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COMPULSORY POOLING APPLICATION

CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED

AFFIDAVITS

Case: 21425 APPLICANT'S RESPONSE
Date September 10, 2020
Applicant COG Operating LL.C

Designated Operator & OGRID
(affiliation if applicable)

OGRID # 229137

Applicant's Counsel:

Ocean Munds-Dry, Michael Rodriguez

Case Title:

Application of COG Operating LLC for Compulsory Pooling, Eddy County,
New Mexico

Entries of Appearance/Intervenors:

Well Family Tomahawk
Formation/Pool

Formation Name(s) or Vertical Wolfcamp
Extent:

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code: Purple Sage Wolfcamp Gas Pool (98220)
Well Location Setback Rules:; Statewide
Spacing Unit Size: ~1280 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) ~1280 acres
Building Blocks: Quarter-quarter
Orientation: Standup

Description: TRS/County

All of Sections 29 & 32, Township 24 South, Range 28 East, NMPM, Eddy
County, New Mexico

Standard Horizontal Well Spacing Yes
Unit (Y/N), If No, describe

Other Situations

Depth Severance: Y/N. If yes, No

description

Proximity Tracts: If yes, description

The completed interval for the proposed Tomahawk Federal Unit 703H will
be within 330’ of the line separating the W/2 and E/2 of Sections 29 and 32.

Proximity Defining Well: if yes,
description

Tomahawk Federal Unit 703H (API # Pending)

Applicant's Ownership in Each Tract | Attachment B
Well(s)
Name (API [if assigned]); Attachment A

Surface hole location; Bottom hole
location; Completion target (TVD);
Orientation, Completion status
(standard or non-standard).

Well #1

Tomahawk Federal Unit #701H (API # Pending)

SHL: 412 FSL, 1106 FEL, Unit P, 20-24S-28E

BHL: 200 FSL, 670 FEL, Unit P, 32-248-28E

Completion Target: Wolfcamp formation (Approx. 9448 feet TVD)




Completion status: Standard

Well #2

Tomahawk Federal Unit #702H (API # Pending)

SHL: 412 FSL, 1136 FEL, Unit P, 20-24S-28E

BHL: 200 FSL, 1666 FEL, Unit O, 32-24S-28E

Completion Target: Wolfcamp formation (Approx. 9423 feet TVD)
Completion status: Standard

Well #3

Tomahawk Federal Unit #703H (API # Pending)

SHL: 500 FSL, 1648 FWL or Unit N, 20-24S-28E

BHL: 200 FSL, 2614 FWL or Unit N, 32-245-28E

Completion Target: Wolfcamp formation (Approx. 9398 feet TVD)
Completion status: Standard

Well #4

Tomahawk Federal Unit #704H (API # Pending)

SHL: 500 FSL, 1618 FWL or Unit N, 20-245-28E

BHL: 200 FSL, 1618 FWL or Unit N, 32-24S-28E

Completion Target: Wolfcamp formation (Approx. 9381 feet TVD)
Completion status: Standard

Well #5

Tomahawk Federal Unit #705H (API # Pending)

SHL: 500 FSL, 1588 FWL or Unit N, 20-24S-28E

BHL: 200 FSL, 622 FWL or Unit M, 32-24S-28E

Completion Target: Wolfcamp formation (Approx. 9362 feet TVD)
Completion status: Standard

Horizontal Well First and Last Take
Points

Exhibit 1, Attachment A

Completion Target (Formation, Exhibit 2, Attachment G
TVD and MD)
AFE Capex and Operating Costs
Drilling Supervision/Month § $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit 1, Attachment C
Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit 3
Proof of Mailed Notice of Hearing

(20 days before hearing) Exhibit 3
Proof of Published Notice of
Hearing (10 days before hearing) Exhibit 3
Ownership Determination
Land Ownership Schematic of the
Spacing Unit Attachment B
Tract List (including lease numbers
and owners) Attachment B
Pooled Parties (including ownership
type) Attachment B
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance
(including percentage above &
below) N/A
Joinder
Sample Copy of Proposal Letter Attachment C
List of Interest Owners (ie Exhibit A
of JOA) Attachment B
Chronology of Contact with Non-
Joined Working Interests Exhibit 1




Overhead Rates In Proposal Letter | N/A
Cost Estimate to Drill and Complete | Attachment C
Cost Estimate to Equip Well Attachment C el
Cost Estimate for Production
Facilities Attachment C ]
Geology | T
Summary (including special '
considerations) | Exhibit 2
Spacing Unit Schematic | Attachment D a
Gunbarrel/Lateral Trajectory )
Schematic N/A
| Well Orientation {with rationale) Exhibit 2 ]
| Target Formation Wolfcamp
'HSU Cross Section _ Attachments F and G
Depth Severance Discussion INA
Forms, Figures and Tables ;
C-102 AttachmeptA
Tracts Attachment B
Summary of Interests, Unit
Recapitulation (Tracts) Attachment B
General Location Map (including
basin) Attachment B
Well Bore Location Map Attachment D }
Structure Contour Map - Subsea
Depth Attachment E -
Cross Section Location Map
(including wells) Attachment F -
Cross Section (including Landing
Zone) Attachment G
Additional Information ¥
CERTIFICATION: I hereby
certify that the information
provided in this checklist is
| complete and accurate. >
Printed Name (Attorney or Party
Representative): Michgel Rodriguez
Signed Name (Attorney or Party mw
Representative): / et
Date: 09/08/2020




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

caseno. 21425

APPLICATION
COG Operating LLC (“Applicant™) (OGRID No. 229137). through its undersigned
attorneys, hereby files this application with the Oil Conservation Division pursuant to the
provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests in the
Wolfcamp formation, Purple Sage Wolfcamp Gas Pool (98220). underlying a standard 1280-acre,
more or less, horizontal spacing unit comprised of all of Sections 29 and 32, Township 24 South,
Range 28 East. Eddy County, New Mexico. In support of its application, COG states:
1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.
2. Applicant seeks to dedicate the above-referenced horizontal spacing unit to the
following proposed wells:
¢ Tomahawk Federal Unit #701H to be drilled from a surface hole location
in SE/4SE/4 (Unit P) of Section 20 to a bottom hole location in the
SE/4SE/4 (Unit P) of Section 32;
¢ Tomahawk Federal Unit #702H to be drilled from a surface hole location
in SE/4SE/4 (Unit P) of Section 20 to a bottom hole location in the

SW/4SE/4 (Unit O) of Section 32;



e Tomahawk Federal Unit #703H to be drilled from a surface hole location
in SE/4SW/4 (Unit N) of Section 20 to a bottom hole location in the
SE/4SW/4 (Unit N) of Section 32;
¢ Tomahawk Federal Unit #704H to be drilled from a surface hole location
in SE/4SW/4 (Unit N) of Section 20 to a bottom hole location in the
SE/4SW/4 (Unit N) of Section 32;
¢ Tomahawk Federal Unit #705H to be drilled from a surface hole location
in SE/4SW/4 (Unit N) of Section 20 to a bottom hole location in the
SW/4SW/4 (Unit M) of Section 32.
The completed interval for the proposed Tomahawk Federal Unit #703H well will be within
330" of the line separating the W/2 and the E/2 of Sections 29 and 32 to allow inclusion
of this acreage into a standard 1280-acre, more or less, horizontal well spacing unit.

3. The proposed wells will have productive laterals located in all of Sections 29 and

4, The first and last take points of the proposed productive laterals will comply with
statewide offset requirements allowing the proposed wells to be dedicated to a standard horizontal
spacing unit.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all the interest owners in the subject spacing unit.

6. The pooling of interests will avoid the drilling of unnecessary wells, will prevent
waste, and will protect correlative rights.

7. In order to permit Applicant to obtain it’s just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this horizontal spacing unit should be



pooled and Applicant should be designated the operator of the proposed horizontal well spacing

unit,

WHEREFORE, Applicant requests that this application be set for hearing before an

Examiner of the Oil Conservation Division on September 10, 2020, and, after notice and hearing

as required by law, the Division enter an order:

A.

8.

Pooling all uncommitted interests in the horizontal spacing unit;
Approving the initial wells in the horizontal spacing unit;
Designating Applicant as the operator of this spacing unit and the horizontal wells
to be drilled thereon;
Authorizing Applicant to recover its costs of drilling, equipping, and completing
the wells;
Approving the actual operating charges and costs of supervision. together with a
provision adjusting the rates pursuant to the COPAS accounting procedures: and
Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily
participate in the drilling of the wells.
Respectfully submitted,
COG OPERATING LLC
s/ Michael Rodriguez
Ocean Munds-Dry
Michael Rodriguez
1048 Paseo de Peralta
Santa Fe, New Mexico 87501
(505) 780-8000

omundsdry(@concho.com
mrodriguez(cdconcho.com

ATTORNEYS FOR COG OPERATING LLC



Case No.

: Application of COG Operating LLC for Compulsory Pooling, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order pooling
all uncommitted interests in the Wolfcamp formation, Purple Sage Wolfcamp Gas
Pool (98220), underlying a standard 1280-acre, more or less, horizontal spacing
unit comprised of all of Sections 29 and 32, Township 24 South, Range 28 East,
Eddy County, New Mexico. Applicant seeks to dedicate the above-referenced
horizontal spacing unit to the to the following proposed wells:

. Tomahawk Federal Unit #701H to be drilled from a surface hole location in
SE/4SE/4 (Unit P) of Section 20 to a bottom hole location in the SE/4SE/4
(Unit P) of Section 32;

. Tomahawk Federal Unit #702H to be drilled from a surface hole location in
SE/4SE/4 {Unit P) of Section 20 to a botiom hole location in the SW/45E/4
(Unit O) of Section 32;

. Tomahawk Federal Unit #703H to be drilled from a surface hole location in
SE/4SW/4 (Unit N) of Section 20 to a bottom hole location in the SE/4SW/4
(Unit N) of Section 32;

. Tomahawk Federal Unit #704H to be drilled from a surface hole location in
SE/4SW/4 (Unit N) of Section 20 to a bottom hole location in the SE/4SW/4
{Unit N) of Section 32;

. Tomahawk Federal Unit #705H to be drilled from a surface hole location in
SE/4ASW/4 (Unit N) of Section 20 to a bottom hole location in the SW/4SW/4
{Unit M) of Section 32.

