CASE NOS. 21219 and 21220

APPLICATIONS OF COG OPERATING LLC FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO

MEWBOURNE OIL COMPANY’S EXHIBIT LIST

I Landman’s Affidavit
2. Geologist’s Affidavit

3. Engineer’s Affidavit



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21219

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21220

VERIFIED STATEMENT OF MITCH ROBB

Mitch Robb, being duly sworn upon his oath, deposes and states:

1. I am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2 The land information involved in these cases is set forth below;

(a) Mewbourne has permitted wells in the Wolfcamp formation in the S/2 of Section
6, Township 25 South, Range 28 East, N.NM.P.M. Mewbourne owns 100% of the working
interest in the S/2 of Section 6. Exhibit 1-A Mewbourne’s approved APDs are marked as
Exhibit 1-B.

(b) The N/2 of Section 6 is subject to a Joint Operating Agreement (“JOA”). Exhibit
1-C. Under that JOA Mewbourne has proposed four Wolfcamp wells. The AFEs for the
wells are marked as Exhibit 1-D.

(c) A plat showing land ownership on Section 6 is marked as Exhibit 1-E. As a result
of the foregoing, all of Section 6 is subject to voluntary development agreements and can
be independently developed.

3. The chronology of contacts between the parties is as follows

(a) Between July 1 and July 17, 2019, Mewbourne and Devon Energy Production
Company, L.P. (“Devon™) completed a trade whereby Mewbourne acquired Devon’s
interest in all ofSection 6, Township 25 South, Range 28 East, N.M.P.M., effective June
1, 2019 as to the S/2 of Section 6 and July 1, 2019 as to the N/2 of Section 6.

(b) Between August 1 and August 5, 2019, COG and Mewbourne completed a trade
whereby COG acquired all of Mewbourne’s interest in the N/2 of Section6 and the W/2

EXHIBIT l



of Section7, Township 25 South, Range 28 East, NM.P.M. The effective date of the
agreement was June 1, 2019

(c) Multiple trade offers were proposed by the Parties,initiated by
Mewbourne,between August 2019 and June 2020, all of which included Mewbourne’s
interest in Section 6. Two of the trade proposals received preliminary approval between
both parties but were later declined due to COG’s internal policies.

(d) On January 23, 2020, COG sent well proposals and AFEs to working interest
owners, including Mewbourne, for its Scout State wells in Sections 6, 7, and 18. COG
then filed compulsory pooling applications for the subject wells on March 3, 2020.

(e) On January 28, 2020, Mewbourne filed permits for its Pothole wells in the
Wolfcamp formation in the S/2 of Section 6, Township 25 South, Range 28 East,
N.M.P.M.

(f) On March 2, 2020, COG sent an email outlining potential terms to be included in
a letter agreement. Mewbourne replied to the email on March 3, 2020, agreeing to some
of the terms and adding in comments/suggested revisions on others. Mewbourne never
received a reply.

(g) On June 17, 2020, Mewbourne sent well proposals and AFEs to working interest
owners, including COG, for its Devon Fee wells in the N/2 of Section 6 under the
existing JOA.

4. Mewbourne has been working with COG since August 2019 to resolve their
differences in this area. Despite ongoing discussions, COG proposed its wells in late January
2020.0n March 3, 2020, in an effort to show good faith, Mewbourne informed COG by e-mail
that it would not commence operations earlier than May 1, 2020 so long as the parties were
working toward a resolution of their differences. See e-mail from Corey Mitchell of Mewbourne

to Sean Johnson of COG, marked as Exhibit 1-F. As of this date Mewbourne has not
commenced operations on its wells.

3. There will be no stranded acreage in Sections 6, 7, and 18. As shown on Exhibits
1-B and 1-D, Mewbourne has proposed one mile Wolfcamp wells in Section 6, resulting in two
mile units for COG wells comprised of Sections 7 and 18. These are all standard units in the
Purple Sage-Wolfcamp Gas Pool, which will protect the correlative rights of all interest owners.
There are no surface use restrictions which would prevent COG from locating its two mile wells
on the north edge of Section 7, and drilling through Section 18.

6. In short, Mewbourne simply desires its acreage to be developed independently of
COG’s acreage to the south of Section 6.

7. The attachments to this affidavit were prepared by me, or compiled from
Company business records.



8.

of waste.

Denying COG’s applications is in the interests of conservation and the prevention



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Mitch Robb, being duly sworn upon his oath, deposes and states that: He is a landman
for Mewbourne Oil Company; he is authorized to make this verification on its behalf;, he has read
the foregoing statement, and knows the contents thereof; and the same is true and correct to the
best of his knowledge, information, and belief.

b A R
Mitch Robb

SUBSCRIBED AND SWORN TO before me this ( 8'#‘“ day of June, 2020 by Mitch
Robb.

My Commission Expires: [5[! . H“‘“ 20D ( l (g E}@d 1 gj ) ij&{ ;ﬁ_-_\‘f
' Notary Public ,

e eeoewewwww s

ALEJANDRA KIRKSEY

Netary 1D #131406744

My Commission Expires
January 11, 2022
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- . Y Foem C-201
1625 N Franch Dr | Hebos, NM 88240 State of New Mexico August 1, 2611

Phone.(575) 393-G161 Fax.(575) 393.0720

Olstrict Energy, Minerals and Natural Resources Parmi 277645
8115 Fust 51, Artesia, NM 887210 . - " e .

Prone (575) T48. 1283 Fax (575) /48.9720 0|| Conservatlon Division

1000 Rio Brazos Rd Artoe, NM 87410 1220 S. St Francis Dr.

Phone: (505) 334-5178 Fax(505) 334-6170

District IV

12?u|s St Francis Dr.. Santa Fo, NM 87505 Santa Fe"' NM 87505

Phone (505) 476-347C Fax (505) 476.3467

APPLICATION FOR PERMIT TO DRILL, REENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1 Operator Name and Address 2 OGRID Number !
f MEWBQURNE OIL €O 14744
i £.0, Box 5270 3 AP Numper |
r Hobbs, NM 88241 A0-015-46743 |
"4 Proparty Code 5. Praparly Name i 6. Weli No |
f 327162 J POTHOLE 6 WiMP FEF 002H |

7. Surface Location

UL - Lot Sectign Townsh.p Ranga ] Lat tgn i Feet From | NIS Line Feal From 00 Lira County i
| | 6 258 28E bt 1820 | s 205 E Bagy |
8. Proposed Bottom Hole Location .
[uL- Lot | sectior | Township T Range Lot tdn [ Feet From N/S Line IFeet From MW Line County
L M 6 I 258 | 28E 71 330 S 330 i w Eddy
o 9. Pool information L Ereog =
| PURPLE SAGE WOLFCAMP (GAS) i [ 98220 o .
Additional Well Information s iy
11 Work Type 12 Wel Type 13 Cabie/Rotary | 14 Laase Type | 15 Groung Level Elevaton !
New Well GAS i | 3027 o g
16 Multiple 17 Proposed Depth 18 Formation 7!20 Spud Date |
N 14245 Wollcamp i 202712020 . |
i Oepth to Ground water Distance from naarest frash wator woll ; Qistance 1o noares! surace water :
I
! 1 o - ]
X We will be using a closed-loop system in fieu of lined pits
B 21. Proposed Casing and Cement Program o
[ Type Hale Size | Casing Size ___ Casing Weignutt T Setting Daptn ) ks of Cament Estnates TOC J
; Surt 17.5 | 13375 - 48 orf 500 | 408 ) 0 i
; Int1 12.25 9.625 | 36 2400 540 i o 1
[ Prd 875 7 % 9675 845 2200 i
™ Lnert B 125 | 35 13.5 14245 215 8475 _

Casing/Cement Program: Additional Comments
MOC proposed 1o diifl & test the Wolfecamp formation. H2S rule 118 does no
& working all H2S safety equiptment before Yates formation

t apply because MOC has researched the area & no high concentratians were tound Will have on iocation
for safety & insurance purposes, Will stmulate as needed for production.

22, Proposed Blowout Prevention Program

f Type J Working Prassure 1; Teast Prassure i Manufaciurar .

- Annular J 5000 ; 2500 ; Schaffer o
T Doubie Ram [ sece 4 sooo 1 Schatie: )
I Annuiar e 5000 o I 2500 ] “Schaifer B

s : =
| 23 | hereby certify that the information given above is true and complite 10 the best of my
| knowledge and belie!

| | further certity | have complied with 19.15.14.9 (A) NMAC X andior 19.15. 14.9 (B) NMAC

| OIL CONSERVATION DIVISION
|

| X, if applicable. i

Signature; !

