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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY

P
FOR COMPULSORY POOLING, EDDY COUNTY, i ! 7 65
NEW MEXICO. Case No.
APPLICATION

Mewbourne Oil Company applies for an order pooling all mineral interests in the
Wolfcamp formation underlying Lots 3. 4. S/2NW/4, and SW/4 (the W/2) of Section 2.
Township 24 South. Range 28 East, N.M.P.M.. Eddy County. New Mexico. and in support
thereof, states:

L. Applicant is an interest owner in the W/2 of Section 2. and has the right to drill a
well or wells thereon.

2. Applicant proposes to drill the following wells to a depth sufficient to test the

Wolfcamp formation:
(a) The Skynyrd 2 WOCN Fee Well No. 111, a horizontal well with a first take
point in the NE/4ANW/4 and a last take point in the SE/4SW/4 of Section 2:
(b) The Skynyrd 2 WODM Fee Well No. 1H. a horizontal well with a first
take point in the NW/4NW/4 and a last take point in the SW/4SW/4 of Section 2: and
(¢) The Skynyrd 2 WODM Fee Well No. 2H, a horizontal well with a first
take point in the NW/4NW/4 and a last take point in the SW/4SW/4 of Section 2.
The producing interval of each well will be orthodox. Applicant seeks to dedicate the W/2

2 of

Section 2 to the wells 1o form a standard 320.20 acre horizontal spacing unit in the Woltcamp

formation.
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3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the W/2 of Section 2 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners 10 participate in the drilling of the wells or to otherwise commit their interests to
the wells, certain interest owners have failed or refused to Join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp
formation underlying the W/2 of Section 2. pursuant to NMSA 1978 §870-2-17.

5. The pooling of all mineral interests in the Wolfcamp formation underlying the
W/2 of Section 2 will prevent the drilling of unnecessary wells. prevent waste. and protect
correlative rights.

WHEREFORE, applicant requests that, after notice and hearing. the Division enter its
order:

A. Pooling all mineral interests in the Wolfcamp formation underlying the W/2 of

Section 2;

B. Designating applicant as operator of the wells:

C Considering the cost of drilling and completing the wells, and allocating the cost

among the wells’ working interest owners:

D. Approving actual operating charges and costs charged for supervision. together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and

E. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner clects not to participate in the wells.

[
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Rc7veclfully submitted,

.laiﬁ'es Bruce

Post Office Box 1036

Santa Fe. New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company

) ' )
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PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Qil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp
formation underlying Lots 3, 4, S/2NW/4, and SW/4 (the W/2) of Section 2, Township 24 South,
Range 28 East, NMPM. The unit will be dedicated to (i) the Skynyrd 2 WOCN Fee Well No. 1H,
a horizontal well with a first take point in the NE/4ANW/4 and a last take point in the SE/4SW/4
of Section 2; (ii) the Skynyrd 2 WODM Fee Well No. 1H, a horizontal well with a first take point
in the NW/4NW/4 and a last take point in the SW/4SW/4 of Section 2; and (iii) the Skynyrd 2
WODM Fee Well No. 2H, a horizontal well with a first take point in the NW/4NW/4 and a last
take point in the SW/4SW/4 of Section 2. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for
the risk involved in drilling and completing the wells. The unit is located approximately 1-1/2
miles north-northeast of Malaga, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21365

VERIFIED STATEMENT OF MITCH ROBB

Mitch Robb, being duly sworn upon his oath, deposes and states:

L I am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool unleased mineral interest owners
into the Wolfcamp horizontal spacing unit described below, and in wells to be drilled in
the unit.

(b) No opposition is expected because the interest owners being pooled (i) are
unlocatable, or (ii) have been contacted regarding the proposed well, but have failed or
refused to voluntarily commit their interests to the wells.

() A plat outlining the unit being pooled is attached hereto as Attachment A.
Mewbourne seeks an order pooling all mineral interests in the Wolfcamp formation
underlying Lots 3, 4, S/2NW/4, and SW/4 (the W/2) of Section 2, Township 24 South,
Range 28 East, NMPM. The unit will be dedicated to:

(i) the Skynyrd 2 WOCN Fee Well No. 1H, a horizontal well with a surface
location in the NE/4AN'W/4 and a last take point in the SE/4SW/4 of Section 2;

(i1) the Skynyrd 2 WODM Fee Well No. 1H, a horizontal well with a surface

location in the NW/4NW/4 and a last take point in the SW/4SW/4 of Section 2;
and

.
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(iii) the Skynyrd 2 WODM Fee Well No. 2H, a horizontal well with a surface
location in the NW/4NW/4 and a last take point in the SW/4SW/4 of Section 2.

C-102s for the wells are also of Attachment A.

(d) The parties being pooled are set forth in Attachment B. The total working interest
being pooled is less than 1.5%, and each interest owner has a very small interest. Title
work on this prospect shows that these interests have passed through numerous
unprobated estates. Thus, the interests are not marketable.

(e) In order to locate the interest owners Mewbourne examined the county records,
performed internet searches, checked telephone records, made calls to family members,
and searched Accurint and Whitepages.

§3) Attachment C is a sample copy of the proposal letter sent to the interest owners.
Mewbourne has attempted to locate and contact the parties being pooled since early 2018.

(g)  Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well, or to locate the owners.

(h)  Mewbourne has the right to pool the overriding royalty owners in the well unit.

(1) Attachment D contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

)] Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of this type in this portion of Eddy
County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. Mewbourne requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

(k) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

(1 Mewbourne requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me, or compiled from
company business records.

(n)  The granting of this application is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Mitch Robb, being duly sworn upon his oath, deposes and states that: He is a landman
for Mewbourne Oil Company; he is authorized to make this verification on its behalf: he has read
the foregoing motion, and knows the contents thereof; and the facts set forth in Section A above
true and correct to the best of his knowledge, information, and belief,

Zrz S>>

Mitch Robb

—th
SUBSCRIBED AND SWORN TO before me this SD day of June, 2020 by Mitch
Robb.

