BHL 330" FNL & 100’ FEL, being in Unit letter A of Section 33. T19S.
R30E;

D. The proposed Armstrong 32-33 Fed Com B #2H to be horizontally
drilled to a depth sufficient to test the 3" Bone Spring Sand of the Parkway Bone Spring Pool
(Pool Code 49622) from an orthodox SHL 1980” FNL & 100" FWL, being in Unit letter E of
Section 32, and the BHL 1980 FNL & 100° FEL, being in unit letter H of Section 33, T19S,
R30E;

E. The proposed Armstrong 32-33 Fed Com B #3H to be horizontally
drilled to a depth sufficient to test the 3™ Bone Spring Sand of the Parkway Bone Spring Pool

(Pool Code 49622) from an orthodox SHL 1980° FSL & 100° FWL of Section 32, being in Unit



letter L of Section 32, and the BHL 1980° FSL & 100’ FEL, being in Unit letter I of Section 33,
T19S, R30E;

F. The proposed Armstrong 32-33 Fed Com B #4H to be horizontally
drilled to a depth sufficient to test the 3" Bone Spring Sand of the Parkway Bone Spring Pool
(Pool Code 49622) from an orthodox SHL 330" FSL & 100" FWL of Section 32, being in Unit

letter M of Section 32, and the BHL 330" FSL & 100" FEL, being in Unit letter P of Section 33,

T19S, R30E.
8. There are no depth severances underlying the proposed spacing unit for the wells.
i A lease tract map outlining the unit being pooled is attached hereto as Exhibit 2.

The parties being pooled and the percent of their interests is also included as part of Exhibit 1.

10.  Ridge Runner Resources have conducted a diligent search of the public records in
the county where the wells are located and conducted phone directory and computer searches to
locate contact information for parties entitled to notification. and mailed all parties well proposals.
including an Authorization for Expenditure.

1. In my opinion. Ridge Runner Resources has made a good faith effort to obtain
voluntary joinder of the working interest owners in the proposed wells. Attached hereto is a
contact information list. Exhibit 3.

12. Exhibit 4 is a copy of a proposal letter sent to all working interest owners, which
were sent on July 6, 2019, together with the AFE’s for the proposed wells.

13.  The proposal letter identified the proposed first and last take points and
approximate TVD for each of the wells.

14.  Exhibit § contains the Authorization for Expenditure for the proposed wells. The

estimated cost of the wells set forth therein is fair and reasonable and is comparable to the costs of



other wells of similar depths and length drilled in this area of New Mexico. Ridge Runner
Resources requests overhead and administrative rates of $8,000.00/month for drilling a well and
$800.00/month for a producing well. These rates are fair, and comparable to the rates charged by
other operators for wells of this type in this area of Southeastern, New Mexico. Ridge Runner
Resources requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

15. Ridge Runner Resources requests the maximum cost plus 200% risk charge be
assessed against non-consenting working interest owners.

16.  Ridge Runner Resources requests that it be designated operator of the wells.

[7. The attachments to this affidavit were prepared by me. or compiled from company
business records. or were prepared at my direction.

18. I attest that the information provided herein is correct and complete to the best of

my knowledge and belief.

19. The granting of this application is in the interests of conservation and the prevention
of waste.
/ ; o jgz 6 2 Zéi & :
ROBERT SHELTON

SUBSCRIBED AND SWORN to before me this l[ zTrc\iay of December, 2019 by ROBERT

SHELTON on behalf of Ridge Runner Resources
Notarﬁ Public l '

o"!«‘""f CYDNEE PHIPPS

A wz Notary Publlc, State of Texas
5, 3‘: Comm, Expires 06-07-2022
'?,ﬁf,}ii‘ Notary 10 131697609

omi lss:on Exp:res
00]01]




EXHIBIT 1

Affidavit of
Robert Shelton
OCD Case 20922

Ridge Runner Resources Operating, LLC
December 11, 2019



Company

Spacing Unit
Formation

Ridge Runner Agent, Inc
Trove Energy, LLC

COG Operating, LLC
Marathon Oil Permian LLC
American Standard
Energy Carporation
Concho Oil & Gas, LLC
Julia Ann Hightower
Barnett
G. P.C. Oil and Gas
Corporation

Armstrong DOI for Wolfcamp and Bone Spring Pooling

Tract

N/2 Sections 32 and 33-19/30
Wolfcamp

NE/4 and the E/2ZNW/4 Sec 33
W/INW/4 Sec 33

N/2 Section 32
N/2 Section 32

N/2 Section 32
Nf2 Section 32

N/Z Section 32

N/2 Section 32

Net acres

240.00
80.00
320.00

23751
43.74

320.00

Leasehold Worki
Interest

1.000000
1.000000

0.74223054
0.13669044

0.06561141
0.03906477

0.00820143

0.00820143

1.00000002

Unit Leasehold
Woaorking interest

0.375000
0.125000
0.500000

0.371115
0.068345

0.032806
0.019532

0.004101

0.004101
0.500000

1.000000

Total Wi with suppprt
0.532806
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Company

Spacing Unit
Formation

Ridge Runner Agent, Inc.
First Rpswell Company

COG Operating, LLC
Marathon Oil Permian LLC
American Stahgard
Energy Corporation
Concho Oil & Gas, LLC
Julia Ann Hightower
Barmett
G. P. C. Oil and Gas
Corporation

Tract

§/2 Section 32 and 33-19/30
Wolfcamp

SW/4; W/25E/4 and NE/ASE/4 Sec 33

SE/ASE/A Section 33
$/2 Section 32
§/2 Section 32

S/2 Section 32
/2 Section 32

/2 Section 32

$/2 Section 32

Net acres

280
40
320

23751
43.74

21.00
12.50¢

2.62

Leasehold Warki
Interest

1.000000
1.000000

0.74223054
0.13669044

0.06561141
0.03906477

0.00820143

0.00820143
1.60000002

Unit Leasehold
Waorking Interest.

0.437500
0.062500
0.503000

0.371115
0.068345

0.032806
0.019532

0.004101

0.004101
0.500000

1.000000

Total Wi with support
0.532806
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Company

Spacing Unit
Formation

Rldge Runner Agent, inc.
Trove Energy, LLC

COG Operating, LLC
Marathon Oit Permian LLC
American Standard
Energy Corporation
Concho Oil & Gas, LLC
Julia Ann Hightower
Barnett
G.P_C. Oiland Gas
Corporation

Tract

N/2N/2 Section 32 and 33-19/30
3rd Bone Spring

N/ZNE/4 and the NE/ANW/4 Sec 33
NW/ANW/4 Sec 33
N/2N/2 of Section 32

N/2N/2 of Section 32

N/2N/2 of Section 32
N/2N/2 of Section 32

N/2N/2 of Section 32

N/2N/2 of Section 32

Net acres

120.00
40.00
160.00

118.76
21.87

10.50
6.25

a5 ‘orkin
interest

1.000000
1.000000

0.74223054

0.13669044

0.06561141
0.03906477

0.00820143

0.00820143
1.000000

Unit Leasehold
Working Interest

0.375000
0.125000
0.500000

0.371115
0.068345

0.032806
0.019532

¢.004101
0.004101

0.500000
1.000000

Total W! with support

0.532806
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Company

Spacing Unit
Formation

Ridge Runner Agent, Inc.
Trove Energy, LLC

COG Operating, LLC
Marathon Oil Permian LLC
American Standard
Energy Corporation
Conche 0il & Gas, LLC
Julia Ann Hightower
Bamett
G. P.C.Oil and Gas
Corporation

Tract

S/2N/2 Section 32 and 33
3rd Bone Spring

S/2NE/4 and the SEfANW/4 Sec 33

SE/ANW/A Sec 33

S/2N/2 of Section 32
$/2N/2 of Section 32

S/2N/2 of Section 32
S/2N/2 of Section 32

5/2N/2 of Section 32

5/28/2 of Section 32

120.00
40.00
160.00
118.76
21.87

10.50
6.25

131
131

160.00
320.00

Leasehold Working

Interest

1.000000
1.000000

0.74223054
0.13669044

0.06561141
0.03906477

0.00820143

0.00820143
1.000000

Unit Leasehold
Working Interest

0.375000
0.125000
0.500000
0.371115
0.068345

0.032806
0.019532

0.004101

0004101
0.500000
1.000000

Total Wi with support

0.532806
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Company

Spacing Unit
Formation

Ridge Runner Agent; Inc.