Printed Name Electronically filad by Monty Whetstone N o ~ Approved By '-i;yn':cnd Podany

Title Vice President Operations Titia, an?l?)gi:.: T
ktmall Addross pradmgr@mewbourne.com e ___: '_Lt— Approved Date 211312020 i Expraton Date
[ bate 1282020 [none 903.561.0906 Connitions of Approval Atached

ATTACHMENT ’ - ,3



District 1

1625 N French Dr., Hobbs, NM 88240
Phane. (575) 393-6161 Fax- (§75) 1930720
District 1

RIS Farst St Anesa, NM 88210

Phone. (575) 748-1283 Fax (575) 7489720
District I

1000 Rio Brazos Roud, Aztee, NN 7410
Phone: (505 334-017% FFax_ (505) 334-6170
Distoi 1V

12208, St Francis Dr., Sants Fe, NM 87505
Phone: (503) 476-3460 Fax. (505)476.3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr,
Santa Fe, NM 87503

Form C-102

Revised August 1. 2011
Submil one copy to appropruaie
District Office

[J AMENDED REPOR'

WELL LOCATION AND ACREAGE DEDICATION PLAT

AR Number

2Pool Code

98220

PURPLE SAGE

fPool Name

. WOLFCAMP GAS POOL

iProperty Code

SPropenty Name

POTHOLE 6 WIMP FEE

# Well Number

2H

TOGRID NO

14744

* Operator Name

MEWBOURNE OIL COMPANY

S llevation

3027

“ Surface Location

321.55

UL or lot no Section Township Range Lot ldn Feet from the NorthSauth line Feet Fromi the Fast/West line County %
|
[ 6 258 28E 1820 SOUTH 205 EAST EDDY 5
" Bottom Hole Location If Different From Surface
UL or bt no Section Township Runge Lot Idn Feet from the Notth'South line Feer from the fastWest line County ‘!
7 6 258 28E 330 | SOUTH 330 WEST EDDY |
12 Dedicated Acres | 12 Joint or Intill 19 Copsolidation Code 1% Ozder No [
\

No allowable will be assigned 1o this completion untl

= {:‘JJ

S HG5h

15" E

TR,

all interest have been consolidated or a non-standard unit has been approved by the

division

0
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e et e it e =
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Printed Nume

BBISI {OP({L}ME\-VBOURNF.(_'OM

F-mail

I Addie

“SURVEYOR CERTIFICATION
Fhereby certifv thut the weil location strows: an thiy
plar was plotied pram field notes of acteal survevs
miade by me ar under m, superviston, wnd thar the

Sameas e and carvect w the hest of my beliy !

] =gh 2020

Date of Su oy
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No.: 520010055



1625 N. Franch Dr., Hobbs, NM 88240

Phone (575) 393-6161 Fax:(575) 393-0720

District I}

B11 S, First St Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748.0720
{]

1000 Rio Brazas Rd., Aztec, NM 87410

Phone (505) 334.6178 Fax (505) 334-6170

District IV

12205 StFrancis Dr. Santa Fa, NM 87505

Phono (505) 476-3470 Fax.(505) 476-3462

State of New Mexico

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

1. Operator Name anc Addruss
MEWBOQURNE QIL CO
P.O. Box 5270
Hobbs, NM 88241

Energy, Minerals and Natural Resources

APPUCATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

August 1.

Form C-101

2011

Parmil 277647

2 OGRID Number

14744

3 APl Number

30-015.48742

4 Property Codae

5. Property Name & Well No
327161 POTHOLE 6 W1LI FEE 002H
7. Surface Location
Section Township Hange T L.ot tgn Feet From N/S Line Feat Fram E/N Ling [Ccun y
i 5 258 28E I 1880 s 205 E | Edoy |
o - 8. Proposed Bottom Hole Location
Mol = ot ] Section Township Range [ Lot 1gn Foe! Fram NS Ling [Feet From £/ Ling T County i
I L | o 258 2BE | 8 1650 5 | 330 W 1 Eddy |
9. Pool Information B
[ 98220 il | e8220 i
Additional Well Information o
11 Work Type 12 Well Type 13 Cavle/Rotary 14 Lease Type 18 Ground Level Flevation |
New Weil GAS Private ezr
. O T |
16, Muluple 1/. Proposed Dapth 18. Formation 19 Contractor 20 Spud Dase
N 14170 Wolfcamp 2/27112020 ]
Uepth 1o Ground water Distance from nearas! fresh water woll Distance 0 nearest surface water |
X We will be using a closed-loop system in lieu of lined pits )
21. Proposed Casing and Cement Program — o .
Type Holg Siza Casing Size | Casing Weaightdt 1 Salting Dapth T Sacks of Comy Fstimated TOC ]
Surf 175 13.375 48 | 500 405 0 Fesa)
Int1 12,25 _9.625 - 36 2400 N 540 0
Prod 8.75 T 26 9600 835 | 2200 .
|__ Liner1 6.126 4.5 13.5 14170 215 | 2900 |

Casing/Cement Program: Additional Comments

MOC proposed to drill & test the Wolfcamgp formation. H28 rule 11
& working all H2S safety equiptment before Yatos formation for sa

B does not apply because MOC has researched the area & no hign concentrations were
fety & insurance purposes. Will stimulate as needed for production.

22. Froposed Blowout Prevention Program

Type } Working Prassure Tost Prass HB, T Manufacturer i
Annular ! 5000 25060 Schafter e
Double Ram g i segoe T T EEEG Schaffur ;
Annuiar 5000 T i 2500 i Schaffer B

knowledge and balief,

X, if applicable.

Signature:

23 [ hereby certify that the information given above is true and compliete ta the best of

| further certity | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 {B) NMAC

| Prnted Name
S

| Titie,

Vice President Operations

Eieclronically filed by Monty Whetstone

my

OIL CONSERVATION DIVISION

Appraved By

Title

Geologist

Raymond Podany

{ Email Address

prodmgr@mewbourne.com

| Approved Date

2/13/2G20

| Eapration

Date 2/13/2022

1/28/2020

[ erene 9035612900

I Conar:ion

s of Approval Altached
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Digenai ]

1625 N Freach Dr | Hobbs, WM BR240
Phons ($79) 3935161 Fax (57813930720
Dugtrict Il

R11 S Firnt 1, Aresia, NM 88210

Phone: (575) 748-1283 Fax® (374) 748.9720
Distnet 11

1900 Rio Brazos Road, Armec, NM 87410
Phone (505) 334-6178 Fax' (508) 3346170
Distng 1V

12208 St Francis Ih | Sants Fe, NM E7305
Phone (S05) 476-3460 Fax [505) 4763402

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM §7505

Form C-102

Revised August 1. 2011
Submit one copy 10 appropriaw
Distriet Office

] AMENDED REPORI

WELL LOCATION AND ACREAGE DEDICATION PLA'T

! APl Numbey

Pon! Code

98220

1 Pant Naine

PURPLE SAGE; WOLFCAMP GAS POOL

4 Property Code

* Property Name

POTHOLE 6 WILI FEE

v Well Number

2H

TAGRIDNO

1 14744

$Operalor Name

MEWBOURNE OIL COMPANY

“Elevanon

3027

" Surface Location

UL or latno Section

I 6

Township

258

Range Lot 1dn Feet from the NorthSuuth line Fz21 From the

28E 1880 SOUTH 205

Last'West hine County

EAST

EDDY

" Bottom Hole Location If Different From Surtface

UL or lot no

6

Section

8

Township

258

Range Lot ldn Nornth/Seuth line

| Feet fror the
28E | 1850 SOUTH

Feet fram the

330

Enst'West hine

WEST

i Caunty

| EDDY

14 Dedicaied Acres

11 Jownt or Infill

¢ Consohdabon Code

' Order No

321.55

No allowable will be assigned to this completion until all interest have been consohidated or a non-standard unit has been approved by the division