My Commission Expires:(ﬂ‘.} LAAL(L \Vj:i\ /52‘:’9)5) ( k\ Go, ZC «LM LMJJ—»{ ,f
{ Notary Public

) ALEJANDRA KIRKSEY
Notary ID #131406744
My Cammission Expires

January 11, 2022

[ woww)
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1l
1823 N_ Freach Dr,, Hobbe, MM 83240
Phone: ($75) 3936161 Fax: (375) 393.0720

118, Flist St Artesia, NM 53210
Phone: ($75) T48-1283 Fax: (375) 748-9720

Road, Axec, NM 87410
M (505) 334-6178 Fax: (505) 334-6170

i Francis Dr., Sants Fe, NM 87505
Phone: (5035) 476-3460 Fax: (305) 476-3462

Energy, Minerals & Natural Resources Departn@ik
OIL CONSERVATION DIVISION

0
%ﬁoeﬂt
NS
A1 P Form C-102

O Revised August |, 2011
\g:lbmir one copy to appropriate
District Office

State of New Mexico

W

<
0‘6‘@

1220 South St. Francis Dr.

Santa Fe, NM 87505 [] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP1 Number 1 Pool Code 3 Peol Mame
30-015-44801 98220 PURPLE SAGE WOLFCAMP GAS
APropenty Code 3 Prapecty Name & Well Number
321447 SKYNYRD 2 WOCN FEE 1H
TOGRID NO. # Operator Name *Elevation
14744 MEWBOURNE OIL COMPANY 3018’
" Surface Location
UL or lot na. Eeetian Tovaship Range Lot tdn Feet from the Nerth/South line Feet From the East/West hise County
P/ 3 2 24S | 28E 175 NORTH 1340 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot ldn Feel from the North/South line Feet from the East/Wesl line County
N 2 245 | 28E 330 SOUTH 2310 WEST EDDY
12 Dedicated Acres | 13 Joind or Infill 14 Consolidation Code 15 Order No.
320

No allowsble will be sssigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

S 894130 W 264879

‘12° w 232.9.9'

5 0055
s =

TR O A i AL St 5501, 4

"OPERATOR CERTIFICATION
Lot 2 Lot 1 1 heredy covtify thot the infacmanon comialeed berein (s por and opmpbss
B whe hett of my bonwlodge sad beliel sond thal this orgenisanios eliber
NAD B3 GRID - NM EAST mant & wieking Inderen! or wslesred siserwd itere o in e land bnchading
w & the propased hotizor bale lncanion or ks a right & drl¥ shis well oy Aiv
= N 4581630 ~ E 6231247 a locasion purysant w 4 coniract with an oveer of ok a simecad or worbiag
: LAT: 32.2537766' N ™
1 LONG: 104.0622930° W " Imierest, o ko @ voluntary posling agroveiet o @ compwlsory peoding
N 451387.0 E 6260181 1\, = fﬁ’dh* |
. . . l\ = e .
LAT: 32.2406418° N g P —— - &2"15"13
LONG: 104.059442Y W = Y BI&H_OP
CORNER DATA Primed Name
NAD B3 GRID - NM EAST
A: FOUND BRASS CAP “1942° BBISHOP@MEWBOURNE. COM
N 451079.2 - E 8237014 E-onail Addevss
. B: FOUND BRASS CAP "1042" ® -
N 4537013 - £ 6237455 *SURVEYOR CERTIFICATION
C: FOUND BRASS CAP “1942" 1 hereby certify thai the wall location shown on this
N 4363319 - £ 623787.8 plat was plotted from fied notes of acrual surveys
0: FOUND BRASS CAP "1942° made by me or under my supervision, and that the
N 4383438 - E 826438.3 .
0 same is rue and correct io the best of my belief
E: FOUND BRASS CAP "1942° 5
N 458356.5 - £ B29085.5 § 04-19-18
F: FOUND BRASS CAP “1847" o] ey
N 453699.0 - £ 829079.6 — " -
n Signature and Scal of Profgiog
G: FOUND BRASS CAP "1D42° 5
N 451028.8 — £ 5200735 g -
H: FOUND RAILROAD SPKE z
N 4510535 - £ 626388.7
| o
5 8929397 F 288541 Job No.: LS1804485



Distrist1
1623 N. Freach Dr. NM 88240

-, Hobbs,
Phane: (575) 393-6161 Fax: (575) 3930720

Disirict 11
RITS. Firut St Artesin, NM §8210

Phone: (575) 743-128) Fax: (375) 748.9720

1 o Brazos Road, Axtec, NM 87410
Phone: (505) 334-6178 Fax: (505) 1346170

ixtries 1V
%{Pmk Dr., Santa Fe, NM $7308
Phone: (505) £76-3460 Fax: {505) 476-1462

State of New Mexico
Energy, Minerals & Natural Resources
OIL CONSERVATION DIVIS
1220 South St. Francis Dr.
Santa Fe, NM 87505

HECEI VEn

May o 72 Form C-102
rtment 018 Revised August 1, 2011
CT 1. AR Submit one copy to appropriate
TESIA 0 . District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number 1Pool Code J Pool Name
30-015-44802 98220 PURPLE SAGE WOLFCAMP GAS
4Property Code 4 Propeny Name & Well Number
SKYNYRD 2 WODM FEE 1H
TOGRID NO. § Operator Name SElevation
14744 MEWBOURNE OIL COMPANY 3018’
" Surface Location
UL or lot mo. Section Township Range Lot ldn Feet from the Noab/South line Feel From the East/West line County
B 4 2 24S | 28E 175 NORTH 1280 WEST EDDY
' Bottom Hole Location If Different From Surface
UL orlotne, -| Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
M 2 24S | 28E 330 SOUTH 440 WEST EDDY
13 Dedicated Acres | 13 Joint or Iofill | 14 Consolidation Code 13 Order No.
320

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division,

S5 OO'S5°12° w 2622.99°

S 89430 w2643 79"

®
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|

|
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B: FOUND BRASS CAP "1942°
. N 4537013 - E 6237455

'] E: FOUND BRASS CAP "18427

lat I

l

GEQDETIC DATA
NAD B3 GRID — MM EAST

SURFACE LOCATION
N 458162.7 — E 625084.7

LAT: 32.2837762 N
LONG: 104.0624871" W

N OOO7IT" £ 265817

BOTIOM HOLE
N 4014049 — € 6241486
LAT: 32.2407040° N

LONG: 104.0654B88° W
CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND BRASS CAP *1942°
N 451079.2 - € 8237014

N 456331.9 - E 6237878
D: FOUND BRASS CAP "1942°
N 4583438 - £ 6264)6.3

' C: FOUND BRASS CAP "1942°
. N 4363383 — E B29085.5

F: FOUND BRASS CAP "1942°
N 433699.0 - E 629079.8

G: FOUND BRASS CAP "1842"
N 451029.8 - £ 6280735

H: FOUND RAILROAD SPKE
N 4510535 - E 626288.7

|

2569.75°

|

N Q00755

TOPERATOR CERTIFICATION
1 horeby cereify that e informasion comtained kevein li rwe and csmplese

10 the bevi of my inowledge and bekef and o i orperiansa ciker
owne @ warking lalevent or anledied siverad wieret ia the and clading

the proposed bateses hale locwtion ar hay o vight o drill his well s hix
location prrsimit! 9 o conbract with an dwaer of el @ siverad or e bing
imleretl, or 10 a releniary poaliag agrevmenl or o comgpaalsery gowing
—{rrmm»wmm

Lyt 5-15-18
Signaner Dase
BRADLEY BISHOP

Pristad Narng

BBISHOP@MEWBOURNE . COM
Ewall Adirens

"SURVEYOR CERTIFICATION
1 hereby certify that the well locotion shown on this

plat was plotted from field notes of actual surveys
made by me or wider my supervision, and that the

same i3 frue and correct to the besi of my belief.