The completed interval for the proposed Tomahawk Federal Unit #703H well will
be within 330’ of the line separating the W/2 and the E/2 of Sections 29 and 32 to
allow inclusion of this acreage into a standard 1280-acre, more or less, horizontal
well spacing unit. Also, to be considered will be the cost of drilling and completing
the wells, the allocation of the cost thereof, the actual operating costs and charges
for supervision, the designation of applicant as operator, and the imposition of
200% charge for risk involved in drilling and completing each well. Said area is
located approximately 3 miles south of Malaga, New Mexico.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

CASE NO. 21425

LANDMAN AFFIDAVIT

Jeff Stout, of lawful age and being first duly sworn, declares as follows:

1. My name is Jeff Stout, and [ am a Landman with COG Operating LL.C (“COG").

1. I have not testified before the New Mexico Oil Conservation Division (*Division™)
as an expert witness in petroleum land matters.

2. I graduated from the University of Kansas with a Bachelor of Business
Administration in May 1996, I have been working in the oil and gas industry in the Land discipline
since October 2008. July, 2018 I began working for COG as a Landman with concentrations in
Loving and Winkler Counties in Texas. Since June 2020, I have been working as a COG Landman
in Eddy and Lea Counties, New Mexico. I am a member of the following professional
organizations: Permian Basin Landmen’s Association (PBLA) and American Association of
Professional Landmen (AAPL).

3. I am familiar with the application filed by COG in this case and familiar with the
status of the lands in the subject area.

4, None of the parties proposed to be pooled in this case have indicated opposition to

this proceeding, therefore I do not expect any opposition at hearing,

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No, 21425  Exhibit No. 1
Submitted by
COG OPERATING LLC
Hearing Date: September 10, 2020



5.

COG seeks an order pooling all uncommitted interests in the Wolfcamp formation,

Purple Sage Wolfcamp Gas Poo! (98220), underlying a standard 1280-acre, more or less,

horizontal spacing unit comprised of all of Sections 29 and 32, Township 24 South, Range 28 East,

Eddy County, New Mexico.

6.

COG proposes to dedicate the above-referenced horizontal spacing unit to the

following propoesed initial wells, which it proposes to drill simultaneously:

Tomahawk Federal Unit #701H to be drilled from a surface hole location in SE/4SE/4
(Unit P) of Section 20 to a bottom hole location in the SE/4SE/4 (Unit P) of Section
32;
Tomahawk Federal Unit #702H to be drilled from a surface hole location in SE/4SE/4
(Unit P) of Section 20 to a bottom hole location in the SW/4SE/4 (Unit O) of Section
32;
Tomahawk Federal Unit #703H to be drilled from a surface hole location in SE/4SW/4
(Unit N) of Section 20 to a bottom hole location in the SE/4SW/4 (Unit N) of Section
32;
Tomahawk Federal Unit #704H to be drilled from a surface hole location in SE/4SW/4
(Unit N) of Section 20 to a bottom hole location in the SE/4SW/4 (Unit N) of Section
32;
Tomahawk Federal Unit #705H to be drilled from a surface hole location in SE/4SW/4

(Unit N) of Section 20 to a bottom hole location in the SW/4SW/4 (Unit M) of Section

32,



7. The completed interval for the proposed Tomahawk Federal Unit #703H well will
be within 330’ of the line separating the W/2 and the E/2 of Sections 29 and 32 to allow inclusion
of this acreage into a standard 1280-acre, more or less, horizontal well spacing unit.

8. Attachment A contains draft Form C-102s for the proposed wells.

0. No ownership depth severances exist within this proposed spacing unit, and there
are no unleased mineral interests in the subject acreage.

10.  Attachment B depicts the tracts of land comprising .the proposed spacing unit in
this case. The proposed spacing unit includes fee, State of New Mexico, and federal lands. It also
identifies the interest ownership and interest type by tract. COG seeks to pool all uncommitted
interests identified in this attachment.

11. Al interest owners that COG seeks to pool are locatable. COG has conducted a
diligent search of all public records in Eddy County, including phone directories and computer
databases.

12, Attachment C contains well proposal letters and AFEs for each well provided to
the working interest owners COG is seeking to pool. The costs reflected on each AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the area.

13, In my opinion, COG has made a diligent effort to reach agreement with the non-

joined parties as indicated by the following Chronology of Contact:

¢ All working interest parties have committed to the Tomahawk WC Unit
(Federal Exploratory Unit) and COG’s proposed form of JOA. Subsequently,
all working interest parties were provided well proposals and respective AFE’s.
¢ 3Q & 4Q 2019 - All Overriding Royalty Interest owners were sent Ratifications

of the Tomahawk WC Unit via USPS certified mail.



» 4/20/2020 - Those Overriding Royalty Interest owners that had not responded
to first mailing attempt of the Unit Ratification were resent Ratifications of the
Tomahawk WC Unit via USPS certified mail.

14.  In my opinion, COG has made a good faith effort to obtain voluntary joinder of the
parties it is seeking to pool. If COG reaches an agreement with any of the parties it is seeking to
pool before the Division enters an order, I will inform the Division that COG is no longer seeking
to pool those parties.

15.  COG has estimated the overhead and administrative costs for drilling and producing
the proposed wells at $8,000 per month while drilling and $800 per month while producing. These
costs are consistent with what other operators are charging in this area for similar wells.

16. I have provided COG’s legal counsel a list of names and addresses of the owners
COG seeks to pool and instructed that they be notified of this hearing. Additionally, notice of this
hearing was timely published in a newspaper of general circulation in Eddy County, New Mexico.

17. Exhibit 1 and Attachments A through C were either prepared by me or compiled
under my direction and supervision.

THIS CONCLUDES AFFIANT’S STATEMENT.



STATE OF TEXAS

S’ e

COUNTY OF MIDLAND

i"‘ Qephends
SUBSCRIBED and SWORN to before me this day of ¢_ QK by
Matie Bile.n

My Commission Expires:

£ -Alp -5




DISTRICT I . State of New Mexico
s Energy, Minerals & Natural Resources Department

M. FRINCE DR.. m
Phous: {373} 300-0581 Fux: {4T0) WI-47T28

F C-10
PISTRICE I OIL CONSERVATION DIVISION Revteod Wapist’s, £ans
Pheor: (576) 708- 1183 Fax (79) Tub-b7is 1220 SOUTH ST. FRANCIS DR. Sbmll gme enm7 88 apsrervinta
DS TRICT L o azrec, nu eva10 Santa Fe, New Mexico 87505 istrict Dlfice
ﬂnu (M) 33i-01T8 Pll: (W) 34-8170
DISTRICT v O AMENDED REPORT
P Bl e s AR
WELL_LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
TOMAHAWK FEDERAL UNIT 701H
OGRIP No. Operator Name Elevation
COG OPERATING, LLC 3042.4'

Surface Location

UL or lot No. | Section | Township Range Lot Idn Peet from ibe North/South line Feet from the East/West line County

P 20 24-S | 28-E 412 SOUTH 1106 EAST EDDY

Bottom Hole Location If Different From Surface
UL or let No. Section Yownship Range Lot Jdn Fesl from the North/South line Feet from the Eaat/Wesl lnw County

P 32 24-35 | 28-E 200 SOUTH 670 EAST EDDY

Deadicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
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Submitted by:

COG OPERATING LLC
Hearing Date: September 10, 2020



DISTRICT I
FRRNCH DR., HORBS. NM 84340
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DI

State

of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Pasac: (610) Teb-iiad Fax (812) Tab- 9700 1220 SOUTH ST. FRANCIS DR. S sas ook 0 sppronciete
DISTRIC'I;A%; D AZTEC, N 87610 Santa Fe, New Mexico 87505 T 1ce
Phone: (805) 334-8178 Pax: (803) 334-8170
DISTRICT 1V O AMENDED REPORT
Proner (fis ¢n-a'i5"r'-‘="n&5 s
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
Property Code Property Name Well Number
TOMAHAWK FEDERAL UNIT 702H
OGRID No. Operator Name Elevation
COG OPERATING, LLC 3042.1°
Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Fesl from the Bast/West line County
P 20 24-S | 28-L 412 SOUTH 1136 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Sectiom | Township Range Lot 1dn Feet from the | North/South line | Feet from the East/West line County
0 32 24-S | 28-E 200 SQUTH 1666 EAST EDDY
Dedicated Acres doint or Infill Consclidalion Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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DISTRICT 1
1623 N, HENCH

DeTRIEE 4

Fhone: {376) 740-1883 Tax:

DlSTRICT 111

DISTRIC'I‘ v

BR., HOBBES, NM 88244
Faanan (578) 2000101 Tax ($78) 3-0720

N 83210
(878) Teo-prec

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

1+ AZTEC, NM 87410
ﬂlm (uo) 334-6178 Fax: (008) J:4-8170

ﬂlm 600) 476-3460 Fax ﬂﬂf‘a an-m

WELL LOCATION AND

Form C-102
Revised August 1, 2011

Sabmit one copy to sppropriate

District Office

O AMENDED REPORT

ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
Property Code Property Name Well Number
TOMAHAWK FEDERAL UNIT 703H
OGRID No. Operator Name Blevalion
COG OPERATING, LLC 3047.3
Surface Location
UL or lot Ne. Section Township Rangs Lot 1dn Feel from the North/South line Feet from the Enst/West line County
N 20 24-S | 28-E 500 SQUTH 1648 WEST EDDY
Bottom Hole Locatiom If Different From Surface
UL or ot No. | Seotion | Township Renge Lot Idn Feel from the | North/Sounth line | Feet from the Bast/West line County
N 52 24-S5 | 28-E 200 SCUTH 2614 WEST EDDY
Dedicated Acres Joint or Infill Conwsolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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330" FSL & 2604° PL

Y=424717.3 N
Xa610514.3 £

LAT =32 167428 N
LONG.= 104.109767 W

X=610514.5 £ 5(

OPERATOR CERTIFICATION

I hareby certify that the information
Lerein ie Uue and complete to the bext of
my knowledge snd belief, apd Lhat thiy
organisetion either owns a wor, interest
or uniessed minersl interest in the land
£b: the propozed botlom hele locelion
or hes & right to drill this well al lhiy
Inath:'pumul to a contract with an
owner suck minersl er working interest.
or to a mmnhly agreement or s

ulsory pooling order baretofore entered
by division.