& 5 BOSSIS" F 535544
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Le F or 2 F Ur 1 heren, cemnfy sher the vafurmation conirmed hetvan o o i compinte
0otk herof aty knowitdpe and Aelicf omd that this avgumizaann ortagt
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fi N 0522 = F 8052142 o
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| | Thereby certv that the well location shovn on this
L1l £ |
740 81 Ac ) J . . plat was plotted from field notes of actual survevs
‘ ! 205
| \ made by me or under my supervision, and that the
— 330 ! St '\i" same 5 true and correct to the best of an belief
s A 2.
e .\ ‘\ ‘
B.H. 1 )
S e e s - : \
! 1 : i
o ' g
) § i o)
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PROJECT AREA PRODUCING AREA | &
| 6“,—& \)Q:\
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Form C-101

i August 1, 2011
1625 N, French Dr.. Hobbs, NM 85240 State of New Mexico ug
Pnone (5735) 393-6161 Fax:(875) 393.0720 = Patiil 277648
istri Energy, Minerals and Natural Resources '
811 S Furst St, Antesia, NM 88210 & . . a s
Phone (575} 748.1263 Fax (575) T48-9720 Oil Conservation Division
ist .
1000 Rio Brazos Rd.. Aztec, NM E7410 1220 S. St Francis Dr.
Phone (505) 334-6178 Fax(50%5) 334-6170
District IV Santa Fe, NM 87505
1220 $ St Francis Dr.. Santa Fe, NM 87505
Fhone (505) 476-3470 Fax (505] 476-3462
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE B
1. Operator Name and Addross 2. QGRW) Numbe: ‘
MEWBOURNE OIL. CO 14744 i
P.Q. Box 5270 3 AR Number %
Hobbs. NM BB241 30-015.46673 |
4 Property Coda 5. Property Namae 6 Well No 1
327080 POTHOLE 6 WOMP FEL 001H i
7. Surface Location
[ Ul - Lot Seclion | Township ] Range Lol ldn Faet From N/S Line Fae! From [C.‘W Line | County .
| ! 6 | 258 | 28E ! 1850 s 205 i E Eday
8. Proposed Bottom Hole Location
[u-ter Settion Township Range Lot lan Feet From NIS Line Fect From EMW Line County }
l M 6 255 J 28E 7 4990 S 3310 W Eday |
9. Pool Information —
| PURPLE SAGE WOLFCAMP (GAS) 98220 1
Additional Well Information essnia e
1 Work Type 12 Welt Tvpe 13 Cable/Ratary | 14 Leasec Typo 19 Ground Level Etevation
New Well GAS | Private 3027 e
16 Muitiple 17 Proposas Daplt | 19. Conwactor ! 20. Spud Date |
N 14100 Waolfcamp | ! 22712020

Depth to Ground water

Distance from nearest frosh water wo

Distanco to noarest sudace water

X We will be u:-i;-gha ]:Tca_st-!;-ﬁ::[‘:n;ys!em in lieu of lined pits

21. Proposed Casing and Cement Program

Type Hale Siza Casing Size Casing Weight/lt Salting Depih Sacks of Camant Fstimates TOC ]
Surf 175 13.375 48 500 405 o 0 !
int1 12,25 9.625 36 2400 540 0 1
Prod .75 7 26 9625 840 2200 1
Liner1 6.125 45 135 14100 215 ! 8875 1

Casing/Cement Program: Additional Comments

& working all HZS s,

MOC proposed fo dnll & test the Waollcamp formation. H2S rule 118 aoes

rot apply because MOC has researched the area & no high co

afety equiptmient tefore Yates formation for safety & insurance purposes, Will stimulate as needed for production

neentrations were foura, Will have on locaton

22, Proposed Blowout Prevention Program

Type Working Prassura Tas! Pressure Manufacturer
Annular 5000 2500 Schaffer
Double Ram o 5000 e 1 5000 Schalfor
| Annular 5000 | 2500 Schaffer g

! 23 I hereby cerlify that the information given above is
knowiedge and belief,
| further certity | have complied with 19,15.1 4.9

rue and complete to the best of my

(A} NMAC > andfor 19.15.14.9 {B) NMAC

OIL CONSERVATION DIVISION

X if applicable.

Signature:

Printed Name Electronically filed by Monty Whetstone
Title Vice President Operations

Auproved By

Raymona Pedany

Title

Geologist

Email Addrass

prodmgri@mewbourne.com

Appioved Date

2/13/2020

f Lxpiration Date

2/13/2022

Date:

1/28/2020

Prone 903-561-2900

Conditions of Approval Attached




M 0008107 W

Distrce [

1625 N French Dr . Hoobs, NM 88240
Phone (575) 39360161 Fax (575) 3930720

Digrict 11

RIS First S, Areoia, NM 8E210
Phone (§75) 748-12%83 Fax (575) 748.97240

Phone: (5051 1346178 Fax (508} 1348170

Drstage IV

13208 St Franus Dr . Sants Fs, NM 87208
Phone (505) 476-34640 Fax (303) 470-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1. 2011
Submit one copy to appropriate
District OtTice

] AMENDFED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

[ U AP Numbzer

i Pool Cude

98220 PURPLE SAG

2 Peol Name

{Property Code

3 Property Namie

POTHOLE 6 WOMP FEE

o Well Number

|
E; WOLFCAMP GAS POOL !
|

TOGRID NO
14744

*Operater Name

MEWBOURNE OIL COMPANY

IFlevation

3027 |

“ Surface Location

UL or lotno

[

Sccoon

6

Township

2568

Range

28E

Lot ldn Feet from the

1850 SOUTH

Norh/Seuth ine Feet From the

CastWest fine

EAST

County

EDDY

205

" Bottom Hole Location

If Different From

Surface

UL or lot no

7

Section

6

Township

258

Range

2BE

Naorth/South line ¥

SOUTH

Feel from the

990

Lot Tdn

IFast Weat line

WEST

Counny

EDDY

cel from the

330

2 Dedicated Acres

321.55

1 Jont or Infill

14 Conschidavun Code

0 Order No

No allewable will be assigned to ts compietion until all interest have been consolidated or 3 non-standard wnit has been apptoved by the division

© : 55 ¢4 @
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Sl 4 i 209 N ;
4 I \ made by mie or under my supervision, and that the
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1625 N. French D, rHobbs, NM 88240

Phona (575) 393-8161 Fax (575) 303-0720
istric

8115, First St., Artesia, NM 85210

Phone:(575) 748.1283 Eax:(575) 748-0720

1000 Rio Brazos Rd.. Aztec, NM 87410
Prone (505) 334-6178 Fax:(505) 334.5170
District IV

1220 S St Francis v Santa Fe. NM 87505
Phona:(505) 476-3470 Fax: {505} £76.3402

State of New Mexico

Energy, Minerals and Natural Resources

Santa Fe, NM 87505

Oil Conservation Division
1220 S. St Francis Dr.

APPLICATION FOR PERMIT TO DRILL, RE-ENT ER, DEEPEN, PLUGBACK, OR ADD A ZONE

Form C-1M1
August 1, 201

Permit 277650

1 Operator Name and Address
MEWBOURNE OIL CO
P.Q. Box 5270
Hobbs, NM §8241

2. QGRID Number
14744

1. AP Number

30-015-46741

| O - W

4. Proparty Code 5. Property Name 6 Well No
327160 POTHOLE 6 WOLI FIE 001H
7. Surface Location
UL - Let Section Township -! Range Lot idn G ael From N/S Line Faat From ‘i EMW Line County
| 6 26S 28E i 1910 S 1 205 i E Eddy
8. Proposed Bottom Hole Location
O -tor T'section Township Range Lot lan Foet From [NiS Line [ Feet Fram TeEm Cne County 1
| L 5 258 288 6 2310 | s 330 | W Eday |
o 9. Pool Information R N
| PURPLE SAGE WOLFCAMP (GAS) - [eez20 ]
Additional Well Information L P
| 11 Work Type 12 Well Type 13. Cable/Rotary 14, Lease lype | 15 Grount Loval Elevanton
New Well GAS ) Private 3027 |
16 Muitpie 17. Proposed Depin 18. Fotimation 19 Contractor 20, Spud Date |
N 14070 Walfcamp 212712020
Cepth 1o Ground water Oistanca trom nearest frash watar wall Oistance ta nearest surface water |

X We will be using a closed-loop system in lieu of lined pits

____21. Proposed Casing and Cement Program

t Type Hole Size Casing Size Casing Waight'ft - Setting Daptn 1 Sarss of Camant T )
[ Suf 17s 1 13.375 B T 800 i 405 _h
| i 12.25 __9.825 36 . 2400 5410 ]
L__ Prod 8.75 7 ] o 26 9595 835
Liner1 6.125 4.5 13.5 | 14070 215 8845

Casing/Cement Program: Additional Comments

{ MOC proposed 1o drill & test the Wolfcamp formation. 1428 ru
& working all H2S safety equiptment before Y

fe 118 does not apply be:
ates formation for safety &

cause MCC has researched the area &
nsurance purpeses, Will stimulate as neaded for nroduction

no high concentratiors were fou

nd. Wil have on iocation

22. Proposed Blowout Prevention Program

; Type l Working Pressue Ta<! Pressira i Manufacturar H
J[ Annular 1 5000 2500 | B Schaffer ‘1;
- _Boubls Ram | - 5000 — soo0 ‘ e ]
l Annular 1 5000 Fpspy 1§ o :

u ! ¢ 2500 | Schaffer

e > .
| #3. | heraby certify that the information given

| knowledge and beliaf

| | further certity | have complied with 19.15.14.9 {A) NMAC X and/or 19.15.14.9 (B) NMAC

X, if applicable.