@ w‘ﬁ o T g h‘-‘-—-*-

S 892939 £ 268541

Job No.: LS1804486
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l%gﬂi.'hnﬁ Dr., Hulibs, NM 88240
Phoae: (375) 3938161 Fax; {575) 391.0720

it it

Bil SL. Artesin, NM 88210
Phooe: ($75) 745-1283 Fax: (575) 748-9720
I

I Brazos Rosd, Azec, NM 87410
Phoae; {$05) 3348178 Fax. (505) 334-61 70

1230 8 S Francis Dr., Santa Fe, NM 87505
Phoat: (505) 476-3460 Fax: (505) 476.3462

State of New Mexico

OIL CONSERVATION DIVISI
1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

RECEIVES

Form C-102
Revised August [, 2011

MAY 17 2018

TRICT M-Am’esms uobucﬁ;)one copy to appropriate

District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP1 Number 1Pool Code ) Poal Name
30-015-44803 98220 PURPLE SAGE WOLFCAMP GAS
*Property Code s Propeny Name & Well Number
32/494% SKYNYRD 2 WODM FEE 2H
TOGRID NO. ¥ Operator Name 9 Elevation
14744 MEWBOURNE OIL COMPANY 30186’
" Surface Location
b UL or lol sa. Section Township Range Lot fdn Feet from the North/South line Feet From the East/West line County
4 2 245 | 2BE 176 NORTH 1310 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feel from ihe North/South line Feet fram the EasyWesl linc County
M 2 248 28E 330 SOUTH 1320 WEST EDDY
12 Dedicaled Acres | 1) Jointor Infill | 14 Consolidation Code 15 Order No.
320

No allowable will be assigned to thiz completion until all interest have been consolidated or a non-standard unit has been approved by the division.

S 89'4J30" W _2649.79° ®
YOPERATOR CERTIFICATION
lol 2 Lol 1 1 heveby cernify thet e ingorreatian cominined hevein It e and compicir
i , e e bet af my Enoviislge and balief e that this organication cither
GEQDETIC _DATA ’
. NAD 83 GRID — NM EAST rwmt @ wowking ineeest or sefeited mitera! ouisreds o the dond incleding
2 I 1 SURFACE LOCATION B0 1 e i e W sl R
QL Lot 4 Lot J ; N 458182.9 - E 625004.6 % facailon purruzal 1 & conirac) with ax owner of nech o miaeend or wewling
5 LAT: 32.2537785 N
wl l _I LONG: 104.0623807 W g A i abinbiy el agrvenicn’ n Mol petliy
lﬁ:""‘ e :::_ = i\‘ aver herviafore earered by ihe diviion
N 1 L5 - i M o 3
sl I N 4513965 - £ 625028.4 N 50 5-15-18
g . '.';-N‘z‘. ;:542 32627536 Nw 8| s Duie
¥ L 4 ¥ *
| ' i x| BRADLEY BISHOP
1 NAD 83 GRID - NM EAST
l A FOUND BRASS CAP "1942° BBISHOP@MEWBOUNRE . COM
i N 451079.2 - E 823701.4 Bmal Addscs:
d-,_. S— g _____‘?__ . B: FOUNO BRASS CAP "1042 O
N 4537013 - E 82374%.5 SURVEYOR CERTIFICATION
3 [ C: FOUNO BRASS CAP *1942" 1 hereby ceriify thut the well location shown va thiz
| ? N 4563319 - E 8237878 plat was plotted from field notes of actual surveys
] ¢l 0: FOUND BRASS CAP “1942° made under my supervision, and thai the
s , N 4583438 - £ 628436.3 . St - .
2 [ ¥ Q| same is true and correct io the best of my belief
g : i E: FOUND BRASS CAP "1942° E
b ! N 4563365 -~ £ 62908%.% 8 04-19-18 i
x ‘ | F: FOUND BRASS CAP “1942° o Uoesteey UM,
e — — — —— e Bl N 453699.0 - £ 629079.6 ey M X
w| :I n Signature and Scal of Phoftrld
'R [ 8 - G: FOUND BRASS CAP “1942" iy
g i N 451029.8 -~ E 6290733 §
wh g i H: FOUND RAILROAD SPXE *
¢ i N 451053.8 - £ 626388.7
| 19680
Centificaie Number
©

S 892309 & 288547

e et A A

Job No.: L51804487



Lenora Mae Swearingen

Koray Ali Cagliergin

Heirs and Devisees of Margaret E. Lundblade
Heirs and Devisees of Eugene D. Lundblade
Carol Jean Anderson

Janct S. Istas

Marilyn K. Powell

Heirs and Devisees of Lucy Jones Lundblade
Heirs and Devisees of Diane Lundblade Wilson
Raymond H. Jones

Betty Groat

Madeline

Cinda Rogers

Sharon Burgholzer

Mark Lundblade

Heirs and Devisces of W.IH. Swearingen
Heirs and Devisees of Vernon Swearingen
Heirs and Devisees of Pauline Swearingen
Heirs and Devisees of Anna Pauline Swearingen
Heirs and Devisees of Ralph Swearingen

Ida Mary Abbey

Jesse Allen Redford

Heirs and Devisees of Louise M. Richardson
Heirs and Devisees of Evan Richardson
Heirs and Devisees of Ernest Redford

Heirs and Devisees of Edna Mae Watt

Heirs and Devisees of Fern M. Redford
Ernest L. Redford

Heirs and Devisees of Larry L. Redford
Majorie Moran

Vada Alridge

Nadine Rasco

Mary Patrick

Heirs and Devisees of Diane Peace

Sonja Lopez

Heirs and Devisees of Dewayne Peace
Donna Phillips

Barbara Brown

Sharlene Murphy

Ronald Peace

Elizabeth Njuyen

Heirs and Devisees of James Robert Watt
James David Watt

Sharon Ann Browne

Julie Ann Weeks

ATTACHMENT %



Heirs and Devisees of John A. Swearingen
Heirs and Devisees of Florence Swearingen
Heirs and Devisees of Marion L. Swearingen
Heirs and Devisees of Arthur D. Lundblade
Heirs and Devisees of Marvin L. Lundblade
Helen Anderson aka Helen Tholstrup

Mary Fager

Carol Diane Knisley

Cameron Christopher Watt

Lisa Nicole Watt

Yoshi Peterson

Michael Murphy

Madeline Murphy

Henry Murphy

Richard Robert Raymond

Byron Steiner

Bret James Steiner

Marshall Levan Browne

Sean Robert Browne

Matthew Franklin Browne

Heirs and Devisces of Myrtie I. Brown
Heirs and Devisees of Sidney M. Coryell
Heirs and Devisees of Elija Gleason Brown and Gleason Brown
Heirs and Devisees of Robert A. Brown
[.ee J. Penden

Leonard J. Herrell

Rosetta F. Brown

Sidney M. Coryell, Jr.