Signature Date

Priated Mame

E-roail Address

SURVEYOR CERTIFICATION

1 berwby cerlify that the well location
sbown oo ¢ was pletied frean field
fotexr of sclval survays made by me or
vader aupervisfon, and that the same Iz
trus apd correct lo (he besi of my bellel.

JANUARY 30, 2020

Date of Survey

[ Certiffoate No. CHAD HARCROW

Sl‘nltun & SIOI T

(W.0. § 20-368H




DlSTRIC'l‘ I

W, FRENCH BOEBY, NN 83240
lI‘J’lI 303-0101 Pux: (F75) 399-07XO

PISTRIGE B

Phome: (373) 740-1283 Fux:
DISTRICT HI

NH aaz10
578} T

. AZTEC, NM 87410

Phnnr (lﬂﬂ Sal-lﬂl "Pax: (lﬂ) 340170

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102

Ruvived August §, 2051

Submit onwe copy to sppropriste
District Office

DISTRICT IV D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
Property Code Property Name Weall Number
TOMAHAWK FEDERAL UNIT 704H
OGRID No. Operator Name Elevation
COG OPERATING, LLC 3047.3'
Surface Location
UL or lot No. | Sectiom | Townsehip Range Lot ldn Feat from the Nerth/South line Feet from the East/West line County
N 20 24-S | 28-E 500 SOUTH 1618 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the North/South line Peel from the East/West Jine County
N 32 24-5 | 28-E 200 SOUTH 1618 WEST EDDY
Dedicated Acres | Joint or Infill | Consclidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o

Y=435591.1 N
X=609495.3 £
LAT.=32.197325" N
LONG.=104.112988" W

2

LEASE X-iNG
PIRRIALC ) -
LONG.=104, 112987 W

LEASE X-mNG
-
LONG. =104.11298F W
LEASE X—ING

)
LONG. = 104, 112985 W

LEASE X—ING
K.z
LONG. =104.112984° W

NAD 83 NME 1 1

P 500 Im =

_M

_f*4“

1618"

— — 10" FNL & 1518° Fwt

Y=435081.0 N
X=509498.7 £
| I LAT.=J2.195923° N

LONG. = 104.112350° W
179°52°48

ﬂ
- 1&?1';2'

%;

GRID AZ. = 179'52'46

H:J!Riw.
N
|

LONG.=104.112986" W

LEASE X-ING
e N o— 4 |1 —
[ONG.= 104.1 12985 4 \ o LB
| %0 FSL& 1618 M
Yed247139 N
NAD 83 NME \L‘— X=E09514.3 £
PRQPOSLD BOTTOM =321,
HOLE_LOCATION 1/ (onG=104.112385 W
Y=4245839 N 1618 ) £ L |
X=609518.5 E & %
LAT.=32.167067" N 2

POINT LEGEND

Y=437745.7 B

X=007005.4 E__
Y=435099.2 N

gn%'f;iﬂ.? E
= 40.2 N

Y=487059 4 N

-4 4 N

e|lo|laljla@ajn]—-

Y=424307.
X=610581.0 B

OPERATOR CERTIFICATION

I hereby certlly lbat the laforsaation
berein ix true apd complete to Lbhe best of
my kpowiedpe and bellef, and thet Wir
erganisation either owns & working interest
91; ;I:Idln‘ lbo pnpm‘: dott ‘.h‘:l: f'"duu

C om oca

to drill this well st this

lelfm m-maal Lo & contract with an
orner

or o & wlun pooling agreement or s
gon order berelofore entered
y

Signature Date
Printed Name

E-mai) Address

SURVEYOR CERTIFICATION

I Dersby certily lbat tde well! Jocation
shown on this plat was plotied from field
actes of actval surveyr made by me or
under my supsrviden, sad that the same is
true and correct to the best of my belief

JANUARY 30, 2020

Date of Survey

Signature &

Certificats No. C’II.AD HARCRO'

[W.0. § 20-3686

DRAWN BY: AH




DISTRICT l
, BOZDI. P4 85240

M (m) m-om Fax (§78) S09-TT90

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102

ISTRICT OIL CONSERVATION DIVISION Revised Augast 3, 2011

B Phene: (579) «&M‘*m’“'f“mﬁm 1220 SOUTH ST. FRANCIS DR. SEIL one o997 6 Spgropcista

e | Santa Fe, New Mexico B7505 istrict Office
lm) 234-0170 Pax: (m: 3U-0170

DISTRICT 1V D AMENDED REPORT

l’bon:‘ gﬂ ﬂl-ﬂ% Fux: flﬂ'g’ lﬂm

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Poo) Name
Property Code Property Name Well Number
TOMAHAWK FEDERAL UNIT 705H
OGRID No. Operator Name Elevation
CoG OPERATING LLC 3047.9’
Surface Location
UL or lot Ne. Saction | Township Range Lot idn Feet from the | North/South line Peet from the East/West line County
N 20 24-S | 28-E 500 SOUTH 1588 WEST EODY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from lhe | North/South line Feot from the East/West line County
M 32 24-S | 28-E 200 SOUTH 622 WEST EDDY
Dedicated Acrea Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NAD 83 NME 1
T

Y=435591.3 N
X=609465.4 £
LAT.=32.197326" N
LONG.=104.113085° W

N

I.EASS X--‘NC /

9

LONG-IWHGZOI w —"1::§

|3 2

g-}v-

Ll |

3 "y

t hy 8

LEASE X-W¥G lg ni

=32 181244° N —& 5

LONG.=104.116205 W |3
|

NAD 83 NME
P
TION
Y=424580.5 N
X=608522.5 E
(AT.=32.167064" N
LONG. = 104116205 W

X=508502.7 €
AT =32.195942° N
ONG.= 104.116200" W

B :
|

| POINT LEGEND |

Y=437745.7 N

X=807p82.4 E
Y=4a$onn.a N

X=

Y=430740.2 N
X=8078688.1

Y=427050.4 N
X=607804,

Y=424370.4 N
= g

424387,
X=Gl0561.0 B

OPERATOR CERTIFICATION

I BDereby certify that the ioformation
Berein is true and complele lo the best of
my knowledge and belief, abd that ihis
interast

unleased land
including the proposed boltonmy hole location
qr.bucdlht to drili this well st Lhis
ursvant {o 8 contracl wilh an
- ':luah mineral or working J;numt.
or lo a untary pooling agresment or s

compulsory pooling order Aeretofore enlered

by the division.

Signature Date

Printed Name

E-mall Address

Signature & Su.l of ¥re

SURVEYOR CERTIFICATION

I hereby cerlify that the weil location
shown oa lat war ploiled from field
aoler of ach survers made by me or
uader supervizion, and thal the same is
true correct to the best of my belief.

JANUARY 30, 2020

Dale of Survay

Cerl.iﬁcate No. cm nmnow 17777

W.0. § 20-366F DRAWN_Bv: AH




TOMAHAWK WC UNIT - SECTIONS 29 & 32, T245-R28€, EDDY COUNTY, NEW MEXICO

Tract 1

D Tract2 [225.00 |

Pardus Tract3 [5.00 |
Campany Tract4 [5.00 .:
Tract5 [5.00 |

Tract6 [200.00 |

Tract 7 [80.00 |

Tract 8 [40.00 |

Tract9 [160.00 |

Tract 10 [360.00 |

" Tract 11 [120.00

r-a

Tr. 9 Unityd States of
Amprica
NMNM 102909

Tomahawk WC Unit 701H, 702H, 703H, 704H, 705H
All of Sections 29 & 32 of T245-R28E

All Sections 29 & 32 - Tract Leasehold Ownership
Tract 1 Tract 2 Tract 3 Tract 4 Tract 5 Tract & Tract 7 Tract 8 Tract 9 Tract 10 |Tract 11
COG 98.0183%| 98.0183%| 98.0183%| 98.0183%| 98.0183%| 98.0183%| 98.0183%| 98.0183%| 98.0183%/| 98.0183%] 98.0183%
Concho 0.2376%| 0.2376%| 0.2376%| 0.2376%| 0.2376%| 0.2376%| 0.2376%| 0.2376%| 0.2376%| 0.2376%] 0.2376%
Featherstone 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%] O0.1007%
Big Three 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%| 0.1007%] 0.1007%
Parrot Head 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%| 0.1343%
McCombs Energy 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%| 0.8337%
Prospector 0.4028%| 0.4028%| 0.4028%| 0.4028%| 0.4028%| 0.4028%| 0.4028%] 0.4028%| 0.4028%| 0.4028%| 0.4028%
Brett Barton 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%
Heldi Barton 0.0516%| 0.0516%] 0.0516%| 0.0516%| 0.0516%| 0.0516%| 0.0516%; 0.0516%| 0.0516%| 0.0516%| 0.0516%
Roy Barton fr 0.0256%| 0.0256%| 0.0256%| 0.0256%| 0.0256%| 0.0256%| 0.0256%) 0.0256%| 0.0256%| 0.0256%| 0.0256%
Norma Chanley 0.0256%| 0.0256%| 0.0256%| 0.0256%| 0.0256% 0.0256%| 0.0256%] 0.0256%| 0.0256%( 0.0256%| 0.0256%
Roy Barton i1} 0.0174%| 0.0174%{ 0.0174%| 0.0174%| 0.0174%| 0.0174%| 0.0174%] 0.0174%| 0.0174%| 0.0174%| 0.0174%
TOMAHAWK WC UNIT WORKING INTEREST RECAPITULATION TOMAHAWNK WC UNIT ORRI NEEDING TC POOL
- QWNER WORKING INTEREST

COG OPERATING LLC 98.018434% Phillip L. White
CONCHO OIL & GAS LLC 0.237643% Le Vida Energy Corporstion
FEATHERSTONE DEVELOPMENT CORP 0.100704% BIRCH ROYALTIES LLC
BIG THREE ENERGY GROUP 0.100704% CEP MINERALS LLC
PARROT HEAD PROPERTIES LLC 0.134271% GOOD NEWS MINERALS, LLC
MCCOMBS ENERGY GROUP 0.833653% MARRS & SMITH LTD
PROSPECTOR LLC 0.402813% NOBLE ROYALTIES ACCESS FUND IV LP
BRETT BARTON 0.051561% NOBLE ROYALTIES ACCESS FUND V LP
HEIDI BARTON 0.051561% NOBLE ROYALTIES ACCESS FUND VI LP
ROY BARTON IR 0.025645%
NORMA CHANLEY 0.025645%
ROY BARTON IlI 0.017367%