Signature:

above is true and complete 1o the bes! of my

[
Jr
|
|
|

Printed Name

Eiectronically filed by Monty Whetstone

Vice President Cperations

OIL CONSERVATION DIVISION

| Approved By

Raymona Pogany

| Titte

!
| Email Adaress

f——.-....__

prodmgr@mewbourne com

Geclogist

Acoroved Date

2/13/2020

[ Date 1/28/2020

| Phone: 903-561-2a00
e,

| Conditors of Approval Attached

_i Eapiraton Date

201312022




Diswrer |
1625 N French D, Hobbs, NM 88240

Phone: (575)393.6181 Fax (575)393.0720

$11 S First St Artesn, NM 88210

Phone (S78) 748-1287 Fax (375) 746-9720
Diswiner 1il

1000 Rio Brazos Road Axtec, NNI 87410
Phone (S0%) 1148178 Fav (305) 1146170
Destne IV

12205 St Francis r, Santa Fe, NM 87504
Phone (505) 476-3460 Fax (509) $703462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87305

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Subrmit one copy o appropriate
District Office

[ AMENDED REPOR'!

b AP Number

1Poo! Code

98220

* Poul Naire

PURPLE SAGE; WOLFCAMP GAS POOL

4 Propenty Code

$ Property Name

POTHOLE 6 WOLI FEE

& Well Numbes

1H

7OGRIDND
14744

* Operator Name

MEWBOURNE OIL COMPANY

“Elevapon

3027

" Surface Location

UL ot lot no Section Township Range Lot ldn Feet from the North'South line Feet From the Fast/West line County E
I 6 255 28E 1910 SOUTH 205 EAST EDDY |
 Bottom Hole Location If Different From Surface
UL or ot no Section Township Range Lot ldn Feet from the North/South line Feel from the East'West line County
6 6 258 28E 2310 SOUTH 330 WEST EDDY |

! Dedicated Acres
321.56

3 Yont o !

afill

l

] < Consohdabon Code
|

s Order No

No allowable will be assigned to this completion urtil all inierest have heen consalidated wr

¢ BY'551E" &

$355.44°

a non-stacdard unit has been approved by the division

7
TOPERATOR CERTIFICATION
Lor o« Lol J LOT 2 L ! I neiety certipy that the sjormaltion coniomed herein 1 truc sad compics
fal ik Betlof my Pavwledge and bein and thal thig OFgmzilies citlice
wwat o working atvees or waicared minesal imicrest in the land e
5\ y 5 | ¢ propeced htvim Boie 1oz aion or hur o n
'?.‘ = ! n v o L] ] 0 A i
- s SRR DULLLGE G O ORI Wtk an pwAr 1 Sk g aumerg! e wiamisnp
8 N
B ] inferesi, ur i o OIRRIGn pooling ugreement o comprisnr prcling
f - BOTIOM =OLE = o B wrdee heretofore crtered by the dntian
s 42'3772 - t B8028R :
o . o ' 153920
;c;. LONG 104 1344497 W r Sipnatre i N e
" ; N BRADLEY BISHOP
Precd Name, o
BBISHOP@MEWBOURNE.COM
Eomwl ndaress ST T
"SURVEYOR CERTIFICATION
! hereby certipy that the well lacation shown on thrs
\ plat was plotted fram field notes of aciual surevs
loT i \ made by me or under my supervision, and that the
* (#0.87 Ac.) ! qL Th same s irie and correct to the best of my belief
w3 | 1 ’
& 1=268=2020
5 '):- Date of Survey /
LE: :c_) ' i o -(_3‘ i Signature and Seal f
N + %
R Q ATt o] ke < s S: . ‘\'l_
I AR PRODUCING ARFA T+ N
3 5 -
| S| 19680
i - = Ceniticare amber o
® R @
® 1 N 893653 w2656 31" < N 89'J8'SH" & D154 )

Job No.: (520010052



A.AP.L. FORM 610-1982

MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT

DATED

February15 , 2005
e

OPERATOR _Qccidental Permian Ltd.,

CONTRACT AREA _See Exhibit “A”

COUNTY OR PARISH OF Eddy STATE OF

COPYRIGHT 1952 = ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD,, FORT
WORTH, TEXAS, 76137:2791, APPROVED
FORM. AAPL NO. 610 - 1982 REVISED

New Mexico

ATTACHMENT
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A.AP.L.FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

OPERATING AGREEMENT
THIS AGREEMENT, colered into by and between ___Qceldental Permian Ltd,
bhereh and
mfumdwuﬁenlnf‘.udﬂudmm:ypuﬂyorpmluwlm:hmﬂpmmr. imes hereil referred to Individually herein

s "Non-Operator”, and calleotively as “Non-Operators™.
WITNESSETH:

WHEREAS, the parties to this agroement are owners of oil and gas leases and/or oil and gas inlcrests in the Jand identified in
Bxhibit "A”, and the parties hereto have reached an agreement to explore and develop these leases and/or il and gas Interests for the
production of oil and gas (o ths extent bnd 3 heseinafter provided,

NOW, THEREFORE, it is ngreed as follows:

ARTICLE L,
DEFINITIONS

As used i this agreement, the following words and terms shall fuve the meanings here nsoribed to them:

A. The tenn “oil and gas™ shall mean oll, gas, casinghead gas, gas condensale, and all oiher Liquid or gascous hydrocarbons
and other marketable substances produced therewith, unless an intent to limit the inclusiveness of this term is specifically stated.

B. Tho terms “oll and gas lease”, “leasc” and “Jeasehold™ shall mean the ofl and pas leases covering tracts of land
lying within the Costract Arca which ars owned by the partics to this agreement.

C. The tem “oll and gas Inlcrests” shall mean unleased feo and mineral interests in tracts of land lying within the
Contrast Area which are owned by panies 1o this agreement.

D. The term “Contrast Arca” shall wean all of the lands, oil sod gas leaschold loterests and oil and gus interests intended 1o be
developed and operated for oil and gas purposes under this agreement. Such lands, oil and gas leasehold Interests and oil and gas interests
are described Ln Exhiblt “A".

E. The term “drilling unit” shall mean the srea fixed for the drilling of coe well by order or rule of any state or
federal body having euthority. If n drilling unit Is not fixed by any such rule or order, drilling unit shall be the drilling unit as establish.
«d by the pattern of drilling in the Contract Area or as fixed by express agreement of the Drilling Parties,

F. The term “drillsite” shall mean the oil and gas lease or inlerest on which a proposed well Is to be located.

0. The terms “Drilling Party” and “Consenting Party” shall mean a party who agrees 1o join in and pay its share of the cost of
any operalion conducted under the provisions of this agreement,

H. The tems “Non-Drilling Pary” and “Non-Consenting Pamy” shall mean a party who ecletls not to participate
in » proposed operation. '

Unless the context otherwise clearly indicates, words used In the singular include the pluml, the plural iocludes the
singular, and the nouter geader includes the masculine and the feminine.

ARTICLE 1I,
EXHIBITS

The following exhibits, as indicated below and atiached hereto, are incorporated in and made o part hereof:
B A Exhibit “A”, shall include the following information:
(1) Ideotifieation of lands subject to this agreement,
(2) Restrictions, if any, as to depths, formations, or substances,
(3) Perccutages or fractional interests of parties (o this agreement,
(%) Oil and gas leases and/or oil and gas interests subject to this agreement,
(5) Addresses of parties for notice purposes,
B. Exhibit "B", Form of Lease.
C. Exhibit “C", Accounting Procedure,
D. Exhibic “D", Insurance.
E. Exhibit "E", Gas Balancing Agreement.
F. Exhibit “F", Non-Discrimi; and Centification of Non-Segregated Facilities.
B—G-Eahibit "G Fax Partnership:
If any provision of any exhibit, except Exhibils “E" and—“G"—is ipconsistent with any provision contalned in the body
of this sgreement, the provisions in the body of this agreement shall prevail.

sEga8eA

= e et ————— b —— e e
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AAPL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

ARTICLE XVI,
MISCELLANEOQUS

This agreement shall be binding upon and shall jaure 1o the benefit of the panics hereto and 1o thelr respeciive helrs, devisces,

legal represeatatives, successors and assigns.