Heirs and Devisees of James A. Collier 111
Gregory Collier

Heirs and Devisees of Allen Swearingen
Heirs and Devisees of Ralph Swearingen



MEWBOURNE OIL COMPANY

FASXEN CENTER
500 WesT TEXAS, SUITE 1020
MIDLAND, TX 79701

TaLerHONE (432) 682-3715
FACaIMILE (432) 685-4170

May 3, 2018
Fia Certified Mail
Anna Pauline Swearingen

512 Cedar Street
Concordia, KS 66901

Re: Skynyrd 2 WOCN Fee #1H
175" PNL & 1340’ FWL (SL)
330’ FSL & 2310’ FWL (BHL)

Skynyrd Z WODM Fee #1H
175" FNL & 1280° FWL (SL)
330" FSU & 440’ FWL (BHL)

Skynyrd 2 WODM Fee #2H
175" FNL & 1310’ FWL (SL)
330" FSL & 1320° FWL (BHL)

All in Section 2, T24S, R28E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne”) as Operatar hereby proposes to form a 320.20 acre Working
Interest Unit (“WIU") covering the W/2 of the captioned Section 2 for oil and gas production.

Mewbourne as Operator hereby proposes to drill the captioned Skynyrd 2 WOCN Fea #1H at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to en approximate true vertical depth (TVD) of 9,663 feet subsurface to evaluate the Wolfeamp
Formation. The proposed wel. will have a measured depth (MD) of approximately 14,328 feet. The W/2
of the captioned Section 2 will be dedicated to the well as the proration unit.

In addition, Mewbourne as Operator hereby proposes to drill the captioned Skynyrd 2 WODM Fee #1H at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 9,634 feet subsurface to evaluats the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 14,314 feet.
Tho W72 of the captioned Section 2 will be dedicated to the well as the proration unit.

Finally, Mewbourne as Operator hereby proposes to drill the captioned Skynyrd 2 WODM Fee #2H at the
above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well
will be drilled to an approximate true vertical depth (TVD) of 9,611 feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have & measured depth (MD) of approximately 14,199 feet.
The W12 of the captioned Section 2 will be dedicated to the well as the proration unir,

Regarding the above, enclosed for your further handling are our AFEs dated April 25, 2018 for the
captioned proposed wells. Please sign and return said AFBs at your earliest convenience if you elect to
participate in the captioned wells and WIU and return to me within thirty (30) days.

A copy of our Joint Operating Agreement (“JOA™) will follow under separate cover letter for your further
handling and review in the near future.

In lieu of participating in the above captioned WIU and wells, Mewbourne offers to purchase an Oil and
Gas Lease of your interest. Please contact me via the information provided below if you wish to lease
your interest.

Should you have any questions regarding the above, pleass email me at mrobi@mewbourn e.com or call
me at (432) 682-3715. ‘

Sincerely,

MEWBOURNE OIL COMPANY

b o S
Mitch Robb
Landman

ATTACHMENT C/



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: [Skynyrd 2 WOCN Fee #1H

} Prospact: IWoi!nmp ]

Location: [SL: 175' FNL & 1340° FWL; BHL: 330° FSL & 2310' FWL.

] County: [gddy ]81’.‘[ MM ' :

sec.[ 2 ] mk[] survey | J

TWP: | 245 | RNG:| 28E |Prop, wo:mb:

INTANGIBLE COSTS 0180 CODE CC
R Permils & 0180-0100
Location /Road / Ste /Preparation 01800108 $25,000
L / Rastoration 01800106 $30,000
Daywork / Turnkay / Footage Driliing 19 days drig / 3 days comp @ $21,000/d 0180-0110 $67,300
|Fuel 1500 gal/day @ 2.8%gal 0180-0114 $240,000
lm Chermical & Addilives 01800120
Horizonlal Driflout Services $100,000
| Cementing 01600125 $25,000
|Logging & Wireline Services 0180-0130 $220,000
| Gasing [ Tubing / Snubbing Service 01800134 $70,000
Mud Logging 0180-0137
285t 113 MM gal/ 11.3 MM b 0180-0241 $1,725,000
Stimulation Rentals & Other 0180-0242 $120,000
Water & Other 0180-0145 $50,000§ 0180-0245 $365,000
Bits 0180-0148 m,ﬂomm« $4,000
| Inspection & Repair Services 0180-0150 $40,000 0180-0250 $5,000
Misc. Ar & Pumping Services 0180-0154 ¥ 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,0004 0180-0258 $30,000/
Cormpletion / Workover Rig If o180-0280 $10,500
Mobilization 01800164 $100,000f
T 0160-0165 $20, 0180-0265 $20,000
Services 0180-0168 $5,0008 0180-0268 $15,000
Conlracl Services & Supervision 0180-0170 $32,3004 01800270 $22,500,
Directional Services Includes Vertical Control 0180-0175 $157,
Equipmen| Rental 0180-0180 $170. 1004 0180-0280 $30,000
Well / Lease Legal 0180-0184 §5, 0180-0284
Well / Lease Insurance 0180-0185 $6, 01080-0285
Intangible Supplies 0180-0188 $8,000 0180-0288 $1,000
0180-0190 $7.000] 0180-0290
ROW & Easements 0180-0192 0180-0292 §1,000
Pipeline Inlerconnect 0180-0293
| Company Supervision 0180-0185 $103, 0180-0295 §72.000
Owverhead Fixed Rate 0180-0166 $10,000{ 0180-0208 $20.000
Well Abandonment 0180-0198 0180-0298
|Contingencies 10% (TCP) 10% {CC) 0180-0199 $184, 700§ 0180-0299 $322,800
TOTAL $2,031,300§ $3,551,100
TANGIBLE COSTS 0181
Casing {18.1" - 30 0181-0793
10.1" - 18, 180" - 13 /8" 54.5# J-55 ST&C ! 0181-0794 $7,
Casing (8.1° - 10.09) 2580 - 9 5/8" 408 N-BO LTAC @ $27.61m 0181.0785 $76.1
8.1" - 8, 10090° - 7 208 P-110 LTAC ¢ $27.76m 0181-0796 $209,200|
Casing (41" - 6.0 5150 - 4 1/2° 13.5% P-110 LTC @ $13.66/M 0181-0787 $75,200
| Tubing 6180°- 2 7/8" 6.54 LB0 EUE Brd @ $4.74M 0181.0798 $46,600
Drillng Head 0181-0880 340,
Tubing Head & Upper Seclion 0181.0870 $50,000
Hortzontal Completion Tools Compietion Liner Hanger 0181-0871 $30,000
| Sucker Rods 0181-0875
Subsurface Equipment 0181.0880
Artificial Lift Systems Gas Lifl Vaives 0181-0884 $15,000
| Purnging Unit 0181-0885
Surface Pumps & Prime Movers 113 VRUISWID Pump/Circ Pump 0101-0888 $35,000
Tanks - Olf 3 - 750 obi 0181-0890 $55,000
Tanks - Water 3 - 750 bt | 0181-0891 $60,000
Separation / Treating Equipment 3010 1kt 3 phy38”x 1 5'x 1k# Hor 3ph/Gun bbi ] 0181.0895 $45 000
\Heater Treaters, Line Heaters §'x20%758 HT 0181-0887 $23,000
[Matering Equipment 01810895 $14,000
|Line Pipe & Valves - Gathering 0.2 Mite 4" Gas & 0.1 Mile (2) 4" Waler 0181-0900 $15,000
Fitlings / Valyes & Accessories 0181-0908 $60,000
Cathodic Protection ! 0181-0908 $8,000
|Electical Installation L 0181-0909 $50,000
E Instakation 0181-0910 $50,000
Consiruction 0.2 Miie 4" Sieel & 0.1 Mila (2) 4" Poly D181.0820 $20,000
TOTAL §422,300 m:lm
SUBTOTAJI_. OI.&IJ.HJ §4,202,900)
TOTAL WELL COST $6,656,500
RE - . ;