COG Operating, LIC
Marathon Oil Permian LLC
Amercan Standard
Energy Corporation
Concho Ol & Gas, LLC
Julia Ann Hightower
Bamett
6. P. C. Oit and Gas
Corporation

Tract

N/25/2 Section 32 and 33

3rd Bone Spring
N/25/2
N/25/2 of Section 32
N/25/2 of Section 32

N/25/2 of Section 32
N/15/2 of Section 32

N/25/2 of Section 32

N/25/2 of Section 32

160.00
160.00

118.76
21.87

10.50
6.25

131
160.00
320.00

Leasehold Working
Interest

1.000000
0.74223054
0.13669044

0.06561141
0.03306477

0.00820143

000820143
1.0600000

n ehol
Woaorking Interest

0500000
0.500000

0371115
0.068345

0032806
0.019532

0.004101
0.004101

0.500000
1.000000

Tatal Wi with support.

0.532806
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Company

Spacing Unit
Formation

Ridga Runngr Aent; Inc..
First Raswell Company

coG Operating, LLC
Marathon Oil Permian LLC
American Standard
Energy Corporation
Concho Oil & Gas, LLC
dulia Ann Hightower
Barnett
G. P. . Oil and Gas
Corporation

Tract

5/25/2 Section 32 and 33
3rd Bone Spring

S/2SW/8 and the SW/4SE/4
SE/ASE/4 of Section 33

$/25/2 of Section 32
§/25/2 of Section 32

$/25/2 of Section 32
S/25/2 of Section 32

5/25/2 of Section 32

5/25/2 of Section 32

120.00
40.00

160.00
118.76

10.50

6.25

131

160.00
320.00

Leasehold Working
Interest

1.000000
1.000000

0.74223054
0.13665044

006561141
0.03806477

0.00820143

0.00820143
1.000000

Unit Le:

0.375000
0.125000
0.500000
0.371115
0.068345

0.032806
0.019532

0.004101

0.004101
0.500000
1000000

d

Total Wl with support

0.532806
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EXHIBIT 2

Affidavit of
Robert Shelton
OCD Case 20922

Ridge Runner Resources Operating, LLC
December 11, 2019
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EXHIBIT 3

Affidavit of
Robert Shelton
OCD Case 20922
Ridge Runner Resources Operating, LLC
December 11, 2019



Contact Date of Contact Company Well Name Comments
Tim Patuwo, Scott German, ) 3
g . Sl 3/21/2019 Concho Armstrong Starting on trade acreage with Concho
Brian Cassens
Working on a trade fjoint venture. Interested in
Gary Burleson 5/2/2019 Concho Armstrong making an offer in T225-R28E. Going over acreage
colors
Robert Shelton 7/26/2019 American Standard Energy Corp. Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 COG Operating Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 Concho Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 First Roswell Co. Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 G.P.C Gil and Gas Corp Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 Juliz Ann Hightower Bamnett Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 Marathon Armstrong Proposal Letter for the 6 captioned wells
Robert Shelton 7/26/2019 Trove Armstrong Proposal letter for the 3 captioned wells
Armstrong 32-33 Fed Com B Nos. 2H & 4H well.
First Roswell Company 8/20/2019 Ridge Runner Resources Armstrong Responding to Letter from July 26 2019 and elects to
participate in drilling and completion of wells.
. Original Proposal letter from 7/26/2019. Correcting
Robert Shelt: 1 9 O
obe on 9/17/201 COG Operating Armstrong Lea Co., NM to Eddy Co., N
igil ! 26/2019. C i
Robert Shelton 9/17/2019 Concho Armstrong Original Proposal letter from 7/26/ orrecting

Lea Co., NM to Eddy Co., NM




Original Proposal letter from 7/26/2019. Correcting

Robert Sheft: 17 .P.C O
o efton 9/17/2019 G.P.C Oil and Gas Corp Armstrong Lea Co., NM to Eddy Co., NM
. R Original Proposal letter from 7/26/2019. Correcting
Robert Shelt 9/17,
0 helton /17/2019 lulia Ann Hightower Bamett Armstrong Lea Co., NM to Eddy Co., NM
Original Proposal letter from 7/26/2019. Correcting
bert Shelt 7,
Robe elton 9/17/2019 Marathon Armstrong Lea Co., NM to Eddy Co., NM
Original Proposal letter from 7/26/2018. Correcting
Robert Shelt
elton 9/17/2019 Trove Armstrong Lea Co., NM to Eddy Co., NM
Original Proposal letter from 7/26/2019. Correcting
Robert Shelton 9/17/2019 oG Armstrong Lea Co., NM to Eddy Co., NM. Attached JOA Pages 1
&13, Exhibit A and AFE's
Roy Barton {il 10/3/2019 Trove Armstrong Trove has concerns with the proposal.
icati , 2019. Af d i
JoAnn B. Gallegos 10/8/2019 Padilla Law Firm Armstrong il G L e e R R o
Application for compulsory pooling.
| Letts . 26, T225-R2BE. A
Ashley Roush 10/15/2019 Concho & COG Armstrong Proposal Letter for Sec ¥ SIEdRE
exchange trade
NMOCD case # 20922, Letter regarding compulsory
Padilla Law Firm, P.A. 11/5/2019 Ridge Runner Resources Armstrong pooling. Date change and application for compulsory
pooling.
ismissi i ket and legal
Travis H. Prewett 11/6/2019 Ridge Runner Resources Armstrong Dismissing cases_ f"_Jm upcoming dogket and new lega
description for Armstrong wells?
A 2/33 well I heari t i
Ashley Roush 12/2/2019 Ridge Runner Resources Armistrong rmstrong 32/33 well compulsory hearing set for

12/12. Interest in trade?




EXHIBIT 4

Affidavit of
Robert Shelton
OCD Case 20922
Ridge Runner Resources Operating, LLC
December 11, 2019



Robert {Bab) Shelton 1004 N. Big Spring Streat

Vice Presidant of Land R l D B E R U N N E R Suite 325
P N Midland, TX 79701

BShelton@3roparating.com
ES 0 U R C £ S (432) 684.7877

July 26, 2019

American Standard Energy Corporation
4800 N Scottsdale Rd., Suite 1400
Scottsdale, Arizona 85251

Re: Armstrong 32-33 Fed Com W #1H
Armistrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com 8 #2H
Armstrong 32-33 Fed Com B #3H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, T-19-S, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilling of the 6 captioned wells at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s ownerships indicate American Standard
Energy Corporation owns a Leasehold/Working interest in Section 32, T-19-S, R-30-E, Lea County, New
Mexico. American Standard Energy Corporation has the election to voluntarily participate in the drilling
and completion of these 6 horizontal wells for its ownership interest, as reflected on Exhibit A, attached
to the enclosed Operating Agreement.