This i may b d in any nurmber of cach of which shall be considered an original for all purposes,

IN WITNESS WHEREOCF, this agreement shall be effeciive as o, dayof (year)

was printed from and

AR TR

uwhled this form for excoution, represents and warranis thal the form

nd ol
n
cal 1o

published In disketie form by Forms On-A-Disk, Inc, Ne

W8 56 AAPL Fomn 610-1952 Model Form Operating Agreement, as
i g e
N

OPERATOR

OCCIDENTAL ru(u:mu-n. Livid Bafershy,
i

By; Osidun| f i e ol Bitver

-5‘-1‘0]!’10 S. Fl-j,,nfﬂa'ng?«ia‘f:u'{‘ AWQ"
NON-OPERATORS

DEYVON RG, o] (o] ANY, L.P.

7

-15-




EXHIBIT “A”
REVISED June 13, 2005

Attached to that certain Operating Agreement dated February 15, 2005,
by and between Occidental Permian Lid., as Operator,
and Devon Energy Production Company, L.P., as Non-Operator.

IDENTIFICATION OF LANDS SUBJECT TO THIS AGREEMENT:
All of Sections 1, 12 and 13-T258-R27E

All of Sections 5, 6,7, 8, 17 and 18-T258-R28E
Eddy County, New Mexico

RESTRICTIONS, IF ANY, AS TO DEPTHS, FORMATIONS, OR SUBSTANCES:

None

PERCENTAGES OR FRACTIONAL INTERESTS AND ADDRESSES OF PARTIES
TO THIS AGREEMENT:

Devon Energy Production Company, L.P, 40.00%
20 North Broadway

Oklahoma City, OK 73102

Occidental Permian Ltd. 60.00%
P. 0. Box 4294

Houston, TX 77210-4284 el
100.00%

OIL AND GAS LEASES AND QIL AND GAS INTERESTS SUBJECT TO THIS
AGREEMENT:

A, Lease committed by Occidental Permian Ltd.

Lessor: Devon Energy Production Company, L.P.
Lessee: Occidental Permian Ltd.

Date: January 13, 2005

Expiration: January 13, 2008

Description: Township 25 South, Range 27 East

Section 1: E/2 SE/4
Section 13: NE/4; SE/4 NW/4

Township 25 South, Range 28 East
Section 5: SW/4

Section 6: N/2

Section 8: All

Section 17: SW/4; S/2 NW/4; SW/4 NE/4
Section 18: NW/4; SE/4

All in Eddy County, New Mexico

Lessor Royalty: 20%
Other Burdens: None

B. Qil and Gas Interest Committed by Devon Energy Production Company, L.P.

40% Unleased, undivided mineral interest covering the following:




Township 25 South, Range 27 East
Section 1: E/2 SE/4
Section 13: NE/4; SE/4 NW/4

Township 25 South, Range 28 East
Section 5: SW/4

Section 6: N/2

Section 8: All

Section 17: SW/4; 5/2 NW/4; SW/4 NE/4
Section 18: NW/4; SE/4

All in Eddy County, New Mexico




EXHIBIT “A”

Attached to that certain Operating Agreement dated February 15, 2005,
by and between Occidental Permian Ltd., as Operator,
and Devon Energy Production Company, L.P., as Non-Operator,

IDENTIFICATION OF LANDS SUBJECT TQ THIS AGREEMENT:

All of Sections 1, 12 and 13-T255-R27E
All of Sections 5, 6, 7, 8, 17 and 18-T255-R28E
Eddy County, New Mexico

D OR S TANC
None
R AG RACTIONAL RESTS

TO THIS AGREEMENT:
Devon Energy Production Company, LP, 40.00%
20 North Broadway
Oklzhoma City, OK 73102
Occidental Permian Ltd. 60.00%
P. O. Box 4294
Houston, TX 77210-4284

100.00%
OIL AND GAS LEASES AND OIL AND GAS INTERESTS SUBJECT TO THIS
AGREEMENT;
A.  Lease committed by Occidental Permian Ltd,

Lessor; Devon Energy Production Company, L.P.
Lessee: Occidental Permian Ltd.

Date: January 13, 2005

Expiration: January 13, 2008

Description: Township 25 South, Range 27 Bast
Section 1: E/2 SE/4
Section 13: NE/4; SW/4 NW/4

Township 25 South, Range 28 East
Section 5: SW/4

Section 6: N/2

Section 8: All

Section 17: SW/4; /2 NW/4; SW/4 NE/4
Section 18: NW/4; SE/4

All in Eddy County, New Mexico

Lessor Royalty:  20%
Other Burdens: None

0il and Gas Interest Committed by Devon Energy Production Company, L.P.

40% Unleased, undivided mineral interest covering the following:




Township 25 South, Range 27 East
Section 1: E/2 SE/4
Section 13: NE/4; SW/4 NW/4

e
Section 5: SW/4
Section 6: N/2
Section 8: All
Section 17: SW/4; §/2 NW/4; SW/4 NE/4
Section 18: NW/4; SE/4

All in Eddy County, New Mexico




MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: [DEVON 6 WOHE FEE #1H | Prospect: [DEVON FEE 6 |
Location: |SL: 700 FNL & 185 FEL; BHL: 1650 FNL & 330 FWL | county: [Eddy |s:[ Nm
sec.[ o | B[ |suvey:[ | Twe: [ 255 | RNG:[28E |Prop. TvD: [ 5245 | TMD:
INTANGIBLE COSTS 0180 CODE TCP {7CODE | cc

Regulatory Permits & Surveys 0180-0100 | 10,000} 0180-0200 !

Location / Road / Site / Preparation 0180-0105 | $50.000] 0180-0205 | $20,000
Location / Restoration 0180-0106 $175,000]( 0180-0206 | $38,000
Daywork / Turnkey / Footage Drilling 16 days drlg/ 3 days comp @ $19500/d 0180-0110 $333,200| 0180-0210 | $62.500
Fue! 1700 gal/day @ $1.10/gal 0180-0114 $32,000/ 0180-0214 $98,000
Mud, Chemical & Additives 0180-0120 $150,000| 0180-0220

Horizontal Drillout Services 0180-0222 $120,000
Cementing 0180-0125 $90.000/| 0180-0225 $20.000
Logging & Wireline Services 0180-0130 $2,500/| 0180-0230 $296,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000| 0180-0234 $80,000
Mud Logging 0180-0137 $30,000

Stimulation 38 Stg  11.4 MM gal / 11.4 MM Ib 0180-0241 $1,109,000
Stimulation Rentals & Other 0180-0242 $200,000
Water & Other 0180-0145 $40,000)| 0180-0245 $203,000
Bits 0180-0148 | $83,300] 0180-0248 $4,000
Inspection & Repair Services 0180-0150 $40,000] 0180-0250 | $5,000
Misc. Air & Pumping Services 0180-0154 | 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000]{ 0180-0258 $30,000
Completion / Workover Rig 0180-0260 $10,500
Rig Mobilization 0180-0164 $150,000

Transportation 0180-0165 $30,000]| 0180-0265 $35,000
Welding Services 0180-0168 $5,000] 0180-0268 $15,000
Contract Services & Supervision 0180-0170 $28,500| 0180-0270 $22,500
Directional Services Includes Vertical Control 0180-0175 §175,000

Equipment Rental 0180-0180 $152,700}f 0180-0280 $7.500
Well / Lease Legal 0180-0184 $5,000(| 0180-0284

Well / Lease Insurance 0180-0185 $3,800] 0180-0285

Intangible Supplies 0180-0188 $8,000/{ 0180-0288 | $10,000
Damages 0180-0190 $30,000] 0180-0290 | $20,000
ROW & Easements 0180-0192 ! 0180-0292 $4,000
Pipeline Interconnect 0180-0293 |

Company Supervision 0180-0195 $91,200|| 0180-0295 $72,000
Overhead Fixed Rate 0180-0196 $10,000 0180-0296 $20,000
Well Abandonment 0180-0198 0180-0298 |

Contingencies 2% (TCP) 2% (CC) 0180-0199 $35.204| 0180-0299 $50,240

TOTAL $1,795,404 52.5%
TANGIBLE COSTS 0181

Casing (19.1" - 307 0181-0793

Casing (10.1" - 19.0") 450' - 13 3/8" 54.5# J-55 ST&C @ $32.16/ft 0181-0794 $15,500]

Casing (8.1" - 10.0" 2400 - 9 5/8" 40# N-80 LT&C @ $24.48/1t 0181-0795 $62,800

Casing (6.1" - 8.0 9590° - 7" 29% HCP-110 LT&C @ $21.5/ft 0181-0796 $220,190|

Casing (4.1" - 6.0") 5300° - 4 1/2" 13.54 P-110 BPN @ $11.75/ft 0181-0797 $66,500
Tubing 8840 - 27/8" 6.5# L-80 Thg @ $4.54/ft 0181-0798 $42,900
Drilling Head 0181-0860 $40,000