100.000000%

*All Working Interest Parties Have Commited to the Tomahawk WC Unit Agreement and Operating Agreement

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 21425 Attachment B
Submiited by:
COG OPERATING LLC
Hearing Date: September 10, 2020



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Drill & Complete

Well Nsme TOMAHAWK FEDERAL UNIT 701H

SHL 20, T245-R28E; 412 FSL & 1106 FEL
BHL 2. T245-R28E: 200° FSL & 070" FEL

Proapact #717058
State & County NEW MEXICO. EDOY
Oblective Drll & Complate

Formation WOLFCAMP A SANDS Dagpth 20.100
Leoal 20, T245-R28E TVD 9448
AFE Numbera DBWO20052.08WO200520M DBWC200520R. DBWO20052PE. DBWO20052PS. DBW 020052 T8
ot Descriptio €ode] Predpud [FAJ} Fre-Sei ) Prisiing (D) | Complstions [C}k Bity Consbrets pa Equip PEQ] Revislon]
anglble Co
PEQ-Flowback Crews & Equp 392 $104.000.00 $0.00
D-Surfece Casing A0 $21,000.00 30.00
O-intermad Cag 402 $184 000-00 $0.00
O-Producton CamngA ner 403 341200000 $0.00
D-Y¥elhead Equip 405 $75,000.00 $0.00
C-Tubing 504 352.000.00 30.00
C-Yvelhead Equip 505 | $28.000.00 $0.00
TB-Tanka 510/ $45.000.00 $0.00
TB-Flo Pipalings 51 $20.000.00 $0.00
TB-Hir Tri/Sepr 54 $145.000.00 $0.00
TB-Ewchicat qupment 51 $86.000.00 $0.00
C-Pchra/Ancho g 51 305.000.00 $0.00
T8 -CouplnpaFatnga’yahas 51 $151,000.00 30.00
TB-Pumps-Surface LF3 $20,000.00 3000
TB-nstrumeniaton/SCADAPOC 322 315.000.00 $0.00
TB-Miscelanecus 423/ $15.000.00 $0.00
TB-Meteralscts 523 $20.000.00 3000
TB-Flwes/Combustors/Emission 328 $24,000.00 $0.00
C-Oas LA/Compressio 327 $25.000.00 $0.00
PEC-Wathsad Equpmant EXT] $38.300.00 $0.00
Tots! Tangible Costs - 30.00 $0.00 | 987400000 | $170,000.00 $544,000.00 $148300.00 $0.00
GEnglH)
PS5 TP amits Z] 2060060 3000
C-ingurance 202 $7.000.00 50.00
(g 203 $20.000.00 $0.00
PS-SurveyfSiake Lein 204/ 3250000 $0.00
Dletn/PiwRoads 205 140 000.00 $0.00
C-Driling Oveshasd 208 $7,200.00 $0.00
D-Day Contract 209/ $518,000.00 $0.00
C-Directional Drig Services 10 78 000.00 $0.00
D-Fusl & Pawse 11 $60,000.00 $0.00
C-Wale 12 $75,000.00 $0.00
D-Bis 13| $05 000.00 .00
D-Mud & Chemicaly 14 $184,400.00 $0.00
D-Cement Swfacs 17 31 00 $0.00
G-Camant Inermad 13 $74,400.00 $0.00
D-Prod-2nd Int Cmt 19| $110,000.00 $0.00
D-Float Equipmenl & Centralizors| 221 $80,000.00 $0.00
0-Cag Crews & Equip 2272 $65,000.00 $0.00
D-Cantraci Labor 225 $5,500.00 $0.00
D-Comp prven 228 b43 200.00 $0.00
227 $108,000.00 $0.00
238 $40.000 00 $0.00
229 $40,000.00 $0.00
38| $108,000.00 $0.00
238 $78,000.00 $0.00
ia? $185.000.00 $0.00
238 $3.000.00 $0.00
243 $81.000.00 $0.00
244/ $284.000.00 $0.00
304 $96,000.00 $0.00
305 $10.660.00 0,00
308 $145.000.00 $0.00
307 $658.000.60 %0.00
308] $417.000.00 $0.00
0% $140.000.00 $0.00
10 $294.00000 $0.00
11 $42.000.00 $0.00
12 $278.000.00 $0.00
18] $262.00000 $0.00
375 $10.000.00 $0.00
328 $10.000.00 $000
327 $140.000.00 $0.00
329 £45.000.00 $0.00
33 $323.000.00 $0.00
337 $10.000.00 $0.00
339 $40.000.00 $0.00
343 $75.000 .00 $0.00
S $157.000 00 $0.00
344 $300.000.00 $0.00
351 1.000.00 $0.00
353 $2&.000.00 $0.00
359 $141.000.00 $0.00
257 $3.000.00 $0.00
T4 $38,300.00 $0.00
aar $180,000.00 $0.00
awm $18,000.00 $0.00
$40,500.00 30.00 $2.718,700.60 $3,37 +.000.00 $171,000.08 $238,300.00 $0.00
[ S49500.00 | $o.00 [ $3303,700.00 | $3,844,000.00 | $715,000.00 | $382,800.00 | $0.00 |
Nots: The sbove cosis are satimsies only. Actual costs wil be biled as incured.
[fecking tarest Gvver TE00 Covrafing €1.C
Puariner, Date Prapaiad: Mar 18, 2020
801008 10 pArtcPat R % wOTking NSHIL Prapared By: M. Alen
[Approved by Approved by
s Signatura:
Tithe: Tite
Date. Data:
Coxs provided within this AFE sre estimates only, and subject o change panding aitusl apserations. Once the g bt e plabse direct

Aty requests for reports or invoicea to the Join? interes! Biling Department.

Eage talt

BEFORE THE OIL CONSERYATION DIVISION

Santa Fe, New Mexico
Case No. 21425 Attachment C
Submitted by
COG OPERATING LLC
Hearing Date: September 10, 2020



GOG OPERATING LLC
q AUTHORITY FOR EXPENDITURE
Drill & Complete

Well Name TOMAHAWK FEDERAL UNIT 702H
SHL 20, T24S5-R24E: 412 FSL & 1138 FEL
BHL 32, T245-R24E: 200 FSL & 1648 FEL
Formation WOLFCAMP A SANDS
Leaal 20, T245-R29E
AFE Numbers DBWGO20053.DBWO20053CM.0BWO200530R,08WO20053PE, DEWO200538S OBWO20053TE

Prospect #T17058
Stats & County NEW MEXICO, ECOY
Obkective Ol & Comolate
Daoth 20.100
TVD 9423

$28,000.00

$45.000 00

-l

$20.000.00

&l
g8
88

$145.000 03

|

i
|.§
1]

$86.000.00

2
g
g

$65.000.00

.

$151,000.00

I

$20.000.00

8l
88
8ls

$15.000.00

:

$15.000.00

&z

$20.000.00

|

g
2
2[alz

$24.000.00

$25.000.00

$38,300.00 30.00

5|

2
sl
Blek
28]

$38.300.00

]
5]
&
3

$170,000.00

$544,000.00

$148,300.00 5.60

$08.000.00

$10.000.00

$15.000.00

$417.000 00

$186.000.00

$204.000.00

$42.000.00

$27¢.000.00

$202.000.00

10.000.00

10.000.00

$48.000.
$323.000.00

$10.000 00

75.000.00

157.000.00

$300.000.00

TB-OamagesRight of Wiy 51

$1.000.00

| TB-Locabon/PAs/Roada 353

$28.000.00

[TB-Contraci Labor 56

$141.000.00

$3.000.00

$34.300.00 $0.00

TB-Company Supen: 357
PECQHContract L aberd e
PEC-Waler 2l 387
PEQ-HRZ Well Offsal Frac 391

£180.000.00 $0.00

$12.000.00 30.00

Total Coste $40,500.00 $0.00 |  $2.719.700.00 $3.371.000.00

$171,000.00

$230300.00 $0.00

Tota? Gross Cost I sssc000] $0.00 | u,su.roo.u] $3,541,000.00 |

§715,000.80 |

$382,900.00 | $0.00 |

$3,009.80000 |

Note: The sbave costs are s3bmales only. Aclual costs will be bifed a3 ssurred.

[Eatinaintsreat Coner TS0G Oeanatina tlC

agreas to participats for % working intareat. [Prapared By M. Aon

Approved by [Approvad by

jSanature |Signature
Tithe Tie

Date. [Oule:

[Pariner IDah Propared: Mar 18, 2020

Cosiy provided within this AFE sre estmates only. and subjsct to changs panding actual operations. Once the proposed operation haa been completed. please direct
wny requesls for raports of nvoices fo the Joint interesi Baing Ddpartment.