D | slect to purchase my own weil contrel Insurance polley,

] 1 etectia be covened by Oparator's Exira Expense insursrice and pay firy proportionate share of the pramdum.
Opesrator has secured Extra Expense nswance Covering costs of weR condrol, ciean up and redriflng as sstimated in Line Hem 0180-0185,

If ieither box Iy wmwmmm glects 1o Le cuvered by Operaiu:'s wel contiol Insurance,

Prepared by B. Talley Date: 4242018
Company Approvat: 7T dIAETEG_ Oate. 4262018
Joint Owner Interes!; Amount:
Joint Owner Name: Signature:

Flle: Skynyrd 2 WOCN Fes 1H AFE xsx

|
A
i
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Revised: 0173172018




MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Wall Name: |Skynyrd 2 WODM Fee #1H

7_} Prospocl lwmrcamp

" | county: [Eday

]STL!_!L]

Location: LL 176 FNL 8 1280° FWL; BHL: 330" FSL & 440 FWL

sec.[ 2] Blk.i;] Survey:

] vwe: [2s] rwe:[ 288 |prop. 'rvo-'mb-

D i slect to purchase my own wall control insurance policy.

INTANGIBLE COSTS 0180 CODE cc
|Regulatory Permits & Surveys 0186-0100
Location / Road / Site / Preparation 0180-0105 $25,000
Location / Resloration 0180-0108 3175, oool 0120-0206 $30,000
/T 1 F 19 day 13 comp @ $21,000/d 0180-0110 $427,000{ 01200210 $67,300
Fuel 1500 galiday @ 2 63/gal 0180-0114 $95,2000 01800214 $240,000
Mud, Chemical & Additives 0180-0120 $150,000f) 0180-0220
Horizontal Drillout Services Jlo180-0222 $100,000
C: g 0180-0125 $05,0000 0180-0225 $25,000
| Logging & Wireline Services 0160-0130 sam; 0100-0230 $220,000
Casing / Tubing / Snubbing Service 01800134 m'ocaommu $70,000
Mud Logging 01800137 30,00
Stimutation 285lg 11.3MMgal/ 11.3MMIb 0180-0241 $1,730,000
Stimulation Rentals & Other jjo180-0242 $120,000
Waler & Other 0180-0445 ;&%om—m& $385,000
Bits 0180-0148 $83.| 0180-0248 $4,000
Services 0180-0150 $40,000 0180-0250 $5,000
|Misc. Air & Pumping Services 0180-0154 H0180-0254 $10,000
Tesling & Flowback Services 0180-0158 $15,000f 0180-0258 $30,000
Completion / Workover Rig $10,500
Rig Mobiization 018C-0164
| Transportation 0180-0185 $20,000
| Welding Services 0180-0188 $15,000
Contract Services & Supervision 0180-0170 __s_az 300 0160-0270 $22,500
Directional Services Includes Vertical Conlrol 0180-0175 $157, 500
Renlal 0160-0180 $170,100}{ 0160-0280 $30,000
Well / Lease Legal 0180-0184 ss.ﬂ 0180-0284
Wall / Lease Insurance 0180-0185 $6, 0180-0285
Intangible Supples 0180-0188 $8,0008 0180-0288 $1,000
D 0180-0190 §7, 0180-0260
ROW & Easements 0180-0182 01800292 $1,000
| Pipeline Inlerconnect 0180-0293
 Company Supervision 0180-0195 $103, 0180-0295 $72,000
Overhead Fixed Rate 0186-0188 $10, 0180-0296 $20,000
Weidl Abandonment 0180-0198 0180-0298
| Centingencies 10% (TCP) 10% (CC) 0180-015% $184,700) 0180-0299 $323,300
TOTAL $2,031,3004 $3,556,500)
TANGIBLE COSTS 0181
Casing (19.1* - 30) 0181-0793
Casing (10.1° - 160.0) 180 - 13 3/8" 54.58 J-55 STAC @ $35.90/M 0181-0794 $7,0008
Casing (B.1" - 10.07) _ 2580 - 9 5/8” 40# N-BO LTAC @ $27.61/n 0181-0795 $76,1001
C 1 - 8, 10060 - 7° 20# P-110 LTAC @ $27.76/M 0181-0798 $298,300}
Casing (4.1" - 6.07 5160 - 4 1/2° 13.5# P-110 LTC ¢ $13.66/M 0181-0797 $75,300
| Tublng 9160' - 2 7/8" 6.5¢ L-80 EUE 8rd @ $4.74/M 0181-0798 $46,400
Drilking Head 9181-0860 $40,000f
Tubing Head & Upper Seclion 01B1-0870 $50,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 $30,000
| Sucker Rods 0181-0875
Bubmm E | 0181-0880
Artificial Lift Systems Gas Lift Valves el 0161-0884 $15,000
| Purnping Unil 0181-0885
Surface Pumps & Prime Movers 113 VRU/SWD Pump/Circ Pumg 01810886 $35,000
Tanks - Of 3 - 750 bbl 0181-0090 $65,000
Tanks - Water 3 - 750 bbl 0161-0801 $60,000
Separalion / Treating Equipment 307x10x1k# 3 phvaa"x15'x1k# Her 3phvGur bbl 0181-0895 $45,000
Heater Trealers, Line Healers B'x20'x758 HT 0181-0897 $23,000
| Metering Equipment 0181-084 $14,000
|Lino Pipe & Vaives - Gathering 0.2 Mile 4" Gas & 0.1 Milo (2) 4" Water 0181-0800 $15,000
Fillings [ Valves & Accessories 0181-0008 $60,000
Cathodic Protection 0181-0808 $8,000/
Eleclrical Instailation 0181-0000 $50,000
Equipment installation 0181-0910 $50,000
|Pipefine Conalruction 0.2 Mile 4" Steel & 0.1 Mila (2) 4" Poly 0181-0820 $20,000
TOTAL $421,400( $651,700
SUBTOTAL 32,452,700} $4,208,300
TOTAL WELL COST $6,661,000

D ! elact 1o b covared by Operutor's Extra Expenss Insurance and pay myy proportionats share of the premium
Opersior has secured Exira Expense insurance covering costs of well control, clesn up and redriiing as estimated in Line ltem 0180-0185.

!ll feilhier box |s checked above, non-operaling working interest ewner slects (0 be covered by Operator's well conlrei insurance.