In the alternative to American Standard Energy Corporation’s voluntary election of participation
American Standard Energy Corporation may elect to 1) sell its interest to RRR, or 2) elect to go non-
consent under the terms of a pooling order issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



Robert {Bob) Shalton 1004 N. Big Spring Street
Vice President of Land R I [] B E R U N N E R Suite 325
BShelton@3roperating com g L E S Midland, TX 79701
Rt o u R {432 684-7877

July 26, 2019

COG QOperating, LLC
550 West Texas Ave., Suite 100
Midland, Texas 79701

Re: Armstrong 32-33 Fed Com W #1H
Armstrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com B #2H
Armstrong 32-33 Fed Com B #3H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, T-19-5, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilling of the 6 captioned welis at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s ownerships indicate COG Operating, LLC
owns a Leasehold/Working interest in Section 32, T-19-S, R-30-E, Lea County, New Mexico. COG
Operating, LLC has the election to voluntarily participate in the drilling and completion of these 6
horizontal wells for its ownership interest, as reflected on Exhibit A, attached to the enclosed Operating
Agreement.

In the alternative to COG Operating, LLC’s voluntary election of participation COG Qperating, LLC may
elect to 1) sell its interest to RRR, or 2) elect to go non-consent under the terms of a pooling order
issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



Robert (Bob) Shalton 1004 . Big Spring Street

Vice President of Land R I [] G E R U N N E R Midland.f:it;;(zli

BSheltan@3roperating.com
RE S 0 U R C E S (432) 684-7877

July 26, 2019

Concho Oil & Gas, LLC
550 West Texas Ave., Suite 100
Midland, Texas 79701

Re: Armstrong 32-33 Fed Com W #1H
Armstrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com B #2H
Armstrong 32-33 Fed Com B #3H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, T-19-5, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilling of the 6 captioned wells at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s awnerships indicate Concho Oil & Gas, LLC
owns a Leasehold/Working interest in Section 32, T-19-S, R-30-E, Lea County, New Mexico. Concho Oil &
Gas, LLC has the election to voluntarily participate in the drilling and completion of these 6 horizontal
wells for its ownership interest, as reflected on Exhibit A, attached to the enclosed Operating
Agreement.

In the alternative to Concho Oil & Gas, LLC’s voluntary election of participation Concho Oil & Gas, LLC
may elect to 1) sell its interest to RRR, or 2) elect to go non-consent under the terms of a pooling order
issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



Vice President of Land

R 1004 N. Big Spring Street
BSheiton@3roperating.com U

NNER widand, 7 79701

Robart {Bab) Shalton R
ke {432) 684-7877

July 26, 2019

First Roswell Company
PO Box 1797
Roswell, New Mexico 88202-1797

Re: Armstrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, T-19-5, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilting of the 2 captioned wells at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s ownerships indicate First Roswell Company
owns a Leasehold/Working interest in Section 33, T-19-S, R-30-E, Lea County, New Mexico. First Roswell
Company has the election to valuntarily participate in the drilling and completion of these 2 horizontal
wells for its ownership interest, as reflected on Exhibit A, attached to the enclosed Operating
Agreement.

In the alternative to First Roswell Company’s voluntary election of participation, First Roswell Company
may elect to 1j sell its interest to RRR, or 2) elect to go non-consent under the terms of a pooling order
issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



Robert (8oh) Shalton 1004 N. 8ig Spring Street
Vica Presidant of Land R ! D G E R U N N E R Suite 325
BShelton@3roperating.com Midland, TX 79701

R E § 0 U R C : S {432) 684-7877

July 26, 2019

G.P.C. Oil and Gas Corporation
PO Box 50982
Midland, Texas 79710

Re: Armstrong 32-33 Fed Com W #1H
Armstrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com B #2H
Armstrong 32-33 Fed Com B #3H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, T-19-5, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilling of the 6 captioned wells at
the SHL and BHL as identified on the enclased AFE’s. RRR’s ownerships indicate G.P.C. Oil and Gas
Corporation owns a Leasehold/Working interest in Section 32, T-19-5, R-30-E, Lea County, New Mexico.
G.P.C. Oil and Gas Corporation has the election to voluntarily participate in the drilling and completion
of these 6 horizontal wells for its ownership interest, as reflected on Exhibit A, attached to the enclosed
Operating Agreement.

In the alternative to G.P.C. Oil and Gas Corporation’s voluntary election of participation G.P.C. Oil and
Gas Corporation may elect to 1) sell its interest to RRR, or 2) elect to go non-consent under the terms of
a pooling order issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land

(1



Robert (Rob) Shalten 1004 M. Big Spring Street
Vica President of Land R I D B E R U N N E R Suite 325
BShalton@3roperating.cam Midland, TX 79701

R E 8 0 U R C ; § {432) 684-7877

July 26, 2019

lulia Ann Hightower Barnett
2502 Auburn Place
Midland, Texas 79705

Re: Armstrong 32-33 Fed Com W #1H
Armstrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com B #2H
Armstrong 32-33 Fed Com B #3H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, T-19-S, R-30-,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilling of the 6 captioned wells at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s ownerships indicate Julia Ann Hightower
Barnett owns a Leasehold/Working interest in Section 32, T-19-S, R-30-E, Lea County, New Mexico. Julia
Ann Hightower Barnett has the election to voluntarily participate in the drilling and completion of these
6 horizontal wells for its ownership interest, as reflected on Exhibit A, attached to the enclosed
Operating Agreement.

In the alternative to Julia Ann Hightower Barnett’s voluntary election of participation Julia Ann
Hightower Barnett may elect to 1) sell its interest to RRR, or 2) elect to go non-consent under the terms
of a pooling order issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



Vice Prasident of Land

R 1004 N. 8ig Spring Street
BShelton®3roperating.com U

r\g N E Ig Mid!and,f:it723§i

Robzart {Bob) Sheitan R
)
(L {432) 684-7877

July 26, 2019

Marathon Oil Permian, LLC
5555 San Felipe Street
Houstan, Texas 77056

Re: Armstrong 32-33 Fed Com W #1H
Armstrong 32-33 Fed Com W #2H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com B #2H
Armstrong 32-33 Fed Com B #3H
Armstrong 32-33 Fed Com B #4H
Sections 32 and 33, 7-19-5, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, “RRR”, hereby proposes the drilling of the 6 captioned wells at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s ownerships indicate Marathon Oil Permian,
LLC owns a Leasehold/Working interest in Section 32, T-19-S, R-30-E, Lea County, New Mexico.
Marathon Oil Permian, LLC has the election to voluntarily participate in the drilling and completion of
these 6 horizontal wells for its ownership interest, as reflected on Exhibit A, attached to the enclosed
Operating Agreement.

fn the alternative to Marathon Qil Permian, LLC’s voluntary election of participation Marathon Qil
Permian, LLC may elect to 1) sell its interest to RRR, or 2} elect to go non-consent under the terms of a
pooling order issued by the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



{432} 684-7877

Rabeart {Bob) Shelton 1004 N. 8ig Soring Street

Vice President of Land R I D B E R “ N N E R Suite 325

8Shelton@3ronerating.com N Midland, TX 79701
ROE § 0 U R C E S

July 26, 2019

Trove Energy, LLC
1919 Narth Turner Street
Hobbs, New Mexico 88240

Re: Armstrong 32-33 Fed Com W #1H
Armstrong 32-33 Fed Com B #1H
Armstrong 32-33 Fed Com B #2H
Sections 32 and 33, T-19-S, R-30-E,
Lea County, New Mexico
Armstrong Prospect

Gentlemen,

Ridge Runner Resources Operating, LLC, "RRR”, hereby proposes the drilling of the 3 captioned wells at
the SHL and BHL as identified on the enclosed AFE’s. RRR’s ownerships indicate Trove Energy, LLC owns
a Leasehold/Working interest in Section 33, T-19-S, R-30-E, Lea County, New Mexica. Trove Energy, LLC
has the election to voluntarily participate in the drilling and completion of these 3 herizontal wells for its
ownership interest, as reflected on Exhibit A, attached to the enclosed Operating Agreament.