Tubing Head & Upper Section 0181-0870 $30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 $47,000
Sucker Rods 0181-0875

Subsurface Equipment Packer 0181-0880 $10,000
Artificial Lift Systems Gas Lift Valves 0181-0884 $15,000
Pumping Unit 0181-0885

Surface Pumps & Prime Movers pumps/VRU 0181-0886 $32,000
Tanks - Oil 1/4 -8 -750 OT 0181-0890 §40,000
Tanks - Water 1/4-6-750 WT 0181-0891 $32,000
Separation / Treating Equipment 1/4-1000GB/3-36"x15x1000#/3-30x10x1000#/Flare/VRT. 0181-0895 $100,000
Heater Trealers, Line Heaters 8x20x75 HT 0181-0897 $26,000
Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0800 ' 515,000
Fittings / Valves & Accessories 0181-0906 $90,000
Cathodic Protection inc. automation 0181-0908 $58,000
Electrical Installation 0181-0909 $38,000
Equipment Installation 0181-0910 $50,000
Pipeline Construction 0181-0920 $25.000

TOTAL $338,490) $732,400
SUBTOTAL $2,133,894] $3,294,640
TOTAL WELL COST $5,428,534
Extra Expense Insurance
D | elect to be cavered by Operator's Extra Expense Insurance and pay my proporiionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185
D I elect to purchase my own weli control insurance palicy.
If neither box is checked above, non-cperating working interest owner elects (o be covered by Operator's well control insurance.
Prepared by T. Cude Date: 6/15/2020
Company Approval. ___ oy 4, ST < Dale  6/15/2020
Joint Owner Interest: Amount:
Joint Owner Name: Signature:

Baiiand. Aafaa nnan

ATTACHMENT I - D



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: [DEVON 6 W1AD FEE #2H | Prospect: [DEVON FEE 6 |
Location: [SL: 670 FNL & 185 FEL; BHL: 990 FNL & 330 FWL | county: [Eday Tsr;l NM

sec.[ s ] B[ | survey:| _ | we: [ 255 ] R~NG:[28E |Prop. Tvo: T™D:

INTANGIBLE COSTS 0180 CODE | TCP CODE } CcC

Regulatory Permits & Surveys 0180-0100 10,000} 0180-0200 |

Location / Road / Site / Preparation 0180-0105 $50,000(( 0180-0205 | $20,000
Location / Restoration 0180-0106 $175,000( 0180-0206 $38,000
Daywork / Turnkey / Footage Drilling 16 days drig / 3 days comp @ $19500/d 0180-0110, $333,200] 0180-0210 $62,500
Fuel 1700 galldaL._Mt‘iD.'gal 0180-0114 | $32,000] 0180-0214 $98,000
Mud, Chemical & Additives 0180-0120 $150,000 0180-0220

Horizontal Drillout Services 0180-0222 $120,000
Cementing 0180-0125 $90.000|| 0180-0225 $20.000
Logging & Wireline Services 0180-0130 $2,500] 0180-0230 $296,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000 0180-0234 $80.000
Mud Logging 0180-0137 $30,000|

Stimulation 38Stg 11.4 MM gal/11.4 MM Ib 0180-0241 $1,109,000
Stimulation Rentals & Other 0180-0242 $200,000
Water & Other 0180-0145 $40,000] 0180-0245 | $203,000
Bits 0180-0148 $83,300/ 0180-0248 $4,000
Inspection & Repair Services 0180-0150 $40,000/ 0180-0250 | $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 | $10.000
Testing & Flowback Services 0180-0158 $15,000)( 0180-0258 $30,000
Completion / Werkover Rig 0180-0260 $10,500
Rig Mobilization 0180-0164 $150,000|

Transportation 0180-0165 | $30,000] 0180-0265 $35,000
Welding Services 0180-0168 | $5,000} 0180-0268 | $15,000
Contract Services & Supervision 0180-0170 | $28,500| 0180-0270 | $22,500
Directional Services Includes Vertical Control 0180-0175 $175,000

Equipment Rental 0180-0180 $152,700|{ 0180-0280 $7,500
Well / Lease Legal 0180-0184 $5,000(( 0180-0284

Well / Lease Insurance 0180-0185 $3,800/| 0180-0285

Intangible Supplies 0180-0188 | $8,000}{ 0180-0288 $10,000
Damages 0180-0190 | $30,000 0180-0290 $20,000
ROW & Easements 0180-0192 0180-0292 $4,000
Pipeline Interconnect | 0180-0293

Company Supervision 0180-0195 $91,200/| 0180-0295 | $72,000
Overhead Fixed Rate 0180-0196 $10,000){ 0180-0296 $20,000
Well Abandonment 0180-0198 0180-0298

Contingencies 2% (TCP) 2% (CC) 0180-0199 $35,204( 0180-0299 $50,240

TOTAL $1,795.404 22 562,240
TANGIBLE COSTS 0181

Casing (19.1" - 30" 0181-0793

Casing (10.1" - 19.0") 450" - 13 3/8" 54.5# J-55 ST&C @ $32.16/ft 0181-0794 $15,500

Casing (8.1" - 10.07) 2400' - 9 5/8" 40# N-80 LT&C @ $24.48/ft 0181-0795, $62,800,

Casing (6.1" - B.0" 9740° - 7" 29# HCP-110 LT&C @ $21.5/ft 0181-0796 $223,600|

Casing (4.1" - 6.0") 5300' -4 1/2" 13.5# P-11liPN_@ﬂ.?5m 0181-0797 | $66,500
Tubing 8990 - 2 7/8" 6.5# L-80 Thg @ $4.54/ft 0181-0798 $43,600
Drilling Head 0181-0860 $40,000

Tubing Head & Upper Section 0181-0870 $30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 | $47,000
Sucker Rods 0181-0875 '

Subsurface Equipment Packer 0181-0880 $10,000
Artificial Lift Systems Gas Lift Valves 0181-0884 | $15,000
Pumping Unit 0181-0885

Surface Pumps & Prime Movers pumps/VRU 0181-0886 | $32,000
Tanks - Qil 1/4 -8 -750 OT 0181-0890 $40,000
Tanks - Water 1/4-6-750 WT 0181-0891 $32,000
Separation / Treating Equipment 1/4-1000GB/3-36"x1 5x1000#/3-30x10x1000#/Flare/VRT 0181-0895 $100,000
Heater Treaters, Line Heaters 8x20x75 HT 0181-0897 $26,000
Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0900 $15,000
Fittings / Valves & Accessories 0181-0906 | $30,000
Cathodic Protection inc. automation 0181-0908 | $58,000
Electrical Installation 0181-0909 $38,000
Equipment Installation 0181-0910 | $50,000
Pipeline Construction 0181-0920 $25.000
I TOTAL $341,900| $733,100
[ SUBTOTAL §2,137,304 $3,295,340

TOTAL WELL COST $5,432,644
Extra Expense Insurance
D | elect to be covered by Operator's Extra Expense Insurance and pay my propertionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.
D I elect to purchase my own well control Insurance policy,
If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.
Prepared by T. Cude Date: 6/15/2020
Company Approval: Pz 4, p‘#_( Date:  6/15/2020
Joint Owner Interest: Amount:
R —
Joint Owner Name: Signature:

Davicad. A1 /21 IAnsn



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

b s - = .
‘Well Name: [DEVON 6 WOAD FEE #1H | Prospect: [DEVON FEE 6 ]
ion: [SL: 640 FNL & 185 FEL; BHL. 330 FNL & 330 FWL ] county: [Eddy |sT:[ Nm ]
sec.[ 6 ] Bik:[_| survey: [ ] twe: [25s | RNG:[28E |Prop. TvD: ™D
i
INTANGIBLE COSTS 0180 CODE | TCP L CODE cC
Regulatory Permits & Surveys 0180-0100 | 10,000(| 0180-0200 |
Location / Road / Site / Preparation 0180-0105 | $50,000 0180-0205 | $20,000
Location / Restoration 0180-0106 | $175,000]| 0180-0206 $38,000
Daywork / Turnkey / Footage Drilling 16 days drig / 3 days comp @ $19500/d 0180-0110 | $333,200] 0180-0210 | $62.500
Fuel 1700 gal/day @ $1.10/gal 0180-0114 $32,000] 0180-0214 | $98,000
Mud, Chemical & Additives 0180-0120 $150,000] 0180-0220
Horizontal Drillout Services 0180-0222 $120,000
Cementing 0180-0125 | $90,000{ 0180-0225 | $20,000
Logging & Wireline Services 0180-0130 $2,500ff 0180-0230 $296,000
Casing / Tubing / Snubbing Service 0180-0134 | $20,000]| 0180-0234 $80,000
Mud Logging 0180-0137 $30.000 ]
Stimulation 38Stg 11.4 MM gal/ 11.4 MM Ib 0180-0241 | $1,109,000
Stimulation Rentals & Other 0180-0242 | $200,000
Water & Other 0180-0145 $40,000/ 0180-0245 | $203,000
Bits 0180-0148 $83,300/ 0180-0248 $4,000
Inspection & Repair Services 0180-0150 $40,000]( 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000] 0180-0258 | $30,000
Completion / Workover Rig ! 0180-0260 | $10,500
Rig Mobilization 0180-0164 $150,000)
Transportation 0180-0165 | $30,000]| 0180-0265 | $35,000
Welding Services 0180-0168 | $5,000/| 0180-0268 | $15,000
Contract Services & Supervision 0180-0170 $28,500/| 0180-0270 | $22,500
Directional Services Includes Vertical Control 0180-0175 $175,000 |
Equipment Rental 0180-0180 $152,700| 0180-0280 | $7,500
Well / Lease Legal 0180-0184 $5,000(] 0180-0284
Well / Lease Insurance 0180-0185 $3.800]| 0180-0285
Intangible Supplies 0180-0188 $8,000} 0180-0288 $10,000
Damages 0180-0190 $30,000]| 0180-0250 $20.000
ROW & Easements 0180-0192 0180-0292 $4,000
Pipeline Interconnect 0180-0293
Company Supervision 0180-0195 $91,200(/ 0180-0295 $72,000
Overhead Fixed Rate 0180-0196 $10,000/ 0180-0296 $20,000
Well Abandonment 0180-0198 0180-0298 '
Contingencies 2% (TCP) 2% (€C) 0180-0198 $35,204] 0180-0299 $50,240
TOTAL $1,795404) $2,562,240
TANGIBLE COSTS 0181
Casing (19.1" - 30" 0181-0793
Casing (10.1" - 19.0") 450' - 13 3/8" 54.5# J-55 ST&C @ $32.16/ft 0181-0794 $15,500]
Casing (8.1" - 10.07) 2400' - 9 5/8" 40# N-80 LT&C @ $24.48/1t 0181-0785 $62,800
Casing (6.1" - 8.0") 9590' - 7" 29# HCP-110 LT&C @ $21.5/ft 0181-0796 $220,190
Casing (4.1" - 6.0") 5300' - 4 1/2" 13.5# P-110 BPN @ $11.75/t 0181-0797 | $66,500
Tubing 8840’ - 2 7/8" 6.5# L-80 Thg @ $4.54/ft 0181-0798 $42,900
Drilling Head 0181-0860 $40,000 |
Tubing Head & Upper Section 0181-0870 $30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 $47,000
Sucker Rods 0181-0875
Subsurface Equipment Packer 0181-0880 $10.000
Artificial Lift Systems Gas Lift Valves 0181-0884 $15,000
Pumping Unit 0181-0885 |
Surface Pumps & Prime Movers pumps/VRU 0181-0886 | $32,000
Tanks - Oil 1/4-8-750 OT 0181-0890 $40,000
Tanks - Water 1/4 -6 - 750 WT 0181-0891 | $32,000
Separation / Treating Equipment 1/4-1000GB/3-36"x15x1000#/3-30x10x1000#/Flare/VRT 0181-0895 $100,000
Heater Treaters, Line Heaters 8x20x75 HT 0181-0897 $26,000
Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0900 515,000
Fittings / Valves & Accessories 0181-0906 $90.000
Cathodic Protection inc. automation 0181-0908 | $58.000
Electrical Installation 0181-0909 $38.000
Equipment Installation 0181-0910 | $50,000
Pipeline Construction 0181-0920 | $25.000
TOTAL $338,490 §732,400
SUBTOTAL $2,133,894| $3,294,640
TOTAL WELL COST $5,428,534
|Extra Expense Insurance
D I elect to be covered by Operator's Extra Expense Insurance and Pay my proporticnate share of the premium,
Operator has secured Extra Expense Insurance covering costs of well contral, clean up and redrilling as estimated in Line Item 0180-0185,
D | elect to purchase my own well control insurance policy.
My box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.
Prepared by: T. Cude Date:  6/15/2020
—
Company oprovel: _~por | gy sl Zris < Date: _ 6/15/2020
Joint Owner Interest: Amount:
_——
Joint Owner Name: Signature:




MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

: [DEVON 6 W1HE FEE w2

| Prospect: [DEvon FEE 6 |

=y
[SL: 730 FNL & 185 FEL; BHL: 2310 FNL & 330 FWL

| county: [Eddy |sT: nm ]

sec| o [BR] Jouer|

] twe: [[255 | rnG:[28E JProp. TvD: [ 9370 | TMD: [14000]

INTANGIBLE COSTS 0180 CODE TCP IJODE ccC
Regulatory Permits & Surveys 0180-0100 | 10,000} 0180-0200
Location / Road / Site / Preparation 0180-0105 $50,000|{ 0180-0205 $20,000
Location / Restoration 0180-0106 | $175,000 0180-0206 $38.000
Daywork / Turnkey / Footage Drilling 16 days drig / 3 days comp @ $19500/d 0180-0110 | $333,200/( 0180-0210 | $62,500
Fuel 1700 gal/day @ $1.10/gal 0180-0114 $32,000]( 0180-0214 $98.000
Mud, Chemical & Additives 0180-0120 $150,000 0180-0220
Horizontal Drillout Services 0180-0222 $120,000
Cementing 0180-0125 $90,000)| 0180-0225 $20,000
Logging & Wireline Services 0180-0130 $2,500}| 0180-0230 $296,000
Casing / Tubing / Snubbing Service 0180-0134 | $20,000) 0180-0234 $80,000
Mud Legging 0180-0137 | $30,000]
Stimulation 38Stg  11.4 MM gal/ 11.4 MM Ib ! 0180-0241 $1,109,000
Stimulation Rentals & Other 0180-0242 | $200,000
Water & Other 0180-0145 $40,000 0180-0245 | $203,000
Bits 0180-0148 $83,300| 0180-0248 $4,000
Inspection & Repair Services 0180-0150 ' $40,000] 0180-0250 | $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000] 0180-0258 $30,000
Completion / Workover Rig 0180-0260 $10.500
Rig Mobilization 0180-0164 $150,000
Transportation 0180-0165 $30,000]| 0180-0265 $35,000
Welding Services 0180-0168 $5,000}( 0180-0268 $15,000
Contract Services & Supervision 0180-0170 $28,500|| 0180-0270 $22,500
Directional Services Includes Vertical Control 0180-0175 $175,000,
Equipment Rental 0180-0180 $152,700|| 0180-0280 ! $7,500
Well / Lease Legal 0180-0184 $5,000({ 0180-0284
Well / Lease Insurance 0180-0185 $3,800( 0180-0285
Intangible Supplies 0180-0188 $8,000/ 0180-0288 $10.000
Damages 0180-0190 | $30,000| 0180-0290 $20,000
ROW & Easements 0180-0192 0180-0292 $4,000
Pipeline Interconnect 0180-0293 !
Company Supervision 0180-0195 | $91,200|| 0180-0295 $72,000
Overhead Fixed Rate 0180-0196 | $10.000]| 0180-0296 $20,000
Well Abandonment 0180-0198 | 0180-0298
Contingencies 2% (TCP) 2% (CC) 0180-0199 | $35,204]( 0180-0299 | $50,240
TOTAL $1,795,404] $2,562,240
TANGIBLE COSTS 0181
Casing (19.1" - 30" 0181-0793
Casing (10.1" - 19.0) 450' - 13 3/8" 54.5# J-55 STRC @ $32.16/ft 0181-0794 $15,500
Casing (8.1" - 10.0") 2400' - S 5/8" 40# N-80 LT&C @ $24.48/ft 0181-0795 $62,800
Casing (6.1" - 8.0" 9790° - 7" 29% HCP-110 LT&C @ $21.5/t 0181-0795 $224,000
Casing (4.1" - 6.09 5400° - 4 1/2" 13.5# P-110 BPN @ $11.75/t 0181-0797 $66,500
Tubing 9000° - 2 7/8" 6.5# L.-80 Tbg @ $4.54/ft 0181-0798 $43,700
Drilling Head 0181-0860 $40,000|
Tubing Head & Upper Section 0181-0870 $30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871| $47,000
Sucker Rods 0181-0875 |
Subsurface Equipment Packer 0181-0880 | $10,000
Artificial Lift Systems. Gas Lift Valves 0181-0884 ! $15,000
Pumping Unit 0181-0885
Surface Pumps & Prime Movers pumps/VRU 0181-0886 | $32,000
Tanks - Qil 1/4 -8 - 750 OT 0181-0890 $40,000
Tanks - Water 1/4 -6 - T50 WT 0181-0891 | $32,000
Separation / Treating Equipment 1/4-1000GB/3-36"x15x1000#/3-30x10x1000#/Flare/VRT 0181-0895 | $100,000
Heater Treaters, Line Heaters 8x20x75 HT 0181-0897 $26,000
Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0900 $15,000
Fittings / Valves & Accessories 0181-0906 $90,000
Cathodic Proteclion inc. automation 0181-0908 $58,000
Electrical Installation 0181-0909 | $38.000
Equipment Installation 0181-0910 $50,000
Pipeline Construction 0181-0920 | $25.000
TOTAL $342,300 $733,200
SUBTOTAL $2,1 37,704” $3,295,440
TOTAL WELL COST $5,433,144

Extra Expense Insurance

=
O

| elect to be covered by Operator's Extra Expense |
Operator has secured Extra Expense Insurance coveri

I elect to purchase my own well cantrol imnsurance policy

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.

nsurance and pay my proporticnate share of the premium
ng costs of well control, clean up and redrilling as estimated in Line ltem 0180-0185.