Prepared by &, Talley Dats: _424/2018
Campeny Approver "0 &I LEe Dale: 42612018
Joint Owner Interest: Amount;
Joint Owner Nama: Signature:

File: Skynyrd 2 WODM Fae 1H AFE xisx

Revised: 01/31/2018



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: {S!wnwd 2 WODM Fee #2H ] Prosp |wotl'camp _]
Location: [SL: 175 FNL & 1310' FWL; BHL: 330' F5L & 1320° FWL | county: [Eddy Jst{ nm |
sec.[ 2 | o[ survey: [ | twe: [245 | mn:[ 288 [prop. Tvp:[ ee11 | TMD:[ 14199 ]
INTANGIBLE COSTS 0180 CODE cC
|Regulalory Permits & Surveys 0180-0100
Location / Read / Site / Preparation 0180-0105 $25,000
Location / Restoration 0180-0106 $30,000
\Daywork / Tumkey / Foatage Drilling 18 days delg / 3 days comp @ $21,000/d 0180-0110 $67,300
Fuel 1500 galiday @ 2.53/gal __jjo1s0-0114 $240,000
Mud, Chemical & Additivas 0180-0120
Hornzontai Drflout Services $100,000
Cementing 0180-0125 $25,000
Logging & Wireline Services 0180-0130 $220,000
Casing / Tubing / Snubking Service 0180-0134 $70,000/
Mud Logging 01800137 X
Stimudation 288lg 11.3MMgai/ 11.3 MM b 0180-0241 $1,730,000
Stanutation Rentals & Other ) 0180-0242 $120,000
Water & Other 0180-0145 $50,( 0180-0245 $385,000
ng 0180-0148 $63,000]| 0180.0248 $4,000
ion & R Services U180-0150 $40, 0180-0250 $5,000
Misc. Alr & Pumping Services 0180-0154 0180-0254 $10,000
| Tesling & Flowback Services 0180-0158 $15,000§ 0180-0258 $30,000
Completion / Workever Rig 0180-0260 $10,500
Rig Mobliization 01800164 $100,000)
| Transportation ) 0180.0185 $20 01800265 $20,000
Welding Services 0180-0188 $5, 0180-0268 $15,000
Conlract Services & Supervision 01800170 $32,3004 0180-0270 $22,500
Diractional Services Includes Vertical Control 0180-0175 $157,
| Equipment Rental 0180-0180 $170,100§ 0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,4 0180-0284
Well / Lease Insurance 0180-0185 sa.ggam-m
|intangible Supplies 0180-0188 $8,000 0180-0288 $1,000
\Damages 0180-0190 $7,0004 0180-0290
ROW & Easements 0180-0192 0180-0292 $1,000
Pipaline Interconnect 0180-0293
' Company Supervision 0180-0185 $103,200§ 0180 2285 $72,000
Overhead Fixed Rale 0180-0198 $10,0004 0180-0298 $20,000
Woell Abandonment 0180-0198 0180-0298
| Contingencies 10% (TCP} 10% (CC) 0180-0193 $184, 7004 0180-0299% $323,300
TOTAL $2,031,300] $3,556,600
TANGIBLE COSTS 0181
Casing (19.1° - 307 0181-0793
Casing (10.1* - 18.0" 180"~ 13 /8" 54 5% J-55 STAC £ $35.90m 0181.0794 $7,000
Casing (8.1° - 10.0") 2580 - © 5/8" 40# N-BO LTAC @ $27.81m 0181-0795 $76,100
|Casing (81" - 8.07) 10040 - 7 20% P-110 LTAC @& $27.76/ 0181-0796 $297,700
|Casing (4.1 - 6.0Y)  5070°- 4 1/2° 13.58 P_110 LTC g} $13.66/ 0181-0797 $74,000
Tubing 9140 - 2 7/8" 6.5¢ |80 EUE 8rd g8 $4.74 a181-0798 $46 300
| Driling Head 01810860 $40,000
' Tubing Head & Upper Section 0181-0870 $50,000
Hotizontal Completion Tools Completion Liner Hanger 0181-0871 $30,000
| Sucker Rods 0181-0875
Subsurface Equipment 0181-0880
Artificial LiR Syslems Gas Lift Valves 0101-0884 $15,000
|Pumping Unit 0181-0885
Surface Pumps & Prime Movers 113 VRUISWD Pump/Circ Pump 0181-0888 $35,000
Tanks - OF 3 - 750 bbl 0181-0800 $55,000
Tanks - Water 3 - 750 bbi 0181-0891 $60,000
ration / Tt E A XI0x1kN 3 “x15% 1kt Hor bal 0181-0895 $45,000,
Haater Trealers, Line Heaters 8'x20'x758 HT 0181-0897 $23,000
|Metering Equipment 0181-0698 $14,000
Line Pipe & Valvas - Gathering 0.2 Mile 4" Gas & 0.1 Mile (2) 4~ Waler 0181-0800 $15,000
Fittings / Valves & Accessones 0181-06808 $60,000
Cathodic Protection 0181-0908 $8,000
Elecirical installation 01861-0908 $50,000
%ﬁmm 01810910 $50,000
m 0.2 Mile 4" Steel & 0.1 Mile (2) 4" Poly 0181-0920 $20,000
TOTAL $420,8000 $850,300
SUBTOTAL 52,482,100} $4,206,300
TOTAL WELL COST $6,659,000
Extra Expense Insurance ; ; -
D | et io be covared by Operator's Extra Expense neumnce and pay my proportionate ahare of (he pramium.
mmmmmmmmmmdmmmm up and redrifing as estmated In Line llem D180-0185
[:] | siect o purchase my own well control Insuance poilcy.
I neither box is chacked sbove mﬂmmmﬂm MMMJWIMWMW
Prepaned by: B, Taliey Data:  4/24/2018
Company Approvat. __ 72 - kIALLEC Dale: 41252018
Joint Owner Interast: Amount:
Joint Owner Name: Signature:

File: Skynyrd 2 WODM Fee 2H AFE xdsx

Revised: 01/31/2018



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21365

VERIFIED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Charles Crosby, being duly sworn upon his oath, deposes and states:

L; I am over the age of 18, and have personal knowledge of the matters stated herein.

Z I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in this case. I have been qualified by the Division as an
expert petroleum geologist.

3. The following geological plats are attached hereto:

(a) Attachment A is a structure map on the top of the Wolfcamp formation. It shows

that structure dips gently to the east. It also shows Wolfcamp wells in the area, and a line

of cross-section.

(b) Attachment B is a cross section. The well logs on the cross-section give a

representative sample of the Wolfcamp formation in this area. The unit will be dedicated

to the Skynyrd 2 WOCN Fee Well No. 1H, the Skynyrd 2 WODM Fee Well No. 1H, and

the Skynyrd 2 WODM Fee Well No. 2H, in the W/2 of Section 2, Township 24 South,

Range 28 East, NMPM. The target zone for each well is the upper Wolfcamp sand. The

sand is continuous and uniformly thick across the well unit.

4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the unit will contribute more or less equally to production.