In the alternative to Trove Energy, LLC’s voluntary election of participation, Trove Energy, LLC may elect
to 1) sell its interest to RRR, or 2) elect to go non-conserit under the terms of a pooling order issued by
the NMOCD.

If you choose to voluntarily participate, please execute the Enclosed AFE’s and Operating Agreement,
including Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land
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EXHIBIT §

Affidavit of
Robert Shelton
OCD Case 20922

Ridge Runner Resources Operating, LLC
December 11, 2019



Authority For Expenditure (AFE) AFE #
Project:  Parkway Prospect . D) 19,725  ftMD
Field:  Parkway, Bone Spring TVD: 9,610 ft
Well:  Armstrong 32-33 Fed Com W H1H Drilled Lateral Length: 10,360  ft Vs
Location: SHL 360' FNL & 100" FWL (D) of Section 32-19$-30E Completed Lateral Length: 9,787 ft
BHL 330" FNL & 100" FEL (A} of Section 33-195-30€ Target: Wolfcamp XY
Eddy Co., NM
Surface locotion is opproximate ond moy be maved to find a suitable legal location free of terrain/obstacles/habitat/cultural or other surface use contraints.
[ : - 9787 peet |
rognosis: New drill horicontal well. Closed loop, Completion: 9787 perf interval x 2500 tb/ft 24.5
(MM Ib), 2500 gal/ft {583k bbl), 90 bpm. 151’ stages = 65 stages, plug & perf frac, Rigless prep w/
acid crew. CT drill-out. Flow up tubing and packer, then gas [ift, Drilling Completion Production
Code ibl Code
S
[Permita/ Wall Signa 149
Damages! Right of Way 179
Title & Abstracts. Drilling Title Opinion 142
vay and Stake Location R 181
ocations and Roads, Frac Pit o (e 100,
[Py Ltnmn i‘.lon.éﬂ loop drilling (no rene ] 10,
iConductor (drilled & set) 12
Mobilization / Demobilization 4 daya pra-spud (380K} + ruchs & cranes (3100k) .
(0tilling (Day Worky 33 days spud-RR $22,000 per day o4
115 A
B _l 12 I
52000  perday 147
! L
w 1
189 20,
$ 120 10,000 bot dntling 699,071 bl compli (30% excess) 199 #3488/
118
$ 250 1.700 galiday 108 400
Oil based mud in lateral 146 5]
DP: Cat IV oﬁsirings Casing: clean, drift, visual 3 strings 139
;za "
f:uina Crew & LD Machine, CRT "7 ;!s_ k1t4
Mold _, 191 i 00f| 301
[iCementing 18 225, 38
! 25 days $13,000 perday 127 325,000,
106 B25000 305 40.0008
a4 -
olids C $3,000 perday w2
ings Haul-off & Disposal 141
$4.000 1dDrilling Frac stack, fighl lowis, genivaiors. houtany 132 332
180 360
5 days, 4000/d 354
ng Acid crew to prep toe 310
Frac e Frac: see Prognosis above 331
Water Transter - s
Complet ! Taols &4 frac plugs z
iCased Hole Wireling & Perorating 65 slages. 10k lube 4
(Callod Tubing + Tooks, Mitrogen N ann
Flowback & Well Testing 03
ruchiog wr | 200004
Pit Closure 48
176 50008 a16
d ’lim.w&mhﬂmw 169 104 asa 10,0000 28s
0
2,84 5,512
——
rognosis: shallow 20" surface, 13-3/8” at B/salt, deep 9-5/8" intermediate near KOP, 10°/100' BUR
curve, tapered 7 x 5-1/2" longstring. Single well tank battery allocation. Dritling Completion Production
Code| Tangibl Code || Tangibh Cade ibl Total Cost
buta Lenglh  Sizz  Description Pnce/tt FOB Loc kUl B
Surtace wo W 54 58 J55 ATAC §38 20 204 15.260)
18t Intermediote 3500 13WB 6k IS5BTC ss300 26 1855001
2nd intermediate B850 G5B JATRLEDSBTAC 33815 206 341 .44,
[Production 8950 7T 2WHCP110CDC HTQ 52475 408 221,513 408
Production w512 F08CYP10COC HTO 51555 408 178,326) e
Tubing BHS0 32 938 LBOEUE 1850 - a2z 76,075
Wellhead Equipmant I . o 2o 30,0004 492 10.000
Float Equ £ a Vet Shoe i b 2vd 40,000§ a10
Iner hanger, Packer, TAC, cther downhole tooks AS1X packar 250 e 8,500
Flowlines, Valves, Fitlings ks £17) 45,000 I
Tanks =S 480 200,000
Pumps 458/Mstors 450/ContolsNalves/Connections 432/Vapor Fiec 484LAGT ) < a0
Separation Equipment Inlet sep, HT, gas scrubber, VRT [ 478 125,000
Gas Lift Valves and surface equipment = 439 25,000,
_[)on!prt_a_s_s_qrs{Dehydra'nrs : Rental gas lift compressor 438
IGas Meler Run 450 15,
[Downhole Pumping Equipment & Rods o &7 “00']
Pumping Unit, base and prime mover 465
lectrical Installation 428 50,000
o o o
TOTAL TANGIBLES 1,012,061 179,57 675,000] 1,9
Drilling [ n uctfon ||~ Total |
OTAL WELL COST 3.05!!‘.311 5,6931460 792,000 10,338,771))
Prepared By: Date: 7/24/2019 Drill & Complete 9,547,771
Appraval: Date; 7/24/2019
Kelvin Fisher, €.0.0.
Partner Approval Amount:
lotnt Owner;
Working Interest: Joint Owner App [

By execulion of fhis AFE e above signee is agreeing lo be covered by the Operatar’s well conlrol nsurance end agreeing to Ihe imits wiltun and
cafier of such insurance. neither of which 1s guarantaed as sufficien| by Oparalor  In order to decline caverage by Oparator's well contral insurance
you musl sign befow and provide a Certificale of insurance wilh waiver of subragalion prior lo spud date and agree to hold Operalar harmiess

for any loss to your interasl nol covered by your Insurance or as alherwise sel forth in Exhibil D ol the Joint Operaling Agreemenl

Agree to decline coverage, provide proof, and hold harmless:

By

Date:

i



Autherity For Expenditurs (AFE) AFE #

Project:  Parkway Prospect TD (MD}: 19725  ftmD
Flald: Wildcar; Wolfcamp VD 9,610 fr
Well:  Armstrong 32-33 Fad Com W #2H Drilled Lateral Length: 10360  ftvs
Locatlon: SHL 360' F5L & 100' FWL (M) of Sectian 32-195-30F Completed Lateral Length: 9,787 ft
BHL 330’ FSL & 100' FEL (P) of Section 33-195-30E Targat:  Wolfcamp XY
Eddy Co , NM
Surfoce fatation /s approximate and may be moved to find a suitable legnl lacation feer of tevrain/obstocles/habitotcuiturol or other surface use coniraints .
rognasls: New drlll horizontal well. Closed loop. Complation: 97_!!7 perfintervsl x 2500 Ib/ft (24.5
IMM 1b), 2500 gal/ft (SB3k bbl), 30 bpm. 151' stages = 65 stages, plug & perf frac. Rigless prep w/
acld crew, CT drill-out Flow up tubing and packer, then gas IIft Drilling Completion Production
Code || intangibles || Cade || Intangibles | Code || Intangibles || Toral Cost ||
— o — = |
afmile/ Well Signa 149
Dmmages! Right of Way 1”0
e & Abstracts. Drifving Titke Opinion 142
Burvey and Stake Localon %) OGL
Lacations and Roads. Fras Py 143 180,
Bl Lining Clognd loop driling (0o feserve pii, fac (i 143 10.000,
(cniied & get) izl
Mobiliration § Damnatilizabion 4 divys pre-apud (B80K) + frucks & crongd (S100K) 187
Drilkeg (Day Work) 1 daysspun- RR $22000  perduy {2
Bis ns 30001
Downhale drifling loals & slabdizaben. survry tool 128
Mud Logging 21 days $2,006  pardoy 147
Holr Survays Gyro 6
well, purp & ine 180 10 000
\WateeiBrina/Mud Haling 189 20,000/
Froah Watar 5120 10,000 oot dnling GEO.OTT bl ceinain (2% ascana) 100 EELELLY
tine Weatar "8
3250 1,700 galitey 108 400,
& Chamicals Ot masagt el in laterat 148 25,000y
ubuiar Insgection OF: Col v on 1 siings  Casing clown, arift weusl 3 sthngs 129
stnng rental 128
Craw & L0 Maching, CRT nr 350000 317
et 1,500 291
16 2250000 38
3 days 513000 et doy P 324
08 52 06 40,000}
145
£3000  per day 172 6 000
Cuttings Haul:olf & Disposal 141 150
$A.000 MDrfng Frad sk WAL KON, (RIOrIION. Mooy 912 1320000 12 300
180 3850
5 days, 40004 ase
Acid eréw 10 prap loe N0
Frac, 100 Prognous acove 34
386
B4 frac plugs 32t
ased Hole Wiceling & Porforating B85 stages. 10k lube 44
oiled Tublng + Tools, Nitogen ng
33
17 300004 197
M8
178 50008 ars
t senvice, N trows. otca0vng ety contyucien (] 10 389
A3
Prognosts: shallow 207 surface, 13-3/8" at B/salr, deap 9-5/8" Intermed:ate near XOP, 10*/100' BUR i
urve, tapered 7" x 5-1/2" fongstring. Single well tank battery aliocation. Driling Campletion Praduction
Code | Tangibles || Code| Tangibles | codei| Tanglbles | Tatal Cost
- — -
Surtace 400 20 54 52 JS5HTEC $38 20 200 15,2804 1528
131 Intermediate 3500 1338 89N )55 8TC 35300 208 165, 500) 85,5001
2nd Infermodiata 8950 958 474 LBOBTRC 53815 206 347 44 341.443)
Production 8950 7" 208 HCR11DCDC HTQ §2475 408 224513 408 221513
Produclion 10775 5112 208 C¥ P110 COC RTQ $16 55 a8 178, 408 178,326
Tubing 8950 312 93MLEOEUE 5850 112 78,075 76,075
Welhead Equpment 290 30; w3 10,000 40 000
Finnt Equipment & Centralizers, Wal Shos 1230 7] 40,0000 410 40,000
Linar hangar, Packer, TAC, olher downhols lools AB1X packar 254 454 8 500 8 500
Flowliinas, Valves, Fittings {634 4378 45,000/ N 48 004!
Tanks 160 200,000  20¢ 000
Batiery Pumps 458/Malers 450/Conlrols/Valvas/Connections 432/Vapar Rec 484/LACT < 300,000/ 306 900
Separalion Equipment  Inlsl kep, HT ges acrubber VRT 319 125 00 125,000
au Lift Velvas and surface aquipmam a8 25,000 : 25000
ompressors/Dehydraiors Renat gas lih compressor 436 o
(Gas Maler Run 480 15.000/ 15,000
|Downhole Pumping Equipmen| & Rods uaz 47 o
Pumping Unit, nase and prime movar 485 o
Eloctrica) Installation
1,012,061
ing ompletion
3.858,311 l.mlﬂﬂ

Prepared By: 9/17/2019 Drill & Complate 5,547,771
Approval: 8/17/2019

Partnar Approval Amopunt:

Joint Ownar:

Working Interest:

laint Owner Approval:

By execulion of tvs AFE, the above agnea is agresing lo ba covarao by Iha Oparalor's well control insurance 3nd ogreaing to Lha Hmits winin and
camior of such snsuranco. naither of ich 1¢ guaraniesd ae wutficient by Operalor In order ta decline coverage by Operslor s wall contrel nsuranca.
yOu mupt 4ign below and provida a Cenlificete of INIUTANES With warvar of suiegation pner 1o spud dete and ajiea Lo hold Operator harmiass

for 8Ny 1096 1a your inisrast nol covered Dy your NgweNce or 48 olnanwas &8l in in Exnibil G of the Joint Opeabng Agraemant

Apras to decline coverage, provide proof, and hold harmleas:

By

Date

¥



Authority For Expendlture (AFE) AFEH

Project:  Parkway Prospeact TD {MD}): 19,485 ft MD
Fleld:  Parkway, Bone Spring T™VD: 9,370 ft
Well:  Armstrong 32-33 Fed Com B #1H Orilled Lateral Length: 10,360 fVS

Lacation: SHL 330' FNL & 100' FWL D) of Section 32-195 30E Completed Lateral Length: 9,787 h

BHL 330' FML & 100" FEL {A) of Section 33-195-30E Target:  3rd Bone Spring
Eddy Co,, NM

Surfoce lacation it approximate ond may be moved to find a tuitobile legal location free of terrainfobstacies/hobitot/cultural or ather surfoce ute contraints.