Paga izl



COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

Drill & Complete
‘Well Nama Tomahawk Fed Unit 703H Prospect Tomahawk 2428
SHL 20: 500 FSL. 1648 PWL or Unit N State & County NEW MEXICO, EDDY
BHL 32: 200 FSL. 2614 PWL or Unit N Objmctive DRILL 3 COMPLETE
Fesmation WOLFCAMP A Depth 20,100
Legal 29 & 32, 245-28E TVD 9,396
AFE Numbers
Cost Desc Code] PreSpud DR 3 ank Con: Q] Revislon| Tokal]
Intangible Costs
D-LetwPitsRoads 205 25,000.00 = 8E.000.00
[D-Dvilling Overhead 206 8,000.00 . 8,040.00
0D otk Conbiaet 203 501.000.00 - 601,000.00
O-Directional Drig Services 214 288.000.00 - 288 000.00
[D-Fuel & Power 214 128,000.00 . 128,000.00
O-Water 212 £8,000.00 - 68,000 00
D-Bits 213 95,000.00 - 95.000.00
D-Mud & Chemicals 214] 227.,000.00 > 227,000.00
D-Cement Suiface 217 18,000.00 - 18.000.00
[D-Cement intermed 67,000.00 - 67.000.00
D--Prod-2nd Int Cmt 100,000.00 - 100,000.00
O-Float Equipment & Cenbralizers| 55,000.00 - 55.000.00
D-Csq Crews & Equip $9.000.00 - 59.000.00
D-Conbract Labor 6,000.00 - 8 000.00
D-Company Sp 46,000.00 - 46.000.00
D-Contract Sp 108.000.00 - 108,000.00
1D-Tsig Csg/Thy 37,000.00 - 37.000.00
D-Mud Logging Unit 41,000.00 - 41.000.00
D-Rentaks-Surface 177.000.00 - 177,000.00
D-Renlals-Subsrfc 32.000.00 - 82,000.00
D-Trucking/Forkif/Rig Mob 127.000.00 - 127,000.00
D-Welding Services. 3,000.00 - 3,000.00
D-Conkinge: 55,000,00 - 55,000.00
D-EnvmmifClsd Loop 278.000.00 - 278,000.00
[C-Wellbore Frac Prep 66,000.00 . 66.000.00
C-Letn/Pita/Roads 8.000.00 - 8,000.00
IC-Complatien OH 12.000.00 e 12.000.00
|C-Frac Equipment 758,000.00 - 758.000.00
[C-Frac Chamécals 325000.00 - 325,000,00
[C-Frac Proppant 147.000.00 S 147.000.00
|C-Frac Proppant Transportation 229 060.00 - 228.000.00
[C-Fuel Deltvery & Services 33.000.00 - 33,000.00
|C-Water 448.000.00 - 443,000.00
[C-Frac Surfaca Renlak 249,000.00 . 249,000.00
{C-Contiact Laber 8.000.00 - 000,00
IC-Comp Sp 8.000.00 - ,00.00
[C-Conbract Sp 114.000.00 - 118.000.00
C-Artificial Lif install 35.000.00 - 35.000.00
C-PertiWireline Svc 295.000.00 = 295,000.00
[C-Trucking/F orkil/Rig Mob 000,00 - 8,000.00
C-Watar Disposal 32,000.00 - 32 000,00
[C-Continge 117 00400 = 117 000.00
Dyed Diesal 256 000,00 - 256,000.00
C-Ovillout 264,000.00 - 264 000,00
TB-Damagas/Right of Wa: 2.000.00 = 2,000.00
TB-Location/Pits/Roads 4100000 . 41.000.00
TB-Contract Labor 172.000.00 - 172 000,00
[PEC-Contract Labor 13.000.00 - J8.000.00
[PEQ-Waler Disposal 179,000.00 . 179,000.00
PEG-HRZ Wvsll Offiet Frae 13.000.00 - 1%.000,00
Total Intangible Costs - $ - $ 276000000 |$ 3418000003 216,00000 | § 23500000 | § o #,626,000.00
L
] 104.000.00 - 108.000.00
22.000.00 - 22.000.00
204.000,00 - 204 .000.00
281.000.00 - 281,000.00
68.000.00 g 68.000.00
] 41,000.00 - 41,000.00
$ 22.000.00 - 22.000.00
76.000.00 S 7&.000.00
29,000.00 - 25,000.00
174.000.00 - 174,000.00
111,000.00 - 111,000.00
3$ 51.000.00 - 51,000.00
191.000.00 - 191.000.00
24 000.00 - 24.000.00
19,000.00 - 15.000.00
1500000 - 19.000.00
24.200.00 - 24.000.00
28,000.00 - 26.000.00
] 20.000.00 - 20.000.00
3 38.000.00 - 38.000.00
- $ S $ 575000001 % 13400000 3 §96,000.00 | § 14800000 | 3 - § 1,68+,000.00
|Total @ross Cost Is - 1s - Is 3sspoocois sssonconn]s 91100000 § s100000]¢ B ) 3,477,600.00 |
Nots: The above cosis are estimatas only. Aclual costs wit be billed as incurrod.
COG Operating LLC
By: Date Prepared SM720
COG Operating LLE
We spprove:
By
Lompany:
By:
Printed Name:
Tills: Thiz AFE m only an estimale. By signing you agree 1o pay

Date: your share of the actual costy incurred.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

Drill & Complate
Well Name Tomahawk Fed Unit T04H Prospect Tomahawk 2428
SHL 20: S00 FSL 1618 FWL or Unit N Stats & County NEW MEXICO, EODY
BHL 32: 200 FSL. 1618 FWL or Unit N Objective DRILL & COMPLETE
Formation WOLFCAMP A Depth 20,100
Legal 29 & 32, 245-28E TVD 9381
I AFE Numbars
o2t Description Revislon Yotal]
Intangible Costs
O-Letn/Pits/Rosds £6.000,00 - 85,000.00
O-Drilfing Overhead 8.000.00 - 4.000.00
[D-Daywork Contract 601,000.00 - £01,000.00
O-Directional Dilg Services 248 000,00 - 288,000.00
D-Fue & Power 128.000.00 - 128,000.00
D-\Water 68,000.00 - 68.000.00
D-Bits 95,000.00 - 95.000.00
O-Mud & Chemicals 227.000.00 - 227 000.00
[D-Cement Surface §8,000.00 - 18.000.00
[D-Cement Intermed 67,000.00 - 67.000.00
O-Prod-2nd Int Crnt 100.000.00 - 100,000.00
O-Floal Equipment & Centralizers) 55 000.00 - 55.000.00
[D-Cag Crews & Equip 59,000.00 - 59,000.00
(D-Contract Laber £.000.00 - €,000.00
O-Company Sp 46,000.00 - 46.000.00
ID-Contracl Sp 108,000.00 - 108,000.00
D-Tatg Csg/Tbg 000.00 - 37.000.00
[O-Mud Logaing Linit 41,000.00 41.000.00
[D-Renlak-Surface 177,000.00 - 177,000.00
O-Rentals-Subsric 82.000.0¢ - $2.000.00
D-Trucking/F orkif/Rig Mob 127,000,008 + 127 000.00
ID-Welding Services 3,000.00 - 000,00
ID-Contingen 55 000.00 - 55 000.00
[D-EnvmmClsd Loop 278,000,060 + 278.000.00
[C-Wellhore Frac Prep 66,000.00 - 65.,000,00
IC-LctvPits/Rosds .000.00 = 8.000.00
C-Completion OH 12.000.00 s 12.000.00
|C-Frac Equipment 758.000.00 - 758,000,00
C-Frac Chemicaly 325,000.00 - 25.600.00
[C-Fiac Proppant 147,000.00 . 47,000.00
|C-Frac Proppan! Ttanspostation 229.000,00 - 120 000.00
[C-Fuel Delivery & Servicet 33.000.00 g 32,000.00
1C-Water A45,000.00 - 448.000.00
[C-Frac Surface Rentals 249.000.00 = 249.000.00
IC-Contract Labor ,000.00 g 8.000.00
[C-Company Sp .000.00 - 8,000.00
[C-Conbiac] Speven 118.000,00 - 118.000.00
[C-Artificial LiR Instal 35.000.00 g 35.000.00
[C-PariWireline Sve 295.000.00 - 29% 000.00
- Trucking/F orklif/Rig Mok 5.000.00 = 000,00
[C-Water Disposal 32.000.00 g 32.000.00
[C-Contingan: 117.0040.00 - 117,000.00
C-Cryad Chnssl 256 000.00 - 256 600,00
[C-Drilloul 264,000.00 g 264.000.00
[TB-Damages/Right of .000.00 - 2,000.00
T 6-Locabon/Pits/Roads 41.000.00 = 41.000.00
[TB-Conkracl Labor 172.000.00 - 172.000.00
[PEQ-Conbraci Labar 38.000.00 - 38,000.00
[PEQ-Water (isposal 179,000.00 = 179.000.00
IPEQ-HRZ Well Offsat Frac 13.000.00 - 18.000.00
Total Intangible Costs. o - 1% 17800000013 41400000 % 218,000.00 235,00000 - |s $,828,000.00
] 104.000.00 - 108.000.00
22.000.00 - 22.000.00
204,000.00 - 204.000.00
231.000.00 - 281.000.00
68.000.00 - 68.000.00
$ 41.000.00 - 41.000.00
3 22.0060,00 + 22.000.00
76.000.00 - 76.000.00
29,000.00 - 29.000.00
174,000.04 174.000.00
111,000.00 - 111,000.00
3 51.000.00 = 51,000.00
191.000.00 + 191,000.00
24 000.00 - 4 000,00
19,000.00 - 9.000.00
19.000.00 + 9.000.00
24 000.00 - 4 000,00
29,000.00 - 23.000.00
3 20,0060.00 s 20.060.00
531 [] 32.000.00 - 38 000.00
$ -] - s wspoonols 13400000 % 900000 [ 3 148,000,00 - 1,889,000.00
s - |s - Is 3ssoco0)s 38s000000] % $11,0000] § 100080 [ $ - 13 3,177,000.00 |
Note: The above costs are astimates only Aciual coxts will be billed »3 incured.
COG Operating LLC
By Dale Prepared: 5620
COG Operating LLC
We approve:
: By
Company:
By
Printed Mame:
Tidle: This AFE is only an eatimate. By signing you agres 1o pay
Date: your shara of the actual costs incuired.