(c) There is no faulting or other geologic impediment on the area which will affect

the drilling of the subject wells.
EXHIBIT j



-5 Attachment C contains information from other Wolfcamp wells drilled in this area.
There are both standup and laydown wells in this area, and Mewbourne sees no difference in
production whether wells are standup or laydown.

6. Attachment D contains the horizontal drilling plans for the three proposed wells.
The producing interval each proposed well will be orthodox.

VERIFICATION
STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Charles Crosby, being duly sworn upon his oath, deposes and states that: He is a geologist
for Mewbourne Oil Company; he is authorized to make this verification on its behalf; he has read
the foregoing statement, and knows the contents thereof; and the same is true and correct to the

best of his knowledge, information, and belief,
é</
Charles Croshy”_~~

SUBSCRIBED AND SWORN TO before me this Z?/ day of May, 2020 by Charles
Crosby.

My Commission Expires: % %-22 gb df

NotaryPublic ~

AR TIA ALEXANDER

£ A Notary ID #131701498
4 w/ My Commission Expires

o

August 28, 2022
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21365

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

Is I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Mewbourne Oil Company.
3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

3 Applicant has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: g 5 W ,/MM W{

%mes Bruce

EXHIBIT L,L



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

July 16, 2020

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Mewbourne Oil Company, regarding Wolfcamp wells in the W/2 of
Section 2, Township 24 South, Range 28 East, NMPM, Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, August 6, 2020. You are not
required to attend this hearing, but as an owner of an interest who may be affected by the
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

Due to the flu epidemic and state-ordered public health emergency, the hearing will be held
remotely. Persons may view and participate in the hearing through one of the following links:

Meeting number: 968 329 152
Password: YQe6KZBe3n6

https://nmemnrd.webex.com/nmemnrd/j.php?MTID=mb3ddb90721ccc17207709b8¢71dc2ac |

Join by video system

Dial 9683291 52@nmemnrd.webex.com

You can also dial 173.243.2.68 and enter your meeting number.

Join by phone
+1-408-418-9388 United States Toll
Access code: 968 329 152

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, July 30, 2020. This statement must be filed with the Division’s

ATTACHMENT



Santa Fe office at ocd.hearings(@state.nm.us. It should include: The names of the party and its
attorney; a concise statement of the case; the names of the witnesses the party will call to testify
at the hearing; the approximate time the party will need to present its case; and identification of
any procedural matters that need to be resolved prior to the hearing. The Pre-Hearing Statement
must also be provided to the undersigned.

rney for Mewbourne Qil Company



EXHIBIT A

Helen Anderson aka Helen Tholstrup
Lenora Mae Swearingen

2828 SE Downing Road

Topeka, KS 66605

Koray Ali Cagliergin
410 South Armenia Avenue, Unit #922
Tampa, FL 33069

Janet S. Istas
1342 Rust Road K9
Concordia, KS 66901

Marilyn K. Powell
6201 S 143rd St. East
Derby, KS 67037-9015

Raymond H. Jones

PO Box 191
Kenesaw, NE 68956

Betty Groat
15336 SE Fairoaks Ave.
Portland, OR 97267-3532

Cinda Rogers

1115 SW 11th Ave., Apt. 301
Portland, OR 97205-2138

Sharon Burgholzer
413 SW 27th Way
Troutdale, OR 97060-3169

Majorie Moran
111 Nara Visa, N.W.
Albuquerque, NM 87107

Vada Alridge
1810 Cameo Court, NW
Olympia, WA 98502

Nadine Rasco
Routhe 2, Box 156
Portales, NM 88130



Mary Patrick
PO Box 1324
Los Lunas, NM 87123

Donna Phillips
PO Box 1058
Seminole, OK 74818

Barbara Brown
10400 2™ St, Unit D
Albuquerque, NM 87114

Sharlene Murphy
616 N. Burgess
Holdenville, OK 74848

Ronald Peace
PO Box 695
Holdenville, OK 74848

Elizabeth Nguyen
1324 Bernardo CT, NE
Albuquerque, NM 87713

James David Watt
128 Dyrell Way
Folsom, CA 95630-2368

Sharon Ann Browne
1378 Palomar Circle
Sacramento, CA 95831

Julie Ann Weeks
2507 T Street
Sacramento, CA 95816

Mary Fager
PO Box 269003
Sacramento, CA 95826-9003

Cameron Christopher Watt &
Yoshi Peterson

3001 Stanton Circle
Carmichael, CA 95608-3734



Lisa Nicole Watt
1114 7th Ave.
Sacramento, CA 95818-3743

Richard Robert Raymond
5825 Walnut Ave.
Sacramento, CA95841-2234

Byron Steiner
1144 Greenhills Road
Sacramento, CA 95864-3816

Marshall Levan Browne
3473 Kimberly Road
Cameron Park, CA 95682-9036

Sean Robert Browne
1378 Palomar Circle
Sacramento, CA 95831-3132

Matthew Franklin Browne
90 Chandler St. Apt. 2
Somerville, MA 02144-1912

Leonard J. Herrell
163 County Road 1170
Minco, OK 73059-7000

Rosetta F. Brown
PO Box 66
Fletcher, OK 73541

Sidney M. Coryell, Jr.
4502 West 29" St
Little Rock, Arkansas 72204

Heirs and Devisees of James A. Collier III
Gregory Collier

3336 NW 12" Street, Apt. 1

Oklahoma City, OK 73107

Westway Petro, a Texas joint venture J.M. Turney
6440 N. Central Expressway, Suite 615 3529 Rashti Court

Dallas, TX 75206 Fort Worth, TX 76109
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Carlsbad Current Argus.

4 TODAY NETWORK

Affidavit of Publication
Ad # 0004296663
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

07/24/2020

%ﬁ[m (e

Legal Clerk

Subscribed and sworn before me this July 24, 2020:

A

~I5tat of)WI, County of Brown
TARY PUBLIC

- I5-23

My commission expires

i SHELLY HORA ;
Notary Public ;
State of Wisconsin__|

Ad # 0004296663
PO #: 968 329 152

# of Affidavits 1 EXHIBIT i
This is not an invoice



NOTi..