iProgniosis: New drill horizontal well, Closed loop Completion: 3787 ;:vfinlwval x 2500 |o/ft (2.5
MM Ibs), 2500 gal/ft {583k bbl), 30 bpm 151" stages = 65 stages, plug & perf frac. Rigless prep w/
acid crew CT drill-out, Flow up tubing and packer, then gas lift Completion Production
Code Intanglbles || Cade || Intangibles || Toral Cost
=] A
@ n
179
sitacia Dnfling Title Opiron 142
uevay and Stake Location gel
s @nd Rosds, Frac Pit 9
Cloned loop driling (na maerve pif), vas pit 148
12
pion / Demobilzation 4 days pro-apud ($50k) + tucks & cranas ($100k) 187
32 days spud-RR $22.000 perday 104
s
o diillng tools & stabilizstion, survoy ool 128
m days 52000  perday 187
148
190
199
§ 120 10,000 bbi driiling BS0.071 pbl complo (X% ercen) %
"
5250 1,700 gatvay 108
O} barad mud in latecal 146
DP CatiV on 1 sirings  Caslng' elaan arify, visual 3 sirirps 18
128
00ing Crew & LD Moching. CAT 17
100
na
24 days $13000  pardey 127
108
14
$1000  parday 172
Gultings Haul-off & Ditposal it
$£.000 Onfing Frac tlach, bghl vy genesans. houwng 192
80
§ aoys, 4000/
Acid ecgw o prep e
Frac sen Prognoss abave
64 froc plugs
asad Hola Wirnllne & Perfarating 85 stages, 10k jube
ad Tubing « Tools, Nilrogen
Fiowback & Wall Tesling
ucking e
riranmentsd, Pit Closurs
178
sarvice NU crews. - Dasiey (12
{Prognosls: shallow 20° surface, 13-3/8" at B/salt, deep 9-5/8" intermediate near KOP, 307/100' BUR
kurye, tapered 7" x 5-1/2” longstring, Single well tank battery allacation Drilling Completion Praduction
Coda | Tanglbles || Code || Tanglbles |l codef Tanglbles | Total Cost
S )
Tutadacs wpouih  Size  Qasgriphon PricaM FOB Lag L
Surace 40 20 54 54 J55 BTAC $38 20 20 15, 15,280
18 Intermsdiate 3500 1338 864 J558TC 35300 208 185! 185 500
2nd Intarmadists 8700 95/ 474 LBCBTAC §3815 204 3341 331,905
Produstion 8700 7 208 HCP110 COC HTO $2475 108 2153264 400 215 3251
Produclion 10785 517 208 CY P110 CDC HTQ 416 58 408 178.4928 wae 178 492
Tubing 8700 31727 938180 EUE 5850 a2 735 739
[Aelihand Equipment 201 30,000 193 10000 40,0004
Flout Equipment & Cenlralizers, Wat Shoe 223310 40,000) 410 40,000
Liner hangar, Packor. TAC, olhor downhols 1ools AS1X packer 284 454 8,500 8,500
Flowlines, Valves. Fitings 434 4329 45,000 45000
Tanks 480 200 000 200,000
[Battery: Pumps 458/Metere 450/Conirols/Valves/Connections 432/Vapor Rec 484LACT f=] 300.000 300,000
E:pnrmlon Egquipment Inlet sep. HT, gas scrubbar, VRY ar8 125,000 1250004
3 LIft Valves and surface souipmant 439 :s.moh 25.000;
Compressors/Dehydralors Rental gas litt compransor ae ¢,
i5as Metar Run 450 152000, | 15.000)
(Dawnhole Pumping Equipment & Rods 482 474) |
{{Pumping Unit base and prima mover 85
lectrical Instaltation 428
[] 177,
iling "
3,786,002 5,660,335
Prepared By: 7/24/2019 Drlll & Complete 9,479,337
Approval: 7/24/2015
Kelvin Fisher, C.0.0,
Partner Approval Amount:
Joint Ownar:
Woarking Interest: Joint Owner App. i

By anecution of s AFE, ihe aDOv6 signes Is agreaing (o be coverad by tha Oparatora wail control nsuranca end agraging lo tha limila wilhin ang
camer of Buch Inkurance, neiher of which 1a gusrantead as sutficient by Oparalot In Grdac 10 dachne coveraga by Oparalor's wall contrel insuranca,
you musi ipn belaw 8nd provide a Carllficale of Insurance with waivar of eubrogalion prior lo 8pJa dale and agree Io held Opsraler barmiess

for sny loss 10 yaur Inieresi not covered by your insurence or 85 alharvwags sat forth 1n Exhibit B of tha Joim Qpsrating Agrasmsnt

Agroee to decline coverage, provide proof, and hold harmigss:

By Date:

g



Autharity For Expendlturea {AFE)

Project:  Parkway Prospect
Fiald:  Parkway, Bone Spring
Well:  Armstrong 32-33 Fed Com B 42H

TO {MD}):
TVD:

Drilled Lateral Len,

gth:

Locatlon: SHL 1980° FNL & 100" FWL (F) of Section 32-195-30F Completed Lateral Length:

BHL 1980 FNL & 100" FEL (H) of Section 33-198-30€
£ddy Co, NM

Susface locatlon i3 oporoximote and moy be moved to find o wuilable lrgal laration free of terroinfebstocies/Motitar/cultural or other surface use conrraiits

Tar

get:

19,485  {tMD
9,370 ft
10,360  ftvs
9,787 ft

3rd Bone Spring

- e
rognatls; Hew dill horizonral well  Cosed loop  Completon: 3747 parf mteeval x 2500 |b/Tr [74 5
1b), 2500 gal/fr {S83k bbi), 90 bpm 151" stages = 65 stages, plug & perf frac Rigless prep w/
cid crew, CT drill-out  Flow up rubing and packer, then pas lift

Drilling

Completion Production

Code
{Panmisl Well Signs t4p
[Clamages! Righ! of Way e
Tl & Abstracts, Drllling Titls Opinion 142
[Suvay and Stake Localion e
Locations and Roads, Frac PiL T
Pl Lanung Closed loop driling {nu raserve pit} Irac plt a3
onductor (drilled & ael} 21
Mobilizabion / Demobihization 4 days pre-spud (580k) + lrucks & cranes (3100k) w7
niting (Oay Work) 32 daysspud-RR $22,000 per day e
Bils (3L}
Cownhota drilling laols & stabilizslion. survey tool 128
furd Logging 20  days $2,000  perday 47
pen Hole Surveys/ Gyra A
'nter wall. pump & iine 90
[[VWalersBrinahMua Hauling g
(IFraan Water $12 19600 obl driling 899.071 byl compln (2% vacess) %0
Bhne Water G
250 1,700 gal/dey 108
d 8 Chamicals ON based mud i lgteral 1®G
Tubular Inspechon DP: CatiVan 1 strings  Casing clean, drifi visual 3 sirings 139
i M string remal 126
waing Crew 4 LD Machine, CRT 1?7
3 91
i)
Crectonal Dnifing 24 days 513000 perday 127
dita Supervisar 108
Hala Logs 182
da Controi Equipment 33000  perday 1”72
uitngs Houl-ofl & Draposal e
{Sufuce Rental Equipiment 34 000 /dDrieng Frac siats ghl lowers genesatoss, housmg 132
[02 Rentat sinpper head 180
Pulling Unit 5 aays 4000/
ACINEZING Acid crew |0 prap loa
Frac Frac ses Prognosts above
Walar Transfer
Comalebon Tools B4 trac plugs
[Casad Hale Wireline & Perforsting 55 stages, 10k lube
[Caded Tubig + Tools Nrragen
|Floaback & Well Tesling
Trucking 114 300004
Eﬂul’mmnl_ Pit Clasure
marialy & Supplies [0 & 400
Labor, Rousiabouts Fiernead Soid <8y ¢ ML eTans pl rlsanng, NaRey conskuzhor 0 1o,
2,152,
o ——
[Frognasts: shallow 207 surface, 13-3/5° 3t 8fsalt deep 358 Intermeniate neac KOP. L0100 BLR
tuive, fapered 7 < 5-1/2" Jongstong  Single well tank batiery alloraunn Drilling Completian Praduction
Code| Tangfbles | Codef| Tangibles || code| Tangibles | Téral Cost
. —_—
Surtsce 400 20 4 5 155 HTEL 535 20 4 15,2008 15 280
it Inlermeciste 1300 133M Hed shh BTC $53 00 06 185, 185 500
2nd intsvmediste §700 9S8 474 .80 BTAT 53815 05 m 331 90~
Production 4’00 s 290 HCP11A COC -TO 12474 a8 215325 408 215 328
Produetion 107Es SN2 I0ECYPUIDCDL HTG 594 54 «da LEL RS 08 178 492
Tubing ATCO I N2 AL ELE $8 50 sr2 73850 73 9500
Wilhasd Equipment 254 300000 495 10.000 40 000
¥ lod! Equipment & Canfratizers, Wel Shos 213 21(] 40,0040 410 40 000|
Lingt hanger, Packer, TAC, othar downhole 1065 ASIX packer 254 454 8500 8 500
Flowlines. Valvas. Fitings CRYRTE 45 GO0 45 000,
Tanks 200 e
attery Pumps d58/Melers 450/Conirols/Valves/Conneclions 432/Vapor Rec 484/LACT
oparaton Equipmen) Inlet sep, HT. gag scrubbar VRT
a6 Lt Vs 300 suiface aqupment 439 25,000/
arrpressoesifahydraton Rental gas i compressor
Metar Run 430 15.000)
{Chrwrinale Pumping Equipment & Qocs 453 471
465

