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MEWBOURNE OIL COMPANY 
500 West Texas, Suite 1020 

Midland, Texas 79701 
Phone (432) 682-3715 

 
 

March 5, 2020 
 
Via Certified Mail 
 
Tom M. Ragsdale 
400 N Sam Houston Pkwy E, Suite 601 
Houston, TX 77060 
Attn: Karen Stanford 
 
 
Re: Ibex 15/10 B1PA Fed Com #2H 

Ibex 15/10 B3PA Fed Com #1H 
 Order No. R-20924-A 
 Sections 10/15, T23S, R34E 
 Lea County, New Mexico 
 
 
Ladies and Gentlemen: 
 
Attached for your information and further handling is a copy of the referenced pooling order 
dated February 19, 2020 regarding the captioned Ibex 15/10 B1PA Fed Com #2H and Ibex 15/10 
B3PA Fed Com #1H wells.  
 
As required by paragraph No. 26 on page 3 of the order, enclosed is a copy of our AFE dated 
March 3, 2020 regarding your 4.890142% working interest in the captioned Ibex 15/10 B1PA 
Fed Com #2H well. The AFE is an estimated well cost for the captioned well and the realized 
cost of the drilling, plugging and abandoning of the Ibex 10/15 B1AP Fed Com #2H well and the 
substitute Ibex 10/15 B1AP Fed Com #2HY well which was drilled in accordance with 
19.15.13.8(4) NMAC. As required by paragraph No. 27 on page 3 of the pooling order, please 
sign and return the AFE within 30 days of your receipt of same in the event you elect to 
participate in the proposed well. Should you elect to participate in the well, your check for 
$610,852.09 made payable to Mewbourne Oil Company must be received by Mewbourne Oil 
Company no later than 30 days after the expiration of the election period. 
 
As required by paragraph No. 26 on page 3 of the order, enclosed is a copy of our AFE dated 
September 12, 2019 regarding your 4.890142% working interest in the captioned Ibex 15/10 
B3PA Fed Com #1H well. The AFE is an estimated well cost for the captioned Ibex 15/10 B3AP 
Fed Com #1H well. As required by paragraph No. 27 on page 3 of the pooling order, please sign 
and return the AFE within 30 days of your receipt of same in the event you elect to participate in 
the proposed well. Should you elect to participate in the well, your check for $465,996.30 made 
payable to Mewbourne Oil Company must be received by Mewbourne Oil Company no later 
than 30 days after the expiration of the election period. 
 
Should you have any questions regarding the above, please email me at 
mrobb@mewbourne.com or call me at (432) 682-3715. 
 
Sincerely, 

 
MEWBOURNE OIL COMPANY 
 
 
Mitch Robb 
Landman 
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Regulatory Permits & Surveys
Location / Road / Site / Preparation
Location / Restoration
Daywork / Turnkey / Footage Drilling 30 days drlg / 4 days comp @ $21500/d
Fuel 1700 gal/day @ $2.74/gal
Mud, Chemical & Additives
Horizontal Drillout Services
Cementing
Logging & Wireline Services
Casing / Tubing / Snubbing Service
Mud Logging
Stimulation 51 Stg    20.0 MM gal / 20.0 MM lb
Stimulation Rentals & Other
Water & Other
Bits
Inspection & Repair Services
Misc. Air & Pumping Services
Testing & Flowback Services
Completion / Workover Rig
Rig Mobilization 
Transportation
Welding Services
Contract Services & Supervision
Directional Services Includes Vertical Control
Equipment Rental
Well / Lease Legal
Well / Lease Insurance
Intangible Supplies
Damages
ROW & Easements
Pipeline Interconnect
Company Supervision
Overhead Fixed Rate
Well Abandonment
Contingencies 2% (TCP)   2% (CC)   

Casing  (19.1"  -  30") 
Casing  (10.1"  -  19.0") 1350' - 13 3/8" 54.5# J-55 ST&C @ $38.48/ft
Casing  (8.1"  -  10.0")  4985' - 9 5/8" 36# J-55 LT&C @ $24.67/ft
Casing  (6.1"  -  8.0")  9950' - 7" 29# HCP-110 LT&C @ $23.84/ft
Casing  (4.1"  -  6.0")  10700' - 4 1/2" 13.5# P-110 BPN @ $12.16/ft
Tubing 9200' - 2 7/8" 6.5# L-80 Tbg @ $5.74/ft
Drilling Head 
Tubing Head & Upper Section
Horizontal Completion Tools Completion Liner Hanger
Sucker Rods
Subsurface Equipment
Artificial Lift Systems Gas Lift Valves & pkr
Pumping Unit
Surface Pumps & Prime Movers (1/2) VRU/SWD pump/circ pump
Tanks - Oil (1/2)  6 - 750 bbl
Tanks - Water (1/2)  5 - 750 bbl coated
Separation / Treating Equipment 30"x10'x1k#/3 ph/36"x15'x1k#/Gun bbl/VRT
Heater Treaters, Line Heaters 8'x20'x75# HT
Metering Equipment
Line Pipe & Valves - Gathering (1/2) 1.30 Mile 4" Wtr
Fittings / Valves & Accessories
Cathodic Protection
Electrical Installation Automation, Battery power, power line, location includ
Equipment Installation
Pipeline Construction (1/2) 1.30 Mile 4" Wtr

Extra Expense Insurance

I elect to purchase my own well control insurance policy.