To: John A. Swearingen, Florence Swearingen, Marion L.
Swearingen, Arthur D. Lundblade, Marvin L. Lundblade, Hel-
en Anderson aka Helen Tholstrup, Lenora Mae Swearingen,
Koray Ali Cagliergin, Margaret E. Lundblade, Eugene D.
Lundblade, Carol Jean Anderson, Janet S. Istas, Marilyn K.
Powell, Lucy Jones Lundblade, Diane Lundblade Wilson,
Raymond H. Jones, Betty Groat, Madeline, Cinda Rogers,
Sharon Burgholzer, Mark Lundblade, W.H. Swearingen,
Vernon Swearingen, Pauline Swearingen, Anna Pauline
Swearingen, Ralph Swearingen, |da Mary Abbey, Jesse Allen
Redford, Louise M. Richardson, Evan Richardson, Ernest Red-
ford, Edna Mae Watt, Fern M. Redford, Ernest L. Redford,
Larry L. Redford, Majorie Moran, Vada Alridge, Nadine
Rasco, Mary Patrick, Diane Peace, Sonja Lopez, Dewayne
Peace, Donna Phillips, Barbara Brown, Sharlene Murphy, Ro-
nald Peace, Elizabeth Nguyen, James Robert Watt, James
David Watt, Sharon Ann Browne, Julie Ann Weeks, Mary
Fager, Carol Diane Knisley, Cameron Christopher Watt, Lisa
Nicole Watt, Yoshi Peterson, Michael Murphy, Madeline
Murphy, Henry Murphy, Richard Robert Raymond, Byron
Steiner, Bret James Steiner, Marshall Levan Browne, Sean
Robert Browne, Matthew Franklin Browne, Myrtle I. Brown,
Sidney M. Coryell, Elija Gleason Brown, Gleason Brown,
Robert A. Brown, Lee J. Penden, Leonard J. Herrell, Rosetta
F. Brown, Sidney M. Coryell, Jr., James A. Collier lll, Gregory
Collier, Allen Swearingen, Ralph Swearingen, Westway
Petro (a Texas joint venture), and J.M. Turney or your heirs,
devisees, successors, or assigns: Mewbourne Oil Company
has filed an application with the New Mexico Oil Conserva-
tion Division seekin? an order pooling all mineral interest
owners in the Wolfcamp formation underlying Lots 3, 4,
S/ZNW/4, and SW/4 (the W/2) of Section 2, Township 24
South, Range 28 East, NMPM, Eddy County, New Mexico.
The unit will be dedicated to (i) the Skynyrd 2 WOCN Fee
Well No. 1H, a horizontal well with a surtace location in the
NE/4ANW/4 and a last take point in the SE/4SW/4 of Section 2,
(ii) the Skynyrd 2 WODM Fee Well No. 1H, a horizontal well
with a surface location in the NW/ANW/4 and a last take
point in the SW/4SW/4 of Section 2, and (iii) the Skynyrd 2
WODM Fee Well No. 2H, a horizontal well with a surface lo-
cation in the NW/ANW/4 and a last take point in the
SW/4SW/4 of Section 2. Also to be considered will be the
cost of drilling and completing the wells and the allocation
of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as opera-
tor of the wells, and a 200% charge for the risk involved in
drilling and completing the wells. The application is sched-
uled to be heard at 8:15 a.m. on August 6, 2020. During the
COVID-19 Public Health Emergency, state buildings are cur-
rently closed to the public and the hearing will be held re-
motely. Persons may view and participate in the hearing
through one of the following links:

Meeting number: 968 329 152

Password: YQebKZBe3n6
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=mb3dd
b90721ccc17207709b8c7 1dc2ac

Join by video system

Dial 968329152@nmemnrd.webex.com

\b’ou can also dial 173.243.2.68 and enter your meeting num-
er.

Join by phone
+1-408-418-9388 United States Toll
Access code: 968 329 152

A party appearing in a Division case is required by Division
Rules to file a Pre-Hearing Statement no later than Thurs-
day, July 30, 2020. This statement must be filed with the Di-
vision's Santa Fe office at ocd.hearings@state.nm.us. It
should include: The names of the party and its attorney; a
concise statement of the case; the names of the witnesses
the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identifica-
tion of any procedural matters that need to be resolved
prior to the hearing. The Pre-Hearing Statement must also
be provided to the undersigned. The attorney for applicant
is James Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504, j
amesbruc@aol.com. The unit is located approximately 1-1/2
miles north-northeast of Malaga, New Mexico.

July 24, 2020



COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21365
Date August 20, 2020
Applicant Mewbourne Qil Company

Designated Operator & OGRID
(affiliation if applicable)

Mewbourne Oil Company/OGRID No. 14744

Applicant's Counsel:

James Bruce

Case Title:

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors:

Mary Fager

Well Family

Skynyrd Wolfcamp wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Qil or Gas):

Gas

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Purple Sage; Wolfcamp (Gas)/Pool Code 98220

Well Location Setback Rules:

Purple Sage pool rules and current horizontal well rules

Spacing Unit Size:

Half Section/320 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 320 acres
Orientation: North-South

Description: TRS/County

Lots 3, 4, S/2NW/4, and SW/4 (W/2) §2-245-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

Exhibit 2. Applicant owns or controls over 98.5% of the working
interest in the well unit.

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
}:ompletion status (standard or non-
standard)

Skynyrd 2 WOCN Fee Well No. 1H
API No. 30-015-44801

SHL: 175 FNL & 1340 FWL §2
BHL: 330 FSL & 2310 FWL §2

FTP: 330 FNL & 2310 FWL §2
LTP: 330 FSL & 2310 FWL §2
Upper Wolfcamp/TVD 9663 feet/MD 14328 feet

EXHIBIT (Q




Skynyrd 2 WODM Fee Well No. 1H

API No. 30-015-44802

SHL: 175 FNL & 1280 FWL §2

BHL: 330 FSL & 440 FWL §2

FTP: 330 FNL & 440 FWL §2

LTP: 330 FSL & 440 FWL §2

Upper Wolfcamp/TVD 9634 feet/MD 14314 feet

Skynyrd 2 WODM Fee Well No. 2H

API No. 30-015-44803

SHL: 175 FNL & 1310 FWL §2

BHL: 330 FSL & 1320 FWL §2

FTP: 330 FNL & 1320 FWL §2

LTP: 330 FSL & 1320 FWL §2

Upper Wolfcamp/TVD 9611 feet/MD 14199 feet

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1

Proof of Mailed Notice of Hearing (20

days before hearing) Exhibit 4

Proof of Published Notice of Hearing (10

days before hearing) Exhibit 5

Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-A

Tract List (including lease numbers and

owners)

Pooled Parties (including ownership

type) Exhibit 2-B

Unlocatable Parties to be Pooled Exhibit 2-B

Ownership Depth Severance (including

bercentage above & below) None

Joinder

Sample Copy of Proposal Letter Exhibit 2-C

List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit 2-B

Chronology of Contact with Non-Joined

Working Interests Exhibit 2

Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete Exhibit 2-D
Exhibit 2-D

Cost Estimate to Equip Well




Cost Estimate for Production Facilities Exhibit 2-D
Geology

Summary (including special

considerations) Exhibit 3

Spacing Unit Schematic Exhibit 3-A
Gunbarrel/Lateral Trajectory Schematic Exhibit 3-A

Well Orientation (with rationale) Standup/Exhibit 3
Target Formation Wolfcamp

HSU Cross Section Exhibit 3-B

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102 Exhibit 2-A
Tracts Exhibit 2-A
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-A
Structure Contour Map - Subsea Depth Exhibit 3-A
Cross Section Location Map (including

wells) Exhibit 3-B
Cross Section (including Landing Zone) Exhibit 3-B
Additional Information

CERTIFICATION: | hereby certify that the

information provided in this checklist is

complete and accurate.

Printed Name (Attorney or Party

Representative): Jamriks Bruce

Signed Name (Attorney or Party
Representative):

g//M /{)W

Date:

gust 18, 2020