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

Drill & Complete
Name Tomahawk Fed Prospect Tomahawk 2428
SHIL 20: 500 FSL. 1588 FWL or Unid N Stata & County NEW MEXICO, EDDY
BHL 22: 200 FSL. 622 PWL o Unit M Objectiva DRILL & COMPLETE
Formation WOLFCAMP A Dwpth 20,100
Legal 29 & 32 245-28E TVD 9.262
AFE Numbars
[Cost Deseriptio ode] PreSpud (PS)] Pre-Set Casing(P Drilling (DR omplations (C) Tank Btty Constretn (1B Pmpq Equip (PEQ Ravision] Taotal]
ntangible Costs
[C-Lot/Pity/Roads 208] 6,000.00 - 85,600.00
D-Driling Overhead ZOGI 8.000.00 E 8.000.00
C-Daywork Contract 209 601,600.00 - §01,000.00
[D-Diractional Drig Services 10 288 000.00 - 248,000.00
ID-Fuel & Powet 11] 128,000.00 = 128.000.00
D-WVater 12 68.000.00 - 68.000.00
D-Bity 95 000.00 - 9%5.000.00
ID-Mud & Chemicals 227 .000.00 E 227.000.00
[O-Cement Surface .000.00 - 18.000.00
[C-Cament ntermed 000.00 - 67,000.00
[D-Prod-2nd Int Cmt 100.000.00 - 100.000.00
(O-Float Equipment & Centrabizers| 55,000.00 - 55.000.00
D-C3g Crews & Equip 59 000.00 - 59.000.00
ID-Contract Labot £.000.00 - 6,000.00
[O-Company Sp 45,000.00 - 48.000.00
[D-Contract Sprvsn 108,000.00 = 103,000.00
D-Tatg CugiThy 37.000.00 - 000.00
[D-Mud Logging Unit 41.000.00 - .000.00
D-Ranlals-Surface 177,000.00 g 177,000.00
D-Rentalz-Subsrfc . 000.00 - 42.000.00
D-Trucking/ForidiftRig Mob 127.000.00 - 127.000.00
D-Welding Services ,000.00 g 3,000.00
D-Contingen: 55,000.00 - 55.000.00
D-EmmmiliClsd Loep 278,000.00 - 278.000.00
[C-Wellbore Frac Prep §6.000.00 - £6.000.00
|C-Lein/Pits/Roads £.000.00 - 8.000.00
[C-Complation OH 12.000.00 = 12.000.00
[C-Frac Equipment 758.000.00 - 758.000.00
[C-Frac Chemicals 325,000.00 - 325.000.00
[C-Frac Proppanl 147 .000.00 E 147.000.00
C-Frac Proppant Transportation 225.000.00 - 229.000.00
C-Fuel Defivary & Services 33.000.00 - 33.000.00
C-Water 443.000.00 E 4423 .000.00
C-Frac Surface Rentals 249.000.00 - 249,000.00
[C-Contract Labor 8,000.00 e 8.000.00
C-Comp S B.000.00 - 3.000.00
C-Contract Sp 113.000.00 - 118.000.00
C-Astifcial Lift Instal 35,000.40 - 35,000.00
C-PeriMWwaline Sve 295 000,00 - 295 000.00
C-Trucking/ForkiftRig Mob 8.000.00 - 3.000.00
C-Water Disposal 32,000.00 - 32 000.00
C-Contingen: 117 .000.00 - 117.000.00
256.000.00 - 256.000.00
264,000.60 - 264.000.00
o000 - 200000
41,000.00 - 41.,000.00
172.000.00 - 172,000.00
28,000.00 . 33 000.00
179.000.00 - 170.000.00
18.000.00 o 18,000.00
Is - 13 = 1S 2780000003 341800000 8 213,000.00 236,000.00 - §,626.,000.00
357 [ 108 .000.00 - 108.000.00
A01] . 2 000.00
402 - 204 000.00
403 B 281,000.00
405 . 63 000.00
S04} [] 41.000.00 - 41,0006
505 3 22,000.00 - 22 000.00
10 78.000.00 - 76,000.00
1 29,000.00 ] 29,000.00
1 174.000.00 - 174,000.00
111.000.00 - 111,000.00
3 51.000.0¢ - 000.00
B 191.000.00 - 191.000.00
TB-Pumps-Surface 521 24,000.00 . 000.00
TB-Instrum entation/SCADAPOC 522| 1%,000.00 L 19,000.00
TB-Miscolansous 523] 19.000.00 5 19.000.00
TE-Malersilacty 525 24.000.00 . 24,000.00
TB-Flares/Combusters/Emission 525) 2%,000.00 L 29,000.00
IC-Gal Lit/Compression 527 3 20.000.00 = 20.000.00
PEQ-Welhead Equipment 53] s 38,000.00 . 38,000.00
Total Tangibie Costs s - |t = |3  6T5000.00{% 13400000 § £$34,000.00 | 3 148,000.00 | § L I ] 1,851.000.00
Total Gross Cost Ts - |3 - s 33ssgceone]s aseopo0co]s 91100000 | $ 351,000.00 | % - |s $,177,000.00 |
Nota; The ahove cosls ars astimales only. Aciual coxts will be bilied 83 incured.
GO Operating LLC
By: Dale Prepared: 6120
COG Operating LLC
Wa approve:
. 8y
Company:
By
Printed Name:
Tile: This AFE is only an estimale. By signing you sgres to par

Data: your share of the actual costs incurec




August 5, 2020

Via Electronic mail at tres@fdcenergy.com
Big Three Energy Group

P.O. Box 429

Roswell, NM 88202

Re:

Tomahawk Fed Unit 701H, 702H
All of Sections 29 & 32, T245-R28E
Tomahawk Fed Unit 709H, 710H
All of Sections 17 & 20, T245-R28E
Eddy County, New Mexico

Dear Sir or Madam:

COG Operating, LLC ("COG"} hereby proposes the drilling and completing of the following horizontal
wells with productive laterals located in Sections 29 & 32 (#701H & #702H) and Sections 17 & 20 {#709H
& #710H)}, T245-R28E, Eddy County, New Mexico.

SECTIONS 29 & 32, T245-R28E

The following horizontal wells will have productive laterals located in All of Sections 29 & 32, Township
24 South, Range 28 East, Eddy County, New Mexico. The surface pad locations will be located in Unit P
of Section 20, T245-R28E (subject to change).

Tomahawk Fed Unit 701H, to be drilled to a depth sufficient to test the Wolfcamp A formation
at an approximate total vertical depth of 9,448’. The surface location for this well is proposed at
a legal location in Unit P of Section 20, and a bottom hole location at a legal location in Unit P of
Section 32. The dedicated horizontal spacing unit will be All of Sections 29 & 32, T245-R28E,
Eddy County, New Mexico. The total estimated cost to drill and complete said well is
$8,081,800.00, as shown on the attached AFE.

Tomahawk Fed Unit 702H, to be drilled to a depth sufficient to test the Wolfcamp A formation
at an approximate total vertical depth of 9,423’. The surface location for this well is proposed at
a legal location in Unit P of Section 20, and a bottom hole location at a legal location in Unit Q of
Section 32. The dedicated horizontal spacing unit will be All of Sections 29 & 32, T245-R28E,
Eddy County, New Mexico. The total estimated cost to drill and complete said well is
$8,081,800.00, as shown on the attached AFE.

One Conche Center | 600 West lllinois Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432.683.7441



August 5, 2020 — Page 2
Temahawk Fed Unit 701H-702H
Tomahawk Fed Unit 709H-710H

SECTIONS 17 & 20, T245-R28E

The following horizontal wells with productive laterals located in All of Sections 17 & 20, Township 24
South, Range 28 East, Eddy County, New Mexico (collectively, the “Operation”). The surface pad
locations will be located in Unit A of Section 29, T245-R28E {subject to change).

= Tomahawk Fed Unit 709H, to be drilled to a depth sufficient to test the Wolfcamp A formation
at an approximate total vertical depth of 9,426". The surface location for this well is proposed at
a legal location in Unit A of Section 29, and a bottom hole location at a legal location in Unit A of
Section 17. The dedicated horizontal spacing unit will be All of Sections 17 & 20, T245-R28E,
Eddy County, New Mexico. The total estimated cost to drill and complete said weli is
$7,800,800.00, as shown on the attached AFE.

o Tomahawk Fed Unit 710H, to be drilled to a depth sufficient to test the Wolfcamp A formation
at an approximate total vertical depth of 9,428'. The surface location for this well is proposed at
a legal location in Unit A of Section 29, and a bottom hole location at a legal location in Unit B of
Section 17. The dedicated horizontal spacing unit will be All of Sections 17 & 20, T245-R28E,
Eddy County, New Mexico. The total estimated cost to drill and complete said well is
$7,800,800.00, as shown on the attached AFE.

COG is proposing to drill and complete these wells under the terms the Tomahawk Federal Exploratory
Unit Agreement and Tomahawk Joint Operating Agreement which have been previously provided and
executed by you.

Please indicate your participation elections in the space provided below, sign and return this letter,
along with a signed copy of the enclosed AFEs and a copy of your geclogic requirements, to my
attention at the letterhead address or by email to jstout@concho.com. Should you have any questions,
please do not hesitate to contact me at 432.818.1372.

Sincerely,
COG Operating LLC
/leffrey S. Stout/

leffrey S. Stout
Land Advisor

1585:bh
Enc



June 25, 2020 - Page 3
Tomahawk Fed Unit 701H-702H
Tomahawk Fed Unit 709H-710H

Please mark your elections below and execute where indicated:

WELL NAME Election to PARTICIPATE in Election NOT TO PARTICIPATE
drilling & completion of well | in drilling & completion of well
Tomahawk Fed Unit 701H
Tomahawk Fed Unit 702H
Tomahawk Fed Unit 709H
Tomahawk Fed Unit 710H

Big Three Energy Group

By:

Title:

Date:




A

June 25, 2020

Via Electronic mail at bart@bartonoil.com
Brett C. Barton

1919 N. Turner Street

Hobbs, NM 88240

Re:

Tomahawk Fed Unit 703H, 704H, 705H
All of Sections 29 & 32, T245-R28E
Tomahawk Fed Unit 711H, 712H, 713H
All of Sections 17 & 20, T24S-R28E
Eddy County, New Mexico

Dear Mr. Barton:

COG Operating, LLC ("COG"), as Operator of the Tomahawk WC Federal Exploratory Unit (“Unit”}, would
like to infarm you as to the plans moving forward with the Unit. The Bureau of Land Management is
currently in the process of making their formal and final approval of the Unit, at which time we will
provide all Working Interest Owners copies of said approval. Beyond that, estimated spud dates of the
first wells in the Unit will occur in mid-3" Quarter 2020, as COG plans to continue drilling operations
through the 4™ Quarter 2020, drilling ten (10) wells (“Initial Wells”) within the calendar year. At this time,
COG hereby proposes the drilling of the following horizontal wells listed below:

SECTIONS 29 & 32, T245-R28E

The following horizontal wells will have productive laterals located in All of Sections 29 & 32, Township 24
South, Range 28 East, Eddy County, New Mexico. The surface pad locations will be lacated in Unit N of
Section 20, T245-R28E (subject to change).