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.

TMD: 19900TVD:

NM

MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Well Name: IBEX 15/10 B1PA FED COM #2H Prospect: IBEX 15 / 10

Location: SL: 140 FSL & 275 FEL (15); BHL: 100 FNL & 450 FEL (10) County: Lea ST:

Sec. 15 Blk: Survey: TWP: 23S RNG: 34E

0180-0110 $1,116,000 0180-0210 $91,800
0180-0106 $451,700 0180-0206 $30,000
0180-0105 $204,800 0180-0205 $66,300

Prop.

INTANGIBLE COSTS 0180 CODE TCP CODE CC
0180-0100 $20,000 0180-0200 $3,800

9684

0180-0114 $216,100 0180-0214 $420,000

0180-0134 $34,200 0180-0234 $90,000
0180-0130 $2,500 0180-0230 $390,000
0180-0125 $174,900 0180-0225 $30,000

0180-0222 $250,000
0180-0120 $359,200 0180-0220

0180-0137 $30,000

0180-0150 $51,100 0180-0250 $5,000
0180-0148 $188,400 0180-0248 $8,000
0180-0145 $340,500 0180-0245 $900,000

0180-0242 $200,000
0180-0241 $2,200,000

0180-0154 0180-0254 $10,000

0180-0165 $71,600 0180-0265 $20,000

$10,500
0180-0164 $352,500

0180-0158 $23,700 0180-0258 $30,000
0180-0260

0180-0168 $16,200 0180-0268 $15,000

0180-0185 $5,200 0180-0285
0180-0184 $39,700 0180-0284
0180-0180 $451,400 0180-0280 $30,000
0180-0175 $473,200
0180-0170 $77,000 0180-0270 $60,000

0180-0188 $16,000 0180-0288 $10,000

0180-0196 $10,000 0180-0296 $20,000
0180-0195 $285,400 0180-0295 $116,400

0180-0293
0180-0192 0180-0292 $15,100
0180-0190 $5,000 0180-0290

0180-0198 $145,700 0180-0298

TANGIBLE COSTS 0181

0180-0199 $630,500 0180-0299 $99,100
TOTAL $5,792,500 $5,121,000

0181-0793

0181-0796 $253,300

0181-0794 $147,400
0181-0795 $131,300

0181-0797 $139,000

0181-0875
0181-0871 $70,000
0181-0870 $30,000

0181-0860 $40,000
0181-0798 $56,400

0181-0880

0181-0891 $57,500
0181-0890 $57,000
0181-0886 $25,000
0181-0885
0181-0884 $25,000

0181-0895 $67,500

0181-0908 $8,000
0181-0906 $100,000
0181-0900 $19,000
0181-0898 $14,000
0181-0897 $27,000

0181-0909 $250,000

TOTAL WELL COST $12,491,500

0181-0920 $10,000
0181-0910 $50,600

I elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.  
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.  

Prepared by: L. Jackson Date:

TOTAL $572,000 $1,006,000

SUBTOTAL $6,364,500 $6,127,000

3/2/2020

Joint Owner Name: Tom M. Ragsdale Signature:

Company Approval: Monty Whetstone Date:

Joint Owner Interest: 4.89014200% Amount: $610,852.08793000

3/3/2020

Revised: 01/31/2018



Regulatory Permits & Surveys
Location / Road / Site / Preparation
Location / Restoration
Daywork / Turnkey / Footage Drilling 32 days drlg / 4 days comp @ $21500/d
Fuel 1700 gal/day @ $2.74/gal
Mud, Chemical & Additives
Horizontal Drillout Services
Cementing
Logging & Wireline Services
Casing / Tubing / Snubbing Service
Mud Logging
Stimulation 51 Stg    20.0 MM gal / 20.0 MM lb
Stimulation Rentals & Other
Water & Other
Bits
Inspection & Repair Services
Misc. Air & Pumping Services
Testing & Flowback Services
Completion / Workover Rig
Rig Mobilization 
Transportation
Welding Services
Contract Services & Supervision
Directional Services Includes Vertical Control
Equipment Rental
Well / Lease Legal
Well / Lease Insurance
Intangible Supplies
Damages
ROW & Easements
Pipeline Interconnect
Company Supervision
Overhead Fixed Rate
Well Abandonment
Contingencies 2% (TCP)   2% (CC)   