Prepared by: T. Cude

Date 6/15/2020

Company Approval: i = ,‘zz:—_-‘(-

Date 6/15/2020

Joint Owner Interest: Amount;

Joint Owner Name:

Signature:

Daiicad. At Ina innsn



Section 6, T25S, R28E
Eddy County, New Mexico

N/2
Wolfcamp Formation

Mewbourne Oil Company
COG Operating LLC
Occidental Permian Limited Partnership

40.0000%
47.3425%
12.6575%

Subject to Joint Operating Agreement dated February 15, 2005, covering the N/2 of Section 6

S/2
Wolfcamp Formation

Mewbourne Oil Company

100.0000%

ATTACHMENT I . 6

el

2/




Sent to Sean Johnson of COG by email dated 3-3-2020.

Mewbourne guarantees no operations will be conducted in the S2 of Section 6, T255-R28E prior
to an order being issued at the NMOCD as to COG’s Scout cases as it relates to the Pothole
permits or any other permits that may be filed on or including said acreage in section 6. MO(

agrees not te have aperations on the $2 of Section 6 hefore 5/1/2020

2020, This g1

Ves us two months

UL,

to wark something out. | can not g

larantee no operations prior to an order being 1ssued as this

25 all incentive for us to work tozether.

Corey Mitchell

ATTACHMENT I - P



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21219

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21220

VERIFIED STATEMENT OF NATHAN CLESS

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Nathan Cless, being duly sworn upon his oath, deposes and states:
L. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in this case. I have been qualified by the Division at numerous
hearings as an expert petroleum geologist.

3. The following geological plats are attached hereto:

(a)  Attachment A is a regional Wolfcamp horizontal activity map. It shows the
proposed area of interest. It also shows the drilled Wolfcamp horizontal wells in the area,
and a line of cross-section A-A’.

(b)  Attachment B is a structure map on the top of the Wolfcamp formation. It shows
that structure dips gently to the east. It also shows Upper Wolfcamp horizontal wells in the
area, and it highlights where COG and Mewbourne operate Upper Wolfcamp horizontals.
The line of cross-section is also shown.

(c) Attachment C is a cross section. The well logs on the cross-section give a
representative sample of the Wolfcamp formation in this area. It also shows where COG
and Mewbourne have landed their Upper Wolfcamp horizontals.

(d)  Attachment D is a production data table detailing Upper Wolfcamp horizontal
producers within a five-mile radius of section 7/25S/28E.

EXHIBIT Z



\X7

4. I conclude from the maps that:

(a) The Wolfcamp formation in Sections 6, 7, and 18 is continuous and uniform in
thickness. Each quarter section in each of the sections will contribute more or less equally
to production from wells drilled thereon.

(b)  There is no faulting or other geol ogic impediment on the area which will affect the
drilling of wells in these sections.

5. Attachmenfﬁ contains information from other Wolfcamp wells drilled in this area.
There are both standup and laydown wells in this area. Mewbourne sees no si gnificant difference
in production quality whether the wells are standup or laydown.

6. Operators continue drilling economic one mile wells nearby. For example, (i)
Matador Production Company recently drilled a one mile laterals in the W/2 of Section 19-248-
28E (spud 10/24/19) because that acreage was excluded from COG’s Tomahawk Unit (the subject
of Case No. 20659), (ii) Marathon has recently drilled and completed one mile laterals in Section
4-258-28E, which is within 1.5 miles of Mewbourne’s proposed wells, and (iii) Mewbourne has
drilled numerous one mile laterals in the surrounding area and will continue to do so when it is in
our best interest to protect our correlative ri ghts.

7. From a geologic standpoint COG’s correlative rights will not be adversel y affected
by drilling two mile laterals in Sections 7 and 18.

The attachments to this affidavit were prepared by me, or compiled from Company
business records.



VERIFICATION

STATE OF TEXAS )
) s8.
COUNTY OF MIDLAND )

Nathan Cless, being duly sworn upon his oath, deposes and states that: He is a geologist
for Mewbourne Oil Company; he is authorized to make this verification on its behalf; he has read
the foregoing statement, and knows the contents thereof; and the same is true and correct to the

best of his knowledge, information, and belief. ///

athan Cléss

SUBSCRIBED AND SWORN TO before me this '5 day of June, 2020 by Nathan
Cless.

My Commission Expires: \’L \@‘\ (rzoli’g ikb Z?Aﬁ d g‘-ﬁ
Nothry Public

e onhn Bradley Dunn
;‘?’**" My Commilaizn Expiras
T

& 12109/2023
& 1D No. 130462676
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21219

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21220

VERIFIED STATEMENT OF TRAVIS CUDE

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Travis Cude, being duly sworn upon his oath, deposes and states:
1 I am over the age of 18, and have personal knowledge of the matters stated herein.

2, I am a petroleum engineer for Mewbourne Oil Company ("Mewbourne"), and I am
familiar with the engineering matters involved in this case. I have been qualified by the Division
at numerous hearings as an expert petroleum engineer.

3 The following plats, prepared by me or under my direction, are attached hereto:

(a) Attachment A is a lateral orientation comparison of production from the upper
Wolfcamp formation. There is negligible difference between North/South laterals and
East/West laterals in the four township area surrounding these proposals, although COG
testified in Case No. 20659 in August 2019 that East/West was the preferable orientation
in lands directly offsetting Section 6 (in the Tomahawk Unit in Township 24 South, Range
28 East, N.M.P.M.

(b)  Attachment B is a development spacing comparison, It shows that Mewbourne has
the better development plan with 660’ spacing targeting two landing points, as opposed to
COG’s development plan with 880’ spacing targeting a single landing point.

(c) Attachment C is a development target comparison between the Wolfcamp Sand and
Wolfcamp A Shale. COG’s plan will potentially recover 25% less reserves from the upper
Wolfcamp in Section 6 compared to Mewbourne’s proposed development plan.

EXHIBIT 3



(d) Attachment D is a lateral length comparison by operator. Mewbourne is a proven,
competent operator of 1 mile laterals. COG has not drilled and completed any 3 mile
laterals in New Mexico. Additionally, less than 0.1% of horizontal wells completed in

the Delaware Basin in New Mexico in the last 5 years have lateral lengths greater than
14,000 feet.

4. One mile laterals in the Wolfcamp in this area are economic, and continue to be
drilled on an ongoing basis, as noted in Mr. Cless’ testimony. Mewbourne is a low cost operator
and has substantial experience in drilling economic wells in New Mexico.

3 Three mile laterals are rare, and are not a proven drilling method. The additional
lateral length can lead to potential drilling and production problems, leading to unanticipated,
increased drilling costs. Attachment E.

6. COG’s correlative rights will not be adversely affected by drilling two mile
laterals in Sections 7 and 18.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Travis Cude, being duly sworn upon his oath, deposes and states that: He is a petroleum
engineer for Mewbourne Oil Company; he is authorized to make this verification on its behalf; he
has read the foregoing statement, and knows the contents thereof; and the same is true and correct
to the best of his knowledge, information, and belief.

Sz

Travis Cude

SUBSCRIBED AND SWORN TO before me this l g‘ !j day of June, 2020 by Travis
Cude.

My Commission Expiresf%;&&&&ﬁlm& (MW \ i yikAe, :/7
Notary Public U

ALEJANDRA KIRKSEY
Notary 1D #131406744

My Commission Expires
January 11, 2022

[
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