Tomahawk Fed Unit 703H, to be drilled to a depth sufficient to test the Wolfcamp A formation at
an approximate total vertical depth of 9,398’ The surface location for this well is proposed at a
legal location in Unit N of Section 20, and a bottom hole location at a legal location in Unit N of
Section 32. The dedicated horizontal spacing unit will be Al of Sections 29 & 32, T245-R28E, Eddy
County, New Mexico. The total estimated cost to drill and complete said well is $8,177,000.00, as
shown on the attached AFE.

Tomahawk Fed Unit 704H, to be drilled to a depth sufficient to test the Wolfcamp A formation at
an approximate total vertical depth of 9,381°. The surface location for this well is proposed at a
legal location in Unit N of Section 20, and a bottom hole location at a legal location in Unit N of
Section 32. The dedicated horizontal spacing unit will be All of Sections 29 & 32, T245-R28E, Eddy
County, New Mexico. The total estimated cost to drili and complete said well is $8,177,000.00, as
shown on the attached AFE.

Tomahawk Fed Unit 705H, to be drilled to a depth sufficient to test the Wolfcamp A formation at
an approximate total vertical depth of 9,362'. The surface location for this well is proposed at a
legal location in Unit N of Section 20, and a bottom hole location at a legal location in Unit M of
Section 32. The dedicated horizontal spacing unit will be All of Sections 29 & 32, T245-R28E, Eddy
County, New Mexico. The total estimated cost to drill and complete said well is $8,177,000.00, as
shown on the attached AFE.

One Concho Center | 600 West lflincis Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432.683.7441



June 25, 2020 - Page 2
Tomahawk Fed Unit 703H-705H
Tomahawk Fed Unit 711H-713H

SECTIONS 17 & 20, T245-R28E

The following horizontal wells with productive laterals located in All of Sections 17 & 20, Township 24
South, Range 28 East, Eddy County, New Mexico (collectively, the “Operation”). The surface pad locations
will be located in Unit C of Section 29, T245-R28E (subject to change).

Tomahawk Fed Unit 711H, to be drilled to a depth sufficient to test the Wolfcamp A formation at
an approximate total vertical depth of 9,396°. The surface location for this well is proposed at a
legal location in Unit C of Section 29, and a bottom hole location at a legal location in Unit B of
Section 17. The dedicated horizontal spacing unit will be All of Sections 17 & 20, T245-R28E, Eddy
County, New Mexico. The total estimated cost to drill and complete said well is $8,177,000.00, as
shown on the attached AFE.

Tomahawk Fed Unit 712H, to be drilled to a depth sufficient to test the Wolfcamp A formation at
an approximate total vertical depth of 9,376’. The surface location for this well is proposed at a
legal location in Unit C of Section 29, and a bottom hole location at a legal location in Unit C of
Section 17. The dedicated horizontal spacing unit will be All of Sections 17 & 20, T245-R28E, Eddy
County, New Mexico. The total estimated cost to drill and complete said well is $8,177,000.00, as
shown on the attached AFE.

Tomahawk Fed Unit 713H, to be drilled to a depth sufficient to test the Wolfcamp A formation at
an approximate total vertical depth of 9,356°. The surface location for this well is proposed at a
legal location in Unit C of Section 29, and a bottom hole location at a legal location in Unit D of
Section 17. The dedicated horizontal spacing unit will be All of Sections 17 & 20, T245-R28E, Eddy
County, New Mexico. The total estimated cost to drill and complete said well is $8,177,000.00, as
shown on the attached AFE.

COG is proposing to drill and complete these wells under the terms the Tomahawk Federal Exploratory
Unit Agreement and Tomahawk Joint Operating Agreement which have been previously provided and
executed by you.

Please indicate your participation elections in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFEs and a copy of your geologic requirements, to my attention at the
letterhead address or by email to jstout@concho.com. Should you have any questions, please do not
hesitate to contact me at 432.818.1372.

Sincerely,

COG Operating LLC

lleffrey S. Stout/

Jeffrey S. Stout
Land Advisor

J55:bh
Enc



June 25, 2020 — Page 3
Tomahawk Fed Unit 703H-705H
Tomahawk Fed Unit 711H-713H

Please mark your elections below and execute where indicated:

WELL NAME

Election to PARTICIPATE in
drilling & completion of well

Election NOT TO PARTICIPATE
in drilling & completion of well

Tomahawk Fed Unit 703H

Tomahawk Fed Unit 704H

Tomahawk Fed Unit 705H

Tomahawk Fed Unit 711H

Tomahawk Fed Unit 712H

Tomahawk Fed Unit 713H

BRETT C. BARTON




STATE OF NEW MEXICO
DEFPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
CASE NO. 21425
GEOLOGIST AFFIDAVIT

Travis Sparks, of lawful age and being first duly sworn, declares as follows:

1. My name is Travis Sparks, and I am a Geologist with COG Operating LLC
(“COG").

2. I have previously testified before the New Mexico Oil Conservation Division
(“Division™) as an expert witness in petroleum geology matters and my credentials have been
accepted and made a matter of public record.

3. I am familiar with the application filed by COG in this case and I have conducted
a geologic study of the lands in the subject area.

4. COG is targeting the Wolfcamp formation with its proposed Tomahawk Federal
Unit #701H, 702H, 703H, 704H, and 705H wells (collectively called the “Wells”).

5. Attachment D is a locator map displaying COG’s acreage in yellow for the
Wolfcamp formation. Existing producing wells in the Wolfcamp interval are represented by solid
lines. The approximate wellbore paths for the Wells are marked by dashed lines.

6. Attachment E is a subsea structure map that I prepared for the top of the Wolfcamp
that is representative of the targeted interval within the Wolfcamp interval. The data points are
indicated by crosses. I used the Wolfcamp structure because it is a reliable regional marker and

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 21425  Exhibit No, 2
Submitted by:
COG OPERATING LLC
Hearing Date: September 10, 2020



the target intervals lie near this marker. The approximate wellbore paths for the proposed Wells
are depicted by dashed lines. The map shows that the formation is gently dipping to the southwest
in this area. I do not observe any faulting, pinch-outs, or other geologic impediments to developing
the targeted intervals with horizontal wells in this area.

7. Attachment F overlays a cross-section line consisting of three wells penetrating
the Wolfcamp formation that I used to construct a stratigraphic cross-section from A to A’. [
consider these well logs to be representative of the geology in the area.

8. Attachment G is a stratigraphic cross-section using the representative wells
depicted on Attachment F. Each well in the cross-section contains gamma ray, resistivity, and
porosity logs. The proposed target intervals in the Wolfcamp formation are labeled on the exhibit.
The cross-section demonstrates that the targeted intervals are continuous across the proposed
spacing unit.

9. In my opinion, the stand-up orientation of the proposed wells is the preferred
orientation for horizontal well development in this area and is appropriate to efficiently and
effectively develop the subject acreage.

10.  Based on my geologic study, the targeted interval underlying the subject area is
suitable for development by horizontal wells, and the acreage comprising the proposed spacing
unit will contribute, more-or-less, equally to the production from the wellbores.

11.  In my opinion, the granting of COG’s application will be in the best interest of
conservation, the prevention of waste, and the protection of correlative rights.

12, Exhibit 2 and Attachments D through G were either prepared by me or compiled
under my direction and supervision.

THIS CONCLUDES AFFIANT’S STATEMENT.



Affiant

STATE OF 4/%/ /”&n& ®) )
COUNTY oF_Foldyy

SUBSCRIBED and SWORN to before me this H day of&?_‘km\od_, by

Wiakie Brllen,
SVASH -

NOTARYPUBLIC

' S’

My Commission Expires:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 21425

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Michael Rodriguez, attorney and authorized representative of COG Operating LLC, the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application

were provided under the notice letter and proof of receipts attached hereto.

WL

Michael Rodriguez

SUBSCRIBED AND SWORN to before me this 8" day of September 2020 by Michael

Rodriguez.

LISAMARIE ORTIZ
NOTARY PUBLIC-STATE OF NEW MEXICH -

My carmmission explres

OFFICIAL GEAL. { f

ary

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 21428 Exhibit No. 3
Submitted by:
COG OPERATING LLC
Hearing Date: September 10, 2020




= Michael Rodriguez

August 20, 2020

ViA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Case No, 21425: Application of COG Operating, LLC for Compulsory Pooling,
Eddy County, New Mexico.
Tomahawk 701H., 702H. 703H, 704, 705H Wells

Ladies & Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on September 10, 2020, and the status of the hearing can be monitored
through the Division’s website at http://www.emnrd.state.nm.us/ocd/. You are not required
to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

During the COVID-19 Pubic Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. To participate in the electronic
hearing, please see the instructions posted on the OCD Hearings website:
http://www.emnrd.state.nm.us/OCD/announcements.html.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement
four business days in advance of a scheduled hearing. This statement must be filed at the Division’s
Santa Fe office at the above specified address and should include: the names of the parties and their
attorneys; a concise statement of the case; the names of all witnesses the party will call to testify at
the hearing; the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing,

If you have any questions about this matter, please contact Lizzy Laufer, at (432) 221-0470 or

elaufer{@concho.com.
Sl ce IY,W

ichael Rodriguez
ATTORNEY FOR COG OPERATING LLC

CORPORATE ADDRESS SANTA FE OFFICE

P F p F



U.S. Postal Service
CERTIFIED MAL

Domestic Mait Only

L® RECEIPT

For delivery information, visit our website at wivin.usps.com®,

8008 Slide Road, Suite
Lubbock, Texas 7

7020 OL40 0000 0143 0047

REvGrse for Instructions

[ Adur Sigrature Required
[] Aduk Signature Restricted Dk

CEP Mineralis LLC
Post Office Box 50820

7020 OL40 0000 0143 00bLl

i ETE THIS SECTION
SEMDER: COMPLETE THIS =

| ogsé%%i.%a.
" Pty reme and address SN IR

sohat we can return the card 1o you,

W Aitach this card to the back of the mailpiece,
or on 5@ front :. space permits.