Casing  (19.1"  -  30") 
Casing  (10.1"  -  19.0") 1350' - 13 3/8" 54.5# J-55 ST&C @ $38.48/ft
Casing  (8.1"  -  10.0")  4985' - 9 5/8" 36# J-55 LT&C @ $24.67/ft
Casing  (6.1"  -  8.0")  11550' - 7" 29# HCP-110 LT&C @ $23.84/ft
Casing  (4.1"  -  6.0")  10730' - 4 1/2" 13.5# P-110 BPN @ $12.16/ft
Tubing 10800' - 2 7/8" 6.5# L-80 Tbg @ $5.74/ft
Drilling Head 
Tubing Head & Upper Section
Horizontal Completion Tools Completion Liner Hanger
Sucker Rods
Subsurface Equipment
Artificial Lift Systems Gas Lift Valves & pkr
Pumping Unit
Surface Pumps & Prime Movers (1/2) VRU/SWD pump/circ pump
Tanks - Oil (1/2)  6 - 750 bbl
Tanks - Water (1/2)  5 - 750 bbl coated
Separation / Treating Equipment 30"x10'x1k# 3 ph/36"x15'x1k#
Heater Treaters, Line Heaters 8'x20'x75# HT
Metering Equipment
Line Pipe & Valves - Gathering (1/2) 1.30 Mile 4" Wtr
Fittings / Valves & Accessories
Cathodic Protection
Electrical Installation Automation, Battery power, power line, location includ
Equipment Installation
Pipeline Construction (1/2) 1.30 Mile 4" Wtr

Extra Expense Insurance

I elect to purchase my own well control insurance policy.

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.

Joint Owner Name: Tom M. Ragsdale Signature:

Company Approval: Monty Whetstone Date:

Joint Owner Interest: 4.89014200% Amount: $465,996.30

9/12/2019

I elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.  
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.  

Prepared by: Jacob Maxey Date:

TOTAL $520,900 $1,015,500

SUBTOTAL $3,459,800 $6,069,500

9/10/2019

0181-0909 $250,000

TOTAL WELL COST $9,529,300

0181-0920 $10,000
0181-0910 $50,000

0181-0895 $67,500

0181-0908 $8,000
0181-0906 $100,000
0181-0900 $19,000
0181-0898 $14,000
0181-0897 $27,000

0181-0880

0181-0891 $57,500
0181-0890 $57,000
0181-0886 $25,000
0181-0885
0181-0884 $25,000

0181-0797 $139,300

0181-0875
0181-0871 $70,000
0181-0870 $30,000

0181-0860 $40,000
0181-0798 $66,200

0181-0793

0181-0796 $294,100

0181-0794 $55,500
0181-0795 $131,300

0180-0198 0180-0298

TANGIBLE COSTS 0181

0180-0199 $57,600 0180-0299 $99,100
TOTAL $2,938,900 $5,054,000

0180-0188 $8,000 0180-0288 $10,000

0180-0196 $10,000 0180-0296 $20,000
0180-0195 $168,000 0180-0295 $105,600

0180-0293
0180-0192 0180-0292 $4,000
0180-0190 $10,000 0180-0290

0180-0168 $5,000 0180-0268 $15,000

0180-0185 $5,600 0180-0285
0180-0184 $5,000 0180-0284
0180-0180 $270,700 0180-0280 $30,000
0180-0175 $375,000
0180-0170 $52,500 0180-0270 $60,000

0180-0154 0180-0254 $10,000

0180-0165 $30,000 0180-0265 $20,000

$10,500
0180-0164 $150,000

0180-0158 $15,000 0180-0258 $30,000
0180-0260

0180-0137 $30,000

0180-0150 $40,000 0180-0250 $5,000
0180-0148 $125,000 0180-0248 $8,000
0180-0145 $60,000 0180-0245 $900,000

0180-0242 $200,000
0180-0241 $2,200,000

0180-0114 $159,200 0180-0214 $420,000

0180-0134 $20,000 0180-0234 $90,000
0180-0130 $2,500 0180-0230 $390,000
0180-0125 $100,000 0180-0225 $30,000

0180-0222 $250,000
0180-0120 $200,000 0180-0220

0180-0110 $734,800 0180-0210 $91,800
0180-0106 $200,000 0180-0206 $30,000
0180-0105 $85,000 0180-0205 $25,000

Sec. 15 Blk: Survey: TWP: 23S RNG: 34E Prop.

