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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21262 APPLICANT'S RESPONSE

 Date:  September 8, 2020
Applicant Chisholm Energy Operating, LLC 
Designated Operator & OGRID (affiliation if applicable) Chisholm Energy Operating, LLC  (OGRID No. 327137)
Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF CHISHOLM ENERGY OPERATING, LLC FOR 

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: EOG Resources, Inc, Cimarex Energy Co., MCM Permian LP

Well Family Stetson 13-24 Fed Com

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code: Gem; Bone Spring, East Pool (Pool Code 27230)

Well Location Setback Rules: Standard

Spacing Unit Size: 320-acres

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acres

Building Blocks: Quarter-Quarter sections

Orientation: North-South

Description: TRS/County W/2 E/2 of Secs. 13 and 24, T19S, R33E, Lea County
Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Stetson 13-24 1BS Fed Com 5H, API No. (waiting assignment)

 SHL:37' FNL & 1290' FEL (Unit A) of Sec. 13, T19S, R33E
 BHL:100' FSL & 1750' FEL (Unit O) of Sec. 24, T19S, R33E

Completion Target: Bone Spring formation
 Well Orienta on:North to South

 Comple on Loca on expected to be:Standard



Horizontal Well First and Last Take Points See Exibit A-1

Completion Target (Formation, TVD and MD) See Exhibit A-3

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $700

Production Supervision/Month $ $7,000

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing
Proposed Notice of Hearing Exhibit C

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit C
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-1 and Exhibit A-1

Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B

HSU Cross Section Exhibit B-3

Depth Severance Discussion N/A

Forms, Figures and Tables
C-102 Exhibit A-1

Tracts Exhibit A-2



Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit A-1 and B-1

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 8-Sep-20



 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21263 APPLICANT'S RESPONSE

 Date:  September 8, 2020
Applicant Chisholm Energy Operating, LLC 
Designated Operator & OGRID (affiliation if applicable) Chisholm Energy Operating, LLC  (OGRID No. 327137)
Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF CHISHOLM ENERGY OPERATING, LLC FOR 

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: EOG Resources, Inc, Cimarex Energy Co., MCM Permian LP

Well Family Stetson 13-24 Fed Com

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code: Gem; Bone Spring, East Pool (Pool Code 27230)

Well Location Setback Rules: Standard

Spacing Unit Size: 320-acres

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acres

Building Blocks: Quarter-Quarter sections

Orientation: North-South

Description: TRS/County E/2 E/2 of Secs. 13 and 24, T19S, R33E, Lea County
Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Stetson 13-24 1BS Fed Com 6H, API No. (waiting assignment)

 SHL:37' FNL & 1260' FEL (Unit A) of Sec. 13, T19S, R33E
 BHL:100' FSL & 400' FEL (Unit P) of Sec. 24, T19S, R33E

Completion Target: Bone Spring formation
 Well Orienta on:North to South

 Comple on Loca on expected to be:Standard



Well #2

Horizontal Well First and Last Take Points See Exibit A-1

Completion Target (Formation, TVD and MD) See Exhibit A-3

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $700

Production Supervision/Month $ $7,000

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing
Proposed Notice of Hearing Exhibit C

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit C
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-1 and Exhibit A-1

Well  Orientation (with rationale) Exhibit B



Target Formation Exhibit B

HSU Cross Section Exhibit B-3

Depth Severance Discussion N/A

Forms, Figures and Tables
C-102 Exhibit A-1

Tracts Exhibit A-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit A-1 and B-1

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 8-Sep-20





























Sections 13 and 24, Tl9S-R33E, Lea County, NM 

lor3 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. AZ 

Submitted by: Chisholm Energy Operating, 

LLC Hearing Date: September 10, 2020 

Case Nos. 21262-21263 













CHISHOL�I 
E:'\ERGY 

MCM Permian LP 

223 W. Wall St Suite 400 

Midland, TX 79701 

RE: Stetson 13-24 Fed Com lBS #SH 

W2E2 Sections 13 & 24: T19S-R33E 

Lea County, New Mexico 

Dear Working Interest Owner, 

March 3, 2020 

Chisholm Energy Operating, LLC ("Chisholm") hereby proposes the drilling of the Stetson 13-24 Fed Com lBS #SH 

in Sections 13 & 24, Township 19 South, Range 33 East, Lea County, New Mexico. The surface location for this well 

is proposed in Section 13 Unit Letter A with a bottom hole in Unit Letter O of Section 24 (see attached plat for 

further detail). The well will have a targeted interval in the Bone Spring formation to a Measured Depth of 

approximately 19,900' with a TVD of 9,205'. Included herewith is our Authority for Expenditure ("AFE") in the gross 

amount of $6,859,397, being the total estimated cost to drill and complete said well. 

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement 

that will follow under separate letterhead. The Operating Agreement will cover the E/2 of Sections 13 & 24, 

Township 19 South, Range 33 East, limited from the surface to the bottom of the Penn Shale Formation. It has the 

following general provisions: 

100/300 Non-consenting penalty 
$7,000/$700 Drilling and Production rate 

Chisholm EnergyOperating,LLC named as Operator 
Initial Well Stetson 13-24 Fed Com lBS #6H 

Please indicate your participation election in the space provided below, sign and return this letter, along with a 

signed copy of the enclosed AFE and a copy_ of your geologic well requirements, to my attention at the letterhead 

address. You may also email your response to darmour@chisholmenergy.com. Should you have any questions, 

please do not hesitate to contact myself at 817-953-0480. 

Very truly yours, 

Chisholm Energy Operating, LLC 

Davis Armour 

Senior Landman 

Company: MCM Permian LP

By: 

Name: 
Title: 
Date: 

I/We hereby elect to participate in the Stetson 13-24 Fed Com lBS #SH 

I/We hereby elect NOTto participate in the Stetson 13-24 Fed Com lBS #SH 

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Exhibit No. A3
Submitted by: Chisholm Energy Operating, LLC 

Hearing Date: September 10, 2020 
Case Nos. 21262-21263 






