1

B. Beceved jpPr Mg __o. Date of Delvery
Lad/ by T Y700

D. Is delivery address ditferent from ttem 17 [ Yes

If YES, enter delivery address below. [ Ne

Marrs & Smith LTD
8008 Slide Road, Suite 33
Lubbock, Texas 79424

3. Service ._.<ch O Priotity Mail Express®
01 e oo
3 Adult Signature Restricted Defivery

[u] %ﬁ.ﬂ Mail Restricted
9590 9402 5941 0062 9939 61 D o Wi mestctod Dotvery 0 Ratum Recelpb for
O Coliect on Delivery Merchandise &
TR A intn Mo nn PFenerrfon fomunes et teoboel M Callact an Dalivery Restricted Delivery T Signatura Confirmation’
tail [0 Signature Confirmation
7020 OkB40 0000 dL43 0047 tail Restricled Dellvery Restricted Delivery
| werosu®)
PS Form 3811, July 2015 PSN 7530-02-000-8053 Domestic Retum Receipt

FNET1 3LL0q Ly i 13H AHL 40
= 3 i 1HDIH 3L O1 3d013ANT 40 d0OL LY H3IXNIE 32%1d
SENDER: COMPLETE 1HIS SECTIUN = =

DELIVERY

m Complets ltems 1, 2, and 3. A. Signatyre
M Print your name and address on the reverse X ﬁ i 3 Agent
so that we can retum the card to you. FAS D1 Addressee
B Attach this card to the back of the mailpiece, B. m@ (Printed Name) C. Date of Delivery
or on the front if space permits. LA g h.\ \ﬁ@ !
1. Aricia Addressed to:

D. Is delivery address different from iters 1? [J Yes
If YES, enter delivery address below: O No

CEP Minerals LLC
Post Office Box 50820
Midland, Texas 79710

3. Service Typa O Mail
U TCT L T Eperers T

O Alult Signature Restricted Delivery D) Registered Mail Rostricted

9590 9402 5941 0062 9999 47 D e O o
- : U Coltect on Dellvery Dm__masn:nﬁooms: -
7020 OL40 0000 0143 0ObLl o Dty e G
_..Em.«w&gmsqaﬁg Restricted Delivesy

1 PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Retum Receipt .
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SEMNDER: COMPLETE THIS

U.S. Postal Service™ T :
CERTIFIED MAIL® RECEIPT W Complete ftems 1, 2, and 3. A /4]
s} Domestic Maif Only B Print your name and address on the reverse . At M?ﬁa
~ ra— S . so that we can retumn the card to you. = %MM%R
M For delivery _3.*.0_‘336:. visit our website al www.usps.com®. W Attach this card to the back of the mailpiece, ; . Date very
: (d.:gfg\ or on the front if space permits. { v..&%
L _ o . D. Is dellvery addres} different from ftem 17 L Yes
= If YES, enter delivery address below: [ No
o o oo ck b koo o gl Birch Royalties LLC
m mgams&_ﬁﬁa:_a Post Office Box 660082
Certified Mail Rasiricted el
3 | Qoo Sonats ecures Flere Dallas, Texas 75266
e~ —
> 3. Service Type 1 Priority Mall Express®
3 L AT T T e G e
(= O Adult Signature Restricted Delivery [ Registersd Mall Restricted
o 9590 9402 5941 0062 9999 30 1 Gortfod Mahpostrictd Detery O Rtum Recepfor
A O Collect on Delivery erchandise
m 2 Arhisla Miwahar fTrancfor frm condra lahal) 3 Collect o_”mn_.c_zoe Restricted Delivery M Sigrature %agw:ai
.................. 7020 0OL40 0000 0143 007a !L_w;azn&u..z& Restricted Delivery
Sl n 2 2075 PSN 7530-02-000-50 ehicorsello o : PS Form 3811, July 2015 PSN 7530-02-000-9053 Dornastic Return Receipt
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= Form 3800, April 2015 PSN 7530-02-000.0047 See Reverse for Instructions




U.S. Postal Service”
CERTIFIED MAIL® RECEIPT

W Complete tems 1,2, and 3.

llllllll

SENDER: COMPLETE THIS SECTION

= Domestic nly B Print your name and address on the reverse
M s0 that we can return the card o you.
s} B Attach this card to the back of the mailpiece, £
m or on the front if space permits. " . O RALN S
T S TS s delivery address different fromitem 13/ L] Y8
— If YES, enter delivery address w@_.& O No VO
=y - _ =) A 5 i
o | Philip L. White S\ T
o Post Office Box 25968 \ :
O | D o e sty $ Albuquerque, New Mexico 87125 mejrq N
O [Postage 3!
- =
-4 Y I 3. Service Type [ Pricrity Mall Express®
> . LTI T 1 e SO i
o Philip L. White _ ] Gerthed et MY D Dy M Resttcted
M Post Office Box 25968 9590 9402 5941 0062 9999 92 ] Gartfed s aictad Dty O Returm Recelpt for
I~  Albuquergue, New Mexico 87125 T e T e g 3 Coliect on Dalivery Fsirited Devery 13 S Conmation
7020 0L4D DOOO 0143 001k %_maaﬁaog&_‘ Restrcted Detvery
Domestic Return Receipt
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U.S. Postal Service™
CERTIFIED MAIL® RECEIPT
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Domestic Mail Only

For delivery information, visit our website at www, cw.am com®.

1 Retuen Receipt (stectronic) $_J
[ Gentified Mal Restricted Deitvery &
[J Aduh Signature Required s 1
[J Aduh Signatura Restricted Delivery §

| Midland, Texas 79710

Postege

Good News Minerals, LLC \{/Spg
Post Office Box 50820

PS Form 3800, April 2015 PSN 7530.02-000-5047 Soe Reverse for instructions

1HDIME IHL 0L Nuoj_m‘ H3 40 dOL Y BIANTILS 30VS
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S D. s ama..mi address different from ftem 1?7 [ Yes
if YES, enter delivery address below: ] No

B Complete items 1, 2, and 3.
N Print your name and address on the reverse
" so that we can return the card to you.

Good News Minerals, LLC
Post Office Box 50820
Midland, Texas 79710

3. Service Type [2 Priority Mall Express®
O Adult Signature O Reglsterad Mail™
T ==
9590 2402 5941 0062 9999 54 D) Certifisd Mall Restricted Delivery £ Retum Receipt for
I Collect on Defivery Merchandise
- R ety
ﬂDmD DT_.-D DDDD DH—.—m gosy _u_mww&n.mnu.wg Restricted Delivery

| tover «ucc_
1 PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Retum Receipt




Carlsbad Current Argus.

AT £F Tt 1733 TORAY METHITL

Affidavit of Publication
Ad # 0004341728
This is not an invoice

CONCHO
1048 PASECQ DE PERALTA

SANTA FE, NM 87501

1, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at thé City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circutation in said county; that the same
is a duly qualified newspaper under the laws of the
Stale wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

08/26/2020

ot Ml

/ Legal Clerk

Subscribed and sworn before me this August 26,

My commission expires

Ad # 0004341728

PO #: 21425
# of Affidavits 1

This is not an invoice NANCY HEYRMAN
Notary Public
State of Wisconsin




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Divi-
sion hereby gives notice pursuant to law and the Rules and
Re%ulaticns of the Division of the following public hearing
to be held at 8:15 A.M. on September 10, 2020. During the
COVID-19 Pubic Health Emergencr, state buildings are
closed to the public and hearings will be conducted remote
ly. To participate in the electronic hearing, see the instruc-
tions posted on the OCD Hearings website: http:/fAwww.emn
rd.state.nm.us/CCD/announcements.html.  If you are an in-
dividual with a disability who is in need of a reader, amplifi
er, qualified sign language interpreter, or any other form of
auxiliary aid or service to attend or participate in the hear-
ing, please contact: Florene Davidson at 505-476-3458 or
through the New Mexico Relay Network, 1-800-659-1779 by
September 1, 2020. Public documents, inciuding the agenda
and minutes, can be provided in various accessible formats.
Members of the public may obtain copies of the docket by
contacting Ms. Davidson at the phone number indicated
above. Also, the docket will be posted on the Oil Conserva
tion Division website at www.emnrd.state.nm us/OCD/.
please contact Ms. Davidson if a summary or other type of
accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public,

(NOTE: Al land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

To: All interested parties, including: Birch Royalties LLC; CEP
Minerals LLC; Good News Minerals, LLC; La Vida Energy Cor-
poration; Marrs & smith LTD; Noble Royalties Access Fund vV
LP; Noble Royalties Access Fund VI LP; Philip L White,

Case No. 21425: Application of COG Operating LLC for com-
pulsory pooling, Eddy County, New Mexico. Applicant in
the above-styled cause seeks an order pooling all uncommit-
ted interests in the Wolfcamp formation, Purple Sage
Wolfcamp Gas Pool (98220}, underlying a standard 1280
acre, more or less, horizontal spacing unit comprised of all
of Sections 29 and 32, Township 24 South, Range 28 East,
Eddy County, New Mexico. Applicant seeks to dedicate the
above-referenced horizontal spacing unit to the to the foi
lowing proposed wells:

* Tomahawk Federal Unit #701H to be drilled from a surface
hole location in SE/4SE/ (Unit P) of Section 20 to a bottom
hole location in the SE/4SE/4 (Unit P) of Section 32;

* Tomahawk Federal Unit #702H to be drilled from a surface
hole location in SE/4SE/A (Unit P) of Section 20 to a bottom
hole location in the SW/4SE/ (Unit O) of Section 32;

* Tomahawk Federal Unit #703H to be drilled from a surface
hole location in SE/4SW/4 (Unit N) of Section 20 to a bottom
hole location in the SE/4SW/4 (Unit N) of Section 32;

* Tomahawk Federal Unit #704H to be drilled from a surface
hole location in SE/4SW/4 (Unit N) of Section 20 to a bottom
hole location in the SEAASW/4 (Unit N) of Section 32;

» Tomahawk Federal Unit #705H to be drilled from a surface
hole tocation in SE/4SW/4 (Unit N} of Section 20 to a bottom
hole location in the SW/ASW/4 {Unit M) of Section 32.

The completed interval for the proposed Tomahawk Federal
Unit #703H well will be within 330" of the line separating
the W/2 and the E/2 of Sections 29 and 32 to allow inclusion
of this acreage into a standard 1280-acre, more or less, hori-
zontal well spacing unit, Also, to be considered will be the
cost of drilling and completing the wells, the allocation of
the cost thereof, the actual operating costs and charges for
supervision, the designation of appﬁcant as operator, and
the imposition of 200% charge for risk involved in drilling
and completing each well. Said area is located approxi-
mately 3 miles south of Malaga, New Mexico.

#4341728, Current Arqus, Auqust 26, 2020