INTANGIBLE COSTS 0180 CODE TCP CODE CC
0180-0100 $20,000 0180-0200

11304 TMD: 21523TVD:

NM

MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Well Name: IBEX 15/10 B3PA FED COM #1H Prospect: IBEX 15 / 10

Location: SL: 140 FSL & 305 FEL (15); BHL: 100 FNL & 600 FEL (10) County: Lea ST:

Revised: 01/31/2018
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MEWBOURNE OIL COMPANY 
 

3620 OLD BULLARD RD. 
TYLER, TEXAS 75701 

903-561-2900 
FAX 903-581-0113 

 
May 15, 2020 
Mr. Tom M. Ragsdale 
Siana Oil and Gas, LLC 
400 N Sam Houston Pkwy E, Suite 601 
Houston, TX 77060 
Attn: Tom Ragsdale and Karen Stanford 
 
        
Re: Ibex 15/10 B1PA Fed Com #2H 
 Sections 10/15, T23S, R34E 
 Lea County, New Mexico 
 
Karen and Tom, 
 
Thank you again for your time Tuesday afternoon. Drew and I appreciated the opportunity to discuss the 
matter one more time.  
 
As previously communicated in my letter dated April 23, 2020, Article 27 of Order R-20924-A (the 
“Order”), dated February 19, 2020 and related to the Ibex wells, stated that no later than thirty (30) days 
after submitting the Estimated Well Costs that the Pooled Working Interest shall elect to pay its share of 
the Estimated Wells Costs. Mewbourne Oil Company (“Mewbourne”) submitted the Estimated Well Costs 
to you on March 5, 2020 with delivery on March 10, 2020. Pursuant to the terms of the Order, your 
election was due no later than April 10, 2020.  Since the letter sent to Ken Waits as to your election under 
the Order was dated April 15, 2020, the thirty (30) days established in the Order lapsed prior to your 
election. Once the thirty (30) days expired, the Tom Ragsdale Interest was Force Pooled pursuant to the 
terms of the Order.  
 
Further, as stated in the same April 23, 2020 letter, Mewbourne offered a conditional opportunity for you 
to still participate in the two Bone Spring Ibex tests, if Mewbourne received the full payments of 
$610,852.09 as to the Tom Ragsdale 4.890142% working interest in the Ibex 15/10 B1PA Fed Com #2H 
(inclusive of the first two attempts to drill the test) and $465,996.30 as to 4.890142% of costs for drilling 
and completing the Ibex 15/10 B3PA Fed Com #1H. The deadline for this conditional offer was May 11, 
2020. Though Mewbourne received the full amount required for the B3PA well, the requirement set forth 
as to the B1PA was not met. Mewbourne only received $459,135.43 as compared to the $610,852.09 
required to cover the drilling and completion costs of this well. Having not rendered the required full 
amount for the Ibex 15/10 B1PA Fed Com #2H, Mewbourne Oil Company again extended the deadline to 
receive a payment for the difference between the $610,859.09 required and the $459,135.40 received, 
being $151,716.66.  The deadline communicated for the extended opportunity expired at 4:30 pm 
Thursday May 13, 2020. At this time, the conditional opportunity for you to participate in the Ibex 15/10 
B1PA Fed Com #2H has expired and is no longer available. Pursuant to the terms of the Order, the interest 
in the Ibex 15/10 B1PA Fed Com #2H shall be considered a Non-Consenting Pooled Working Interest.  
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Having received your full proportional share of the drilling and completion costs for the Ibex 15/10 B3PA 
Fed Com #1H, Mewbourne Oil Company will follow through with the offer communicated on April 23rd 
and allow you to participate in lieu of maintaining your Force Pooled interest as established on April 10th. 
Please expect further information regarding the Ibex 15/10 B3PA Fed Com #1H.  
 
With the Tom Ragsdale 4.890142% interest in the E/2E/2 Sections 10 and 15 as to the 1st Bone Spring Sand 
having been Force Pooled, Mewbourne Oil Company is returning the amount of $459,135.43 to you. Tom 
Nunamaker, the Accounting Manager at Siana Oil and Gas, reached out to Don Russell with Mewbourne 
Oil Company yesterday. Mr. Nunamaker requested the funds be wire-transferred and not mailed. Mr. 
Nunamaker furnished us the wiring instructions which we will execute later today. Please expect the sum 
of $459,135.43 to be returned to you by the end-of-business today. Mewbourne will proceed with the 
Ibex 15/10 B1PA Fed Com #2H, and the 4.890142% working interest will be handled as a Non-Consenting 
Pooled Working Interest pursuant to the terms of the Order. 
 
 
Regards, 
 
 
 
 
Bruce Insalaco 
Vice President of Exploration 
Mewbourne Oil Company 