Pumging Unil, bass anu prime mover

0
598 80, 177,450,
ng ompietion
1,789.002 5,890 338
Prepared By: 1/24/2019 Drill & Complete 9,479,337
Appraval: 7/24/2019
Amount:

Partnar Approval
Jolnt Ownar:
Working tnterest:

loint Owner Appraval;

By oxocunon o this AFE Ihe abcve 21Qnag 18 3(raemg (0 be covargd Dy INe Npe-a’ory wall conteol irsurance and agreeing Ic tha (mis winin and
carage o' such irsurance nmoither of whicn is guaranirgd 4s sihcianl by Opetatar  In order to dachng covaraga by Opialor's wall conlrol insurance
¥OU must sign briow and provida A Cerificale of Insurance willi waiver of aubroqalion pnor 1o spua dale and agree s nnd Opesalar narmiess
“or any losa (0 yaur infarasl AGt COvered by your nsrance of as stheratss ssl farth in Fanid G of the Jonl Oceraing Agraament

Agree to decline coverage, provide proof, and hold harmlass:

By

Date




Authorlty For Expanditure {AFE)

Project:  Parkway Prospect
Field:  Parkway, Bone Spring
Weil:  Armstrang 32-33 Fed Com B #3H
Location: SHL 1980° FSL & 100' FWL (L) of Section 32-195-30F
BHL 1980’ FSL & 100" FEL (1) of Sectlon 33-195-30EF

£ddy Co., NM

TD {MD):
TVD:
Drilted Lateral Length:

Completed Lateral Length:
Target:

Surfoce locatian is uppeoxinate and may be moved ta find o suitaole fegal locotion free of

19,485 ft™MD
9,370 fr
10,360  ftvs
9,787 ft

3rd Bane Spring

AFE #

or ather yurface use conlroints

Prognatis: New dnil norizontal well. Closed loop Compiation: 3787 perf Intervol 5 2500 /1t 124 5
M th), 2500 gal/fr (S83k bbl), 90 bpm. 151" stages = 65 stages, plug & perf frac. Rigless prep w/

cid crew. CT drill-out. Flow vp tubing and packer, then gas lift Orilling Campletion Production
Lada g Code g Cade | In'
Parmits! Wall Signs 149 .
wgas! Right of Way 179 a0
Tite & Abetracts, Drilling Title Opinlon 142 10,
Survey and Stake Locallon 18 &,
ocations and Rosds, Frac Pit 14 109
Closed loop driliing (no reserve pil). frac pit 143
{dillad & sa) ” kot
/D illzati 4 dayn pre-spud (380k) + lrucks & eranes ($100k) 167 180
lling (Day Work) 32 deysapud-RR £22,000 perday 104 104
16 120,
drilling tools & stabilizalion, survey tool 128 50,
Logging 20 deys 82000 perdsy 147 40
pan Halo Surveys/ Gyro 148
'whar well, pump & line 190 5
abecinneMiud Hauling 189 10
‘taesh Water $ 120  10.000 bbl dnling 669,071 8bl compln [20% excess) 180 L X
Brine Wals: 116 10,
8250 1,70C galidmy 100 138,
& Chemicals Oil basad mud in Iatera) 7] 250,
ublar Impaction OP Cativeon 1etnngs Casing: clean, drifi. visusi 3 stringe 10 404
atring remal 128
ting Crew & LD Machine, CRT "7
niding 191 1
118 228,
{Durectional Drilling 24  days 313,000 per day 127 32
[Wetlsite Supervisor 108 a0,
[Opon Hole Logs 144
Safids Control Equipment $1000  perday 172 6,000
Cuttings Heul-o¥ & Dispoael 141
Suiace Fantal Equipment $4.000 /a0ning Frac slack Ignt lowess jena’amys, housng k7] 128,000
Rental strippes head 160
{Puting Unit 5 days, 4000/d
{Aodnng Acid crew lo prep tos
Frac Frac: sse Prognosis abovs
watar Tranetor
Camplation Tools 84 lrac plugs
f=nred Hole Wirelme & Parforaling 55 glages 10} luba
iC4kad Tubing + Tools, Nirogen
[Flawback & Well Testing
Trucking 07 30,000
maranmantal Pit Closure
Matarats & Supplies 178 5 0004
Lomrct Labor Roustabouls Walihaad fiMd service, NU craws, pit clasning, battery consluchon 160 10
m 3
rognasis: shailow 207 surfsce, 13-3/8" at B/salt, deep 9-?/? intermediate near KOP, 10°/100' BUR
urve, tapered 7' % 5-1/2" longstring. Single well tank battery allocation Drilling Completion | Production
m Tanglhles | code|l Tangibles || codel Tangibles
lenald  Sue Desonouon Blica/ FOB Log 2
Surface ice 0 5458 155 BTRC 53820 204 15 28
181 intarmadiate 506 3N Al J58 AYC $53 00 208 185, 5008
2nd IMermadiate 870C $58 472{80BT&C 31815 208 331.805 |
Production 8706 7~ 20RHCP110CDC HTQ 52475 408 2153250 an9 |
Production \0785  5w2 2% CYPYI0COC HTQ $16 58 08 1784228 408
Tubing 3706 32 S 3LBOEUE $8 50 “z 13.950
Wellhood Equipment 203 300000 493 10,000]
Floal Equipment & Cartraiizers Wel Shoe (733 2%4) 40,0000 110
iLiner hanger. Packer, TAC, olhar downhcla lools AS1X packer 284 454 B.500
Fiowlines, Vavas Fittings a4 axy 45,000|
Tm A0S
aftery’ Pumps 458/Melers 450/Cantrola/Valves/Connaciions 432/Vapor Ree 4841LACT (=]
paration Equipmont Inlel 68p, HT, gas scrubbar VRT 4TA
3 It Velves and aurfaco oquipment 439 25,000,
ompressory/Dohydralors Renial gas lik compraasar A28
8 Meter Run 50 15000|
ownhole Purnping Equipmenl & Rods a8 400
mping Unli, base and prima mover 185
lectneal Installation a28
996, 177,
ng on
3.789,002 &
Prepared By: 7/24/1019 Orlil & Complete 9,479,337
Approval: 7/24/2019
Partner Approval Amaunt:
loint Owner:

Working interast:

Joint Owner

By axeculion of this AFE. tha above signss is agreeing lo be coverad by the Oparalors web conlrol inaurance and agrening to the imis within and
camer of sLch insurance, neihar of which is guerantaad a3 sutfimiant by Operalor |n order lo decbna coversgo by Operalar s wsll conlral ingurancs
You must sign below and provide @ Certihcala af Insuranca with waiver of subrogation pnor to spua dele and agrae lo hold Opsralor harmigss
for any 1048 Lo your inte’es) nol coversad by your insutance of A3 otherwisa aat forth i Exhibil O of the Jomnt Qperaling Agreamant

Agree Lo decline coverage, pravide proof, and hold harmlsss:

By

Date:

0



Authority For Expenditurc {AFE)

AFER

Project:  Parkway Prospect TD {MD): 18,485  ft MD
Fleld:  Parkway, Bone Spring TVD: 9370 #
Well:  Armstrong 32-33 Fed Com B 44H Orilled Latera Length 10360  ftvS
Location: SHL 330' FSI R 100 FWI (M) of Sertinn 32 195 30E Completed Latera Length 9787 fr
BHL 330’ FSL & 100 FEL {P) of Sertion 33-195-30F Target:  3rd Bone Spring
Eddy Co . N
Surfase location 15 approxymate and moy be moved ' find o surtoble iyt focatnn free of terran/nbitacles/nobirar/ca'tural or other surfoce use cortroints
Prognosis: New doil horirontal well Closed loop Complenon 9787 perf rierval u 25UC ib/It (24 5 1 !
VM tb)], 2500 gal/tr (583K bol). 90 bpm  151° stages = 63 stages, plug & pelfrac Rigiess prep w/ . |
acid crew CTdr lout Flow up tubing and pacher, then gas nft orilling Completion Production t
Code ibles { Code | Ib Coda it Total Cost |
‘Penmuts! Wal §gns 14y 1 8000
Damages Right ¢f Way w79 W [ 20.00C
Tille & Apsiracts Driling Tile Opimon a7 I | 10 00|
Survey end Stake .ocation 19 LD ! 5 00
Lozatians and Roads Frac Pt Ay 3 100 OUU‘ [ 30 Dtvoi 230 000
't Liang Giosad loop d’illing (N0 rasetva pill 7ac pit 3 N5 10 000 : 10 004
| Conductor antad & 1at) 120 1 ! E 20 0oc)
Mosihizaticn r Demok azaloe 4 days pee-spudd 1880K) + 1rucks & cranes - $100k: I a7 1 L 180,000
Drilling 108y Woix) 32 aysspud RR 322000  par day ) 204 1 | 70400
B s s1e 3 600 i 123 O
'Dawnnoia aniling toots & Alabil 2al oh Survey 1600 28 t 50 00C|
Mud Logang 20 asys $2 e nar day 147 | 40 0o
Open ~olo Survayss Gyro 4 |
wWater well pump 4 ine 150 10 00¢] ]
WatsrBone/Mud Hauhng 189 234 200204 |
Fresh Water 5120 10000 bol oniting 63071 Wm0 macesy, 150 838 885
Brina Water 16 346
Fual 1250 1700 gatday 08 08 400 000,
Mua & Chemeals Qlbaved mud 0 sieral | g 25 000 |
TuGuiar inspectnn DP CxiVon b strngs Cosng ciear onht visual 3 sinnge 139 319 \ |
Orii string rental 128 i '
Caveng Craw & | 1 Macnne CRT el 7 | Il
We ding e 36 I 1
Temant ng e 318 i
Durectznal Nl ng 24 oays $12000 peroay 127 i
|[valisite Suparviser 166 ¥ 40 000§ | i
Dpen Hole Logs 48 [} i |
501ds Contral Equipmert $3800  peraay m 98 (ol ! | I
Cuthirgs Haul-off & Disposar 144 150 000 3 I I YEQ Ly
Suraca Rantal Equ prent $4000 ‘dDri¥ag ~rac SR FGRL OWGS Garirakds 16JsTg 132 128 000 332 300 DOO. i A28 G
S0P Rentar strippar nas ug wl ! L @
Puling Ut S days 4000/d ¥4 20000| 254 ‘ 12000, 42 (LN
pedzing ACd ¢rew to prap tae 310 20000 20 G
Frac Frac ses Prognomis above | 3 2 600 00D, ! 2600 Lk
Waler Transfer ] 120 CO| | 120 b0
omptetion Too's 684 frac pluga o 96 000 i ! 98 130,
Casea Hole Wrel no & Perforaling 65 stages 10k ube " 475 000 | |‘ 275000
018d Tubing + Took Milrogan 8 250 QC!)I i' D50 T
Flowback & e | Testing m 120G0% | V20w
Trucking 7 30 0004 e 300z, | o 100,
Environrreatal Pu Cigsure k20 28 €00, !
Matenia:s & Supp ies % 50008 s
‘Cantrac) | abor Rouslabog's Wedead Teid tervee U LICws o rinan 1y caBery consicacinn Wy 100008 a3 10 00n! . i
) o
oS P CXiFED
|Prognasis: shallow 20 surface, 13 3/8 aLB/sa |, deep 9.5/8° ntarmediate aear KOP, 167/1060 3uR B il 1
lsurve, raperen 7' 4 5-1/1 longstring S ~gle wel tank battery aliscation Drifling I Complation | Production
Code| Tangibles |Cods) Tangibles | Code| langbies | ¥
Tubuay Lenath  Size  Deacriplion Preath FORL |
Surtace w0 20 54 56,58 BTAC 138 2¢ 204 15 2800 q 18 2800
18 idgrmadiale 1500 133m  8dw,s587C 43100 200 185 5000 1 185 IIK"?
2na Intermadiate $700 95 4™ .80 BTBC $2615 ™ 331 905! i ] ! a1 gm|
Proouction 4700 7 20MHCRLIOCOC MG s207¢ w 246328 o | I 218326
Producton 12705 S LR 204 CYPNIGSDC HTO $16 45 404 178452 438 176 53|
|| Tueng 8700 32 U3ML80ELE 38 51, ! 4 73 950 73 68¢H
{[Wemaaa Equpment 2% EDCOOI o | 1000 | 40 GO0
dFisat Equpmenrt 8 Cantralizers Wet Sroe 71324 43000] 410 40
. ner nangar Packer TAC otrar downrcte tools AS!X packer 254 asd B 500/ 8 EQ2
Floaires Vaves Fittigs 474 4t 45100 400
“arxs 480 200 000 206 000
Hatery Pumgs 45BiMelers 45VConlrois/Vaves/Connections 432/vapor Ree 484..4C™ IJ 300 LoE 300 000
{Separaton Equinmest  in'el gep H™ gas scrubber VRT a%8 125009 | 125000
Gas L\H vaives and surface equipmert 1 (81 25060 d I . L0
Compresscrs:Denydraters Rertal gas "N compressor ag | 4
Gas Meter Run 450 15000 1 iy
Doanra e Pumping Eau pment & Rods Hiazas i
Pumpirg Unil hase arc prime mover 4y | I
Elecir cal inslaliaton ! ER) S0 00C1 5.‘;—,.9_'\1.
k. | ) of
TOTAL TANGIBLES 1 996,507 177 4 1,848,
Total
O COST 1.748.002 5,660 118 10.271.3%
Preparad By Dale: 7/24/1019 Orill & Complete 9,479,337
Approval: . Dare: 7/24/2019
Kelwin Frihae, €
Purtnar Approval Amount'
loint Qwner:

‘Working Interest’

$577 e ard

Agree 'a decline coverage, provide proof, and holc harmiess

By

Jaint Owner

Dat
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